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In tro d u ce d : 4/19/79
R e fe rre d : F in an ce

BY M E T C A L F E ,A N D E R S O N ,B A R N E S , 
B E I R N E ,B E T T I S W O R T H ,C A R N E Y , 

miID C O T T E N , H A Y E S , H U R L B E R T , M A R T I N ,
IN T H E  H O U SE  M O N T G O M E R Y  A N D  R O G E R S

H O U S E  B I L L  NO. 471

IN TH E  L E G I S L A T U R E  O F  T H E S T A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F IRST S E S S I O N  

A BILL

For an Act e n t i t l ed :  "An Act r e l a t i n g  to r e s ident h i r e  ta x  credit; a n d

p r o v i d i n g  for a n  e f f e c t i v e date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  b y  a d d i n g  a n e w  chap t e r  to read:

C H A P T E R  27. R E S I D E N T  HIRE T A X  CREDIT.

Sec. 4 3 . 2 7 . 0 1 0 .  T A X  C R E D I T  AUTHORIZED. A n  e l i g i b l e  e x t r a c t i v e  

b u s i ne s s  l o c a t e d  in the state is e n ti t l e d  to a tax c r e d i t  no t  to exceed 

five p e r cent of the w a g e s  paid to e m ployees of that b u s i n e s s .  The tax

cre di t  m a y  be a p p l i e d  to p a y m e nt  of any tax due to the s t a t e  as a result

of the s p e c i f i c  b u s i n e s s  for w h i c h  the tax credit is g r a n t e d .  Th e  c o m­

mi s s i o n e r  of r e v e n u e  s hall a n n u a l l y  d e t e r mi n e  the a m o u n t  of ta x  credit 

for w h i c h  a b u s i n e s s  is e l i g i b l e  and shall n o t i f y  the e l i g i b l e  business 

of the a m o u n t  of the ta x  credit before M a r c h  1 of the y e a r  f o l l o w i n g  the 

year in w h i c h  the tax credit w a s  earned. The u n u s e d  p o r t i o n  of a tax 

credit a u t h o r i z e d  by this c h a p t e r  is f o r fe i t e d  o n  D e c e m b e r  31 of the 

yea r f o l l o w i n g  the y ear in w h i c h  the credit was earned. If a ta x  for 

w h i c h  c r e d i t  is g i v e n  u n d e r  this chapter p r o duces r e v e n u e  s h a r e d  by a 

local g o v e r n m e n t ,  the s t a t e  s h a l l  pay to an a f f e c t e d  local g o v e r n m e n t  

the a m o u n t  of r e v e n u e  it w o u l d  r e c e iv e  h a d  the tax c r e d i t  n o t  b e e n  

given.

Sec. 4 3 . 2 7 . 0 2 0 .  A P P L I C A T I O N  FOR CREDIT. A p p l i c a t i o n  for a tax 

c r e d i t  u n d e r  this c h a p t e r  shall be m ade in a m a n n e r  p r e s c r i b e d  by the 

d e p a r t m e n t .

Sec. 4 3 . 2 7 . 0 3 0 .  D E T E R M I N A T I O N  O F  CREDIT. (a) T h e  a m o u n t  of the
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1 t a x  c r e d i t  to w h i c h  a n  e l i g i b l e  e x t r a c t i v e  b u s i n e s s  is e n t i t l e d  is

2 d e t e r m i n e d  as f o l lows:

3 (1) T h e  m a x i m u m  t a x  c r e d i t  is d e t e r m i n e d  b y  m u l t i p l y i n g  the

4 t o t a l  w a g e s  p a i d  to A l a s k a  r e s i d e n t s  w h o  w o r k  for the b u s i n e s s  in A l a s k a

r, I in n o n s u p e r v i s o r y  p o s i t i o n s  b y  fiv e  p e r  cent.

(2) For e a c h  o n e  per cen t  in e x c e s s  of 75 per c e n t  an d  n o t  

o v e r  90 p e r  c e n t  of t h e  t o t a l  w o r k  f o r c e  of the b u s i n e s s  w h i c h  is c o m­

p o s e d  of A l a s k a  r e s i d e n t s  w h o  w o r k  for the b u s i n e s s  in A l a s k a  in n o n­

s u p e r v i s o r y  p o s i t i o n s ,  th e  b u s i n e s s  is e n t i t l e d  to s i x  a n d  t w o - t h i r d s  

p er c e n t  of the m a x i m u m  t a x  credit.

(b) If a n  e l i g i b l e  e x t r a c t i v e  b u s i n e s s  o p e r a t e s  b o t h  i n s i d e  the 

state a n d  o u t s i d e  the state, the o p e r a t i o n s  in the s t a t e  shall be s e g r e­

ga t e d  f r o m  the o p e r a t i o n s  o u t s i d e  t h e  s t a t e  for p u r p o s e s  of d e t e r m i n a­

tio n  of the t a x  c r e d i t .

Sec. 4 3 . 2 7 . 0 4 0 .  D E F I N I T I O N S .  In this chapte r ,

(1) " d e p a r t m e n t "  m e a n s  t he  D e p a r t m e n t  of R e v e n u e ;

(2) " e l i g i b l e  e x t r a c t i v e  b u s i n e s s "  m e a n s  a b u s i n e s s  w h i c h  

p r o c e s s e s ,  severs, h a r v e s t s ,  e x t r a c t s  or t r a n s p o r t s  a n a t u r a l  r e s o u r c e  

of the s t a t e  an d  w h o s e  t otal w o r k  f o r c e  in A l a s k a  i n c l u d e s  75 p e r  c e n t  

or m o r e  A l a s k a  r e s i d e n t s  in n o n s u p e r v i s o r y  p o s i t i o n s ;

(3) " n o n s u p e r v i s o r y "  m e a n s  e m p l o y e e s  not e m p l o y e d  in an 

e x e c u t i v e ,  a d m i n i s t r a t i v e  or p r o f e s s i o n a l  c a p a c i t y ;

(4) " r e s i d e n t "  ineans a p e r s o n  w h o  m a i n t a i n s  a p l a c e  of r e s i ­

de n c e  in the s t a t e  a n d  s hows b y  all a t t e n d i n g  c i r c u m s t a n c e s  t h a t  h i s  

i n t e n t  is to m a k e  A l a s k a  hi s  p e r m a n e n t  r e s i d e n c e .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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