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I n t r o d u c e d :  4 / 1 6 / 7 9
R e f e r r e d :  F i n a n c e

IN T H E  H O U S E  BY M E T C A L F E

HOUSE BILL NO. 460 

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to r e v o l v i n g  loan funds a d m i n i s t e r e d

b y  the D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  D e v el o p m e n t ;  

and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT ENAC T E D BY T H E  L E G I S L A T U R E  O F  THE S TATE O F  ALASKA:

* S e c t i o n  1. A S  1 6 . 1 0 . 3 2 0 ( a ) ( 3 )  is r ep e a l e d  and r e - e n a c t e d  to read:

(3) shall bear i n te r e s t  at a r a t e  set b y  th e  d epartment 

w i t h i n  o n e - f o u r t h  of one per cent of the c u r r e n t  F e d e r a l  National 

M o r t g a g e  A s s o c i a t i o n  average yield for c o n v e n t i o n a l  h o m e  m o rtgages; t h e 

depar t me n t  s h a l l  r e d u c e  the interest ra t e  to the b o r r o w e r s  as e s t a­

bli s h e d  u n d e r  this p a r a g r a p h  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a 

subsidy; the r ate m a y  not be reduced b e l o w  the level which, w h e n  a d d e d  

to the subsidy, w i l l  be s u f f i c ie n t  to p r o v i d e  a r e t u r n  to the fund  e q u a l  

to that w h i c h  w o u l d  hav e  b e e n  earned u n d e r  this p a r a g r a p h  in the a b s e n c e  

of the l e g i s l a t i v e  subsidy;

* Sec. 2. AS 1 6 . 1 0 . 3 2 0 ( c ) ( 4 )  is r e p e a le d  and r e - e n a c t e d  to read:

(4) s h a l l  bear interest at a rate set by the d e p a r t m e n t  

w i t h i n  o n e - f o u r t h  of one p e r  cent of the c u r r e n t  Federal Natio n a l  

M o r t ga g e  A s s o c i a t i o n  a v e r a ge  yield for c o n v e n t i o n a l  h o m e  m o r t g a g e s;  the 

d e p a r tm e n t  s h a l l  re d u c e  the  interest r ate to the b o r r o w e r s  as e s t a­

blished u n d e r  this p a r a g r a p h  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a 

subsidy; th e  r a t e  m a y  not b e  reduced b e l o w  the level which, w h e n  a d d e d  

to the s u b sidy, w i l l  be suffi c i e n t  to p r o v i d e  a r e t u r n  to the f u n d  e q u a l  

t o  that w h i c h  w o u l d  h ave b e e n  earned u n d e r  this p a r a g r a p h  in the a b s e n c e  

of the l e g i s l a t i v e  subsidy;
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* Sec. 3. AS 1 6 . 1 0 . 3 2 0 ( e ) ( 4 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(4) s h a l l  b e a r  i n t e r e s t  at a r a t e  set b y  th e  d e p a r t m e n t  

w i t h i n  o n e - f o u r t h  of on e  p e r  cen t  of the c u r r e n t  F e d e r a l  N a t i o n a l  

M o r t g a g e  A s s o c i a t i o n  a v e r a g e  y i e l d  for c o n v e n t i o n a l  h o m e  m o r t g a g e s ;  th e  

d e p a r t m e n t  s h a l l  r e d u c e  the i n t e r e s t  rat e  to the b o r r o w e r s  as e s t a­

bli s h e d  u n d e r  this p a r a g r a p h  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a 

subsidy; t h e  r a t e  m a y  not b e  r e d u c e d  b e l o w  the l e v e l  which, w h e n  a d d e d  

to the s u b s i d y ,  w i l l  be s u f f i c i e n t  to p r o v i d e  a r e t u r n  to the f u n d  e q u a l  

to that w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  this p a r a g r a p h  in th e  a b s e n c e  

of the l e g i s l a t i v e  s u b sidy;

* Sec. 4. A S  1 6 . 1 0 . 3 3 0 ( b )  is a m e n d e d  to read:

(b) Th e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  sell 

or t r a n s f e r  at p a r  v a l u e  to th e  D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s ,  

b onds a n d  n o t e s  h e l d  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  as s e c u r i t y  for l o a n s  m a d e  u n d e r  this c h a p te r .  H o w e v e r ,  the 

c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  not t r a n s f e r  an 

i n t e r e s t  in a v e s s e l  d o c u m e n t e d  u n d e r  the laws o f  the U n i t e d  S t a t e s  to 

the D e p a r t m e n t  o f  R e v e n u e ,  e x c e p t  as p e r m i t t e d  b y  the S h i p  M o r t g a g e  Act 

of 1 920 (46 U.S.C. secs. 911 - 984; 41 S tat. 10 0 0 ) ,  as a m e n d e d ,  a n d  the 

