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I n t r o d u c e d :  3/19 / 7 9
R e f e r r e d :  C o m m e r c e  a n d
F i n a n c e

I N  T H E  H O U S E  BY B A R N E S

H O U S E  B I L L  NO. 4 0 8  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Ac t e n t i t l e d :  " A n  Act e s t a b l i s h i n g  th e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a­

tion? a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  (a) T h e  p r o g r a m  o f  making, loans to 

v e t e r a n s  in a c c o r d a n c e  w i t h  AS 2 6 . 1 5  has i n c r e a s e d  and i m p r o v e d  the s u p p l y  o f  

a d e q u a t e  h o u s i n g  in t h e  s t a t e  a n d  h a s  m a t e r i a l l y  a i d e d  v e t e r a n s  in e s t a b l i s h­

in g  b u s i n e s s e s ,  in s e l f - i m p r o v e m e n t  an d  in r e a d j u s t m e n t .  T h e  c o n t i n u a t i o n  o f  

t h e  p r o g r a m  is e s s e n t i a l  to th e  e c o n o m i c  g r o w t h  o f  the s t a t e .  P a r t i c i p a t i o n  

b y  the A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  in the p r o g r a m  of p u r c h a s i n g  a n d  

i n s u r i n g  s t a t e  v e t e r a n s '  loans as p r o v i d e d  in t h i s  c h a p t e r  w i l l  be of 

m a t e r i a l  a i d  in i n s u r i n g  the c o n t i n u a n c e  of the p r o g r a m  o f  m a k i n g  loans to 

v e t e r a n s  in a c c o r d a n c e  w i t h  AS  26.15.

(b) T h e  l e g i s l a t u r e  f i n d s  t h a t  e n a b l i n g  t h e  A l a s k a  V e t e r a n s '  L o a n  

C o r p o r a t i o n  to a s s i s t  i n  f i n a n c i n g  the p r o g r a m  o f  v e t e r a n s '  loans in a c c o r­

d a n c e  w i t h  AS 2 6 . 1 5  s e r v e s  a p u b l i c  p u r p o s e  in b e n e f i t i n g  the p e o p l e  of t h e  

st a te .  T h e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  is e m p o w e r e d  to act on b e h a l f  

of  t h e  s t a t e  a n d  its p e o p l e  in s e r v i n g  t h i s  p u b l i c  p u r p o s e  fo r  the b e n e f i t  o f  

t h e  g e n e r a l  public.

* Sec. 2. AS 26 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  16. A L A S K A  V E T E R A N S '  L O A N  C O R P O R A T I O N .

Sec. 2 6 . 1 6 . 0 1 0 .  A L A S K A  V E T E R A N S’ L O A N  C O R P O R A T I O N .  T h e  A l a s k a  

V e t e r a n s '  L o a n  C o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n­

s t r u m e n t a l i t y  w i t h i n  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

men t ,  b u t  h a s  a  l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  and s e p a r a t e  f rom t h e
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state. T h e  c o r p o r a t i o n  m a y  not be t e r m i n a t e d  as long as it has bonds, 

n o t e s  or o t h e r  o b l i g a t i o n s  o u t s t anding. U p o n  t e r m i n a t i o n  of the c o r­

por a t i o n ,  its rights a n d  p r o p e r t y  pass to the state.

Sec. 26.16.020. C O R P O R A T I O N  G O V E R N I N G  BODY. (a) The c o r p o r a t i o n  

s h a l l  be g o v e r n e d  by a b o a r d  of d irectors. T h e  b o a r d  of d i r e c t o r s  of 

the c o r p o r a t i o n  c o n s i s t s  of the c o m m i s s i o n e r  of the D e p ar t m e n t  of 

C o m m e r c e  and Ec o nomic D e v e l o p m e n t  and six m e m b e r s  app o i nt e d  by the 

g o v e r n o r .

(b) M e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  serve for t h r e e - y e a r  terms. 

Th e  terms of two m e m b e r s  a p p o i n t e d  by the g o v e r n o r  expire o n  April 30 

an nually.

(c) If a v a c a n c y  oc c u rs  among the p u b l i c  memb er s  a p p o i n t e d  by the 

gov er n o r ,  t h e  g ov e r n o r  shall make an app o i nt m e n t ,  to be c o m e  e f f e c t i v e  

i m m e d i a t e l y ,  for the u n e x p i r e d  p o r t i o n  of the term.

(d) M e m b e r s  of the b o a r d  of d i r e c t o r s  serve with o u t c o m p e n s a t i o n  

e x c e p t  that e a c h  m e m b e r  m a y  be r e i m b u r s e d  by th e  c o r p o r a t i o n  for actual  

and n e c e s s a r y  expenses at the same rate as set out in AS 39.20.180.

Sec. 26.16.030. M E E T I N G S  OF BOARD. The b o a r d  shall e l e c t  a c h a i r­

m a n  fro m  a m o n g  its m e m b e r s h i p  at its first m e e t i n g  in each year. A 

m a j o r i t y  of the m e m b e r s  c o n s t i t u t e s  a q u o r u m  for o r g a n i z i n g  the board, 

c o n d u c t i n g  its business, and ex e r c i s i n g  the pow e r s  of the c or p o r a t i o n .  

T h e  b o a r d  s h a l l  m e e t  at the call of its c h a irman. The b o a r d  shall m e e t  

n ot less t h a n  once e a c h  three months.

Sec. 2 6 .16.040. M I N U T E S  OF MEETINGS. T h e  b o a r d  shall keep m i n u t e s  

of e a c h  m e e t i n g  and s e n d  a c e r t i f i e d  c opy to the governor.

Sec. 2 6 .16.050. A D M I N I S T R A T I O N  O F  A F F AI R S .  The b o a r d  shall m a n a g e  

the assets a n d  b u s i n e s s  o f  the c o r p o r a t i o n  and m a y  prescribe, amend, and 

r e p e a l  b y l a w s  and r e g u l a t i o n s  g o v e r n i n g  the m a n n e r  in w h i c h  the b u s i n e s s  

of the c o r p o r a t i o n  is c o n d u c t e d  a n d  the m a n n e r  in w hich its powers are
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exercised. T h e  b o ar d  s h a l l  d e le g a t e  s u p e r v i s i o n  o f  the a d m i n i s t r a t i o n  

of the c o r p o r a t i o n  to the e x e c u t i v e  d i rector, a p p o i n t e d  in a c c o r d a n c e  

with AS 2 6 . 1 6. 0 6 0 ,  a n d  m a y  d e l e g a t e  to h i m  other d u t i e s  it c o n s i d e r s  

p r o p e r .

Sec. 26.16.060. E X E C U T I V E  DIRECTOR. The c o r p o r a t i o n  shall e m p l o y  

an e x e c u t i v e  director, w h o  m a y  not be a m e m b e r  of the board. The e x e c u­

tive d i r e c t o r  shall be a p p o i n t e d  by the b o a r d  of d i r e c t o r s  and s e r v e s  at 

the p l e a s u r e  of the b o a r d .

Sec. 26.16.070. L E G A L  ADVISOR. T h e  a t t o r n e y  gene r a l  Is the legal  

counsel for the c o r p o r a t i o n .  He shall a d v i s e  the c o r p o r a t i o n  in legal 

matters a n d  r e p r e s e n t  it in suits.

Sec. 2 6 .16.080. E M P L O Y M E N T  OF PERSONNEL. T h e  b o a r d  m a y  a p p o i n t  

other o f f i c e r s  and e n g a g e  p r o f e s s i o n a l a n d  t e c h n i c a l  a d v i s o r s  as i n d e­

pendent c o n t r ac t o r s .  T h e  e x e c u t i v e  d i r e c t o r  may h i r e  e m p l o y e e s  of the 

c o r p o r a t i o n  and, s u b j e c t  to the approval of the board, e n g a g e  p r o f e s­

sional a n d  t e c hnical a d v i s o r s  under c o n t r a c t  w it h  the co r p o r a t i o n .  The 

board s h a l l  p r e s c r i b e  the d u t i e s  and c o m p e n s a t i o n  of c o r p o r a t i o n  p e r ­

sonnel .

Sec. 26.16.090. P E R S O N N E L  EXEMPT F R O M  S TATE P E R S O N N E L  ACT. T h e  

pe r sonnel of the c o r p o r a t i o n  are exempt f r o m  AS 39.25.

Sec. 26.16.100. I N T E R D E P A R T M E N T A L  C O OP E R A T I O N .  All d e p a r t m e n t s ,  

agencies a n d  public c o r p o r a t i o n s  of the s tate m a y  p r o v i d e  i n f o r m a t i o n ,  

services, f a c i l i t i e s  a n d  loans to the c o r p o r a t i o n  u p o n  its request. The 

c o r p o r a t i o n  may r e i m b u r s e  departments, agencies a n d  p u b l i c  c o r p o r a t i o n s  

of the s t a t e  for loans a d v a n c e d  or for e x pe n s e s  i n c u r r e d  o n  the c o r p o r a­

tion's b e h a l f .

