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I n t r o d u c e d :  5/ 5/ 7 9
R e f e r r e d :  F i n a n c e

IN T H E  H O U S E  BY R O G E R S

H O U S E  B I L L  NO. 502 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the e a r l y  d e v e l o p m e n t  i n c e n t i v e  t a x

cred i t :  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 3 .2 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 1 . 0 6 5 .  C R E D I T  A G A I N S T  TAX. (a) T h e r e  shall be a l l o w e d  

as a c r e d i t  a g a i n s t  the tax l e v i e d  u n d e r  this c h a p t e r  on the t a x a b l e  

i n c o m e  f r o m  the p r o d u c t i o n  of oil or gas f r o m  a lease or p r o p e r t y  the 

e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  a c c r u e d  for that l ease or p r o p e r t y  

u n d e r  A S  4 3 . 5 8 . 1 8 0 .

(b) T h e  c r e d i t  a l l o w e d  for a lease or p r o p e r t y  m a y  not e x c e e d

(1) 50 per cent of the t a x e s  l e v i e d  u n d e r  AS 4 3 . 5 5  o n  the 

p r o d u c t i o n  o f  oil or gas fro m  tha t  l ease or p r o p e r t y ;  or

(2) the t axes l e v i e d  u n d e r  this c ha p t e r ,  w h i c h e v e r  is less.

(c) T h e  c r e d i t  shall be a l l o w e d  at the time of p a y m e n t  of the tax 

or a n y  i n s t a l l m e n t  of the t a x  l e v i e d  u n d e r  this c h a pt e r .

* Sec. 2. A S  4 3 . 5 5 . 0 1 8  is a m e n d e d  to read:

S ec. 4 3 . 5 5 . 0 1 8 .  C R E D I T  A G A I N S T  TAX. (a) T h e  a m o u n t  b y  w h i c h  50 

p e r  c e n t  o f  the ta x p a y a b l e  u n d e r  this c h a p t e r  d u r i n g  a ta x  y ea r  e x c e e d s

t h e  t a x e s  p a y a b l e  u n d e r  AS 4 3 . 2 1  for that year [THERE] s h a l l  b e  a l l o w e d  

as  a c r e d i t  a g a i n s t  the t a x e s  l e v i e d  u n d e r  this c h a p t e r  for a l e a s e  or 

p r o p e r t y . T h e  c r e d i t  u n d e r  t his s u b s e c t i o n  m a y  n o t  a p p l y  if the t a x  

u n d e r  A S  4 3 . 2 1  is d e c l a r e d  u n c o n s t i t u t i o n a l  [THE E A R L Y  D E V E L O P M E N T  

I N C E N T I V E  C R E D I T  A C C R U E D  F O R  T H A T  L E A S E  O R  P R O P E R T Y  U N D E R  A S  4 3 . 5 8 . 1 8 0 .  i 

I N  N O  E V E N T  M A Y  T H E  C R E D I T  A L L O W E D  FOR A  L E A S E  O R  P R O P E R T Y  E X C E E D  50 PER
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C E N T  O F  T H E  T A X E S  L E V I E D  U NDER T H I S  CHAPTER FOR T H A T  L E A S E  O R  PROPERTY].

(b) The  c r e d i t  shall be a l l o w e d  on an a n n u a l  [A M O N T H L Y ]  basis.

* Sec. 3. AS 4 3 . 5 8. 1 8 0 ( a )  is a m e n d e d  to read:

(a) An e a r l y  d e v e l o p m e n t  i n c e n t i v e  credit, c a l c u l a t e d  in a c c o r­

dance w i t h  this section, shall b e  applied to the tax p a y a b l e  u n d e r  AS 

43.21 and 4 3 . 5 5  as p r o v i d e d  i n  A S  4 3 . 2 1 .0 6 5  a n d  4 3 .55.018. T h e  early 

d e v e l o p m e n t  i n c en t i v e  credit f o r  a lease or p r o p e r t y  is z e r o  until 

c h a n g e d  as p r o v i d e d  in this s e c t i o n .

* Sec. 4. AS 4 3 . 5 8 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) The ea r l y  d e v e l o p m e n t  inc e n ti v e  c r e d i t  for a l ea s e  or p r o p e r t y  

shall be r e d u c e d  a n n u a l l y  [EACH MONTH] by the am o u nt  of ta x  credit 

a l l o w e d  for that year [IN T H A T  MONTH] under AS 4 3 . 2 1 . 0 6 5  a n d  4 3 . 5 5 . 0 1 8  

for that lease or property.

* Sec. 5. AS 4 3 . 5 5 . 0 3 0 ( d )  an d  4 3 . 5 5 . 0 6 0  are re pealed.

* Sec. 6. T his Act appl i e s  to t a x a b l e  income e a r n e d  or r e c e i v e d  after 

De c e m b e r  31, 1977.

* Sec. 7. T h i s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).
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