
IN T H E  H O U S E  BY MI L L E R

H O U S E  B I L L  NO. 493 

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E VENTH L E G I S L A T U R E  - FIRST S E S S I O N 

A BILL

For an Act e n t i t le d :  "An Act r e l a t i n g  to s u p p l e m e n t a l  r e t i r e m e n t  income

under the tea c h e r s ' r e t i r e m e n t  system? a n d  p r o v i d i n g  

for an e f f e c t i v e  da t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A TE  OF ALASKA:

* S e c t i o n  1. AS 14.25 is a m e n d e d  by a d d i n g  a ne w  s e c t i o n  to read:

Sec. 14.25.146. O P T I O N A L  S U P P L E M E N T A L  R E T I R E M E N T  INC O M E  PLAN. (a) 

An a c t i v e  m e m b e r  of this s y s t e m  m a y  e lect to p a r t i c i p a t e  in the s u p p l e­

me n t a l  re t i r e m e n t  income pla n  d e s c r i b e d  in this s e c t i o n  if

(1) he directs his e m p l o y e r  in w r i t i n g  to deduct f r o m  his 

s a l a r y  and c ontribute to the r e t i r e m e n t  fund, in a d d i t i o n  to c o n t r i b u­

tions r e q u i r e d  under AS 14.25.050, an amount equal to one per cent of 

his b a s e  s a l a r y  accrued from J u l y  1 to the f o l l o w i n g  June 30; and

(2) notice is g iv e n  the a d m i n i s t r a t o r  in writing.

(b) An  employer shall c o n t r i b u t e  to the r e t i r e m e n t  fund, in a d d i­

tion to c o n t ri b u t i o n s  r e q u i r e d  under AS 14.25.070, an a mo u n t  equal to 

o n e - h a l f  the contributions m a d e  by its p a r t i c i p a t i n g  e m p l o y e e s  under (a) 

of this section.

(c) T h e  state l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the r e t i r e m e n t  fund 

a n n u a l l y  for deposit in it m o nthly, in a d d i t i o n  to c o n t r i b u t i o n s  a u t h o r­

ized u n d e r  AS 14.25.080, an a m o u n t  equal to the total of the c o n t r i b u­

tions r e q u i r e d  to be m ade b y  all e m p l o y e r s  u n d e r  (b) of this section.

(d) T h e  a d m i n i s t r a t o r  s hall e s t a b l i s h  an a c c o u n t  for e a c h  p a r t i­

ci p a t i n g  m e m b e r  u nder this s e c t i o n  an d  cr e d i t  this a c c o u n t  w i t h  all 

a m o u n t s  c o n t r i b u t ed  to the r e t i r e m e n t  fun d  u n d e r  (a) - (c) o f  this
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s e c t i o n  w h i c h  are  a s s o c i a t e d  w i t h  the m e m b e r ' s  p a r t i c i p a t i o n ,  t o g e t h e r  

w i t h  i n t e r e s t  as p r e s c r i b e d  b y  r e g u l a ti o n .

(e) A p a r t i c i p a t i n g  m e m b e r  may e l e c t  to t e r m i n a t e  h i s  c o n t r i b u­

tions u n d e r  (a) o f  this s e c t i o n  at any time  b e f o r e  r e t i r e m e n t  b y  f i l i n g  

a w r i t t e n  n o t i c e  of t e r m i n a t i o n  of c o n t r i b u t i o n s  w i t h  th e  a d m i n i s t r a t o r .  

At a n y  time b e f o r e  r e t i r e m e n t ,  so long as a t e r m i n a t i o n  of c o n t r i b u t i o n s  

is in effe ct ,  the m e m b e r  m a y  e l ec t  to r e c e i v e  a r e f u n d  o f  c o n t r i b u t i o n s  

m a d e  u n d e r  (a) of this sectio n ,  plus a c c r u e d  i n t e r e s t  w h i c h  is a s s o c i­

ated w i t h  t h o s e  c o n t r i b u t i o n s .  A p a r t i c i p a t i n g  m e m b e r  w h o  t e r m i n a t e s  

e m p l o y m e n t  a l s o  m a y  elect, at any time b e f o r e  r e t i r e m e n t ,  to r e c e i v e  a 

r e f u n d  of c o n t r i b u t i o n s  m ade u n d e r  (a) o f  this s e c t i o n ,  plus a c c r u e d  

i n t e r e s t  w h i c h  is a s s o c i a t e d  w i t h  those c o n t r i b u t i o n s .  W h e n  a m e m b e r  

