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I n t r o d u c e d :  1 / 1 4 / 8 0
R e f e r r e d :  S t a t e  A f f a i r s  a n d 
F i n a n c e

IN T H E  H O U S E  BY O S T E R B A C K  A N D  F U L L E R

H O U S E  B I L L  NO. 522 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an A c t  e n t i t l e d :  " A n  Act r e l a t i n g  to the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t

A u t h o r i t y  a n d  r e p e a l i n g  the S m a l l  B u s i n e s s  D e v e l o p m e n t  

C o r p o r a t i o n  a n d  the A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a­

ti o n . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  4 4 . 6 1 . 0 1 0 ( a ) ( 4 )  is a m e n d e d  to read:

(4) the e s t a b l i s h m e n t  of i n d u s t r i a l  a n d  m a n u f a c t u r i n g  f a c i l i­

ti e s  [PLA N T S ]  i n  A l a s k a ,  i n c l u d i n g  f a c i l i t i e s  for a i r  a n d  w a t e r  t r a n s­

p o r t a t i o n ,  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  o n s h o r e  a n d  o f f s h o r e  

f i s h  h a r v e s t i n g  a n d  p r o c e s s i n g  a n d  o n s h o r e  a n d  o f f s h o r e  f i s h  h a r v e s t i n g  

a n d  p r o c e s s i n g  s u p p o r t  s e r v i c e s ,  a n d  for th e  l o c a l  f u r n i s h i n g  of e l e c­

tr i c  e n e r g y  or gas, is e s s e n t i a l  to the d e v e l o p m e n t  o f  the n a t u r a l  

r e s o u r c e s  a n d  t h e  l o n g  t e r m  e c o n o m i c  g r o w t h  o f  the s t a t e ,  a n d  w i l l  

d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  in t h e  state;

* Sec .  2. A S  4 4 . 6 1 . 0 1 0 ( a ) ( 5 )  is a m e n d e d  to r e a d :

(5) th e  a c h i e v e m e n t  of the g oal o f  full e m p l o y m e n t ,  a n d  of 

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  of i n d u s t r i a l  a n d  

m a n u f a c t u r i n g  f a c i l i t i e s  [PLANTS] i n  the s t a t e ,  i n c l u d i n g  f a c i l i t i e s  fo r 

a i r  a n d  w a t e r  t r a n s p o r t a t i o n ,  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  

o n s h o r e  a n d  o f f s h o r e  f i s h  h a r v e s t i n g  a n d  p r o c e s s i n g  a n d  o n s h o r e  a n d  o f f ­

s h o r e  f i s h  h a r v e s t i n g  a n d  p r o c e s s i n g  s u p p o r t  s e r v i c e s ,  a n d  fo r  the l o c a l

f u r n i s h i n g  o f  e l e c t r i c  e n e r g y  or gas, w i l l  b e  a c c e l e r a t e d  a n d  f a c i l i­

t a t e d  b y  t h e  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  the s t a t e  w i t h  p o w e r s  to

i n c u r  d e b t  f o r  a c q u i r i n g  o r  c o n s t r u c t i n g  i n d u s t r i a l  a n d  m a n u f a c t u r i n g
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f a c i l i t i e s  [ P L A N T S ] , i n c l u d i n g  f a c i l i t i e s  for ai r  a n d  w a t e r  t r a n s p o r­

tat i o n ,  p o l l u t i o n  c o n t r o l  and w a s t e  disposal, o n s h o r e  and o f f s h o r e  fish 

h a r v e s t i n g  a n d  p r o c e s s i n g  and o n s h o r e  and o f f s h o r e  f i s h  h a r v e s t i n g  and 

p r o c e s s i n g  s u p p o r t  s e r v i ce s ,  a n d  for the local f u r n i s h i n g  o f  electric 

e n e r g y  or gas, for p r i v a t e  o p e r a t i o n  and thus p r o v i d e  f i n a n c i a l  a s s i s t­

a n c e  for t h e  e s t a b l i s h m e n t ,  o p e r a t i o n  and d e v e l o p m e n t  of t h e s e  f a c i l i­

ti e s  [PLANTS] o n  a b a s i s  o f f s e t t i n g  in w h o l e  or in part the c o n s t r u c­

tion, m a r k e t i n g  or o t h e r  costs i n v o l v e d  in the p r o j e c t s .