Sec. 26 .16.110. A D M I N I S T R A T I V E  PROCEDURE. (a) E x c e p t  for A S  44.- 

62.310 a n d  44.62 .3 1 2 ,  r e g a r d i n g  public mee t i ng s ,  a n d  AS 4 4 . 6 2 . 3 2 0 ( a )  

r e g a r d i n g  l e g i s l a t i v e  r e v i e w  of regulations, the A d m i n i s t r a t i v e  P r o c e -
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d u r e  Act (AS 44. 6 2)  d o e s  n o t  a p p l y  t o  this c h a p t e r .  T h e  c o r p o r a t i o n

s h a l l  m a k e  a v a i l a b l e  to m e m b e r s  of t h e  p u b l i c  c o p i e s  o f  the r e g u l a t i o n s

a d o p t e d  u n d e r  (b) - (e) o f  t h i s  s e c t i o n .  W i t h i n  45 d a y s  a f t e r  a d o p t i o n ,  

t h e  c h a i r m a n  of the b o a r d  s h a l l  s u b m i t  a r e g u l a t i o n  a d o p t e d  u n d e r  (b) -

(e) of t h i s  s e c t i o n  to t h e  c h a i r m a n  o f  the A d m i n i s t r a t i v e  R e g u l a t i o n  

R e v i e w  C o m m i t t e e  u n d e r  A S  2 4 . 2 0 . 4 0 0  - 2 4 . 2 0 . 4 6 0 .  T h e  p r o v i s i o n s  o f  

A S  4 4 . 6 2 . 3 2 0 ( a )  a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  (b) - (e) o f  thi s 

se c t i o n .

(b) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  b y  m o t i o n  or b y  r e s o l u t i o n  or 

in any o t h e r  m a n n e r  p e r m i t t e d  b y  its byla ws .

(c) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  to c a r r y  o u t  t h e  p u r p o s e s  of 

this c h a pt e r ,  a n d  shall a d o p t  r e g u l a t i o n s  n e c e s s a r y  f o r  the f o l l o w i n g  

p u r p o s e s :

(1) d e t e r m i n a t i o n  o f  b o r r o w e r  e l i g i b l i t y ;

(2) l o a n  g u i d e l i n e s  an d  t e r m s  i n c l u d i n g ,  b u t  n o t  l i m i t e d  to,

m a x i m u m  l o a n  a m o u n t s  a n d  r e q u i r e d  l o a n - t o - v a l u e  r a t i o s ,  b u t  e x c l u d i n g  

m o r t g a g e  loan i n t e r e s t  r a t e s ;

(3) c h a r a c t e r i s t i c s  of h o u s i n g  e l i g i b l e  f o r  l o a n s  or p u r c h a s e

o f  loans.

(d) E x c e p t  as p r o v i d e d  in (e) o f  this s e c t i o n ,  a t  l e a s t  15 d a y s  

b e f o r e  the a do p t i o n ,  a m e n d m e n t ,  or r e p e a l  of a r e g u l a t i o n  o n  a s u b j e c t  

s p e c i f i e d  in (c)(1) - (3) o f  t his s e c t i o n ,  t h e  b o a r d  s h a l l  g i v e  p u b l i c  

n o t i c e  of the p r o p o s e d  a c t i o n  b y  p u b l i s h i n g  t h e  n o t i c e  i n  at l e as t  t h r e e  

n e w s p a p e r s  o f  g e n e r a l  c i r c u l a t i o n  i n  t h e  s t a t e  a n d  b y  m a i l i n g  a c o p y  of

t h e  n o t i c e  to e v e r y  p e r s o n  w h o  h a s  f i l e d  a r e q u e s t  f o r  n o t i c e  o f  p r o ­

p o s e d  r e g u l a t i o n s  w i t h  t h e  b o a r d  o r  t h e  c o r p o r a t i o n .  T h e  p u b l i c  n o t i c e  

m u s t  i n c l u d e  a s t a t e m e n t  o f  t h e time, place, a n d  n a t u r e  o f  th e p r o c e e d­

ing s  for t h e  a d o p t i o n ,  a m e n d m e n t ,  o r  r e p e a l  o f  t h e  r e g u l a t i o n  a n d  m u s t

i n c l u d e  a n  i n f o r m a t i v e  s u m m a r y  o f  t h e p r o p o s e d  s u b j e c t  o f  t h e  r e g u l a -
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tion. O n  the d a t e  a n d  at t h e  time a n d  p l a c e  d e s i g n a t e d  in t h e  noti ce , 

the b o a r d  s h a l l  g i v e  e a c h  i n t e r e s t e d  p e r s o n  o r  h i s  a u t h o r i z e d  r e p r e s e n­

tat i v e ,  or b o t h ,  t h e  o p p o r t u n i t y  to p r e s e n t  s t a t e m e n t s ,  a r g u m e n t s ,  or 

c o n t e n t i o n s  i n  w r i t i n g ,  a n d  s h a l l  g i v e  m e m b e r s  of th e  p u b l i c  an o p p o r­

t u n i t y  to p r e s e n t  o r a l  s t a t e m e n t s ,  a r g u m e n t s ,  or c o n t e n t i o n s  for a t o t a l  

p e r i o d  of at l e a s t  o n e  h o u r .  Th e  b o a r d  s h a l l  c o n s i d e r  all r e l e v a n t  

m a t t e r  p r e s e n t e d  t o  it b e f o r e  a d o p t i n g ,  a m e n d i n g ,  or r e p e a l i n g  a r e g u­

lation. At a h e a r i n g  u n d e r  this s u b s e c t i o n ,  the b o a r d  m a y  c o n t i n u e  or 

p o s t p o n e  the h e a r i n g  to a t i m e  and p l a c e  w h i c h  it d e t e r m i n e s .  A  r e g u l a­

ti o n  w h i c h  is a d o p t e d ,  or its a m e n d m e n t  or r e p e a l ,  m a y  v a r y  in c o n t e n t  

f r o m  the i n f o r m a t i v e  s u m m a r y  s p e c i f i e d  in thi s s u b s e c t i o n  if the s u b j e c t  

m a t t e r  of the r e g u l a t i o n ,  o r  its a m e n d m e n t  or r e p e a l ,  r e m a i n s  the s a m e  

a n d  th e  o r i g i n a l  n o t i c e  w a s  w r i t t e n  so as t o  a s s u r e  tha t  m e m b e r s  of the 

p u b l i c  are  r e a s o n a b l y  n o t i f i e d  of the  p r o p o s e d  s u b j e c t  of the b o a r d ' s  

a c t i o n  in o r d e r  for t h e m  to d e t e r m i n e  w h e t h e r  t h e i r  i n t e r e s t  c o u l d  be 

a f f e c t e d  b y  the b o a r d ' s  a c t i o n  on t h a t  s u b j e c t .

(e) A r e g u l a t i o n  o r  o r d e r  of r e p e a l  o n  a s u b j e c t  s p e c i f i e d  in (c) 

of this s e c t i o n  m a y  be a d o p t e d  as a n  e m e r g e n c y  r e g u l a t i o n  or o r d e r  of 

r e p e a l  if the b o a r d  m a k e s  a f i n d i n g  in its o r d e r  o f  a d o p t i o n  or repeal, 

i n c l u d i n g  a s t a t e m e n t  of t h e  facts w h i c h  c o n s t i t u t e  the e m e r g e n c y ,  that 

t h e  a d o p t i o n  o f  t h e  r e g u l a t i o n  or o r d e r  of r e p e a l  is n e c e s s a r y  for the 

i m m e d i a t e  p r e s e r v a t i o n  of the o r d e r l y  o p e r a t i o n  of the c o r p o r a t i o n ' s  

l o a n  p r o g r a m s .  T h e  r e q u i r e m e n t s  of (d) of t h i s  s e c t i o n  do no t  a p p l y  to 

th e  in i t i a l  a d o p t i o n  o f  an e m e r g e n c y  r e g u l a t i o n  c o v e r i n g  a s u b j e c t  

s p e c i f i e d  in (c)(1) - (3) o f  this s e c t i o n;  h o w e v e r ,  u p o n  a d o p t i o n  of an 

e m e r g e n c y  r e g u l a t i o n ,  th e  b o a r d  shall, w i t h i n  10 day s  a f t e r  a d o p t i o n , 

g i v e  n o t i c e  o f  t h e  a d o p t i o n  in a c c o r d a n c e  w i t h  (d) o f  this s e c t i o n .  N o  

e m e r g e n c y  r e g u l a t i o n  a d o p t e d  u n d e r  this s u b s e c t i o n  r e m a i n s  in e f f e c t  

m o r e  t h a n  1 2 0  d a y s  u n l e s s  th e  b o a r d  c o m p l i e s  w i t h  (d) of this s e c t i o n
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d u r i n g  the 1 2 0 - d a y  p e r i od .

(f) A r e g u l a t i o n  a d o p t e d  u n d er  (b) - (e) o f  this s e c t i o n  beco m e s  

e f f e c t i v e  i m m e d i a t e l y  u p o n  its a d o p t i on  by th e  board, u n l e s s  o t h e r w i s e  

s p e c i f i c a l l y  p r o v i d e d  b y  the o r d e r  of adoption.

(g) The p r o v i s i o n s  of (b) - (e) of this s e c t i o n  do not a p p l y  to 

r e g u l a t i o n s  g o v e r n i n g  inter e s t  rates on the c o r p o r a t i o n ' s  loan programs.

