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I n t r o d u c e d :  1 / 1 6 / 8 0
R e f e r r e d :  R e s o u r c e s  a n d 

F i n a n c e

BY P A R R ,  B E I R N E ,B E T T I S W O R T H ,

IN T H E  H O U S E  M E T C A L F E  A N D  M O S S

H O U S E  BI L L  NO. 543 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BIL L

For a n  Act e n t i t l e d :  "An A c t  r e l a t i n g  to f i n a n c i n g  n a t u r a l  gas d e v e l o p m e n t

a n d  p r o d u c t i o n s  a u t h o r i z i n g  t h e  i s s u a n c e  of r e v e n u e

b o n d s  to f i n a n c e  c o n s t r u c t i o n  o f  a p l a n t  to c o n d i t i o n

n a t u r a l  g a s  p r o d u c e d  at P r u d h o e  Bay a n d  the l ea s e  and 

o p e r a t i o n  of that plant; an d  th e  r e p e a l  of the A l a s k a  

Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 3 7.15 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. N A T U R A L  G A S  C O N D I T I O N I N G  P L A N T  R E V E N U E  BONDS.

Sec. 3 7 . 1 5 . 6 1 0 .  B O N D  A U T H O R I Z A T I O N .  T h e  i s s u a n c e  a n d  sal e  of 

r e v e n u e  b o n d s  of the s t a t e  in the total p r i n c i p a l  sum  of no t  m o r e  th a n  

$ 2 , 0 0 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to p r o v i d e  m o n e y  to a c q u i r e ,  c o n s tr u c t , 

e q u i p  a n d  i n s t a l l  a d d i t i o n s  a n d  i m p r o v e m e n t s  to the gas c o n d i t i o n i n g  

p l a n t  a u t h o r i z e d  in A S  3 7 . 1 5 . 7 0 0 .  T h e  p r i n c i p a l  of an d  i n t e r e s t  on 

t h e s e  b o n d s  s h a ll  be p a i d  ou t  of and s e c u r e d  b y  the g r o s s  r e v e n u e s  

d e r i v e d  b y  t h e  s t a t e  f r o m  t h e  o w n e r s h i p ,  lease, u s e  a n d  o p e r a t i o n  of the 

ga s  c o n d i t i o n i n g  p la n t ,  a n d  o f  all the f a c i l i t i e s  a s s o c i a t e d  w i t h  it an d 

o u t  of o t h e r  r e v e n u e s  o r  m o n e y  w h i c h  t h e  s t a t e  l e g i s l a t u r e  m a y  p r o v i d e  

(except for a s t a t e  t a x  or license).

Sec. 37.15.620. CONSTRUCTION FUND. (a) There is a special fund 

of the state known as the "gas conditioning plant construction fund" 

into which shall be paid the proceeds of the sale of the bonds (except

accrued Interest paid on them, which shall be paid into the bond redemp­

tion fund) and other money which is legally provided for the same pur-
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p o s e s  for w h i c h  the b o n d s  are a u t ho r i z e d .  T h e  m o n e y  in the c o n s t r u c t i o n  

fun d s h a ll  be use d  to pay the costs of a c q u i r i n g ,  equipp i n g ,  c o n­

str u c t i n g ,  an d  i n s t a l l i n g  a d d i t i o n s  and i m p r o v e m e n t s  to the gas c o n­

di t i o n i n g  p lant and r e l a t e d  faci l i t i e s  a n d  for i n ci d e n t a l  costs, i n­

cl u d i n g  c osts of the a u t h o r i z a t i o n ,  i s s u a n c e  and s ale of the bonds. To 

the ex t e n t  p r o v i d e d  in the bond re s o l u t i o n ,  m o n e y  in the c o n s t r u c t i o n  

f u n d  m a y  als o  be u s e d  for the p a y m e n t of i n t e r e s t  on the bonds during 

the p e r i o d  of actual c o n s t r u c t i o n ,  and for a further period, not e x­

ce e d i n g  one y ear a f t e r  the p e r i o d  of c o n s t r u c t i o n ,  as m a y  be p r o v i d e d  in 

the b o n d  r e s o lu t i o n .  M o n e y  in the c o n s t r u c t i o n  fund m a y  also be t r a n s­

fe r r e d  to the b o n d  r e d e m p t i o n  fund, to the extent p r o v i d e d  in the bond 

r e s o l u t i o n ,  to e s t a b l i s h  a r e s e r v e  for the p a y m e n t  of the p r i n c i p a l  of 

a n d  i n t e r e s t  on the bonds.

