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C O R R E C T I O N

H O U S E  B I L L  NO. 438

P l e a s e  d i s c a r d  all copies o f  H B  438 an d  r e t a i n  this 

c o r r e c t e d  copy.

T h e  correc ti o n :

T h e  S p e a k e r  st a t e d  that H B  43 8  s h o u l d  be c h a n g e d  to 
s h o w  it w a s  i n t r o d u c e d  b y  an d r e f e r r e d  to

S p e c i a l  Gas P i p e l i n e  F i n a n c i n g  C ommittee.
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BY  T H E  S P E C I A L  C O M M I T T E E  
IN T H E  H O U S E  O N  G A S  P I P E L I N E  F I N A N C I N G

H O U S E  B I L L  NO. 438

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  Act ent it l e d :  "An Act r e l a t i n g  to s u b m i s s i o n  of a f i n a n c i a l  an d

A l a s k a  i m p a c t  p l a n  b y  the A l a s k a  Gas P i p e l i n e  F i n a n c i n g  

A u t h o r i t y ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. F I N D I N G S .  A S  4 4 . 5 5 . 1 0 0  r e q u i r e s  the A l a s k a  G a s  P i p e l i n e  

F i n a n c i n g  A u t h o r i t y  to su m b i t to the l e g i s l a t u r e  a f i n a n c i a l  a n d  A l a s k a  

i m p a c t  plan. The s t a t u t e  sets out i t e m s  w h i c h  m u s t  be i n c l u d e d  in th e  p l a n  

a n d  a r e q u i r e m e n t  f o r  f i n d i n g s  a n d  r e c o m m e n d a t i o n s  on e a c h  item. A p l a n  was 

s u b m i t t e d  to the l e g i s l a t u r e  u n d e r  c o v e r  l e t t e r  d a t e d  M a r c h  15, 1979. For 

r e a s o n s  d e t a i l e d  in t h e  plan, t h e  p l a n  di d  n ot  m e e t  the r e q u i r e m e n t s  of the 

s t a t u t e .  T h e  l e g i s l a t u r e  f i n d s  that t h e  r e a s o n s  g i v e n  for n o t  m e e t i n g  the 

r e q u i r e m e n t s  are c o m p e l l i n g ,  b u t  a l s o  f i n d s  t h a t  the p l a n  s u b m i t t e d  is not 

a d e q u a t e  to c o m p l y  w i t h  the s t a t u t o r y  r e q u i r e m e n t s  and the p u r p o r t e d  s u b­

m i s s i o n  m u s t  t h e r e f o r e  be t r e a t e d  as a n u l l i t y .  A m e n d i n g  t h e  d a t e  of  s u b­

m i s s i o n  n o w  r e q u i r e d  b y  the s t a t u t e  w i l l  a l l o w  s u b m i s s i o n  of a p l a n  m e e t i n g  

t h e  l egal r e q u i r e m e n t s  and w i l l  a v o i d  the p r o c e d u r a l  p r o b l e m s  w h i c h  w o u l d  

a c c o m p a n y  the r e j e c t i o n  of t h e  s u b m i s s i o n  of t h e  plan, s i n c e  r e j e c t i o n  as 

c o n t e m p l a t e d  by t h e  s t a t u t e  a s s u m e s  a s u b m i s s i o n  w h i c h  m e e t s  l eg a l  r e q u i r e­

me n t s .  It is not t he  i n t e n t  of th e  l e g i s l a t u r e  that c h a n g i n g  the d a t e  o f  

s u b m i s s i o n  chan g e  a n y  o t h e r  p a r t  o f  t h e  s t a t u t e .

* Sec. 2. AS 4 4 . 5 5 . 1 0 0  is a m e n d e d  to r ead:

Sec. 4 4 . 5 5 . 1 0 0 .  S U B M I S S I O N  O F  F I N A N C I A L  A N D  A L A S K A  I M P A C T  PLAN. 

