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D r i g i n a l  s p o n s o r s :  M c K i n n o n  and R o g e r s  Offered: 2 / 1 4 / 8 0

Referred: R u l e s

f N  T H E  H O U S E  BY THE J U D I C I A R Y  C O M M I T T E E

C S  FOR H O U S E  B I L L  NO. 452 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  Ac t  e n t i t l e d :  "A n  Act r e l a t i n g  to s t a t e  credit u n i o n s . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 06 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  45. A L A S K A  C R E D I T  U N I O N  ACT.

A R T I C L E  1. F O R M A T I O N  A N D  M A N A G E M E N T  O F  C R E D I T  U N I O N S .

Sec. 0 6 . 4 5 . 0 1 0 .  F O R M A T I O N  O F  C R E D I T  UNION. (a) A c r e d i t  u n i o n  

m a y  be formed b y  s e v e n  or m o r e  n a t u r a l  p e r s o n s  w h o  are  r e s i d e n t s  of the 

s t a t e  an d  w h o  m e e t  the r e q u i r e m e n t s  of this s e c t i o n  a n d  A S  0 6 . 4 5 . 0 6 0  w h o

(1) s u b s c r i b e  for s h a r e s  of the credit u n i o n  in the a g g r e g a t e

a m o u n t  of $1,000; a n d

(2) e x e c u t e  two c o p i e s  of a r t i c l e s  of i n c o r p o r a t i o n  and 

b y l a w s  of the c r e d i t  u n i o n  c o n s i s t e n t  w i t h  the p r o v i s i o n s  of this c h a p­

te r  a n d  r e g u l a t i o n s  of the c o m m i s s i o n e r .

(b) T h e  i n c o r p o r a t o r s  s h a l l  s u b m i t  to the c o m m i s s i o n e r  a n  a p p l i­

c a t i o n  to e s t a b l i s h  a c r e d i t  un i o n ,  i n c l u d i n g  the p r o p o s e d  a r t i c l e s  of 

i n c o r p o r a t i o n ,  b y l a w s,  a n d  r e q u i r e d  fees. Th e  c o m m i s s i o n e r  s h a l l  a p­

p r o v e  the a p p l i c a t i o n  an d  i s s u e  the c e r t i f i c a t e  of a u t h o r i t y  if he 

d e t e r m i n e s  that

(1) t h e  a r t i c l e s  of i n c o r p o r a t i o n  and b y l a w s  c o n f o r m  to the 

p r o v i s i o n s  of t h i s  c h a p t e r ;

(2) t h e  i n c o r p o r a t o r s  a r e  of g o o d  g e n e r a l  c h a r a c t e r ;

(3) t h e  p r o p o s e d  c r e d i t  u n i o n  is e c o n o m i c a l l y  f e a s i b l e ;

(4) t h e  nam e  o f  t h e  p r o p o s e d  credit u n i o n  is not d e c e p t i v e l y  

s i m i l a r  to t h e  n a m e  o f  a n o t h e r  c r e d i t  u n i o n  d o i n g  b u s i n e s s  i n  the state;
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a n d

(5) the c o n d i t i o n s  impo s e d  b y  the c o m m i s s i o n e r  for g r a n t i n g  

th e  c e r t i f i c a t e  of a u t h o r i t y  h a v e  b e e n  complied with.

(c) T h e  c o m m i s s i o n e r  s ha l l  a p p r o v e  or d i s a p p r o v e  the a p p l i c a t i o n  

w i t h i n  60 days of r e c e i p t  f r o m  the i n c o r p o r a t o r s  of the i n f o r m a t i o n  and 

m a t e r i a l s  r e q u i r e d  u n d e r  (b) of this section. If the c o m m i s s i o n e r 

appro v e s  the ap p l i cation, he  shall p r o m p t l y  issue a c e r t i f i c a t e  of 

a u t h o r i t y  a n d  r e t u r n  a copy of the a rt i c l e s  of i n c o r p o r a t i o n ,  the c e r­

tificate of authority, and th e  b y l a w s  to the in c o r p o r a t o r s .

(d) A credit u n i o n  m a y  not t r a n sa c t  b u s i ne s s  u ntil the c e r t i f i c a t e  

of  a u t h o r i t y  has b e e n  issued.

Sec. 06.45.020. A R T I C L E S  OF INCORPORATION. (a) The a r t i c l e s of 

i n c o r p o r a t i o n  of the credit u n i o n  s h al l  state

(1) the nam e  of t h e  p r o p o s e d  credit union;

(2) the t e r m  of t h e  e x i s t e n c e  of the p r o p o s e d  credit union,

w h i c h  ma y be p e rpetual;

(3) the p a r  v a l u e  of the shares of the p r o p o s e d  credit union, 

w h i c h  s h a l l  be in m u l t i p l e s  o f  $5 a n d  not less t h a n  $5 nor more t han 

$25;

(4) the names a n d  a d d r e s s e s  of the i n c o r p o r a t o r s  and the 

nu m b e r  of shares h e l d  by each;

(5) the t e r r i t o r y  in w h i c h  the p r o p o s e d  cre d i t  u n i o n  wil l

operate;

(6) a f i e l d  of m e m b e r s h i p  specified in A S  06.45.060; and

(7) the n u mb e r  o f  d i r e c t o r s  of the p r o p o s e d  credit u n i o n  

w h i c h  s h a l l  be a n  o d d  n u m b e r  not less than five a n d  not m o r e  t han 25.

(b) A m e n d m e n t s  to the a r ti c l e s  of i n c o r p o r a t i o n  of the c r e d i t  

u n i o n  s h a l l  be s u b m i t t e d  t o  the c o m m i s s i o n e r  an d  a r e  e f f ec t i v e  u p o n  the 

a p p r o v a l  o f  the c o m m i s s i o n e r .  Th e  c o m m i s s i o n e r  m a y  c h a r g e  a fee for the
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a p p r o v a l  of a m e n d m e n t s .

S ec. 0 6 . 4 5 . 0 3 0 .  BYLAWS. The I n c o r p o r a t o r s  s h a l l  a d o p t t h e  initial 

b y l a w s  of  the c r e d i t  union. T h e  m e m b e r s  of the c r e d i t  u n i o n  m a y  a m e n d  

the b y l a w s . T h e  b y l a w s  s h a l l  p r e s c r i b e

(1) the c o n d i t i o n s  of r e s i d e n c e  or o c c u p a t i o n  w h i c h  q u a l i f y  

p e r s o n s  for m e m b e r s h i p ;

(2) the n um b e r  of d i r e c t o r s  an d  the l e n g t h  of t h e i r  terms;

(3) the duties of the o f f i c e r s  a n d  the g e n e r a l  m a n a g e r ;

(4) th e  time of the annual m e e t i n g  of m e m be r s ,  w h i c h  shall be 

h e l d  w i t h i n  90 days a fter the end of the c a l e n d a r  year;

(5) the m a n n e r  in w h i c h  m e m b e r s  an d  d i r e c t o r s  are n o t i f i e d  of

m e e t i n g s ;

(6) the m a n n e r  in w h i c h  b y l a w s  are a m e nded;

(7) o t h e r  p r o v i s i o n s  for the m a n a g e m e n t  of the a f f a i r s  of the 

c r e d i t  u n i o n  c o n s i s t e n t  w i t h  law a n d  the a r t i c l e s  of i n c o r p o r a t i o n .

Sec. 0 6 . 4 5 . 0 4 0 .  NAME. The n a m e  of a c r e d i t  u n i o n  c h a r t e r e d  u n d e r  

this c h a p t e r  s h a l l  i n c l u d e  the w o r d s  " c r e d i t  union".

Sec. 0 6 . 4 5 . 0 5 0 .  I N I T I A L  D I R E C T O R S  A N D  C O M M I T T E E S .  T h e  i n c o r p o r a­

tors s h a l l  s e l e c t  at least five p e r s o n s  to s erve on the b o a r d  of d i r e c­

tors, three p e r s o n s  to s e r v e  on the s u p e r v i s o r y  c o m m i t t e e ,  a n d  p e r s o n s  

to s e r v e  on o t h e r  c o m m i t t e e s  r e q u i r e d  b y  the a r t i c l e s  or b y l a w s .  T h e 

p e r s o n s  s e l e c t e d  s e r v e  in t hese c a p a c i t i e s  u n t i l the f irst a n n u a l  m e e t­

ing of the m e m b e r s  and t h e  e l e c t i o n  of t heir s u c c e s s o r s  or u n ti l  r e m o v e d  

u n d e r  this c h a p te r .

Sec. 0 6 . 4 5 . 0 6 0 .  M E M B E R S H I P .  (a) A c r e d i t  u n i o n  m a y  b e  formed b y

(1) g r o u p s  h a v i n g  c o m m o n  b o n d s  of o c c u p a t i o n  or a s s o c i a t i o n ;

(2) r e s i d e n t s  w i t h i n  a w e l l - d e f i n e d  n e i g h b o r h o o d ,  c o m m u n i t y ,  

or r u r a l  d i s t r i c t;

(3) e m p l o y e e s  of r e l a t e d ^ o r  n e i g h b o r i n g  i n d u s t r i e s ;  an d
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(4) m e m b e r s  of a b o n a  f ide f r a t e r n a l ,  r e l i g i o u s ,  c o o p e r a t i v e ,  

labor, r u r a l ,  e d u c a t i o n a l ,  or s i m i l a r  o r g a n i z a t i o n .

(b) E m p l o y e e s  of a c r e d i t  u n i o n  a n d  m e m b e r s  of th e  i m m e d i a t e  

f a m i l y  o f  a m e m b e r  m a y  j o i n  t h e  c r e d i t  u n i o n .  In this s u b s e c t i o n  " m e m­

ber s  of t h e  i m m e d i a t e  f a m i l y "  i n c l u d e  the w i f e ,  h u s b a n d ,  p a r e n t s ,  an d 

c h i l d r e n  o f  a m e m b e r  w h e t h e r  or n o t  l i v i n g  in  the s a m e  h o u s e h o l d  as the 

m e m b e r  a n d  any r e l a t i v e  of th e  m e m b e r  or s p o u s e  of a m e m b e r  l i v i n g  in 

the s a m e  h o u s e h o l d  as t h e  m e m b e r .

(c) A n  i n d i v i d u a l  w h o  c e a s e s  to q u a l i f y  u n d e r  t h i s  s e c t i o n  may 

r e t a i n  m e m b e r s h i p  in th e c r e d i t  u n i o n  at t h e  d i s c r e t i o n  of the b o a r d  of 

d i r e c t o r s .

(d) A n  o r g a n i z a t i o n ,  a s s o c i a t i o n ,  or p a r t n e r s h i p  c o m p o s e d  p r i­

m a r i l y  of  i n d i v i d u a l s  w h o  a r e  e l i g i b l e  for m e m b e r s h i p  a n d  a c o r p o r a t i o n  

w h o s e  s t o c k h o l d e r s  a r e  c o m p o s e d  p r i m a r i l y  of i n d i v i d u a l s  w h o  are e l i­

gib l e  f o r  m e m b e r s h i p  m a y  be a d m i t t e d  to m e m b e r s h i p  in t h e  sam e  m a n n e r  

a n d  u n d e r  the s a m e  c o n d i t i o n s  as i n d i v i d u a l s .

