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O rig in a l sp o nso r: R ules/G overnor O ffe re d : 2/25/80
R e fe rre d : Finance

IN T H E  H O U S E  BY TH E  J U D I C I A R Y  C O M M I T T E E

CS FOR H OUSE BIL L NO. 354 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALA SK A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S SI O N  

A BILL

For a n  A c t  entitled: "An Act r e l a t i n g  to t a x e s  and m ak i n g  m i s c e l l a n e o u s

a m e n d m e n t s  to the r e v e n u e  and tax laws: and p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 3 . 0 5 . 2 2 0  is a m e n d e d  to read:

Sec. 43.05.220. C I V I L  P E N A L T I E S  [PENALTY]. {a)_ Five p e r c e n t

s h a l l be added to a tax for each 3 0 - d a y  p e r i o d  or f r a c t i o n of the p e r i o d

d u r i n g  w h i c h  the taxpayer fails to file at the time or times r e q u i r e d  

by l a w  or r e g u l a t i o n  a r e t u r n  or repo r t , or pa y  the full am o u nt  of the 

tax, or a p o r t i o n  or a d e f i c i e n c y  of t h e  tax, as finally d e t e r m i n e d  by 

the d e pa r t m e n t  a n d  r e q u i r e d  b y  this title, u n l e s s  it is shown t h a t  the 

f a i l u r e  is due to a reaso n ab l e  c ause a n d  not to wilful neglect. Th e  

p e n a l t y  shall no t  exceed 25 p e r c e n t  in the aggregate. [THE P E N A L T Y  

S H A L L  BE C O L L E C T E D  AT TH E  SAME TIME, IN TH E  S A M E  MANNER AN D  AS A P A R T  OF  

T H E  O R I G I N A L  TAX: BUT IF T H E  O R I G I N A L  T A X  IS P AI D  BEFORE T H E  N E G L E C T  IS 

DI S C O V E R ED ,  THE PENA L T Y  S H A L L  BE C O L L E C T E D  IN T H E  SAME M A N N E R  AS T H E  

O R I G I N A L  TAX.] T h e  de p a r t m e n t  shall p r e s c r i b e  by r e g u l a t i o n  c i r c u m­

stances which c o n s t i t u t e  r e a s o n a b l e  c a u s e  for purposes of this s e c tion.

(b) If a t a x  d e f i c i e n c y  or part of a tax d e f i c i e n c y  is due to 

n e g l i g e n c e  or i n t e n t i o n a l  d i s r e g a r d  of law or r e g u l a t i o n  w i t h o u t  i n t e n t  

to d e f raud, five percent o f  the total a m o u n t  of the tax d e f i c i e n c y  

s h a l l b e  assessed, collected, and p a i d  in the same m a n n e r  as a t a x  

d e f i c i en c y .

(c) If a t a x  d e f i c i e n c y  or par t of a tax d e f i c i e n c y  is due  to
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fraud, a c i v i l  f r a u d  p e n a l t y  e qual to 50 p e r c e n t  of the tax due or $500, 

w h i c h e v e r  Is g r e a t e r  s h a l l  be a d d e d  to the tax. T h i s  p e n a l t y  is In 

a d d i t i o n  t o  p e n a l t i e s  d e t e r m i n e d  u n d e r  (a) or (b) of this section.

(d) A  p e r s o n  r e q u i r e d  to c o l l e c t  or a c c o u n t  for a tax i m p o s e d  b y  

this t i t l e  w h o  w i l f u l l y  fails to c o l l e c t  th e  t a x  or to t r u t h f u l l y

“ - — — 'tr •—  — ------

of the t a x  is, in a d d i t i o n  to o t h e r  p e n a l t i e s  p r o v i d e d  b y  law, lia b l e

for a c i v i l  p e n a l t y  equal to the total a m o u n t of the t a x  not c o l l e c t e d ,

n o t  a c c o u n t e d  for, not p a i d  o v e r  or e v a d e d . The p e n a l t y  i m p o se d  b y  this

s u b s e c t i o n  is i n  p l ac e  of the t a x  not p a i d  to the state. This p e n a l t y

s hall be p a i d  u p o n  d e m a n d  by  the c o m m i s s i o n e r or his  des i g n e e ,  an d  s hall

b e  a s s e s s e d  a n d  c o l l e c t e d  in the sam e  m a n n e r as taxes ar e  a s s e s s e d  a n d

c o l l e c t e d  u n d e r  this title.

(e) A p e n a l t y  I m p o s e d  b y  this s e c t i o n  shall be c o l l e c t e d  at the 

same time, in t h e  same ma n n e r ,  a n d  as a p a r t  of the o r i g i n a l  tax. 

