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)rlglnal s p o n s o r s : D u n c a n ,  M i l l e r  Offered: 2/28/80
a n d  P a r k e r  Referred: F i n a n c e

[N T H E  H O U S E  B Y  T H E  S TATE A F F A I R S  C O M M I T T E E

CS FOR H O U S E  BIL L  NO. 537 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I ON  

A BILL

For a n  A c t  e n t i t l e d :  "A n  Act r e l a t i n g  to e m p l o y e e  b e n e f i t s » a s s i g n i n g

c e r t a i n  r e s p o n s i b i l i t i e s  c o n c e r n i n g  the s u p p l e m e n t a l  

e m p l o y e e  b e n e f i t  p r o g r a m  a n d  the d e f e r r e d  c o m p e n s a t i o n  

p r o g r a m  to the P u b l i c  E m p l o y e e s  R e t i r e m e n t  Board; 

r e p e a l i n g  the L e g i s l a t i v e  B o a r d  of R e t i r e m e n t  B e n e f i t s ; 

a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 9 . 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 30 . 1 5 5 .  D U T I E S  OF T H E  P U B L I C  E M P L O Y E E S  R E T I R E M E N T  BOARD,

(a) T h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  (AS 3 9 . 3 5 . 0 3 0 )  shall

(1) h o l d  r e g u l a r  and s p e c i a l  m e e t i n g s  it c o n s i d e r s  n e c e s s a r y  

t o  c a r r y  ou t  its r e s p o n s i b i l i t i e s  r e l a t i n g  to the s u p p l e m e n t a l  e m p l o y e e  

b e n e f i t  p r o g r a m ;  all m e e t i n g s  a r e  o p e n  to the public a n d  the b o a r d  shall 

k e e p  a f u l l  r e c o r d  of all its p r o c e e d i n g s ;

(2) adopt, w i t h  m o d i f i c a t i o n s  it c o n s i d e r s  proper, r e g u l a­

ti o n s  r e c o m m e n d e d  by the a d m i n i s t r a t o r  for c a r r y i n g  out the s u p p l e m e n t a l  

e m p l o y e e  b e n e f i t  p r o g r a m,  an d  r e g u l a t i o n s  p r o v i d i n g  e m p l o y e e s  the 

o p p o r t u n i t y  to p e r i o d i c a l l y  c h a n g e  d i s t r i b u t i o n  of c o n t r i b u t i o n s  a m o n g  

t h e  s u p p l e m e n t a l  b e n e f i t  o p t io n s  l i s t e d  i n  AS 3 9 . 3 0 . 16 0 ( a ) ;

(3) c o n s i d e r  m a t t e r s  r e f e r r e d  to it by the a d m i n i s t r a t o r  in 

c o n n e c t i o n  w i t h  c h a n g e s  in p o l i c y  a n d  r e v i s i o n s  of the s u p p l e m e n t a l 

e m p l o y e e  b e n e f i t  p r og r a m ;

(4) act as a n  a p p e a l s  bo a rd ,  h o l d  h e a r i n g s  at the r e q u e s t  of 

a n  e m p l o y e r ,  e m p l o y e e ,  s u r v i v i n g  spouse, o r  a b e n e f i c i a r y  o n  d e c i s i o n s
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m a d e  b y  the a d m i n i s t r a t o r  tha t  r e l a t e  to the p a y m e n t  of b e n e f i t s  u n d e r  

the s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  progr a m,  an d  s u b m i t  its f i n d i n g s  to 

the a d m i n i s t r a t o r !

(5) p r e s c r i b e  p o l i c i e s  for the o p e r a t i o n  of the s u p p l e m e n t a l  

e m p l o y e e  benefit p r o g r a m  and t a k e  o t h e r  a c t i o n  w h i c h  it c o n s i d e r s  

n e c e s s a r y  to c a r r y  out the p u r p o s e s  of that pr o g r a m i

(6) a d v i s e  the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  c o n c e r n i n g  the 

f e a t u r e s  to be i n c l u d e d  in the b e n e f i t  o p t i o n s  p r o v i d e d  u n d e r  AS 39.30.- 

160(a).

(b) In this s e c t i o n  " a d m i n i s t r a t o r "  m e a n s  the a d m i n i s t r a t o r  of the 

p u b l i c  empl o y e e s ' r e t i r e m e n t  s y s t e m  a p p o i n t e d  u n d e r  AS 3 9 .35.050.

* Sec. 2. AS 3 9 . 3 0 . 1 6 0 ( a )  is a m e n d e d  to read:

(a) The D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l , in a c c o r d a n c e  w i t h  

p o l i c i e s  p r e s c r i b e d  by r e g u l a t i o n s  of the P u b l i c  E m p l o y e e s  R e t i r e m e n t  

B o a r d , provide to e m p l o y e e s  for w h o m  b e n e f i t  a c c o u n t s  are e s t a b l i s h e d  

u n d e r  AS 3 9 . 3 0 . 1 5 0  the f o l l o w i n g  b e n e f i t  o pt i o n s :

(1) s u p p l e m e n t a l  h e a l t h  b e n efits,

(2) s u p p l e m e n t a l  d e a t h  b e nefits,

(3) s u p p l e m e n t a l  d i s a b i l i t y  bene f i t s ,

(4) s u p p l e m e n t a l  s u r v i v o r  b e n e f it s ,  and

(5) s u p p l e m e n t a l  a n n u i t i e s .