(b) T h e  b ond r e s o l u t i o n  m a y  prov id e  for the i n v e st m e n t  of m o n e y in 

the c o n s t r u c t i o n  fun d  as the c o m m i t t e e  m a y  deter m in e .  The in t e r e s t  

e a r n e d  on or any p r o f i t s  d e r i v e d  from the sal e  of t hese i n v e s t m e n t s  

shall be d e p o s i t e d  in and b e c o m e  a part of the c o n s t r u c t i o n  fund.

Sec. 3 7 . 15 . 6 3 0 .  R E V E N U E  FUND. (a) T h e r e  is a special fun d  of the 

state, k n o w n  as the "gas c o n d i t i o n i n g  p l a n t  r e v en u e  fund", w h i c h  shall 

be c o m p l e t e l y  s e g r e g a t e d  and set apart f r o m  all o t h e r  funds of the 

state, w h i c h  is a t ru s t  fund for the uses a n d  p u r p o s e s  p r o v i d e d  in 

A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 60 ,  a n d  i nto w h i c h  s h a l l  be p a i d  all revenues, 

fees, c h a r g e s  and r e n t a l s  d e r i v e d  by the s t a t e  from the owner s h i p , 

lease, u s e  an d  o p e r a t i o n  of the gas c o n d i t i o n i n g  p l a n t  and all of the 

facilities a n d  i m p r o v e m e n t s  u s e d  in c o n n e c t i o n  w i t h  it. T h e s e  revenues, 

c h a r ge s ,  fees a n d  r e n t a l s  m a y  no t  include the p r o c e e d s  of a s t a t e  tax or 

license. T h e  money in the r e v e n u e  fund sh a l l  o n l y  be used for the 

purpose of

(1) paying or securing the payment of the principal of and



r r

in t e r e s t  on the bonds an d  a n y  o t h e r  r e v e n u e  b o n d s  i s s u e d  by  a u t h o r i z a­

tion of the l e g i s l a t u r e  to p r o v i d e  f u n ds  to a c q u i r e ,  equip, c o n s t r u c t  

a nd install a d d i t i o n s  an d  i m p r o v e m e n t s  to the g a s  c o n d i t i o n i n g  p l a n t  and 

p a y a b l e  out of the r e v e n u e  fund;

(2) p a y i n g  the costs of ren e w a l s ,  r e p l a c e m e n t s  a n d  e x t r a­

or d i n a r y  r e p a i r s  to the gas c o n d i t i o n i n g  p lant an d  its i m p r o v e m e n t s  and 

f a c i l i t i e s ;

(3) r e d e e m i n g  b e f o r e  t h e i r  fixed m a t u r i t i e s  a n y  a n d  all 

r even u e  bonds issued for the p u r p o s e s  of the gas c o n d i t i o n i n g  plant; and

(4) p r o v i d i n g  funds to a c q u i r e ,  c o n s t r u c t  an d  in s t a l l  n e c e s­

sary add i t i o n s  and i m p r o v e m e n t s  to the gas c o n d i t i o n i n g  plant.

(b) Th e  i n v e s t m e n t  of m o n e y  in the r e v e n u e  fund m a y  be m a d e  as the 

c o m m i t t e e  m a y  d e termine. The i n t e r e s t  e a r n e d  o n  or any p r o f i t s  d e r i v e d  

f rom the sal e  of these i n v e s t m e n t s  s hall be d e p o s i t e d  in a n d  b e c o m e  a 

part of the r e v e n u e  fund.

