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O r i g i n a l  sponsor: R e s o u r c e s  C o m m i t t e e  O f f e r e d :  5 / 1 6 / 8 0
R e f e r r e d :  F i n a n c e

IN T H E  H O U S E  BY T H E  R E S O U R C E S  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 437 ( R e s o ur c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the sal e  of s t at e  land l e a s e d  u n d e r

AS 38j a n d  p r o v i d i n g  for an e f f e c t i v e  dat e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A:

* S e c t i o n  1. S A L E  O F  L E A S E D  LAND. (a) Th e c o m m i s s i o n e r  of n a t u r a l  

r e s o u r c e s  3hall o f f e r  to sell to a l e s s e e  land l e a s e d  to the lessee b e f o r e  

J u l y  1, 1980, u n d e r  AS 38 if th e  l e a s e d  land has b e e n  u s e d  for a c o n t i n u o u s  

period, or p r e p a r e d  for c o n t i n u o u s  us e  a f t e r  the l e a s e  was o r i g i n a l l y  i s s u e d ,  

or for the f i v e - y e a r  p e r i o d  i m m e d i a t e l y  b e f o r e  J u l y  1, 1980, w h i c h e v e r  is 

less. Tlie p u r c h a s e  p rice of land o f f e r e d  for sal e  u n d e r  this s e c t i o n  is a n  

a m o u n t  equal to the fair m a r k e t  v a l u e  of the l a n d  on the d a t e  of the o f f e r  to 

sell less the v a l u e  of p e r m a n e n t  i m p r o v e m e n t s  c o n s t r u c t e d  o n  the l and a f t e r  

the land was f i r s t  leased to a les s ee  b y  the state.

(b) If a le s s e e a c c e p t s  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s '  o f f e r  to 

sell, the l e s s e e  s h a l l  s e n d  to the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  a n  

a p p r a i s a l  of the leased land m a d e  by a q u a l i f i e d  M . A . I .  a p p r a is e r .  If t h e  

c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  a g r e e s  w i t h  the a p p r a i s a l ,  he s h a l l  s e n d  to 

the lessee an i n s t a l l m e n t  c o n t r a c t  i n c l u d i n g  the t e r m s  s p e c i f i e d  in (c) of  

thi s  section. If the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  d i s a g r e e s  w i t h  th e  

a p p r a i s a l  f u r n i s h e d  by the lessee, the fai r  m a r k e t  v a l u e  of the l e a s e d  l a n d  

s h a l l  be d e t e r m i n e d  in the f o l l o w i n g  m a n n e r :

(1) the le s s e e  s h a l l  a p p o i n t  a q u a l i f i e d  M.A.I. a p p r a i s e r  to

a p p r a i s e  the l e a s e d  land a n d  s h a l l  f o r w a r d  the a p p r a i s a l  to the c o m m i s s i o n e r  

of n a t u r a l  r e s o u r c e s }

(2) if the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  d i s a g r e e s  w i t h  t h e
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a p p r a i s a l  o b t a i n e d  by  the le s s e e  u n d e r  (1) of this s u b s e c t i o n ,  th e  c o m m i s­

s i o n e r  s h a l l  a p p o i n t  a s e c o n d  a p p r a i s e r  to m a k e  an a p p r a i s a l  w h i c h  s h a l l  be 

c o m p l e t e d  n o t  l a t e r  t h a n  90 days a f t e r  r e c e i p t  of the a p p r a i s a l  r e q u i r e d  b y

(1) of t h i s  s u b s e c t i o m

(3) if the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  a n d  t h e l e s s e e  d i s­

a g r e e  on  t h e  f a i r  m a r k e t  v a l u e  o f  th e  l e a s e d  land as d e t e r m i n e d  b y  t h e  a p ­

p r a i s a l s  r e q u i r e d  u n d e r  (1) a n d  (2) of this s u b s e c t i o n ,  the t w o  a p p r a i s e r s  

s h a l l  a p p o i n t  a t h i r d  q u a l i f i e d  M . A . I .  a p p r a i s e r  w h o  s h a l l  m a k e  a t h i r d  

a p p r a i s a l  of th e  l a n d  w h i c h  s h a l l  b e  c o m p l e t e d  not l a t e r  t h a n  1 8 0  d a y s  a f t e r  

r e c e i p t  o f  the a p p r a i s a l  r e q u i r e d  b y  (1) of this s u b s e c t i o n ;  the c o s t  of the 

t h i r d  a p p r a i s a l  s h a l l  be p a i d  b y  t h e  s t a t e  and the l e s s e e  e q u a l l y ;

