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I n t r o d u c e d :  3 / 1 4 / 7 9
R e f e r r e d :  F i n a n c e

[N T H E  H O U S E  B Y  B U C H H O L D T  A N D  P A R R

H O U S E  B I L L  NO. 387 

I N  T HE  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

?or a n  Ac t e n t i t l ed :  "An Act r e l a t i n g  to the s t u d e n t  l oan p r o g r a m ;  and

p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

3E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . 4 0 . 7 6 5  is a m e n d e d  to read:

Sec. 14.40.765. E L I G I B I L I T Y  O F  S T U D E N T S .  A student m a y  a p p l y  for 

a s c h o l a r s h i p  loan if

(1) he is a r e s i d e n t  of Alaska, a n d  if

(2) h e  is [EITHER]

(A) e n r o l l e d  as a f u l l - t i m e  s t u d e n t  in a c a r e e r  e d u c a­

tion or a s s o c i a t e  or b a c c a l a u r e a t e  or g r a d u a t e  deg r e e  p r o g r a m ;  [OR]

(B) a g r a d u a t e  of

(i) a h i g h  sc h o o l l o c a t e d  in A l a s k a  o r  [,]

(ii) a h i g h  s ch o o l  o u t s i d e  A l a s k a  if h i s  A l a s k a n

r e s i d e n c e  h a s  b e e n  c o n t i n u o u s ;  or

(C) s c h e d u l e d  for g r a d u a t i o n  f r o m  the [A] h i g h  s c h o o l 

w i t h i n  six m o n t h s  [,] w i t h  s u f f i c i e n t  c r e d i t s  to be a d m i t t e d  to a 

ca r e e r  e d u c a t i o n  p r o g r a m  or to a n  a c c r e d i t e d  coll e ge  o r  u n i v e r s i t y .

* Sec. 2. A S  14. 4 0 . 7 6 7 is r e p e a l e d  and  r e - e n a c t e d  to read:

Sec. 14.40.767. S E L E C T I O N  C R I T E R I A .  In s e l e c t i n g  f r o m  a m o n g  the 

e l i g i b l e  s t u d e n t s  t h o s e  s t u d e n t s  w h o  w i l l  be a w a r d e d  loans, t h e  s e l e c­

t i o n  c o m m i t t e e  shall g r a n t  loans b a s e d  o n  t o t a l  p o i n t  a c c u m u l a t i o n s  

u n d e r  this s u b s e c t i o n  w i t h  p r i o r i t y  g o i n g  to t h o s e  s t u d e n t s  w i t h  the 

h i g h e s t  p o i n t  a c c u m u l a t i o n s .  P o i n t s  s h a l l  be a w a r d e d  to a p p l i c a n t s  

b a s e d  u p o n  s t ud e n t  s t a t u s  a n d  c o n t i n u o u s  A l a s k a n  r e s i d e n c y ,  a c c o r d i n g  to
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t h e  f o l l o w i n g  s c h e d u l e :

(1) s t u d e n t  s t a t u s :

(A) c o n t i n u i n g  s t u d e n t s  w i t h  l o a n s .................... 4 p o i n t s

(B) c o n t i n u i n g  s t u d e n t s  w i t h o u t  l o a n s ...............3 p o i n t s

(C) f r e s h m e n .................................................. 2 p o i n t s

(D) all g r a d u a t e  s t u d e n t s ................................1 p o i n t

(2) c o n t i n u o u s  A l a s k a n  r e s i d e n c y :

(A) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n

r e s i d e n c y  of 10 y e a r s  o r  m o r e  3 p o i n t s

(B) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n

r e s i d e n c y  of 5 to 9 y e a r s ............................................... 2 p o i n t s

(C) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n

r e s i d e n c y  of 4 y e a r s  o r  l e s s ........................................... 1 p o i n t .