Sec. 37.15.640. R E D E M P T I O N  FUND. T h e r e  is a s p ec i a l  fun d  of the

state, k n o w n  as the "gas c o n d i t i o n i n g  plant r e v e n u e  b o n d  r e d e m p t i o n

fund", w h i c h  is a trust fund for p a y i n g  and  s e c u r i n g  the p a y m e n t  of the

p r i n c i p a l  of and i n t e r e s t  and r e d e m p t i o n  p r e m i u m ,  if any, o n  the b onds

an d  w h i c h  s hall be at all times c o m p l e t e l y  s e g r e g a t e d  a n d  set a p a r t  from

all o ther funds of the state. T h e  c o m m i tt e e ,  o n  b e h a l f  of the state,

s hall o b l i g a t e  and b i n d  the s tate to set a s i d e  and pa y  int o  the b o n d

r e d e m p t i o n  fund an y  p art or p arts of, or all of, or a f i x e d  p r o p o r t i o n

of, or a fixed a mo u n t  of the m o n e y  in the r e v e n u e  f und s u f f i c i e n t  t o  pay

the p r i n c i p a l  of and i n te r e s t  a n d  r e d e m p t i o n  p r e m i u m , if any, o n  the

b o n d s as the p a y m e n t s  b e c o m e  due and, if it c o n s i d e r s  it n e c e s s a r y ,  to

set a s i d e an d  m a i n t a i n  re s e r v e s  f o r  this p u r p o s e .  Th e  b o n d  r e d e m p t i o n

f u n d  s hall be d r a w n  u p o n  for the p u r p o s e  o f  p a y i n g  the p r i n c i p a l  of  and

In t e r e s t  a n d  r e d e m p t i o n  premium, i f  any, o n  th e  bonds, a n d  th e  b o n d s  do
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n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  of the state.

Sec. 3 7 . 1 5 . 6 5 0 .  BOND T E R M S .  (a) T h e  b on d s  s h a l l  be s o l d  in the 

a m o u n t s  or s e r i e s  a n d  at the t i m e  or t imes d e t e r m i n e d  b y  th e  c o m m i t t e e .  

B e f o r e  s e l l i n g  a s e r i e s  of b o n d s ,  the c o m m i t t e e  s h a l l  g i v e  n o t i c e  i n v i t­

ing  s e a l e d  bids in t h e  m a n n e r  it m a y  p r e s c r i b e .  If s a t i s f a c t o r y  b i d s  

a r e  r e c e i v e d ,  the b o n d s  o f f e r e d  f o r  sale s h a l l  be a w a r d e d  to t h e  h i g h e s t  

r e s p o n s i b l e  b i d d e r .  If the c o m m i t t e e  d e t e r m i n e s  tha t  the b i d s  r e c e i v e d  

a r e  not s a t i s f a c t o r y  as to p r i c e  or r e s p o n s i b i l i t y  of the b i d d e r s ,  it 

m a y  r e j e c t  all bi d s  r e c ei v e d .  T h e  bonds, or e a c h  se r i e s  o f  them, s h a l l  

be s o l d  at such a p r i c e  that t h e  e f f e c t i v e  i n t e r e s t  rate o v e r  th e  lif e  

o f  the b o nd s  does n o t  exc e ed  10 p e r c e n t  a year. I n t e r e s t  s h a l l  be 

p a y a b l e  a n n u a l l y  o r  s e m i a n n u a l l y .

(b) T h e  b o n d s  s hall m a t u r e  at the t i m e  or t i m e s  f i x e d  b y  the 

c o m m i t t e e .  The b o n d s  may be s u b j e c t  to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  

m a t u r i t i e s  as d e t e r m i n e d  by t h e  c o m m i t t e e  a n d  w i t h  the p r e m i u m  or p r e ­

m i u m s  f i x e d  by  the c o m m i t t e e ,  b u t  a b o n d  m a y  not be s u b j e c t  to r e ­

d e m p t i o n  b e f o r e  its fixed m a t u r i t y  dat e  u n l e s s  the r i g h t  t o  r e d e e m  t hat 

b o n d  is e x p r e s s l y  m e n t i o n e d  o n  t h e  face of the bond. T h e  b o n d s  m a y  be 

in  d e n o m i n a t i o n s  d e t e r m i n e d  b y  t h e  c o m m i t t e e  ; m a y  be i s s u e d  i n  c o u p o n  

f o r m  or in f u l l y  r e g i s t e r e d  f o r m ,  a n d  m a y  be r e g i s t r a b l e  as to p r i n c i p a l  

o r  b o t h  p r i n c i p a l  a n d  i n t e r e s t,  al l  u n d e r  the r e g u l a t i o n s  a n d  c o n d i t i o n s  

