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I n t r o d u c e d :  4 / 3 / 7 9
R e f e r r e d :  R e s o u r c e s

IN T H E  H OUSE BY T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  B I L L  NO. 437

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A  BILL

For an Act entitled: "An Act r e l a t i n g  to the sale  of c e r t a i n  s tate land

su b j e c t  to c o m p e t i t i v e  leases; and p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

B E  IT ENACTED BY T H E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

* S e c t io n  1. SALE O F  L E A S E D  LAND. (a) The d i r e c t o r  of the d i v i s i o n  of 

lands, D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  shall sell to a lessee land leased to 

t h a t  lessee u nd e r  a lease w h i c h  was c on verted to an a m e n de d  lease u n d e r  sec. 

12, ch. 138, SLA 1977 as a m e n d e d  b y  sec. 21, ch. 182, SLA 1978. The p u r c ha s e  

p r i c e  of the land o f f e r e d  u n d e r  this section s h a l l  be the cost i n c u r r e d  by 

t h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  for a d m i n i s t e r i n g  the sale of the land 

p l u s  an amount equal to the fair m a r k e t  value of the land u s e d  to e s t a b l i s h  

t h e  annual rent for the l ease a f t e r  the date of c o n v e r s i o n  u n d e r  the

p r o v i s i o n s  of sec. 12, ch. 138, SL A  1977 as a m e n d e d  by sec. 21, ch. 182, SLA

1978.

(b) Not later tha n  O c t o b e r  1, 1979, the d i r e c t o r  of the d i v i s i o n  of 

lands shall sen d  to the l e s s e e  an o f f e r  to sell the leased land a l o n g  w ith an 

i n s t a l l m e n t  p a y m e n t  c o n t r a c t  w h i c h  ha s  been a p p r o v e d  b y  the a t t o r n e y  general. 

A  lessee m a y  p u r c h a s e  land lea s e d  b y  h i m  if, b e f o r e  O c t o b e r  1, 1980, the 

le s s e e

(1) pays to the d i r e c t o r  of the d i v i s i o n  of lands a n  a m o u n t  equal 

to five per cent of the p u r c h a s e  price; and

(2) signs and r e t u r n s  t h e  instal l m e n t  p a y m e n t  c o n t r a c t  to the 

d i r e c t o r  of the d i v i s i o n  of lands.

(c) T h e  terms o f  a n  i n s t a l l m e n t  payment c o n t r a c t  o f f e r e d  to a lessee
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s h a l l  be as follows:

(1) the l e s s e e  s h a l l  p a y  i n s t a l l m e n t  p a y m e n t s  m o n t h l y ,  q u a r t e r l y ,  

o r  a n n u a l l y  for a t e r m  not to e x c e e d  20 years;

(2) the le s s e e s h a l l  p a y  i n s t a l l m e n t  p a y m e n t s  set b y  the d i r e c t o r  

a c c o r d i n g  to the l e v e l - p a y m e n t  b a s i s ;

(3) the le s s e e s h a l l  p a y  i n t e r es t  at eight p e r  cen t  a y ear o n  the 

u n p a i d  p r i n c i p a l  balan ce ;  a n d

(4) t h e  le s se e  m a y  a c c e l e r a t e  p a y m e n t  of the i n d e b t e d n e s s  w i t h o u t

p e n a l t y .

(d) L a n d  l e a s e d  by a l e s s e e  w h o  fails to accept the o f f e r  of the d i r e c­

tor  of the d i v i s i o n  of lands b e f o r e  the time s p e c i f i e d  in (b) o f  this s e c t i o n  

s h a l l  be o f f e r e d  for sale to the  p u b l i c  a fter e x p i r a t i o n  of t h e  lease.

(e) This s e c t i o n  does n o t  a p p l y  to l e a s e d  state land w h i c h  is t i d e l a n d ,  

s u b m e r g e d  land or g r a z i n g  land, or s ta t e  land leased u n d e r  AS 3 8 . 3 5  or

A S  38.05.315.

* Sec. 2. Th i s  Act t akes e f f e c t  J u l y  1, 1979.
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