* Sec. 3. AS 3 9 . 3 0 . 1 6 0 ( e )  is a m e n d e d  to read:

(e) R e g u l a t i o n s  a d o p t e d  b y  th e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  Board 

[ D E P A R T M E N T  OF A D M I N I S T R A T I O N ]  i m p l e m e n t i n g  A S  3 9 . 3 0 . 1 5 0  an d  thi s  s e c­

t i o n  are not s u b j e c t  to the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62).

* Sec. 4 .  AS 3 9 . 3 5 . 0 4 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(9) to e x e r c i s e  the d u t i e s  set o u t  i n  AS 3 9 . 3 0 . 1 5 5  w i t h  

r e s p e c t  to the s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m  (AS 3 9 . 3 0 . 1 5 0  - 

3 9 . 3 0 . 1 6 0 ) j
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(10) to e x e r c i s e  the d u t i e s  set o u t  in AS 3 9 . 4 5 . 0 2 5  w i t h  

r e s p e c t  to th e  d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  for s t a t e  e m p l o y e e s .

* Sec. 5. AS 3 9 . 3 5 . 0 5 0  i9 a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  a n  a d m i n i s t r a t o r  in c h a r g e  of 

t h e  d e t a i l e d  a f f a i r s  of t h e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  a n d  the 

s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m  (AS 3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 6 0 )

[SYSTEM]. T h e  c o m m i s s i o n e r  m a y  a p p o i n t  t h e  p e r s o n n e l  d i r e c t o r  of the 

p e r s o n n e l  d i v i s i o n  of t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  as th e  a d m i n­

ist r a t o r .

(b) T h e  a d m i n i s t r a t o r  s h a l l  s erve as s e c r e t a r y  of the b o a r d .  H e  

s h a l l  a d m i n i s t e r  the b u s i n e s s  o f  th e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  

a n d  the s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m  (AS 3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 6 0 )  

[SYSTEM] a n d  is r e s p o n s i b l e  fo r  t h e i r  [ITS] p r o p e r  o p e r a t i o n .

* Sec. 6. A S  3 9 . 3 5 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) f o r m u l a t e  a n d  r e c o m m e n d  to t h e  b o a r d  r e g u l a t i o n s  to 

g o v e r n  the o p e r a t i o n  of t h e  s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m  

(AS 3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 6 0 ) .

* S e c .  7. AS 3 9 . 4 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 4 5 . 0 2 5 .  D U T I E S  O F  T H E  P U B L I C  E M P L O Y E E S  R E T I R E M E N T  BOA R D .

(a) Th e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  (AS 3 9 . 3 5 . 0 3 0 )  s h a l l

(1) h o l d  r e g u l a r  a n d  s p e c i a l  m e e t i n g s  it c o n s i d e r s  n e c e s s a r y  

t o  c a r r y  out its r e s p o n s i b i l i t i e s  r e l a t i n g  to the d e f e r r e d  c o m p e n s a t i o n  

p r o g r a m  for s t a t e  e m p l o y e e s j  al l  m e e t i n g s  a r e  o p e n  to th e  p u b l i c  a n d  t h e  

b o a r d  s h a l l  k e e p  a full  r e c o r d  o f  all its p r o c e e d i n g s ;

(2) adopt, w i t h  m o d i f i c a t i o n s  it c o n s i d e r s  p r o p e r ,  r e g u l a­

ti o n s  r e c o m m e n d e d  b y  t h e  a d m i n i s t r a t o r  f o r  c a r r y i n g  o u t  t he  d e f e r r e d  

c o m p e n s a t i o n  p r o g r a m  f o r  s t a t e  e m p l o y e e s ;

(3) c o n s i d e r  m a t t e r s  r e f e r r e d  t o  it b y  t h e  a d m i n i s t r a t o r  in 

c o n n e c t i o n  w i t h  c h a n g e s  i n  p o l i c y  a n d  r e v i s i o n s  o f  t h e  d e f e r r e d  c o m p e n -
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s a t l o n  p r o g r a m s  fo r s t a t e  e m p l o y e e s !

(4) act as a n  a p p e a l s  b o a r d ,  h o l d  h e a r i n g s  at the r e q u e s t  of 

a n  e m p l o y e r ,  e m p l o y e e ,  s u r v i v i n g  s p o u s e ,  o r  a b e n e f i c i a r y  o n  d e c i s i o n s  

m a d e  b y  t h e  a d m i n i s t r a t o r  t h a t  r e l a t e  to t h e  d e f e r r e d  c o m p e n s a t i o n  

p r o g r a m  f o r  s t a t e  e m p l o y e e s ,  a n d  s u b m i t  its f i n d i n g s  to the a d m i n i s­

t r a t o r  i

(5) p r e s c r i b e  t h e  p o l i c i e s  fo r  the p r o p e r  o p e r a t i o n  of the 

d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  f o r  s t a t e  e m p l o y e e s  a n d  t a k e  o t h e r  a c t i o n  

w h i c h  it c o n s i d e r s  n e c e s s a r y  to c a r r y  ou t  the i n te n t  a n d  p u r p o s e  of the 

p r o g r a m .

(b) I n  this s e c t i o n  " a d m i n i s t r a t o r "  m e a n s  the a d m i n i s t r a t o r  of the 

d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  f o r  s t a t e  e m p l o y e e s .

* Sec. 8. A S  2 4 . 2 0 . 5 0 0  - 2 4 . 2 0 . 5 7 0  a n d  A S  3 9 . 3 0 . 1 6 0 ( d )  a r e  r e p e a l e d .

* S ec. 9. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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