t h e  c o m m i t t e e  p r o v i d e s .  Th e  b o n d s  s hall be p a y a b l e  as to p r i n c i p a l  a n d  

i n t e r e s t  at a p l a c e  or p l a c e s  d e t e r m i n e d  b y  the c o m m i t t e e ;  s h a l l  be 

s i g n e d  o n  b e h a l f  o f  the s t a t e  b y  the g o v e r n o r  a n d  s hall be a t t e s t e d  b y  

t h e  l i e u t e n a n t  g o v e r n o r .  B o t h  o f  the s i g n a t u r e s  m a y  be f a c s i m i l e  s i g­

na t u r e s ,  an d  the b o n d s  shall h a v e  the sea l  of the s t a t e i m p r e s s e d ,  

p r i n t e d  or l i t h o g r a p h e d  on t h e m .  E a c h  o f  the i n t e r e s t  c o u p o n s  a t t a c h e d  

t o  the b o n d s  s h a l l  b e  s i g n e d  b y  t h e  f a c s i m i l e  s i g n a t u r e s  o f  t h e  g o v e r n o r  

a n d  l i e u t e n a n t  g o v e r n o r .  T h e  b o n d s  s h a l l  be i s s u e d  u n d e r  a n d  s u b j e c t  to
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t h e  terms, c o n d i t i o n s  a n d  c o v e n a n t s  p r o v i d i n g  for p a y m e n t  of the 

p r i n c i p a l  of t h e m  a n d  i n t e r e s t  o n  t h e m  and o t h e r  terms, c o n d i t i o n s ,  

c o v e n a n t s  a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  the p a y m e n t  that r e l a t e  

to t h e  m a i n t e n a n c e ,  o p e r a t i o n  a n d  i m p r o v e m e n t  o f  the gas c o n d i t i o n i n g  

p l a n t  a n d  t h a t  are f o u n d  n e c e s s a r y  b y  the c o m m i t t e e .  T h e  c o v e n a n t s  m a y  

i n c l u d e  a p r o v i s i o n  r e q u i r i n g  the s e t t i n g  a s i d e  a n d m a i n t e n a n c e  of 

r e s e r v e s  to s e c u r e  the p a y m e n t  of p r i n c i p a l  o f  and i n t e r e s t  o n  the 

b o n d s .

(c) If f ound r e a s o n a b l y  n e c e s s a r y ,  the c o m m i t t e e  m a y  s e l e c t  a 

t r u s t e e  or t r u s t e e s  for t h e  h o l d e r s  of the b o n d s  or a n y  se r i e s  of t hem, 

fo r  the s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  of m o n e y  in a f u n d  c r e a t e d  by

A S  3 7 . 1 5 . 6 2 0 ,  3 7 . 1 5 . 6 3 0 ,  a n d  3 7 . 1 5 . 6 4 0 ,  or for d u t i e s  r e l a t i n g  to 

a u t h e n t i c a t i o n ,  d e l i v e r y  a n d  r e g i s t r a t i o n  of the b o n d s  as d e t e r m i n e d  b y  

t he c o m m i t t e e .  The c o m m i t t e e  s h a l l  fi x  the p o w e r s  a n d  d u t i e s  of the 

t r u s t e e  or t ru stees.

(d) In its d e t e r m i n a t i o n  of m a t t e r s  r e l a t i n g  to the i s s u a n c e  a n d  

s a l e  of the b o n d s  and th e  f i x i n g  of the m a t u r i t i e s ,  terms, c o n d i t i o n s  

a n d  c o v e n a n t s  of the m  as p r o v i d e d  in (a), (b) an d  (c) of this s e c t i o n , 

the d e c i s i o n s  of the c o m m i t t e e  shall be those f o u n d  to be r e a s o n a b l y  

n e c e s s a r y  fo r  the b e s t  i n t e r e s t s  of the s t a t e  a n d  its i n h a b i t a n t s ,  a n d  

t h o s e  w h i c h  w i l l  a c c o m p l i s h  the m o s t  a d v a n t a g e o u s  sal e  of the bonds, 

w i t h  d u e  r e g a r d  to n e c e s s a r y  or n o r m a l  costs of r e n e w a l s  an d  r e p l a c e­