Sec. 2 6 . 1 6 .1 2 0 .  G E N E R A L  POWERS. In a d d i t i o n  to o th e r  powers 

g r a n t e d  in t h i s  c h a p t e r ,  the c o r p o r a t i o n  m a y

(1) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  of veterans' 

l o a n s  made u n d e r  AS 26.15;

(2) c o l l e c t  and p a y  r easonable fees and c h a r g e s  in c o n n e c t i o n  

w i t h  making, p u r c h a s i n g  and s e r v i c i n g  its loans, notes, bonds, c o m m i t­

m e n t s  and o t h e r  e v i d e n c e s  of indebtedness;

(3) a c q u i r e  real property, or an i n t e r e s t  in real property, 

i n  its own name, b y  pur c h as e ,  transfer or f o r e c l o s u r e ,  w h e n  the a c q u i s i­

t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to protect a loan in w h i c h  the c o r p o r a­

t i o n  has an i n t e r e s t ;  sell, t r a n s f e r  and c o n v e y  any s u c h  p r o p e r t y  to a 

b u y e r ;  and, if the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t  be a f f e c t e d  w i t h  

r e a s o n a b l e  p r o m p t n e s s  or at a r easonable pri c e ,  r ent o r  lease the p r o­

p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a nsfer or co n ve y a n c e ;

(4) sell, at p u b l i c  or private sale, to a n y  p u rchaser, i n­

c l u d i n g  the F e d e r a l  N a t i o n a l  M o r t g a g e  As s o c i a t i o n ,  all or any part of a 

m o r t g a g e  or o t h e r  i n s t r u m e n t  or document s e c u r i n g  a loa n p e r m i t t e d  by 

t h i s  chapter;

(5) p u r c h a s e ,  in o r d e r  to meet the r e q u i r e m e n t s  of the s ale 

o f  its m o r t g a g e s  to the F e d e r a l  National M o r t g a g e  A s s o c i a t i o n ,  s t o c k  of 

t h e  Federal N a t i o n a l  M o r t g a g e  Association;

(6) p r o c u r e  i n s u r a n c e  against a n y  loss in c o n n e c t i o n  w i t h  its

o p e r a t i o n ;
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1 (7) c o n s e n t  to t h e  m o d i f i c a t i o n  o f  the r a t e  of i n t e r e s t , time

2 of p a y m e n t  of an i n s t a l l m e n t  of p r i n c i p a l  or int e r e s t , or an y  o t h e r

3 terms, of a loan, to w h i c h  the c o r p o r a t i o n  is a party;

4 (8) b o r r o w  m o n e y  as p r o v i d e d  in this c h a p t e r  to c a r r y  out its

5 c o r p o r a t e  p u r p o s e s ;  an d i s s u e  its o b l i g a t i o n s  as e v i d e n c e  of s u c h

6 b o r r o w i n g ;

7 (9) i n c l u d e  in a n y  b o r r o w i n g  the a m o u n t s  n e c e s s a r y  t o  pay

f i n a n c i n g  c h a rges, i n t e r e s t  on the o b l i g a t i o n s  for a p e r i o d  not e x c e e d­

ing o n e  y e a r  a f t e r  the d a t e  on wh i c h  the c o r p o r a t i o n  e s t i m a t e s  funds 

will o t h e r w i s e  be a v a i l a b l e  to pay the in terest, c on s u l t a n t ,  a d v i s o r y  

an d  legal fees a n d  suc h  o t h e r  e x p enses as ar e  n e c e s s a r y  or i n c i d e n t  to 

this b o r r o w i n g ;

(10) m a k e  and e x e c u t e  agreem en t s ,  c o n t r a c t s  and o t h e r  i n s t r u­

ments n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  of the powers a n d  f u n c­

tions of the c o r p o r a t i o n  u n d e r  this chapter, i n c l u d i n g  c o n t r a c t s  with 

any p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o ther enti t y ;

(11) r ec e i v e ,  a d m i n i s t e r  an d  c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or gift, g r a n t  or d o n a t i o n  of 

p r o p e r t y  or mo n e y ;

(12) s u e  an d  be sued in its o w n  name;

(13) a d o p t  an o f f i c i a l  seal;

(14) a d o p t  b y l a w s  for the r e g u l a t i o n  of its a f f a ir s  a n d  the 

c o n d u c t  o f  its b u s i n e s s  an d  p r e s c r i b e  rules, r e g u l a t i o n s  and p o l i c i e s  in 

c o n n e c t i o n  w i t h  th e  p e r f o r m a n c e  of its f u n c t i o n s  a n d  duties;

(15) e m p l o y  fi s c a l consultants, e n g i n e e r s ,  a t t o r n e y s ,  real 

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  and suc h  o t h e r  c o n s u l t a n t s  and e m p l o y e e s  

as m a y  be r e q u i r e d  in the j u d g m e n t  of the c o r p o r a t i o n ,  an d  f i x  an d  pay 

t h e i r  c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b le  to th e  cor p o r a ti o n ;

(16) u n d e r  AS 2 6 . 1 6 . 1 1 0  a do p t  and p u b l i s h  r e g u l a t i o n s  r e s p e c t -
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i n g  it8 l e n d i n g  p r o g r a m s  a n d  o t h e r  r e g u l a t i o n s  t o  c a r r y  o u t  its p u r­

p o s e s  t

(17) d o  al l  a c t s  a nd  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e

to c a r r y  o u t  th e  p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  in this

c h a p t e r s

(18) i n v e s t  o r  r e i n v e s t ,  s u b j e c t  to its c o n t r a c t s  w i t h  n o t e­

h o l d e r s  a n d  b o n d h o l d e r s ,  a n y  m o n e y  or f u n d s  h e l d  b y  the c o r p o r a t i o n  in 

a n y  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s  or 

t r u s t  c o m p a n i e s  in the s t a t e  m a y  l e g a l l y  i n v e s t  f u n ds  h e l d  in r e s e r v e s  

o r  s i n k i n g  f u n d s  or a n y  f u n d s  n o t  r e q u i r e d  for i m m e d i a t e  d i s b u r s e m e n t ,  

a n d  in c e r t i f i c a t e s  o f  d e p o s i t  or tim e d e p o s i t s  s e c u r e d  b y  o b l i g a t i o n s  

of, or g u a r a n t e e d  by, t h e  s t a t e  o r  the U n i t e d  S t a t e s  o f  A m e r i c a .

Sec. 2 6 . 1 6 . 1 3 0 .  L O A N  I N S U R A N C E .  (a) T h e r e  is a s p e c i a l  f und of 

t h e  s t a t e  to b e  k n o w n  as the " v e t e r a n s '  l o a n  i n s u r a n c e  f u n d "  ( c a l l e d  the 

" l o a n  i n s u r a n c e  fun d " ) w h i c h  s h a l l  be c o m p l e t e l y  s e g r e g a t e d  a n d  set 

a p a r t  f r o m  al l o t h e r  f u n d s  of t h e  state, a n d w h i c h  is a t r u s t  f u n d  for 

the u s e s  a n d  p u r p o s e s  o f  this s e c t i o n  a n d  i nto a n d  f r o m  w h i c h  m o n e y  

s h a l l  be p a i d  as p r o v i d e d  in t h i s  s e c t i o n .  T h e  l o a n  i n s u r a n c e  fun d

s h a l l  b e  h e l d  b y  the c o m m i s s i o n e r  of r e ve n u e ,  s u b j e c t  to the p o w e r  of

t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  t o  e n t e r  int o  an d 

p e r f o r m  a g r e e m e n t s  for th e  us e  o f  m o n e y  in the  l o a n  i n s u r a n c e  f u n d  a n d  

t o  p l e d g e ,  a s s i g n  or g r a n t  i n t e r e s t s  i n  the l o a n  i n s u r a n c e  f u n d  as 

p r o v i d e d  i n  thi s  s e c t i o n .  T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  t he  c o r p o r a t i o n  f o r  the 

e x e r c i s e  o f  a n y  p o w e r  o r  a p p r o v a l  r e l a t i n g  to t h e  l o a n  i n s u r a n c e  fund 

u n d e r  t h i s  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the 

u s e  o f  m o n e y  i n  t h e  l o a n  i n s u r a n c e  fund, a g r e e m e n t s  r e g a r d i n g  the  t erms  

a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  the l o a n  i n s u r a n c e  f u n d  s hall b e  

m a d e  t o  t h e  c o r p o r a t i o n  f o r  l o a n s  i n s u r e d  u n d e r  this s e c t i o n ,  a n d  a g r e e -
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nients r e g a r d i n g  the p a y m e n t  o f  a n d  s e c u r i t y  f o r  l o a n  i n s u r a n c e  bonds, 

an d  in c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t  m a y  p l e d g e , a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  in the 

l oan i n s u r a n c e  fu n d  to t h e  c o r p o r a t i o n  as m a y  b e  n e c e s s a r y  or a p p r o p r i­

ate in c o n n e c t i o n  w i t h  t h e  i n s u r a n c e  of loans a n d  to p r o v i d e  for the 

p a y m e n t  of a n d  s e c u r i t y  for loa n  i n s u r a n c e  b o n d s .  An a g r e e m e n t  or any 

of the r i g h t s  o f  the c o r p o r a t i o n  u n d e r  the a g r e e m e n t  and p a y m e n t s  r e­

ce i v e d  or  to be r e c e i v e d  u n d e r  the a g r e e m e n t  m a y  be p l e d g e d  or a s s i g n e d  

b y  the c o r p o r a t i o n  for t h e  b e n e f i t  of the h o l d e r s  of loa n  i n s u r a n c e  

b o n d s .

