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In tro d u ce d : 3/7/79
R e fe r re d : Commerce and
Fin ance

BY T H E  R U L E S  C O M M I T T E E  BY
:N TH E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  BILL NO. 356 

IN T H E  L E G I S L A T U R E  OF T H E  S T AT E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

tor an A c t  entitled: "An A c t  e s t a b l i s h i n g  a r i s k  m a n a g e m e n t  a n d  loss

p r e v e n t i o n  p r o g r a m  in s tate g o v e r n m e n t ;  a n d  p r o v i d i n g  

for an e f f e c t i v e  d at e . "

JE IT E N A C T E D  BY TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 4 . 2 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 44.21.070. R I S K  M A N A G E M E N T  A N D  L O S S  P R E V E N T I O N ,  (a) Th e 

D e p a r t m e n t  of A d m i n i s t r a t i o n  shall i n i t i a t e  an d  i m p l e m e n t  a ris k 

m a n a g e m e n t  and loss p r e v e n t i o n  p r o g r a m  for all s tate d e p a r t m e n t s , 

a g e n c i e s ,  b oa r d s  and c o m m i ssions, a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  

areas, for the p u r p o s e  o f  r e d u c i n g  risks, acci d e n t s ,  a n d  losses. A l l  

s tate d e p a r t m e n t s , agencies, b o a r d s  a n d  c o m m i s s i o n s ,  a n d  r e g i o n a l  

e d u c a t i o n a l  a t t e n d a n c e  a r e as  shall r e n d e r  the n e c e s s a r y  c o o p e r a t i o n  

a n d  a s s i s t a n c e  to the D e p a r t m e n t  of A d m i n i s t r a t i o n  in the i nitiation, 

i m p l e m e n t a t i o n  and o p e r a t i o n  of th e  r i s k  m a n a g e m e n t  an d loss p r e v e n t i o n  

pr o g r a m .  N o t h i n g  in thi s  sect io n  r e l i e v e s  s t a t e  a g e n c i e s  f r o m  t h e i r  

s t a t u t o r y  r e s p o n s i b i l i t i e s  for s a f e t y  an d  loss p r e v e n t i o n  e n f o r c e m e n t  

a n d  training.

(b) T h e r e  is e s t a b l i s h e d  for  all state d e p a r t m e n t s ,  agencies,

b o a r d s  a n d  c o m m i s s i o n s  a r i s k  m a n a g e m e n t  fund to be a d m i n i s t e r e d  b y

th e  D e p a r t m e n t  of A d m i n i s t r a t i o n  for the p a y m e n t  o f  i n s u r a n c e  p r e m i u m s ,  

u n i n s u r e d  losses, de d u c tibles, a d v a n c e  p a y m e n t s  of i n s u r e d  losses,

r i s k  m a n a g e m e n t  serv i c e  c ontracts, a n d  o t h e r  p u r p o s e s  c o n s i s t e n t  w i t h

t h e  r i s k  m a n a g e m e n t  p r o g r a m  and c o n s i d e r e d  p r o p e r  b y  t he  c o m m i s s i o n e r

o f  a d m i n i s t r a t i o n .  A d m i n i s t r a t i o n  e x p e n s e s  o f  the r i s k  m a n a g e m e n t
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p r o g r a m ,  i n c l u d i n g  b u i l d i n g  i m p r o v e m e n t s  m a d e  a n d  t r a i n i n g  p r o g r a m s  

c o n d u c t e d  as p a r t  o f  th e  l o s s  p r e v e n t i o n  p r o g r a m ,  a r e  to b e  f u n d e d  

f r o m  t h e  r i s k  m a n a g e m e n t  f u n d  a n d  b u d g e t e d  i n  a c c o r d a n c e  w i t h  t h e  E x­

e c u t i v e  B u d g e t  A c t  (AS 37.07). T h e  d e p a r t m e n t  s h a l l  r e p o r t  to th e 

l e g i s l a t u r e  t w i c e  a n n u a l l y  a l l  a c t i v i t i e s  a n d  b a l a n c e s  o f  the fund.

(c) T h e r e  is e s t a b l i s h e d  f o r  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  

a r e a s  a r i s k  m a n a g e m e n t  f u n d  w h i c h  is s e p a r a t e  f r o m  the f u n d  e s t a b­

l i s h e d  u n d e r  (b) o f  t h i s  s e c t i o n .  T h e  r i s k  m a n a g e m e n t  f u n d  f o r  t h e  

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  D e ­

p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  t h e  p a y m e n t  o f  i n s u r a n c e  p r e m i u m s , u n ­

i n s u r e d  l o s s e s ,  d e d u c t i b l e s ,  a d v a n c e  p a y m e n t s  o f  i n s u r e d  l o s s e s,  r i s k  

m a n a g e m e n t  s e r v i c e  c o n t r a c t s ,  a n d  o t h e r  p u r p o s e s  c o n s i s t e n t  w i t h  the 

r i s k  m a n a g e m e n t  p r o g r a m  a n d  c o n s i d e r e d  p r o p e r  b y  t h e  c o m m i s s i o n e r  o f  

a d m i n i s t r a t i o n .  A d m i n i s t r a t i o n  e x p e n s e s  o f  t h e  r i s k  m a n a g e m e n t  p r o ­

gram, i n c l u d i n g  b u i l d i n g  i m p r o v e m e n t s  m a d e  a n d  t r a i n i n g  p r o g r a m s  c o n­

d u c t e d  as  p a r t  o f  t h e  loss p r e v e n t i o n  p r o g r a m ,  a r e  to b e  f u n d e d  f r o m

the r i s k  m a n a g e m e n t  f u n d  a n d  b u d g e t e d  in a c c o r d a n c e  w i t h  th e  E x e c u t i v e  

B u d g e t  A c t  (AS 3 7 . 0 7) .  T h e  d e p a r t m e n t  s h a l l  r e p o r t  to th e  l e g i s l a t u r e  

t w i c e  a n n u a l l y  a l l  a c t i v i t i e s  a n d  b a l a n c e s  o f  th e  fund.