m e n t s  o f  a n d  r e p a i r s  to th e  gas c o n d i t i o n i n g  p l a n t  an d  to i m p r o v e m e n t s  

to it, the f a c i l i t i e s  w h i c h  a r e owned, used, o p e r a t e d  or le a s e d  in 

c o n n e c t i o n  w i t h  it, a n d  t h e  f u t u r e  g r o w t h  a n d  e x p a n s i o n  of the gas 

c o n d i t i o n i n g  p l a n t  a n d  a l l  of its f a c i l i t i e s .  T h e s e  d e c i s i o n s  of th e

c o m m i t t e e ,  as e x p r e s s e d  in  a b o n d  r e s o l u t i o n ,  ar e  f i n al  a n d  c o n c l u s i v e  

w h e n  b o n d s  h a v e  b e e n  I s s u e d  i n  a c c o r d a n c e  w i t h  the b o n d  r e s o l u t i o n .

(e) A  b o n d  r e s o l u t i o n  m a y  p r o v i d e  tha t  th e  b o n d s  i s s u e d  shall
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c o n t a i n  a r e c i t a l tha t  t h e y  are issued u n d e r  AS 3 7 . 1 5 . 6 1 0  - 3 7 .15.760, 

a n d  b o n d s c o n t a i n i n g  thi s  r e c i t a l  shall be c o n c l u s i v e l y  c o n s i d e r e d  to be 

v a l i d  an d  to h a v e  b e e n  iss u e d  in c o n f o r m i t y  w i t h  AS 37. 15 . 6 1 0  - 3 7 . 1 5 . — 

760.

(f) T h e  v a l i d i t y  o f  the a u t h o r i z a t i o n  and i s s u a n c e  of b o n d s  is not 

a f f e c t e d  b y  p r o c e e d i n g s  for the a c q u i s i t i o n  or c o n s t r u c t i o n  of the 

i m p r o v e m e n t  of f a c i l i t i e s  for w h i c h  the bonds ha v e  b e e n  issued, or by 

a n y  c o n t r a c t s  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  or c o n s t r u ct i o n .

Sec. 3 7 . 15 . 6 6 0 .  B O N D  R ESOLUTION. The c o m m i t t e e  shall ad o p t  the 

b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o ther doc um e n t s  n e c e s s a r y  for the 

i s s u a n c e ,  sale a n d  d e l i v e r y  of the bonds or any par t  or series of them. 

Th e  b o n d  r e s o l u t i o n  s h a l l  fix the p r i n c i p a l  amount, d e n o m i n a t i o n,  date, 

m a t u r i t i e s ,  p l a c e  or p l a c e s  of payment, rights of r edemption, if any, 

t erms, form, c o n d i t i o n s  and c o v e na n t s  of the bonds or each ser i e s  of 

them. T h e  c o m m i t t e e  s h a l l  also d e t e r m i n e  and p r o v i d e  for the d a t e  and 

m a n n e r  o f  sale of the bonds, an d  shall provide w h e t h e r  the n o t i c e  of 

s a l e  is to be p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  to th e  p u b l i c a t i o n  r e­

qu i r e d  by  AS 3 7 . 1 5 . 6 5 0 .

Sec. 3 7. 1 5 . 6 7 0 .  E N F O R C E M E N T  BY HOLDER. T he  h o l d e r  of bo n d s  or the

t r u s t e e  for the h o l d e r s  of the bonds or any series of the m  ma y b y  a p p r o­

pr i a t e  p r o c e e d i n g s  in the courts of r e c o r d  of the state, requ i re  and 

c o m p e l  the  t r ansfer, s e t t i n g  a s i d e  and payment of m o n e y  and the e n f o r c e­

m e n t  of all of the terms, c o n di t i o n s  a n d  c ovenants as required an d

p r o v i d e d  in AS 3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  in the bon d resolution.