(e) A c r e d i t  u n i o n  o r g a n i z e d  u n d e r  t h i s  c h a p t e r  m a y  p e r m i t  a 

c e n t r a l  c r e d i t  u n i o n  to be a m e m b e r .

Sec .  0 6 . 4 5 . 0 7 0 .  P O W E R S .  A c r e d i t  u n i o n  may

(1) h a v e  p e r p e t u a l  s u c c e s s i o n  b y  its c o r p o r a t e  name un l e s s 

its d u r a t i o n  is l i m i t e d  in the a r t i c l e s  o f  i n c o r p o r a t i o n ;

(2) ad o p t ,  use, a n d  a l t e r  a seal;

(3) s u e  a n d  be sued;

(4) m a k e  c o n t r a c t s ,  a n d  p u r c h a s e ,  hold, a n d  d i s p o s e  of p r o­

perty;

(5) e s t a b l i s h  a n  e n t r a n c e  fee o r  an n u a l  m e m b e r s h i p  fee;

(6) r e c e i v e  s a v i n g s  f r o m  its m e m b e r s  in t h e  f o r m  of s h a r e  

a c c o u n t s ,  d e p o s i t  a c c o u n t s ,  s h a r e  c e r t i f i c a t e  a c c o u n t s ,  or  speci a l 

p u r p o s e  t h r i f t  a c c o u n t s j
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(7) lend its m o n e y  to its m e m b e r s  a n d  i n v e s t  surplus m o n e y  as 

p r o v i d e d  in t h i s  c h a p t e r *

(8) b o r r o w  m o n e y ,  in a c c o r d a n c e  w i t h  r eg u l a t i o n s  a d o p t e d  by 

the c o m m i s s i o n e r ,  f r o m  a n y  source, in a n  a g g r e g a t e  am o u nt  not e x c e e d i n g  

50 p e r c e n t  of its p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l an d  surplus, t o  m e e t  

s h a r e  w i t h d r a w a l s  or f o r  the p u r p o s e s  of f i n a n c i n g  in v e s t m e n t s  i n  real 

e s t a t e  an d  c r e d i t  u n i o n  p r e m i s e s  u n d e r  AS 0 6 . 4 5 . 2 5 0 .  However, the 

p r o p o s e d  b o r r o w i n g  m u s t  be in a c c o r d a n c e  w i t h  p o l i c y  e s t a b l i s h e d  b y  the 

b o a r d  of d i r e c t o r s  a n d  the c r e d i t  u n i o n  must n o t i f y  the c o m m i s s i o n e r  

w h e n  the a m o u n t  b o r r o w e d  b y  the c r e d i t  u nion e x c e e d s  35 p e r c e n t  of its 

p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l  a n d  su r plus;

(9) d i s c o u n t  or sell e l i g i b l e  o b l i g a t i o n s ;

(10) m a k e  d e p o s i t s  in b a n k s  c h a r t e r e d  b y  the state or the 

f e d e r a l  g o v e r n m e n t ,  in trust c o m p a n i e s ,  s a v i n g s  an d  loan a s s o c i a t i o n s ,  

a n d  c e n t r a l  c r e d i t  u n i o n s ;

(11) h o l d  m e m b e r s h i p  in a central c r e d i t  u n i o n  and in o r g a n i­

za t i o n s  c o m p o s e d  of c r e d i t  unions;

(12) d e c l a r e  d i v i d e n d s  a n d  pay i n t e r e s t  refunds to b o r r o w e r s  

u n d e r  this c h a p t e r ;

(13) a s s e s s  ch a r g e s  to m e m b e r s  for f a i l u r e  to meet t h e i r  

o b l i g a t i o n s  to the c r e d i t  u n i o n  in a c c o r d a n c e  w i t h  the bylaws;

(14) sell t r a v e l e r s  c h e c k s ,  m o n e y  or d e r s  an d  o ther m o n e y - t y p e

i n s t r u m e n t s  to its m e m b e r s ;

(15) act as fi s c a l  a g e n t  f o r  and r e c e i v e  d e posits f r o m  the 

s t a t e  or it s  p o l i t i c a l  s u b d i v i s i o n s  or the f e d e r a l  g o v er n m e n t ;

(16) s e r v i c e  c r e d i t  u n i o n  loans;

(17) act as f i s c a l  a g e n t  for a c o r p o r a t i o n ,  trust, or  s i m i l a r

e n t i t y *

(18) s e l l  all or a p a r t  o f  its a s s e t s  or puch a s e  a l l  or a p a r t
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o f  the as s e t s  of a n o t h e r  c r e d i t  union;

(19) rece i v e  fro m  its m e m b e r s  or fro m  a n o t h e r  cre d i t  u n i o n 

s a v i n g s  in a c c o u n t s  of a type a u t h o r i z e d  by this chapter, a n d  h o n o r  

r e q u e s t s  for w i t h d r a w a l s  of those savings in an y  form, s u b j e c t to r e­

serves, b onds or c o n di t i o n s  r e q u i r e d  by r e g u l a t i o n  of the c o m m i s s i o n e r ;  

a n d

(20) u n d er  r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n e r ,  c o n t r i b u t e  

to p u b l i c  s e r v i c e  or c h a r i t a b l e  i n s t i tutions and c o n t r i b u t e  to, support, 

or p a r t i c i p a t e  in a n o n p r o f i t  s e r v i c e  facility w h o s e  s e r v i c e s  will 

b e n e f i t  the credit union.

Sec. 0 6 .45.080. M E M B E R S ' MEE T IN G S .  The annual m e e t i n g  an d  special 

m e e t i n g s  of the memb e rs  of the c r e d i t  union shall be c a l l e d  at the time, 

p l a c e  and in the m a n n e r  p r e s c r i b e d  in the bylaws. A q u o r u m  for the 

c o n d u c t  of b u s i n e s s  for the a nn u a l  a n d  special m e e t i n g s  c o n s i s t s  of a 

m a j o r i t y  of the membe r s  p r e se n t  or r e p r e s e n t e d  by proxies. A m e m b e r  may 

n o t  vote b y  p r o x y  but a m e m b e r  other than a n a t u r a l  p e r s o n  m a y  vote 

t h r o u g h  an a gent d e s i g n a t e d  for that purpose. Each m e m b e r  s hall have 

o n e  vote at the annual m ee ting.

Sec. 0 6.45.090. BOARD O F  DIRECTORS. (a) T h e  a f f a i r s  of the 

c r e d i t  u n i o n  shall be d i r e c t e d  by  a b oard of d i r e c t o r s  e l e c t e d  at the 

a n n u a l  m e m b e rs '  m e e t i n g  f r o m  the members. M e m b e r s  of the b o a r d  of 

d i r e c t o r s  h o l d  o f f i c e  for the t e r m  e s t a b l i s h e d  in the bylaws. Th e  b o a r d  

o f  d i r e c t o r s  shall fill a v a c a n c y  in the b o a r d  at the first r e g u l a r  

m e e t i n g  of the d i r e c t o r s  a fter the v a c a n c y  occurs. I n d i v i d u a l s  a p­

p o i n t e d  by the b o a r d  of d i r e c t o r s  serve until their s u c c e s s o r s  are 

e l e c t e d  at the n ext annual m e e t i n g  a n d  have q u a li f i e d .  V a c a n c i e s

c r e a t e d  b y  a n  e x p a n s i o n  of the b o a r d  of d i r ectors m a y  be fi l le d  o n l y  at 

t h e  annual meeting. T h e  b o a r d  of d i r ectors s hall a p p o i n t  the m e m b e r s of 

t h e  s u p e r v i s o r y  c o m m i t t e e  a n d  o t h e r  c ommittees r e q u i r e d  by  the bylaws
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a nd s h a l l  fill v a c a n c i e s  o c c u r r i n g  in the c o m m i t t e e s .

(b) Th e  b o a r d  of d i r e c t o r s  may m eet as o f t e n  as n e c e s s a r y  but n o t 

less t h a n  onc e  e a c h  m o n t h .  T h e  b o a r d  of d i r e c t o r s  ma y  a p p o i n t  f r o m  its 

m e m b e r s h i p  an e x e c u t i v e  c o m m i t t e e  of not less t h a n  t h r e e d i r e c t o r s  w h o  

may act for the b o a r d  su b j e c t  to c o nd i t i o n s  a n d  l i m i t a t i o n s  e s t a b l i s h e d  

by the board.

(c) A m e m b e r  of the b o a r d  of d i r e c t o r s  or a c o m m i t t e e  a p p o i n t e d  b y  

the b o a r d  m a y  n o t  be c o m p e n s a t e d  for his s e r v i c e .  A m e m b e r  on b u s i n e s s  

of the credit u n i o n  a u t h o r i z e d  b y  the b o a r d  of d i r e c t o r s ,  m a y  be r e i m­

bu r s e d  for n e c e s s a r y  expenses.

(d) Th e  d i r e c t o r s  shall

(1) act u p o n  a p p l i c a t i o n s  for m e m b e r s h i p  or a p p o i n t  one or 

mor e  m e m b e r s h i p  o f f i c e r s  other t h a n  the t r e a s u r e r ,  a s s i s t a n t  t r e a su r e r , 

or loan o f f i c e r  to act o n  m e m b e r s h i p  a p p l i c a t i o n s  u n d e r  p r o c e d u r e s  

e s t a b l i s h e d  in the b y l a w s ;

(2) p u r c h a s e  a bon d  u n d e r  r e g u l a t i o n s  of the c o m m i s s i o n e r  to 

cover the o f f i c e r s ,  e m p l o y e e s ,  members of c o m m i t t e e s ,  a n d  ag e n t s  of the 

cre di t  union;

(3) set the i n t e r e s t  rates to be c h a r g e d  on loans and to be 

paid o n  d e p os i t s ,  a u t h o r i z e  an inter e s t  r e f u n d  to m e m b e r s  f r o m  i n c o m e  

e a r n e d  and r e c e i v e d  in p r o p o r t i o n  to the i n t e r e s t  p a i d  b y  them, and 

d e c l a r e  d i v i d e n d s  o n  s h a r e s  u n d e r  the b y l a w s ;

(4) d e t e r m i n e  the n u m b e r  of s h a r e s  a n d  s h a r e  c e r t i f i c a t e s  a n d  

the c l a s s es  of s h a r e s  a n d  s h a r e c e r t i f i c a t e s  t h a t  ma y  be h e l d  b y  a 

m e m b e r ;

(5) d e t e r m i n e  the s e cu r i t y  a n d  the m a x i m u m  a m o u n t  w h i c h  ma y  

be l o a n e d  or p r o v i d e d  i n  lines of credit;

(6) d i r e c t  the i n v es t m e n t  of s u r p l u s  money;

(7) r e c r u i t  a n d  h i r e  em p l o y e e s  of t h e  c r e d i t  u n i o n  a n d  e s t a b -
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l i s h  the c o m p e n s a t i o n  of e m p l o y e e s ,  the t r e a s u r e r  a n d  l o a n  o f f i c e r s ;

(8) d e s i g n a t e  a d e p o s i t o r y  o r  d e p o s i t o r i e s  for the m o n e y  of 

t h e  c r e d i t  u n i o n ,  a u t h o r i z e  t h e  c o n v e y a n c e  of p r o p e r t y ,  a n d  b o r r o w  or 

l e n d  m o n e y  t o  c a r r y  o n  the f u n c t i o n s  o f  th e  c r e d i t  u n i o n ;

(9) p e r f o r m  or a u t h o r i z e  a n y  a c t i o n  c o n s i s t e n t  w i t h  this 

c h a p t e r  n o t  r e s e r v e d  b y  the b y l a w s  to t h e  m e m b e r s h i p .