(4) a f t e r  the t h i r d  a p p r a i s a l  is c o m p l e t e d ,  the t w o  of th e  t h r e e  

a p p r a i s a l s  w h i c h  a r e  n e a r e s t  e a c h  o t h e r  in t h e i r  d e t e r m i n a t i o n  of th e fair  

m a r k e t  v a l u e  s h a l l  be a v e r a g e d  a n d  the r e s u l t  s h a l l  be the f air m a r k e t  v a l u e

of t h e l e a s e d  l a n d  a n d  s h a ll  be b i n d i n g  o n  the c o m m i s s i o n e r  of n a t u r a l  r e­

s o u r c e s  a n d  the lessee.

(c) A f t e r  the f a i r  m a r k e t  v a l u e  is e s t a b l i s h e d  in a c c o r d a n c e  w i t h  (b) 

of thi s  s e c t i o n ,  a l e s s e e  may p u r c h a s e  land l e a s e d  b y  h i m  u n d e r  a n  i n s t a l l­

m e n t  c o n t r a c t .  T h e  t e r m s  of a n  i n s t a l l m e n t  c o n t r a c t  o f f e r e d  to a l e s s e e  

s h a l l  be as f o ll o w s :

(1) th e  l e s s e e  s h a l l  p a y  to the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s

a n  a m o u n t  e q u a l  to f i v e  p e r c e n t  o f  the p u r c h a s e  p r i c e  at the t ime h e  s i g n s

th e  i n s t a l l m e n t  c o n t r a c t ;

(2) t h e  l e s s e e  s h a l l  p a y  e qual i n s t a l l m e n t  p a y m e n t s  m o n t h l y ,  

q u a r t e r l y  or a n n u a l l y  for a t e r m  n o t  to e x c e e d  2 0  year s ;

(3) t he  l e s s e e  s h a l l  p a y  i n t e r e s t  at the p r e v a i l i n g  r a t e  f o r  real

e s t a t e  m o r t g a g e  l oans m a d e  b y  t h e  f e d e r a l  land b a n k  for the f a r m  c r e d i t  

d i s t r i c t  f o r  A l a s k a  at the t i m e  t h e  c o n t r a c t  is s i gn e d ;  a n d

(4) t h e  l e s s e e  m a y  a c c e l e r a t e  p a y m e n t  of the i n d e b t e d n e s s  w i t h o u t
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p e n a lt y .

(d) If leased land s u b j e c t  to this s e c t i o n  is n o m i n a t e d  a n d  s e l e c t e d  by 

a m u n i c i p a l i t y  to s a t i s f y  a g e n e r a l g rant land e n t i t l e m e n t  g r a n t e d  u nder

A S  2 9 . 1 8 . 2 0 1  - 29.18.203, the m u n i c i p a l i t y  shall h o n o r  the lease or, at the 

l e s s e e ' s  request, sell the land to the le s s e e  under the s ame terms and c o n d i­

tio n s  as p r e s c r i b e d  in t h i s  section.

(e) N o t h i n g  in this s e c t i o n  ma y  be c o n s t r u e d  to p r e c l u d e  judicial 

r e v i e w  of a final a c t i o n  t a k e n  by the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  to 

i m p l e m e n t  this section.

(f) T h i s  s e c t i o n  d o e s  not a p p l y  to leased s t a te  lan d w h i c h  is tideland, 

s u b m e r g e d  land, g r a z i n g  land, or s tate land leased u n d e r  AS 38.05.077, 

3 8 . 0 5 . 1 3 5  - 38.05.280, 3 8 . 0 5 . 3 1 5  or AS 38.35.

* Sec. 2. This Act t a k e s  e f f e c t  J u l y  1, 1980.
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