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I n t r o d u c e d :  A / 4 / 7 9
R e f e r r e d :  S p e c i a l  Ga s  P i p e l i n e  
F i n a n c i n g  C o m m i t t e e

BY T H E  S P E C I A L  G A S  P I P E L I N E  
N  T H E  H O U S E  F I N A N C I N G  C O M M I T T E E

H O U S E  B I L L  NO. 4 3 8  a m  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s u b m i s s i o n  o f  a f i n a n c i a l  a nd

A l a s k a  i m p a c t  p l a n  b y  t h e  A l a s k a  G a s  P i p e l i n e  F i n a n c i n g  

A u t h o r i t y ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F I N D I N G S.  A S  4 4 . 5 5 . 1 0 0  r e q u i r e s  the A l a s k a  G a s  P i p e l i n e  

i n a n c i n g  A u t h o r i t y  to s u m b i t  to the l e g i s l a t u r e  a f i n a n c i a l  a n d  A l a s k a  

m p a c t  plan. T h e  s t a t u t e  set s  ou t  i t e m s  w h i c h  m u s t  b e  i n c l u d e d  in the p l a n  

n d  a r e q u i r e m e n t  for f i n d i n g s  a n d  r e c o m m e n d a t i o n s  on e a c h  item. A  p l a n  w a s  

u b m i t t e d  t o  t h e  l e g i s l a t u r e  u n d e r  c o v e r  l e t t e r  d ated M a r c h  15, 1979. F o r  

e a s o n s  d e t a i l e d  in t h e  plan, the p l a n  d i d  n o t  m e e t  t h e  r e q u i r e m e n t s  o f  th e  

tatute. T h e  l e g i s l a t u r e  f i n d s  tha t  t h e  r e a s o n s  g i v e n  for not m e e t i n g  t h e 

e q u i r e m e n t s  a r e  c o m p e l l i n g ,  b u t  a l s o  f i n d s  t h a t  the p l a n  s u b m i t t e d  is n o t  

idequate t o  c o m p l y  w i t h  t h e  s t a t u t o r y  r e q u i r e m e n t s  a n d  the  p u r p o r t e d  s u b -  

lission m u s t  t h e r e f o r e  be t r e a t e d  as a n u l l i t y .  A m e n d i n g  the d a t e  o f  s u b ­

mission n o w  r e q u i r e d  b y  t h e  s t a t u t e  w i l l  a l l o w  s u b m i s s i o n  of a p l a n  m e e t i n g  

:he l e g a l  r e q u i r e m e n t s  a n d  w i l l  a v o i d  the p r o c e d u r a l  p r o b l e m s  w h i c h  w o u l d

Lccompany t h e  r e j e c t i o n  o f  th e  s u b m i s s i o n  o f  th e  plan, s ince r e j e c t i o n  as

: o n t e m pl a t e d  b y  the s t a t u t e  a s s u m e s  a  s u b m i s s i o n  w h i c h  m e e t s  l e g a l  r e q u i r e -  

lents. It is n o t  the i n t e n t  o f  the l e g i s l a t u r e  that c h a n g i n g  t h e  d a t e  o f  

lubmission c h a n g e  a n y  o t h e r  p a r t  o f  t h e  s ta t u t e .

*  Sec. 2. A S  44.55.100' is a m e n d e d  to r ead:

Sec. 4 4 . 5 5 . 1 0 0 .  S U B M I S S I O N  O F  F I N A N C I A L  A N D  A L A S K A  I M P A C T  P L A N .

W i t h  r e s p e c t  to t h e  b o n d s  o f  t h e  a u t h o r i t y  a n d  t h e  p r o j e c t ,  the 

a u t h o r i t y  s h a l l  s u b m i t  to th e  l e g i s l a t u r e  by t h e  f irst [60th] d a y  o f
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the S e c o n d  [FIRST] S e s s i o n  o f  th e  E l e v e n t h  L e g i s l a t u r e  a f i n a n c i a l  and 

A l a s k a  impact p l a n  for the project. Th e  financial an d  A l a s k a  impact 

p l a n  shall be a gene r a l  d e s c r i p t i o n  of the status of the p r o j e c t  w i t h  

r e s p e c t  to eng i n ee r i n g ,  technical, f in ancial and r e g u l a t o r y  m a t t e r s  

r e l a t i n g  to the project. In a d d i t i o n ,  the p lan shall i n c l u d e the 

f o l l o w i n g  s pe c i f i c  items as w e l l  as findings and r e c o m m e n d a t i o n s  on 

e a c h  item:

(1) th e  p r o p o s e d  m e t h o d s  a n d  proce d u r e s by w h i c h  the project 

w i l l  b e  f in a n c e d  i n c l u d i n g  the a m o u n t s  and times o f  i s s u a n c e  o f  bonds b y  

the a uthority;