H o w e v e r ,  if t h e  o r i g i n a l  tax is paid b e f o r e  n e g l e c t  or f ra u d  is 

d i s c o v e r e d ,  t h e  p e n a l t y  s h a l l  be c o l l e c t e d  in the s a m e  m a n n e r  as the 

o r i g i n a l  tax. I n t e r e s t  m a y  not be c o l l e c t e d  o n  a p e n a l t y  i m p o s e d  b y  

this s e c t i o n .

* Sec. 2. AS 4 3 . 0 5 . 2 3 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  in c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  or p r o c e e d­

ings of the d e p a r t m e n t ,  w h e t h e r  j u d i c i a l  or a d m i n i s t r a t i v e ,  i n v o l v i n g  

taxes d u e  u n d e r  this title, e x c e p t  in c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i­

gat i o n s  or  p r o c e e d i n g s  of the c h i l d  s u p p o r t  e n f o r c e m e n t  agency, w h e t h e r  

j u d i c i a l  or a d m i n i s t r a t i v e ,  i n v o l v i n g  c h i l d  s u p p o r t  o b l i g a t i o n s  i m p o s e d  

o r  i m p o s a b l e  u n d e r  A S  25 or AS 47, a n d  e x c e p t  as o t h e r w i s e  p r o v i d e d  in 

this section, it is u n l a w f u l  for a c u r r e n t  or  f o r m e r  [AN] o f f i c er ,  

e m p l o y e e  or a g e n t  of the s t a t e  to d i v u l g e  the a m o u n t  of income or the 

particulars set out or disclosed in a  report or r e t u r n  m a d e  u n d e r  this
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t i t l e .

* S e c .  3. A S  4 3 . 0 5 . 2 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  read:

(g) T h e  i n f o r m a t i o n  c o n t a i n e d  i n  a l i c e n s e  i s s u e d  b y  t h e  c o m­

m i s s i o n e r  o f  r e v e n u e  u n d e r  AS 43 . 5 0 ,  A S  43.60, A S  43.65, A S  4 3 . 7 0 ,  a n d  

A S  4 3 . 7 5  is p u b l i c  i n f o r m a t i o n .

* S e c .  4. A S  4 3 . 0 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 3 . 0 5 . 2 4 5 .  A S S E S S M E N T  A N D  C O L L E C T I O N  O F  TAX, P E N A L T I E S  A N D  

I N T E R E S T .  If a t a x p a y e r  fails to fil e a r e t u r n  o r  r e p o r t  r e q u i r e d  b y  

t h i s  t i t l e  i n  the t i m e  r e q u i r e d  b y  l a w  o r  r e g u l a t i o n ,  or m a k e s  a n  e r r o ­

n e o u s  or f r a u d u l e n t  r e t u r n ,  t h e  d e p a r t m e n t  s h a l l  p r o c e e d  to a s s e s s  the 

l i c e n s e  f e e s ,  tax, p e n a l t i e s ,  or i n t e r e s t  an d  m a k e  a r e t u r n  f r o m  i n f o r m a­

t i o n  w h i c h  it o b t a i n s .  A r e t u r n  m a d e  a n d  s u b s c r i b e d  by t h e  d e p a r t m e n t  

i n  a c c o r d a n c e  w i t h  t h i s  s e c t i o n  is priina f a c i e  s u f f i c i e n t  f o r  all l e g a l  

p u r p o s e s .  T h e  a s s e s s m e n t  of l i c e n s e  fees, tax, p e n a l t i e s ,  o r  i n t e r e s t

u n d e r  t h i s  s e c t i o n  o c c u r s  w h e n  th e  d e p a r t m e n t  i s s u e s  a n o t i c e  a n d  d e m a n d

f o r  p a y m e n t  of the l i c e n s e  f e es ,  tax, p e n a l t i e s ,  or i n t e r e s t .  T h e  

n o t i c e  a n d  d e m a n d  f o r  p a y m e n t  is i s s u e d  w h e n  t h e  n o t i c e  a n d  d e m a n d  is

d e l i v e r e d  t o  the t a x p a y e r  in p e r s o n  or p l a c e d  in  the U n i t e d  S t a t e s  m a i l ,

a d d r e s s e d  t o  his l a s t  k n o w n  a d d r e s s .  P e n a l t i e s  a n d  i n t e r e s t  a s s e s s e d  

u n d e r  t h i s  title s h a l l  be c o l l e c t e d  in th e  sam e  m a n n e r  as p r o v i d e d  in 

t h i s  t i t l e  for the c o l l e c t i o n  o f  t a x  or l i c e n s e  fees.