* S ec. 3. A S  4 4 . 6 1 . 0 1 0 ( a )  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(6) it is in the p u b l i c  i n terest to p r o m o t e  the p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  of all c i t i z e n s  of the s t a t e  b y  s t i m u l a t i n g  indus­

tr i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  an i n c r e a s e  of p r i v a t e  i n v e s t­

m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a nc e  c o m p a n i e s  and o t h e r  f i n a n­

ci a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  r e t i r e m e n t  funds, to h e l p  satisfy 

t h e  n e e d  f o r  i n d u s t r i a l  e x p a n s i o n ;

(7) it is in A l a s k a ' s  pu b l i c  int e re s t ,  c o n s i d e r i n g  the lack 

of a v a i l a b l e  c a p i t a l  in the A l a s k a  priv a te  c a p i t a l  m a r ke t ,  to create 

c a p i t a l  m a r k e t  p e r f e c t i n g  i n s t r u m e n t s  w h i c h  i m p o r t  p r i v a t e  capi ta l  fro m  

o t h e r  s t a t e s  to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  ot h erwise 

t a k e  p l a c e  in Alas k a .

* Sec.  4. A S  4 4 . 6 1 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) T h e  m e m b e r s h i p  of the a u t h o r i t y  c o n s i s t s  of the c o m m i s s i o n e r  

of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  the c o m m i s s i o n e r  of r e v e n u e  and 

t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  s e r v i n g  e x  o f f i c i o, a n d  four m e m­

b e r s  a p p o i n t e d  b y  the g o v e r n o r . Ea c h  m e m b e r  a p p o i n t e d  b y  the governor 

s h a l l  h a v e  e x p e r i e n c e  i n  f i n a n c i a l  lending or in m a n u f a c t u r i n g  and r e­

s o u r c e  d e v e l o p m e n t  i n d u s t r i e s . If a state o f f i c e r  w h o  is a m e m b e r  of 

t h e  a u t h o r i t y  is u n a b l e  for a n y  r e a s o n  to a t t e n d  a m e e t i n g  o f  the a u t h o r­

ity, h e  m a y  b y  a n  i n s t r u m e n t  i n  w r i t i n g  f i l e d  w i t h  the a u t h o r i t y ,  d e s i g -
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nat e hi s  de p u t y  or a s s i s t a n t  com m i s s i on e r  to act in his p la c e  as a 

m e m b e r  a t  the meeting. For all purposes of this chapter, the d e s i g n e e  

is a m e m b e r  of the a u t h o r i t y  at the m e e ting.

* Sec. 5. AS 44 . 6 1 . 0 3 0  is a m e n d e d  by a d d i n g  a ne w  s u b s e c t i o n  to read:

(d) The four m e m b e r s  of the a u t h o r i t y  a p p o i n t e d  by the g o v e r n o r  

under (a) of this s e c t i o n  shall serve for terms of four years. H o w e v e r ,  

the t e r m  of office for i n it i a l  a p p o i n t m e n t s  is one me m b e r  s e r v i n g  for 

one year, one me m b e r  s e r v i n g  for two years, one m e m b e r  s e r v i n g  for t h r e e  

years, a n d  one member s e r v i n g  for four years. A v a c a n c y  o c c u r r i n g  a m o n g  

the four a p pointed m e m b e r s  shall be fi l l e d in the same m a n n e r  as the 

o r i g in a l  ap p o i n t m e nt  and shall be for the d u r a t i o n  of the t e r m  of o f f i c e  

of the m e m b e r  replaced.

* Sec. 6. AS 44. 6 1 . 0 7 0 is a m e n d e d  to read:

Sec. 44.61.070. P U R P O S E  OF THE AUTH O R I TY .  The p u r p o s e  of the 

a u t h o r i t y  is to promote, d e v e l o p  and a d v a n c e  the general p r o s p e r i t y  a n d  

e c o n o m i c  w e l f a r e  of the p e o p l e  of Alaska, to r e l i e v e  p r o b l e m s  of u n e m­

pl o y m e n t  and to create a d d i t i o n a l  e m p l o y m e n t  by p r o v i d i n g  a means of 

f i n a n c i n g  industrial and m a n u f a c t u r i n g  f a c i l i t y  [PLANT] c o n s t r u ct i o n , 

c o n v e r s i o n  or e x p a n s i o n  w i t h i n  the state, i n c l u d i n g  the a c q u i s i t i o n  of 

real p r o perty, for lease or sale to b u si n e s s  e n t e r pr i s e s  for i n d u s t r i a l  

or m a n u f a c t u r i n g  purposes.

