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O r i g i n a l  s p o n s o r :  S t a t e  A f f a i r s  C o m m i t t e e  O f f er e d :  3 / 1 2 / 7 9
R e f e r r e d :  R u l e s

IN T H E  H O U S E  BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS FOR H O U S E  BILL NO. 3 7 3

IN  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

Fo r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to w i t h d r a w a l  f r o m  the f e d e r a l  S o c i a l

S e c u r i t y  S y s t e m ;  and p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  3 9 . 3 5 . 1 6 0 ( b )  is a m e n d e d  to  read:

(b) In a d d i t i o n  e ach e m p l o y e e  s h a l l  p a y  the a p p r o p r i a t e  social 

s e c u r i t y  c o n t r i b u t i o n  o r  the c o n t r i b u t i o n  r e q u i r e d  u n d e r  A S  3 9 . 3 0 . 1 5 0  

in p l a c e  of t h e  s o c i a l  s e c u r i t y  c o n t r i b u t i o n .

* Sec. 2. A S  3 9 . 3 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. S U P P L E M E N T A L  E M P L O Y E E  B E N E F I T S  O N

W I T H D R A W A L  F R O M  S O C I A L  S E C U R I T Y .

Sec. 3 9 . 3 0 . 1 5 0 .  C O N T R I B U T I O N S .  I n  p l a c e  of c o n t r i b u t i o n s  to the 

f e d e r a l  S o c i a l  S e c u r i t y  S y s t e m  w h i c h  w o u l d  h a v e  b e e n  r e q u i r e d  h a d the
t

s t a t e  r e m a i n e d  in the system, the s t a t e  a n d  an e m p l o y e e  o f  the s t a t e  

s h a l l  e a c h  c o n t r i b u t e  b.13 p e r  cent of t h e  w a g e s  of the e m p l o y e e  up to 

the t a x a b l e  w a g e  b a s e  t h e n  i n  e ff e c t  in t h e  social s e c u r i t y  system. All 

c o s t s  of e s t a b l i s h i n g  and a d m i n i s t e r i n g  t h e  b e n e f i t  p r o g r a m  e s t a b l i s h e d  

by A S  3 9 . 3 0 . 1 6 0  s h a l l  be p a i d  f r o m  the c o n t r i b u t i o n s  m a d e  b y  the s t a t e  

u n d e r  t his s e c t i o n .  T h e  c o n t r i b u t i o n s  m a d e  b y  the e m p l o y e e  u n d e r  thi s 

s e c t i o n  a n d  the b a l a n c e  of t h e  c o n t r i b u t i o n s  m a d e  b y  th e  s t a t e  s h a l l  be 

p a i d  i n t o  s p e c i a l  i n d i v i d u a l  e m p l o y e e  b e n e f i t  a c c o u n t s  in the D e p a r t m e n t  

of A d m i n i s t r a t i o n  to be u s e d  to p r o v i d e  s u p p l e m e n t a l  e m p l o y e e  b e n e f i t s  

p r o v i d e d  i n  A S  3 9. 3 0 . 1 6 0 .

S ec. 3 9 . 3 0 . 1 6 0 .  B E N E F I T S  IN P L A C E  O F  S O C I A L  S E C U R I T Y .  (a) T h e  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  shall p r o v i d e  to e m p l o y e e s  fo r  w h o m  b e n e f i t
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a c c o u n t s  ar e  e s t a b l i s h e d  u n d e r  AS 39 . 3 0 . 1 5 0  the f o l l o w i n g  b e n e f i t  o p­

tions :

(1) s u p p l e m e n t a l h e a l t h  benefits,

(2) s u p p l e m e n t a l d e a t h  benefits,

(3) s u p p l e m e n t a l d i s a b i l i t y  bene f i t s ,

(4) s u p p l e m e n t a l s u r v i v o r  b e n efits, a n d

(5) s u p p l e m e n t a l a n n u i t i e s .

