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1 T H E  H O U S E  RY T H E  R U L E S  C O M M I T T E E

CS  FOR H O U S E  BILL NO. 4 5 2  (Rules)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

ar a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to c r e d i t  u n i o n s  5 a n d  p r o v i d i n g  for a n

e f f e c t i v e  d a t e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A:

* S e c t i o n  1. AS 0 6 . 0 1 . 0 2 0  is a m e n d e d  to read:

Sec. 0 6 . 0 1 . 0 2 0 .  G E N E R A L  P OW E R S  O F  D E P A R T M E N T .  Th e  c o m m i s s i o n e r  

m a y  b y  r e g u l a t i o n  a u t h o r i z e  f i n a n c i a l  i n s t i t u t i o n s ,  e x c e p t  l i c e n s e e s 

s u b j e c t  to AS 0 6 . 2 0 ,  to e x e r c i s e  a n y  of t h e  p o w e r s  c o n f e r r e d  upon a 

f e d e r a l l y  c h a r t e r e d  bank, t r u s t  c o m p a n y ,  s a v i n g s  a s s o c i a t i o n ,  f e d e r a l - 

ly c h a r t e r e d  c r e d i t  u n i o n ,  or o t h e r  f e d e r a l l y  c h a r t e r e d  i n s t i t u t i o n  

d o i n g  b u s i n e s s  in this s t a t e  w h i c h  is s u b j e c t  to the r e g u l a t i o n s  of the 

U n i t e d  S t a t e s  C o m p t r o l l e r  of the C u r r e n c y ,  the F e d e r a l  R e s e r v e  Board, 

the F e d e r a l  H o m e  L o a n  B a n k  Board, t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a -  

t l o n , t h e  N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t o r ,  o r  the s u c c e s s o r  or 

s u c c e s s o r s  of t hem, if the c o m m i s s i o n e r  f i n d s  t h a t  the e x e r c i s e  of th e 

p o w e r  both:

(1 ) s e r v e s  th e  p u b l i c  c o n v e n i e n c e  a n d  a d v a n t a g e ;  and

(2 ) e q u a l i z e s  a n d  m a i n t a i n s  t h e  q u a l i t y  of c o m p e t i t i o n  b e ­

tw e e n  s t a t e - c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n s  a n d  c o r r e s p o n d i n g  f e d e r a l l y  

c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n s .

* Sec. 2. AS 0 6  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  45. A L A S K A  C R E D I T  U N I O N  ACT.

Sec. 0 6 . 4 5 . 0 1 0 .  R E S P O N S I B I L I T Y  O F  C O M M I S S I O N E R .  (a) T h e  c o m m i s­

s i o n e r  s h a l l  a d m i n i s t e r  t his c h a p t e r .

(b) T h e  c o m m i s s i o n e r  m a y  a d o p t  r e g u l a t i o n s  for the a d m i n i s t r a t i o n
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o f  t h i s  chapter.

(c) Th e c o m m i s s i o n e r  m a y  d e l e g a t e  any authority, power, or f u n c­

tion g ran t e d b y  this chapter.

(d) Th e  r e c o r d s  of credit un i o n s  shall be k e p t  and repor t s  shall 

be m a d e  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  ap p r o v e d  by the c o m m i s s i o n e r .

(e) A p e r s o n  a p p o i n t e d  or e l e c t e d  by a cr e d it  u n i o n  to a p o s i t i o n  

r e q u i r i n g  the recei p t ,  payme n t,  or c u s t o d y  of m o n e y  or p e r s o n a l  p r o p e r t y 

o w n e d  by a c r e d i t  u n i o n  or in its c u s t o d y  or control as c o l l a t e r a l  or 

o t h e r w i s e  shall give b o n d  in a c o r p o r a t e  surety c o m p a n y  a p p r o v e d  by the 

c o m m i s s i o n e r  o n  a f o r m  a p p r o v e d  by the c o m m i s s i o n e r  and in an am o u n t 

p r e s c r i b e d  by the c o m m i s s i o n e r .  T h e  c o m m i s s i o n e r  ma y  a p p r o v e  the use of 

a f o r m  of s c h e d u l e  or b l a n k e t  b o n d  w h i c h  covers all the o f f i c e r s  and 

e m p l o y e e s  of a c r e d i t  u n i o n  w h o s e  d u t i e s  include the receipt, payment, 

or c u s t o d y  of m o n e y  or o t h e r  p e r s o n a l  p r op e r t y  for or on b e h a l f  of the 

c r e d i t  union. Th e  c o m m i s s i o n e r  m a y  a p p r o v e  the use of a form of excess 

c o v e r a g e  b o n d  u n d e r  w h i c h  a c r e d i t  u n i o n  may o b t a i n  c o ve r a g e  in excess 

of the basic s u r e t y  c o v e r a g e .

Sec. 0 6 . 4 5 . 0 2 0 .  F O R M A T I O N  OF C R E D I T  UNION. (a) S e v e n  or m ore 

n a t u r a l  p e r s o n s  w h o  d e s i r e  to f o r m  a c re d i t  u n i o n  shall s u b s c r i b e  before 

a n  o f f i c e r  c o m p e t e n t  to a d m i n i s t e r  o a t h s  articles of i n c o r p o r a t i o n  in 

d u p l i c a t e  w h i c h  shall s tate

(1) the n a m e  of the c r e d i t  unionj

(2) the l o c a t i o n  of the c r e d i t  u nion and the t e r r i t o r y  in

w h i c h  it w i l l  operate;

(3) the n a m e s  and a d d r e s s e s  of the s u b s c r i b e r s  to the c e r t i­

fi c a t e  and the n u m b e r  o f  s h a r e s  e a c h  subscribed;

(4) the p a r  v a l u e  of the shares, w h i c h  shall be S5 each;

(5) the p r o p o s e d  f i e l d  o f  m e m b e r s h i p  s p e c i f i e d  in detail;

(6) the t e r m  of th e  e x i s t e n c e  of the c r e d i t  u n i o n  w h i c h  may
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b e  p e rp e t u a l j  a nd

(7) the fact that  the a r t i c l e s  of i n c o r p o r a t i o n  are a d o p t e d  

to en a bl e  t h e  p e r s o n s  to a v a i l  t h e m s e l v e s  of the a d v a n t a g e s  of this 

c h a p t e r .

(b) T h e  a r t i c l e s  of i n c o r p o r a t i o n  s h a l l  also i n c l u d e  p r o v i s i o n s  

r e q u i r e d  b y  the c o m m i s s i o n e r  for the m a n a g e m e n t  of the b us iness of the 

c r e d i t  union, for the c o n d u c t  of its a f f a i rs ,  and r e l a t i n g  to the p o w e r s  

of its d i r e c t o r s ,  officers, or s t o c k h o l d e r s .

(c) A t  the tim e  of p r e s e n t i n g  t h e  a r t i c l e s  of i n c o r p o r a t i o n  to t h e 

c o m m i s s i o n e r  the i n c o r p o r a t o r s  shall a l s o  s u b m i t  p r o p o s e d  byl a w s to th e  

c o m m i s s i o n e r  for approval.

(d) T h e  c o m m i s s i o n e r  m a y  p r e p a r e  f o r m  a r t i c l e s  of i n c o r p o r a t i o n  

a n d  form b y l a w s ,  c o n s i s t e n t  wit h this c h a p t e r ,  w h i c h  m a y  be used by 

cr e di t  u n i o n  in c o r p o r a t o r s  a n d  shall be s u p p l i e d  to th e m  on request.

Sec. 0 6 . 4 5 . 0 3 0 .  A P P R O V A L  OF A R T I C L E S  O F  I N C O R P O R A T I O N  AN D  I S S U A N C E  

O F  C E R T I F I C A T E  OF A U T H OR I T Y .  (a) T h e  a r t i c l e s  of i n c o r p o r a t i o n  s h a l l 

be p r e s e n t e d  to the c o m m i s s i o n e r  for a p p r o v a l .  B e f o r e  the c e r t i f i c a t e  

of a u t h o r i t y  is issued, the c o m m i s s i o n e r  s h a ll  d e t e r m i n e

(1) w h e t h e r  the a r t i c l e s of i n c o r p o r a t i o n  and by l a w s  c o n f o r m  

t o  the p r o v i s i o n s  of this c h a p t e r  a n d  to r e g u l a t i o n s  of the c o m m i s­

sioner ;

(2) the general c h a r a c t e r  a n d fitn e s s  of the s u b s c r i b e r s ;  an d

(3) the e c o n o m i c  a d v i s a b i l i t y  of e s t a b l i s h i n g  the p r o p o s e d  

credit union.