* Sec. 7. AS 44.61.080(5) is amended to read:

(5) to a c q uire, w h e t h e r  by c o n s t r u c t i o n ,  purchase, g i f t , b e ­

quest, devise, in s a t i s f a c t i o n  of debt, f o r e c l o s u r e  of m o r t g a g e  or 

lease, re a l  or personal p r o p e r t y  [AND TO I M P R O V E  A N D  E Q UI P  PROJECTS] i n 

the state;

* Sec. 8. AS 44.61.080(8) is amended to read:

(8) to sell, exchange, donate, convey, hold, maintain, 

operate, or encumber in any manner by mortgage or by creation of any
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o t h e r  s e c u r i t y  interest, r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or in 

w h i c h  it h a s  an i n terest, when, in the j u d g m e n t  of the a u t h o r i t y ,  the 

a c t i o n  is in f u r t h e r a n c e  of its c o r p o r a t e  p u r p o s e s ;

* Sec. 9. A S  4 4 , 6 1 . 0 8 0 ( 9 )  is a m e n d e d  to read:

(3) to a c c e p t  gitts, g r a n t s  or loans troin, a n d  out or Into 

c o n t r a c t s  or other t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  a g e n c y  or 

an a g e n c y  or i n s t r u m e n t a l i t y  of the state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n  or o t h e r  s o u r c e , and w h e n  n e c e s s a r y  to r e c e i v e  gifts, g r a n t s

or loans, to com p l y  w i t h  f e d e ra l ,  s t a t e  or l o ca l  p r o g r a m s ;

* Sec. 10. AS 4 4 . 6 1 . 0 8 0 ( 1 1 )  is a m e n d e d  to read:

(11) to e n t e r  i n t o  c o n t r a c t s  or a g r e e m e n t s  w i t h  r e s p e c t  to th e 

e x e r c i s e  of any of its p o w e r s , and do all t h i n g s  n e c e s s a r y  or c o n v e n i e n t  

to c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  and e x e r c i s e  the p o w e r s  g r a n t e d  in 

this c h a p t e r  or in o t h e r  s t a t e  law or i n  the la w  a n d  r e g u l a t i o n s  of the 

f e d e r a l  g o v e r n m e n t ; [.]

* Sec. 11. AS 4 4 . 6 1 . 0 8 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(12) to i s s u e l o a n  i n s u ra n c e ,  in a c c o r d a n c e  w i t h  AS 4 4 . 6 1 . 0 9 7 ,  

w i t h  r e s p e c t  to the f i n a n c i n g  of an i n d u s t r i a l  f a c i l i t y  or a m a n u f a c t u r­

ing f a c i l i t y ;

(13) to b o r r o w  m o n e y  and i s s u e  s e c u r e d  a n d  u n s e c u r e d  e v i d e n c e  

of i n d e b t e d n e s s ,  i n c l u d i n g  n e g o t i a b l e  r e v e n u e  d e b e n t u r e s ,  for a p u r p o s e  

of the a u t h o r i t y ,  or to f i n a n c e ,  r e f i n a n c e ,  p a y  or d i s c h a r g e  o b l i g a t i o n s  

of the a u t h o r i t y ,  a n d  to e n t e r  into a g r e e m e n t s  a n d  c o n t r a c t s  c o n c e r n i n g  

t h e s e  o b l i g a t i o n s ;

(14) to s e c u r e  t h e  p a y m e n t  of its o b l i g a t i o n s  b y  p l e d g e  or 

m o r t g a g e  o r  o t h e r  lie n  o n  its c o n t r a c t s ,  r e v e n u e s ,  or p r o p e r t y ;