W i t h  r e s p e c t  to the b o n d s  of  t h e  a u t h o r i t y  and the p r o j e c t ,  the 

a u t h o r i t y  s h a l l  s u b m i t  to th e  l e g i s l a t u r e  by  the 6 0 t h  d a y  o f  the S e c o n d
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[FIRST] S e s s i o n  o f  th e  E l e v e n t h  L e g i s l a t u r e  a f i n a n c i a l  a n d  A l a s k a  

i m p a c t  p l a n  for t h e  p r o j e c t .  T h e  f i n a n c i a l  a n d  A l a s k a  i m p a c t  p l a n  s h a l l  

b e  a g e n e r a l  d e s c r i p t i o n  o f  t h e  s t a t u s  o f  t h e  p r o j e c t  w i t h  r e s p e c t  to 

e n g i n e e r i n g ,  t e c h n i c a l ,  f i n a n c i a l  a n d  r e g u l a t o r y  m a t t e r s  r e l a t i n g  to t h e

p r o j e c t .  In a d d i t i o n ,  t h e  p l a n  s h a l l  i n c l u d e  the f o l l o w i n g  s p e c i f i c

i t e m s  as w e l l  as f i n d i n g s  a n d  r e c o m m e n d a t i o n s  on e a c h  item:

(1) t h e  p r o p o s e d  m e t h o d s  a n d  p r o c e d u r e s  b y  w h i c h  th e  p r o j e c t  

w i l l  be f i n a n c e d  i n c l u d i n g  t h e  a m o u n t s  a n d  t imes of i s s u a n c e  of  b o n d s  b y  

t h e  a u t h o r i t y ;

(2) t h e  m e t h o d  of s e c u r i n g  the bo n d s ;

(3) p r o j e c t e d  d e b t  s e r v i c e  r e q u i r e m e n t s  of the b on d s ;  and

(4) p r o j e c t e d  r e v e n u e s  for t h e  p e r i o d  of t i m e  d u r i n g  w h i c h  

r e a s o n a b l e  p r o j e c t i o n s  c a n  b e  m a d e ,  w h i c h  w i l l  be a v a i l a b l e  to the 

a u t h o r i t y  to m e e t  d e b t  s e r v i c e  r e q u i r e m e n t ;

(5) t h e  e x t e n t  to w h i c h  the s t a t e ' s  r ight to w i t h d r a w  its 

r o y a l t y  s h a r e  o f  th e  n a t u r a l  g a s  s t r e a m  as d e s c r i b e d  in s e c t i o n  13(b) of 

th e  A l a s k a  N a t u r a l  Gas  T r a n s p o r t a t i o n  A c t  (P.L. 94-586) is p r o t e c t e d  an d 

a s s u r e d ;

(6) t h e  a m o u n t  a n d  t y p e  o f  f i n a n c i a l  s u p p o r t  w h i c h  the 

P r u d h o e  B a y  n a t u r a l  gas p r o d u c e r s  h a v e  c o m m i t t e d  in s u p p o r t  of the 

p r o j e c t ;

(7) d o c u m e n t a t i o n  t h a t  t h e  p r o j e c t  s p o n s o r s  a n d  c o n t r a c t o r s  

h a v e  e n t e r e d  i n t o  all c o n t r a c t s ,  i n c l u d i n g  t h o s e w i t h  th e  s t a t e  and 

a p p r o p r i a t e  l a b o r  o r g a n i z a t i o n s ,  n e c e s s a r y  to g u a r a n t e e  t h a t

(A) to th e  e x t e n t  t h a t  q u a l i f i e d  w o r k e r s  a r e  a v a i l a b l e ,  

a l l  w o r k e r s  e m p l o y e d  f o r  t h e  c o n s t r u c t i o n ,  o p e r a t i o n  a n d  m a i n t e n­

a n c e  of t h e  p r o j e c t  w i l l  b e  d r a w n  f r o m  the e x i s t i n g  a n d  r e s i d e n t  