(b) A c e r t i f i c a t e  of a u t h o r i t y  shall be d e l i v e r e d  by the c o m m i s­

sioner to th e  c r e d i t  u n i o n  if the r e q u i r e d  fee ha s  b e e n  paid. On

issua n c e  o f  the c e r t i f i c a t e  of a u t h o r i t y ,  th e  c r e d i t  union is a b o d y  

c o r p o r a t e  a n d  is subject t o  the l i m i t a t i o n s  of this chapter, and is 

v e s t e d  w i t h  all o f  the p o w e r s  and c h a r g e d  w i t h  all of the l i a b i l i t i e s
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c o n f e r r e d  a n d  i m p o s e d  b y  t h i s  c h a p t e r  u p o n  c r e d i t  u n i o n s  o r g a n i z e d  u n d e r  

it.

Sec. 0 6 . 4 5 . 0 4 0 .  FEES. (a) T h e  c o m m i s s i o n e r  s h a l l  a s s e s s  a c r e d i t  

u n i o n  a f e e  for h i s  e x p e n s e s  u n d e r  A S  0 6 . 0 1 . 0 1 0  in p r o c e s s i n g  a n  a p p l i­

ca t i o n

(1) fo r  a p p r o v a l  of a r t i c l e s  of i n c o r p o r a t i o n  a n d  b y l a w s  a n d  

the i s s u a n c e  o f  a c e r t i f i c a t e  of a u t h o r i t y  for a c r e d i t  union;

(2) fo r  the a p p r o v a l  of a b r a n c h  of a c r e d i t  union;

(3) f o r  a m e r g e r  or c o n v e r s i o n  o f  a c r e d i t  uni o n ;  or

(4) fo r  a n  e x a m i n a t i o n  u n d e r  A S  0 6 . 4 5 . 0 5 0 .

(h) F a i l u r e  o f  a c r e d i t  u n i o n  to p a y  a fee r e q u i r e d  by (a)( 2 ) ,

(3), o r  (4) o f  t h i s  s e c t i o n  w i t h i n  30  day s of r e c e i p t  of b i l l i n g  f ro m  

the c o m m i s s i o n e r  is g r o u n d s  for t h e  r e v o c a t i o n  of t h e  c e r t i f i c a t e  of 

a u t h o r i t y  of t h e  c r e d i t  un io n .

Sec. 0 6 . 4 5 . 0 5 0 .  R E P O R T S  A N D  E X A M I N A T I O N S .  A c r e d i t  u n i o n  o r ­

g a n i z e d  u n d e r  t h i s  c h a p t e r  is u n d e r  the s u p e r v i s i o n  of the c o m m i s s i o n e r  

and s h a l l  m a k e  a n  a n n u a l  f i n a n c i a l  r e p o r t  t o  the c o m m i s s i o n e r  a n d  s h a l l  

make o t h e r  f i n a n c i a l  r e p o r t s  r e q u i r e d  b y  r e g u l a t i o n s  a d o p t e d  b y  th e  

c o m m i s s i o n e r .  A c r e d i t  u n i o n  is s u b j e c t  to e x a m i n a t i o n  by the c o m m i s­

si o n e r  .

Sec. 06.45..060. P O W E R S  O F  A C R E D I T  O N I O N .  A c r e d i t  u n i o n  ha s  

s u c c e s s i o n  in its c o r p o r a t e  n am e  d u r i n g  its e x i s t e n c e  an d  m a y

(1) e n t e r  i nt o  a c o n t r a c t :

(2) s u e  a n d  be sued;

(3) a d o p t ,  use, a n d  a l t e r  a c o m m o n  seal;

(4) p u r c h a s e ,  h o l d ,  a n d  d i s p o s e  o f  p r o p e r t y ;

(5) m a k e  loans, the m a t u r i t i e s  of w h i c h  m a y  not e x c e e d  12 

y e a r s  e x c e p t  as p r o v i d e d  i n  this  c h a p t e r ,  a n d  e x t e n d  lines of c r e d i t  to 

its m e m b e r s ,  t o  o t h e r  c r e d i t  u n i o n s ,  a n d  t o  c r e d i t  u n i o n  o r g a n i z a t i o n s
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a n d  p a r t i c i p a t e  w i t h  o t h e r  c r e d i t  u n i o n s ,  c r e d i t  u n i o n  o r g a n i z a t i o n s ,  or

f i n a n c i a l  o r g a n i z a t i o n s  in m a k i n g  l oans to c r e d i t  u n i o n  m e m b e r s  in

a c c o r d a n c e  w i t h  th e  f o l l o w i n g :

(A) l oans to m e m b e r s  s h a l l  be m a d e  in c o n f o r m i t y  w i t h  

r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n e r ,  e x c e p t  t h a t

(i) a r e s i d e n t i a l  rea l  e s t a t e  l oa n  w h i c h  is m a d e  to 

f i n a n c e  th e  a c q u i s i t i o n  of a o n e - t o - f o u r - f a m i l y  d w e l l i n g  for 

the p r i n c i p a l  r e s i d e n c e  of a c r e d i t  u n i o n  m e m b e r  w hich is 

s e c u r e d  b y  a f i r s t  lien o n  t h e  d w e l l i n g  m a y  h a v e  a m a t u r i t y  

not e x c e e d i n g  30 years;

(ii) a loan to f i n a n c e  the p u r c h a s e  of a m o b i l e  

home, w h i c h  is s e c u r e d  b y  a f i r s t  l i e n  o n  t h e  m o b i l e  h o m e ,  to 

be u s e d  as the r e s i d e n c e  of a c r e d i t  u n i o n  m e m b e r ,  or f o r  the 

r epai r ,  a l t e r a t i o n ,  or i m p r o v e m e n t  o f  a r e s i d e n t i a l  d w e l l i n g  

w h i c h  is the r e s i d e n c e  of a c r e d i t  u n i o n  m e m b e r  shall h a v e  a 

m a t u r i t y  no t  to e x c e e d  15 y e a r s  u n l e s s  the l o a n  is i n s u r e d  or 

g u a r a n t e e d  u n d e r  (iii) of t h i s  s u b p a r a g r a p h ;

(iii) a loan s e c u r e d  b y  t h e  i n s u r a n c e  or g u a r a n t e e  of

the f e d e r a l  g o v e r n m e n t ,  of a s t a t e  g o v e r n m e n t ,  or an a g e n c y  of

e i t h e r  m a y  be m a d e  for the m a t u r i t y  an d  u n d e r  the t e rm s  a n d  

c o n d i t i o n s  s p e c i f i e d  in the l a w  u n d e r  w h i c h  the i n s u r a n c e  or 

g u a r a n t e e  is p r o v i d e d ;

(iv) a l o a n  or a g g r e g a t e  of loans to a d i r e c t o r  or 

m e m b e r  of t h e  s u p e r v i s o r y  or c r e d i t  c o m m i t t e e  o f  the c r e d i t  

u n i o n  m a k i n g  the l o a n  w h i c h  e x c e e d s  $ 5 , 0 0 0  p l u s  p l e d g e d  sha r e s 

s h a l l  b e  a p p r o v e d  b y  th e  b o a r d  of d i r e c t o r s ;

(v) loans t o  o t h e r  m e m b e r s  for w h i c h  d i r e c t o r s  or 

m e m b e r s  o f  th e  s u p e r v i s o r y  o r  c r e d i t  c o m m i t t e e  act as g u a r a n­

tor o r  e n d o r s e r  s h a l l  be a p p r o v e d  b y  the b o a r d  of d i r e c t o r s

-5- C S H B  4 5 2 (Rules)

I
i



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

26

26

27

28

??

r-.

r

w h e n  the loans s t a n d i n g  a lone or w h e n  added to an o u t s t a n d i n g  

lo a n  o r  loans of the g u a r a n t o r  o r  e n d o r s e r  e x c e e d  $5,000;

(vi) the rat e of i n t e r e s t  may not ex c e e d  on e  p e r c e n t  

a m o n t h  o n  the u n p a i d  b a l a n c e  i n c l u s i v e  of all serv i c e  

c h a r g e s ;

