
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2 L

r

I n t r o d u c e d :  3/9/79
R e f e r r e d :  S t a t e  A f f a i r s  a n d  
F i n a n c e

IN T H E  H O U S E  B Y  M C K I N N O N  A N D  B U C H H O L D T

H O U S E  B I L L  NO. 366 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BILL

For an Act e n t i t l e d :  " A n  Ac t providinp, for c r e d i t e d  s e r v i c e  u nder the p u b l i c

e m p l o y e e s '  r e t i r e m e n t  s y s t e m  for f o r m e r  e m p l o y e e s  o f  

t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y ;  an d  p r o v i d i n g  f o r 

a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 9 . 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 5 . 3 4 5 .  C R E D I T E D  S E R V I C E  FOR F O R M E R  E M P L O Y E E S  O F  T H E  

A L A S K A  S T A T E  H O U S I N G  A U T H O R I T Y .  (a) A  v e s t e d  e m p l o y e e  is e n t i t l e d  to 

c r e d i t e d  s e r v i c e  fo r  pas t  e m p l o y m e n t  w i t h  the A l a s k a  S t a t e  H o u s i n g  

A u t h o r i t y .  T h e  c r e d i t e d  s e r v i c e  a l l o w e d  u n d e r  thi s s e c t i o n  m a y  n o t  

e x c e e d  an a g g r e g a t e  p e r i o d  of 10 ye a r s.  B e n e f i t s  a r e  not p a y a b l e  o n  

p a s t  s e r v i c e  w i t h  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  u n l e s s  the e m p l o y e e  

m a k e s  r e t r o a c t i v e  c o n t r i b u t i o n s  to the s y s t e m  for the p e r i o d  of t i m e  f o r  

w h i c h  c r e d i t e d  s e r v i c e  is c l a i m e d .

(b) In o r d e r  to o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  this section, a n  

e m p l o y e e  s h a l l  m a k e  a n  e l e c t i o n  to do so a n d  shall, b e f o r e  J u l y  1, 1 9 8 0  

o r  w i t h i n  o n e  y ea r  f o l l o w i n g  t h e  d a t e  w h e n  he  f i r s t  b e c o m e s  v e s t e d  u n d e r  

t his c h a p t e r ,  if l a t e r ,  v e r i f y  h i s  p e r i o d  of s e r v i c e  w i t h  the A l a s k a  

S t a t e  H o u s i n g  A u t h o r i t y .  W h e n  e l i g i b i l i t y  for t hat c r e d i t e d  s e r v i c e  h a s  

b e e n  e s t a b l i s h e d ,  a n  i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  as f o l lows: (1)

t h e  e m p l o y e e ' s  a c t u a l  c o m p e n s a t i o n ,  or t h e  c a l c u l a t e d  an n u a l  c o m p e n s a­

t i o n  for a n  e m p l o y e e  w o r k i n g  les s  t h a n  12 m o n t h s ,  d u r i n g  the c a l e n d a r  

y e a r  197 9  o r  t h e  y e a r  in w h i c h  h e  f i r s t  b e c o m e s  v e s t e d  u n d e r  t h i s  c h a p­

ter, i f  l a t e r ,  m u l t i p l i e d  b y  (2) s i x  p e r  cent, t h i s  p r o d u c t  m u l t i p l i e d
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b y  (3) the  n u m b e r  of years of s e r v i c e  c r e d i t e d  under this section. 

In t e r e s t  as p r e s c r i b e d  by r e g u l a t i o n  accr ue s  o n  this i n d e b t e d n e s s  b e g i n­

ning o n  J uly 1, 1 9 8 0  or one year f o l l o w i n g  the date an e m p l o y e e  f irst 

b e c o m e s  vested, w h i c h e v e r  is later. Any o u t s t a n d i n g  i n d e b t e d n e s s  wh i c h  

exi st s  at the time an e m p l o y e e  reti r e s  will require an a c t u a r i a l  a d j u s t­

men t  t o  the b e n e f i t s  p a y a b l e  b a s e d  u pon that credited service.

(c) A r e t i r e d  e m pl o y e e  on J ul y  1, 1979 is eligible to r e c e i v e  i n­

cr e a s e d  b e n e fi t s  b a s e d  u p o n  serv i c e  d e s c r i b e d  in (a) of this section.