(b) I n  a d d i t i o n  t o  a n y  o t h e r  fees and c h a r g e s  w h i c h  the c o r p o r a­

tio n  m a y  c h a r g e  on m o r t g a g e  loans, it ma y  c o l l e c t  or cause to be 

c o l l e c t e d  o n  al l  m o r t g a g e  loans m a d e  or p u r c h a s e d  w i t h  the p r o c e e d s  of 

the s a l e  of m o r t g a g e  i n s u r a n c e  b o n d s ,  e i t h e r  o r  b o t h  a s p e c i a l  m o r t g a g e  

l o a n  i n s u r a n c e  c o m m i t m e n t  fee or a m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m . The 

s p e c i a l  m o r t g a g e  loa n  i n s u r a n c e  c o m m i t m e n t  f e e s  a nd  s p e c i a l  m o r t g a g e  

l o a n  i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  shall b e  d e p o s i t e d  in the loan 

i n s u r a n c e  f u n d  by the c o r p o r a t i o n ,  or by a n y  m o r t g a g e  loa n  ser vi c e r , 

t r u s t e e ,  or a g e n t  d e s i g n a t e d  b y  the c o r p o r a t i o n  to r e c e i v e  them, and 

s hall be h e l d ,  i n v e s t e d  and, t o g e t h e r  w i t h  a l l  i n v e s t m e n t  i n c o m e  d e r i v e d  

f r o m  them, r e i n v e s t e d  b y  the c o m m i s s i o n e r  o f  r e v e n u e  in i n v e s t m e n t s  

a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  subj e ct  t o  a n y  a g r e e m e n t  w i t h  the 

c o r p o r a t i o n  u n d e r  (a) o f  this s ec tion.

(c) If, at a n y  t i m e  a f t e r  r e c e i p t  b y  th e  c o r p o r a t i o n  of a p a y m e n t  

f r o m  th e  l o a n  i n s u r a n c e  f u n d  w i t h  r e s p e c t  t o  a loa n  or any  p o r t i o n  of 

t h e  p r i n c i p a l  and i n t e r e s t  and o t h e r  a m o u n t s  p a y a b l e  o n  a loan, the 

c o r p o r a t i o n  r e c o v e r s  a n  a m o u n t  o n  the l o a n  o r  p o r t i o n  of it f r o m  any 

s o u r c e  o t h e r  t h a n  t h e  l o a n  i n s u r a n c e  fund, it s h al l  a p p l y  t h e a m o u n t  

r e c o v e r e d  i n  th e  f o l l o w i n g  or d e r : first t o  r e p a y  the g e n e r a l  f u n d  of
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the s t a t e  to the e x t e n t  of a pp r o p r i a t i o n s  m a d e  p u r s u a n t  to r e q u e s t s  m ade 

u n d e r  (f) of this s e c tion, and second, to r e p ay  the loa n  i n s u r a n c e  fund.

(d) A s t a t e  v e t e r a n s '  m o r t g a g e  loan m a y  be i n s u r e d  if the l oa n - t o - 

v a l u e  r a t i o  at the t i m e  of the i n surance does not e x c e e d  90 per cent or, 

if t he  l o a n - t o - v a l u e  r a t i o  does ex c ee d  that p e r c e n t a g e ,  if it is 

f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or insured by a q u a l i f i e d  m o r t g a g e

i n s u r a n c e  c o m p a n y  to the extent of the excess. Th e  e n d o r s e m e n t  of the

c o r p o r a t i o n  o n  the m o r t g a g e  at the time of p u r c h a s e  or a c q u i s i t i o n  of 

th e  m o r t g a g e  loan is c o n c l u s i v e  e v i d e n c e that the m o r t g a g e  loan is

i n s u r e d  u n d e r  the p r o v i s i o n s  of this section. The i n s u r a n c e  is p a y a b l e

s o l e l y  from the m o r t g a g e  i n s u r a n ce  fund.

(e) M o r t g a g e  loans may o n l y  be i n s u r e d  w h e n  the a m o u n t  of m o r t g a g e  

loans in the loan i n s u r a n c e  f u n d  as a p e r c e n t ag e  o f  the s u m  of all 

m o r t g a g e  loans to be insured and all u n p a i d  p r i n c i p a l  o n  m o r t g a g e  loans 

i n s u r e d  b y  the c o r po r a t i o n ,  e qu a l s  or exceeds the f u n d  r e q u i r e m e n t .  As 

u s e d  in this s e c t i on ,  the "fund r e q u i r e m e n t "  is c a l c u l a t e d  as follows as 

to the f o l l o w i n g  m o r t g a g e  loans insured b y  the c o r p o r a t i o n :

(1) in t h e  case of s tate v e t e r a n  m o r t g a g e  l o a n s  i n s u re d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if not so i n s u r e d  or g u a r a n­

teed, wit h  a l o a n - t o - v a l u e  r a t i o  at the time of the m o r t g a g e  i n s u r a n c e  

a p p l i c a t i o n  less t h a n  80 per cent, the g r e a t e r  of (A) t w o  pe r cent of 

the u n p a i d  p r i n c i p a l  amount of those m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  wit h the approval o f  the c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  d e te r m i n e s  is a c t u a r i a l l y  s o u n d  for o p e r a t i o n  

of  the l oan i n s u r a n c e  fundj

(2) i n  t h e  case o f  state veterans' m o r t g a g e  loans not i n s u r e d  

b y  a q u a l i f i e d  m o r t g a g e  I n s u r a n c e  c o m p a n y  and w i t h  a l o a n - t o - v a l u e  r a t i o  

a t  the t ime of t h e  m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 p e r  

cent, the g r e a t e r  o f  (A) si x  p e r  cent of the u n p a i d  p r i n c i p a l  am o u n t  o f
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t h o s e  s t a t e  v e t e r a n s '  loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  of t h e  loan 

i n s u r a n c e  fund.

(f) O n  D e c e m b e r  1 of e a c h  y e a r  the c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  s h a l l  d e t e r m i n e  the a m o u n t  o n  d e p o s i t  i n  the l o a n  

i n s u r a n c e  fund. If the a m o u n t  in the f u n d  is less than the fund r e­

quirement , the c o m m i s s i o n e r  s h a l l  r e q u e s t  the c o r p o r a t i o n  t o  t r a n s f e r  

f r o m  a n y a v a i l a b l e  funds the a m o u n t  n e c e s s a r y  to r e s t o r e  t h e  loan i n­

surance f u n d  to the f und r e q u i r e m e n t  and the c o r p o r a t i o n  s h a l l  p r o m p t l y  

c o m p l y  w i t h  th e  r e q u e s t  f r o m  a n y  funds a v a i l a b l e  su b j e c t  t o  a g r e e m e n t s  

w i t h  h o l d e r s  o f  a n y  of its o b l i g a t i o n s .  If s u f f i c i e n t  f u n d s  are n o t

p r o v i d e d  as th e r e s u l t  of su c h  r e q u e s t s ,  the c o m m i s s i o n e r  shall, n o

later t h a n  J a n u a r y  2 of the f o l l o w i n g  y ear, m a k e  a n d  d e l i v e r  to the

g o v e r n o r  a n d  to the c h a i r m e n  of the h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s

his c e r t i f i c a t e  s t a t i n g  the s u m  r e q u i r e d  to r e s t o r e  the f u n d  to the f u n d

r e q u i r e m e n t  a n d  the s u m  so c e r t i f i e d  m a y  be a p p r o p r i a t e d  a n d  paid to th e

fund d u r i n g  th e  then c u r r e n t  s t a t e  f i s c a l  year. N o t h i n g  i n  this s u b­

se c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of th e  st a t e .

(g) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  sel l  to the c o r p o r a t i o n ,  a n d  

the c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l o a n s  p u r c h a s e d  for a n d  

h e l d  in the g e n e r a l  f u n d  on s u c h  terras a n d  c o n d i t i o n s  as t h e  c o m m i s­

sioner of  r e v e n u e  an d t h e  c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  th e 

c o m m i s s i o n e r  of r e v e n u e  sells a s tate v e t e r a n s '  l o a n  to t h e  c o r p o r a t i o n

h e  m a y  c a u s e  to be d e p o s i t e d  i n  the l o a n  i n s u r a n c e  fund f r o m  the p r o ­

ceeds of  s a l e  a n  a m o u n t  not e x c e e d i n g  t h e  l e s s e r  of (1) s i x  per c e n t  of  

the p r o c e e d s  o f  sale, or (2) t h e d i f f e r e n c e  b e t w e e n  the a m o u n t  th e 

c o m m i s s i o n e r  o f  r e v e n u e  a c t u a l l y  r e c e i v e s  o n  t h e  sale a n d  the a m o u n t  the 

c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if the s t a t e  v e t e r a n s '
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l o a n s  h a d  b e e n  s o l d  in t h e  p r i v a t e  m o r t g a g e  m a r k e t .  T h e  d e t e r m i n a t i o n  

s h a l l  b e  b a s e d  o n  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  t o  the c o m m i s s i o n e r  

o f  r e v e n u e  at t h e  t i m e  of s a l e  a n d  is c o n c l u s i v e  i n  d e t e r m i n i n g  th e 

a m o u n t  of  th e  d e p o s i t .

