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In t r o duced: 3/10/79
Ref e r r e d:  S t a t e  A f f a i r s

* S e c t i o n  1. AS 3 9 .3 5 . 1 6 0 ( b )  is amend e d  to read:

(b) In a d d i t i o n  e a c h  e mp l o y e e  s hall pay the a p p r o p r i a t e  social 

s e c u r i t y  c o n t r i b u t i o n  or the c o n t r i b u t i o n  r e q u i r e d  u n d e r  AS 39 . 3 0 . 1 5 0 

in p l a c e of the soc i a l  s e c u r i t y  c o n t r i b u t i o n .

* Sec. 2. AS 39 . 3 0  is a m e n d e d  by add i n g  new s e c t i o n s  to read:

A R T I C L E  4. S U P P L E M E N T A L  E M P L O Y E E  B E N E F I T S  ON 

W I T H D R A W A L  FROM S O C I A L  S EC URITY.

Sec. 3 9.30.150. C O N T R I B U T I O N S .  In p l a c e  of c o n t r i b u t i o n s  to the 

federal S o c i a l  S e c u r i t y  S y s t e m  w hich w o u l d  h a v e  b e e n  r e q u i r e d  h a d  the 

state r e m a i n e d  in the system, the s t a t e  and an e m p l o y e e  of the state 

shall eac h  c o n t r i b u t e  6.13 per  cent of the w a g e s  of the e m p l o y e e  up to 

the t a x a b l e  wage bas e the n  in effect in the s o c i a l  s e c u r i t y  system. All 

costs of e s t a b l i s h i n g  a n d  a d m i n i s t e r i n g  the b e n e f i t  p r o g r a m  e s t a b l i s h e d  

b y  AS 3 9 . 3 0 . 1 6 0  shall be p a i d  from the c o n t r i b u t i o n s  mad e by the state 

u n d e r this section. T h e  c o n t r i b u t i o n s  made b y  the e m p l o y e e  u n d e r  this 

s e c t i o n  a n d  the b a l a n c e  of the c o n t r i b u t i o n s  m a d e  by the s t a t e  shall be 

p aid into s p e c i a l  i n d i v i d u a l  e m p l o y e e  b e n e f i t  a c c o u n t s  in the D e p a r t m e n t  

of A d m i n i s t r a t i o n  to be u s e d  to p r o v i d e  s u p p l e m e n t a l  e m p l o y e e  b e n e f it s  

p r o v i d e d  i n  A S  39.30.160.

Sec. 3 9 . 3 0 . 1 6 0 .  B E N E F I T S  IN P L A C E  OF S O C I A L  S EC URITY. (a) Th e 

D e p a r t m e n t  of A d m i n i s t r a t i o n  shall p r o v i d e  to e m p l o y e e s  for w h o m  b e n e f i t
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IN T H E  L E G I S L A T U R E  OF T H E  S TATE O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A BILL

For a n  Act en t i t le d :  "An Act r e l a t i n g  to w i t h d r a w a l  from the f e d e r a l  Social

S e c u r i t y  System; and p r o v i d i n g  for an e f f e c t i v e  date."

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  OF ALASKA:
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a c c o u n t s  a r e  e s t a b l i sh e d  u n d e r  AS 3 9 . 3 0 . 1 5 0  the f o l l o w i n g  b e n e f i t  o p­

tions:

(1) s u p pl e m e n t a l  h e a l t h  benefits,

(2) sup pl e m e n t a l  death benefits,

(3) sup pl e m e n t a l  d i s a b i l i t y  benefits,

(4) su p p l emental s u r v iv o r  benefits, and

(5) sup p l e m e n t al  annuities.

(b) A n  employee m a k i n g  c o n t r i b u t i o n s  under AS 3 9 . 3 0 . 1 5 0  m a y  se l e c t 

the types a n d  amounts of s u p p le m e n t a l  b e n e f i t s to be pu r c h a s e d  f ro m  the 

special a c c o u n t  e s t a b l i s h e d  for h i m  u nder AS 39.30.150. T h e  s e l e c t i o n  

shall be f r o m  the b e n e f i t  options listed in (a) of this section.

(c) T h e  entire a m ou n t s  paid by b o t h  the s tate and the e m p l o y e e  

into the spec i a l  i n d i v i d u a l  b e n e f it  a c c o u n t s  u n d e r  A S  3 9 . 3 0 . 1 5 0  s h al l  be 

us e d  for s u p p lemental b e n e f i t s  under this section.

(d) T h e  D e partment of A d m i n i s t r a t i o n  shall a dopt r e g u l a t i o n s  to 

im p l e m e n t AS 39.30.150 a n d  39.30.160. T h e  r e g u l a t i o n s  shall p r o v i d e  

emp l o y e es  the o p p o r t un i t y  to p e r i o d i c a l l y  change the d i s t r i b u t i o n  of 

c o n t r i b u t i o n s  among the s u p p l e m e n t a l  b e n e f i t  o p t io n s  listed in (a) of 

this section.

* Sec. 3. If approved by em p l o y e e s  of the S t a t e  of Ala s k a  as set out in

sec. 4 of this Act, the stat e ' s  n o t i c e  of i n t e n t i o n  to w i t h d r a w  f r o m  the

f e d e r a l  So c ia l  Security S y s t e m  shall be a l l o w e d  to b e c o m e  e ff e c t i v e  

J a n u a r y  1, 1980.

*  Sec. 4. T h e  Depa r t m e n t  of A d m i n i s t r a t i o n  shall c o n d u c t  an e l e c t i o n  by 

s e c r e t  bal l o t  b y  S e ptember 25, 1979. T h e  d e p a r t m e n t  shall, at least 90 days

b e f o r e  the e l ection, p r e p a r e  a list of all a f f e c t e d  s t a t e  e mployees, i n­

c l u d i n g  pe r m a n e n t ,  seasonal a n d  t e m p o r a r y  employees, w h o  shall be e l i g i b l e  to 

v ote, a long w i t h  mailing addresses, a n d  m a k e  the list a v a i l ab l e  to i n t e r e s t e d  

p e r s o n s  or e m p l o y e e  r e p r e s e n t a t i v e  o r g a n i za t i o n s .  T h e  q u e s t i o n  o n  the b a l l o t
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s h a l l  read: " D o  you f a v o r  w i t h d r a w a l  f r o m  the S o c i a l  S e c u r i t y  S y s t e m ? "  The

b a l l o t  shall c o n t a i n  a d e s c r i p t i o n  of the b e n e f i t s  p r o v i d e d  fo r  in thi s  Ac t  

w h i c h  w o u l d  be p r o v i d e d  in p l a c e  o f  f u r t h e r  b e n e f i t s  u n d e r  the S o c i a l  

S e c u r i t y  S y s t e m .  No o t h e r  i n f o r m a t i o n  c o n c e r n i n g  the  e l e c t i o n  i s s u e  m a y  be 

d i s t r i b u t e d  w i t h  or a t t a c h e d  to the ball o t .  A  s i m p l e  m a j o r i t y  of t h o s e  

e m p l o y e e s  v o t i n g  shall d e t e r m i n e  the o u t c o m e  of t h i s  issue.

* Sec. 5. S e c t i o n s  1 a n d  2 o f  this Act take e f f e c t  o n  J a n u a r y  1, 1 9 8 0  if 

a p p r o v e d  by a m a j o r i t y  o f  the v otes cast b y  a f f e c t e d  s t a t e  e m p l o y e e s  u n d e r  

sec. 4 of thi s  Act. S e c t i o n s  3 a n d  4 of this A c t  t a k e  e f f e c t  i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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