(15) to a c q u i r e ,  h old, a nd  d i s p o s e  of s t o c k s ,  m e m b e r s h i p s ,  

c o n t r a c t s ,  bonds, or o t h e r  I n t e r e s t s  i n  a c o r p o r a t i o n  or l egal e n t i t y ,  

a n d  to e x e r c i s e  the p o w e r s  or r i g h t s  c o n n e c t e d  w i t h  t h o s e  i n t e r e s t s ;
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(16) t o  e n t e r  i n t o  c o n t r a c t s  or a g r e e m e n t s  for th e p a c k a g i n g  

a n d  m a r k e t i n g  o f  b o n d s  o f  p r i v a t e  c o r p o r a t i o n s  if, in the o p i n i o n  of the 

a u t h o r i t y ,  the i s s u a n c e  of the b o n d s  w i l l  f u r t h e r  a n y  of the p u r p o s e s  of 

thi s c h a p t e r .

* Sec. 12. AS 4 4 . 6 1 . 0 9 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(g) Th e a u t h o r i t y  m a y  c o m b i n e  for the p u r p o s e s  of a s i n g l e  o f f e r­

i n g  b o n d s  f i n a n c i n g  m o r e  t h a n  o n e  p r o j e c t .

(h) Th e  a u t h o r i t y  m a y  i n s u r e ,  in a c c o r d a n c e  w i t h  AS 4 4 . 6 1 . 0 9 7 ,  the 

b o n d s  w h i c h  it i s s u e s,  w h e t h e r  t h e  b o n d s  ar e  for a s i n g l e  p r o j e c t  or for 

m o r e  t h a n  o n e p r o j e c t  c o m b i n e d  in a s i n g l e  o f f e r i n g .

* Sec. 13. AS 4 4 . 6 1  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

S e c .  4 4 . 6 1 . 0 9 5 .  I N D U S T R I A L  M O R T G A G E  I N S U R A N C E  FUND. T h e r e  is 

e s t a b l i s h e d  a n  i n d u s t r i a l  m o r t g a g e  i n s u r a n c e  f u n d  to w h i c h  s h a l l  be 

c r e d i t e d  (1) a l l  p r e m i u m s  r e c e i v e d  b y  the a u t h o r i t y ;  (2) o t h e r  sums  

r e a l i z e d  by the a u t h o r i t y  in a c c o r d a n c e  w i t h  its i n d u s t r i a l  m o r t g a g e  

l o a n  i n s u r a n c e  a g r e e m e n t s ,  w h e t h e r  b y  w a y  of s u b r o g a t i o n  or o t h e r w i s e ;  

a n d  (3) s t a t e  a p p r o p r i a t i o n s  or o t h e r  m o n e y  a n d  a s s e t s  m a d e  a v a i l a b l e  to 

the f u n d .  T h e  f u n d  s h a l l  be h e l d  in  the c u s t o d y  of one or m o r e  b a n k s  or 

t r u s t  c o m p a n i e s  h a v i n g  a p r i n c i p a l  p l a c e  of b u s i n e s s  in the s ta t e .  T h e 

f u n d  s h a l l  be h e l d  for the s e c u r i t y  of the h o l d e r s  of i n d u s t r i a l  m o r t ­

g a g e  loan s  i n s u r e d  u n d e r  A S  4 4 . 6 1 . 0 9 7 .  T h e  f u n d  s h a l l  be g o v e r n e d  b y  a 

t r u s t  a g r e e m e n t  e n t e r e d  i n t o  b y  t h e  a u t h o r i t y  w i t h  the b a n k s  o r  t r u s t

c o m p a n i e s .  The t r u s t  a g r e e m e n t  m a y  c o n t a i n  p r o v i s i o n s  a n d  l i m i t a t i o n s

as to the investment and disbursal of m o n e y  in the fund, the p a y m e n t  of 

expenses of the fund, the appointment, r e s i g n a t i o n  a nd  d i s c h a r g e  of

trustees of the fund, the delegation of e n f o r c e m e n t  an d  c o l l e c t i o n

power8 under the insurance agreements to the trustees of the fund, the 

duties of the trustees of the fund, amendments of the trust agreement, 

and other provisions the authority considers appropriate. Income earned
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by the fun d m a y  be u s e d  for the p u r p o s e s  of the a u t h o r i t y .  The trust 

a g r e e m e n t  m a y  p l e d g e  p r e m i u m s  and o t h e r  m o n e y  d e p o s i t e d  in the fund.