(h) As u s e d  i n  this  s e c t i o n ,  u n l e s s  t h e  c o n t e x t  c l e a r l y  i n d i c a t e s  

a  d i f f e r e n t  m e a n i n g :

(1) " l o a n - t o - v a l u e  r a t i o "  m e a n s  t h e  r a t i o  b e t w e e n  t h e  p r i n ­

ci p a l  a m o u n t  o f  a m o r t g a g e  l o a n  a n d  the a p p r a i s e d  v a l u e ,  as d e t e r m i n e d  

b y  t h e  c o r p o r a t i o n ,  of t h e  r e s i d e n t i a l  h o u s i n g  f i n a n c e d  b y  t h a t  m o r t g a g e  

loan;

(2) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a b o n d ,  n o t e  o r  o t h e r  

o b l i g a t i o n  of  t h e  c o r p o r a t i o n ,  the p r o c e e d s  o f  w h i c h  are a u t h o r i z e d  t o  

b e  e x p e n d e d  t o  p u r c h a s e  o r  m a k e  a m o r t g a g e  l o a n  i n s u r e d  u n d e r  t his  

s e c t i o n ;

(3) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(4) " s p e c i a l  m o r t g a g e  lo a n  i n s u r a n c e  c o m m i t m e n t  f e e "  a n d  

" s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m "  m e a n ,  r e s p e c t i v e l y ,  a f e e  o f  

s u c h  p e r  c e n t  o f  the p r i n c i p a l  a m o u n t  o f  a m o r t g a g e  l o a n  to b e  i n s u r e d  

u n d e r  thi s  s e c t i o n ,  a n d  a n  a n n u a l  i n s u r a n c e  p r e m i u m  o f  s u c h  p e r  c e n t  of  

t h e  p o r t i o n  o f  t h e  u n p a i d  p r i n c i p a l  a m o u n t  o f  a m o r t g a g e  l o a n  i n s u r e d  

u n d e r  t his s e c t i o n  w h i c h  is n o t  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  o r  

i n s u r e d  b y  a  p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  

w i t h  t h e  a p p r o v a l  of t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  f o r  t h e  o p e r a t i o n  o f  t h e  m o r t g a g e  

i n s u r a n c e  f u n d ;

(5) " s t a t e  v e t e r a n s '  l o a n "  m e a n s  a m o r t g a g e  l o a n  for r e s i d e n­

tia l  h o u s i n g  m a d e  i n  a c c o r d a n c e  w i t h  A S  26 . 1 5 ;

(6) t he  d e t e r m i n a t i o n  o f  w h a t  is " a c t u a r i a l l y  s o u n d "  w i t h
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r e s p e c t  to the o p e r a t i o n  o f  t h e loan i n s u r a n c e  fun d  shall he b a s e d  o n  a 

c o n s i d e r a t i o n  of the f a c t o r s  w h i c h  w ill p r o v i d e  s u f f i c i e n t  r e v e n u e s  for 

t h e  o p e r a t i o n  o f  the fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h a v e  b e e n  

or m a y ,  a f t e r  t h e dat e  of d e t e r m i n a t i o n  of a c t u a r i a l  s o un d n e s s ,  be 

a p p r o p r i a t e d  u n d e r  (f) of t h i s  secti on ,  i n cluding, w i t h o u t  l i m i t a t i o n ,  

e s t i m a t e s  of f u t u r e  d e f a u l t s  and losses on loans i n s u r e d  u n d e r  this 

s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  and loss e x p e r i e n c e  on t h o s e  loans or on 

s i m i l a r  loans in A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  o n  d e­

f a u l t e d  or f o r e c l o s e d  loans b a s e d  on t h a t  e x p e r i e n c e ,  the t erms and 

c o n d i t i o n s  of th e  loans i n s u r e d  u n d e r  this section, e s t i m a t e s  of 

e a r n i n g s  and i n c o m e  of a m o u n t s  on d e p o s i t  in the loa n  i n s u r a n c e  fund, 

a n d  any o t h e r  a p p r o p r i a t e  f ac t o r s .

Sec. 2 6 . 1 6 . 1 4 0 .  B O N D S  A N D  NOTES. (a) T h e  c o r p o r a t i o n ,  b y  r e s o­

lut i o n ,  m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to p r o v i d e  

f u n d s  to c a r r y  out its p u r p o s e s .

(b) T h e p r i n c i p a l  a n d  i n t e r e s t  o n  these b o nd s  or notes is p a y a b l e 

f r o m  c o r p o r a t i o n  funds. B o n d  a n t i c i p a t i o n  notes m a y  be p a y a b l e  f r o m  the 

p r o c e e d s  of the s a l e  of b o n d s  or fro m  the p r oc e e d s  of sale of o t h e r  bond 

a n t i c i p a t i o n  n o t e s  or, in the e vent b o n d  or b o n d  a n t i c i p a t i o n  n o t e  

p r o c e e d s  are no t  a v a i l a b l e ,  the n o t e s  m a y  be pa i d  fro m  o t h e r  f unds or 

a s s e t s  of the c o r p o r a t i o n .  Bonds or n o t e s  ma y  be a d d i t i o n a l l y  s e c u r e d  

b y  a p l e d g e  of a g r a n t  o r  c o n t r i b u t i o n  from the f e d er a l  g o v e r n m e n t ,  or a 

c o r p o r a t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  or person, or a p l e d g e  of money, 

i n c o m e ,  or r e v e n u e s  of t h e  c o r p o r a t i o n  from an y  source.

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be is s u ed  in o n e  or m o r e  

s e r i e s  and  s h a l l  be d a t e d ,  b e a r  i n t e r e s t  at the rat e  or r a t e s  per year 

o r  w i t h i n  the m a x i m u m  r a t e ,  be in th e  d e n o m i n a t i o n ,  be in the form, 

e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the  c o n v e r s i o n  or r e g i s t r a t i o n  p r o­

vi s i o n s ,  h a v e  t h e  r a n k  o r  p r i o r i t y ,  b e  e x e c u t e d  in the m a n n e r  a n d  form,
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b e  p a y a b l e  from t h e  sources i n  the m e d i u m  of p a y m e n t  and p l a c e  or pla c e s  

in or o u t s i d e  the state, be s u b j e c t  to a u t h e n t i c a t i o n  by a t r u s t e e  or 

f i s c a l  agent, and b e  subject t o  the terms of r e d e m p t i o n  w i t h  or w i t h o u t  

p r e m i u m ,  as the r e s o l u t i o n  o f  the c o r p o r a t i o n  m a y  provide. B o n d  a n t i­

c i p a t i o n  notes s h a l l  mature at suc h  ti m e  or t i m e s  as m a y  be d e t e r m i n e d  

b y  the c o r p o r a t i o n .  Bonds s h a l l  m a t u r e  at s u c h  time, not e x c e e d i n g  50 

y e a r s  f r o m  their d ate, as m a y  be d e t e r m i n e d  b y  the co r p o r a t i o n .  Be f o r e 

the p r e p a r a t i o n  o f  d e f i n i t i v e  bonds or bond a n t i c i p a t i o n  n o t e s ,  the 

c o r p o r a t i o n  may i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  bonds or b o n d  a n t i­

c i p a t i o n  notes, w i t h  or w i t h o u t  coupon s ,  e x c h a n g e a b l e  for b o n d s  or b o n d  

a n t i c i p a t i o n  n o t e s  w h e n  t h e s e  d e f i n i t i v e  b o n d s  or bond a n t i c i p a t i o n  

n o t e s  h a v e  been e x e c u t e d  a n d  are a v a i l a b l e  for delivery.

(d) Bonds o r  bond a n t i c i p a t i o n  notes m a y  be sold in th e  m a n n e r,  on 

the terras and at t h e  price the c o r p o r a t i o n  de te r m i n e s .

(e) If an o f f i c e r  w h o s e  s i g n a t u r e  or a fac s i m i l e of w h o s e  s i g n a­

ture ap p e a r s  on a n y  bonds o r  notes or coupons a tt a c h e d  to t h e m  ceases to 

be a n  offi c e r  b e f o r e  the d e l i v e r y  o f  the bond, note or c o u p o n , his 

s i g n a t u r e  or f a c s i m i l e  is v a l i d  the sam e  as if he h a d  r e m a i n e d  in o f f i c e  

u n t i l  delivery.