A l a s k a  work fo r c e ;

(B) t o  t h e  e x t e n t  q u a l i f i e d  c o n t r a c t o r s  o r  f i r m s  a r e
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a v a i l a b l e ,  all vendor, m a t e r i a l ,  l abor and p r o f e s s i o n a l  se r v i c e  

c o n t r a c t s  and s u b c o n t r a c t s  r e l a t e d  to the p r o j e c t  will be a w a r d e d  

to e x i s t i n g  r e s i d e n t  A l a s k a  c o n t r a c t o r s  or firmsj

(C) q u a r t e r l y  audits of the p e r f o r m a n c e  of the p r o j e c t  

s p o n s o r s  u n d e r  (A) an d  (B) of this p a r a g r a p h  s h a l l  be c o n d u c te d , 

and the r e s u l ts  of t h es e  audits t r a n s m i t t e d  to the le g i s l at u r e  an d 

o t h e r  i n t e r e s t e d  s t a te  o f f i c i a l s  in a timely manne r ;

(8) the e s t i m a t e d  n u mb e r  of A la s k a  w o r k e rs  w h o  will be 

e m p l o y e d  u n d e r  the p r o v i s i o n s  of the c o n t r a c t  d e s c r i b e d  in ( 7 ) (A) of 

this section, the e s t i m a t e d  total n u m b e r  of work e r s  to be e m p l o y e d  on 

the p r oj e c t  d u r i n g  c o n s t r u c t i o n ,  the e s t i m a t e d  do l l a r volume of 

c o n t r a c t s  w h i c h  will be let to A l a s k a  c on t r a c t o r s  or firms u n d er  the 

p r o v i s i o n s  of the c o n t r a c t  d e s c r i b e d  in (7)(B) of this section, and  the 

e s t i m a t e d  total d o l l a r  v o l u m e  of c o n t r a c t s  w hich will be let for the 

p r o j e c t  d u r i n g  c o n s t r u c t i o n ;

(9) d o c u m e n t a t i o n  that a m i n i m u m  capital pool of debt and 

e q u i t y  funds equal to at l east 150 pe r  cent of the e s t i m a t e d  p r o j e c t  

cost has b e e n  c o m m i t t e d  to the project, in order to p r o v i d e  s u f f i c i e n t  

c a p i t a l  to i n s u r e  tim e l y  p r o j e c t  co m p l e t io n ;

(10) d o c u m e n t a t i o n  that the p r o j e c t  sp o n s o r s  have s u p p o r t e d  

and, w h e n  a p p r o p r i a t e ,  h a v e  filed the n e c e s s a r y  d o c u m e n t s  and e x h i b i t s  

b e f o r e  the a p p r o p r i a t e  f e d e r a l  or r e g u l a t o r y  a g e n c i e s  to provide:

(A) an i n t r a - s t a t e  n a t u r a l  gas t a r i f f  based on a z on e  

t a r i f f  concept, w i t h  as m a n y  z ones as s tate o f f i c i a l s  b e l i e v e  to be 

in the s t a t e ' s  b est interest;

(B) the m i n i m u m  a v e r a g e  w e l l h e a d  p r i c e  for P r u d h o e  Ba y  

n a t u r a l  gas sales that is the h i g h e r  of $ 1.48 p er  m cf  (or s u c h  

e s c a l a t e d  p r i c e  as m a y  be p r o v i d e d  for by f e d e r a l  law or r e g u l a­

tion) or th e B T U - e q u i v a l e n t  p r i c e  f o r  P r u d h o e B a y  oil if the h i g h e r
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B T U - e q u i v a l e n t  p r i c e  is p e r m i s s i b l e  u n d e r  a p p l i c a b l e  federal laws 

a n d  r e g u l a t i o n s !