Th e  p l e d g e  shall be v a l i d  and b i n d i n g  f r o m  the tim e  it is made. The 

p r e m i u m s  a n d  o t h e r  m o n e y  r e c e i v e d  b y  the f u n d  or by the t r u stees of the 

fun d  in its b e h a l f  a f t e r  they h a v e  b e e n  p l e d g e d  s hall i m m e d i a t e l y  be 

s u b j e c t  to the lien of th e  pledge. The p l e d g e  is v a l i d  and b i n d i n g  as 

a g a i n s t  all p a r t i e s  h a v i n g  claims of any k i n d  a g a i n s t  the fund, i r r e s­

pe c t i v e  of w h e t h e r  th e  p a r t i e s  h a v e  n o t i c e  of the claims.

Sec. 4 4 . 6 1 . 0 9 7 .  L O A N  INSURANCE. (a) T h e  a u t h o r i t y  may insure 

loans, i n c l u d i n g  deb t  se r vice, m a d e  to f i n a n c e  a p r o j e c t  under this 

c h a p t e r .  T h e  a u t h o r i t y  9hall fix the r a t e  or rates of p r e mi u m s  for the

i n s u r a n c e .  The i n s u r a n c e  p r o v i d e d  by the a u t h o r i t y  m a y  be pai d  from the

i n d u s t r i a l  m o r t g a g e  i n s u r a n c e  fund e s t a b l i s h e d  in AS 4 4 . 6 1 . 0 9 5  or from 

o t h e r  i n s u r a n c e  s o u r c e s .  I n s u r a n ce  p r o v i d e d  by the a u t h o r i t y  does not 

c o n s t i t u t e  a d ebt of the state or p l e d g e  of the f a i t h  a n d  credit of the 

s t a t e  or of a s u b d i v i s i o n  of the state.

(b) The a u t h o r i t y  may not insure a l o a n  u n l e s s  it finds:

(1) that t h e  loan is to be s e c u r e d  b y  a f irst m o r t g a g e  of 

r e a l  or p e r s o n a l  p r o p e r t y  or b o t h  s a t i s f a c t o r y  to the autho r i t y ;

(2) tha t  t he  m o r t g a g o r  and m o r t g a g e e  are r e s p o n s i b l e  parties;

(3) t h a t  the p e r s o n  w h o  is or w i l l  be the o c c u p a n t  of the

p r o j e c t  or p r o j e c t s  f i n a n c e d  b y  the loan is or wil l  be a r e s p o n s i b l e  

i n d u s t r i a l  o c c u p a n t ;

(4) that the provisions of the loan are reasonable and pro­

per; in making this finding, the authority may consider any relevant 

factors including, but not limited to, the provisions for maintaining,

insuring and repairing the project by the mortgagor and the remedies of 

the authority upon default of the mortgagor;

(5) that the project financed by the loan will provide or
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r e t a i n  e m p l o y m e n t  r e a s o n a b l y  r e l a t e d  to the p r i n c i p a l  amount of the loan 

to be insur e d ,  c o n s i d e r i n g  a mong o t h e r  things, the amount of i n v e s t m e n t  

per e m p l o y e e  for c o m p a r a b l e  fa c i l i t i e s!

(6) that a d e q u a t e  p r o v i s i o n  is or wil l  be m ade to m e e t  any 

i n c r e a s e d  d e m a n d  upon com m un i t y  p u b l i c  f a c i l i ti e s  that m i g h t  r e s u l t  from 

the p r o j e c t  f i n a n c e d  by the loan;

(7) that the scope of the proj e c t  f i n a n c e d  by the loan is 

s u f f i c i e n t  to p r o v i d e  a reaso na b l e  e x p e c t a t i o n  of a b e n e f it  to the 

e c o n o m y  of the state;

(8) that the principal a m o u n t  of the loan does not e x c e e d  the 

sum of (A) 90 p e r c e n t  of the value of the real p r o p e r t y  i n v o l v e d  in the 

p r o j e c t ;  an d  (B) 80 p e r c en t  of the co s t  of the m a c h i n e r y  and e q u i p m e n t  

i n v o l v e d  in the pr o ject;

(9) that the d u r ation of the loan does not e x c e e d  30 y e a rs  on 

real p r o p e r t y  a n d  the d e p r e c ia b l e  life on m a c h i n e r y  and e q u ip m e n t ;

