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O r ig in a l sp o n so r: J u d ic ia r y  Committee O ffe re d : 5/28/80

I N  T H E  H O U S E  BY T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS FOR H O U S E  B I L L  NO. 546 

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An Act r e l a t i n g  to o f f e r s  of j u d g m e n t  a n d  to p r e j u d g­

me n t  a n d  p o s t - j u d g m e n t  i n t e r e s t  ra t es ;  a n d  p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 0 9 . 3 0 . 0 7 0  is a m e n d e d  to read:

Sec. 0 9 . 3 0 . 0 7 0 .  I N T E R E S T  O N  J U D G M E N T S .  The r a t e  of i n t e r e s t  on

j u d g m e n t s  a n d  d e c r e e s  for the p a y m e n t  of m o n e y  is 10. 5  [EIGHT] p e r c e n t  a 

ye a r ,  e x c e p t  that a j u d g m e n t  or d e c r e e  f o u n d e d  on a c o n t r a c t  in w r i t i n g ,  

p r o v i d i n g  for the p a y m e n t  of i n t e r e s t  u n t i l  p a i d  at a s p e c i f i e d  r ate not 

e x c e e d i n g  the legal r at e  of i n t e r e s t  for that type of c o n t r a c t ,  b e a r s  

i n t e r e s t  at the r a t e  s p e c i f i e d  in the c o n t r a c t  if the i n t e r e s t  r a t e  is

s e t  out in the j u d g m e n t  or d e c r e e  [, BUT IN NO E V E N T  M A Y  IT BE M O R E  T H A N

10 P E R C E N T  A YEAR].

* Sec. 2. AS 4 5 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) Th e  rate of i n t e r e s t  in the s t a t e  is 10.5 [EIGHT] p e r c e n t  a

y e a r  and n o  m o r e  on m o n e y  a f t e r  it is du e  e x c e p t  as p r o v i d e d  in (b) of

this s e c t i o n .  [THE R A T E  O F  I N T E R E S T  IN T H E  S T A T E  IS S I X  P E R C E N T  A YEAR 

A N D  NO M O R E  O N  (1) M O N E Y  R E C E I V E D  T O  T H E  US E  O F  A N O T H E R  A N D  R E T A I N E D  

B E Y O N D  A R E A S O N A B L E  T I M E  W I T H O U T  T H E  O W N E R ' S  E X P R E S S  O R  I M P L I E D  C O NS E N T ;

(2) M O N E Y  D U E  U P O N  T H E  S E T T L E M E N T  OF M A T U R E D  A C C O U N T S  F R O M  T H E  D A Y  T H E  

B A L A N C E  IS A S C E R T A I N E D ;  O R  (3) M O N E Y  D UE  OR T O  B E C O M E  DU E  W H E N  T H E R E  IS 

A  C O N T R A C T  T O  P A Y  I N T E R E S T  A N D  N O  R A T E  IS S P E C I F I E D . ]

* Sec. 3. A S  4 5 . 4 5 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) O n  or b e f o r e  t h e  6 0 t h  da y f o l l o w i n g  the f i l i n g  of an a n s w e r  in
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r r

a c i v i l  action, and on the f i f t h  d a y  fo l l o w i n g  the day d i s c o v e r y  closes 

as o r d e r e d  b y  the court, e i t h e r  the p a r t y  m a k i n g  a c l a i m  or the p a r t y  

d e f e n d i n g  a g a i n s t  a c l ai m  m a y  s erve upo n  the adverse p a r t y  an offer to 

a l l o w  j u d g m e n t  to be e n t e r e d  in c o m p l e t e  s a t i s f a c t i o n  of the c l a i m  for 

the m o n e y  or p r o p e r t y  or to the e f f e c t  spe c i fi e d  in h i s  offer, with 

c o s t s then  a cc rued. If w i t h i n  10 days after the s e r vi c e  of the o f f e r  

the a d v e r s e  p a r t y  serves w r i t t e n  n o t i c e  that the o f f e r  is accepted, 

e i t h e r  p a r t y  m a y  then file the o f f e r and no t i ce  of a c c e p t a n c e  together 

w i t h  p r o o f  of service, and the c l e r k  shall e n t e r  j u d gment. An o ffer not 

a c c e p t e d  w i t h i n  10 days is c o n s i d e r e d  w i t h d r a w n  and e v i d e n c e  of that 

o f f e r  is not a d m i s s i b l e  e x c e p t  in a pr o c e e d i n g  to d e t e r m i n e  the for m  of 

j u d g m e n t  a fter verdict. If the j u d gm e n t  fina ll y  e n t e r e d  on the c l a i m  as 

to w h i c h  an o f f e r  has b e e n  m a d e  u n d e r  this s e c t io n  is mor e  fav o r a bl e  to 

the o f f e r e e  t h a n  the offer, the i n t erest awar d e d  under (a) of this 

s e c t i o n  and a c c r u e d  up to the date judgment is ente re d  shall be adjusted 

as follows:

(1) if the o f f e r e e  is the party m a k i n g  the claim, the i n­

te r e s t  rate shall be i n c r e a s e d  by two percent a year;

(2) if the o f f e r e e  is the party d e f e n d i n g  a g a i n s t  the claim, 

the i n t e r e s t  ra t e  shall be r e d u c e d  by two percent a year.

* Sec. 4. T h e  i n t e r e s t  rate  p r o v i d e d  in sec. 1 of this Act applies o n l y  

to t h o s e  j u d g m e n t s  r e n d e r e d  a f t e r  the eff e ct i v e  date of this Act. The i n­

tere s t  r a t e  p r o v i d e d  in sec. 2 of this Act applies only to cases filed after 

the e f f e c t i v e  dat e  of this Act.

* Sec. 5. T his Act does not a m e n d  R u l e  68 of the A l a s k a  R ul e s  of Civil 

P r o c e d u r e .

* Sec. 6. T h i s  Act takes e f f e c t  J u l y  1, 1980.
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