S ec. 4 3 . 0 5 . 2 7 5 .  C R E D I T  A N D  R E F U N D  CLAI M S .  (a) E x c e p t  as p r o v i d e d  

i n  AS 4 3 . 2 0 . 0 2 1 ,  a c l a i m  for c r e d i t  or r e f u n d  o f  a tax i n  t h i s  t i t l e  for

w h i c h  a t a x p a y e r  is r e q u i r e d  to fil e  a r e t u r n  o r  pay a t a x  m a y  be f i l e d

b y  the t a x p a y e r

(1) b e f o r e  the l a t e r  of

(A) t hr e e  y e a r s  f r o m  t h e  time t h e  r e t u r n  w a s  filed; or

(B) two y e a r s  f r o m  t h e  t i m e  t h e  t a x  wa s  p a i d ;  or

(2) w i t h i n  two y e a r s  f r o m  t h e  tim e  t h e  tax w a s  p a i d ,  if n o

- 3 -  C S H B  3 5 4
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r e t u r n  w a s  filed.

(b) If the d e p a r t m e n t  a n d  the t a x p a y e r  h a v e  c o n s e n t e d  to e x t e n d  

the p e r i o d  for a s s e s s m e n t  of tax as p r o v i d e d  i n  A S  4 3 . 0 5 . 2 6 0 ( c) ( 3 ) ,  a 

tax r e f u n d  c l a i m  m a y  be f i l e d  at any time b e f o r e  the e x p i r a t i o n  of the 

p e r i o d  a g r e e d  upon.

* Sec. 5. AS 4 3 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 0 5 . 2 9 0 .  C R I M I N A L  P E N A L T I E S .  (a) A p e r s o n  w h o  w i l f u l l y  

a t t e m p t s  to e v a d e  a tax i m p o s e d  b y  thi s  title is, in a d d i t i o n  to ot h e r  

p e n a l t i e s  p r o v i d e d  b y  this title, g u i l t y  of a c lass C felony.

(b) A p e r s o n  r e q u i r e d  u n d e r  this t itle to collect, a c c o u n t  for, 

an d  p a y  o v e r  a t a x  i m p o s e d  b y  this t i t l e  wh o  w i l f u l l y  fails to c o l l e c t  

or t r u t h f u l l y  a c c o u n t  for a n d  pa y  o v e r  the ta x  at the time or times 

r e q u i r e d  by law or r e g u l a t i o n  is, in a d d i t i o n  to other p e n a l t i e s  p r o­

vi d e d  b y  this title, g u i l t y  of a c l a s s  C felony.

(c) A p e r s o n  r e q u i r e d  under this t itle to pa y a tax, make a r e­

turn, k e e p  r e c o rd s ,  or s u p p l y  i n f o r m a t i o n ,  w h o  w i l f u l l y  fails to p a y  the 

t a x  or e s t i m a t e d  tax, m a k e  the retu r n,  ke e p  the records, or supply the 

i n f o r m a t i o n  at the time or times r e q u i r e d  b y  law or r e g u l a t i o n  is, in

a d d i t i o n  to o t h e r  p e n a l t i e s  p r o v i d e d  by this title, g u i l t y  of a c lass A

m i s d e m e a n o r .

(d) A  p e r s o n  who w i l f u l l y  m a k e s  a n d  s u b s c r i b e s  a r e t u r n  or o t h e r  

d o c u m e n t  r e q u i r e d  u n d e r  t h i s  title w h i c h  c o n t a i n s  or is v e r i f i e d  b y  a 

w r i t t e n  d e c l a r a t i o n  that it is m a d e  u n d e r  the p e n a l t i e s  of p e r j u r y  w h i c h  

h e  d o e s  n o t  b e l i e v e  to be t rue an d  c o r r e c t  as to e v e r y  m a t e r i a l  m a t t e r  

is, i n  a d d i t i o n  to other p e n a l t i e s  p r o v i d e d  by this title, g u i l t y  of a 

f e l o n y  and, u p o n  c o n v i c t i o n ,  p u n i s h a b l e  by a fine of not more t han 

$ 2 5 , 0 0 0 ,  or b y  i m p r i s o n m e n t  for n o t  m o r e  t h a n  t h r e e  years, or by both.

(e) A  p e r s o n  w h o  w i l f u l l y  a n d  k n o w i n g l y  a ids or assi s t s  in, or 

p r o c u r e s ,  or c o u n s e l s  t h e p r e p a r a t i o n  o r  p r e s e n t a t i o n  in c o n n e c t i o n  w i t h
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a m a t t e r  a r i s i n g  u n d e r  this title of a return, a f f id a v i t ,  claim, or 

o t h e r  d o c u m e n t  w h i c h  is f r a u d u l e n t  or is f a l s e  as to a m a t e r i a l  m a t t e r  

is g u i l t y  of a f e l o n y  w h e t h e r  or not  the f a l s i t y  or f raud is w i t h  the 

k n o w l e d g e  or c o ns e n t  of the p e r s o n  r e q u i r e d  to p r e s e n t  the return, 

a f f i d a v i t ,  claim, or document. U p o n  con v i c t i o n , the p e r s o n  is p u n i s h­

abl e  b y  a fine of not mor e  t h a n  $25,000, or b y  i m p r i s o n m e n t  for not m o r e  

t h a n  t h r e e  years, or by both.