(vii) the taking, r e ce i v i n g ,  reserving, or c h a r g i n g  

of a r a t e  of i nt e r e s t  g r e a t e r  t h a n  is a l l o w e d  by this s u b­

section, w h e n  k n o w i n g l y  done, is co n s i d e r e d  a f o r f e i t u r e  of 

the e n t i r e  i n t e r e s t  w h i c h  the note, bill, or other e v i d e n c e  of 

de b t  ca r r i e s  w i t h  it, or w h ic h  ha s  been a g r e e d  to be p a i d  on 

the note, bill, or o t h e r  e v i d e n c e  of debt, if a g r e a t e r  r a t e  

of i n t e r e s t  has b e e n  paid, the p e r s o n  by w h o m  it has b e e n  paid 

or h i s  legal r e p r e s e n t a t i v e s  m a y  r e c o v e r  b a c k  from the c r e d i t  

u n i o n  t a k i n g  or r e c e i v i n g  it, th e  entire am o u nt  of i n t e r e s t  

paid, bu t  the a c t i o n  mu s t  be c o m m e n c e d  w i t h i n  two y e a r s  f r o m  

the time the us u r i o u s  c o l l e c t i o n  was made;

(viii) a b o r r o w e r  ma y  r e p a y  a loan, before m a t u r i t y  in 

w h o l e  or in par t  on an y b u s i n e s s  day w i t h o u t  penalty;

(ix) loans shall be p a i d  or a m o r t i z e d  u nder r e g u l a­

tions a d o p t e d  b y  the c o m m i s s i o n e r  w h i c h  c o n s i d e r  the n e e d s  or 

c o n d i t i o n s  of the borro w er s ,  t h e  amou n t s  a n d  d u r a t i o n  o f  the 

loans, the i n t e r es t s  of the m e m b e r s  and the credit union s ,  and 

o t h e r  fact o r s  e s t a b l i s h e d  in r e g u l a t i o n s  a d o p t e d  by the c o m­

mi s s i o n e r ;

(x) the total d o l l a r  amount of real e s t a t e  loans 

a n d  m o b i l e  h o m e  loans o u t s t a n d i n g  may not e x c e e d  25 p e r c e n t  of 

t h e  p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l  and surplus of the c r e d i t  

u n i o n  w i t h o u t  the w r i t t e n  a p p r o v a l  of the c o m m i s s i o n e r ;
*

(xi) a cr e d i t  u n i o n  w i t h  a p a i d - i n  and u n i m p a i r e d  
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c a p i t a l  a n d  surplus of less than S 3 , 0 0 0 , 0 0 0  m a y  make real 

e s t a t e  l oans with  m a t u r i t i e s  in ex c e s s  of 15 years o n l y  w i t h  

th e  a p p r o v a l  of the c o m m i s s i o n e r ;

(B) a s e l f - r e p l e n i s h i n g  line of c r e d i t  to a b o r r o w e r  m a y  

be e s t a b l i s h e d  to a s t a t e d  m a x i m u m  amount o n  t e r m s  and c o n d i t i o n s  

w h i c h  m a y  be d i f f e r e n t  fr o m  terms an d  c o n d i t i o n s  e s t a b l i s h e d  for 

a n o t h e r  b o r r o w e r ;

(C) loans to o t h e r  c re d i t  un i o n s  r e q u i r e  the a p p r o v a l  of 

the b o a r d  o f  d i r e c t o r s  o f  the l o a n i n g  c r e d i t  un i o n ;

(D) loans to credit u n i o n  a s s o c i a t i o n s  requ i r e  the 

a p p r o v a l  of the board o f  d i r e c t o r s  of the c r e d i t  u n i o n  an d  m a y  not 

e x c e e d  one p e r c e n t  of the pai d in and u n i m p a i r e d  capital and s u r­

plus of the c r e d i t  union;

(E) p a r t i c i p a t i o n  loans w i t h  o t h e r  c r e d i t  unions, c r e d i t  

u n i o n  a s s o c i a t i o n s ,  or f i n a n c i a l  o r g a n i z a t i o n s  s h a l l  be m a d e  in 

a c c o r d a n c e  w i t h  w r i t t e n  p o l i c i e s  of the b o a r d  of d i r e ct o r s  of the 

c r e d i t  union, except that a c r e d i t  u n i o n  w h i c h  o r i g i n a t e s  a loan 

for w h i c h  p a r t i c i p a t i o n  a r r a n g e m e n t s  are m a d e  in a c c o r d a n c e  w i t h  

this s u b s e c t i o n  shall r e t a i n  a n  i n t erest not lens than 10 p e r c e n t  

of the face am ou n t  of the loan;

(6) r e c e i v e  f r o m  its m e m b e r s  and f r o m  o t h e r s  pa y m e n t s  on 

s h a r e s  w h i c h  m a y  be issued at v a r y i n g  d i v i d e n d  rates, an d  p a y m e n t s  o n 

s h a r e  c e r t i f i c a t e s  w h i c h  m a y  be i s s u e d  at v a r y i n g  d i v i d e n d  rates and 

m a t u r i t i e s ,  s u b j e c t  to terms, rates, a n d  c o n d i t i o n s  as may be e s t a b­

lished b y  the b o a r d  of d i r e c t o r s  of the cr ed i t  uni o n ,  w i t h i n  l i m i t a t i o n s  

p r e s c r i b e d  b y  the c o m m i s s i o n e r ;

(7) i n v e s t  its funds

(A) in loans e x c l u s i v e l y  to m e m b e r s ;

(B) in o b l i g a t i o n s  of the U n i t e d  S t a t e s  or s e c u r i t i e s
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f u l l y  g u a r a n t e e d  as to p r i n c i p a l  a n d  i n t e r e s t  by t h e  U n i t e d  S t a t e s ;

(C) in loans to o t h e r  c r e d i t  u n i o n s  in t h e  t otal a m o u n t

n o t  e x c e e d i n g  25 p e r c e n t  of its p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l  a n d

s u r p l u s  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r ;

(D) in s h a r e s  or a c c o u n t s  of s a v i n g s  a n d  loan a s s o c i a­

tio n s  or m u t u a l  s a v i n g s  b a n k s  w h i c h  are i n s u r e d  b y  the F e d e r a l

S a v i n g s  an d  L o a n  I n s u r a n c e  C o r p o r a t i o n  o r  the F e d e r a l  D e p o s i t  

I n s u r a n c e  C o r p o r a t i o n ;

(E) in o b l i g a t i o n s  i s s u e d  by b a n k s  for c o o p e r a t i v e s ,  

f e d e r a l  l a n d  ba n k s ,  f e d e r a l  i n t e r m e d i a t e  c r e d i t  b a n k s ,  f e d e r a l  h o m e  

l o a n  b a n k s ,  the F e d e r a l  H o m e  L o a n  Bank Bo a rd ,  or a c o r p o r a t i o n  

d e s i g n a t e d  in 31 U . S . C . ,  sec. 8 4 6  as a w h o l l y  o w n e d  f e de r a l  g o v e r n­

m e n t  c o r p o r a t i o n ;  in o b l i g a t i o n s ,  p a r t i c i p a t i o n s ,  o r  o t h e r  i n s t r u­

m e n t s  of or i s s u e d  b y  o r  f u l l y g u a r a n t e e d  as to p r i n c i p a l  a n d  

i n t e r e s t  b y  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  or the 

G o v e r n m e n t  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;  in m o r t g a g e s ,  o b l i g a­

tions, or  o t h e r  s e c u r i t i e s  w h i c h  ar e  or h a v e  be e n  s o l d  b y  the 

F e d e r a l  H o m e  L o a n  M o r t g a g e  C o r p o r a t i o n  u n d e r  s e c t i o n  305 or s e c t i o n  

3 0 6  o f  the F e d e r a l  H o m e  L o a n  M o r t g a g e  C o r p o r a t i o n  Act; n r  i n  o b l i­

g a t i o n s  or o t h e r  i n s t r u m e n t s  o r  s e c u r i t i e s  of th e  S t u d e n t  L o a n

M a r k e t i n g  A s s o c i a t i o n ;

(F) i n  p a r t i c i p a t i o n  c e r t i f i c a t e s  e v i d e n c i n g  b e n e f i c i a l  

i n t e r e s t s  in o b l i g a t i o n s ,  or i n  t h e  r i g h t  to r e c e i v e  i n t e r e s t  a n d  

p r i n c i p a l  c o l l e c t i o n s  f r o m  o b l i g a t i o n s ,  w h i c h  h a v e  b e e n  s u b j e c t e d  

b y  o n e  o r  m o r e  f e d e r a l  a g e n c i e s  t o  a t r u s t  or t r u s t s  for w h i c h  a n  

e x e c u t i v e  d e p a r t m e n t ,  agen c y , o r  i n s t r u m e n t a l i t y  of the U n i t e d  

S t a t e s  or its h e a d  h a s  b e e n  n a m e d  to a c t  as t r u s t e e ;