Sec. 3 7 . 15 . 6 8 0 .  A M O U N T S  R E Q U I R E D  FOR PAYMENTS. The c o m m i t t e e  

shall, b e f o r e  D e c e m b e r  31 of e a c h  year, b e g i n n i n g  w i t h  the ye a r  in w h i c h  

t h e  b o n d s  are issued, c e r t i f y  to the c o m m i s s i o n e r s  o f  revenue a n d 

n a t u r a l  r e s o u r c e s  the a m o u n t s  r e q u i r e d  in the n e x t  c a l e n d a r  y e a r  b y  the 

b o n d  r e s o l u t i o n  or r e s o l u t i o n s  to be p a i d  out of the reve n ue  f u n d  into
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the b o n d  r e d e m p t i o n  f u n d  a n d  to be p aid i n t o  and m a i n t a i n e d  in any 

rese r v e  fund or a c c o u n t  or a n y  o t h e r  fund or a c c o u n t  c r e a t e d  by the b o n d  

r e s o l u t i o n  or r e s o l u t i o n s ,  a n d  s h a l l  also c e r t i f y  to the c o m m i s s i o n e r s  

the last d a t e  or d a t e s  u p o n  w h i c h  p a y m e n t s  m a y  be made.

Sec. 3 7. 1 5 . 6 9 0 .  B O N D  N E G O T I A B I L I T Y .  The  b o n d s  and t h e  coup o ns  

a t t a c h e d  to t h e m  are f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  th e laws of the 

state.

Sec. 3 7 . 15 . 7 0 0 .  G A S  C O N D I T I O N I N G  PLANT. T h e  s tate is a u t h o r i z e d  

to acquire, c o n s t r u c t ,  eq u i p ,  a n d  install a d d i t i o n s  and i m p r o v e m e n t s  to 

the gas c o n d i t i o n i n g  p l a n t  an d  a n y  f a c i l i t i e s  a s s o c i a t e d  w i t h  it. T he  

c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s ,  in c o n s u l t a t i o n  w i t h  t h e  c o m m i s s i o n e r  

of t r a n s p o r t a t i o n  a n d  p u b l i c  f acilities, h a s  the r e s p o n s i b i l i t y  to 

d e s i gn  the plant. T h e  c o m m i s s i o n e r  of t r a n s p o r t a t i o n  a n d  pub l i c  f a c i­

lities has the r e s p o n s i b i l i t y  for c o n s t r u c t i n g  t h e p l a n t  a n d  i m p r o v e­

ments to the plant.

Sec. 3 7 .1 5 . 7 1 0 .  L O C A T I O N  O F  GAS C O N D I T I O N I N G  PLANT. (a) T h e  

l o c ation of the gas c o n d i t i o n i n g  plant s h a l l  be d e t e r m i n e d ,  a f t e r  p u b l i c  

hea ri n g s ,  b y  the A l a s k a  R o y a l t y  Oil and Ga s  D e v e l o p m e n t  A d v i s o r y  B o a r d  

(AS 38.06).

(b) B o n d s  m a y  n o t  be a u t h o r i z e d  or sol d  u n d e r  AS 3 7 . 1 5 . 6 1 0  - 

3 7 . 1 5 . 7 6 0  u n t i l  a s i t e  d e t e r m i n e d  u nder (a) of this s e c t i o n  has b e e n  

a p p r o v e d  b y  the l e g i s l a t u r e  b y  a c o n c u r r e n t  r e s o l u t i o n  c o n c u r r e d  in b y  a 

m a j o r i t y  o f  m e m b e r s  of  e a c h  h o u s e .

Sec. 37.15.720. LEASE AND OPERATION OF GAS CONDITIONING PLANT. 

After the bonds authorized under AS 37.15.610 have been sold, the com­

missioner of natural resources shall lease the gas conditioning plant, 

by competitive bid, to a qualified operator. Bids may be on the basis 

of a percentage of revenue produced by the plant or a fixed annual 

rental payment, as determined by the commissioner of natural resources.
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T h e  m i n i m u m  a c c e p t a b l e  b i d  m u s t  b e  s u f f i c i e n t  t o  p a y  th e d e b t  s e r v i c e  o n  

t h e  b o n d s  i s s u e d  u n d e r  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a n d  to p r o v i d e  t h e  s t a t e  

w i t h  a r e a s o n a b l e  r e t u r n  o n  its i n v e s t m e n t .