(f) A p e r s o n  w h o  w i l f u l l y  d e l i v e r s  or d i s c l o s e s  to the c o m m i s­

sio n e r  or the d e p a r t m e n t  a list, return, account, state m e n t,  or o t h e r 

d o c u m e n t  k n o w n  b y  h i m  to be fr a u d u l e n t  or to be f alse as to a m a t e r i a l

m a t t e r  is g ui l t y  of a class A m i s d e m e a n o r .

(g) W h e n  r e q u i r e d  to p r o v i d e  i n f o r m a t i o n  u n d e r  AS 4 3 . 2 0 . 1 7 0  or 

AS 43.45, a p e r s o n  w h o  w i l f u l l y  s u pp l i e s  f a l s e  i n f o r m a t i o n  or w h o  w i l ­

f u l l y  fails to s u p p l y  i n f o r m a t i o n  w h i c h  w o u l d  r e q u i r e  an in c r e a s e  in a 

ta x  to be w i t h h e l d  u nder this t i t l e  is, in a d d i t i o n  to o t h e r  p e n a l t i e s  

s p e c i f i e d  in this chapter, g u i l t y  of a c l a ss  A m i s d e m e a n o r .

(h) A p e r s o n  en g a g i n g  in or a t t e m p t i n g  to e n g a g e  in a b u s i n e ss ,  

trade, p r o f e s s i o n  or o c c u p a t i o n  for w h i c h  a l i c e n s e  is r e q u i r e d  u n d e r  

this title, w h o  w i l f u l l y  fails to o b t a i n  the license, is g u i l t y  of a

m i s d e m e a n o r ,  and, u p o n  c o nv i ction, is p u n i s h a b l e  b y  a fine of not m o r e

t h a n  $2,000, or b y  i m p r i so n m e n t  for not m o r e  tha n s i x  mont h s ,  or b y  

both.

(i) In this s e c ti o n  " p e r s o n "  in c l u d e s , but is not limi te d  to, an 

o f f i c e r  or e m p l o y e e  of a c o r p o r a t i o n  or a m e m b e r  or e m p l o y e e  of a p a r t­

ne r s h i p ,  who, as officer, employee, or memb e r ,  is u n d e r  a duty to p e r f o r m  

the a c t  in r e s p e c t  to w h i c h  the v i o l a t i o n  occurs.

Sec. 6. AS 4 3 . 1 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec, 43.10 .0 3 2 .  E N F O R C EM E N T .  (a) E a c h  of the f o l l o w i n g  is a deb t  

to the statet

-5- CSHB 354



I

(1) a t a x  l e v i e d  b y  this t i t l e  w h i c h  is du e  a n d  u n p ai d ;

(2) t h e  i n t e r e s t,  p e n a l t y , a d d i t i o n a l  a m o u n t ,  or a d d i t i o n  to 

th e  tax u n d e r  (1) of this s u b s e c t i o n ;

(3) a t a x  l e v i e d  b y  this t i t l e  w h i c h  ha s  b e e n  e r r o n e o u s l y  

r e f u n d e d ;  a n d

(4) t h e  int er e s t ,  p e n a l t y ,  a d d i t i o n a l  a m o u n t  or a d d i t i o n  to 

the tax w h i c h  h a s  b e e n  e r r o n e o u s l y  r e f u n d e d .

(b) A  d e b t  u n d e r  (a) o f  this s e c t i o n  m a y  be

(1) c o l l e c t e d  b y  lien f o r e c l o s u r e ;  or

(2) r e c o v e r e d  in a civil a c t i o n  b r o u g h t  b y  the state.