* Sec. 3. A S  1 4 . 4 0 . 7 6 3 ( b )  is a m e n d e d  to read:

(b) t h e  l o a n s m a y  o n l y  b e  u s e d  to a t t e n d  a c a r e e r  e d u c a t i o n  

p r o g r a m  [ A P P R O V E D  BY T H E  C O M M I S S I O N ]  or a c o l l e g e  or u n i v e r s i t y  

a p p r o v e d  b y  the c o m m i s s i o n ,  a n d  if t h e  loans a r e  f e d e r a l l y  i n s u r e d ,  

b y  t h e  U n i t e d  S t a t e s  C o m m i s s i o n e r  o f  E d u c a t i o n  [ A C C R E D I T E D  BY T H E  

A C C R E D I T A T I O N  A S S O C I A T I O N  F O R  T H E  R E G I O N  IN W H I C H  T H E  C O L L E G E  O R  U N I V -  

S I T Y  IS L O C A T E D ] .

* Sec. 4. A S  1 4 . 4 0 . 7 6 3 ( e )  is a m e n d e d  to read:

(e) L o a n s  a r e  i n t e r e s t  [ N O N - I N T E R E S T ]  b e a r i n g  w h i l e  a s t u d e n t  is 

e n r o l l e d  u n d e r  (c) o f  thi s  s e c t i o n  o r  is r e c e i v i n g  a d e f e r m e n t  of 

p a y m e n t s  u n d e r  (k) of  t his s e c t i o n ; h o w e v e r ,  a s t u d e n t  s h a l l  b e  e n t i t l e d  

to h a v e  a p o r t i o n  o f  the i n t e r e s t  p a i d  o n  h i s  b e h a l f  a n d  for hi s  

a c c o u n t  i n  a c c o r d a n c e  w i t h  (1) of t h i s  s e c t i o n .

* Sec. 5. A S  1 4 . 4 0 . 7 6 3 ( g )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

(g) T h e  r e q u i r e d  r e p a y m e n t  of t h e  p r i n c i p a l  a m o u n t  of the l o a n  a n d  

a n y  i n t e r e s t  o n  t h e  lo a n  b e g i n s  n o  e a r l i e r  t h a n  n i n e  m o n t h s  n o r  l a t e r
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t h a n  on e  yea r  a f t e r  the s t u d e n t  termi n a t e s  h i s  studies. The loan shall 

p r o v i d e  for r e p a y m e n t  of the t otal amount o w e d  in pe r i o d i c  in s t a l l m e n t s  

in not less tha n  f i v e  nor m o r e  t h a n  10 y e a r s  f r o m  the c o m m e n c e m e n t  of 

r e p a y m e n t  or m o r e  t h a n  15 years f r o m  the d a t e  of ex e c u t i o n  of the 

o r i g i n a l  p r o m i s s o r y  n ote e v i d e n c i n g  the d i s b u r s e m e n t  of the loan, except 

as p r o v i d e d  for in (k) a n d  (m) o f  this s e c t i o n .  N o t w i t h s t a n d i n g  the 

p r o v i s i o n s  of this s u b s e c t i o n  a student m a y  at his o p t i o n  m a k e  p a y me n t s  

e a r l i e r  t h a n  this s u b s e c t i o n  r eq uires.

* Sec. 6. AS 1 4 . 4 0 . 7 6 3 ( j ) is a m e n d e d  to read:

(j) A p o r t i o n  of a loan s h a l l  be p a i d  o n  b e h a l f  of the b o r r o w e r

b y  the s t a t e  [ C O N S I D E R E D  A GRANT] if, u p o n  c o m p l e t i o n  of the c o u r s e  of

s t u d y  for w h i c h  th e loan was g ra nted, the b o r r o w e r  [GRANTEE] spends at

le a s t  two years e m p l o y e d  in the state. Th e p o r t i o n  of the loan w h i c h 

s hall be p aid b y  th e  s t a t e  [ R E G A R D ED  AS A G R A N T ]  shall be the f o l l o w i n g  

p e r c e n t a g e s  of the total loan r e c e i v e d  plus [ACCRUED] i n t e r e s t  for up 

to a t o t a l  of 4 0  pe r  c e n t :

(1) tw o  - three years r e s i d e n c y ^  10 p e r  centj_

(2) t h r e e  - four  y e a r s  r e s i d e n c y , a n  a d d i t i o n a l 10 [20] per

cent_i.