S h i p p i n g  Ac t  of 1916 (46 U . S . C .  secs. 801 - 842; 39 Stat. 728), as 

a m e n d e d ,  so l o n g  as t h o s e  tw o A c t s  r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  to 

w h e t h e r  or n o t  a s t a t e  or s t a t e  a g e n c y  q u a l i f i e s  as a c i t i z e n  o f  t h e 

U n i t e d  S t a t e s  for  p u r p o s e s  o f  t h o s e  two A cts. [THE D E P A R T M E N T  O F  

R E V E N U E ,  F O R  T H E  F I S C A L  Y E A R  E N D I N G  J U N E  30, 1976, S H A L L  P U R C H A S E  A L L  

T H E  M O R T G A G E S ,  B O N D S  A N D  N O T E S  O F F E R E D  U N T I L  T H E  C U R R E N T  P R I N C I P A L  

A M O U N T  O F  A L L  T H E  M O R T G A G E S ,  B O N D S  A N D  N O T E S  P U R C H A S E D  A N D  H E L D  B Y  T H E  

D E P A R T M E N T  O F  R E V E N U E  E Q U A L S  $ 7 , 0 0 0 , 0 0 0 .  T H E  D E P A R T M E N T  O F  R E V E N U E ,  FOR 

T H E  F I S C A L  Y E A R  E N D I N G  J U N E  30, 1977, S H A L L  P U R C H A S E  A L L  T H E  M O R T G A G E S ,  

B O N D S  A N D  N O T E S  O F F E R E D  U N T I L  T H E  C U R R E N T  P R I N C I P A L  A M O U N T  O F  A L L  T H E

. -2 -  HB 460

a



1

2

3

4

f>

it

/

H

f)

10

1 I

I?

1 3

1 4

1 5

111

17

1(1

19

20

21

22

2 3

2 4

2 5

2 6

2 7

2 8

M

r

r    ........  ...,
i

M O R T G A G E S ,  B O N D S  A N D  N O T E S  P U R C H A S E D  A N D  H E L D  BY T H E  D E P A R T M E N T  O F  

R E V E N U E  E Q U A L S  $ 9 , 0 0 0 , 0 0 0 . ]  T h e  [ A F T E R  J U N E  30, 1977, THE] D e p a r t m e n t  

o f  R e v e n u e  m a y  [SHALL] p u r c h a s e  [ALL] t h e  m o r t g a g e s ,  b o n d s  a n d  n o t e s  

o f f e r e d .

* Sec. 5. AS 1 6 . 1 0 . 5 1 0 ( 6 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(6) e s t a b l i s h  the r a t e  of i n t e r e s t  f o r  loans w i t h i n  o n e -

f o u r t h  of o n e  p e r  c e n t  of t h e  c u r r e n t  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a­

ti o n  a v e r a g e  y i e l d  for c o n v e n t i o n a l  h o m e  m o r t g a g e s }  the c o m m i s s i o n e r  

s h a l l  r e d u c e  t h e  i n t e r e s t  r a t e  to th e  b o r r o w e r s  as e s t a b l i s h e d  u n d e r  

t his p a r a g r a p h  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a s u b s i d y ;  the 

r a t e  m a y  n o t  be r e d u c e d  b e l o w  the l e v e l  wh i c h ,  w h e n  a d d e d  t o  th e  s u b­

sidy, wil l  be s u f f i c i e n t  to p r o v i d e  a r e t u r n  to the fund e q u a l  to tha t  

w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  t h i s  p a r a g r a p h  in the a b s e n c e  of the 

l e g i s l a t i v e  s u b s i d y ;

* Sec. 6. AS 1 6 . 1 0 . 5 5 0  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 5 5 0 .  S A L E  O R  T R A N S F E R  O F  M O R T G A G E S  AND N O T E S .  [(a)]

T h e  c o m m i s s i o n e r  m a y  sell o r  t r a n s f e r  at par v a l u e  to the D e p a r t m e n t  of 

R e v e n u e  the m o r t g a g e s  an d  n o t e s  h e l d  b y  th e  d e p a r t m e n t  as s e c u r i t y  for 

l oans m a d e  u n d e r  t his c h a p t e r .  T h e  D e p a r t m e n t  of R e v e n u e  m a y  [SHALL] 

p u r c h a s e  [ALL] the m o r t g a g e s  a n d  n o t e s  o f f e r e d  [U NT I L  T H E  C U R R E N T  

P R I N C I P A L  A M O U N T  O F  A L L  T H E  M O R T G A G E S  A N D  N O T E S  P U R C H A S E D  A N D  H E L D  BY 

T H A T  D E P A R T M E N T  E Q U A L S  $ 2 0 0 , 0 0 0 , 0 0 0 ] .

