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IN T H E  H O U S E  BY TH E  C O M M E R C E  C O M M I T T E E

CS FOR H O U S E  B ILL NO. 356 

IN TH E  L EG I S L A T U R E O F  TH E  STATE OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - SECOND SESSION  

A B I L L

F o r  an Act e n titled: "An Act e s t a b l i s h i n g  a risk m a n a g e m e n t  a n d  loss p r e v e n­

tion program in state government! and p r o v i d i n g  for an 

e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 44.21 is amended by adding a ne w  s e c ti o n  to article 1 to

read:

Sec. 4 4 . 2 1 . 0 70 .  RISK M A N A G E M E N T  AND LOS S  PREVENTION. (a) The 

D e p a rt m e n t  of A d m i n i s t r a t i o n  s h a l l  admi n i s te r  a risk m a n a g e m e n t  an d  loss 

p r e v e n t i o n  p r o g r a m  for state d e p a r t m e n t s ,  agencies, boards, commissions, 

and r e g i o n al  e d u c a t i o n a l  a t t e n d a n c e  areas for the p u r p o s e  of r e du c i n g  

risks, acci d e nt s ,  and losses. S t a t e  departments, agencies, boards and 

co m m i ssions, and regional e d u c a t i o n a l  a t t en d a n c e  areas s h a l l  c o o pe r a t e  

w i t h  the D e p a r t m e n t  of A d m i n i s t r a t i o n  in the i m p l e m e n t a t i o n  of the risk 

m a n a g e m e n t  an d  loss preven t i o n  program.

(b) T h e r e  is es t a bl i s h e d  a risk m a n a g e m e n t  fund to be a d m i n i s t e r e d

by the D e p a r t m e n t  of A d m i n i s t r a t i o n  for the payment of in su r a n c e 

premiums, u n i n s u r e d  losses, d e d u c t i b l e s ,  a d v an c e  p a y m e n t s  of insured 

losses, ris k  m a n a g e m e n t  serv i c e  co n tracts for state departments, 

agencies, bo a r d s  and commissions, and for other p u r p o s e s  c o n si s t e n t  w i t h  

the ris k  m a n a g e m e n t  and loss p r e v e n t i o n  p r o g r a m  c o n s i d e r e d  proper by the 

c o m m i s s i o n e r  of admi n i st r a t i o n .  A d m i n i s t r a t i o n  e x pe n s e s  of the risk 

m a n a g e m e n t  a n d  loss preven t i o n  p r o g r a m  for state dep a r t m e n t s,  agencies, 

bo a r d s  a n d  c o m m i s s i o n s  are f i n a n c e d  from the risk m a n a g e m e n t  fund

e s t a b l i s h e d  u n d e r  this s u b s e c t i o n  and b u d g e t e d  in a c c o r d a n c e  w it h  the
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E x e c u t i v e  Bud g e t  Act (AS 37.07). The D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  

r e p o r t  to the l e g i s l a t u r e a n n u a l l y  all a c t i v i t i e s  and b a l a n c e s  of the 

r i s k  m a n a g e m e n t  fund.

(c) T h e r e  is e s t a b l i s h e d  a s e p a r a t e  ris k  m a n a g e m e n t  fund for t h e  

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  areas. Th e  r i s k  m a n a g e m e n t  fund for t h e  

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  areas s hall be a d m i n i s t e r e d  by the 

D e p a r t m e n t  of A d m i n i s t r a t i o n  for the p a y m e n t  of i n s u r a n c e  premiums, 

u n i n s u r e d  losses, ded u c t ib l e s ,  a d v a n c e  p a y m e n t s  of i n s u r e d  losses, r i s k  

m a n a g e m e n t  s e r v i c e  c o ntracts, and other p u r p o s e s  c o n s i s t e n t  with the 

r i s k  m a n a g e m e n t  and loss p r e v e n t i o n  p r o g r a m  c o n s i d e r e d  p r o p e r  by the 

c o m m i s s i o n e r  of a d m i n i s t r a t i o n . A d m i n i s t r a t i o n  ex p e n s e s  of the r i s k  

m a n a g e m e n t  and loss p r e v e n t i o n  p r o g r a m  for r e g i o n a l  e d u c a t i o n a l  a t t e n d­

ance areas are f i n a nc e d  fro m the risk m a n a g e m e n t  fund e s t a b l i s h e d  u n d e r  

this s u b s e c t i o n  and b u d g e t e d  in a c c o r d a n c e  w i t h  the E x e c u t i v e  B u d g e t  A c t  

(AS 37.07). Th e  D e p a r t m e n t  of A d m i n i s t r a t i o n  shall r e p o r t  to the l e g i s­

lature a n n u a l l y  all a c t i v i t i e s  and b a l a n c e s  of the r i s k  m a n a g e m e n t  f u n d  

for r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  areas.

(d) T h e  r i s k  m a n a g e m e n t  funds e s t a b l i s h e d  u n d er  (b) and (c) o f  

this s e c t i o n  c o n s i st  of m o n e y  a p p r o p r i a t e d  by the legislature, m o n e y  

r e c o v e r e d  from third parties, m o n e y  r e c o v e r e d  from the s e c o n d  i n j u r y  

fund, i n s u r a n c e  p ro ceeds and interest, o t h e r  retu r n s f r o m  i n v e s t m e n t  o f  

the fun d  and o ther m o n e y  r e c e i v e d  by the D e p a r t m e n t  of A d m i n i s t r a t i o n  

u n d e r  this section.