To r e c e i v e  that c r e d i t ed  service, a r e t i r e d  e m p loyee must, bef or e

J u l y  1, 1980, v e r i f y  his past se r v i c e  w ith the Alaska S t a t e  H o u s i n g  

A u t h o r i t y .  W h e n  that serv i c e  has b e e n  ve r i f ie d ,  a r e t i r e d  e m p l o y e e  is 

e n t i t l e d  to r e c e i v e  an i n c r e a s e d  b e n e f i t  w h i c h  shall be a c t u a r i a l l y

a d j u s t e d  to r e f l e c t  his i n d e b t e d n e s s  for the credited service. The

i n d e b t e d n e s s  s hall be ca l c u l a t e d  in the same raanner as d e s c r i b e d  in (b) 

of this s e c t i o n  e x c e p t  that it shall be b a s e d  on the a v e r a g e  m o n t h l y  

c o m p e n s a t i o n  u s e d  in c a l c u l a t i n g  the b e n e f i t .  The e f f e c t i v e  date of 

this i n c r e a se d  b e n e f i t  is the b e g i n n i n g  of the month f o l l o w i n g  that in 

w h i c h  e l i g i b i l i t y  has been e s t a b lished.

(d) A d e f e r r e d  ves t e d  e m p l o y e e  on J u l y  1, 1979 is e l i g i b l e  to 

c l a i m  c r e d i te d  s e r v i c e  under (a) of this section. In o r d e r  to ob t a i n  

c r e d i t e d  s e r v i c e  under this section, that e m p l o y e e  m u s t  m a k e  an e l e c t i o n  

to do so and must, b e f o r e  J u l y  1, 1980, v e r i f y  his p e r i o d  of pas t  s e r­

vic e  w i t h  the A l a s k a  S tate H o u s i n g  Au t h o r i t y .  When e l i g i b i l i t y  for that 

c r e d i t e d  s e r v i c e  has b e e n  est ab l i s h e d ,  an i n d e b te d n e s s  shall be d e t e r­

m i n e d  as follows: (1) the e m p l o y e e ' s  ac t u a l compensation, or the c a l­

cu l a t e d  annual c o m p e n s a t i o n  for an e m p l o y e e  w o r k i ng  less than 12 months, 

d u r i n g  the c a l e n d a r  year the e m p l o y e e  t er m i n a t e d , m u l t i p l i e d  by (2) six 

p e r  cent, this p r o d u c t  m u l t i p l i e d  b y  (3) the number of y ears of s e r vi c e  

c r e d i t e d  u n d e r  this section. I n t e r e s t  as p r e s c r i b e d  b y  r e g u l a t i o n
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a c c r u e s  o n  this i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 1980. A n y  o u t s t a n d i n g  

i n d e b t e d n e s s  w h i c h  exists at the t i m e  a n  employee r e t i r e s  will r e q u i r e  

a n  a c t u a r i a l  a d j u s t m e n t  to the b e n e f i t s  payable b a s e d  u p o n  that c r e d i t e d  

service.

(e) T h e  c r e di t e d  s e r v i c e  g r a n t e d  under this s e c t i o n  may not be 

used to s a t i s f y  the c r e d i t e d  s e r v i c e  r e q u i r e m e n t s  for normal r e t i r e m e n t .

(f) No credi t e d s e r v i c e  for p a s t  e m ployment w i t h  the A l a s k a  S t a t e  

H o u s i n g  A u t h o r i t y  may be g r a n t e d  to a n  emplo y e e  u nder this s e c t i o n  if 

c redit for that s e r v i ce  is in ef f e c t  u n d e r  a r e t i r e m e n t  s y s t e m  f u n d e d  

e n t i r e l y  or in par t  by the A la s k a  S t a t e  H o u s i n g  A u t ho r i t y .  If a n  e m­

pl o y e e  w h o  has r e c e i v e d  c r e dited s e r v i c e  under this s e c t i o n  l ater 

r e c e i v e s  credit for that serv i ce  u n d e r  a reti r e m en t  s y s t e m  f u n d e d  

e n t i r e l y  or in par t  by the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y ,  he s h a l l 

f o r f e i t  that c r ed i t e d  s e r v i c e  under this system and r e p a y  to thi s  s y s t e m  

any b e n e f i t s  r e c e i v e d  a t t r i b u t a b l e  to that cr e dited service, t o g e t h e r  

w i t h  i n t erest as p r e s c r i b e d  by r e g u l a t io n .

* Sec. 2. This Ac t  takes effect J u l y  1, 1979.
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