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I n t r oduced: 5/4/79
R e ferred: Finance

IN TH E  H O U S E BY MOSS

H O U S E  BILL NO. 499

IN T H E  L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

A BILT.

For an Act entitled: "An Act l e v y i n g  a tax on the s ale of m o t o r  fuel at

BE IT E N A C T E D  BY THE  L E G I S L A T U R E  O F  T H E  S TA T E  OF ALASKA:

* S e c t i o n  1. AS 4 3 . 4 0  is a m e n d e d  by a d d i n g  new s e c t i o n s  to read:

Sec. 4 3 .40.111. A D D I T I O N A L  T A X ON RETAIL C O N S U M P T I O N  OF M OTOR 

FUEL. (a) T h e r e  is levied on the retail sale of m o t o r  fuel a tax of 

10 per cent of the d i f f e r e n c e  b e t w e e n  the actual retail p r i c e  per g a l l o n  

of the fuel and the base p r i c e  per gallon.

(b) For p u r p o s e s  of (a) of this section, the base p rice per g a l l o n  

is 90 cents.

(c) E v e r y  dealer who sells or oth e r w i s e t r a n s f e r s  m o t o r  fuel in 

the state shall collect the a d d i t i o n a l  tax at the time of sale and r e m i t  

the total tax c o l l e c t e d  d u r i n g  each calendar m o n t h  of each year to the 

De p a r t m e n t  of R e v e n u e  by the last day of each s u c c e e d i n g  month.

Sec. 43.40 . 1 21 .  R E F U N D  TO CONSUMERS. (a) A p e r s o n  who uses m o t o r  

fuel to o p e r a t e  an internal c o m b u s t i o n  engine is e n t i t l e d  to a rebate 

f r o m  the state of the amount of tax w h i c h  he has p a i d  for the p ur c h a s e  

of m o t o r  fuel u n d e r  AS 43.40 . 1 1 1 .

(b) T h e  D e p a r t m e n t  of R e v e n u e  shall p r e s c r i b e  the a p p r o p r i a t e

forms and a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c ar r y  o u t  the p r o v i s i o n s  of 

this section.

retail and p r o v i d i n g  for the r e b a t e  to con s u m e r s of a 

p o r t i o n  of the a m o u n t  paid for m o t o r  fuel at retail; 

and p r o v i d i n g  for an e f fective d a t e . "

(c) A  p e r s o n  w h o  d e s i r e s  to c l a i m  a re b a t e  u nder this s e c t i o n
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s h a l l  s u b m i t  a n  a p p l i c a t i o n  for r e b a t e  to th e  d e p a r t m e n t .  T h e  a p p l i c a­

t i o n  s h a l l  c o n t a i n  the i n f o r m a t i o n  r e q u i r e d  b y  the d e p a r t m e n t  by r e g u­

lat i o n .  T h e  a p p l i c a t i o n  s h a l l  be s u b m i t t e d  n o t  e a r l i e r  t h a n  J a n u a r y  1

a n d  n o t  later t h a n  J u n e  30 o f  the c a l e n d a r  y e a r  f o l l o w i n g  the y ear f o r

w h i c h  a n  a p p l i c a t i o n  for th e  reb a t e  is made, and s h a l l  be a c c o m p a n i e d  by 

p r o o f  of r e t a i l  p u r c h a s e  of the a m o u n t  and p r i c e  of t h e  g a s o l i n e  w h i c h  

is t h e  b a s i s  o f  the r e b a t e  claim.

(d) R e b a t e s  u n d e r  t h i s  s e c t i o n  a r e  s u b j e c t  to a p p r o p r i a t i o n s  m a d e  

by t h e  l e g i s l a t u r e  for t h a t  purpose. If a m o u n t s  a p p r o p r i a t e d  are i n s u f­

f i c i e n t  to pa y  the full a m o u n t  of e a c h  a p p r o v e d  r e b a t e  the a m o u n t s

a p p r o p r i a t e d  s h a l l  be d i s t r i b u t e d  p r o  r at a  a m o n g  a l l  a p p r o v e d  a p p l i­

c a n t s  .

* Sec. 2. AS A 3 . 4 0 . 020(a) is a m en d e d  to read:

(a) A p e r s o n  wh o  v i o l a t e s  a p r o v i s i o n  of AS 4 3 . 4 0 . 0 1 0  - 4 3 . 4 0 . 1 2 1  

[AS 4 3 . 4 0 . 0 1 0  - 4 3 . 4 0 . 1 0 0 ]  u p o n  c o n v i c t i o n  is p u n i s h a b l e  for each v i o l a­

t i o n  b y  a fine of not less t h a n  $50 n o r  m o r e  than $ 5 , 0 0 0,  or by i m p r i s­

o n m e n t  for not m o r e  t h a n  o n e  year, or b y  both. E a c h  day's v i o l a t i o n  is 

a s e p a r a t e  o f f e n s e .

* S ec. 3. AS 4 3 . 4 0 . 1 0 0  is a m e n d e d  to read:

Sec. 4 3 . 4 0 . 1 0 0 .  D E F I N I T I O N S .  In AS 4 3 . 4 0 . 0 1 0  - 4 3 . 4 0 . 1 2 1  [AS 4 3 . -

4 0 . 0 1 0  - 4 3 . 4 0 . 1 0 0 ]

(1) " d e a l e r "  m e a n s  a p e r s o n  w h o  s ells o r  o t h e r w i s e  t r a n s f e r s  

in t h i s  s t a t e  m o t o r  f uel u p o n  w h i c h  the t axes i m p o s e d  by this c h a p t e r  

h a v e  n o t  b e e n  paid;

(2) " m o t o r  f u e l "  m eans f u e l  u s e d  in an e n g i n e  fo r  the p r o p u l­

s i o n  o f  a m o t o r  v e h i c l e  o r  a i r c r a f t ,  an d  fuel u s e d  in a n d  o n  w a t e r c r a f t

f o r  a n y  p u r p o s e ,  or i n  a s t a t i o n a r y  engi n e,  m a c h i n e  or m e c h a n i c a l  c o n­

t r i v a n c e  w h i c h  is r u n  b y  a n  i n t e r n a l  c o m b u s t i o n  m o t o r ;  " m o t o r  f u e l "  does 

n o t  i n c l u d e
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(A) fuel c o n s i g n e d  to f o r e i g n  c o u n t r i e s ,

(B) fuel s o l d  for u s e  in jet p r o p u l s i o n  a i r c r a f t  o p e r­

ating in f l i g h t s  to f o r e i g n  c o u n t r i e s ,

(C) fuel u s e d  in s t a t i o n a r y  p o w e r  p l a n t s  o p e r a t i n g  as 

p u b l i c  u t i l i t y  p l a n t s  a n d  g e n e r a t i n g  e l e c t r i c a l  e n e r g y  for s a l e  to 

the g e n e r a l  publ i c ,

(D) fuel u s e d  b y  n o n p r o f i t  p o w e r  a s s o c i a t i o n s  or c o r­

po r a t i o n s  for g e n e r a t i n g  e l e c t r i c  e n e r g y  for r e s a l e ,  or

(E) fuel u s e d  b y  c h a r i t a b l e  i n s t i t u t i o n s ;

(3) " u s e r "  m e a n s  a p e r s o n  c o n s u m i n g  or u s i n g  m o t o r  fuel, who

e i t h e r  p u r c h a s e s  the fuel o u t  of the s t a t e  a n d  s h i p s  it i nto the s t a t e

fo r  his o w n  us e  w i t h i n  the  s t a t e  or m a n u f a c t u r e s  t h e  fuel in the state.

S ec .  4. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1979.
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