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O r i g i n a l  Sp o n s o r :  J u d i c i a r y  C o m m i t t e e

IN T H E  H O U S E

O f f e r e d :  2/7/80

R e f e r r e d :  Rules

BY T H E  J U D I C I A R Y  C O M M I T T E E  

CS FOR H O U S E  BILL NO. 546 

IN TH E  L E G I S L A T U R E  OF THE S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BILL

For a n  Act e n t i t l e d i  "An Act i n c r e a s i n g  p r e j u d g m e n t  a n d  p o s t - j u d g m e n t

i n t e r e s t  r a t e s . "

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 0 9 . 3 0 . 0 7 0  is a m e n d e d  to read:

Sec. 09.30.070. I N T E R E S T  O N  JUDG ME N T S .  T h e  a n n u a l  rate of i n t e r­

est on j u d g m e n t s  a n d  decrees f o r  the p a y m e n t  of m o n e y  is two p e r c e n t a g e

p o i n t s  [EIGHT PER C E N T  A Y E A R ]  above the a n n u a l  ra t e  c h a r g e d  m e m b e r

b a n k s  for a d v a n c e s  b y  the 1 2 t h  Federal R e s e r v e  D i s t r i c t  that p r e v a i l e d  

o n  the 2 5 t h  day of the m o n t h  p r e c e d i n g  the c o m m e n c e m e n t  of the c a l e n d a r  

q u a r t e r  d u r i n g  w h i c h  the j u d g m e n t  or d e c r e e  is r e n d e r e d , ex c e p t  that a 

J u d g m e n t  or dec r e e  f o u n d e d  o n  a contract in w r i t i n g ,  p r o v i d i n g  for the 

p a y m e n t  of i n t e re s t  until p a i d  at a s p e c i f i e d  rat e  n o t  e x c e e d i n g  the 

legal r a t e  of i n t e r e s t  for t h a t  type of c o n t r a c t ,  b e a r s  interest at the 

r a t e  s p e c i f i e d  in the c o n t r a c t  if the i n t e r e s t  r a t e  is set out in the 

J u d g m e n t  or decree [, BUT IN N O  EVENT M A Y  IT BE M O R E  T H A N  10 P E R C E N T  A 

YEAR].

* Sec. 2. A S  0 9 . 3 0 . 0 7 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) N o t i c e  of the a n n u a l  rate c h a r g e d  m e m b e r  b a n k s  for a d v a n c e s  b y

the 1 2 t h  Federal R e s e r v e  D i s t r i c t  p r e v a i l i n g  on the 2 5 t h  day of the

m o n t h  p r e c e d i n g  the c o m m e n c e m e n t  of e a c h  c a l e n d a r  q u a r t e r  r e q u i r e d  for 

th e  m a x i m u m  in t e r e s t  rate c o m p u t a t i o n  u n d e r  (a) of t hi s  s e c t i o n  s h a l l  be 

p r o v i d e d  b y  the D e p a r t m e n t  o f  Co m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

* Sec. 3. A S  4 5 . 4 5.010(a) is a m e n d e d  to read:

(a) T h e  r a t e  o f  i n t e r e s t  in the s t a t e  [IS E I G H T  P E R C E N T  A Y E A R  A N D
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N O  MORE] o n  m o n e y  a f t e r  it is due is t w o  p e r c e n t a g e  p o i n t s  a b o v e  t h e  

a n n u a l  r a t e  c h a r g e d  m e m b e r  b a n k s  fo r  a d v a n c e s  b y  t h e  1 2 t h  F e d e r a l  

R e s e r v e  D i s t r i c t  t h a t  p r e v a i l e d  o n  t h e  2 5 t h  day o f  the m o n t h  p r e c e d i n g  

the c o m m e n c e m e n t  o f  the c a l e n d a r  q u a r t e r  d u r i n g  w h i c h  the d a y  the o b l l g a

t i o n  to p a y  oc cu r s  e x c e p t  as p r o v i d e d  in (b) of this s e c t i o n .  [THE R A T E  

O F  I N T E R E S T  IN T H E  S T A T E  IS SIX P E R C E N T  A  Y E A R  A N D  NO M O R E  O N  (1) M O N E Y  

R E C E I V E D  T O  T H E  U S E  O F  A N O T H E R  A N D  R E T A I N E D  B E Y O N D  A R E A S O N A B L E  T I M E  

W I T H O U T  T H E  O W N E R ' S  E X P R E S S  O R  I M P L I E D  C O N S E N T ,  (2) M O N E Y  DU E U P O N  T H E 

S E T T L E M E N T  O F  M A T U R E D  A C C O U N T S  F R O M  T H E  D A Y  TH E B A L A N C E  IS A S C E R T A I N E D ,  

O R  (3) M O N E Y  DUE O R  T O  B E C O M E  DUE W H E N  T H E R E  IS A C O N T R A C T  T O  P A Y  I N T E R­

E S T  A N D  N O  R A T E  IS S P E C I F I E D . ]

* Sec. 4. A S  4 5 . 4 5 . 0 1 0 ( d )  is a m e n d e d  to read:

(d) N o t i c e  o f  the a n n u a l  r a t e  c h a r g e d  m e m b e r  b a nk s  f o r  a d v a n c e s  b y 

the 12t h F e d e r a l  R e s e r v e  D i s t r i c t  p r e v a i l i n g  on t h e  25th d a y  of th e 

m o n t h  p r e c e d i n g  the  c o m m e n c e m e n t  o f  e a c h  c a l e n d a r  q u a r t e r  r e q u i r e d  for 

the i n t e r e s t  rate c o m p u t a t i o n  u n d e r  (a) of this s e c t i o n  a n d  for th e 

m a x i m u m  i n t e r e s t  r a t e  c o m p u t a t i o n  u n d e r  (b) of t his s e c t i o n  s h al l  be 

p r o v i d e d  b y  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .
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