(f) In r e s o l u t i o n  of the c o r p o r a t i o n  a u t h o r i z i n g  or r e l a t i n g  to 

the i s s u a n c e  of b o n d s  or b o n d  a n t i c i p a t i o n  notes, the c o r p o r a t i o n  has 

p o w e r  b y  p r o v i s i o n s  in the r e s o l u t i o n  w h i c h  w i l l  c o n s t i t u t e  c o v e n a n t s  of 

the co r p o r a t i o n  a n d  c o n t r a c t s  w i t h  t h e  h o l d e r s  of the b o n d s  or b o n d  

a n t i c i p a t i o n  n o t e s

(1) t o  pledge t o  a n y  p a y m e n t  or p u r p o s e  all or a n y  par t  of

its r e v e n u e s  to w h i c h  its r i g h t  t h e n  exists or m a y  t h e r e a f t e r  come  into

e x i s t e n c e ,  and t h e  money d e r i v e d  f r o m  the re v e nu e s ,  and t h e  p r o c e e d s  of 

a n y  b o n d s  or n o t e s i

(2) t o  c o v en a n t  a g a i n s t  p l e d g i n g  all or an y  p a r t  o f  its
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r ev e n u e s , or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a lien on the r e v e n u e s  or 

its p r o p e r ty ;

(3) to c o v e n a n t  as to the u s e  an d  d i s p o s i t i o n  of any a n d  all 

p a y m en t s  o f  p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by the c o r p o r a t i o n  o n  loans 

o r  other i n v e s t m e n t s  h e l d  by the c o r p o r a t i o n ;

(4) to c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  

f unds and the m a k i n g  of p r o v i s i o n  for an d  the r e g u l a t i o n  and d i s p o s i t i o n  

of the r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  for or a g a i n s t  l i m i t a t i o n s  on a r ight to sell 

or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of a n y  kind;

(6) to c o v e n a n t  as to b o n d s  and notes to be issued, an d  t h e i r 

l i m i t a t i o n s ,  terms a n d  c o n d i t i o n s ,  a n d  as to the c u stody, a p p l i c a t i o n  

and d i s p o s i t i o n  of t h e  p r o c e e d s  of the bonds and notes;

(7) to c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or 

notes, or as to l i m i t a t i o n s  o n  the i s s u a n c e  of a d d i t i o n a l  b onds or n o t e s  

and the i n c u r r i n g  o f  o ther debts;

(8) to c o v e n a n t  as to the p a y m e n t  of the p r i n c i p a l  of or

i n t erest o n  the b o n d s  or notes, as to the s o u r ce s  and m e t h o d s  of the

p a y ment, as to the r a n k  or p r i o r i t y  of the b on d s  or n o t e s  w i t h  r e s p e c t  

to a l i e n  or s e c u r i t y ,  or as to the a c c e l e r a t i o n  of the m a t u r i t y  o f  the 

bonds o r  n o t e s ;

(9) to p r o v i d e  for the r e p l a c e m e n t  of lost, stolen, d e s t r o y e d  

or m u t i l a t e d  b o n d s  or notes;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the tim e  for the p a y m e n t  o f

bonds or n otes or i n t e r e s t  o n  the b o n d s or notes;

(11) to c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  or n o t e s  an d 

p r i v i l e g e s  of t h e i r  e x c h a n g e  for o t h e r  b o n d s  or n o t e s  of the c o r p o r a­

tion;

(12) to c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  o f
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s p e c i a l  f u n d s  o f  m o n e y  to  b e  h e l d  i n  p l e d g e  o r  o t h e r w i s e  for o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  o f  b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s ,  a n d  as t o  t h e  u s e  a n d  d i s p o s i t i o n  o f  t h e  m o n e y  h e l d  in the 

f u n d s ;

(13) to e s t a b l i s h  t h e  p r o c e d u r e ,  i f  any, b y  w h i c h  the t e r m s  of 

a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  or for the b e n e f i t  of the h o l d e r s  o f  b onds 

o r  n o t e s  m a y  b e  a m e n d e d  or a b r o g a t e d ,  the a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  t h e  m a n n e r  

in w h i c h  th e  c o n s e n t  m a y  be given;

(14) to c o v e n a n t  as to the c u s t o d y  o f  a n y  o f  its p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  the u s e  a n d  d i s p o s i­

t i o n  of i n s u r a n c e  m o n e y ;

(15) to c o v e n a n t  as to th e  tim e  o r  m a n n e r  of  e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of a n y  r i g h t s  o f  th e  c o r p o r a t i o n  a r i s i n g  by 

r e a s o n  of o r  w i t h  r e s p e c t  to n o n p a y m e n t  of a n y  p r i n c i p a l  or i n t e r e s t  of 

a n y  m o r t g a g e  l o a n s  o r  c o n s t r u c t i o n  loans;

(16) to p r o v i d e  fo r  t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  an d  

d u t i e s  a r i s i n g  u p o n  t h e  b r e a c h  o f  a n y  c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  

a n d  to p r e s c r i b e  t h e  e v e n t s  of d e f a u l t  a n d  th e  t e r m s  a n d  c o n d i t i o n s  u p o n  

w h i c h  a ny  or all t h e  b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o f  th e  c o r p o r a­

t i o n  b e c o m e  or m a y  be d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  the 

t e r m s  and c o n d i t i o n s  u p o n  w h i c h  a n y  s u c h  d e c l a r a t i o n  a n d  its c o n s e q u e n­

ce s  m a y  be  w a i v e d ;

(17) to v e s t  in a t r u s t e e  or t r u s t e e s  i n  or o u t s i d e  t h e  s t a t e  

s u c h  p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  i n  t r u s t  as t h e  c o r p o r a t i o n  m a y  

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  o r  all o f  t h e  r i g h t s ,  p o w e r s  a n d  d u t i e s  

o f  a n y  t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  o f  a n y  b o n d s  or n o t e s ,  a n d  to 

l i m i t  or a b r o g a t e  t h e  r i g h t  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  o f  the 

c o r p o r a t i o n  to a p p o i n t  a t r u s t e e  u n d e r  t h i s  c h a p t e r  or l i m i t  t h e  r i g h t s ,
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r

p o w e r s  a nd  d u t i e s  of the t ru s t e e i

(18) to p a y  the c o s t  or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  

of t h e  b o n d s  or n otes or of the p r o v i s i o n s  of the r e s o l u t i o n  or of any

c o v e n a n t  or a g r e e m e n t  of t h e  c o r p o r a t i o n  w i t h  the h o l d e r s  of its bonds

or n o t e s  ?

(19) to a g r ee  w i t h  an y  c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a trust 

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a trust c o m p a n y  in or o u t s i d e  the 

s t a t e  as to the p l e d g i n g  o r  a s s i g n i n g  of r e v e n u e s  or f u n d s to w h i c h  or 

in w h i c h  the c o r p o r a t i o n  h a s  any r i g h t s  or interst? the a g r e e m e n t  may 

f u r t h e r  p r o v i d e  for s u c h  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  by the 

t r u s t e e  as m a y  be p r o p e r  fo r  the p r o t e c t i o n  of the h o l d e r s  of an y  bonds 

o r  n o t e s  of the c o r p o r a t i o n  an d n o t  o t h e r w i s e  in v i o l a t i o n  of law and

m a y  p r o v i d e  for the r e s t r i c t i o n  of the rig h t s  o f  an i n d i v i d u a l  h o ld e r  o f

b o n d s  or n o t e s  of the c o r p o r a t i o n ?

(20) to a p p o i n t  a n d  p r o v i d e  for the du t i e s  a n d  o b l i g a t i o n s  of 

a n y  p a y i n g  a gent or p a y i n g  agents, or such o t h e r  f i d u c i a r i e s  as the 

r e s o l u t i o n  m a y  p r o v i d e  in or o u t s i d e  the state;

(21) to l imit t h e  r i g h t s  of the h o l d e r s  of a n y  b o n d s  or n o t e s  

t o  e n f o r c e  a n y  pl e d g e  or c o n v e n a n t  s e c u r i n g  b o n d s  or not e s ?

(22) to m a k e  c o v e n a n t s  o t h e r  t h a n  a n d  in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in this s e c t i o n , of like or d i f f e r e n t  

c h a r a c t e r ,  an d  to m a k e  th e  c o v e n a n t s  to do or r e f r a i n  f r o m  d o i n g  such 

a c t s  an d  th i n g s  as m a y  be  n e c e s s a r y ,  or c o n v e n i e n t  a n d  d e si r a b l e ,  in 

o r d e r  to b e t t e r  s e c u r e  b o n d s  or n o t e s  or w h i c h ,  in the a b s o l u t e  d i s c r e­

t i o n  of the c o r p o r a t i o n ,  w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t­

able, n o t w i t h s t a n d i n g  t h a t  the c o v e n a n t s ,  a cts or t h i n g s  m a y  not be 

enumerated in this s e c t i o n .

Sec. 2 6 . 1 6 . 1 5 0 .  I N D E P E N D E N T  F I N A N C I A L  A D V I S O R.  In n e g o t i a t i n g  the 

private sale of b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  to a n  u n d e r w r i t e r ,  t h e
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c o r p o r a t i o n  s h a l l  r e t a i n  a f i n a n c i a l  a d v i s o r  w h o  is i n d e p e n d e n t  f r o m  the 

u n d e rw r i t e r .

Sec. 2 6 . 1 6 . 1 6 0 .  V A L I D I T Y  O F  ANY PLEDGE. Th e  p l e d g e  of a s s e t s  or 

r e v e n u e s  of the c o r p o r a t i o n  to the p a y m e nt  of the p r i n c i p al  or i n t e r e s t  

o n  an y  o b l i g a t i o n s  of the a g e n c y  is v al i d  an d  b i n d i n g  fro m  the time the 

p l e d g e  is m a d e  and any s u c h  a s s e t s  or r e v e n u e s  are i m m e d i a t e l y  s u b j e c t  

to the lien of the p l e d g e  w i t h o u t  p h ysical d e l i v e r y  or f u r t h e r  act.