Sec. 0 6 . 4 5 . 1 0 0 .  E X E C U T I V E  O F F I C E R S .  (a) A t  the o r g a n i z a t i o n  

m e e t i n g  a n d  w i t h i n  30 days f o l l o w i n g  e a c h  a n n u a l  m e e t i n g  of the m e m b e r s ,  

the d i r e c t o r s  s h a l l  e l e c t  f r o m  t h e i r  o w n  n u m b e r  a n  e x e c u t i v e  o f f i c e r ,  

w h o  m a y  be d e s i g n a t e d  as c h a i r m a n  of the  b o a r d  o r  p r e s i d e n t ;  on e  or m o r e  

v i c e - c h a i r m e n  or o n e  or m o r e  v i c e - p r e s i d e n t s ;  a t r e a s u r e r ;  a n d  a s e c r e­

tary. T h e  b o a r d  m a y  a p p o i n t  the s a m e  p e r s o n  s e c r e t a r y  a n d  t r e a s u r e r .

T h e  p e r s o n s  e l e c t e d  b y  the d i r e c t o r s  a r e  the e x e c u t i v e  o f f i c e r s  of the 

c o r p o r a t i o n .  A n  e x e c u t i v e  o f f i c e r ,  o t h e r  t h a n  t h e  t r e a s u r e r ,  m a y  no t  be 

c o m p e n s a t e d  f o r  h i s  s e r v i c e .  T h e  t e r m  of an e x e c u t i v e  o f f i c e r  is one 

y e a r  an d  u n t i l  a s u c c e s s o r  is c h o s e n  a n d  q u a l i f i e d .

(b) T h e  b o a r d  of d i r e c t o r s  m a y  e m p l o y  a g e n e r a l  m a n a g e r  or  ma y 

a p p o i n t  t h e  t r e a s u r e r  as g e n e r a l  m a n a g e r  of th e  c r e d i t  uni o n .

(c) T h e  g e n e r a l  m a n a g e r  s h a l l  g i v e  b o n d  w i t h  g o o d  a n d  s u f f i c i e n t  

s u r e t y  i n  a n  a m o u n t  a n d  c h a r a c t e r  r e q u i r e d  b y  r e g u l a t i o n s  of the c o m m i s­

s i o n e r  b e f o r e  e n t e r i n g  on h i s  d u t i e s .

Sec. 0 6 . 4 5 . 1 1 0 .  C R E D I T  C O M M I T T E E  A N D  L O A N  O F F I C E R S .  (a) T h e  

b o a r d  of d i r e c t o r s  s h a l l  a p p o i n t  a c r e d i t  c o m m i t t e e  c o n s i s t i n g  of a n  o d d  

n u m b e r  o f  m e m b e r s  o f  the c r e d i t  u n i o n ,  n o  l ess t h a n  t h r e e .  T h e  b o a r d  o f  

d i r e c t o r s  m a y ,  if p e r m i t t e d  b y  the b y l a w s ,  a p p o i n t  o n e  o r  m o r e  loan 

o f f i c e r s  t o  a p p r o v e  loans u n d e r  the c o n d i t i o n s  e s t a b l i s h e d  b y  the b o a r d .  

A  l o a n  m a y  n o t  b e  m a d e  b y  t h e  c r e d i t  u n i o n  u n l e s s  a p p r o v e d  b y  th e  c r e d i t  

c o m m i t t e e  o r  t h e  l o a n  o f f i c e r .

(b) A  c r e d i t  c o m m i t t e e  m a y  m e e t  as o f t e n  as the b u s i n e s s  of the
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c r e d i t  u n i o n  r e q u i r e s ,  but not less o f t e n  tha n  o nce a month. A m a j o r i t y  

of the c r e d i t  c o m m i t t e e  p r e s e n t  at the m e e t i n g  at which an a p p l i c a t i o n  

is c o n s i d e r e d  m a y  a p p r o v e  a loan.

Sec. 0 6 . 4 5 . 1 2 0 .  S U P E R V I S O R Y  C O M MI T T E E .  (a) Th e  su p e r v i so r y  

c o m m i t t e e  s h a l l  m a k e  a s e m i a n n u a l  a u d i t  of the c r e d i t  u n i o n  and submit a 

r e p o r t  of the a u d i t  to the b o a r d  of d i r e c t o r s  an d a summ a r y  of that 

re p o r t  to the m em b e r s .  A c o p y  of the r ep o r t  shall also be sub m i t t ed  to 

the c o m m i s s i o n e r  w i t h i n  60 days of its c o m p l e t io n .  The c o mmittee may 

p r o v i d e  for s u p p l e m e n t a r y  a u d i t s  w h i c h  it c o n s i d e r s  n e c e s s a r y  or w hi c h  

m a y  be r e q u i r e d  b y  the c o m m i s s i o n e r  a nd  s u b m i t  reports of the s u p p l e­

m e n t a r y  a u d i t s  to the b o a r d  of d i r e c t or s .  T h e  s u p e r v i s o r y  c o mmittee 

s h a l l  a l s o  p r o v i d e  for v e r i f i c a t i o n  of the p a s s b o o k s  and accounts of the 

m e m b e r s  w i t h  the r e c o r d s  of the t r e a s u r e r  at least once every two years.  

O n e - h a l f  of the p a s s b o o k s  and a c c o u n t s  of the m e m b e r s  shall be v e r i f i e d  

w i t h  the r e c o r d s  of the t r e a s u r e r  e a c h  year.

(b) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  by  a una n i m o u s  vote suspend an 

o f f i c e r  of the c r e d i t  u n i o n  or a m e m b e r  of the credit com m i t t e e  or the 

b o a r d  of d i r e c t o r s  u ntil the next m e e t i n g  of the m e m be r s  w hich shall be 

h e l d  not less t h a n  s e v e n  or m o r e  tha n 14 days a f t er  the suspension. A 

s u s p e n s i o n  s h a l l be a c t e d  on by the me m b e r s .

(c) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  call b y  a m aj o r i t y  vote a s p e­

cial m e e t i n g  of the m e m b e r s  to c o n s i d e r  a v i o l a t i o n  of this chapter, the 

c h a rter, or the b y l aw s ,  or a p r a c t i c e  of the c r e d i t  u nion c o n s i d e r e d  

u n s a f e  or u n a u t h o r i z e d  b y  the s u p e r v i s o r y  c o m m i t t e e .  If a m e e t i n g  is 

called, the c o m m i s s i o n e r  s h a ll  be i m m e d i a t e l y  n o t i f i e d  of the time a n d  

p l a c e  of t h e  m e e t i n g  a n d  the n a t u r e  of the a l l e g e d  v i o l a t i o n  or p r a c­

tice.

(d) A m e m b e r  of the s u p e r v i s o r y  c o m m i t t e e  m a y  be s u s p e n d e d  by a 

m a j o r i t y  v o t e  of t h e  b o a r d  o f  d i r e c t o r s  u n t i l  the next m e e t i n g  of the
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m e m b e r s  which s h a l l  be h e l d  not less t h a n  s even or more than 14 days 

after t h e  s u s p e n si o n .  A s u s p e n s i o n  s h a l l  be a c t e d  on by the members.

S e c .  0 6 . 4 5. 1 3 0 .  C O N F L I C T S  OF INTEREST. (a) A director, com mi t t e e 

m e m b e r ,  officer, a g e n t  or e m p l o y e e  of the credit u n i o n  may not p a r t i c i­

pate in  the d e l i b e r a t i o n  on or the d e t e r m i n a t i o n  of a q u e s t i o n  a f f e c t i n g 

his p e r s o n a l  p e c u n i a r y  in t e r e s t  or the p e c u n i a r y  interest of a c o r p o r a­

tion, p a r t n e r s h i p  or a s s o c i a t i o n  o t h e r  than the c r e d i t  u n i on  in which he 

is i n t e r e s te d .

(b) A p e r s o n  f o u n d  in v i o l a t i o n  of (a) of this s e c t i o n  m ay  not 

serve as an o f f i c e r ,  agent or e m p lo y e e  of a credit union.

S ec. 0 6. 4 5 . 1 4 0 .  C E N T R A L  C R E D I T  UNION. (a) A central c r e d i t  union 

may b e  o r g a n i z e d  a n d  o p e r a t e d  under this chapter. The cre d i t  u n i o n  

shall b e  known as the A la s k a  Central C r e d i t  Union. M e m b e r s h i p  in the 

c e n t r a l  credit u n i o n  is limited to

(1) a c r e d i t  u n i on  e s t a b l i s h e d  and o p e r a t i n g  u n d e r this 

c h a p t e r  or o p e r a t i n g  in this state u n d e r  the p r o v i s i o n s  of the Federal 

Credi t U n i o n  A c t ;

(2) o f f i c e r s ,  directors, a n d  comm i t t e e  memb e r s  a n d  e m ployees 

of c r e d i t  unions, e m p l o y e e s  of the c e n t r a l  credit union, a n d e m ployees 

of a n  a s s o c i a t i o n  of Alaska credit unionsj

(3) e m p l o y e e s  of a com m o n  e m p l o y e r  w ith i n s u f f i c i e n t  numbers 

to f o r m  a s e p a r a t e  cre d i t  union, if the c o m m i s s i o n e r  a p p r o v e s  their 

m e m b e r s h i p !  and

(4) a p e r s o n  wh o  is a m e m b e r  of a c r e d i t  union in the state 

w h i c h  h a s  e n t e r e d  i n t o  or is about to e n t e r  into v o l u n t a r y  or i n v o l u n­

tary d i s s o l u t i o n  p r o c e e d i n g s  u n d e r  the p r o v i s i o n s  of AS 0 6 . 4 5 . 3 4 0  or a 

m e m b e r  of a c r e d i t  u n i o n  in the state w h i c h  has e n t e r e d  int o or is about 

to e n t e r  into v o l u n t a r y  or i n v o l u n t a r y  d i s s o l u t i o n  p r o c e e d i n g s  under 12 

U . S . C . ,  chap t e r  14.
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(b) T h e  h o a r d  of d i r e c t o r s  of a c r e d i t  u n i o n  w h i c h  b e c o m e s  a

m e m b e r  of the c e n t r a l  c r e d i t  u n i o n  s h a l l  d e s i g n a t e  one p e r s o n  to v o t e

its m e m b e r s h i p  in the c e n t r a l  c r e d i t  u n i o n .  T h e  p e r s o n  d e s i g n a t e d  is 

e l i g i b l e  to h o l d  o f f i c e  in the c e n t r a l  c r e d i t  union.