Sec. 3 7 . 1 5 . 7 3 0 .  R E F U N D I N G .  (a) T h e  b o n d s  or a n y  p a r t  o f  t h e m  m a y  

b e  r e f u n d e d  at o r  b e f o r e  t h e i r  m a t u r i t y  b y  t h e  i s s u a n c e  o f  r e f u n d i n g  

r e v e n u e  b o n d s  o f  t h e  s t a t e  if, i n  t h e  o p i n i o n  o f  t h e  c o m m i t t e e ,  r e f u n d­

i n g  is a d v a n t a g e o u s  t o  a n d  i n  t h e  b e s t  i n t e r e s t s  o f  the s t a t e  a n d  its 

i n h a b i t a n t s .

(b) T h e  i s s u a n c e  o f  r e f u n d i n g  b o n d s  n e e d  n o t  b e  a u t h o r i z e d  b y  the 

l e g i s l a t u r e ,  a n d  t h e  c o m m i t t e e  is a u t h o r i z e d  a n d  d i r e c t e d  to a d o p t  the 

r e s o l u t i o n  or r e s o l u t i o n s  a n d  p r e p a r e  al l  o t h e r  d o c u m e n t s  a n d  p r o ­

c e e d i n g s  n e c e s s a r y  for t h e  i s s u a n c e ,  e x c h a n g e  o r  s ale, a n d  d e l i v e r y  of 

t h e  bond s .  T h e  p r o v i s i o n s  o f  AS 3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  a p p l i c a b l e  to 

r e v e n u e  b o n d s  a p p l y  to r e f u n d i n g  b o n d s  a n d  to t h e  i s s u a n c e ,  s a l e ,  or 

e x c h a n g e  o f  t hem, e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  t h i s  s e c t i o n .

(c) R e f u n d i n g  b o n d s  m a y  be i s s u e d  in a p r i n c i p a l  a m o u n t  s u f f i c i e n t  

t o  p r o v i d e  f u n d s  f o r  t h e  p a y m e n t  o f  all b o n d s  t o  be r e f u n d e d  b y  them, 

and , in a d d i t i o n ,  f o r  th e  p a y m e n t  of all e x p e n s e s  i n c i d e n t  to t h e  c a l l­

ing, r e t i r i n g ,  o r  p a y i n g  of t h e  o u t s t a n d i n g  b o n d s ,  a n d  t h e  i s s u a n c e  of 

t h e  r e f u n d i n g  b o n d s .  T h e s e  e x p e n s e s  i n c l u d e  t h e  d i f f e r e n c e  in a m o u n t  

b e t w e e n  t h e  p a r  v a l u e  o f  th e  r e f u n d i n g  b o n d s  a n d  a n y  a m o u n t  l e s s  t h a n  

p a r  for w h i c h  t h e  r e f u n d i n g  b o n d s  a r e  sold, a n y  a m o u n t  n e c e s s a r y  to be 

m a d e  a v a i l a b l e  f o r  t h e  p a y m e n t  o f  i n t e r e s t  u p o n  t h e  r e f u n d i n g  b o n d s  f r o m  

t h e  da t e  o f  s a l e  o f  t h e m  to t h e  d a t e  of p a y m e n t  o f  the b o n d s  to be

r e f u n d e d  o r  to t h e  d a t e  u p o n  w h i c h  the b o n d s  t o  b e  r e f u n d e d  w i l l  be p a i d

p u r s u a n t  t o  t h e  c a l l  o f  t h e m  o r  a g r e e m e n t  w i t h  t h e  h o l d e r s  o f  t hem, a n d

t h e  p r e m i u m ,  i f  a n y ,  n e c e s s a r y  t o  b e  p a i d  i n  o r d e r  to c a l l  o r  r e t i r e  th e

o u t s t a n d i n g  b o n d s  a n d  t h e  i n t e r e s t  a c c r u i n g  o n  t h e m  to t h e  d a t e  o f  the 

c a l l  or r e t i r e m e n t .
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S e c .  3 7 . 1 5 . 7 4 0 .  B O N D S  A S  L E G A L  I N V E S T M E N T S .  T h e  b o n d s  are legal 

i n v e s t m e n t s  for all ba n k s , t r u s t  c o m p a n ie s ,  s a v i n g s  b a n k s ,  savings and 

l o a n  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on a b a n k i n g  b u siness, all 

i n s u r a n c e  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on  a n  i n s u r a n c e  bus i n e ss ,  

a n d  a l l  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r ustees, an d  o t h e r  f i d u c i a r i e s .  The 

b o n d s  m a y  be a c c e p t e d  as s e c u r i t y  for d e p o s i t s  of all f u n d s  of the state 

a n d  it s  p o l i t i c a l  s u b d i v i s i o n s .