e l e c t s  to r e c e i v e  a r e f u n d  u n d e r  this s u b s e c t i o n ,  the b a l a n c e  w h i c h  

r e m a i n s  in h i s  a c c o u n t  a fter p a y m e n t  of the r e f u n d  r e v e r t s  to the r e­

t i r e m e n t  fund. An a c t i v e  m e m b e r  who f i l e d  a n o t i c e  of t e r m i n a t i o n  of 

c o n t r i b u t i o n s  m a y  a g a i n  e l e c t  to p a r t i c i p a t e  u n d e r  (a) of this s ec t i o n , 

b ut h e  m a y  not m a k e  such an e l e c t i o n  in the s a m e  s c h o o l  y ear in w h i c h  he  

f i l e d  a n o t i c e  of t e r m i n a t i o n  of c o n t r i b u t i o n s .

(f) W i t h i n  90 days a f t e r  re t i r e m e n t,  a p a r t i c i p a t i n g  m e m b e r  s h a l l  

i r r e v o c a b l y  e l e c t  a p l a n  for r e c e i p t  of a m o u n t s  in h i s  a c c o u n t .  I n t erest 

as p r e s c r i b e d  b y  r e g u l a t i o n  c o n t i n ue s  to a c c r u e  on th e b a l a n c e  in hi s 

a c c o u n t  u n t i l  the a c c o u n t  is exhau s t e d . T h e  a d m i n i s t r a t o r  s h a l l  a d o p t  

r e g u l a t i o n s  p r e s c r i b i n g  a v a r i e t y  of p l a n s  f o r  a m e m b e r  to r e c e i v e  

a m o u n t s  in h i s  a c c o u n t .  T h e s e  r e g u l a t i o n s  m a y  n o t  p e r m i t  e x h a u s t i o n  o f

a m e m b e r '8 a c c o u n t  w i t h i n  less than 36 m o n t h s  a f t e r  a p l a n  is e l e c t e d .

If a  m e m b e r  f a i l s  to elect a p l a n  u n d e r  this s u b s e c t i o n  w i t h i n  90 d a y s 

a f t e r  r e t i r e m e n t ,  h e  shall r e c e i v e  the a m o u n t s  in h i s  a c c o u n t  in 36 

e q u a l  m o n t h l y  p a y m e n t s .

(g) If a p a r t i c i p a t i n g  m e m b e r  dies, e i t h e r  b e f o r e  or a f t e r  r e t i r e -
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m e n t ,  o n e - h a l f  of the b a l a n c e  o f  h i s  a c c o u n t  r e v e r t s  to t h e  r e t i r e m e n t  

fund, a n d  o n e - h a l f  s h a l l  b e  p a i d  t o  hi s  b e n e f i c i a r y  as n o m i n a t e d  by 

w r i t t e n  d e s i g n a t i o n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r .  If th e  m e m b e r  fai l e d 

to d e s i g n a t e  a b e n e f i c i a r y ,  or if no d e s i g n a t e d  b e n e f i c i a r y  s u r v i v e s  the 

m e m b e r ,  t h e  p a y m e n t  s h a ll  be m a d e  (1) t o  h i s  s u r v i v i n g  s p o u s e  or, if 

t h e r e  is n o n e  s u r v i v i n g ,  (2) t o  h i s  s u r v i v i n g  c h i l d r e n  in e q u a l  parts 

or, if t h e r e  a r e  n o n e  s u r v i v i n g ,  (3) t o  h i s  s u r v i v i n g  p a r e n t s  in equal 

p a r t s  or, if n e i t h e r  s u r v i v e s ,  (4) to h i s  e s t a t e .

(h) T h e  c o n t r i b u t i o n s  m a d e  to a m e m b e r ' s  a c c o u n t  u n d e r  (b) and (c) 

of this s e c t i o n  a n d  the i n t e r e s t  w h i c h  a c c r u e s  on a m e m b e r ' s  a c c o u n t  a r e  

no t  s u b j e c t  to t a x a t i o n  b y  the s t a t e  u n t i l  r e c e i v e d  b y  the m e m b e r .

(i) As u s e d  in t his s e c t i o n ,  " a c c o u n t "  r e f e r s  to the a c c o u n t

e s t a b l i s h e d  for a p a r t i c i p a t i n g  m e m b e r  u n d e r  (d) o f  thi s  s e c t i o n .

* Sec. 2. T h i s  Act t akes e f f e c t  J u l y  1, 1980.

-3- HB 493