(G) i n  s h a r e s  or d e p o s i t s  o f  a c e nt r a l  c r e d i t  u n i o n  in 

w h i c h  s u c h  i n v e s t m e n t s  ar e  a u t h o r i z e d  b y  the b o a r d  of d i r e c t o r s  o f
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th e  c r e d i t  u n i o n  m a k i n g  the in v e s t m e nt ;

(H) in s h a r e s ,  s hare c e r t i f i c a t e s ,  or s h a r e  d ep o s i t s  of 

f e d e r a l l y  i n s u r e d  c r e d i t  unions;

(I) i n  the shares, stocks, or o b l i g a t i o n s  of a n o t h e r 

o r g a n i z a t i o n  p r o v i d i n g  s e r v i c e s  w h i c h  a re  a s s o c i a t e d  with the 

r o u t i n e  o p e r a t i o n s  of c r e d i t  unio n s,  up to one p e r c e n t  of the total 

p a i d - i n  a n d  u n i m p a i r e d  capi t a l  a n d  s u r p l u s  of the c r e d i t  u n i o n  with 

the a p p r o v a l  of the c o m m i s s i o n e r ;  and

(J) in the c a p i t a l  s t o c k  of the N a t i o n a l  C r e d i t  U n i o n  

C e n t r a l  L i q u i d i t y  F a c i l i t y ;

(8) m a k e  d e p o s i t s  in n a t i o n a l  b a n k s  and in s t a t e  banks, trust 

c o m p a n i e s ,  and m u t u a l  s a v i n g s  banks o p e r a t i n g  in a c c o r d a n c e  w i t h  the 

laws of the state;

(9) b o r r o w  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  by the 

c o m m i s s i o n e r  f r o m  a n y  s o u r c e ,  in a n  a g g r e g a t e  am o u n t not e x c e e d i n g  50 

p e r c e n t  of its p a i d - i n  a n d  u n i m p a i r e d  c a p i ta l  and surplus, e x c e p t  that a 

c r e d i t  u n i o n  m a y  d i s c o u n t  w i t h  or sel l  to a f e d e r a l  i n t e r m e d i a t e  cr e d i t 

b a n k  a n  e l i g i b l e  o b l i g a t i o n  up to the a m o u n t  of its p a i d - i n  a n d  u n­

i m p a i r e d  capital;

(10) l e v y  late charges, in a c c o r d a n c e  w i t h  the bylaws, for 

f a i l u r e  of m e m b e r s  to m e e t  p r o m p t l y  t h e i r  o b l i g a t i o n s  to the c r e d i t  

un i o n ;

(11) l e v y  a n d  e n f o r c e  a l i e n  u p o n  the shares a n d  d i v i d e n d s  of 

a m e m b e r  to the e x t e n t  of a loan m a d e  to, a n d  any  dues or c h a rg e s  p a y­

ab l e  by, the m e m b e r ;

(12) i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s­

si o n e r ,  sell to m e m b e r s  n e g o t i a b l e  chec ks ,  t r a v e l e r s  checks, a n d  m o n e y  

o r d e r s ,  a n d  c a s h  c h e c k s  a n d  m o n e y  o r d e r s  fo r  membe rs ,  for a fee w h i c h  

d o e s  n o t  e x c e e d  t h e  d i r e c t  a n d  i n d i r e c t  c o s t s  i n c i d e n t  to p r o v i d i n g  the
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(13) in a c c o r d a n c e  with re g u la t i o n s  a d o p t e d  by the c o m m i s­

sioner, p u r c ha s e ,  sell, pledge, discount, or o t h e r w i s e  rece i v e  or d i s­

po s e  of, in w h o l e  or in part, e li g i b l e  o b l i g a t i o n s  of its m e m b e r s  an d  

p u r c h a s e  f r o m  a l i q u i d a t i n g  credit u n i o n  notes m a d e  by i n d i v i d u al  m e m ­

bers of the l i q u i d a t i n g  cre d i t  u n i o n at prices a g r e e d  upon b y  the b o a r d  

of d i r e c t o r s  o f  the l i q u i d a t i n g  cre d i t  u nion a n d  the b o a r d  of d i r e c t o r s  

of the p u r c h a s i n g  credit unioni a p u r c h a s e  ma y  not be made u n d e r  a u t h o­

rit y  of this p a r a g r a p h  if, upon the m a k i n g  of the purchase, the a g g r e­

g a t e  of the u n p a i d  b a l a n c e s  of notes p u r c h a s e d  u n d e r  a u t h o r i t y  of this 

p a r a g r a p h  e x c e e d s  five p e r c e n t  of the u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s  of 

the credit union*

(14) sell all or a part of its ass et s  to a n o t h e r  c r e d i t  union, 

p u r c h a s e  all or part of the assets of another c r e d i t  union, a n d  a s s u m e  

the l i a b i l i t i e s  of the s e l l i n g  cr e d i t  u nion an d  those of its m e m b e r s  

s u b j e c t  to r e g u l a t i o n s  of the commi ss i o n e r *  and

(15) e x e r c i s e  inci d e n ta l  powers as are n e c e s s a r y  or r e q u i r e d  

to e n a b l e  it to carry on e f f e c t i v e l y  the b u s i n e s s  for w hich it is i n c o r­

po r a t e d  .

Sec. 0 6 .45.070. M E M B E RSHIP. Cr e d it  u n i o n  m e m b e r s h i p  c o n s i s t s  of 

the i n c o r p o r a t o r s  and o t h e r  pers o n s  and i n c o r p o r a t e d  and u n i n c o r p o r a t e d  

o r g a n i z a t i o n s ,  to the ex t e n t p e r m i t t e d  by r e g u l a t i o n s  a d o p t e d  by the 

c o m m i s s i o n e r ,  e l e c t e d  to member s h i p .  Each m e m b e r  shall s u b s c r i b e  to at 

least one s h a r e  of the s t o c k  of the credit u n i o n  and pay the initial 

i n s t a l l m e n t  o n  the s t o c k  an d  a u n i f o r m  e n t r a n c e  fee if r e q u i r e d  b y  the 

b o a r d  of d i r e c t o r s  of the credit union. C r e d i t  u n i o n  m e m b e r s h i p  is 

l i m i t ed  to g r o u p s  h a v i n g  a c o m m o n  bo n d  of o c c u p a t i o n  or a s s o c i a t i o n ,  or 

to gr o u p s  w i t h i n  a w e l l - d e f i n e d  n e i g h b o r h o o d ,  c o m m u n i t y ,  or rural d i s­

trict. S h a r e s  m a y be i s s u e d  in j o i n t  t e n a n c y  w i t h  r ight of s u r v i v o r s h i p
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w i t h  a p e r s o n  d e s i g n a t e d  b y  the c r e d i t  u n i o n  member. A joint t e n a n t  m a y  

not be p e r m i t t e d  to v o t e ,  o b t a i n  loans, or h o l d  o f f i c e ,  u n l e s s  the j o i n t 

tenant is w i t h i n  the f i e l d  of m e m b e r s h i p  and is q u a l i f i e d  for m e m b e r­

ship.

Sec. 06.45. 0 8 0 .  M E E T I N G S  O F  M E M B E R S .  T h e  fiscal y e a r  of a cr e d i t 

u n i o n  e n d s  D e c e m b e r  31. T h e  a n n u a l  m e e t i n g  o f  a c r e d i t  u ni o n  s h al l  be 

h e l d  w i t h i n  three m o n t h s  a f t e r  the e nd  of the fiscal y e a r  at a p l a c e  its 

b y l a w s  p r e s c r i b e .  S p e c i a l  m e e t i n g s  m a y  be h e l d  u nd e r  the byla w s.  A 

m e m b e r  m a y  not v ote b y  proxy, but a m e m b e r  o t h e r  t h a n  a n a tu r a l  p e r s o n  

ma y  v o t e  thro u g h a n  a g e n t  d e s i g n a t e d  for the pu r pose. A m e m b e r  m a y  not 

h a v e  m o r e  t han one vote.

