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In tro d u ced : 3/17/79
R e fe rre d : Labor & Management and
Finance

BY R O G E R S , A N D E R S O N , B E T T I S W O R T H ,  
C A R N E Y ,F U L L E R ,H U R L B E R T ,M O S S ,

IN T H E  H O U S E  P A R R , R A N D O L P H  A N D  S MITH

HOUSE B I L L  NO. 406

IN T H E  L E G I S L A T U R E  O F  THE S TATE OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - FIRST SESSION 

A BIL L

For an Act e n t i t l e d :  "A n  Act e s t a b l i s h i n g  a credit agai n s t  the s tate income

t a x  for p r o v i d i n g  e mployment in areas of the s t a te  

su f f e r i n g e c o n o m i c  hardship: and p r o v i d i n g  for an 

eff ec t i v e  d a t e . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 4 3 . 2 0  is amended b y  add i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 .20.032. TAX C R E D I T  FOR N E W  E M PL O Y M E N T  O P P O R T U N I T I E S .  (a)

A t a x p a y e r  ma y  c l a i m  as a c r e d i t  against taxes due u n de r  this c h a p t e r  25 

per cent of the am o u nt  which is the d ifference b e t w e e n

(1) the total amount of wages paid by the t a x p ay e r  d u r i n g  the 

tax y e a r  to p e r s o ns  employed in hi s  trade or busin es s  in an a r e a  s u f f e r­

ing e c o n o m i c  h a r d s h i p ;  and

(2) 110 per cent of the amount computed b y  a d j u s t i n g  the

total o f  wages p a i d  by the t a x p a y e r  du r i n g  the p r e c e d i n g  tax y e a r  to 

p e r s o n s  e m pl o y e d  in his trade or b u s i n e ss  in the same area s u f f e r i n g  

e c o n o m i c  h a r d s h i p  b y  any ch a n g e  in the Consumer P r i c e  Index for 

A n c h o r a g e ,  Alaska, as computed b y  the United States Bur e a u  of L a b o r 

S t a t i s t i c s  and r e p o r t e d  by the S e c r e t a r y  of Labor for the year for w h i c h 

ta x  is payable.

(b) A tax cr e d i t  may n o t be allow e d  under this secti o n

(1) for the wages p a i d  to persons e mp l o y e d  b y  the t a x p a ye r  if 

t h o s e  p e r s o n s  a r e  employed o u t s i d e  an area su f f e r i n g  e c o nomic hardship;

(2) if the taxpayer is r e imbursed for the wages paid; or

(3) if the total a m o u n t  of wages paid by the ta x p a y e r  in the
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sta t e  has not i n c r e a s e d  d u r i n g  each of the three years p r e c e d i n g  the tax 

yea r or d u r i n g  the e n t i r e  time that the e m p l o y e r  has don e  b u s i n e s s  in 

the state, if the e m p l o y e r  h a s  done b u s i n e s s  in the s t a t e  for a pe r i o d

w h i c h  is less t h a n  three years.

(c) T h e  ta x  c re d i t  a l l o w e d  u n d e r  this section m a y not e x c e e d  the

les se r  of

(1) the t a x p a y e r ' s  tax l i ability; or

(2) $25,000.

(d) For p u r p o s e s  of this section, an " ar e a  s u f f e r i n g  e c o n o m i c

h a r d s h i p "  includes eac h  u n i f i e d  m u n i c i p a l i t y ,  hom e  rule and gene r a l  la w  

b o r o u g h ,  and eac h  area of the u n o r g a n i z e d  b o r o u g h  used b y  the D e p a r t m e n t  

of L a b o r  to r e p o r t  e m p l o y m e n t  and u n e m p l o y m e n t  stat i s t i c s  in which, in 

e a c h  of two c o n s e c u t i v e  c a l e n d a r  q u a r t e r s  du r i n g  the tax year, as d e t e r­

mi n e d  and r e p o r t e d  by the c o m m i s s i o n e r  of labor,

(1) the r ate of u n e m p l o y m e n t  exceeds the s t a t e w i d e  aver a g e 

r a t e  of u n e m p l o y m e n t  by  m o r e  than 20 pe r  cent; or

(2) the p e r c e n t a g e  of p e r s o n s  em p l o y e d  in w age a n d  salary 

e m p l o y m e n t  is less t h a n  50 per cent of the p o p u l a t i o n  of the a r e a  b e­

tw e e n  18 and 64 y ears of age.

* Sec. 2. This Act takes e f f e c t  J u l y  1, 1979.
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