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Introd uc e d :  4/17/79
Referred: Finance

B Y  A N D E R S O N , B A R N E S . C O T T E N ,  
F R E E M A N ,H A L F O R D ,H A U G E N ,H A Y E S , 
M C K I N N O N , M A R T I N ,M U N S O N , 
O S T E R B A C K , R O G E R S ,S C H A E F F E R ,

IN T H E  H O U S E  Z H A R O F F  A N D  G A R DINER

H O U S E BILL NO. 464 

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

ELEVENTH L E G I S L A T U R E  - F IRST S E S S I O N 

A B I L L

For a n  Act e n t i t l e d :  "An Act r e l at i n g  to i n d e x i n g  of the state i n c o m e  taxj

and p r o v i d i n g  for an e f f e c t i v e  da t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S TATE O F  ALASKA:

* S e c t i o n  1. AS 24.20.201(a) is a m e n d e d  b y  ad di n g  a new p a r a g r a p h  to 

read:

(8) determine, before O c t o b e r  15 of e a c h  year, an a n n u a l  

i n f l a t i o n  factor for the taxable year b e g i n i n g  a f t e r  December 31 of that 

year f o r  use b y  the D e p a r t m e n t  of R e v e n u e  in m a k i n g  the a d j u s t m e n t s  to 

the A l a s k a  net income tax r e q u i r e d  u n d er  AS 43.20.025. In m a k i n g  this 

d e t e r m i n a t i o n  the c o m m i t t e e  shall use t hose s tatistics w h i c h in its 

j u d g m e n t  b est reflect the m a g n i t u d e  of i n f l a t i o n  in Alaska, i n c l u d i n g  

but n o t  limi te d  to the mont h l y  c o n s u m e r  price i n d ex  prepared b y  the 

B u r e a u  o f  L a b o r  Statistics, U n i t e d  St a t e s  D e p a r tm e n t  of L a b o r  a n d  the 

c o m m o d i t y  indexes p r e p a r e d  by D o w  J o n e s  and C o m p a n y  and p u b l i s h e d  in the 

W a l l  S t r e e t  Journal.

* Sec. 2. AS 43.20 is amended b y  a d d i n g  a ne w  s e ct i o n  to read:

Sec. 43.20.025. INCOME T A X  INDEXING. (a) For each ta x  year the

d e p a r t m e n t  shall m u l t i p l y  the annual i n f l a t i o n  factor d e t e r m i n e d  by the 

L e g i s l a t i v e  Budget a n d  Audit C o m m i t t e e  u n d er  AS 24.2 0 . 2 0 1 ( a )( 8 )  for t hat  

y e a r , b y  the

(1) tax rate b r a c k e t s  set out in A S  43.20.011(a) - (c);

(2) the m i n i m u m  d e d u c t i o n  (AS 4 3 . 2 0 . 0 3 1 (a)( 4 ) ) j

(3) the personal e x e m p t i o n s  and

(4) the ta x  c r e d i ts  a l l o w e d  in AS 4 3 .20.036 - 4 3 .20.039.
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(b) T h e  c a l c u l a t i o n  m a d e  under (a) of this se c t i o n  shall be 

a d j u s t e d  b y  m u l t i p l i c a t i o n  b y  the a nn u a l  i n f l a t i o n  factor for the p r e­

vio u s  taxable years so that the a p p l i c a t i o n  of the annual i n f l a t i o n  

f a c t o r  w i l l  be cumula t i ve .

(c) Th e  r e s u l t i n g  d o l l a r  amou n t s r o u n d e d  to the n e a r e s t  on e  dollar 

are the tax rate b r a c k e t s ,  m i n i m u m  deduc t io n ,  credits and p e r s o n a l  

e x e m p t i o n  for the nex t  tax y e a r  and shall be i n c o r p o r a t e d  into the 

i n c o m e  ta x  forms an d  i n s t r u c t i o n s  of the depart m e n t.

(d) If the L e g i s l a t i v e  Budget and A u d i t  C o m m i t t e e  has not 

d e t e r m i n e d  a n  a n n u a l  i n f l a t i o n  factor b e f o r e  O c t o b e r  15 of a tax year, 

the an n u al  i n f l a t i o n  fa ct o r  for that tax year is 110 p e r  cent.

* Sec. 3. AS 4 3 . 2 0 . 0 2 5  e n a c t e d  by sec. 2 of this Act a p p l i e s  to all tax 

years b e g i n n i n g  after D e c e m b e r  31, 1978.

* Sec. 4. This Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

0 7 0 ( c ) .
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