(10) that the insurance a g r e e m e n t  or the loan a g r e e m e n t  p r o­

vides for s u b r o g a t i o n  of the a u t h o r i t y  to the c l a i m s  and rights of the 

lender o n  t erms s a t i s f a c t o r y  to the a u t h o r i t y  u p o n  r e p a y m e n t  of the 

in s u r e d  loan f r o m  the industrial m o r t g a g e  i n s u r a n c e  fund;

(11) that the public i n t e r e s t  is a d e q u a t e l y  p r o t e c t e d  b y  the 

terms of the l oan and of the i n s u r a n c e  a greement;

(12) that insurance of the loan will not cause the insu r e d 

debt s e r v i c e  c o m i n g  due in any one c a l e nd a r  year on a c c o u n t  of a n  i n­

sured loa n  or loans for any one m o r t g a g o r  to e x c e e d  20 p e r c e n t  of the 

a m o u n t  in the i n d u s t r i a l  m o r t g a g e  i n s u r a n c e  fund w h e n  the f i n d i n g  is 

m a d e ; a n d

(13) that insurance of the loan will not cause the balance of 

all insured loans to exceed nine times the amount in the industrial 

mortgage insurance fund when the finding is made.
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Sec. 4 4 . 6 1 . 1 6 5 .  A L T E R N A T I V E  A S S I S T A N C E .  W h e n  a p p r o p r i a t e  in th e  

d i s c r e t i o n  of the a u t h o r i t y ,  the a u t h o r i t y  s h a l l  i n f o r m  s p o n s o r s  of 

p r o j e c t s  of a v a i l a b l e  f e d e r a l  a n d  p r i v a t e  m a r k e t  p r o g r a m s  to g u a r a n t e e  

or o t h e r w i s e  a s s i s t  in f i n a n c i n g  p r o j e c t s  a n d  s h a l l  a s s i s t  s p o n s o r s  in 

i m p l e m e n t i n g  the f e d e r a l  a n d p r i v a t e  m a r k e t  p r o g r a m s  t h r o u g h  c o m m e r c i a l  

a n d  i n v e s t m e n t  b a n k s .

Sec. 4 4 . 6 1 . 2 1 5 .  T A X I N G  P O W E R  O F  STATE. T h e  a u t h o r i t y  m a y  n o t  

p l e d g e  the c r e d i t  or the t a x i n g  p o w e r  of the s t a t e  or its p o l i t i c a l  

s u b d i v i s i o n s .  T h e  s t a t e  a n d  its p o l i t i c a l  s u b d i v i s i o n s  a r e  not l i a b l e  

for the d ebts of the a u t h o r i t y .

Sec. 14. AS 4 4 . 6 1 . 2 2 0 ( 5 )  is a m e n d e d  to read:

(5) " i n d u s t r i a l  f a c i l i t y  [ P L A N T ] "  or " m a n u f a c t u r i n g  f a c i l i t y  

[ P L A N T ] "  m e a n s  a f a c i l i t y  [PLANT] u s e d  or i n t e n d e d  for use in c o n n e c t i o n  

w i t h  maki n g ,  p r o c e s s i n g ,  p r e p a r i n g ,  or p r o d u c i n g  in a n y  m a n n e r ,  g o o d s ,  

p r o d u c t s  or s u b s t a n c e s  of a n y  k i n d  or n a t u r e  or in c o n n e c t i o n  w i t h  

d e v e l o p i n g  or u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  or e x t r a c t i n g ,  s m e l t i n g ,  

t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  or p r o d u c i n g  in an y  m a n n e r ,  

m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c o m p o u n d s ,  a l lo y s ,  fibers, c o m ­

m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  or s u b s t a n c e s  of a n y  k i n d  or n a t u r e ,  

a n y  [PLANT OR] f a c i l i t y  u s e d  or i n t e n d e d  for us e  in c o n n e c t i o n  w i t h  air 

a n d  w a t e r  t r a n s p o r t a t i o n ,  or a n y  [ P L A N T  OR] f a c i l i t y  for the p r e v e n t i o n ,  

l i m i t a t i o n  or c o n t r o l  of ai r  or w a t e r  p o l l u t i o n ,  for the d i s p o s a l  o f 

s e w a g e  or s o l i d  w a s t e, for o n s h o r e  or o f f s h o r e  f i s h  h a r v e s t i n g  o r  p r o ­

ce s s i n g ,  for o n s h o r e  or o f f s h o r e  f i s h  h a r v e s t i n g  or p r o c e s s i n g  s u p p o r t  

s e r v i c e s . or f o r  the local f u r n i s h i n g  of e l e c t r i c  e n e r g y  or gasj