(2) the m e t h o d  of s e c u r i n g  the bonds;

(3) p r o j e c t e d  debt s e r v i c e  r e q u i rements o f  the bonds; and

(4) p r o j e c t e d  r e v e n u es  for the pe r i o d  of time d u r i n g  w h i c h

r e a s o n a b l e  p r o j e c t i o n s  can be m a de ,  w h i c h  w ill be a v a i l a b l e  to the 

a u t h o r i t y  to m e e t  debt service r e q u i r e m e n t ;

(5) the ex t e n t  to w h i c h  the state's right to w i t h d r a w  its 

r o y a l t y  share o f  .the n a t u r a l  gas s t r e a m  as d e s c r i b e d  in s e c t i o n  13(b) o f  

the A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  Act (P.L. 94-586) is p r o t e c t e d  a n d  

a s s u r e d ;

(6) the am o u n t  and t y p e  o f  financial s u p p o r t w h i c h  the P r u d h o e

B a y  n a t u r a l  gas p r o d u c e r s  have c o m m i t t e d  in support of  the project;

(7) d o c u m e n t a t i o n  tha t  the project sp o nsors a n d  c o n t r a c t o r s  

h a v e  e n t e r e d  i n t o  all contracts, i n c l u d i n g  those w i t h  the s t at e  and 

a p p r o p r i a t e  l a b o r  o r g a n i z a t i o n s , n e c e s s a r y  to g u a r a n t e e  t h a t

(A) to the e x t e n t  tha t  qua l if i e d  w o r k e r s  a r e  available, 

a l l  w o r k e r s  e m p l o y e d  for th e  construction, o p e r a t i o n  a n d  m a i n t e n­

an c e  o f  t h e  p r o j e c t  w i l l  b e  d r a w n  f r o m  the e x i s t i n g  a n d  r e sident 

A l a s k a  w o r k  force;

(B) to the e x t e n t  q u a l i f i e d  c o n t r ac t o r s  o r  firms are

-2- H B  438 am

r *



r

a v a i l ab l e ,  all vend o r ,  m a t e r i a l ,  labor and p r o f e s s i o n a l  s e r v i c e  

c o n t r a c t s  and s u b c o n t r a c t s  r e l a t e d  to the p r o j e c t  w i l l  be a w a r d e d  

to e x i s t i n g  r e s i d e n t  A l a s k a  c o n t r a c t o r s  or firms;

(C) q u a r t e r l y  audits of the p e r f o r m a n c e  o f  the p r o j e c t  

s p o n s o r s  u n d e r  (A) an d  (B) of t h i s  p a r a g r a p h  shall b e  c o n d u c t e d ,  

and the resu l t s  of these audits t r a n s m i t t e d  to the l e g i s l a t u r e  and 

o t h e r  i n t e r e s t e d  s t at e  o f f i c i a l s  in a t i m e l y  manner;

(8) the e s t i m a t e d  numb e r  o f  A l as k a  w o r k e r s  w h o  w i l l  be 

e m p l o y e d  u n d e r the p r o v i s i o n s  of the c o n t r a c t  d e s c r i b e d  in ( 7 ) (A) of 

this section, the e s t i m a t e d  total n u m b e r  of w o r k e r s  to be e m p l o y e d  on 

the p r o j e c t  d u r i n g  c o n s t ru c t i o n ,  the e s t i m a t e d  d o l l a r  v o l u m e  of 

co n t r a c t s  w h i c h  will be let to A l a s k a  c o n t r a c t o r s  or f irms u n d e r  the 

p r o v i s i o n s  of the c o n t r a c t  d e s c r i b e d  in (7)(B) of this s e c t i on ,  an d  the 

e s t i m a t e d  total d o l l a r  v o l u m e  of c o n t r a c t s  w h i c h  will be let for the 

p r o j e c t  d u r i n g  c o n s t r u c ti o n !