* Sec. 7. AS 4 4 . 3 3 . 2 5 5 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

(b) T h e  i n t e r e s t  r a t e  s h a l l  b e  se t  b y  the d e p a r t m e n t  w i t h i n  o n e - f

o u r t h  of o n e  p e r  c e n t  o f  t h e  c u r r e n t  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a­

ti o n  a v e r a g e  y i e l d  for c o n v e n t i o n a l  h o m e  m o r t g a g e s .  Th e  d e p a r t m e n t  

s h a l l  r e d u c e  t h e  i n t e r e s t  r a t e  to t h e  b o r r o w e r s  as e s t a b l i s h e d  u n d e r  

t h i s  s u b s e c t i o n  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a  s u b s i d y .  T h e  

r a t e  m a y  n o t  b e  r e d u c e d  b e l o w  t h e  l e v e l  w h i c h ,  w h e n  a d d e d  t o  th e  sub-
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sidy, w i l l  be s u f f i c i e n t  to p r o v i d e  a r et u r n  to the f u n d  equal to that 

w h i c h  w o u l d  h a v e  b e e n  e ar n e d  u n d e r  this s u b s e c t i o n  in the a bs e n c e  of the 

l e g i s l a t i v e  subsidy.

* Sec. 8. AS 4 4 . 3 3 . 2 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  and  e c o n o m i c  d e v e l o p m e n t  m a y  sell 

or t r a n s f e r  at par v a l u e  to the D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  and 

notes h e l d  b y  the d e p a r t m e n t  as s e c ur i t y  for loans m a d e  under this 

chapter. T h e  D e p a r t m e n t  of R e v e n u e  m a y  [SHALL] p u r c h a s e  the m o r t g a g e s  

a n d  n otes o f f e r e d  [UNTIL T H E  C U R R E N T  P R I N C I P A L  A M O U N T  OF ALL M O R T G A G E S  

A N D  N O T E S  P U R C H A S E D  AN D  H E L D  BY THE D E P A R T M E N T  O F  R E V E N U E  E Q U A L S  

$ 1 , 0 0 0 , 0 0 0 ]  .

* Sec. 9. A S  4 4 . 3 3 . 3 5 0 ( b )  is r e p e a le d  a n d  r e - e n a c t e d  to read:

(b) The i n t e r e s t  rate shall be set by the d e p a r t m e n t  w i t h i n  one- 

f o u r t h  of one per cent of the current Federal N a t i o n a l  M o r t g a g e  A s s o­

c i a t i o n  a v e r a g e  y i e l d  for c o n v e n t i o n a l  home m o r t g a g e s .  The d e p a r t m e n t  

s hall r e d u c e  the i n t e r e s t  r a t e  to the b o r r o w e r s  as e s t a b l i s h e d  u n d e r 

this s u b s e c t i o n  if the l e g i s l a t u r e  a p p ro p r i a t e s  m o n e y  as a s ub s i d y .  The 

r at e  m a y  not be r e d u c e d  b e l o w  the level which, w h e n  added to the s u b­

sidy, will be s u f f i c i e n t  to p r o v i d e  a return to the fund e q u a l  to that 

w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  this s u b s e c t i o n  in the a b s e n c e  of the 

l e g i s l a t i v e  subsidy.

* Sec. 10. AS 4 5 . 8 6 . 0 2 0 ( a )  is a m en d e d  to read:

(a) L oans from* the f u n d  shall be for a t e r m  not to e x c e e d  50 

years, a n d  the r a t e  of i n t e r e s t  shall be set b y  th e  d e p a r t m e n t  w i t h i n  

o n e - f o u r t h  of o ne  per c e n t  of the Federal N a t i o n a l  M o r t g a g e  A s s o c i a t i o n

a v e r a g e  y i e l d  for c o n v e n t i o n a l  h o m e  mortgages. T h e  d e p a r t m e n t  s hall 

r e d u c e  th e  i n t e r e s t  r ate to the bo r r o w e r s  as e s t a b l i s h e d  u n d e r  this sub-

s e c t i o n  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a subsidy. T h e  rate 

m a y  n o t  be r e d u c e d  b e l o w  the level which, w h e n  a d d e d  to the subsidy.

