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BY H A Y E S ,B A R N E S ,B E I R N E ,B E T T I S W O R T H  
B R A N S O N ,C A R N E Y ,E L I A S O N ,F R E E M A N , 
F U L L E R ,H A L F O R D ,H A U G E N ,H U R L B E R T , 
M C K I N N O N ,M A L O N E ,M A R T I N ,M E T C A L F E , 
M I L E S ,M I L L E R ,M O N T G O M E R Y ,M O S S ,
O ' C O N N E L L . P H I L L I P S , R A N D O L P H  A N D  

IN T H E  H O U S E  R O G E R S

H O U S E  BILL NO. 477

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R ST  S E S S I O N
I

A BILL

!For an Act e n t itled: "A n  Act r e l a t i n g  to s tate fiscal p r o c e d u r e s ;  a n d  pro-

j! v i d i n g  for a n  e f f e c t i v e  d a t e . "

:BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  TH E  S T A T E  O F  ALASKA:
I

* S e c t i o n  1. INTENT. It is th e  intent of the l e g i s l a t u r e  in e s t a b l i s h i n g
|

the b u d g e t  and a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t  in this Act to p r o v i d e  a m e c h -

!
'a n i s m  to e v e n t u a l l y  a l l o w  the s t a t e  to p r e p a r e  its annual b u d g e t  b a s e d  u p o n  

r e v e n u e s  that h a v e  a c t u a l l y  b e e n  r e c e i v e d  d u r i n g  the p r e v i o u s  f i s c a l  year 

I r a t h e r  t h a n  b a s i n g  it u p o n  e s t i m a t e d  r e v e n u e s  to be r e c e i v e d  d u r i n g  the 

| s u c c e e d i n g  fiscal year. By p l a c i n g  a p o r t i o n  of the state ' s  a n n u a l  r e c e i p t s  

into the b u d g e t  and a p p r o p r i a t i o n s  re s e r v e  a c c o u n t  for eac h  of the next s e v e n  

years, it is inten d e d  tha t  the a m o u n t  in the b u d g e t  and a p p r o p r i a t i o n s  

r e s e r v e  a c c o u n t  will be s u f f i c i e n t  to c ov e r  all of the s t a t e 's  o p e r a t i n g  and 

c a p i t al  e x p e n s e s  for fiscal y e a r  1987, thus a l l o w i n g  a t r a n s i t i o n a l  p e r i o d  in 

w h i c h  the r e c e i p ts  d e p o s i t e d  in the g e n e r a l  fund d u r i n g  fiscal y e a r  1987 w i l l  

be a v a i l a b l e  to meet the s t a t e ' s  o p e r a t i n g  and c a p i t a l  e x p e n s e s  for fiscal 

y e a r  1988.

* Sec. 2. AS 37.05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 37.05.156. B U D G E T  AND A P P R O P R I A T I O N S  R E S E R V E  A C C O U N T .  (a) 

T h e r e  is crea t e d  as a s p e c i a l  a c c o u n t  w i t h i n  the g e n e r a l  f u n d  the b u d g e t  

an d  a p p r o p r i a t i o n s  r e s e r v e  account.

(b) The l e g i s l a t u r e  shall a p p r o p r i a t e  m o n e y  f r o m  th e  g e n e r a l  f und 

to the budget a n d  a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t  as p r o v i d e d  in (c) of 

t h i s  section. A m o u n t s  a p p r o p r i a t e d  to the b u d g e t  a n d  a p p r o p r i a t i o n s  

r e s e r v e  a c c o u n t  shall b e  t r e a t e d  as s u r pl u s  of the g e n e r a l  f u n d  and
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s h a l l  he i n v e s t e d  in a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 0 7 0 .  I n c o m e  f r o m  i n v e s t­

me n t  of the b u d g e t  a n d  a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t  s h a l l  be d e p o s i t e d  

in the g e n e r a l  fund.

(c) B e g i n n i n g  w i t h  t he  S e c o n d  S e s s i o n  o f  the E l e v e n t h  L e g i s l a t u r e  

a n d  c o n t i n u i n g  t h r o u g h  t h e  S e c o n d  S e s s i o n  o f  t h e  F o u r t e e n t h  L e g i s l a t u r e ,  

the l e g i s l a t u r e  s h a l l  a n n u a l l y  a p p r o p r i a t e  f r o m  the g e n e r a l  fund to t h e 

b u d g e t  and a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t  a n  a m o u n t  e q u a l  to 15 per c e n t  

of the a v e r a g e  g r o s s  r e c e i p t s  of the g e n e r a l  fund, as d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  this s u b s e c t i o n .  E a c h  a p p r o p r i a t i o n  s h a l l  i n c l u d e  a 

p r o v i s i o n  s t a t i n g  t ha t  the a m o u n t  a p p r o p r i a t e d  to the b u d g e t  a n d  a p p r o­

p r i a t i o n s  r e s e r v e  a c c o u n t  lapses i n t o  the g e n e r a l  f u n d  o n  J u l y  1, 1986, 

n o t w i t h s t a n d i n g  A S  3 7 . 2 5 . 0 1 0 .  For the p u r p o s e s  of thi s s u b s e c t i o n ,  