(b) A n  e m p l o y e e  m a k i n g  c o n t r i b u t i o n s  u n d e r  AS  39 .30.150 m a y  select 

the types a n d  amou n t s  of s u p p l e m e n t a l  b e n e f i t s  to be p u r c h a s e d  f r o m  the 

s p e c i a l  a c c o u n t  e s t a b l i s h e d  for h i m  u nder A S  3 9 .30.150. The s e l e c t i o n  

s h a l l  be f r o m  the b e n e f i t  o p t i o n s  listed in (a) of this section.

(c) T h e  e n t i r e  a m o u n t s  paid by bo t h  the state, after the d e d u c t i o n

for a d m i n i s t r a t i v e  c o s t s  u n d e r  AS 39.30.150, a n d  by the em p l o y e e  into 

the s p e c i a l  i n d i v i d u a l  b e n e f i t  accounts u n d e r  A S  39. 3 0 .1 5 0  shall be usee 

for s u p p l e m e n t a l  b e n e f i t s  u n d e r  this section.

(d) T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  adopt r e g u l a t i o n s  to 

i m p l e m e n t  A S  3 9 . 3 0 . 1 5 0  an d  39.30.160. The r e g u l a t i o n s  shall p r o v i d e  

e m p l o y e e s  t h e  o p p o r t u n i t y  to p e r i o d i c a l l y  c h a n g e  the d i s t r i b u t i o n  of 

c o n t r i b u t i o n s  among the s u p p l e m e n t a l  b e n e f i t  o p t i o n s  listed in (a) of 

thi s s e c t i o n .

(e) R e g u l a t i o n s  a d o p t e d  by the D e p a r t m e n t  of A d m i n i s t r a t i o n  i m p l e­

m e n t i n g  AS 3 9 . 3 0 . 1 5 0  a n d  A S  3 9 . 3 0 . 1 6 0  are not s u b j e c t  to the A d m i n i s t r a­

tive P r o c e d u r e  Act (AS 44.62).

* Sec. 3. If a p p r o v e d  b y  e m p l o y e e s  of the S t a t e  of Al as k a  as set out in

sec. 4 of this A c t ,  the s t a t e ' s  n o t i c e  of i n t e n t i o n  to w i t h d r a w  f r o m  the

f e d e r a l  S o c i a l  S e c u r i t y  S y s t e m  shall be a l l o w e d  to b e c o m e  e f f ec t i v e 

J a n u a r y  1, 1980.

* Sec. 4. T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  conduct an e l e c t i o n  by 

s e c r e t  b a l l o t  b y  S e p t e m b e r  25, 1979. Th e  d e p a r t m e n t  shall, at least 90 days
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b e f o r e  the election, p r e p a r e  a list of all a f f e c t e d  state employees, i n­

clu d i n g  perm a n e n t , s e a s o n a l  a n d  t emporary e m p l o y e e s ,  who shall be e l i g i b l e  to 

vote, along w i t h  m a i l i n g  addresses, and m a k e  the list a v a ilable to i n t e r e s t e d  

pers o n s  or e m p loyee r e p r e s e n t a t i v e  or g a n i z a t i o n s .  The q u e s t i o n  on the b a l l o t  

s h a l l  read: "Do you f a v or  with dr a w a l  f r o m  the S o c i a l  S e c u r i t y  S y s t e m ? "  The

b a l l o t  s h a l l  contain a d e s c r i p t i o n  of the b e n e f i t s  pr o vided for in this Act 

w h i c h  w o u l d  be p r o v id e d  in p lace of furt he r  b e n e f i t s  under the Social 

S e c u r i t y  System. No o t h e r  i nformation c o n c e r n i n g  the el e c t i o n  issue m a y  be 

d i s t r i b u t e d  w i t h  or a t t a c h e d  to the ballot. A s i m p l e  m a j o r i t y  of those 

e m p l o y ee s  v o t i n g  shall det e r mi n e  the o u t c o m e  of t his issue.

* Sec. 5. Sections 1 and 2 of this Act take eff e c t  on J a n u a r y  1, 1980 if 

a p p r o v e d  by  a m a j o r i t y  of the votes cast by a f f e c t e d  state employees u n d e r  

sec. 4 of this Act. S ec tions 3 and 4 of  this A c t  take effect i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  AS 0 1. 1 0 . 0 7 0 ( c) .
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