Sec. 15. A S  4 4 . 6 1 . 2 2 0 ( 6 )  is a m e n d e d  to r ead:

(6) " f a c i l i t y "  [" P L AN T " ]  m e a n s  r e a l  p r o p e r t y ,  w h e t h e r  a b o v e  

or b e l o w  m e a n  h i g h  w a t e r ,  o r  a n  i n t e r e s t  in it, a n d  the b u i l d i n g s ,  

i m p r o v e m e n t s  and s t r u c t u r e s  c o n s t r u c t e d  or to be c o n s t r u c t e d  o n  o r  in
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it, w h e t h e r  above, at or b e l o w  g r o u n d  or w a t e r  level, a n d  m a y  i n c l u d e  

f i x t u r e s ,  m a c h i n e r y  a n d  e q u i p m e n t  o n  it or i n  i t ; " f a c i l i t y "  also m e a n s  

a v e s s e l  u s e d  to h a r v e s t ,  p r o c e s s  o r  t r a n s p o r t  f i s h e r y  r e s o u r c e s  a n d  

t h e  g e a r  a n d  e q u i p m e n t  o n  it or in it;

* Sec .  16. AS 4 4 . 6 1 . 2 2 0 ( 7 )  is a m e n d e d  to read:

(7) " p r o j e c t "  m e a n s  a m a n u f a c t u r i n g  or i n d u s t r i a l  f a c i l i t y  or 

f a c i l i t i e s  [P L A N T  O R  P L A N T S ] ,  the c o n s t r u c t i o n  or a c q u i s i t i o n  of w h i c h  

is to b e  f i n a n c e d  in w h o l e  or in p a r t  by the a u t h o r i t y  u n d e r  this c h a p­

ter ;

* Sec .  17. AS 4 4 . 6 1 . 2 2 0  is a m e n d e d  b y  a d d i n g  a ne w  p a r a g r a p h  to read:

(12) " s p o n s o r "  m e a n s  a p e r s o n  e n d e a v o r i n g  to s e c u r e  the a s s i s­

t a n c e  of  the a u t h o r i t y  in f i n a n c i n g  a p r o j e c t .

* Sec. 18. All p r o p e r t y ,  r i g h t s  in land, b u i l d i n g s  a n d  e q u i p m e n t  a n d  a n y  

funds, m o n e y ,  r e v e n u e s  a n d  a s s e t s  of the S mall B u s i n e s s  D e v e l o p m e n t  C o r p o r a­

ti o n  o f  A l a s k a  (AS 4 4 . 6 0 . 0 2 0 ) ,  r e p e a l e d  b y  sec. 19 of this Act, a n d  of t h e  

A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a t i o n  (AS 4 4 . 5 9 . 0 1 0 ) ,  r e p e a l e d  b y  sec. 19 of 

this Act, s h a l l  i m m e d i a t e l y  be t r a n s f e r r e d  to th e A l a s k a  I n d u s t r i a l  D e v e l o p­

m e n t  A u t h o r i t y  (AS 4 4 . 6 1 . 0 2 0 )  as s u c c e s s o r  to th e S mall B u s i n e s s  D e v e l o p m e n t

C o r p o r a t i o n  of A l a s k a  a n d  the A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a t i o n .  U p o n  

this t r a n s f e r ,  all l i a b i l i t i e s  o f  the S m a l l  B u s i n e s s  D e v e l o p m e n t  C o r p o r a t i o n  

of  A l a s k a  a n d  of th e  A l a s k a  S t a t e  D e v e l o p m e n t  C o r p o r a t i o n  a r e  l i a b i l i t i e s  of 

t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y .

* Sec. 19. AS 4 4 . 5 9 . 0 1 0  - 4 4 . 5 9 . 4 5 0  a n d  AS 4 4 . 6 0 . 0 1 0  - 4 4 . 6 0 . 3 9 0  a r e  

r e p e a l e d .
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