(9) d o c u m e n t a t i o n  that a m i n i m u m  c a p i ta l  pool of debt and 

e q u i t y  funds equal to at least 150 p e r  cent of the e s t i m a t e d  p r o j e c t  

cost has b e e n  c o m m i t t e d  to the pr o j e c t ,  in o r d e r  to p r o v i d e  s u f f i c i e n t  

capi t a l  to insure t i m e l y  proj ec t  c o m p l et i o n ;

(10) d o c u m e n t a t i o n  that th e  p r o j e c t s p o ns o r s  h a v e  s u p p o r t e d  

and, w h e n  a p p r o p r i a t e ,  h a v e  filed the n e c e s s a r y  d o c u m e n t s  a n d  e x h i b i t s  

b e f o r e  the a p p r o p r i a t e  federal or r e g u l a t o r y  a g e n c i e s  to p ro v i d e :

(A) an i n t r a - s t a t e  n a tu r a l  gas t ar i f f  b a s e d  on a z one 

t a r i f f  concept, w i t h  as m a n y  z o n e s  as s t a t e  o f f i c i a l s  b e l i e v e  to be 

in the s t a t e ' s be s t  interest;

(B) the m i n i m u m  a v e r a g e  w e l l h e a d  p r i c e  fo r  P r u d h o e  Bay  

n a t u r a l  gas sales that is the h i g h e r  o f  $ 1 . 4 8  per m c f  (or s u c h  

e s c a l a t e d  p r i c e  as m a y  be p r o v i d e d  for b y  federal l a w  or r e g u l a­

tion) or the B T U - e q u i v a l e n t  p r i c e  for P r u d h o e  Ba y  oil if the h i g h e r

-3- HB 438 am
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B T U - e q u i v a l e n t  p r i c e  is p e r m i s s i b l e  u n d e r  a p p l i c a b l e  f e d e r a l  laws 

a n d  r e g u l a t i o n s i

(C) t h a t  t r e a t m e n t  a n d  c o n d i t i o n i n g  c o s t s  s h al l  be a d d e d

o n t o ,  a n d  n o t  i n c l u d e d  in, t h e  m i n i m u m  a v e r a g e  w e l l h e a d  p r i c e

c o n t a i n e d  i n  (B) of t his p a r a g r a p h !

(D) t h a t  th e  m i n i m u m  a v e r a g e  w e l l h e a d  p r i c e  d e s c r i b e d  in

( 1 0 ) (B) o f  t h i s  s e c t i o n  s h a l l  a p p l y  o n l y  t o  P r u d h o e  Ba y  n a t u r a l  

gas;

(E) that  r o l l e d - i n  p r i c i n g  s h a l l  be u s e d  w i t h  r e s p e c t  to

m a r k e t i n g  A l a s k a n  n a t u r a l  g a s  i n  c o n t i n g u o u s  U n i t e d  S t a t e s  or

C a n a d i a n  m a r k e t s ;

(F) that p a y m e n t  to or r e i m b u r s e m e n t  o f  the s t a t e  for 

i t e m s  c o n t a i n e d  in (13) o f  this s e c t i o n  s h a l l  be i n c l u d e d  in the 

r a t e  base;

(11) d o c u m e n t a t i o n  t h a t  th e  a p p r o p r i a t e  s t a t e  a g e n c i e s  h a v e  

c o n s i d e r e d  t h e  s t u d y  d e s c r i b e d  i n  ( 1 3 ) (B) of thi s  s e c t i o n ,  a n d  a d e t e r­

m i n a t i o n  b y  t h e s e  a g e n c i e s  w i t h  r e s p e c t  to t h e  e x t e n t ,  if any, t h a t  

p r o d u c t i o n  o f  P r u d h o e  Ba y  n a t u r a l  ga s in v o l u m e s  s u f f i c i e n t  to m e e t  

p r o j e c t  r e q u i r e m e n t s  w o u l d  b e  in the s t a t e ' s  b e s t  i n t e r e s t ;

(12) t h e  p r e l i m i n a r y  f i n a n c i a l  p l a n  for the e n t i r e  t r a n s­

m i s s i o n  s y s t e m ,  as p r e p a r e d  f o r  s u b m i s s i o n  to  th e  F e d e r a l  E n e r g y  

R e g u l a t o r y  C o m m i s s i o n ;

(13) d o c u m e n t a t i o n  t h a t  th e  p a r t n e r s h i p  h a s  e n t e r e d  i n t o  a 

c o n t r a c t  w i t h  t h e  S t a t e  of A l a s k a ,  a p p r o v e d  b y  the a p p r o p r i a t e  f e d e r a l  

r e g u l a t o r y  a g e n c i e s ,  to p a y  f o r  o r  r e i m b u r s e  t h e  s t a t e  fo r  e x p e n s e s  

a s s o c i a t e d  w i t h  t h e  f o l l o w i n g  s t a t e  a c t i v i t i e s :

(A) p r o v i s i o n  o f  i n - s t a t e  o f f - t a k e  f a c i l i t i e s  at 

l o c a t i o n s  t o  b e  d e t e r m i n e d  b y  t h e  sta t e ;

(B) d e s i g n  a n d  d e v e l o p m e n t  o f  a c o m p u t e r i z e d  t h r e e -
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d i m e n s i o n a l  P r u d h o e  B a y  r e s e r v o i r  s i m u l a t i o n  m o d e l ;