(c) Th e  cent ra l  c r e d i t  u n i o n  m a y  e x e r c i s e  the r i g h t s  a n d  p o w e r s  of

a c r e d i t  u n i o n  o r g a n i z e d  u n d e r  this c h a p t e r  a n d  m a y  also a c q u i r e  the

a s s e ts  a n d  a s s u m e  the l i a b i l i t i e s  of a c r e d i t  u n i o n  o r g a n i z e d  u n d e r  this 

c h a p t e r  w h i c h  ent e r s  int o  l i q u i d a t i o n .

(d) T h e  cent r a l c r e d i t  u n i o n  m a y  m a k e  loans to c r e d i t  un i o n s  a n d  

p u r c h a s e  s ha r e s  of an d  m a k e  d e p o s i t s  in c r e d i t  unions. It m a y  i n v e s t  in 

and g r a n t  loans to a s s o c i a t i o n s  of c r e d i t  u n io n s ,  c e n t r al  funds of 

c r e d it  u n i o n s  or o r g a n i z a t i o n s  c h a r t e r e d  to p r o v i d e  e x c l u s i v e  s e r v i c e  to 

c r e d i t  unions, and m a y  b o r r o w  m o n e y  f r o m  a n y  source, not to e x c e e d  the 

a m o u n t  of its u n i m p a i r e d  c a p i t a l  and s u r p l u s ,  and  may  i s s u e  n o t e s  or 

d e b e n t u r e s .

A R T I C L E  2. S U P E R V I S I O N  A N D  R E G U L A T I O N  O F  C R E D I T  U N I O N S .

Sec. 0 6.45.150. S U P E R V I S I O N  A N D  F EES. (a) The c o m m i s s i o n e r  h a s  

g e n e r a l  s u p e r v i s i o n  of c r e d i t  u n i o n s  e s t a b l i s h e d  u nd e r  th i s  c h a p t e r  a n d  

m a y  a d o p t  r e g u l a t i o n s  for the a d m i n i s t r a t i o n  of this c h a p t e r .

(b) T h e  c o m m i s s i o n e r  s h a l l  p r e s c r i b e  b y  r e g u l a t i o n  t h e  m i n i m u m  

a m o u n t  of s u r e t y  bond  c o v e r a g e  r e q u i r e d  of a cr e d i t  u n i o n  r e l a t i v e  to 

its a s s e t s  an d  also m a y  p r e s c r i b e  a p p l i c a t i o n  fees for c r e d i t  u n i o n s  b y  

r e g u l a t i o n .

(c) T h e  c o m m i s s i o n e r  m a y  b y  r e g u l a t i o n  a u t h o r i z e  a c r e d i t  u n i o n  

e s t a b l i s h e d  u n d e r  this c h a p t e r  to e x e r c i s e  a p o w e r  w h i c h  a f e d e r a l l y  

c h a r t e r e d  c r e d i t  u n i o n  m a y  exe r c i s e .

(d) I n v e s t i g a t i o n  e x p e n s e s  i n c u r r e d  b y  the c o m m i s s i o n e r  in p r o ­

c e s s i n g  a n  a p p l i c a t i o n  of a p r o p o s e d  c r e d i t  u n i o n  shall b e  p a i d  b y  t h e  

a p p l i c a n t  i n  a c c o r d a n c e  w i t h  A S  0 6 . 0 1 . 0 1 0 .
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(e) A c r e d i t  u n i o n  e x a m i n e d  u n d e r  AS 0 6 . 4 5 . 1 6 0  s h a l l  p a y  the 

e x a m i n a t i o n  fee  e s t a b l i s h e d  u n d e r  A S  0 6 . 0 1 . 0 1 0 .

(f) F a i l u r e  of a c r e d i t  u n i o n  to pay a n  am o u n t  p r o v i d e d  in this 

s e c t i o n  w i t h i n  30 d a y s  of r e c e i p t  o f  b i l l i n g  f r o m  the d e p a r t m e n t  is 

g r o u n d s  for the r e v o c a t i o n  of the c e r t i f i c a t e  of a u t h o r i t y  of the c r e d i t  

u n i o n .

Sec. 0 6 . 4 5 . 1 6 0 .  E X A M I N A T I O N S  A N D  RE P O R T S .  (a) T h e  c o m m i s s i o n e r  

s h a l l  c o n d u c t  a n  a n n u a l  e x a m i n a t i o n  a n d  a d d i t i o n a l  e x a m i n a t i o n s  he 

c o n s i d e r s  n e c e s s a r y  of a c r e d i t  u n i o n  e s t a b l i s h e d  u n d e r  this c h a p t e r.  A 

r e p o r t  of the e x a m i n a t i o n  s h a l l  be f o r w a r d e d  to the b o a r d  of d i r e c t o r s  

of  t h e  c r e d i t  u n i o n  w i t h i n  6 0  d a y s  a f t e r  c o m p l e t i o n  o f  the e x a m i n a t i o n .  

T h e  r e p o r t  s h a l l  c o n t a i n  c o m m e n t s  o n  the g e n e r a l  c o n d i t i o n  o f  the a s s e t s  

a n d  the m a n a g e m e n t  of the c r e d i t  u n i o n .  A g e n e r a l  m e e t i n g  of the b o a r d  

of  d i r e c t o r s  a n d  c o m m i t t e e  m e m b e r s  s h a l l  be c a l l e d  w i t h i n  30 d ay s  a f t e r  

r e c e i p t  to c o n s i d e r  the r e p o r t ,  a n d  copies of the r e p o r t  s h a l l  be m a d e  

a v a i l a b l e  b y  th e  b o a r d  of d i r e c t o r s  to all m e m b e r s  o f  the c r e d i t  union. 

W i t h i n  60 d a y s  of r e c e i p t  of th e  r e p o rt ,  e a c h  m e m b e r  o f  the b o a r d  of 

d i r e c t o r s  s h a l l  f u r n i s h  the c o m m i s s i o n e r  w i t h  a s i g n e d  s t a t e m e n t  a c k n o w­

l e d g i n g  the r e c e i p t  of the r e p o r t  a n d  a t t e s t i n g  to h i s  r e v i e w  of and 

f a m i l i a r i t y  w i t h  its c o n t e n t s .

(b) T h e  c o m m i s s i o n e r  h a s  full ac c es s  to all h o o k s ,  p a p e r s ,  s e c u r i­

ti e s ,  r e c o r d s  a n d  o t h e r  s o u r c e s  o f  i n f o r m a t i o n  u n d er  the c o n t r o l  of a 

c r e d i t  u n i o n  o r  its o f f i c e r s  a n d  e m p l o y e e s .  T h e  c o m m i s s i o n e r  ma y  s u b­

p o e n a  w i t n e s s e s ,  a d m i n i s t e r  o a t h s ,  c o m p e l  t h e g i v i n g  o f  t e s t i m o n y ,  a n d  

r e q u i r e  t h e  s u b m i s s i o n  of d o c u m e n t s  in o r d e r  to c a r r y  out h i s  r e s p o n s i­

b i l i t i e s  u n d e r  t h i s  c h a p t e r .

(c) T h e  r e c o r d s  of t h e  d e p a r t m e n t  r e l a t i n g  to t h i s  c h a p t e r  are 

p u b l i c  r e c o r d s .  T h e  p a p e r s ,  d o c u m e n t s ,  r e p o r t s ,  a n d  r e p o r t s  o f  e x a m i n a­

t i o n  r e l a t i n g  to t h e  s u p e r v i s i o n  a n d  r e g u l a t i o n  of a c r e d i t  u n i o n  b y  th e
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c o m m i s s i o n e r  u n d e r  this c h a p t e r  are not p u b l i c  records and are not o p e n  

for e x a m i n a t i o n  or c o p y i n g  b y  the public. R e p o r t s  of e x a m i n a t i o n s  m a d e  

b y  the c o m m i s s i o n e r  s h a l l be r e t a i n e d  for five years.

Sec. 0 6 . 4 5 . 1 7 0 .  R E Q U I R E D  D I R E C T O R S '  M E E T I N G S  AND S TA T E M E N T S  TO T H E  

D E P A R T M E N T .  (a) W h e n  the c o m m i s s i o n e r  c o n s i d e r s  it desirable, he m a y  

r e q u i r e  a m e e t i n g  of the b o a r d  of d i r e c t o r s  of a credit u n i o n  at the 

time and p l a c e  h e  directs. A r e p o r t  of an e x a m i n a t i o n  u nder this c h a p­

ter, c o n c l u s i o n s  a n d  r e c o m m e n d a t i o n s  d r a w n  f r o m  the e x a mination, and 

o t h e r  m a t t e r s  c o n c e r n i n g  the o p e r a t i o n  a n d  c o n d i t i o n  of the credit u n i o n  

m a y  be p r e s e n t e d  to the b o a r d  of d i r e c t o r s .

(b) E a c h  m e m b e r  of the b o a r d  of d i r e c t o r s  shall furn i s h  to the 

c o m m i s s i o n e r  a s t a t e m e n t  that he has r e a d  a n d  is f a m i l i a r  with the 

report, c o n c l u s i o n s ,  and r e c o m m e n d a t i o n s  of the commissioner.

Sec. 0 6 . 4 5 . 1 8 0 .  A N N U A L  R E PO R T S .  On or be f or e  F e b r u a r y  1, a c r e d i t  

u n i o n  o r g a n i z e d  u n d e r  this c h a p t e r  s hall s u b m i t  an annual report to the 

c o m m i s s i o n e r  o n  f or m s  s u p p l i e d  by h i m  for that purpose. A credit u n i o n  

f a i l i ng  to f i l e  b y  F e b r u a r y  15 shall be levied a fine of $10 a day a f t e r  

F e b r u a r y  15 u n t i l  the report is filed.

A R T I C L E  3. F I N A N C I A L  PRACTICES.

Sec. 0 6 . 4 5 . 1 9 0 .  SHARES. (a) S h a r e s  of a credit u nion may be 

s u b s c r i b e d  to, p a i d  for, a n d  t r a n s f e r r e d  in the m an n e r  p r e s c r i b e d  in the 

b y l a w s .

(b) A  c r e d i t  u n i o n  ha s a lien o n  the shares, d e po s i t s  and a c c u m u­

lated d i v i d e n d s  or in t e r e s t  of a m e m b e r  in an individual, joint or t r u s t  

account f o r  a s u m  du e  the c r e d i t  u n i o n  f r o m  the m e m b e r  or for a loan 

e n d o r s e d  b y  him.