(C) that t r e a t m e n t  an d  c o n d i t i o n i n g  costs shall be a dd e d

onto, a n d  not i n c l u d e d  in, the m i n i m u m  average w e l l h e a d  p r i ce

c o n t a i n e d  in (B) of this paragraphs

(D) that the m i n i m u m  a v e r a g e  w e l l h e a d  p rice d e s c r i b e d  in 

( 1 0 ) (B) of this s e c t i o n  shall a p p l y  o n l y  to P r ud h o e  Bay n a t u r a l  

gas;

(E) that r o l l e d - i n  p r i c i n g  shall be u s e d  with r e s p e c t  to

m a r k e t i n g  A l a s k a n  n a t u r a l  gas in c o n t i n g u o u s  U n i t e d  States or

C a n a d i a n  m a r kets;

(F) that paym e n t  to or r e i m b u r s e m e n t  of the s tate for 

items c o n t a i n e d  in (13) of this s e c t i o n  shall be included in the 

r a t e  base;

(11) d o c u m e n t a t i o n  that the a p p r o p r i a t e  s tate ag e ncies h a v e  

c o n s i d e r e d  the s t u d y  d e s c r i b e d  in ( 1 3 ) (B) of this section, and a d e t e r­

mi n a t i o n  b y  t hese a g e n c i e s  w i t h  resp e c t  to the extent, if any, tha t  

p r o d u c t i o n  o f  P r u d h o e  B a y  n a t ur a l  gas in volu m e s  s u f f ic i e n t  to m e e t  

proj e c t  r e q u i r e m e n t s  w o u l d  be in the s t a t e ' s  best interest;

(12) the p r e l i m i n a r y  fin a n c i al  p lan for the entire t r a n s­

mi s s i o n  system, as p r e p a r e d  for s u b m i s s i o n  to the Federal E n e r g y  

R e g u l a t o r y  C o m m i s s i o n ;

(13) d o c u m e n t a t i o n  that the p a r t n e r s h i p  has entered i n t o  a 

c o n t r a c t  w i t h  the S ta t e  of Alaska, a p p r o v e d  b y  the a p p r o p r ia t e  f e d e r a l  

r e g u l a t o r y  a g e ncies, to p ay  for or r e i m b u r s e  the s tate for e x p e n s e s  

a s s o c i a t e d  w i t h  the f o l l o w i n g  s tate a c t i v it i e s :

(A) p r o v i s i o n  of i n - s t a t e  o ff - t a k e  faci li t i e s  at 

l o c a t i o n s  to b e  d e t e r m i n e d  b y  the state;

(B) d e s i g n  and d e v e l o p m e n t  of a c o m p u t e r i z e d  t h r e e -
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d i m e n s i o n a l  P r u d h o e  B a y  r e s e r v o i r  s i m u l a t i o n  model;

(C) s t u d y  a n d  d e t e r m i n a t i o n  of t h e  s t a t e ' s  b o n d  c a p a c i t y  

a n d  b o n d  r a t i n g ,  w i t h  r e s p e c t  to b o t h  t h e  a u t h o r i t y  b o n d s  a n d  

p o t e n t i a l  s t a t e  e q u i t y - r e l a t e d  i n v e s t m e n t ;

(D) p r o v i s i o n  of s t a t e  p e r s o n n e l  a n d  e q u i p m e n t  r e q u i r e d  

to c a r r y  o u t  the s t a t e ' s  s u p e r v i s o r y  a n d  r e g u l a t o r y  f u n c t i o n s  w i t h  

r e s p e c t  to c o n s t r u c t i o n  an d  o p e r a t i o n  o f  t h e  p i p e l i n e  p r o j e c t ;

(E) p r o v i s i o n  of local i m p a c t  i n f o r m a t i o n  a n d  p l a n n i n g  

a s s i s t a n c e  for c o m m u n i t i e s  a f f e c t e d  b y  t h e  p i p e l i n e  p r o j e c t .

* Sec. 3. Th i s  A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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