Sec. 4 3 . 1 0 . 0 4 2 .  R E C O R D I N G  L I E N  A N D  C E R T I F I C A T E  O F  D I S C H A R G E .  (a)

A lien i m p o s e d  u n d e r  this t i t l e  is n o t  v a l i d  as a g a i n s t  a m o r t g a g e e  or 

o t h e r  l i e n  h o l d e r ,  p le d g e e ,  p u r c h a s e r ,  o r  j u d g m e n t  c r e d i t o r  u n t i l  n o t i c e  

of it is f i l e d  in the o f f i c e  of the r e c o r d e r  of the r e c o r d i n g  d i s t r i c t  

w h e r e  the p r o p e r t y  s u b j e c t  to the l i e n  is s i t u a t e d .  H o w e v e r  r e g a r d l e s s  

of the d a t e  the liens ar e  r e c o r d e d ,  a l i e n  a r i s i n g  out of  a tax du e 

u n d e r  A S  4 3 . 5 6  a n d  AS 4 3 . 7 5 ,  i n c l u d i n g  th e  p e n a l t i e s  a n d  i n t e r e s t  on the 

t a x  is a l i e n  p r i o r ,  p a r a m o u n t ,  an d  s u p e r i o r  to a l l  o t h e r  liens, m o r t­

gages, h y p o t h e c a t i o n s ,  c o n v e y a n c e s ,  a n d  a s s i g n m e n t s ,  u p o n  all the real

a n d  p e r s o n a l  p r o p e r t y  of th e  p e r s o n  l i a b l e  for the tax, a n d  u p o n  all the 

real a n d  p e r s o n a l  p r o p e r t y  u s e d  w i t h  t h e  p e r m i s s i o n  of the o w n e r  to 

c a r r y  o n  t h e  b u s i n e s s  w h i c h  is s u b j e c t  to the tax.

(b) W h e n  a n o t i c e  of a lien is f i l e d ,  the r e c o r d e r  s h a l l  i m m e d i­

a t e l y  e n t e r  t h e  n o t i c e  in a n  a l p h a b e t i c a l  s t a t e  t a x  l i e n  index, s h o w i n g  

o n  one l i n e  th e  n a m e  a n d  r e s i d e n c e  o f  t h e  t a x p a y e r  n a m e d  in the n o t i c e , 

the d e p a r t m e n t ' s  ser ia l  n u m b e r  of t h e  n o t i c e ,  th e d a t e  a n d  h o u r  of 

filing, a n d  th e  a m o u n t  o f  tax, i n c l u d i n g  i n t e r e s t ,  p e n a l t y ,  a d d i t i o n a l  

a moun t ,  o r  a d d i t i o n  to t h e  tax, a n d  c o s t s .  T h e  r e c o r d e r  s h a l l  f ile an d 

k e e p  a l l  o r i g i n a l  n o t i c e s  i n  n u m e r i c a l  o r d e r  i n  a file d e s i g n a t e d  as
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s t a t e  t a x  l i d h  ntttices.

(c) W h e n  a c e r t i f i c a t e  of d i s c h a r g e  of a ta x  l i e n  i s s u e d  b y  the 

d e p a r t m e n t  is f i l e d  in t h e  o f f i c e  of t h e  r e c o r d e r  w h e r e  t h e  n o t i c e  of 

l i e n  is filed, t h e  r e c o r d e r  s h a l l  e n t e r  t h e  c e r t i f i c a t e  o f  d i s c h a r g e  a n d  

t h e  d a t e  of its f i l i n g  i n  the s t a t e  t a x  l i e n  i n d e x  o n  the lin e  w h e r e  

n o t i c e  of the d i s c h a r g e d  l i e n  is e n t e r e d .  T h e  o r i g i n a l  c e r t i f i c a t e  of 

d i s c h a r g e  s h a l l  b e  p e r m a n e n t l y  a t t a c h e d  t o  the o r i g i n a l  n o t i c e  of lien.

(d) T h e  s t a t e  ta x  l i e n  i n d e x  a n d  file  of s t a t e  ta x  l i e n  n o t i c e s  

s h a l l  be f u r n i s h e d  by  th e  d e p a r t m e n t  to the r e c o r d e r  in t h e  s t a t e  in th e 

m a n n e r  p r o v i d e d  b y  la w  f o r  the f u r n i s h i n g  of b o o k s  in w h i c h  d e e d s  are 

r e c o r d e d .

Sec. 4 3 . 1 0 . 0 4 5 .  S U S P E N S I O N  O F  L I C E N S E S .  In a d d i t i o n  to the o t h e r  

p e n a l t i e s  i m p o s e d  in t h i s  title, if a p e r s o n  w h o  is a u t h o r i z e d  to c o n­

d u c t  a b u s i n e s s  b y  a l i c e n s e  i s s u e d  u n d e r  the laws o f  th e  s t a t e  fails to 

p a y  a t a x  l e v i e d  u n d e r  t h i s  title, t h e  l i c e n s e  o f  the p e r s o n  is s u s­

p e n d e d  u n t i l  t h e  tax i m p o s e d  b y  thi s  title, t o g e t h e r  w i t h  i n t e r e s t  and 

p e n a l t i e s ,  is p a i d  in f ull.

