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IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

?or a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to r e s i d e n t  h i r e  ta x  cred i t !  a n d

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

IE IT E N A C T E D  BY TH E  L E G I S L A T U R E  O F  TH E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  27. R E S I D E N T  H I R E  T A X  C R E D I T .

Sec. 4 3 . 2 7 . 0 1 0 .  T A X  C R E D I T  A U T H O R I Z E D .  A n  e l i g i b l e  b u s i n e s s  

l o c a t e d  in the s t a t e  is e n t i t l e d  to a tax c r e d i t  no t  to e x c e e d  10 p e r­

ce n t  of t h e  w a g e s  p a i d  to e m p l o y e e s  of that b u s i n e s s .  T h e  t a x  c r e d i t  

m a y  be a p p l i e d  o n l y  to p a y m e n t  of a n y  tax d u e  to the s t a t e  as a result 

of the s p e c i f i c  b u s i n e s s  fo r  w h i c h  the t a x c r e d i t  is g r a n t e d .  The c o m­

m i s s i o n e r  of r e v e n u e  s h a l l  a n n u a l l y  d e t e r m i n e  t he  a m o u n t  of t a x  credit 

f o r  w h i c h  a b u s i n e s s  is e l i g i b l e  a n d  s h a l l  n o t i f y  the e l i g i b l e  b u s i n e s s  

o f  the a m o u n t  of the t a x  c r e d i t  b e f o r e  M a r c h  1 o f  the y e a r  f o l l o w i n g  the 

y e a r  in w h i c h  the t a x  c r e d i t  was ea r n e d .  T h e  u n u s e d  p o r t i o n  of a tax 

c r e d i t  a u t h o r i z e d  b y  thi s  c h a p t e r  is f o r f e i t e d  o n  D e c e m b e r  31 of the 

y e a r  f o l l o w i n g  the y e a r  i n  w h i c h  the c r e d i t  w a s  e a r n e d .  If a tax for 

w h i c h  c r e d i t  is g i v e n  u n d e r  this c h a p t e r  p r o d u c e s  r e v e n u e  s h a r e d  b y  a

local g o v e r n m e n t ,  t h e  s t a t e  shall p a y  to a n  a f f e c t e d  local g o v e r n m e n t

t h e  a m o u n t  of r e v e n u e  it w o u l d  r e c e i v e  h a d  t h e tax c r e d i t  n o t  b e e n  

given.

Sec . 4 3 . 2 7 . 0 2 0 .  A P P L I C A T I O N  FO R  C R E D I T .  A p p l i c a t i o n  fo r  a tax

c r e d i t  u n d e r  this c h a p t e r  s hall be m a d e  i n  a m a n n e r  p r e s c r i b e d  by the 

d e p a r t m e n t . -

S e c .  4 3 . 2 7 . 0 3 0 .  D E T E R M I N A T I O N  O F  C R E D I T .  (a) T h e  a m o u n t  of the
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ta x  c r e d i t  to w h i c h  a n  e l i g ib l e  b u s i n e s s  is e n t i t l e d  is d e t e r m i n e d  as 

f o l l o w s :

(1) For e a c h  year for w h i c h  the tax credit is claimed, the 

m a x i m u m  tax c r e d i t  is d e t e r m i n e d  by m u l t i p l y i n g  the total wages p a i d  in 

t hat ye a r  to A l a s k a  r e s i d e n t s  w h o  w o r k  for the b u s i n e s s  in A l a s k a  in 

n o n s u p e r v i s o r y  p o s i t i o n s  b y  10 percent.

(2) For e a c h  one p e r c e n t in e x c e s s  of 80 p e r c e n t  and not over 

95 p e r c e n t  of the total w o r k  force of the b u s i n e s s  w h i c h  is c o m p o s e d  of 

A l a s k a  r e s i d e n t s  w h o  w o r k  for the b u s i n e s s  in A l a s k a  in n o n s u p e r v i s o r y  

p o s i t i o n s ,  the b u s i n e s s  is e n t i t l e d  to s i x  and t w o - t h i rd s  p e r c e n t  of the 

m a x i m u m  tax credit.

(b) If an e l i g i b l e  b u s i ne s s  o p e r a t e s  b o t h  inside the s t a te  and 

o u t s i d e  the state, the oper a t i on s  in the s tate shall be s e g r e g a t e d  from 

the o p e r a t i o n s  o u t s i d e  the state for p u r p o s e s  of d e t e r m i n a t i o n  of the 

t a x  credit.

Sec. 43 . 2 7 . 0 4 0 .  R E P A Y M E N T  OF CREDIT. If i n f o r m a t i o n  f u r n i s h e d  to 

the d e p a r t m e n t  by a busin e s s  in c o n n e c t i o n  w i t h  the r e s i d e nt  h i r e  tax 

c r e d i t  a u t h o r i z e d  u n d e r  this chap t e r  is m a t e r i a l l y  in error, the business 

s h a l l  r ep a y  the s t a t e  the amount of a n y  cre d i t  in excess of the credit 

to w h i c h  the b u s i n e s s  w o u l d  have b e e n  e n t i t l e d  plus 60 p e r c en t  of the 

r e m a i n i n g  cr e d i t  a l l o w e d  for the p r i o r  t hree years. If the i n f o r m a t i o n  

is k n o w i n g l y  in error, all tax cr e d i t a l l o w e d  the b u s i n es s  u n d e r  this 

c h a p t e r  shall be r e p a i d  to the state.

Sec. 4 3 . 2 7 . 0 5 0 .  D E F INITIONS. In this chapter,

(1) " d e p a r t m e n t "  means the D e p a r t m e n t  of Revenue;

(2) " e l i g i b l e  b u s i n e s s "  m e a n s  a b u s i n e s s  w h o s e  total work 

f o r c e  in Alaska, i n c l u d i n g  pers o n s  w o r k i n g  for an e m pl o y e r  ot h e r  than 

th e  e l i g i b l e  b u s i n e s s  if the w o r k  is p e r f o r m e d  d i r e c t l y  or indir e c t l y 

t h r o u g h  c o n t r a c t  w i t h  the e l ig i b l e  b u s i n e s s ,  i nc l u d e s  75 p e r c e n t  or m o r e
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A l a s k a  r e s i d e n t s  in n o n s u p e r v i s o r y  p o s i t i o ns !

(3) " n o n s u p e r v i s o r y "  m e a n s  e m p l o y e e s  no t  e m p l oy e d  in an 

e x e c u t i v e ,  a d m i n i s t r a t i v e  or p r o f e s s i o n a l  c a p ac i t y ;

(4) " r e s i d e n t "  m eans a p e r s o n  w h o  m a i n t a i n s  a p l a c e  of r e s i­

den c e  in the state and shows b y  all a t t e n d i n g  c i r c u m s t a n c e s  that his 

intent is to m a k e  A l a s k a  his p e r m a n e n t  r e s i d e n c e  a n d  w h o  has f u r n i s h e d  

the e l i g i b l e  b u s i n e s s  a c e r t i f i c a t e  of r e s i d e n c y  issued b y  the D e p a r t­

ment of Labor.

* Sec. 2. AS 4 4 . 3 1 . 0 2 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(5) issue c e r t i f i c a t e s  of r e s i d e n c y  for the p u r p o s e s  of the 

r e s i d e n t  h i r e  tax c r e d i t  e s t a b l i s h e d  in AS 4 3 . 2 7 . 0 1 0  - 4 3 .2 7 . 0 5 0 .

* Sec. 3. Thi s  Act takes eff e c t  J a n u a r y  1, 1981.
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