(c) W h e n  lo s s e s  of a c r e d i t  union, r e s u l t i n g  f r o m  a d e p r e c i a t i o n  

in value o f  its l oans or i n v e s t m e n t s  or o therwise, e x c e e d  the u n d i v i d e d  

e a r n i n g s  a n d  r e s e r v e  fund of the c r e d i t  u n i o n  so that the e s t i m a t e d
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v a l u e  of its ass et s  is less t han 90 p e r c e n t  of the total amount due the 

s h a r e h o l d e r s ,  the d i r ec t o r s  shall i m m e d i a t e l y  advise the c o m m i ss i o n e r .

Sec. 0 6 . 4 5 . 2 0 0 .  M U L T I P L E - P A R T Y  A C COUNTS. A cr e d i t  union ma y 

a c c e p t  an  a c c ou n t  in the name of two or mo r e  persons a l t hough o n l y  o n e  

or m o r e  of the p e r s o ns  may m ak e  w i t hd r a w a l s .  At least one p a r t y  to the 

a c c o u n t  m u s t  be a m e m b e r  of the credit union. Only the m e m b e r  m a y  vote, 

o b t a i n  loans, or h o l d  office.

Sec. 0 6 . 4 5 . 20 5 .  MINORS. An accou n t  may be e s t a b l i s h e d  by a minor. 

D e p o s i t s  o r  w i t h d r a w a l s  made b y  a m i n o r  are as valid as though m a d e  b y  a 

p e r s o n  w h o  has r e a c h e d  the age of majority.

Sec. 0 6 .45.210. IN A CTIVE ACCOUNTS. (a) If a credit u n i o n  has 

b e e n  u n a b l e  to c o n t a c t a memb e r ,  b e n ef i c i a r y ,  or other per s o n  b y  first 

class m a i l  at the last address s hown on  the records of the cr e d i t  u n i o n  

for a p e r i o d  of m o r e  than s e v e n  years, the shares, deposits, a c c ounts, 

d i v i d e n d s ,  in t e r e s t  and other sums due to or s t a n d i n g  in the n a m e  of 

that p e r s o n  e s c h e a t  to and b e c o m e  the p r o p e r t y  of the state u n d e r  

AS  0 9 . 5 0 . 0 7 0  - 09.50.160.

(b) Thi s  s e c t i o n  does n o t  apply to sums in the name of two or m o r e  

p e r s o n s  u n l e s s  the credit u n i o n  is una b l e  to cont a c t  a n y  of the p e r s o n s  

u n d e r  thi s  section.

Sec. 06.45 . 2 2 0 .  DIVIDENDS. (a) A f t e r  p r o v i s i o n  for o p e r a t i n g  e x­

penses, interest, accr ue d  taxes and the r e q u i r e d  reserves, the b o a r d  of 

d i r e c t o r s  may, at the end of a n  a c c o u n t i n g  p e r i o d  e s t a b l i s h e d  in r e g u l a­

tions of the commi ss i o n e r ,  d e c l a r e  a d i v i d e n d  to be p a i d  on the c l a s se s  

of s h a r e s  d e t e r m i n e d  by the b o a r d  f r o m  the r e m a i n i n g  net earnings, the 

d i v i d e n d  s hall be at a rate no t  to e x c e e d  the rate e s t a b l i s h e d  by the 

N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n .  D i v i d e n d s  m ay  b e  paid at d i f­

fe r e n t  r a t e s  on di f f e r e n t  t ypes of m e m b e r  a c c o u n t s  as a u t h o r i z e d  b y  the 

b o a r d  of d i r e c t o r s .
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(b) A d i v i d e n d  m a y  not be d e c l a r e d  if, a f t e r  p a y m e n t  of the 

d i v i d e n d ,  k n o w n  l o s s e s  of the c r e d i t  u n i o n  w o u l d  e x c e e d  the c o m b i n e d  

b a l a n c e s  of the r e s e r v e  fun d  a n d  u n d i v i d e d  e a r n i n g s .

Sec. 0 6 . 4 5 . 2 3 0 .  LOANS. (a) A c r e d i t  u n i o n  m a y  m a k e  u n ­

s e c u r e d  loans, s e c u r e d  loans, a n d  e x t e n d  lines o f  c r ed i t  to its m e m ­

bers, to o t h e r  c r e d i t  unions, a n d  to c r e d i t  u n i o n  o r g a n i z a t i o n s  o n 

t e r m s  and c o n d i t i o n s  e s t a b l i s h e d  by the h o a r d  of d i r e c t o r s .  T h e  m a t u ­

r i t y  of an u n s e c u r e d  loan ma y  not e x c e e d  10 y e a r s  and, e x c e p t  as p r o­

vi d e d  in (e) of t his section, the m a t u r i t y  of a s e c u r e d  l o a n  m a y  not 

e x c e e d  15 years.

(b) A n  a p p l i c a t i o n  for a loan s h a l l  be i n  w r i t i n g  on  a f o r m  a p­

p r o v e d  by the b o a r d  of d i r e c t o r s .  T h e  f o r m  s h a l l  s t a t e  the p u r p o s e  f o r  

w h i c h  the l o a n  is d e s i r e d  and th e  s e c u r i t y,  if any, o f f e r e d  a n d  s h a l l  

c o n t a i n  s u f f i c i e n t  f i n a n c i a l  i n f o r m a t i o n  a b o u t  th e  a p p l i c a n t  for an 

i n f o r m e d  j u d g m e n t  to be made. W h e n  a n  e n d o r s e m e n t  of a n o t e  b y  a g u a r a n  

to r  is u sed as s e c u r i t y  for a loan, f i n a n c i a l  i n f o r m a t i o n  a b o u t  the 

g u a r a n t o r  s h a l l  a l s o  be o b t a i n e d .  T h e  a d e q u a c y  of the s e c u r i t y  s h a l l  be 

d e t e r m i n e d  b y  the c r e d i t  c o m m i t t e e  or a loan o f f i c e r .

(c) T h e  c r e d i t  c o m m i t t e e  or a l o a n  o f f i c e r  ma y  a p p r o v e  in a d v a n c e ,  

u p o n  its o w n  m o t i o n  or u p o n  a p p l i c a t i o n  b y  a m e m b e r ,  a line of c r e d i t ,  

a n d  loan a d v a n c e s  m a y  be g r a n t e d  to th e  m e m b e r  w i t h i n  the l i m i t  of t he  

l in e  of credit. A loa n a d v a n c e  ma y  n o t  be a p p r o v e d  if the m e m b e r  is 

m o r e  than 90 d ays d e l i n q u e n t  in o b l i g a t i o n s  to the c r e d i t  union.

(d) E a c h  loa n  or line of  cr e d i t  shall be e v i d e n c e d  b y  a w r i t t e n  

a g r e e m e n t  a n d  d i s c l o s u r e  of terms.

(e) A c r e d i t  u n i o n  m a y  m a k e  real e s t a t e  l oans u n d e r  the f o l l o w i n g

c o n d i t i o n s :

(1) A  r e s i d e n t i a l  r e a l  e s t a t e  l oan m a d e  to f i n a n c e  a o n e - t o -  

f o u r  f a m i l y  d w e l l i n g ,  for the r e s i d e n c e  of a c r e d i t  u n i o n  m e m b e r ,  m a y
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h a v e  a m a t u r i t y  in e x c e s s  of the m a t u r i t y  l i m i t  p r e s c r i b e d  in (a) of 

this s e c t i o n  b u t  n o t to e x c e e d  30 y e a r s ,  if

(A) the l o a n  is s e c u r e d  by a f irst lie n  on the real 

p r o p e r t y  in f a v o r  of the c r e d i t  union;

(B) the l o a n  doe s  n o t  e x c e e d  80 p e r c e n t  of the v a l u e  of 

the r e a l  p r o p e r t y  d e t e r m i n e d  b y  an i n d e p e n d e n t  q u a l i f i e d  a p p r a i s e r ,  

e x c e p t  t h a t

(i) the l oan a m o u n t  of a n  i n s u r e d  or g u a r a n t e e d  

l o a n  m a y  e q u a l  the m a x i m u m  p e r c e n t a g e  of the v alue of the r eal 

p r o p e r t y  a c c e p t a b l e  to t h e  i n s u r i n g  or g u a r a n t e e i n g  a g e n c y ;

(ii) t h e  l o a n  a m o u n t  m a y  e q u a l  up to 95 p e r c e n t  of 

t h e  v a l u e  of the real p r o p e r t y  if m o r t g a g e  i n s u r a n c e  o n  t h e  

r e a l  p r o p e r t y  is o b t a i n e d  f r o m  a p r i v a t e  m o r t g a g e  i n s u r a n c e  

c o m p a n y  a n d  the i n s u r a n c e  co ve r s  the a m o u n t  of the l o a n  in 

e x c e s s  o f  75 p e r c e n t  of  th e  v a l u e  of the real p r o p e r t y  a n d  

r e m a i n s  in f orce u n t i l  t h e  m o r t g a g e  loan is r e d u c e d  to 80 

p e r c e n t  of the v a l u e  of  th e  real p r o p e r t y ;  and

(C) the l o a n  is c o n s i s t e n t  w i t h  r e g u l a t i o n s  a d o p t e d  by 

the c o m m i s s i o n e r .

(2) T h e  total d o l l a r  a m o u n t  of real e s t a t e  loans o u t s t a n d i n g

m a y  not e x c e e d  25 p e r c e n t  of the a s s e t s  o f  the c r e d i t  u n i o n  w i t h o u t

p r i o r  w r i t t e n  c o n s e n t  of t h e  c o m m i s s i o n e r .

(3) A c r e d i t  u n i o n  w i t h  a s s e t s  o f  less t h a n  $ 3 , 0 0 0 , 0 0 0  m a y  

m a k e  r e a l  e s t a t e  loans o n l y  w i t h  the p r i o r  w r i t t e n  c o n s e n t  of the c o m­

m i s s i o n e r  .

(4) T h e  r e q u i r e m e n t s  o f  this s u b s e c t i o n  do not a p p l y  t o  real

e s t a t e  l o a n s  w i t h  m a t u r i t i e s  o f  15 y e a r s  o r  less.

(f) T h e  m a x i m u m  i n t e r e s t  r a t e  for l o a n s  is g o v e r n e d  b y  AS 4 5 . 4 5 . -  

0 1 0 ( b ).  A b o r r o w e r  m a y  r e p a y  h i s  loan  o n  a n y  b u s i n e s s  day, in w h o l e  or



r

in part, b e f o r e  m a t u r i t y ,  w i t h o u t  penalty.

(g) A l o a n  o r  line of cre d i t m a y  not be  ma d e  t o  a m e m b e r  if, u p o n  

th e  m a k i n g  of t h a t  loan or line of credit, the  m e m b e r  w o u l d  b e  indebted 

to the credit u n i o n  for loans m a d e  to h i m  in an a g g r e g a t e  a m o u n t  w h i c h  

e x c e e d s  10 p e r c e n t  of the cre d i t  unio n ' s  p a i d - i n  a n d  u n i m p a i r e d  capital 

a n d  surplus.