T he l i e n  of a n y  p l e d g e  is v a l i d  and b i n d i n g  a g a i ns t  all p a r t ie s  h a v i n g  

c l a i m s  of a n y  k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the c o r p o r a­

tion, i r r e s p e c t i v e  of w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of the l i e n  of 

the pledg e .  N o t h i n g  in this s e c t i o n  p r o h i b i t s  the c o p o r a t i o n  f rom 

s e l l i n g  a s s e t s  s u b j e c t  to a pledge, ex c e p t  that a sale m ay  be r e s t r i c t e d  

b y  the t rust a g r e e m e n t  or r e s o l u t i o n  p r o v i d i n g  for the i s s u a n c e  of the 

o b l i g a t i o n s .

Sec. 2 6 . 1 6 . 1 7 0 .  C A P I T A L  R E S E R V E  FUND. (a) For the p u r p o s e  of 

s e c u r i n g  a n y  one or m o r e  issues of its o b l i g a t i o n s ,  the c o r p o r a t i o n  m a y  

e s t a b l i s h  one or m o r e  s p e c i a l  funds, c a l l e d  " c a p i t a l  r e s e r v e  f u n d s " ,  and 

s hall p a y  i nto t hose c a p i t a l  r e s e r v e  f unds (1) an y  m o n e y  a p p r o p r i a t e d  

a n d  m a d e  a v a i l a b l e  b y  the s t a t e  for the p u r p o s e  of an y of t hose funds, 

(2) any p r o c e e d s  of the sale of  its o b l i g a t i o n s ,  to the e x t e n t  p r o v i d e d  

in the r e s o l u t i o n  or r e s o l u t i o n s  of the c o r p o r a t i o n  a u t h o r i z i n g  t h e i r  

i s suance, an d  (3) a n y  o t h e r  m o n e y  w h i c h  m a y  b e  m a d e  a v a i l a b l e  to th e  

c o r p o r a t i o n  for the p u r p o s e s  of those funds f r o m  any o t h e r  s o u r c e .  All 

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  fund, ex c ep t  as p r o v i d e d  in this 

s e c t io n ,  s h a l l  be u s e d  as r e quired, s o l e l y  fo r  (1) the p a y m e n t  o f  the 

p r i n c i p a l  o f  o b l i g a t i o n s  or o f  the s i n k i n g  fu n d  p a y m e n t s  w i t h  r e s p e c t  to 

t h o s e  o b l i g a t i o n s ,  (2) t h e  p u r c h a s e  or r e d e m p t i o n  of o b l i g a t i o n s ,  (3) 

the p a y m e n t  of i n t e r e s t  o n  o b l i g a t i o n s ,  or (4) the p a y m e n t  o f  a n y  

r e d e m p t i o n  p r e m i u m  r e q u i r e d  t o  be p a i d  w h e n  t h o s e  o b l i g a t i o n s  a r e
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r e d e e m e d  b e f o r e  m a t u r i t y j  h o w e v e r ,  m o n e y  in  a n y  f u n d  m a y  not b e  w i t h­

dr a w n  f r o m  it at a n y  time in an a m o u n t  w h i c h  w o u l d  r e d u c e  t h e am ou n t  o f 

tha t  f u n d  to l e s s  t h a n  the c a p i t a l  r e s e r v e  r e q u i r e m e n t  set o u t  in (b) o f  

this se c tion, e x c e p t  for the p u r p o s e  of m a k i n g ,  w i t h  r e s p e c t  to those 

o b l i g a t i o n s ,  p a y m e n t ,  w h e n  due, o f  p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  

p r e m i u m s  a n d  t h e  s i n k i n g  f u n d  p a y m e n t s  for t h e  p a y m e n t  of w h i c h  o ther 

m o n e y  of the c o r p o r a t i o n  is no t  a v a i l a b l e .  A n y  i n c o m e  or i n t e r e s t  

e a r n e d  by, or i n c r e m e n t  to, a c a p i t a l  r e s e r v e  fund, due to th e  i n v e s t­

m e n t  of the f u n d  or a n y o t h e r  a m o u n t s  in it, m a y  b e  t r a n s f e r r e d  by the 

c o r p o r a t i o n  to o t h e r  funds or a c c o u n t s  of the c o r p o r a t i o n  to the e x t e n t  

t h a t  the t r a n s f e r  does not r e d u c e  the a m o u n t  of t h e  c a p i t a l  r e s e r v e  f u n d  

b e l o w  the c a p i t a l  r e s e rv e  f un d  r e q u i r e m e n t .

(b) If th e  c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  b y  a 

c a p i t a l  r e s e r v e  fund, the o b l i g a t i o n s  m a y  n o t  be i s s u e d  if the a m o u n t  in 

th e  c a p it a l  r e s e r v e  fund is less tha n  s u c h  a per cent, not e x c e e d i n g  10 

pe r  cent of the p r i n c i p a l  a m o u n t  of all o f  t h o s e  o b l i g a t i o n s  s e c u r e d  b y  

tha t c a p i t a l  r e s e r v e  fund t h e n  to be i s s u e d  a n d t h e n  o u t s t a n d i n g  in 

a c c o r d a n c e  w i t h  t heir terms, as m a y  be e s t a b l i s h e d  by r e s o l u t i o n  of t h e  

c o r p o r a t i o n  ( c a l l e d  the " c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t " ) , u n l e s s  the 

c o r p o r a t i o n ,  at the time of i s s u a n c e  of t h e  o b l i g a t i o n s ,  d e p o s i t s  in t h e  

c a p i t a l  r e s e r v e  f u n d  f r o m  the p r o c e e d s  o f  the o b l i g a t i o n s  to be i s s u e d  

or f r o m  o t h e r  so u rces, an a m o u n t  which, t o g e t h e r  w i t h  the a m o u n t  t h e n  in 

th e  fund, w i l l  n o t  be less t h a n  the c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .

(c) In c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  f u n d  for the 

p u r p o s e  of t h i s  section, s e c u r i t i e s  in w h i c h  al l or a p o r t i o n  of t h e  

f u n d s  are i n v e s t e d  shall be v a l u e d  at p a r  or, if p u r c h a s e d  at less t h a n  

p a r ,  at a m o r t i z e d  costs as t h e  t e r m  is d e f i n e d  b y  r e s o l u t i o n  of th e 

c o r p o r a t i o n  a u t h o r i z i n g  the i s s u e  of t h e  o b l i g a t i o n s ,  or b y  some o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y  the c o r p o r a t i o n  b y  r e s o l u t i o n .  V a l u a -
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t i o n  o n  a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  the a m o u n t  o f  a n y  i n t e r e s t

e a r n e d  or a c c r u e d  to t h a t  date.

(d) T o  a s s u r e  t h e  c o n t i n u e d  o p e r a t i o n  a n d  s o l v e n c y  o f  the c o r p o r a­

t i o n  for t h e  c a r r y i n g  o u t  o f  i t s  c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is m a d e  

i n  (a) of thi s  s e c t i o n  f o r  t h e  a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  f u n d s  of 

a n  a m o u n t  e q u a l  to t h e i r  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(e) T h e  c h a i r m a n  o f  the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  n o  la t e r  t h a n

J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  a n d  c h a i r m a n  o f  the h o u s e  

a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  h i s  c e r t i f i c a t e  s t a t i n g  t h e  sum, if any, 

r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  r e s e r v e  fun d  to the c a p i t a l  r e s e r v e  fu n d 

r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, a n d  all sums 

a p p r o p r i a t e d  d u r i n g  t h e  t h e n  c u r r e n t  fiscal y e a r  b y  the l e g i s l a t u r e  for 

t h e  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  b y  the c o r p o r a t i o n  in the p r o p e r  

c a p i t a l  r e s e r v e  f u n d .  N o t h i n g  in this s e c t i o n  c r e a t e s  a deb t  or l i a b i l­

i t y  o f  the s t a t e .

(f) W h e n e v e r  t h e  c o r p o r a t i o n  h a s  c r e a t e d  a n d  e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  fund, t h e  c o m m i s s i o n e r  of r e v e n u e  m a y  lend  s u r p l u s  m o n e y  in the 

g e n e r a l  f u n d  to t h e  c o r p o r a t i o n  for d e p o s i t  i n  a c a p i t a l  r e s e r v e  f u n d  in 

a n  a m o u n t  e q u a l  to t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  The l o a n s  

s h a l l  be m a d e  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  as m a y  b e  a g r e e d  u p o n  t h e  

c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a­

t i o n  terras a n d  c o n d i t i o n s  p r o v i d i n g  tha t  t h e  l oans n e e d  n o t  be r e p a i d  

u n t i l  th e  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  s e c u r e d  a n d  to b e  s e c u r e d  by 

t h e  c a p i t a l  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

Sec. 2 6 . 1 6 . 1 8 0 .  R E M E D I E S .  A h o l d e r  o f  o b l i g a t i o n s  or c o u p o n s  

a t t a c h e d  to t h e m  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  thi s  c h a p t e r ,  a n d  a 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  or r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  

o f  t h e  o b l i g a t i o n s ,  e x c e p t  a s  r e s t r i c t e d  b y  a t r u s t  a g r e e m e n t  o r  r e s o l u­

tion, e i t h e r  a t  l a w  o r  in e q u i t y ,  m a y  e n f o r c e  all r i g h t s  g r a n t e d  u n d e r
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t h i s  c h a p t e r  or u n d e r  t h e t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  or  u n de r  an y  

o t h e r  c o n t r a c t  e x e c u t e d  b y  the c o r p o r a t i o n  u n d e r  this c ha pter, and m a y  

e n f o r c e  a n d  c o m p e l  the p e r f o r m a n c e  of all d u t i e s  r e q u i r e d  b y  this 

c h a p t e r  o r  by  the tr u s t  a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  by the 

c o r p o r a t i o n  or b y  a n y  o f f i c e r  of it.