-4- HB 460

<t

1



r

r

will he s u f f i c i e n t  to p r o v i d e  a ret u r n  to the fun d e q u a l  t o  that w h i c h  

would h a v e  b e e n  e a r n e d  u n d e r  this s u b s e c t i o n  in the a b s e n c e  of the 

le g i s l a t iv e  s u b s i d y  [NOT L E S S  T H A N  THREE N O R  M O R E  T H A N  F I V E  PER C E N T  A 

YEAR ON T H E  U N P A I D  BALANCE]. T h e  repa y m e n t  s c h e d u l e  s hall b e  as d e t e r­

mined by  the depart m e nt .  R e p a y m e n t  of a loan s h a l l  c o m m e n c e  at the date 

of c o m m e r ci a l  o p e r a t i o n  of the proj e ct  or 10 y ears f r o m  th e  d ate the 

loan is granted, w h i c h e v e r  is sooner.

* Sec. 11. AS 4 5. 8 8 . 0 3 0 ( e )  is r e p e a l e d  and r e - e n a c t e d  to read:

(e) Th e  i n t e r e s t  r a t e  s h a l l  be set b y  the d e p a r t m e n t  w i t h i n  one- 

fourth of one per cent of the c u r r e n t  Fede r al  N a t i o n a l  M o r t g a g e  A s s o­

ciation a v e r a g e  y i e l d  for c o n v e n t i o n a l  h o m e  m o rt g a g e s .  T h e  d e p a r t m e n t  

shall r e d u c e  the interest rate to the b o r r o w e r s  as e s t a b l i s h e d  u n d e r  

this s u b s e c t i o n  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a s u b s i d y . The 

rate m a y  not be r e d u c e d b e l o w  the level which, w h e n  a d d e d  to the s u b­

sidy, wil l be s u f f i c i e n t  to p r o v i d e  a r e t u r n  to the fund e q u a l  to that 

which w o u l d  h a v e  bee n  e a r n e d  u n d e r  this s u b s e c t i o n  in the a b s e n c e  of the 

le g i s lative subsidy.

* Sec. 12. AS 45. 8 8 . 0 40 ( b )  is a m e n d e d  to read:

(b) The c o m m i s s i o n e r  m a y  sell or tr a n s f e r  at par v a l u e  to the 

Depar t m e n t  of R e v e n u e  the m o r t g a g e s  and notes h e l d  b y  the D e p a r t m e n t  of 

Commerce a n d  E c o n o m i c  D e v e l o p m e n t  as s ec u r i t y  for loans m a d e  u n d e r  this 

chapter. T h e  D e p a r t m e n t  of R e v e n u e  may [SHALL] p u r c h a s e  t h e  [ALL O F  

THESE] m o r t g a g e s  and notes o f f e r e d  [, A L L O W I N G  T H E  D E P A R T M E N T  OF  

C O M M ER C E  A N D  E C O N O M I C  D E V E L O P M E N T  A O N E - H A L F  O F  O N E  PE R  C E N T  S E R V I C E  

F E E ] .

* Sec. 13. AS 45.90.030(c) is repealed and re-enacted to read:

(c) The interest rate shall be set by the department within one- 

fourth of one per cent of the current Federal National Mortgage Associa­

tion average yield for conventional home mortgages. The department
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s h a l l  r e d u c e  the i n t e r e s t  r a t e  to the b o r r o w e r s  as e s t a b l i s h e d  under  

t his s u b s e c t i o n  if t h e  l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a s u b s i d y .  T h e

r a t e  m a y  n o t  be r e d u c e d  b e l o w  the level w h i c h ,  w h e n  a d d e d  to the s u b­

sidy, w i l l  be s u f f i c i e n t  to p r o v i d e  a r e t u r n  to the fun d  e q u a l  to that 

w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  this s u b s e c t i o n  i n  the a b s e n c e  of the 

l e g i s l a t i v e  s u b s i d y .

* Sec. 14. AS 4 5 . 9 0 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  sell 

o r  t r a n s f e r  at p a r  v a l u e  to the D e p a r t m e n t  o f  R e v e n u e  the m o r t g a g e s  an d  

n o t e s  h e l d  b y  t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as 

s e c u r i t y  for l o a n s  m a d e  u n d e r  t h i s  ch a pter. T h e  D e p a r t m e n t  o f  R e v e n u e  

m a y  [SHALL] p u r c h a s e  the m o r t g a g e s  and n o t e s  o f f e r e d .