" a v e r a g e  g r o s s  r e c e i p t s  of the g e n e r a l  f u n d "  is d e t e r m i n e d  by d i v i d i n g  

t h e  t o t a l  a m o u n t  of m o n e y  d e p o s i t e d  in the g e n e r a l  f u n d  an d  in s p e c i a l  

a c c o u n t s  w i t h i n  the g e n e r a l  fund ( o t h e r  t h a n  the b u d g e t  and  a p p r o p r i a­

ti o n s  r e s e r v e  a c c o u n t )  f r o m  all s o u r c e s  d u r i n g  the fou r  fiscal y e a r s  

i m m e d i a t e l y  p r e c e d i n g  the c u r r e n t  f i s c a l  y e a r  by four.

* Sec. 3. AS 3 7 . 0 7 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) Th e  g o v e r n o r  s h a l l  p r e p a r e  a n d  s u b m i t  to th e  l e g i s l a t u r e  

b e f o r e  the f o u r t h  l e g i s l a t i v e  da y  a b u d g e t  f o r  the s u c c e e d i n g  f i s c a l  

y e a r  w h i c h  s h a l l  c o v e r  all e s t i m a t e d  r e c e i p t s ,  i n c l u d i n g  all g r a n t s ,  

loans, an d  m o n e y  r e c e i v e d  f r o m  the f e d e r a l  g o v e r n m e n t ,  a n d  all p r o p o s e d  

e x p e n d i t u r e s  of the s t a t e  g o v e r n m e n t .  T h e  b u d g e t  s h a l l  be a c c o m p a n i e d  

b y  a g e n e r a l  a p p r o p r i a t i o n  bill to a u t h o r i z e  the p r o p o s e d  e x p e n d i t u r e s ,  

a n d  a bil l  or b i l l s  c o v e r i n g  r e c o m m e n d a t i o n s  in the b u d g e t  for n e w  or 

a d d i t i o n a l  r e v e n u e s .  A f t e r  J u l y  1, 1 986, t h e  b u d g e t  s h a l l  a l s o  be 

a c c o m p a n i e d  b y  a s t a t e m e n t  of al l  r e c e i p t s ,  i n c l u d i n g  all g r a n t s ,  l oans 

a n d  m o n e y  r e c e i v e d  f r o m  the f e d e r a l  g o v e r n m e n t ,  d e p o s i t e d  in the g e n e r a l  

f u n d  d u r i n g  the p r e v i o u s  fi s c a l y ea r .
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Sec. 4. AS 3 7 . 0 7 . 0 2 0 ( c )  is a m e n d e d  to read:

(c) B e f o r e  J u l y  1, 1985, pr o p o s e d  [PROPOSED] e x p e n d i t u r e s  m a y  not 

e x c e e d  e s t i m a t e d  r e v e n u e s  f o r  the s u c c e e d i n g  fiscal year. B e t we e n  

J u l y  1, 1985 an d  J u l y  1, 1986, p r o p o s e d  e x p e n d i t u r e s  m a y  not e x c e e d  

e s t i m a t e d  r e v e n u e s  for the s u c c e e d i n g  f i s c a l  year e x c l u d i n g  the a m o u n t  

l a p s e d  into the g e n e r a l  f un d  from the b u d g e t  and a p p r o p r i a t i o n s  r e s e r v e  

a c c o u n t  u n d e r  AS 3 7 . 0 5 . 1 5 6 ( c ) .  B e t w ee n  J u l y  1, 1986 and J u l y  1, 1987, 

p r o p o s e d  e x p e n d i t u r e s  may not exceed the a m o u n t  la p s ed  into the g e n e r a l  

f u n d  from the b u d g e t  and a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t  u nder AS 3 7 . 0 5 . -  

136(c). For fiscal years b e g i n n i n g  a f t e r  J u n e  30, 1987, p ro p o s e d  e x p e n­

dit u r e s  m a y  not e x c e e d  the amount of r e v e n u e s  d e p o s i t e d  in the g e n e r a l  

fund in the p r e c e d i n g  fiscal year. T he  e x p e n d i t u r e s  p r o p o s e d  in the 

s i x - y e a r  c a p it a l  i m p r o v e m e n t s  p r o g r a m  a n d  financial plan shall not 

e x c e e d  the e s t i m a t e d  r e v e n u e s  and b o n d  a u t h o r i z a t i o n s  pass e d  and 

p r o p o s e d .