Sec. 0 6 .45.090. M A N A G E M E N T  O F  C R E D I T  UNION. (a) T h e  b u s i n e s s  

a f f a i rs  of a credit u n i o n  are m a n a g e d  b y  (1) a b o a r d  of not less tha n 

five d i r e c t o r s )  (2) a c r e d i t  c o m m i t t e e  of not less t h a n  three m e m b e r s ;  

a n d  (3) a s u p e r v i s o r y  c o m m i t t e e  of n ot  less th a n  t h r e e  m e m b e r s  or more 

t han five members. T h e  m e m b e r s  of the b o a r d  of d i r e c t o r s  and th e m e m­

bers of the credit c o m m i t t e e  shall be e l e c t e d  at the ann u a l  m e m b e r s  

m e e t i n g  b y  and f r o m  t h e  m e m b e r s .  T h e  s u p e r v i s o r y  c o m m i t t e e  s h a l l  be 

a p p o i n t e d  by the b o a r d  of d i r e c t o r s ,  and a v a c a n c y  in the s u p e r v i s o r y  

c o m m i t t e e  shall be f i l l e d  b y  the b o a r d  of di r e c t o r s .  O n e  of the m e m b e r s 

of the s u p e r v i s o r y  c o m m i t t e e  m a y  be a m e m b e r  of the b o a r d  of d i r e c t o r s ,  

o t h e r t h a n  the t r e a s u r e r .  M e m b e r s  of the b o a r d  of d i r e c t o r s  a n d  of the 

cr e di t  a n d  s u p e r v i s o r y  c o m m i t t e e s  h o l d  o f f i c e  for t e r m s  as the b yl a w s  

m a y  p r o v i d e .

(b) A r e c o r d  of the n ames a n d  a d d r e s s e s  of the m e mb e r s  of the 

board, th e  c o m m i t t e e s ,  a n d  the o f f i c e r s  of th e  c r e d i t  u n i o n  s h a l l  be 

fi l e d  w i t h  the c o m m i s s i o n e r  w i t h i n  10 days a f t e r  e l e c t i o n  or a p p o i n t­

ment.

Sec. 0 6 . 4 5 . 1 0 0 .  C O M P E N S A T I O N .  A m e m b e r  of the  b o a r d  of d i r e c t o r s
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or of t h e  c r e d i t  o r  s u p e r v i s o r y  c o m m i t t e e s  m a y  not he c o m p e n s a t e d  for 

s e r v i c e  o n  the b o a r d  of d i r e c t o r s  or c r e d i t  or s u p e r v i s o r y  c o m m i t t e e s .  

R e a s o n a b l e  h e a l t h ,  a c c i d e n t ,  an d  s i m i l a r  i n s u r a n c e  p r o t e c t i o n  is not 

c o m p e n s a t i o n  u n d e r  this s e c t i o n  a n d  m a y  be  p r o v i d e d  u n d e r  r e g u l a t i o n s  

a d o p t e d  b y  the c o m m i s s i o n e r .

S e c .  0 6 . 4 5 . 1 1 0 .  E X E C U T I V E  O F F I C E R S .  (a) A t  its f i r s t  m e e t i n g  

a f t e r  t h e  a n n u a l  m e e t i n g  of the m em b e r s ,  t h e  b o a r d  of d i r e c t o r s  s h a l l  

e l e c t  f r o m  its m e m b e r s h i p  a p r e s i d e n t ,  o n e  or m o r e  v i c e - p r e s i d e n t s ,  a 

s e c r e t a r y ,  a n d  a t r e a s u r e r ,  w h o  ar e  the e x e c u t i v e  o f f i c e r s  of the c r e d i t  

u n i o n .

(b) A n  e x e c u t i v e  o f f i c e r ,  o t h e r  t h a n  the t r e a s u r e r ,  m a y  not be 

c o m p e n s a t e d  as a n  o f f i c e r .

(c) T h e  o f f i c e s  of s e c r e t a r y  an d  t r e a s u r e r  m a y be h e l d  by the same 

p e r s o n .

(d) T h e  d u t i e s  of the o f f i c e r s  a r e  d e t e r m i n e d  by th e  bylaws.

(e) Th e t r e a s u r e r  s hall g ive bon d  w i t h  g o o d  an d  s u f f i c i e n t  sure t y , 

in a n  a m o u n t  a n d  c h a r a c t e r  to be d e t e r m i n e d  by the b o a r d  of d i r e c t o r s  in 

c o m p l i a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r .

Se c .  0 6 . 4 5 . 1 2 0 .  B O A R D  OF D I R E C T O R S .  (a) T h e  b o a r d  of d i r e c t o r s  

s h a l l  m e e t  at least o n c e  a m o n t h  and s h a l l  h a v e  the g e n e r a l  d i r e c t i o n  

a n d  c o n t r o l  of the b u s i n e s s  a f f a i r s  of t h e  c r e d i t  union. M i n u t e s  of all 

m e e t i n g s  s hall be kept.

(b) T h e  b o a r d  of d i r e c t o r s  shall

(1) ac t u p o n  a p p l i c a t i o n s  f o r  m e m b e r s h i p ;

(2) r e q u i r e  a n  o f f i c e r  or e m p l o y e e  h a v i n g  c u s t o d y  of or 

h a n d l i n g  funds to g i v e  b o n d  w i t h  g o o d  a n d  s u f f i c i e n t  s u r e t y  in a n  a m o u n t  

a n d  c h a r a c t e r  to be d e t e r m i n e d  b y  the b o a r d  of d i r e c t o r s  in c o m p l i a n c e  

w i t h  r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n e r  a n d  a u t h o r i z e  the p a y m e n t  

of t h e  p r e m i u m  b y  t h e  c r e d i t  unionj
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(3) f i l l  v a c a n c i e s  in the h o a r d  of d i r e c t o r s  and in the 

c r e d i t  c o m m i t t e e  u n t i l  s u c c e s s o r s  e l e c t e d  at t h e  n e x t  annual m e e t i n g  

h a v e  q u a l i f i e d ;

(4) h a v e  c h a r g e  of i n v e s t m e n t s  o t h e r  t han loans to members; 

the b o a r d  of d i r e c t o r s  m a y  d e s i g n a t e  a c o m m i t t e e  of not less t h a n  two to 

act as a n  i n v e s t m e n t  c o m m i t t e e  w h i c h  has c h a r g e  of m a k i n g  i nv e s t m e n t s 

u n d e r  r u l e s  an d  p r o c e d u r e s  e s t a b l i s h e d  by the b o a r d  of direct o r s ;

(5) d e t e r m i n e  the m a x i m u m  n u m b e r  of s h a r e s  and s h a r e  c e r t i­

fic a t e s  a n d  the c l a s s e s  of sha re s  an d  s h a r e  c e r t i f i c a t e s  that m a y  be 

h e l d ;

(6) s u b j e c t  to the l i m i t a t i o n s  of t h i s  chapter, d e t e r m i n e  t h e  

i n t e r e s t  rates o n  loans, the s e c u ri t y ,  and the m a x i m u m  amount wh i c h  m a y  

be l o a n e d  or p r o v i d e d  in lines of credit;

(7) s u b j e c t  to r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n e r ,  

a u t h o r i z e  an I n t e r e s t  r e f u n d  to m e m b e r s  of r e c o r d  at the c l o s e  of b u s i­

ne s s  on  the last d a y  of any d i v i d e n d  p e r i o d  in p r o p o r t i o n  to the i n­

te r e s t  p a i d  by t h e  m e m b e r s  d u r i n g  the d i v i d e n d  peri o d ;  and

(8) p r o v i d e  for c o m p e n s a t i o n  of o f f i c e r s  a n d  e mployees.

(c) T h e  b o a r d  of di r e c t o r s  ma y  ap p o i n t  a n  e x e c u t i v e  c o m m i t t e e  of

n o t  less than t h r e e  d i r e c t o r s  to e x e r c i s e  a u t h o r i t y  d e l e g a t e d  to it

u n d e r  t h e  c o n d i t i o n s  and l i m i t a t i o n s  p r e s c r i b e d  by the b o a r d  of d i r e c­

to r s  .

Sec. 0 6 . 4 5 . 1 3 0 .  A P P L I C A T I O N S  FOR M E M B E R S H I P .  (a) T h e  b o a r d  of 

d i r e c t o r s  s h a l l  e s t a b l i s h  p r o c e d u r e s  for the r e v i e w  a n d  a p p r o v a l  of 

a p p l i c a t i o n s  f o r  m e m b e r s h i p  in the c r e d i t  u n i o n .

(b) E ach m o n t h  the b o a r d  of d i r e c t o r s  s h a l l  r e v i e w  a list of 

a p p l i c a t i o n s  f o r  m e m b e r s h i p  a c t e d  o n  d u r i n g  t h e  p r e c e d i n g  m o n t h .

(c) If a n  a p p l i c a t i o n  for m e m b e r s h i p  is d e n i e d ,  the r e a s o n s  for 

t h e  d e n i a l  s h a l l  b e  f u r n i s h e d  to t h e  a p p l i c a n t  o n  request.
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(d) T h e  b o a r d  of d i r e c t o r s  m a y  appoint a m e m b e r s h i p  o f f i c e r  from 

t h e  m e m b e r s  of the credit u n i o n  or the e x e c u t i v e  c o m m i t t e e  of the b o a r d  

of d i r e c t o r s  to r e v i e w  a p p l i c a t i o n s  for membership. A treasurer, a s s i s­

tan t  tre a s u r e r  or l o a n  o f f i c e r  m a y  not r e v i e w  a p p l i c a t i o n s  for m e m b e r­

ship.