(h) A c r e d i t  u n i o n  m a y  m ake loans to its ow n  d i r e c to r s  or to 

m e m b e r s  of its s u p e r v i s o r y  c o m m i t t e e  or its c r e d i t  comm i t t e e.  The b o a r d  

of d i rectors m u s t  a p p r o v e  the p art of a lo a n  w h i c h  exceeds $5,000 plus 

p l e d g e d  s h a r e s  for w hich a d i r e c t o r  or c o m m i t t e e  m e m b e r  is m aker or 

g u a r a n t o r .

(i) A c r e d i t  u n i o n  ma y  p a r t i c i p a t e  w i t h  o t h e r  credit unions, 

c o r p o r a t i o n s ,  f i n a n c i a l  i n s t i tu t i o n s ,  trusts, a g e n c i e s  of the federal 

g o v e rn m e n t ,  o r  p o l i t i c a l  s u b di v i s i o n s  of the s t a t e  g o v e r n m e n t  in m a k i n g  

loans to c r e d i t  u n i o n  members.

(j ) A c r e d i t  u n i o n  may p a r t i c i p a t e  in i n s u r e d  or g u a r a n t e e d  loan 

p r o g ra m s  of t h e federal and state g ov e r n m e n t s .

Sec. 0 6 . 4 5 . 2 4 0 .  A C Q U I S I T I O N  OF P R O P E R T Y  T O  S A T I S F Y  O R  PROTECT 

P R E VIOUS L O A N .  A credit u n i o n  m a y  take p r o p e r t y  of any k i n d  to s a t i s f y  

or protect a loa n  p r e v i o u s l y  m a d e  in goo d  f a i t h  a n d  in the ordinary 

c ourse of b u s i n e s s .  T h e  p r o p e r t y  shall b e  e n t e r e d  on the books at cost 

or fair m a r k e t  value, w h i c h e v e r  is less. P r o p e r t y  a c q u i r e d  to s a t i s f y  

or protect p r e v i o u s  loans shall be d i s p o s e d  of o v e r  a p e r i o d  of time as 

t he c o m m i s s i o n e r  ma y  p r e s c r i b e  b y  re g ul a t i o n .

Sec. 0 6 . 4 5 . 2 5 0 .  I N V E S T M E N T  IN R E A L  E S T A T E  A N D  C R E D I T  UNION P R E­

MISES. (a) A  c r e d i t  u n i o n  ma y  p u r chase, hold, or  lease p r op e r t y  for 

the f o l l o w i n g  p u r p o s e s  only:

(1) real p r o p e r t y  n e c e s s a r y  f o r  the t r a n s a c t i o n  of its b u s i­

ness; a n d
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(2) the satisfaction of debts owed to it.

(b) The bo o k  asset value of purchases or investments under (a)(1) 

of this section may not exceed 60 percent of the sum of the paid-in and 

unimpaired capital and surplus of the credit union.

Sec. 06.45.260. DISPOSITION OF PROPERTY NOT NEEDED IN THE CONDUCT 

OF A CREDIT UNION BUSINESS. The real and personal property not n e c e s­

sary to the transa c t i o n  of business as a credit union which comes into 

the po s s e s s i o n  of a credit union shall be disposed of promptly under 

r egulations of the commissioner. If the property is not sold within the 

time limit e s t a b lished by regulation, it shall be w r i tten off and not 

carried as an asset of the credit union.

Sec. 06.45.270. INSURANCE. (a) A credit union may purchase i n­

surance on the lives of its members in an amount equal to their r e s p e c­

tive shares, deposits and loan balances and may enter into cooperative 

mar k e t i n g  arrangements for its members covering group life insurance, 

temporary disability coverage, health and accident plans and other 

programs which m ay improve the economic and social conditions of m e m­

bers .

(b) A credit union established under this chapter or a credit 

union in ope r a t i o n  at the time of issuance of a certificate of authority 

under this chapter must obtain share insurance coverage from the 

National Credit Union Administration. The commissioner shall make 

available reports of condition and examination reports to the a d m inis­

trator of the National Credit Union Administration and may accept a 

report of e x a m i nation made on behalf of the administrator.

(c) A credit union that does not obtain share insurance coverage 

required under (b) of this section shall be liquidated by the c o m m i s­

sioner in accordance with AS 06.45.340.

Sec. 06.45.280. INVESTMENTS. Money of a credit union not used in
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m a k i n g  l oans to m e m b e r s  may be i n v e s t e d  in

(1) s e c u r i t i e s ,  obl ig a t i o n s ,  p a r t i c i p a t i o n s ,  or o t h e r  i n s t r u­

men t s  i s s u e d  by or f u l ly  g u a ra n t e e d  as to principal a n d  i n t e r e s t  b y  the

f e d e r al  g o v e r n m e n t  or one of its a g e n c i e s ;

(2) o b l i g a t i o n s  of the S t a t e  of Alaska an d  its p o l i t i c a l  

s u b d i v i s i o n s  but no t  mo r e  than 15 p e r c e n t  of the a m o u n t  of p a i d - i n  an d  

u n i m p a i r e d  capital and surplus of the c re d i t  u n i o n  m a y  be i n v e s t e d  in a 

sin gl e  i s s u e  of r e v e n u e  obligations;

(3) c e r t i f i c a t e s  of d e p o s i t  or p a s s b o o k a c c o u n t s  i s s u e d  b y  a 

state or n a t i o n a l  bank, savings and l o a n  asso c ia t i o n ,  or m u t u a l  s a v i n g s  

b a n k  d o m i c i l e d  in the state;

(4) loans to or shares or d e p o s i t s  of o t h e r  cre di t  unions 

that do not e x c e e d  in the a g g r e g a te  10 p e r c e n t  of the p a i d - i n  and u n i m­

p a i r e d  capital a n d  surplus of the c r e d i t  union;

(5) the capital shares, o b l i g a t i o n s ,  or p r e f e r r e d  s t o ck  of a 

c o r p o r a t i o n  or a s s o c i a t i o n  w hose m e m b e r s ,  s t o c k ho l d e r s ,  or p a t r o n s  are 

l i m i t e d  to credit unions or their m e m b e r s  and which is o r g a n i z e d  to

s e r v i c e  or a s s i s t  credit unions in a c c o m p l i s h i n g  t h e i r  p ur p o s e s;

(6) d e p o s i t s  in the U. S. C e n t r a l  Credit Union;

(7) loans to a federal or state credit u n i o n  a s s o c i a t i o n  or 

c o r p o r a t i o n  of w h i c h  the credit u n i o n  is a member; however, the i n­

v e s t m e n t s  shall be limited to two p e r c e n t  of the p a i d - i n  a n d  u n i m p a i r e d  

c a p i t a l  a n d  s u r p l u s  of the credit union;

(8) s t o c k  in a c o r p o r a t i o n  fo r me d  to o w n  a b u i l d i n g  in w h i c h  

the c r e d i t  u n i o n  is located.

Sec. 06.45 . 2 9 0 .  R E S E R V E  A L L O C A T I O N S .  (a) A t  the end  of e ach

a c c o u n t i n g  peri o d,  the gross i n c o m e  of  a credit u n i o n  shall be d e t e r­

mi n e d .  R e s e r v e  a l l o c a t i o n s  shall b e  m a d e  a c c o r d i n g  to the f o l l o w i n g  

r u l e s :
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(1) A c r e d i t  u n i o n  in o p e r a t i o n  for m ore t h a n  f o u r  y e a r s  a n d  

h a v i n g  a s s e t s  of $ 5 0 0 , 0 0 0  o r  m o r e  s h a l l  s e t a side

(A) 10 p e r c e n t  of g r o s s  i n c o m e  until the r e g u l a r  r e s e r v e  

e q u a l s  four p e r c e n t  of the t ot a l  of o u t s t a n d i n g  loans a n d  r i s k  

a s s e t s i  the n

(B) five p e r c e n t  of g r o s s  i nc o m e  u ntil the r e g u l a r  r e­

s e r v e  equals s i x  p e r c e n t  of the t o t a l  of o u t s t a n d i n g  l o a n s  a n d  risk  

a s s e t s .

(2) A c r e d i t  u n i o n  in o p e r a t i o n  less than four y e a r s  or 

h a v i n g  a s s e t s  of less th a n  $ 5 0 0 , 0 0 0  s h a l l  set aside

(A) 10 p e r c e n t  of g r o s s  i n c o m e  until the r e g u l a r  r e s e r v e

e q u a l s  s e v e n  an d  o n e - h a l f  p e r c e n t  of the total of o u t s t a n d i n g  loans

a n d  risk a s s e t s ; t h e n

(B) five p e r c e n t  of g r o s s  inc o m e  u ntil the r e g u l a r  r e­

s e r v e  equals 10 p e r c e n t  of the t o t a l  of o u t s t a n d i n g  l o a n s  a n d  r i s k  

a s s e t s .

(3) W h e n  the r e g u l a r  r e s e r v e  f a l l s  b e l o w  the s t a t e d  p e r c e n t  

of the t otal of o u t s t a n d i n g  l oans a n d  r i s k  assets, it s h a ll  b e  r e p l e n­

ish e d  b y  regu l a r  c o n t r i b u t i o n s  in a m o u n t s  as may be n e e d e d  to m a i n t a i n  

the s t a t e d  r e s e r v e  goals.

(b) In a d d i t i o n  to the r e g u l a r  r e s e r v e ,  s p e c i a l  r e s e r v e s  s h a l l  be 

e s t a b l i s h e d  to p r o t e c t  the i n t e r e s t s  of t h e  m e m b e r s  w h e n  r e q u i r e d  b y  

r e g u l a t i o n  or w h e n  d e t e r m i n e d  b y  the c o m m i s s i o n e r  to be n e c e s s a r y .

(c) For the p u r p o s e  of e s t a b l i s h i n g  the r e s e r v e s  r e q u i r e d  b y  this 

s e c t i o n ,  all a ss e t s  are r i s k  a s s e t s  e x c e p t  the f o ll o w i n g :

(1) c a s h  o n  h and;

(2) d e p o s i t s  or s h a r e s  in f i n a n c i a l  i n s t i t u t i o n s  i n s u r e d  b y  

the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n ,  the F e d e r a l  S a v i n g s  a n d  L o a n  

I n s u r a n c e  C o r p o r a t i o n ,  o r  the N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n ;
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1 (3) loans to o t h e r  c r e d i t  u n i o n s  in the st a t e ;

2 (4) a s s e t s  w h i c h  are i n s u r e d  by, f u l l y  g u a r a n t e e d  as to

3 p r i n c i p a l  a n d  i n t e r e s t ,  or due f r o m  the f e d e r a l  g o v e r n m e n t ,  its a g e n

4 cies, t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  or t h e  G o v e r n m e n t

5 N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

6 (5) b u i l d i n g s  and land o w n e d  b y  th e  c r e d i t  union;

7 (6) loans to s t u de n t s  i n s u r e d  u n d e r  the p r o v i s i o n s  of T i t l e

8 IV, p a r t  B of the H i g h e r  E d u c a t i o n  A c t  of 1965 (20 U. S . C .  1071 et. seq.

9 or s i m i l a r  s t a t e  i n s u r a n c e  p r o g r a m s  w h i c h  a r e  not in d e f a u l t ;

10 (7 ) the i n s u r e d  p o r t i o n  of loans i n s u r e d  u n d e r  T i t l e  I o f  the

11 N a t i o n a l  H o u s i n g  Act (12 U.S.C. 1 7 0 3 )  by the F e d e r a l  H o u s i n g  A d m i n i s -

12 tration;

(8) the i n s u r e d  p o r t i o n  of c o m m o n  t rust i n v e s t m e n t s  in gover^i

ment s e c u r i t i e s  a u t h o r i z e d  by th i s  c h a p t e r  if the c r e d i t  u n i o n  is t h e

d i r e c t  b e n e f i c i a r y  of t h e  g u a r a n t e e  or i n s u r a n c e ;  or

(9) a c c r u e d  i n te r e s t  o n  n o n r i s k  i n v e s t m e n t s  a p p r o v e d  b y  the

17 c o m m i s s i o n e r .