Sec. 2 6 . 1 6 . 1 9 0 . N E G O T I A B L E  I N S T R U M E N T S . All o b l i g a t i o n s  and 

i n t e r e s t  c o u p o n s  a t t a c h e d  to t h e m  are n e g o t i a b l e  i n s t r u m e n t s  under the 

laws o f  t h i s  state, s u b j e c t  o n l y  to any a p p l i c a b l e  p r o v i s i o n s  for r e g i s­

tra t i o n .

Sec . 2 6. 1 6 . 2 0 0 .  O B L I G A T I O N S  E L I G I B L E  FOR INVEST M E NT .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  are s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  of the s ta t e  and its p o l i t i c a l  s u b­

d i v i s i o n s ,  all i n s u r a n c e  c o m p a n i e s ,  trust co mpanies, b a n k i n g  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  ex e c u t o r s ,  a d m i n i s t r a t o r s ,  tr u stees a n d  

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g al l y  invest funds, i n c l u d i n g  

c a p i t a l  in their c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  a n y  s t a t e  or m u n i c i p a l  o f f i c e r  of an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  for a n y  p u r p o s e  for w h i c h  the d e p o s i t  of bonds, 

n o t e s  o r  o b l i g a t i o n s  of the s t a t e  is a u t h o r i z e d  by law.

Sec . 2 6. 1 6 . 2 1 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) Th e c o r p o r a t i o n  m a y  

p r o v i d e  for the i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  o f  

r e f u n d i n g  any o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  is s u e d  u n d e r  

the p r o v i s i o n s  of this c h ap t e r ,  i n c l u d i n g  the p a y m e n t  o f  any r e d e m p t i o n  

p r e m i u m  o n  t h e m  an d a n y  i n t e r e s t  a c c r u e d  or to ac c r u e  t o  the d a t e  of 

r e d e m p t i o n  of the o b l i g a t i o n s .  Th e  i s s u a n c e  of the o b l i g a t i o n s ,  t h e  

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  of them, the righ t s  of the h o l d e r s  o f  them, 

a n d  t h e  rights, d u t i e s  a n d  o b l i g a t i o n s  of the c o r p o r a t i o n  in r e s p e c t  of 

t h e m  a r e  g o v e r n e d  b y  t h e  p r o v i s i o n s  o f  this chap t e r w h i c h  rel a t e  t o  the 

i s s u a n c e  of o b l i g a t i o n s ,  I n s o f a r  as t hose p r o v i s i o n s  m a y  be a p p r o p r i a t e .
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(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be sol d  or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  under this chap t e r  and, if sold, the p r o ceeds m a y  be 

applied, in a d d i t i o n  to a n y  other a u t h o r i z e d  p u r p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s .  Pend i n g  the 

a p p l i c a t i o n  of  th e p r o c e e d s  of any s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  an y 

other a v a i l a b l e  funds, to the p a y m en t  of the p r i n c i p a l ,  a c c r u ed  i n t e r e s t  

and a n y  r e d e m p t i o n  p r e m i u m  on the o b l i g a t i o n s  b e i n g  refunded, and, if so 

p r o v i d e d  or p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  the is s u a n c e  of the 

r e f u n d i n g  o b l i g a t i o n s  or in the t r u s t  a g r e e m e n t  s e c u r i n g  them, to th e 

paym e n t  of a n y  interest o n  the r e f u n d i n g  o b l i g a t i o n s  and any e x p e n s e s  in 

c o n n e c t i o n  w i t h  the refun d i ng ,  the p r o c e e d s  m a y  be i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  of a n d  the interest o n 

w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  States of A m e r i c a  

w h i c h  m a t u r e  or w hich w i l l  be subj e c t  to r e d e m p t i o n ,  at the o p t i o n  of 

the h o l d e r s  o f  them, not later t h a n  the r e s p e c t i v e  dates w h e n  the 

p ro c e e d s , t o g e t h e r  w i t h  the in t erest a c c r u i n g  on them, will be r e q u i r e d  

for the p u r p o s e s  intended.

Sec. 2 6 . 1 6 . 22 0 .  C R E D I T  OF S T A T E  N O T  PLEDGED. (a) O b l i g a t i o n s  

i ssued u n d e r  the p ro v i s i o n s  of this c h a p t e r  do not c o n s t i t u t e  a debt, 

l i a b i l i t y  or o b l i g a t i o n  of the s t a t e  or o f  a n y  p o l i t i c a l  s u b d i v i s i o n  of 

the s t a t e  or a pledge of the faith a n d  c r e d i t  of th e  state or of a n y  

such p o l i t i c a l  s u b d i v i s i o n  but a r e  p a y a b l e  s o l e l y  f r o m  the r e v e n u e s  or 

assets of the c or p o r a t i o n .  Each o b l i g a t i o n  i s s u e d  u nder this c h a p t e r  

s hall c o n t a i n  o n  its f a c e  a s t a t e m e n t  tha t  the c o r p o r a t i o n  is not 

o b l i g a t e d  to p a y  it no r  the i nt e r e s t  on it ex c e pt  f r o m  the r e v e n u e s  or 

a s s e t s  p l e d g e d  for it a n d  that n e i t h e r  t he  f aith a n d  credit nor th e  

taxing power of the s t a t e  or of a n y  p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  

i s  pledged to the p a y m e n t  of the p r i n c i p a l  of or t h e  i nt erest o n  the 

o b lig a tio n .
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(b) E x p e n s e s  i n c u r r e d  b y  the c o r p o r a t i o n  in c a r r y i n g  o u t  the 

p r o v i s i o n s  of t h i s  c h a p t e r  are p a y a b l e  f r o m  f u n d s  p r o v i d e d  u n d e r  this 

c h a p t e r  an d  n o  l i a b i l i t y  m a y  be i n c u r r e d  b y  the c o r p o r a t i o n  i n  e x c e s s  of 

these funds.

Sec. 2 6 . 1 6 . 2 3 0 .  O F F I C E R S  N O T  L I AB L E .  A  m e m b e r  or o t h e r  o f f i c e r  of 

the c o r p o r a t i o n  is not s u b j e c t  to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  

b y  r e a s o n  of h i s  e x e c u t i o n  of a n y  o b l i g a t i o n s  or t h e  i s s u a n c e  of them.

Sec. 2 6 . 1 6 . 2 4 0 .  T A X  E X E M P T I O N .  (a) T h e  e x e r c i s e  o f  th e  p o w e r s  

g r a n t e d  by t h i s  c h a p t e r  wi l l  be in all r e s p e c t s  f o r  th e  b e n e f i t  of the 

p e o p l e  of the state, for t h e i r  w e l l - b e i n g  a n d  p r o s p e r i t y  a n d  for the 

i m p r o v e m e n t  o f  t heir s o c i a l  a n d  e c o n o m i c  c o n d i t i o n s ,  a n d  the c o r p o r a t i o n  

is not r e q u i r e d  to p a y  a ta x  or a s s e s s m e n t  o n  a n y  p r o p e r t y  o w n e d  b y  the 

c o r p o r a t i o n  u n d e r  the p r o v i s i o n s  of this c h a p t e r  or u p o n  t h e  i n c o m e  f r o m  

it, e x c e p t  t a x e s  on r e a l  p r o p e r t y  of w h i c h  the c o r p o r a t i o n  is fee owner.

(b) Al l  o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r  a r e  h e r e b y  d e c l a r e d

to be issued b y  a b o d y  c o r p o r a t e  an d  p u b l i c  of th e  s t a t e  a n d  for a n

e s s e n t i a l  p u b l i c  and g o v e r n m e n t a l  p u r p o s e , a n d  th e  o b l i g a t i o n s ,  a n d  the 

i n t e r e s t  and i nc o m e  o n  and f r o m  the o b l i g a t i o n s ,  a n d  al l  fees, c h a r g e s ,  

funds, r e v e n u e s ,  i n c o m e  an d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or 

s e c u r e  the p a y m e n t  of  the o b l i g a t i o n s ,  or i n t e r e s t  o n  t h e  o b l i g a t i o n s ,  

a re ex em p t  f r o m  t a x a t i o n  e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e  an d  e s t a t e  

t a x e s .

Sec. 2 6 . 1 6 . 2 5 0 .  A N N U A L  REPORT. T h e  c o r p o r a t i o n  s h a l l  p r e p a r e  and 

t r a n s m i t  a n n u a l l y  a r e p o r t  a c c o u n t i n g  to the g o v e r n o r  a n d  the l e g i s l a­

tu r e  for t h e  e f f i c i e n t  d i s c h a r g e  of all r e s p o n s i b l i t y  a s s i g n e d  b y  la w or

b y  d i r e c t i v e  to the c o r p o r a t i o n .

Sec. 2 6 . 1 6 . 2 6 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r ,  u n l e s s  the c o n t e x t  

c l e a r l y  i n d i c a t e s  a d i f f e r e n t  m e a n i n g ,

(1) " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n
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established by this c h apter»

(2) "board" means the board of directors of the corporationi

(3) "governmental agency" means any department, division, 

public agency, political subdivlson or other public instrumentality of 

the state or federal government.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .
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