S e c .  7. AS 4 3 . 1 0 . 1 6 0 ( b )  is a m e n d e d  to read:

(b) If t h e  v a l u e  o f  the t a x p a y e r ' s  i n t e r e s t  in the r e a l  e s t a t e  is 

n o t  e q u a l  to t w i c e  the a m o u n t  of the e s t i m a t e d  ta x  a n d  l i c e n s e  fees fo r  

w h i c h  th e  t a x p a y e r  w i l l  be l i a b l e  t o  t h e  state, the t a x p a y e r  s h a l l  f i l e  

w i t h  the d e p a r t m e n t  [ D E P A R T M E N T  O F  R E V E N U E ]  a b o n d  o r  o t h e r  s e c u r i t y  

a p p r o v e d  b y  t h e  c o m m i s s i o n e r  of r e v e n u e  [ A T T O R N E Y  G E N E R A L ]  i n  a s u m  

e q u a l  t o  t w i c e  the e s t i m a t e d  a m o u n t  of the t a x e s  a n d  l i c e n s e  fees, bu t  

i h  n o  e v e n t  l e s s  t h a n  $ 1 , 0 0 0 .  H o w e v e r ,  the b o n d  r e q u i r e m e n t  m a y  be 

w a i v e d ,  in w h o l e  or in p a r t,  if th e  t a x p a y e r  s h o w s  in w r i t i n g  to the 

satisfaction of the commissioner of r e v e n u e  [ A T T O R N E Y  G E N E R A L ]  that 

thiere is good cause for the w a i v e r  [THE A M O U N T  O F  T H E  B O N D  W O U L D  BE AN  

UNDUE HARDSHIP]. For purpose's of this s u b s e c t i o n ,  the d e p a r t m e n t  shall
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a d o p t  a r e g u l a t i o n  d e f i n i n g  " g o o d  c a us e . "

* Sec. 8. A S  4 3 . 2 0 . 0 1 1 ( c )  is a m e n d e d  to read:

(c) T h e r e  is i m p o s e d  for e a c h  taxab l e  y e a r  u po n  the t a x a b l e  income 

of e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  h e a d  of a h o u s e­

h o l d  (as d e f i n e d  in s e c t i o n  2(b) of the I n t e r n a l  R e v e n u e  Code), taxes 

c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  table.

If the t a x a b l e  i n c o m e  is:

Not o v e r  $2 , 0 0 0

O v e r  $ 2 , 0 0 0  but not o v e r  $4 , 0 0 0

O v e r  $ 4 , 0 0 0  but not o v e r  $6 , 0 0 0

O v e r  $ 6 , 0 0 0  but not o v e r  $ 8 , 0 0 0

Ov e r  $ 8 , 0 0 0  but not o v e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  but not over $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  bu t  no t  ove r $ 1 4 , 0 0 0

O v e r  $ 1 4 , 0 0 0  bu t  n o t  over $ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  bu t  not over $ 1 8 , 0 0 0

O v e r  $ 1 8 , 0 0 0  bu t  n o t  over $ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  b u t  n o t  o ver $ 2 2 , 0 0 0

T h e n  the tax i s :

3 p e r c e n t  of the t a x a b l e  

i n c o m e

$60 p l u s  3.5 p e r c e n t  of 

e x c e s s  ove r  $2,000 

$130 p l u s  4.0 p e r c e n t  of 

e x c e s s  over $4,000 

$210 p l u s  4.0 [4.5] p e r c e n t  

of e x c e s s  over $ 6 , 0 0 0  

$7.90 [$300] plus 5.0 p e r c e n t 

of e x c e s s  over $ 8 , 0 0 0  

$ 3 9 0  [$400] plus J k O  [5.5] p e r­

cent of excess ove r  $ 1 0 , 0 0 0  

$49 0 [$510] plus 6. 0 perc e nt  

of e x c e s s  over $ 1 2 , 0 0 0  

$ 6 1 0  [$630] plus 6.0 [6.5] per 

c en t  of excess ove r $ 1 4 , 0 0 0 

$ 7 3 0  [$760] plus 6^5 [7.0] per 

c en t  o f  excess ove r $16, 0 0 0  

$ 8 6 0  [$900] plus 7.0 perc e n t 

of e x c e s s  over $ 1 8 , 0 0 0  

$ 1 . 0 0 0  [$1,040] p l u s  7.5 per 

c e n t  o f  excess ove r  $20,0 0 0  
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O v e r  $ 2 2 , 0 0 0  b u t  n o t o ver $ 2 4 , 0 0 0