(3) f o u r  - five y ears r e s i d e n c y , a n  a d di t i o n a l  10 [30] per

centj^

(4) o v e r  five y ears r e s i d e n c y , a n  a d d i t i o n a l  10 [40] per

cent_^

* Sec. 7. AS 1 4 . 4 0 . 763(k) is r e p e a l e d  and r e - e n a c t e d  to read:

(k) P e r i o d i c  i n s t a l l m e n t s  o f  p r i n c i p a l  s h a l l  be deferred, but

i n t e r e s t  shall a c c r u e  a n d  be p a i d  unless the s t u d e n t  is e l i g i b l e  for

i n t e r e s t  p a y m e n t  b e n e f i t s  u n d e r  (1) of this s e c t i o n  d u r i n g  an y  o f  the 

f o l l o w i n g <

(1) r e t u r n  to s t u d e n t  status as p r o v i d e d  in (c) of this
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section;

(2) s e r v i n g  on act iv e  duty  as a m em b e r  of the a rmed f o r c e s  of 

t h e  U n i t e d  States;

(3) serving, for up to t hree years, as a f u l l - t i m e  v o l u n t e e r  

u n d e r  the P e a c e  Corps A c t ;

(4) serving, for up to three years, as a f u l l - t i m e  v o l u n t e e r  

u n d e r  the D om e s t i c  V o l u n t e e r  Serv i c e  Act o f  1973;

(5) for a o n e - t i m e  p e r i o d  up to 12 mo n t h s  in w h i c h  the 

b o r r o w e r  is s e e k i n g  a n d  u n a b l e  to find e m p l o y m e nt  in the United States; 

or

(6) if the b o r r o w e r  b e c o m e s  50 p e r  cent or m o r e  d i s a b l e d  as 

c e r t i f i e d  b y  co m p e t e n t  m e d i c a l  authority.

* Sec. 8. AS 1 4 . 4 0 .7 6 3  is a m e n d e d  by ad d i ng  n e w  s u b s e c t i o n s  to read:

(1) Th e  state will pa y  the i nt erest on that p o r t i o n  of a loan that 

is not f e d e r a l l y  i n s u r e d  dur i ng

(1) the p e r i o d  b e fo r e  the b e g i n n i n g  of the r e p a y m e n t  p e r i o d  

of the loan; and

(2) de f e r m e n t s  u n d e r  (k) of this sect i on  e x c e p t  when

(A) m i l i t a r y  serv ic e  under (k)(2) of this sect i o n 

e x c e e d s  three years, or

(B) d i s a b i l i t y  u nder (k)(6) of this s e c t i o n  is 50 p e r  

cent or more but less than total.

(m) In case of h a r dship, the c o m m i t t e e  may e x t e n d  rep a y m en t  of a 

l oan for a n  a d d i t i o n a l  p e r i o d  of up to f ive years in i nc r e m e n t s  n o  

l o n g e r  t h a n  six m o n t h s  each, w i t h i n  the 15-year r e q u i r e m e n t  of (g) of 

this section.

* Sec. 9. AS 1 4 . 4 0 . 8 0 6  is a m e n d e d  b y  a d d i n g  a new p a r a g r a p h  to read:

(8) " f e d e r a l l y  in s u r e d "  m e a n s  a loan c o v e r e d  b y  the p r o v i­

sions of the G u a r a n t e e d  S t u d e n t  L o a n  P r o g r a m  of T i t l e  IV, Part B, of .the
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H i g h e r  E d u c a t i o n  Act of 1 9 6 5  (P.L. 89-329), as a m e n d e d .  

* Sec. 3. This A c t  takes e f f e c t  J u l y  1, 1979.