S e c .  3 7 . 1 5 . 7 5 0 .  S T A T U T O R Y  C O N S T R U C T I O N .  A S  3 7 . 1 5 . 6 1 0  - 3 7 . 1 5 . 7 6 0  

s h a l l  be l i b e r a l l y  c o n s t r u e d  to c a r r y  out the p u r p o s e s  for w hich t h e y  

w e r e  e n a c t e d ,  a n d  all e x i s t i n g  laws in c o n f l i c t  w i t h  a n y  of these s e c­

ti o n s  a r e  s u p e r s e d e d  i n s o f a r  as n e c e s s a r y  to a c c o m p l i s h  the p u r p o s e s  of

a n d  c a r r y  out the p r o v i s i o n s  of t h e s e  s e ctions.

Sec .  3 7 . 1 5 . 7 6 0 .  D E F I N I T I O N S .  In AS 3 7 . 1 5 . 6 1 0  - 3 7.15.760, un le s s  

th e  c o n t e x t  o t h e r w i s e  r e q u i r e s ,

(1) " b o n d  r e d e m p t i o n  f u n d "  m e a n s  the ga s  c o n d i t i o n i n g  pl a n t  

r e v e n u e  b o n d  r e d e m p t i o n  f u n d  c r e a t e d  by AS 3 7 . 1 5 . 6 4 0 ,  i n c l u d i n g  a n y  

a c c o u n t s  w h i c h  a r e  c r e a t e d  i n  that fu n d  a f t e r  th e  e f f e c t i v e  date of this 

A c t  i

(2) " b o n d  r e s o l u t i o n "  m e a n s  the r e s o l u t i o n  or r e s o l u t i o n s  

a u t h o r i z i n g  th e i s s u a n c e  o f  bonds, a d o p t e d  b y  th e  c o m m i t t e e  u n d e r

A S  3 7 . 1 5 . 6 6 0 ,

(3) " b o n d s "  m e a n s  the gas c o n d i t i o n i n g  p l a n t  r e v e n u e  b o n ds  

a u t h o r i z e d  b y  A S  3 7 . 1 5 . 6 1 0  - 37.1 5 . 7 6 0,

(4) " c o m m i t t e e "  m e a n s  th e  s t a te  b o n d  c o m m i t t e e  c r e a t e d  b y

AS  3 7 . 1 5 . 1 1 0 ,  o r  an y  o t h e r  c o m m i t t e e ,  body, d e p a r t m e n t  or o f f i c e r  of the

s t a t e  w h i c h  or w h o  s u c c e e d s  to the rights, p o w e r s ,  d u t i e s  and o b l i g a­

t i o n s  o f  the s t a t e  b o n d  c o m m i t t e e  b y  Act of th e  l e g i s l a t u r e ,

(5) " c o n s t r u c t i o n  f u n d "  m e a n s  the ga s c o n d i t i o n i n g  p l a n t  

c o n s t r u c t i o n  f u n d  c r e a t e d  b y  AS 37.15 . 6 20 ,
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(6) "gas c o n d i t i o n i n g  p l a n t "  o r  " p l a n t "  m e a n s  the f a c i l i t y  

d e s i g n e d  to r e m o v e  water, c ar b o n  dioxide, gas liquids, an d  o t h e r  b y­

products a n d  i m p u r i t i e s  f r o m  the n a t u r al  gas p r o d u c e d  f r o m  the P r u d h o e  

Bay oil a n d  ga s  p r o d u c t i o n  un i t  and o t h e r  oil and gas p r o d u c t i o n  units 

or wells, i f  any, in the v i c i n i t y  of P r u d h o e  Bay; and

(7) " r e venue f und" means the gas c o n d i t i o n i n g  p l a n t  r e v e n u e  

f u n d  c r e a t e d  b y  AS 37.15 . 6 3 0 .

* Sec. 2. A S  4 4 . 5 5  is repealed.
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