O v e r  $ 2 4 , 0 0 0  b u t  n o t  o v e r  $28, 00 0

O v e r  $ 2 8 , 0 0 0  b u t  not ov e r  $ 3 2 , 0 0 0

O v e r  $ 3 2 , 0 0 0  bu t  not o v e r  $ 3 8 , 0 0 0

O v e r  $ 3 8 , 0 0 0  b u t  n o t  o v e r  $4 4 , 0 0 0

O v e r  $ 4 4 , 0 0 0  b u t  no t  o v e r  $ 5 0 , 0 0 0

O v e r  $ 5 0 , 0 0 0  b u t  no t o v e r  $ 6 0 , 0 0 0

O ver $ 6 0 , 0 0 0  b u t  n o t  o v e r  $ 7 0 , 0 0 0

O ver $ 7 0 , 0 0 0  b u t  not o ve r  $ 8 0 , 0 0 0

Over $ 8 0 , 0 0 0  b u t  not o v e r  $ 9 0 , 0 0 0

Over $ 9 0 , 0 0 0  b u t  not o v e r  $ 1 0 0 , 0 0 0

Over $ 1 0 0 , 0 0 0  but  not ov e r  $ 1 5 0 , 0 0 0

Over $ 1 5 0 , 0 0 0  bu t  n o t ove r  $ 2 0 0 , 0 0 0

Over $ 2 0 0 , 0 0 0  but not o v e r  $ 3 0 0 , 0 0 0

Over $ 3 0 0 , 0 0 0

-9-

$ 1 , 1 5 0  ($1,190] plu s  8.0 pe r 

c e n t  of e x c e s s  o v e r  $ 2 2 , 0 0 0  

$ 1 . 3 1 0  [$1,350] p l u s  8.5 pe r  

c e n t  of e x c e s s  o v e r  $ 2 4 , 0 0 0  

$ 1 . 6 5 0  [$1,690] pl u s  8_;_5 [9.0] 

p e r c e n t  of e x c e s s  o v e r  $ 2 8 , 0 0 0  

$ 1 . 9 9 0  [$2,050] plus 9 ^ 0  [9.5] 

p e r c e n t  of e x c e s s  o v e r  $ 3 2 , 0 0 0  

$ 2 . 5 3 0  [$2,430] plu s  1 0 . 0  p e r  

c e n t  of e x c e s s  ove r  $ 3 8 , 0 0 0  

$ 3 . 1 3 0  [$3,030] p l u s  1 0.5 pe r  

c e n t  of e x c e s s  ov e r  $ 4 4 , 0 0 0  

$ 3 , 7 6 0  [$3,660] plus 1 1 . 0  p e r  

cen t of e x c e s s  o v e r  $ 5 0 , 0 0 0  

$ 4 , 8 6 0  I$4,760] plu s  11. 5  pe r  

c ent of e x c e s s  ove r  $ 6 0 , 0 0 0  

$ 6 , 0 1 0  [$5,910] plu s 1 1.5 [12.0] 

p e r c e n t  of e x c e s s  o v e r  $ 7 0 , 0 0 0  

$ 7 , 1 6 0  [$7,110] plu s  1 2 . 0  [12.5] 

p e r c e n t  of e x c e s s  o v e r  $ 8 0 , 0 0 0  

$ 8 , 3 6 0  p l u s  1 3 . 0  p e r c e n t  o f  

e x c e ss  o v e r  $ 9 0 , 0 0 0  

$9 , 6 6 0  plu s  1 3.0 [13.5] p e r c e n t  

of e x ce s s  o v e r  $ 1 0 0 , 0 0 0  

$ 1 6 , 1 6 0  [$16,410] p l u s  1 4 . 0  p e r­

cent of e x c e s s  o v e r  $ 1 5 0 , 0 0 0  

$ 2 3 . 1 6 0  [$23,410] pl u s  1 4 . 5  p e r­

cent of e x c e s s  o v e r  $ 2 0 0 , 0 0 0  

$ 3 7 , 6 6 0  [$37,910] p l u s  1 4 . 5  per- 
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c e n t  of e x c e s s  o v e r  $ 3 0 0 , 0 0 0

* Sec. 9. AS 4 3 . 2 0 . 0 1 1 ( d )  is r e p e a l e d  and r e - e n a c t e d  to read:

(d) T h e  d e p a r t m e n t  s h al l  c o m p u t e  a n d  p u b l i s h  A l a s k a  i n c o m e  ta x 

l i a b i l i t y  t a b l e s  for t a xp a y e r s .