(C) s t u d y  a n d  d e t e r m i n a t i o n  o f  the s t a t e ' s  b o n d  c a p a c i t y  

a n d  b o n d  r a t i n g ,  w i t h  r e s p e c t  to b o t h  the a u t h o r i t y  b o nd s  a n d  

p o t e n t i a l  s t a t e  e q u i t y - r e l a t e d  i n v e s t m e n t ;

(D) p r o v i s i o n  o f  s t a t e  p e r s o n n e l  a n d  e q u i p m e n t  r e q u i r e d  

to c a r r y  o u t  th e  s t a t e ' s  s u p e r v i s o r y  a n d  r e g u l a t o r y  f u n c t i o n s  w i t h  

r e s p e c t  to c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  the p i p e l i n e  pr o j e c t ;

(E) p r o v i s i o n  o f  l o c a l  i m p a c t  i n f o r m a t i o n  an d  p l a n n i n g  

a s s i s t a n c e  for c o m m u n i t i e s  a f f e c t e d  b y  the p i p e l i n e  pr o ject.

* Sec. 3. AS 4 4 . 5 5 . 1 1 0  is a m e n d e d  to r e a d :

Sec. 4 4 . 5 5 . 1 1 0 .  L E G I S L A T I V E  A P P R O V A L .  E i t h e r  h o u s e  of the l e g i s­

l a t u r e  m a y  d i s a p p r o v e  the f i n a n c i a l  a n d  A l a s k a  i m p a c t  p l a n  or a n  amendec 

v e r s i o n  of t h e  plan, a n d  the sale o f  r e f u n d i n g  b o n d s  b y  a s i m p l e  

r e s o l u t i o n .  If the p l a n  o r  a n  a m e n d e d  v e r s i o n  o f  the p l a n  or t h e  sale  

o f  r e f u n d i n g  b o n d s  is n o t  a p p r o v e d  o r  c o n d i t i o n a l l y  a p p r o v e d  b y  the 

l e g i s l a t u r e  [OR D I S A P P R O V E D  B Y  E I T H E R  HOUSE] w i t h i n  60 [30] d a y s  a f t e r  

p r e s e n t a t i o n  to the l e g i s l a t u r e ,  it is d i s a p p r o v e d  [APPROVED], T h e  

l e g i s l a t u r e  m a y  b y  c o n c u r r e n t  r e s o l u t i o n  a p p r o v e  th e  p l a n  or a n  a m e n d e d  

v e r s i o n  o f  th e p l a n  w i t h  c o n d i t i o n s  c o n c e r n i n g  m a t t e r s  i n c l u d e d  in the 

p l a n  or a m e n d e d  v e r s i o n  of th e  p l a n , a n d  the c o n d i t i o n a l  a p p r o v a l  

b e c o m e s  e f f e c t i v e  u p o n  c e r t i f i c a t i o n  to the l e g i s l a t u r e  by  the a u t h o r i t y  

t h a t  the a u t h o r i t y  h a s  a c c e p t e d  the c o n d i t i o n s  a n d  m o d i f i e d  th e  p l a n  in 

a c c o r d a n c e .  N o  b o n d s  or n o t e s  m a y  b e  i s s u e d  or s o l d  u n t i l  the a p p r o v a l  

r e q u i r e d  b y  t h i s  s e c t i o n  h a s  b e e n  o b t a i n e d ,  a n d  n o  b o n d s  or n o t e s  m a y  

b e  i s s u e d  o r  s o l d  e x c e p t  in a c c o r d a n c e  w i t h  the a p p r o v e d  plan. A m e n d­

m e n t s  to t h e  p l a n  m a y  be s u b m i t t e d  b e f o r e  the p a s s a g e  b y  the a u t h o r i t y  

o f  the  r e s o l u t i o n  a u t h o r i z i n g  the s a l e  of  b o n d s  a n d  b e c o m e  e f f e c t i v e  

u p o n  a p p r o v a l  b y  t h e  l e g i s l a t u r e  b y  c o n c u r r e n t  r e s o l u t i o n .

*  Sec. 4. S e c t i o n  1(2), ch. 90 S L A  1 9 7 8  is a m e n d e d  to read:
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S t a t e  a s s i s t a n c e  to the f i n a n c i n g  of the p r o j e c t  m ay  [will] 

p r o m o t e  a n  e s s e n t i a l  p u b l i c  p u r p o s e  in a s su r i n g  t i me l y  t r a n s p o r t a t i o n  

to m a r k e t  o f  P r u d h o e  B a y  n a t u r a l  gas.

* Sec. 5. T h i s  A c t  t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01. 1 0 .  

070(c).
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