Sec. 0 6 . 4 5 . 1 4 0 .  P O W E R S  AN D  D U T I E S  OF C R E D I T  COMMITTEE. (a) T h e  

c r e d i t  c o m m i t t e e  s h a l l  h o l d  m e e t i n g s  to c o n s i d e r  a p pl i c a t i o n s  for loans 

a n d  lines of c r e d i t  as the b u s i n e s s  of the credit u n i o n  may r e q u i r e  but 

n o t  less f r e q u e n t l y  than o n c e  a month. R e a s o n a b l e  n o t i c e  of the 

m e e t i n g s  shall be g i v e n  to m e m b e r s  of the c r e d i t  committee.

(b) E x c e p t  fo r  the loans or lines of credit r e q u i r e d  to b e  a p­

pr o v e d  b y  the b o a r d  of d i r e c t o r s  u n d e r  AS 0 6 . 4 5 . 0 6 0 ( 5 ) ,  a m a j o r i t y  of 

the e nt i r e  c r e d i t  c o m m i t t e e  m a y  a p p r o v e  an a p p l i c a t i o n .

(c) T h e  c r e d i t  c o m m i t t e e  m a y  d el e g a t e  to a loa n  o f f i c e r  the p o w e r  

to a p p r o v e  loans a n d  lines of credit. Onl y  o n e  m e m b e r  of the cr e di t  

c o m m i t t e e  ma y  be a p p o i n t e d  as loan officer. A loa n  officer s h al l  f u r­

ni s h  to the c r e d i t  c o m m i t t e e  a r e c o r d  of e a c h  a p p r o v e d  or u n a p p r o v e d  

a p p l i c a t i o n  w i t h i n  seven days of the filing of the a p p l i cation.

(d) A n  a p p l i c a t i o n  n o t  a p p r o v e d  by a loan o f f i c e r  shall be a c t e d  

o n  b y  the c r e d i t  co mmittee.

(e) A n  i n d i v i d u a l  m a y  not d i s b u r s e  funds of a credit u n i o n  for a 

loan, line of cred i t,  or a p p l i c a t i o n  w h ic h  he a p p r o v e d  in the c a p a c i t y  

of loa n  o f f i c e r .

(f) A p p l i c a t i o n s  for loans a n d  lines of cr e d i t  shall be m a d e  on 

f orms p r e p a r e d  b y  the c r e d i t  committee.

Sec. 0 6 . 4 5 . 1 5 0 .  L O A N  R E S T R IC T I O N .  A l o a n  m a y  no t be m a d e  to a 

m e m b e r  if, o n  t h e  m a k i n g  o f  the loan, the m e m b e r  w o u l d  be i n d e b t e d  to 

th e  c r e d i t  u n i o n  o n  loans f r o m  t h e  c re d i t  u n i o n  i n  a n  amount e x c e e d i n g  

10 p e r c e n t  of t h e  u n i m p a i r e d  c a p i t a l  a n d surplus of the c r e d i t  union.
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Sec. 0 6 . 4 5 . 1 6 0 .  S E C U R I T Y .  For the p u r p o s e s  of loans ma d e  u n d e r  

this c h a p t e r ,  a n  a s s i g n m e n t  o f  s h a r e s  o r  the e n d o r s e m e n t  of a n ote 

c o n s t i t u t e s  s e c u r i t y ,  and, s u b j e c t  to r e g u l a t i o n s  a d o p t e d  b y  the c o m­

mi s s i o n e r ,  i n s u r a n c e  o b t a i n e d  u n d e r  T i t l e  1 of th e N a t i o n a l  H o u s i n g  Ac t  

is a d e q u a t e  s e c u r i t y .

Sec . 0 6 . 4 5 . 1 7 0 .  P O W E R S  A N D  D U T I E S  O F  S U P E R V I S O R Y  C O M M I T T E E .  (a) 

The s u p e r v i s o r y  c o m m i t t e e  s h a l l  c o n d u c t  a n  a n n u a l  a udit of the a c c o u n t s  

of the c r e d i t  u n i o n  a n d  s u b m i t  a r e p o r t  of the a u d i t  to the b o a r d  of 

d i r e c t o r s  and a s u m m a r y  of th e  a udit to the m e m b e r s  at th e  next a n n u a l  

m e m b e r s  m e e t i n g  of the c r e d i t  union. T h e  s u p e r v i s o r y  c o m m i t t e e  ma y 

c o n d u c t  s u p p l e m e n t a r y  a u d i t s  as it c o n s i d e r s  n e c e s s a r y  or as o r d e r e d  b y  

the c o m m i s s i o n e r ,  a n d  s u b m i t  r e p o r t s  of the s u p p l e m e n t a r y  au d i ts  to the 

b o a r d  o f  d i r e ct o r s .

(b) T h e  s u p e r v i s o r y  c o m m i t t e e  s h a l l  v e r i f y  the p a s s b o o k s  and 

a c c o u n t s  of the m e m b e r s  w i t h  the r e c o r d s  of the t r e a s u r e r  f r o m  t i m e  to 

time, b u t  not less f r e q u e n t l y  th a n  o n c e  e v e r y  two years. As u s e d  in 

this s u b s e c t i o n ,  " p a s s b o o k "  i n c l u d e s  a book, s t a t e m e n t  of a cc o u n t ,  or 

other r e c o r d  a p p r o v e d  b y  the c o m m i s s i o n e r  for u se  by c r e d i t  unions.

(c) Th e  s u p e r v i s o r y  c o m m i t t e e  m a y  b y  a u n a n i m o u s  v o t e  s u s p e n d  a n  

o f f i c e r  of the c r e d i t  u n i o n  or a m e m b e r  of the c r e d i t  c o m m i t t e e  or the 

b o a r d  o f  d i r e c t o r s  u n t i l  the n e x t  m e e t i n g  of the m e m b e r s  w h i c h  s h a l l  be 

h e l d  n o t  less t h a n  s e v e n  or m o r e  t h a n  14 day s  a f t e r  the s u s p e n s i o n  u n d e r  

this s u b s e c t i o n .  A s u s p e n s i o n  s h a l l  be a c t e d  u p o n  by the members.

(d) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  call b y  a m a j o r i t y  vote a 

s p e c i a l  m e e t i n g  of the m e m b e r s  to c o n s i d e r  a v i o l a t i o n  of this c h a p t e r , 

the a r t i c l e s  of i n c o r p o r a t i o n  or by l a w s ,  or a p r a c t i c e  of the c r e d i t  

u n i o n  c o n s i d e r e d  u n s a f e  or u n a u t h o r i z e d  b y  th e  s u p e r v i s o r y  c o m m i t t e e .

(e) T h e  b o a r d  of d i r e c t o r s  m a y  b y  a m a j o r i t y  vot e s u s p e n d  a m e m b e r  

of t h e  s u p e r v i s o r y  c o m m i t t e e  u n t i l  t h e  n e x t  m e e t i n g  of the m e m b e r s  w h i c h
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3 h a l l  be h e l d  no t  les s t h a n  s e v e n  or m o r e  t h a n  14 d ay3 a f t e r  the s u s p e n­

sio n .  A s u s p e n s i o n  s h a l l  be  a c t e d  u p o n  b y  the m e m b e r s .

Sec. 0 6 . 4 5 . 1 8 0 .  R E S E R V E S .  (a) At t h e  e n d  of e a c h  a c c o u n t i n g  

p e r i o d  the g r o s s  i n c o m e  of t h e  c r e d i t  u n i o n  s h a l l  b e  d e t e r m i n e d .  F r o m  

t h i s  amount, t h e r e  s h a l l  be set aside as a r e g u l a r  r e s e r v e  a g a i n s t

l o s s e s  on l o a n s a n d  a g a i n s t  o t h e r  l o s s e s  s p e c i f i e d  in r e g u l a t i o n s

%
a d o p t e d  b y  the c o m m i s s i o n e r  u n d e r  this c h a p t e r  s u m s  in a c c o r d a n c e  w i t h  

t h e  f o l l o w i n g  s c h e d u l e :

(1) A c r e d i t  u n i o n  in o p e r a t i o n  for m o r e  t h a n  f o u r  y e a r s  and

h a v i n g  a s s e t s  of $ 5 0 0 , 0 0 0  o r  m o r e  s h a l l  s e t  a s i d e

(A) 10 p e r c e n t  of g r o s s  i n c o m e  u n t i l  t h e  r e g u l a r  r e s e r v e

eq u a l s  f o u r  p e r c e n t  o f  t h e total of o u t s t a n d i n g  loans a n d  r i s k

a s s e t s;  t h e n

(B) five p e r c e n t  of g r o s s  i n c o m e  u n t i l  the r e g u l a r  

r e s e r v e  e q u a l s  s i x  p e r c e n t  of the t o t a l  o f  o u t s t a n d i n g  l o an s  and 

risk a s s e t s .