(e) U n l e s s  o t h e r w i s e  e x p r e s s l y  p r o v i d e d  by law, m o n e y  a p p r o p r i a t e d  

to a ris k  m a n a g e m e n t  fund is not a o n e - y e a r  a p p r o p r i a t i o n  under AS 3 7 . -

25.010, and any am o u n t w h i c h  is a p p r o p r i a t e d  to the r i s k  m a n a g e m e n t  f u n d  

but n o t  r e q u i r e d  for the p u r p o s e s  of the r i s k  m a n a g e m e n t  fund for a 

f iscal y e a r  rema i n s  a v a i l a b l e  for s p e n d i n g  in s u c c e e d i n g  years.

* Sec. 2. AS  14.40 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:
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Sec. 1 4 . 4 0 . 2 9 7 .  R I S K  M A N A G E M E N T  A N D  L O S S  P R E V E N T I O N .  (a) T h e  

U n i v e r s i t y  of A l a s k a  s hall a d m i n i s t e r  a r i s k  m a n a g e m e n t  and loss 

p r e v e n t i o n  p r o g r a m  for the p u r p o s e  of r e d u c i n g  ris k s ,  a c c i d e n t s  and 

l osse s .  T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  m a y  p r o v i d e  a s s i s t a n c e  in the 

o p e r a t i o n  of the r i s k  m a n a g e m e n t  a n d  loss p r e v e n t i o n  p r o g r a m  as r e­

q u e s t e d  b y  the U n i v e r s i t y  o f  A l a s k a .

(b) T h e r e  is e s t a b l i s h e d  f o r  the U n i v e r s i t y  of A l a s k a  a r i s k  

m a n a g e m e n t  fund for the p a y m e n t  of i n s u r a n c e  p r e m i u m s ,  u n i n s u r e d  losses, 

d e d u c t i b l e s ,  a d v a n c e  p a y m e n t s  of i n s u r e d  l o s s e s ,  r i s k  m a n a g e m e n t  s e r v i c e  

c o n t r a c t s ,  and o t h e r  p u r p o s e s  c o n s i s t e n t  w i t h  the r isk m a n a g e m e n t  and 

l oss p r e v e n t i o n  p r o g r a m .  A d m i n i s t r a t i o n  e x p e n s e s  of the r i s k  m a n a g e m e n t  

a n d  loss p r e v e n t i o n  p r o g r a m  are f i n a n c e d  f r o m  the r i s k  m a n a g e m e n t  fund 

a n d  b u d g e t e d  in a c c o r d a n c e  w i t h  the E x e c u t i v e  B u d g e t  Act (AS 3 7 . 0 7 ).

T h e  U n i v e r s i t y  of A l a s k a  s h a l l  r e p o r t  to t h e  l e g i s l a t u r e  a n n u a l l y  all 

a c t i v i t i e s  and b a l a n c e s  of the r i s k  m a n a g e m e n t  fund.

(c) The r i s k  m a n a g e m e n t  f u n d  e s t a b l i s h e d  u n d e r  (b) of t h i s  s e c t i o n  

c o n s i s t s  of m o n e y  a p p r o p r i a t e d  b y  the l e g i s l a t u r e ,  m o n e y  r e c o v e r e d  f r o m  

t h i r d  p a r t i e s ,  m o n e y  r e c o v e r e d  f r o m  the s e c o n d  i n j u r y  fund, i n s u r a n c e  

p r o c e e d s  and i n t e r e s t ,  o t h e r  r e t u r n s  f r o m  i n v e s t m e n t  of t h e  f u n d ,  and 

o t h e r  m o n e y  r e c e i v e d  by t h e  U n i v e r s i t y  of A l a s k a .  i

(d) U n l e s s  o t h e r w i s e  e x p r e s s l y  p r o v i d e d  b y  law, m o n e y  a p p r o p r i a t e d  

to the r i s k  m a n a g e m e n t  f u n d  is no t  a o n e - y e a r  a p p r o p r i a t i o n  u n d e r

A S  37.25 . 0 1 0 ,  a n d any a m o u n t  w h i c h  is a p p r o p r i a t e d  to the r i s k  m a n a g e­

men t  fund but n o t  r e q u i r e d  for the p u r p o s e s  of the r i s k  m a n a g e m e n t  f u n d  

fo r  a f i s c a l  y e a r  r e m a i n s  a v a i l a b l e  for s p e n d i n g  in s u c c e e d i n g  years.

*  Sec. 3. M o n e y  a p p r o p r i a t e d  to t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  for r i s k  

m a n a g e m e n t  a n d  loss p r e v e n t i o n  w h i c h  h a s  n o t l a p s e d  on the e f f e c t i v e  d ate o f 

t h i s  Ac t  s h a l l  be d e p o s i t e d  in the a p p r o p r i a t e  r i s k  m a n a g e m e n t  f u n d  e s t a b­

l i s h e d  u n d e r  A S  4 4 . 2 1 . 0 7 0  as e n a c t e d  in sec. 1 o f  this Act.
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* S ec. 4. T h i s  A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  with AS 0 1 . 10 . -  

0 7 0 ( c ).
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