* Sec. 15. AS 4 5 . 9 5 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  shall, u n d e r r e g u l a t i o n s  a n d  p o l i c i e s  a d o p t e d

b y  him, m a k e  s m a l l  b u s i n e s s  l oans to a c q u i r e ,  f i n a n c e  or r e f i n a n c e  or 

e q u i p  b u s i n e s s e s ,  i n c l u d i n g  f a r m i n g  e q u i p m e n t ,  m i n i n g  a n d  f i s hing, no t  

e x c e e d i n g  $ 3 0 0 , 0 0 0 .  T h e  loans s h a l l  be s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  

a n d  m a y  n o t e x c e e d  75 p e r  cent o f  the a p p r a i s e d  v a l u e  of th e  c o l l a t e r a l  

o f f e r e d  as s e c u r i t y .  T h e  rate o f  i n t e r e s t  s h a l l be set b y  the d e p a r t­

me n t  w i t h i n  o n e - f o u r t h  of one p e r  cent o f  the c u r r e n t  F e d e r a l  N a t i o n a l  

M o r t g a g e  A s s o c i a t i o n  a v e r a g e  y i e l d  for c o n v e n t i o n a l  h o m e  m o r t g a g e s .  T h e  

d e p a r t m e n t  s h a l l  r e d u c e  the i n t e r e s t  r a t e  to the b o r r o w e r s  as e s t a­

b l i s h e d  u n d e r  t h i s  s u b s e c t i o n  i f  the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as 

a s u b s i d y .  T h e  r a t e  m a y  not b e  r e d u c e d  b e l o w  t he  level w h i c h ,  w h e n  

a d d e d  to t h e  s u b s i d y ,  w i l l  be s u f f i c i e n t  to p r o v i d e  a r e t u r n  to the 

f u n d  e q u a l  to t h a t  w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  t h i s  s u b s e c t i o n  

in  the a b s e n c e  o f  t h e  l e g i s l a t i v e  s u b s i d y  [MAY N O T  E X C E E D  E I G H T  PER C E N T  

A  Y E A R  O N  T H E  U N P A I D  B A L A N C E ] .

* Sec. 16. A S  4 5 . 9 5 . 0 4 0 ( b )  Is a m e n d e d  to read:
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(b) T h e  c o m m i s s i o n e r  m a y  s e l l  or t r a n s f e r  at par v a l u e  to the 

D e p a r t m e n t  of R e v e n u e  the  m o r t g a g e s  a n d  n otes h e l d  b y  t h e  D e p a r t m e n t  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as s e c u r i t y  f o r  loans m a d e  u n d e r  thi s 

c h a p t e r .  T h e  D e p a r t m e n t  of  R e v e n u e  m a y  [SHALL] p u r c h a s e  t h e  [ALL O F  

T H E S E ]  m o r t g a g e s  a n d  n o t e s  o f f e r e d  [, A L L O W I N G  T H E  D E P A R T M E N T  O F  

C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  A  O N E - H A L F  O F  O N E  PER C E N T  S E R V I C E  

FEE] .

* S e c .  17. A S  4 5 . 9 8 . 0 4 0 ( 4 )  is r e p e a l e d  a n d  r e - e n a c t e d  to r ead:

(4) the i n t e r e s t  r a t e  s h a l l  b e  set b y  th e  d e p a r t m e n t  w i t h i n  

o n e - f o u r t h  of o n e  p e r  c e n t  o f  the c u r r e n t  F e d e r a l  N a t i o n a l  M o r t g a g e  

A s s o c i a t i o n  a v e r a g e  y i e l d  for c o n v e n t i o n a l  h o m e  m o r t g a g e s ;  the d e p a r t­

m e n t  s hal l  r e d u c e  t h e  i n t e r e s t  rate  to the b o r r o w e r s  as e s t a b l i s h e d  

u n d e r  this p a r a g r a p h  i f  the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a s u b s i d y ;  

t h e  r a t e  m a y  not  be r e d u c e d  b e l o w  the l evel w h i c h ,  w h e n  a d d e d  to the 

s u b s i d y ,  w i l l  be s u f f i c i e n t  to p r o v i d e  a r e t u r n  to the f u n d  e qual to 

t h a t  w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  this p a r a g r a p h  i n  t h e a b s e n c e  o f  

th e  l e g i s l a t i v e  s u b s i d y ;

* S e c .  18. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

0 7 0 ( c ) .
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