(2) A credit- u n i o n  in o p e r a t i o n  less t h a n  f o u r  y e a r s  or 

h a v i n g  a s s e t s  of less t h a n  $ 5 0 0 , 0 0 0  s h a l l  se t  a s i d e

(A) 10 p e r c e n t  of g r o s s  i n c o m e  u n t i l  th e  r e g u l a r  r e s e r v e  

e q u a l s  s e v e n  a n d  o n e - h a l f  p e r c e n t  of t h e  t o t a l  of o u t s t a n d i n g  loans 

and r i s k  a s s e t s ;  t h e n

(B) five p e r c e n t  of g r o s s  i n c o m e  u n t i l  the r e g u l a r  

r e s e r v e  e q u a l s  10 p e r c e n t  of the t o t a l  o f  o u t s t a n d i n g  l oa n s  a n d  

r i s k  a s s e t s .

(3) W h e n  the r e g u l a r  r e s e r v e  f a l l s  b e l o w  t h e  s t a t e d  p e r c e n t  

o f  the t o t a l  o f  o u t s t a n d i n g  loans a n d  r i s k  a s s e t s ,  it s h a l l  be r e p l e n­

i s h e d  b y  r e g u l a r  c o n t r i b u t i o n s  in a m o u n t s  as m a y  b e  n e e d e d  to m a i n t a i n  

t h e  s t a t e d  r e s e r v e  goals.

(b) T h e  c o m m i s s i o n e r  m a y  d e c r e a s e  t h e  r e s e r v e  r e q u i r e m e n t  i n  (a)
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o f  this s e c t i o n  w h e n  the d e c r e a s e  is n e c e s s a r y  or d e s i r a b l e .  T h e  c o m­

m i s s i o n e r  m a y  al s o  r e q u i r e  s p e c i a l  r e s e r v e s  to p r o t e c t  the i n t e r e s t s  of 

m e m b e r s  e i t h e r  b y  g e n e r a l  r e g u l a t i o n  or for a n  i n d i v i d u a l  c re d i t  union.

Sec. 0 6 . 4 5 . 1 9 0 .  D I V I D E N D S .  At i n t e r v a l s  as the b o a r d  of d i r e c t o r s  

m a y  a u t h o r i z e  and a f t e r  p r o v i s i o n  for r e q u i r e d  res e r ve s ,  the b o a r d  may 

d e c l a r e ,  u n d e r  r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s o n e r ,  a d i v i d e n d  to be 

p a i d  at d i f f e r e n t  r a t e s  o n  d i f f e r e n t  types of shares a n d  at d i f f e r e n t  

r a t e s  a n d  m a t u r i t y  d a t e s  in the case of s h a r e  c e r t i f i c a t e s .  D i v i d e n d  

c r e d i t  m a y  be a c c r u e d  on v a r i o u s  types of s h a r e s  and s h a r e  c e r t i f i c a t e s  

as a u t h o r i z e d  b y  t h e  b o a r d  of d i r e c t o r s .

Sec. 0 6 . 4 5 . 2 0 0 .  E X P U L S I O N  AN D  W I T H D R A W A L .  A m e m b e r  may be e x­

p e l l e d  by a t w o - t h i r d s  v o t e  of the m e m b e r s  of a c re d i t  u n i o n  p r e s e n t  at 

a s p e c i a l  m e e t i n g  c a l l e d  for the p u r po s e ,  bu t  onl y  a f t e r  the m e m b e r  has 

b e e n  g i v e n  a n  o p p o r t u n i t y  to be heard. W i t h d r a w a l  or e x p u l s i o n  of a 

m e m b e r  d oes not d i s c h a r g e  the l i a b i l i t y  of the m e m b e r  to the credit 

union. T h e  a m ou n t  to be p a i d  a w i t h d r a w i n g  or e x p e l l e d  m e m b e r  by a 

c r e d i t  u n i o n  shall be d e t e r m i n e d  an d pai d  in the m a n n e r  s p e c i f i e d  in the 

b y l a w s .

Sec. 0 6 . 4 5 . 2 1 0 .  M I N O R S  O R  T R U S T S .  S h a r e s  of a c r e d i t  u n i o n  may be 

i s s u e d  in the n a m e  o f  a m i n o r  or in trust, subj e c t  to c o n d i t i o n s  p r e­

sc r i b e d  b y  the b y l a w s .  W h e n  sh a re s  are i s s u e d  in trust, the nam e  of the 

b e n e f i c i a r y  s hall be d i s c l o s e d  to the c r e d i t  union.

Sec. 0 6 . 4 5 . 2 2 0 .  S U S P E N S I O N .  (a) T h e  c o m m i s s i o n e r  ma y  on his

f i n d i n g  t h a t  the c r e d i t  u n i o n  is b a n k r u p t ,  i n s ol v e n t ,  or is o p e r a t i n g  in

a n  u n s a f e  o r  u n s o u n d  m a n n e r  or tha t  the c r e d i t  u n i o n  h a s  v i o l a t e d  the

p r o v i s i o n s  of its a r t i c l e s  of i n c o r p o r a t i o n  or b y l a w s,  this chapter, or

r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r ,  e x e r c i s e  t he  p o w e r s  g r a n t e d  to 

h i m  i n  A S  0 6 . 0 1 . 0 3 0  a n d  t e m p o r a r i l y  s u s p e n d  the o p e r a t i o n s  of the cr ed i t

u n i o n .
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(b) T h e  c o m m i ss i o n e r ,  u n d e r  the r e gu l a t i o n s  a d o p t e d  by him, may 

p e r m i t  o p e r a t i o n s  to c o n t i n u e  u n d e r  c o n d i t i o n s  and p r o c e d u r e s  e s t a b­

lish e d  b y  h i m  or h e  may dir e c t  the c re d i t  u nion to c e a s e  o p e r a t i o n s  and 

a p p o i n t  a l i q u i d a t i n g  a g e nt  to l i q u i d a t e  the credit union.

Sec. 06.4 5 .2 3 0 .  E X E M P T I O N  FRO M T A XATION. A c r e d i t  u nion o r g a n i z e d  

u n d e r  this chapter, its pro p e r t y , franchises, capital, reserves, s u r­

pluses, a n d  o t h e r  funds, a n d  its income are exempt f r o m  t a x a t i o n  b y  the 

s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  of the state, e x c e p t  that real p r o p e r t y  

and ta n g i b l e  p e r s o n a l  p r o p e r t y  o w n e d  b y  a credit u n i o n  is s u b j e c t  to 

t a x a t i o n  to the same e x t e n t  that s i m i l a r  p r o p er t y  is taxed. T h i s  s e c­

ti o n  does not prev e n t  h o l d i n g s  in a c r e d i t  union o r g a n i z e d  u n d e r  this 

c h a p t e r  f r o m  b e i n g  i n c l u d e d  in the v a l u a t i o n  of the personal p r o p e r t y  of 

the owners or h o l d e r s  u n d e r  taxes i m p o s e d  by the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of the state.

Sec. 0 6.45.240. A L L O T M E N T  O F  S P A C E  IN STATE O F F I C E  B U I L D I N G S.  On 

a p p l i c a t i o n  b y  a credit u n i o n  o r g a n i z e d  under this chapter, if at least 

95 p e r c e n t  of the m e m b e r s h i p  is c o m p o s e d  of pers o n s  w h o  e i t h e r  a r e 

p r e s e n t l y  s ta t e  e m p lo y e e s  or w e r e  s t a t e  employees at the time of a d­

m i s s i o n  int o  the credit u n i o n  and m e m b e r s  of their families, the D e­

p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  Facilities m a y  in its d i s c r e t i o n  

a l l o t  s pa c e  to the c re d i t  u n i o n  w i t h o u t  charge fo r r ent or s e r v i c e s  if 

s p a c e  is available.

Sec. 0 6 .45.250. C ON V E R S I O N S .  (a) A federal cre d i t  u n i o n  may 

c o n v e r t  i n t o  a credit u n i o n  o r g a n i z e d  under this c h a p t e r  by c o m p l y i n g  

w i t h  a p p l i c a b l e  federal l a w  a n d b y  q u a l i f y i n g  u n d e r  this ch a p t e r .