18 Sec. 0 6 . 4 5 . 3 0 0 .  C H A R G I N G  O F F  O R  S E T T I N G  UP R E S E R V E S  A G A I N S T  BAD

19 DEBTS. T h e  c o m m i s s i o n e r  may r e q u i r e  a c r e d i t  u n i o n  to e s t a b l i s h  a 

r e s e r v e  for a n d  c h a r g e  of f  the w h o l e  or p a r t  of an a s s e t  w h i c h  h a s  n o t 

b e e n  l a w f u l l y  a c q u i r e d ,  re d u c e  t h e  v a l u e  of an a s s e t  o n  its b o o k s  to it 

m a r k e t  va l u e,  c h a r g e  o f f  on its b o o k s  that p o r t i o n  of a n  a s s e t c l a s s i­

fied as a loss in a r e p o r t  of e x a m i n a t i o n ,  or c h a r g e  o f f  o n  its b o o k s  

d e b t s  o w e d  to the c r e d i t  u nion i n  w h i c h  i n t e r e s t  due  h a s  b e e n  u n p a i d  fo 

a p e r i o d  o f  s i x  m o n t h s  unless t h e  d e b t  p r i n c i p a l  is a d e q u a t e l y  s e c u r e d  

an d  the  c r e d i t  u n i o n  is in the p r o c e s s  of c o l l e c t i o n .

A R T I C L E  4. MERG E R ,  C O N V E R S I O N  A N D  L I Q U I D A T I O N .

Sec. 0 6 . 4 5 . 3 1 0 .  MERGER. (a) A c r e d i t  u n i o n  may, w i t h  the ap 

p r o v a l  o f  t h e  c o m m i s s i o n e r  a n d  t h e  p a y m e n t  of fees e s t a b l i s h e d  b y  regulji
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t i o n ,  m e r g e  w i t h  a n o t h e r  credit u n i o n  u n d e r  the c e r t i f i c a t e  of a u t h o r i t y  

o f  the o t h e r  c r e d i t  union, u n d e r  a p lan a g r e e d  u p o n  by a m a j o r i t y  of the 

b o a r d  of d i r e c t o r s  of eac h  cr e d i t  u n i o n  j o i n i n g  in the merger, and 

a p p r o v e d  b y  the a f f i r m a t i v e  vot e  of a m a j o r i t y  of the m e m b e r s  of e a c h  

c r e d i t  u n i o n  p r e s e n t  at me e t i n g s  of the m e m b e rs  l e g a l l y  called for this 

p u r p o s e .

(b) A f t e r  a g r ee m e n t  by the d i r e c t o r s  and a p p r o v a l  b y  the m e m b e r s  

o f  b o t h  c r e d i t  unions, the p r e s i d e n t  a n d  s e c r e t a r y  of e a c h  credit u nion 

s h a l l  e x e c u t e  a c e r t i f i c a t e  of merger, w h i c h  shall set out the time and 

p l a c e  of the m e e t i n g  of the b o a r d  of d i r e c t o r s  at w h i c h  the p lan was 

a g r e e d  upon, the vote in favor of a d o p t i o n  of the plan, a copy of the 

r e s o l u t i o n  or o t h e r a c t i o n  by w h i c h  the plan was a g r e e d  upon, the time 

a n d  p l a ce  of the m e e t i n g  of the m e m b e r s  at w hich the p l a n  agreed u pon 

w a s  a p p r o v e d , and the vote by w h i c h  the p l a n  was a p p r o v e d  by the m e m­

be r s  .

(c) T h e  c e r t i f i c a t e  of m e r g e r  shall he f o r w a r d e d  to the c o m m i s­

si o n e r  a n d  he shall appr o v e  or d i s a p p r o v e  the p l a n  of m e r g e r  a n d give 

n o t i c e  of hi s  d e t e r m i n a t i o n  to the boards of d i r e c t o r s  of the c r e d i t  

u n i o n s .

(d) T h e  c o m m i s s i o n e r  shall c o n s i d e r  the p r o s p e c t s  for financial 

s u c c e s s  of the s u r v i v i n g  credit u n i o n and its a b i l i t y  to d i s c h a r g e  the 

d u t i e s  a n d  to c o n f o r m  to the r e s t r i c t i o n s  i m po s e d  on a credit u n i o n  

b e f o r e  a p p r o v i n g  or d i s a p p r o v i n g  a merger.

(e) O n  a p p roval of the c e r t i f i c a t e  of m e r g e r  by the c o m m i ss i o n e r , 

the p r o p e r t y  rights and in t e r e s t  of the m e r g i n g  c r e d i t  unions v est in 

the s u r v i v i n g  credit union.

Sec. 0 6 . 4 5 .3 2 0 .  C O N V E R S I O N  OF C E R T I F I C A T E .  A c r e d i t  u n i o n  e s t a b­

li s h e d  u n d e r  the laws of this s t a t e  m a y  conv e r t  to a credit u n i o n  u nder 

th e  laws of a n o t h e r  state or of the U n i t e d  Stat e s .  A credit u n i o n
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e s t a b l i s h e d  u n d e r  the laws of the Un i t e d  S t a t e s  or a n o t h e r  state may 

convert to a credit u n i o n  e s t a b l i s h e d  u n d e r  the laws of this state. T o  

achieve a co n v e r s i o n,  a credit u ni o n  must  c o m p l y  with  the r e q u ir e m e n t s  

of law a p p l i c a b l e  to e a c h  credit union a n d  file proof of c o m p l i a nc e  w i t h  

the c o m m i s s i o n e r .  A c r e d i t  u n i o n  c h a r t e r e d  u n de r  this chapter which 

pr o p o s e s  to conv e r t  its char t e r  to anot h e r  j u r i s d i c t i o n  must, in a d d i­

tion to the o ther r e q u i r e m e n t s  of this s e c t i o n ,  have the p r o po s e d  c o n­

version a p p r o v e d  by a m a j o r i t y  of its m e m b e r s .

Sec. 0 6 .45.330. S U S PE N S I O N .  (a) If the c o m m i s s i o n e r  has g r o u n d s 

to b e l i e v e  that a cr e d i t  u n i o n  is i n s olvent or has w i l f u l l y  v i o l a t e d  t h e 

p r o v i s i o n s  of this c h a p t e r  or is o p e r a t i n g  in an uns a f e  or u n s o u n d  

manner, the c o m m i s s i o n e r  may issue an o r d e r  under AS 0 6 .0 1 . 0 3 0 ( a ) and 

take p o s s e s s i o n  of the credit u n i o n  and its assets a n d  susp e nd  its 

o p e r a t io n s .  The b o a r d  of dir e c to r s  shall be given n o t i c e  of the s u s p e n­

sion. The  no t i c e  shall inclu d e  a list of the grounds for the s u s p e n s i o n  

and a list of the s p e c i f i c  v i o l a t i o ns  of this chapter.

(b) If, after a h e a r i n g  under AS 0 6 . 0 1 . 0 3 0 ( a ),  at which the c r e d i t  

u n i o n ma y submit a p l a n  to c o n t i n u e  o p e r a t i o n s ,  the c o m m i s s i o n e r  d e t e r­

mines that one or m o r e  of the grounds for s u s p e n s i o n  listed in (a) of 

this s e c t i o n  has o c c u r r e d  and that the i n t e r e s t s  of the members of t h e  

cr e di t  u n i o n  are in jeopardy, the c o m m i s s i o n e r  may issue a p e r m a n e n t 

o rder d i r e c t i n g  the credit u n i o n  to c e a s e  the a c t i v i t y  caus i n g  the 

c o n d i t i o n  or ma y  r e v o k e  the c e r t i f i c a t e  of auth o r i t y  of the credit 

union, a p p o i n t  a l i q u i d a t i n g  agent, and l i quidate the credit u n i o n  in 

a c c o r d a n c e  w i t h  AS 06.45.340.

Sec. 06.45 .3 4 0 .  D I S S O L U T I O N  AND L I Q U I D A T I O N .  (a) At a m e e t i n g  

c a l l e d  b y  the c o m m i s si o n e r ,  a m a j or i t y  of the m e m b e r s h i p  of the c r e d i t  

u n i o n  m a y  v ote to d i s s o l v e  the credit un i o n .  A m e m b e r  not pres e n t  at 

the m e e t i n g  may, w i t h i n  90 days of the me e t i n g ,  vot e  to d i s s o lv e  the
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c r e d i t  u n i o n  b y  s i g n i n g  a f o r m  a p p r o v e d  b y  the c o m m i s s i o n e r .  T h e  c r e d i t  

union, o n  the a f f i r m a t i v e  v o t e  of th e  m e m b e r s  to d i s s o l v e  the c r e d i t  

union, s h a l l  p r o c e e d  w i t h  v o l u n t a r y  l i q u i d a t i o n .

(b) If th e  c o m m i s s i o n e r  r e j e c t s  the c r e d i t  u n i o n ’s p l a n  to c o n­

tinue o p e r a t i o n s ,  s u b m i t t e d  u n d e r  A S  0 6 . 4 5 . 3 3 0 ( b ) ,  h e  m a y  issue a n o t i c e  

of i n v o l u n t a r y  l i q u i d a t i o n  a n d  a p p o i n t  a l i q u i d a t i n g  agent. T h e  c r e d i t  

u n i o n  m a y  a p p e a l  the d e c i s i o n  of the c o m m i s s i o n e r  to the s u p e r i o r  court.

(c) A l i q u i d a t i n g  c re d i t  u n i o n  c o n t i n u e s  in e x i s t e n c e  for the 

p u r p o s e  of d i s c h a r g i n g  its debts, c o l l e c t i n g  a n d  d i s t r i b u t i n g  its a s­

sets, a n d  d o i n g  the acts r e q u i r e d  to w i n d  up its b u s i n e s s .  T h e  b o a r d  of  

d i r e c t o r s  or the l i q u i d a t i n g  agent s h a l l  use the a s s e t s  of the c r e d i t  

u n i o n  to pay, in the f o l l o w i n g  ord e r ,

(1) e x p e n s e s  i n c i d e n t a l  to the l i q u i d a t i o n ;

(2) trust a c c o u n t s ;

(3) l i a b i l i t i e s  due n o n m e m b e r s ;

(4) d e p o s i t s  a n d  s p e c i a l  p u r p o s e  t h r i f t  a c c o u nt s ;

(5) a d i s t r i b u t i o n  to the  m e m b e rs  p r o p o r t i o n a t e  to the s h a r e s

h e l d  o n  the d a t e  l i q u i d a t i o n  was o r d e r e d .