(d) T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  t o  t h e  r i s k  m a n a g e m e n t  f u n d s  

a n y  a m o u n t s  n e c e s s a r y  to i m p l e m e n t  t h i s  s e c t i o n  w h i c h  m a y  i n c l u d e  b u t  

n e e d  n o t  b e  l i m i t e d  t o  a m o u n t s  g e n e r a t e d  b y  t h i r d - p a r t y  r e c o v e r i e s , 

r e c o v e r i e s  f r o m  the  S e c o n d  I n j u r y  F und, p r e m i u m  r e c e i p t s ,  i n s u r a n c e  

p r o c e e d s  a n d  i n t e r e s t ,  a n d  o t h e r  r e t u r n s  f r o m  i n v e s t m e n t  o f  t h e  fund.

(e) U n l e s s  o t h e r w i s e  e x p r e s s l y  p r o v i d e d ,  m o n e y  a p p r o p r i a t e d  to

a  r i s k  m a n a g e m e n t  f u n d  is n o t  a o n e - y e a r  a p p r o p r i a t i o n  u n d e r  A S  3 7 . 2 5 . -  

010, a n d  a n y  a m o u n t  w h i c h  is a p p r o p r i a t e d  b u t  n o t  r e q u i r e d  f o r  t h e  

p u r p o s e s  o f  t h e  f u n d  i n  a  p a r t i c u l a r  f i s c a l  y e a r  r e m a i n s  a v a i l a b l e  f o r  

s p e n d i n g  i n  s u c c e e d i n g  yea r s .
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Sec. 2. A S  1 4 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 40 . 2 9 7 .  R I S K  M A N A G E M E N T  A N D  L O S S  P R E V E N T I O N .  (a) Th e 

U n i v e r s i t y  o f  A l a s k a  s h a l l  i n i t i a t e  a n d  i m p l e m e n t  a r i s k  m a n a g e m e n t  

a n d  loss p r e v e n t i o n  p r o g r a m  for the p u r p o s e  o f  r e d u c i n g  ris k s ,  a c c i­

de n t s  a n d  l o s s es .  The D e p a r t m e n t  o f  A d m i n i s t r a t i o n  m a y  p r o v i d e  a s s i s­

t a n c e  in the i m p l e m e n t a t i o n  a n d  o p e r a t i o n  of the p r o g r a m  as r e q u e s t e d  

b y  t h e  U n i v e r s i t y  of A l a s k a .

(b) T h e r e  is e s t a b l i s h e d  for the U n i v e r s i t y  of A l a s k a  a r i s k  

m a n a g e m e n t  f u n d  for the p a y m e n t  o f  i n s u r a n c e  p r e m i u m s , u n i n s u r e d  

l o s s e s ,  d e d u c t i b l e s ,  a d v a n c e  p a y m e n t s  of i n s u r e d  losses, r i s k  m a n a g e­

m e n t  s e r v i c e  cont r a c t s , a n d  o t h e r  p u r p o s e s  c o n s i s t e n t  w i t h  t h e r i s k  

m a n a g e m e n t  p r o g r a m .  A d m i n i s t r a t i o n  e x p e n s e s  o f  the r i s k  m a n a g e m e n t  

p r o g r a m ,  i n c l u d i n g  b u i l d i n g  i m p r o v e m e n t s  m a d e  an d  t r a i n i n g  p r o g r a m s  

c o n d u c t e d  as p a r t  of th e  l oss p r e v e n t i o n  p r o g r a m ,  are to b e  f u n d e d  

f r o m  the r i s k  m a n a g e m e n t  f u n d  a n d  b u d g e t e d  in a c c o r d a n c e  w i t h  the E x­

e c u t i v e  B u d g e t  Act (AS 37.07). T h e  u n i v e r s i t y  shall r e p o r t  t o  the 

l e g i s l a t u r e  t w i c e  a n n u a l l y  all a c t i v i t i e s  a n d  b a l a n c e s  o f  th e  fund.

(c) T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the r i s k  m a n a g e m e n t  fund 

a n y  a m o u n t s  n e c e s s a r y  to i m p l e m e n t  this s e c t i o n  w h i c h  m a y  i n c l u d e  but 

n e e d  n o t  b e  l i m i t e d  to a m o u n t s  g e n e r a t e d  b y  t h i r d - p a r t y  r e c o v e r i e s ,  

r e c o v e r i e s  f r o m  the S e c o n d  I n j u r y  Fund, p r e m i u m  r e c e i pt s ,  i n s u r a n c e  

proceeds and interest, and o t h e r  r e t u r n s  f r o m  i n v e s t m e n t  o f  the fund.

(d) U n l e s s  o t h e r w i s e  e x p r e s s l y  p r o v i d e d ,  m o n e y  a p p r o p r i a t e d  to 

t h e  r i s k  m a n a g e m e n t  f u n d  is n o t  a o n e - y e a r  a p p r o p r i a t i o n  u n d e r  A S  37.-

2 5 . 0 1 0 ,  a n d  a n y  a m o u n t  w h i c h  is a p p r o p r i a t e d  but n o t  r e q u i r e d  for the 

p u r p o s e s  o f  the fund in a p a r t i c u l a r  fi s c al  y e a r  r e m a i n s  a v a i l a b l e  f o r  

spending in succeeding years.

Sec. 3. This Act takes effect J u l y  1, 1979.