(b) A  credit u n i o n  o r g a n i z e d  u n d e r  this c h a p t e r  may c o n v e r t  int o  a

f e d e r a l  c r e d i t  u n i o n  b y  c o m p l y i n g  w i t h  this c h a p t e r  a n d  b y  q u a l i f y i n g  

u n d e r  f e d e r a l  law.

Sec. 06.45,260. I N S U R A N C E  O F  M E M B E R  A C C OUNTS. A c r ed i t  u n i o n
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o r g a n i z e d  u n d e r  t h i s  c h a p t e r  shall, u n d e r  r e g u l a t i o n s  a d o p t e d  b y  the 

c o m m i s s i o n e r ,  p a r t i c i p a t e  in i n s u r a n c e  of m e m b e r  a c c o u n t s  u n d e r  p r o g r a m s  

o f f e r e d  by the N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n  Board.

Sec. 0 6 . 4 5 . 2 7 0 .  L I Q U I D I T Y  F A C I L I T Y  P A R T I C I P A T I O N .  A c r e d i t  u n i o n  

o r g a n i z e d  u n d e r  t his c h a p t e r  may, u n d e r  r e g u l a t i o n s  a d o p t e d  by  the 

c o m m i s s i o n e r ,  p a r t i c i p a t e  in the p r o g r a m s  o f f e r e d  b y  the N a t i o n a l  C r e d i t  

U n i o n  Central L i q u i d i t y  Facility.

Sec. 0 6 . 4 5 . 2 8 0 .  C O N F L I C T  OF INTEREST. (a) A m e m b e r  of the b o a r d  

of d i r e c t o rs  or a m e m b e r  of the c r e d i t  c o m m i t t e e  o r  s u p e r v i s o r y  c o m m i t­

tee or an e m p l o y e e  of a c r e d i t  u n i o n  may not p a r t i c i p a t e  in the d e l i­

b e r a t i o n  or the d e t e r m i n a t i o n  of a q u e s t i o n  a f f e c t i n g  his own p e c u n i a r y  

i n t e r e s t  or the p e c u n i a r y  i n t e r e s t  of a c o r p o r a t i o n ,  p a r t n e r s h i p ,  or 

a s s o c i a t i o n  in w h i c h  he is i n t e r e s te d .

(b) A p e r s o n  w h o  v i o l a t e s  (a) of this s e c t i o n  m a y  not t h e r e a f t e r  

s e r v e  as an o f f i c e r ,  agent, or e m p l o y e e  of a c r e d i t  union.

Sec. 0 6 . 4 5 . 2 9 0 .  M E R G E R .  (a) A c r e d i t  u n i o n  ma y  m e r g e  w i t h  

a n o t h e r  credit u n i o n  u nder a p l a n  a g r e e d  u pon b y  a m a j o r i t y  of the b o a r d  

of dir e c t o r s  of e a c h  c re d i t  u n i o n  and a p p r o v e d  b y  a m a j o r i t y  of the 

m e m b e r s  of e a c h  c r e d i t  u n i o n  p r e s e n t  at m e e t i n g s  c a l l e d  to a p p r o v e  the 

plan.

(b) T h e  c o m m i s s i o n e r  m a y  b y  r e g u l a t i o n  e s t a b l i s h  furt h e r  p r o c e­

dures g o v e r n i n g  m e r g e r s.

Sec. 0 6 . 4 5 . 3 0 0 .  B R A N C H  OFFICE S .  A c r e d i t  u n i o n  may e s t a b l i s h  a 

b r a n c h  o f f i c e  u n d e r  r e g u l a t i o n s  of the c o m m i s s i o n e r .

Sec. 0 6 . 4 5 . 3 1 0 .  U N A U T H O R I Z E D  C O N D U C T  O F  C R E D I T  U N I O N  B U SINESS. It

is a class A m i s d e m e a n o r  for a n a t u r a l  p e r s o n  to c o n d u c t  b u s i n e s s  u n d e r  

a nam e  or t i t l e  w h i c h  c o n t a i n s  the w ords " c r e d i t  u n i o n "  o r  a d e r i v a t i o n  

of t h e m  or t o  r e p r e s e n t  h i m s e l f  as c o n d u c t i n g  b u s i n e s s  as a c r e d i t  

union.
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Sec. 0 6 . 4 5 . 3 2 0 .  T R A N S F E R  O F  C R E D I T  U N I O N ' S  P R O P E R T Y  T O  P R E F E R R E D  

C R E D I T O R  IS V O I D .  Th e  t r a n s f e r  of p r o p e r t y ,  m o n e y ,  or a s s e t s  b y  a 

c r e d i t  u n i o n  a f t e r  it b e c o m e s  i n s o l v e n t ,  to p r e f e r  on e c r e d i t o r  o v e r  

a n o t h e r ,  o r  to p r e v e n t  th e  e q u a l  d i s t r i b u t i o n  o f  its p r o p e r t y  a n d  a s s e t s  

a m o n g  its c r e d i t o r s  is void.

Sec. 0 6 . 4 5 . 3 3 0 .  U N L A W F U L  D E C E I T  O F  C O M M I S S I O N E R  O R  E X A M I N E R S .  A

p e r s o n  is g u i l t y  of a c l a s s  C f e l o n y  w h o ,  w i t h  i n t e n t  to d e c e i v e  th e

c o m m i s s i o n e r  o r  a p e r s o n  a u t h o r i z e d  to e x a m i n e  the a f f a i r s  of a c r e d i t  

un i o n ,  w i l f u l l y  a n d  k n o w i n g l y ,

(1) m a k e s  or c a u s e s  to be m a d e  a f a l s e  s t a t e m e n t ;

(2) e n t e r s  a f a l s e  f i g u r e ,  s t a t e m e n t ,  or e n t r y  in the b o o k s

o f  a c r e d i t  u n i o n ;  or

(3) m a k e s  or c i r c u l a t e s  a f a l s e  r e p o r t  or s t a t e m e n t  a b o u t  the 

c o n d i t i o n  of a c r e d i t  u n i o n  in th e  s t a t e .

Sec. 0 6 . 4 5 . 3 4 0 .  R E C E I P T  O F  D E P O S I T S  W H I L E  I N S O L V E N T .  A m e m b e r  of

the b o a r d  of d i r e c t o r s ,  a n  o f f i c e r ,  o r  a n  e m p l o y e e  of a c r e d i t  u n i o n  w h o

f r a u d u l e n t l y  r e c e i v e s  a d e p o s i t ,  k n o w i n g  tha t the c r e d i t  u n i o n  is i n­

sol v e n t ,  is g u i l t y  of a c l a s s  A f e l o n y .

Sec. 0 6 . 4 5 . 3 5 0 .  L I M I T A T I O N S  O N  C R E D I T  U N I O N S .  A c r e d i t  u n i o n  m a y 

not a c q u i r e  c o n t r o l  d i r e c t l y  o r  i n d i r e c t l y  of a n o t h e r  f i n a n c i a l  i n s t i t u­

ti o n  or i n v e s t  in shares, s t o c k s  o r  o b l i g a t i o n s  o f  an i n s u r a n c e  c o m p a n y ,  

t r a d e  a s s o c i a t i o n ,  l i q u i d i t y  f a c i l i t y  or a n y  o t h e r  s i m i l a r  o r g a n i z a t i o n ,  

c o r p o r a t i o n ,  o r  a s s o c i a t i o n  e x c e p t  as e x p r e s s l y  p r o v i d e d  b y  this c h a p t e r .

Sec. 0 6 . 4 5 . 4 0 0 .  D E F I N I T I O N S .  I n  t his c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

(2) " c r e d i t  u n i o n "  m e a n s  a  c o o p e r a t i v e  a s s o c i a t i o n  o r g a n i z e d

i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  for t he  p u r p o s e  of

p r o m o t i n g  t h r i f t  a m o n g  i t s  m e m b e r s  a n d  c r e a t i n g  a s o u r c e  of c r e d i t  for
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p r o v i d e n t  or p r o d u c t i v e  p u r p o s e s ;

(3) " c r e d i t  u n i o n  a s s o c i a t i o n "  m e a n s  an o r g a n i z a t i o n  e s t a b­

li s h e d  p r i m a r i l y  to s e r v e  the n eeds of its m e m b e r  credit un i o n s  u n d e r  

r e g u l a t i o n s  a d o p t e d  b y  the commi ss i o n e r .

* Sec. 3. This Act t a k e s  e f f e c t  Jul y  1, 1980.
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