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!N T H E  H O U S E  b y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 4 3 7  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

ror a n  Ac t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the s a l e  of c e r t a i n  s t a t e  l a n d  s u b­

je c t  to c o m p e t i t i v e  leas e s ;  a n d  p r o v i d i n g  for an e f f e c­

tive d a t e . "

iE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. S A L E  O F  L E A S E D  LAND. (a) T h e  c o m m i s s i o n e r  of n a t u r a l  

r e s o u r c e s  s h a l l  o f f e r  to sell  to a l e s s e e  l and l e a s e d  to t h e  les s e e u n d e r  a 

l ease for w h i c h  a n  a p p l i c a t i o n  w a s  m a d e  fo r  c o n v e r s i o n  to a n  a m e n d e d  l e a s e  

u nder sec. 12, ch. 1 3 8  SL A  1977, as a m e n d e d  b y  sec. 21, ch. 182, SL A  1978.

&n o f f e r  to s e l l  u n d e r  this s e c t i o n  m a y  b e  m a d e  if the l e a s e d  land h a s  b e e n  

u s e d  for a c o n t i n u o u s  p e ri o d ,  or p r e p a r e d  for c o n t i n u o u s  u s e  a f t e r  the l e a s e 

was o r i g i n a l l y  i s s u e d  for the f i v e - y e a r  p e r i o d  i m m e d i a t e l y  b e f o r e  J u l y  1, 

1979, w h i c h e v e r  is less. T h e  p u r c h a s e  p r i c e  of l a n d  o f f e r e d  for sal e  u n d e r  

t his s e c t i o n  is t h e  c o s t  i n c u r r e d  b y  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  

a d m i n i s t e r i n g  th e  s a l e  of the  l a n d  p l u s  a n  a m o u n t  e q u a l  to the fai r  m a r k e t  

v a l u e  of t h e  land.

(b) I f  a l e s s e e  a c c e p t s  th e  c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s '  o f f e r  to 

sell, t h e  l e s s e e  s h a l l  s e n d  t o  th e  c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  a n  

a p p r a i s a l  o f  th e  l e a s e d  l a n d  m a d e  b y  a q u a l i f i e d  M.A . I .  a p p r a i s e r .  If the 

c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  a g r e e s  w i t h  the a p p r a i s a l ,  he s h a l l  s e n d  to 

t h e  l e s s e e  a n  i n s t a l l m e n t  c o n t r a c t  i n c l u d i n g  t h e  t e r m s  s p e c i f i e d  in (c) of 

thi s s e c t i o n .  I f  t h e  c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  d i s a g r e e s  w i t h  t h e  

a p p r a i s a l  f u r n i s h e d  b y  th e  lesse e ,  t h e  f a i r  m a r k e t  v a l u e  o f  the l e a s e d  l a n d  

s h a l l  b e  d e t e r m i n e d  in  th e  f o l l o w i n g  m a n n e r :

(1) t h e  l e s s e e  s h a l l  a p p o i n t  a q u a l i f i e d  M . A . I .  a p p r a i s e r  to
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a p p r a i s e  th e  l e a s e d  l and a n d  s hall f o r w a r d  the a p p r a i s a l  to the c o m m i s s i o n e r  

of n a t u r a l  r e s o u r c e s  ;

(2) if the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  d i s a g r e e s  w i t h  the 

a p p r a i s a l  o b t a i n e d  b y  the lessee u n d e r  (1) o f  this s u b s e c t i o n ,  the c o m m i s­

s i o n e r  s h a l l  a p p o i n t  a s e c o n d  a p p r a i s e r  to m a k e  an a p p r a i s a l  w h i c h  shall be 

c o m p l e t e d  n o t  later t h a n  90 days a f t e r  r e c e i p t  of the a p p r a i s a l  r e q u i r e d  by 

(1) o f  this  s u b s e c t i o n ;