(d) W h e n  the b o a r d  of d i r e c t o r s  or the l i q u i d a t i n g  a gent d e t e r­

m i n e s  that t h e  a s s e t s  of the c r e d i t  u n i o n  h a v e  b e e n  l i q u i d a t e d  a n d 

d i s t r i b u t e d  u n d e r  this s e c tion, a c e r t i f i c a t e  of d i s s o l u t i o n  o n  a f o r m  

p r e s c r i b e d  b y  the c o m m i s s i o n e r  s h a l l  be e x e c u t e d  a n d  filed w i t h  the 

o f f i c e  of t h e  r e c o r d e r  in the r e c o r d i n g  d i s t r i c t  in w hi c h  the c r e d i t  

u n i o n  ha s it s  p r i n c i p a l  p l a c e  of b u s i n e s s .  A f t e r  r e c o r d i n g ,  the c e r t i­

fi c a t e  s h a l l  b e  f i l e d  w i t h  the c o m m i s s i o n e r  a n d  the c re d i t  u n i o n  is 

d i s s o l v e d .

(e) I f  a c r e d i t  u n i o n  is l i q u i d a t e d  b e c a u s e  of b a n k r u p t c y  or 

i n s o l v e n c y ,  t h e  c o m m i s s i o n e r  m a y  a p p o i n t  the N a t i o n a l  C r e d i t  U n i o n  

A d m i n i s t r a t i o n  as the l i q u i d a t i n g  agent.
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A R T I C L E  5. P R O H I B I T E D  P R A C T I C E S  A N D  S A N C T I O N S .

Sec. 0 6 . 4 5 . 3 5 0 .  U N A U T H O R I Z E D  C O N D U C T  O F  C R E D I T  U N I O N  B U S I N E S S.  It 

is a c l a s s  A m i s d e m e a n o r  for a n a t u r a l  p e r s o n  to c o n d u c t  b u s i n e s s  u nd e r  

a n a m e  or t i t l e  w h i c h  c o n t a i n s  the w o r d s  " c r e d i t  u n i o n "  or a d e r i v a t i o n  

of t h e m  or to r e p r e s e n t  h i m s e l f  as c o n d u c t i n g  b u s i n e s s  as a c r e d i t  

union.

Sec. 0 6 . 4 5 . 3 6 0 .  T R A N S F E R  O F  C R E D I T  U N I O N ' S  P R O P E R T Y  TO P R E F E R R E D  

C R E D I T O R  IS VOID. T h e  t r a n s f e r  of p r o p e r t y ,  m o n e y ,  or as s e t s  b y  a 

c r e d i t  u n i o n  a f t e r  it b e c o m e s  i n s o l v e n t  u n d e r  this c h a p t e r ,  to p r e f e r  

one c r e d i t o r  o v e r  a n o t h e r ,  or to p r e v e n t  the e q u a l  d i s t r i b u t i o n  of its 

p r o p e r t y  an d  a s s e t s  a m o n g  its c r e d i t o r s  is void.

Sec. 0 6 . 4 5 . 3 7 0 .  U N L A W F U L  D E C E I T  O F  C O M M I S S I O N E R  O R  E X A M I N E R S .  A 

p e r s o n  is g u i l t y  of a class C f e l o n y  w ho, w i t h  intent to d e c e i v e  the 

c o m m i s s i o n e r  or a p e r s o n  a u t h o r i z e d  to e x a m i n e  the a f f a i r s  of a cr e d i t 

union, w i l f u l l y  a n d  k n o w i n g l y ,

(1 ) m a k e s  or causes to be m a d e  a f a l s e  s t a t e m e n t ;

(2 ) e n t e r s  a false f i g ur e ,  s t a t e m e n t ,  or e n t r y  in the b ooks  

of a c r e d i t  union; or

(3) m a k e s  or c i r c u l a t e s  a f a l s e  r e p o r t  or s t a t e m e n t  about the 

c o n d i t i o n  of a c r e d i t  u n i o n  in the sta t e .

Sec. 0 6 . 4 5 . 3 8 0 .  R E C E I P T  O F  D E P O S I T S  W H I L E  I N S O L V E N T .  A d i r e c t o r ,  

o f f i c e r ,  or e m p l o y e e  of a c r e d i t  u n i o n  w h o  f r a u d u l e n t l y  r e c e i v e s  a 

de p o s i t ,  k n o w i n g  t h a t  the c r e d i t  u n i o n  is i n s o l v e n t ,  is g u i l t y  of a 

c l a s s A felony.

Sec. 0 6 . 4 5 . 3 9 0 .  PENALTY. A p e r s o n  w h o  k n o w i n g l y  v i o l a t e s  a p r o v i­

s i o n  of this c h a p t e r  for w h i c h  n o  s p e c i f i c  p e n a l t y  is p r o v i d e d  is g u i l t y  

of a c l a ss  A  m i s d e m e a n o r .

A R T I C L E  6 . G E N E R A L  P R O V I S I O N S .

Sec. 0 6 . 4 5 . 4 0 0 .  F I S C A L  Y E AR .  T h e  f i s c a l  y e a r  o f  a c r e d i t  u n i o n
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o r g a n i z e d  u n d e r  this chap t e r  is the ca l e n d a r  year.

Sec. 06 . 4 5 . 4 1 0 .  RECORDS. (a) R e c o r d s  of a credit u n i o n  o r g a n i z e d  

u n d e r  thi s  c h a p t e r  shall be kept for a pe r i o d  of six years f r o m  the date

of their m a k i n g  or of t he i r  last entry.

(b) A  c r e d i t  u n i o n is not r e q u i r e d  to rece i p t  for p a y m e n t  except 

as p r o v i d e d  in the bylaws. A c r e d i t  u n i o n  is not required to e n d o r s e  a 

not e s h o w i n g  d a t e  of p a y ments or b a l a n c e  due.

Sec. 0 6 . 45 . 4 2 0 .  L I A B IL I T Y  O F  MEMBERS, DIRECTORS, O F F I C E R S  AND 

E M P L O Y E E S .  (a) The members of a c r e d i t  u nion are not p e r s o n a l l y  or 

i n d i v i d u a l l y  liable for the debts of the credit union.

(b) A d i rector, offi c e r or e m p l o y e e  of a credit union w h o  k n o w­

ingly a p p r o v e s  or permits the m o n e y  of the credit union to be invested 

or lo a n ed  in a negligent, careless or d i s h o n e s t  ma n ne r  is p e r s o n a l l y  

liable for da m a g e s  which the credit union, its members, d e p o s i to r s ,  or

others s u f f e r  fro m  his action.

Sec. 06.4 5 . 4 3 0.  BRANCH O F F I C E  FACILITIES. (a) With th e  approval 

of the c o m m i s s i o n e r ,  a credit u n i o n  may e s t a b l i s h  a branch offi ce .  The 

c o m m i s s i o n e r  m a y  by regulation e s t a b l i s h  the requirements for an a p p l i­

cat i o n  a n d  an a p p r o p r i a t e  a p p l i c a t i o n  fee.

(b) T h e  c o m m i s s i o n e r  shall a p p r o v e  an ap p l i ca t i o n  by a s tate 

c redit u n i o n  u n d e r  (a) of this s e c t i o n  if h e  d etermines that

(1 ) the proposal is e c o n o m i c a l l y  feasible;

(2 ) the name of the b r a n c h  of f i c e  is not d e c e p t i v e l y  similar 

to a n o t h e r  c r e d i t  union doing b u s i n e s s  in the state;

(3) any conditions i m p o s e d  by the com mi s s i o n e r  fo r  gr a n t i n g  

the a p p l i c a t i o n  have b e e n  fulfilled.

(c) A  c r e d i t  u n i o n  may s h a r e  of f i ce  space wi t h  other c r e d i t  unions 

and m a y  c o n t r a c t  for facilities o r  p ersonnel.

Sec. 06.45.440. TAXATION. A  cr e d i t  u n i o n  o r ganized u n d e r  this
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c h a p t e r  or o t h e r cr ed i t  u n i o n  law and its a c c o u n t s  are e x e m p t  from all 

t a x a t i o n  levied by the s tate or a p o l i t i c a l  s u b d i v i s i o n  of the s t at e  

e x c e pt  that real p r o p e r t y  and t a n g i b l e  p e r s o n a l  p r o p e r t y  o w n e d  by  a 

credit u n i o n  is subject to t a x a t i o n  to the same e x t e n t  that s i m i l a r  

p r o p e r t y  is taxed. N o t h i n g  in t h i s  c h a p t e r  p r e v e n t s  h o l d i n g s  in a 

credit u n i o n  e s t a b l i s h e d  under t h i s  c h a p t e r  f r o m  b e i n g  i n c l u d e d  in the 

v a l u a t i o n  of the pe r s o n a l  p r o p e r t y  of the h o l d e r s  for p u r p o s e s  of taxes 

i m p o s e d  b y  the state or a p o l i t i c a l  s u b d i v i s i o n  of the state.

Sec. 0 6 .45.450. A P P L I C A B I L I T Y  OF AS 45.05. W h e n  a cr e d it  u n i o n  

e n g a g es  in a c t i v i t i e s  r e g u l a t e d  u n d e r  AS 45.05, it is c o n s i d e r e d  to be a 

bank a n d  shall be g o v e r n e d  by AS 45.05.

Sec. 06.45.460. A D M I N I S T R A T I V E  P R O C E D U R E  ACT. R e g u l a t i o n s  u n d e r  

this c h a p t e r  shall be a d o p t e d  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 4 4 . 6 2) .

Sec. 0 6 .45.470. D E F I N I T I O N S .  In this c h a pter, un l e s s  the context 

o t h e r w i s e  requires,

(1 ) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  a n d 

e c o n o m i c  d e v e l opment;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  and E c o­

nomic Dev el opment.

(3) "d e posit a c c o u n t "  means a m e m b e r  equi t y  a c c o u n t  in which 

the b o a r d  of d i r e c t or s  m a y  v a r y  the rates, m a t u r i t i e s ,  m i n i m u m s  or other 

c o n d i t i o n s  of owne r s h i p;  ,

(4) "share a c co u n t "  m e a n s  a m e m b e r  ac c o u n t  tha t  earns d i v i­

dends fr o m  u n d i v i d e d  e a r n i n gs  at a r ate d e t e r m i n e d  by the b o a r d  of 

d i r e c t o r s  at the close of a s t a t e d  a c c o u n t i n g  period;

(5) "share c e r t i f i c a t e  a c c o u n t "  m e a n s  an a c c o u n t  that earns a 

p r e d e c l a r e d  rat e  of r e t u r n  w h e n  h e l d  to m a t u r i t y  and that has a p rior 

c l a i m  o n  cr e d it  u n i o n  assets;
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