(3) if the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  a n d  the lessee d i s­

agree o n  the f a i r  m a r k e t  v alue of the l e a s e d  land as d e t e r m i n e d  by the 

a p p r a i s a l s  r e q u i r e d  u n d e r  (1) a n d  (2) of this su b s e ct i o n ,  the two a p p ra i s e r s  

s h a l l  a p p o i n t  a t h i r d  q u a l i f i e d  M. A . I . a p p r a i s e r  w h o s h a l l  m a k e  a t hird  

a p p r a i s a l  of the land w h i c h  s h al l  be c o m p l e t e d  not later t h a n  180 days after 

r e c e i p t  of the a p p r a i s a l  r e q u i r e d  b y  (1) of this s u b s e c t i o n ;  the cost of the 

t h i r d  a p p r a i s a l  s h a l l  be p aid by the s t a t e  a nd  the l e s s e e  equally;

(4) a f t e r  the t h i r d  a p p r a i s a l  is completed, the two of the three 

a p p r a i s a l s  w h i c h  are n e a r e s t  e a c h  o t h e r  in t heir d e t e r m i n a t i o n  of the fair 

m a r k e t  v a l u e  s h a l l  be a v e r a g e d  a n d  the r e s u l t  shall be the f air m a r k e t  value 

o f  the l e a s e d  lan d  a n d  shall be b i n d i n g  o n  the c o m m i s s i o n e r  of natu r a l  r e­

s o u r c e s  a n d  the lessee.

(c) A f t e r  the fair m a r k e t  v a l u e  is e s t a b l i s h e d  in a c c o r d a n c e  w i t h  (b) 

of thi s s e c t i o n ,  a lessee ma y  p u r c h a s e  l a n d  leased b y  h i m  u n d e r  a n  i n s t a l l­

m e n t  c o n t r a c t .  T h e  terms of an i n s t a l l m e n t  c o n t ra c t  o f f e r e d  to a lessee 

s h a l l  be as f o l lows:

(1) th e  le s s e e  s h a l l  pa y  to th e  c o m m i s s i o n e r  of n a t u r a l  res o u r ce s  

a n  a m o u n t  e q u a l  to f i v e  pe r  c e n t  of the p u r c h a s e  p r i c e  at the time h e  signs 

t h e  i n s t a l l m e n t  c o n t r ac t ;

(2) th e  l e s s e e  s h a l l  p a y  e qual i n s t a l l m e n t  p a y m e n t s  month l y , 

q u a r t e r l y  o r  a n n u a l l y  for a t e r m  n o t  to e x c e e d  20 years;

(3) th e l e s s e e  s h a l l  p a y  i n t e r e s t  at e i g h t  p e r  cent a y e a r  on the
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u n p a i d  principal b a l a n c e;  an d

(4) the le s s e e  m a y  a c c e l e r a t e  p a y m e n t  of the i n d e b t e d n e s s  w i t h o u t  

penal t y .

(d) If leased land subj e c t  to this s e c t i o n  is n o m i n a t e d  a n d  s e l e c t e d  by 

a m u n i c i p a l i t y  to s a t i s f y  a g e n e r a l  grant land e n t i t l e m e n t  g r a n t e d  under

A S  2 9 . 18.201 - 29.1 8 . 20 3 ,  the m u n i c i p a l i t y  shall h o n o r  the lease or, at the 

l e s s e e ' s  request, s ell the land to the lessee u n d e r  the same terms and c o n d i­

tio n s  as p r e s c r i b e d  i n  this section.

(e) N o t h i n g  in this s e c t i o n  m a y  be c on s t r u e d  to p r e c l u d e  judicial 

r e v i e w  of a final a c t i o n  t a k e n  by the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  to 

i m p l e m e n t  this section.

(f) This s e c t i o n  does not apply to leased s t a t e  land w h i c h  is tideland, 

s u b m e r g e d  land or g r a z i n g  land or state land leased u n d er  AS 3 8.05.315 or

A S  38.35.

* Sec. 2. This Act takes e f f e c t  J u l y  1, 1979.
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