* Sec. 10. AS 4 3 . 2 0 . 0 1 1 ( e )  is r e p e a l e d  a n d  r e - e n a c t e d  to r ead:

(e) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  yea r  u p o n  t h e e n t i r e  t a x a b l e  

i n c o m e  of e v e r y  c o r p o r a t i o n  d e r i v e d  f r o m  s o u r c e s  w i t h i n  t h e  s t a t e  a t a x  

c o n s i s t i n g  of a n o r m a l  tax e q u a l  to 5.4 p e r c e n t  of t a x a b l e  inco m e,  a n d  a 

s u r t a x  w h i c h  is e q u a l  to 4.0 p e r c e n t  of t a x a b l e  income, e x c e p t  t h a t  the 

t a x  o n  a c o r p o r a t i o n  e n g a g e d  in the p r o d u c t i o n  o r  t r a n s p o r t a t i o n  of 

c r u d e  oil or n a t u r a l  gas s h a l l  b e  d e t e r m i n e d  a n d  p a i d  in a c c o r d a n c e  w i t h

AS 43 .2 1 .  For t a x  years b e g i n n i n g  a f t e r  D e c e m b e r  31, 1979, the s u r t a x

e x e m p t i o n  is $ 5 0, 0 0 0 .  For c o n t r o l l e d  c o r p o r a t i o n s  d e s c r i b e d  in secs. 

1561 - 156 3  of t h e  I n t e r n a l  R e v e n u e  Cod e  o n l y  on e  s u r t a x  e x e m p t i o n  m a y  

be a l l o w e d  for the c o n t r o l l e d  g r o u p .

* Sec. 11. AS 4 3 . 2 0 . 0 2 1 ( d )  is a m e n d e d  to read:

(d) W h e r e  a cr e d it  a l l o w e d  u n d e r  the I n t e r n a l  R e v e n u e  Co d e  is a l s o

a l l o w e d  in c o m p u t i n g  A l a s k a  i n c o m e  tax, it is l i m i t e d  t o  16 p e r c e n t  [OF 

T H E  A M O U N T  OF T H E  C R E D I T  D E T E R M I N E D  FOR F E D E R A L  IN C O M E  T A X  P U R P O S E S ]  for 

i n d i v i d u a l s  an d  f i d u c i a r i e s  a n d  18 p e r c e n t  for c o r p o r a t i o n s  of the 

a m o u n t  of c r e d i t  d e t e r m i n e d  f o r  f e d e r a l  i n c o m e  tax p u r p o s e s  w h i c h  is 

a t t r i b u t a b l e  to A l a s k a .

* Sec. 12. AS 4 3 . 2 0 . 0 2 1  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) For p u r p o s e s  of c a l c u l a t i n g  the a c c u m u l a t e d  e a r n i n g s  t a x  as 

p r o v i d e d  in the I n t e r n a l  R e v e n u e  Code, sec. 531, the r a t e  is 4 . 9 5  p e r ­

ce n t  of the f i r s t  $ 1 0 0 , 0 0 0  of a c c u m u l a t e d  t a x a b l e  i n c o m e  a n d  6 . 9 3  p e r ­

c e n t  of a c c u m u l a t e d  t a x a b l e  i n c o m e  in e x c e s s  of $ 1 0 0 , 0 0 0 .

* Sec. 13. AS 4 3 . 2 0 . 0 3 1 ( a ) ( 3 )  is a m e n d e d  to read:

(3) t h e  b e n e f i t s  of  n o n r e c o g n i t i o n  of g a i n  o n  the s a l e ^  [OR]
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e x c h a n g e , or o t h e r  d i s p o s i t i o n  of c e r t a i n  p r o p e r t y  u n d e r  secs. 1031,

1033, an d  1034 of the I n t e r n a l  R e v e n u e  C o d e  (26 U.S . C .  s e cs .  1031, 1033 

a n d  1034) a r e  a l l o w e d  o n l y  to t a x p a y e r s  w h o  p u r c h a s e  o r  e x c h a n g e  the 

p r o p e r t y  w i t h i n  the st a t e,  e x c e p t  that t h e  b e n e f i t s  of sec. 1034 shall 

be a l l o w e d  r e g a r d l e s s  of th e  l o c a t i o n  of the p r o p e r t y  fo r  t a x p a y e r s  w ho  

h a v e  a t t a i n e d  the age of 65 on or b e f o r e  the time of t h e  p u r c h a s e  or 

e x c h a n g e ; for p u r p o s e s  of this p a r a g r a p h ,

(A) the g a i n  that r e s u l t s  is s u b j e c t  to the b e n e f i t s  of

s e c s_. 1 2 01, 1202, 1221, and 1231 o f  the I n t e r n a l  R e v e n u e  Cod e  as

if the g a i n  h a d  b e e n  r e c o g n i z e d  f o r  federal tax p u r p o s e s ;  a n d

(B ) the _ba s i s  of the a c q u i r e d  p r o p e r t y  shall be a d j u s t e d  

a s p r o v i d e d  in sec. 1016 of the I n t e r n a l  R e v e n u e  C o d e  as if the 

ga i n  ha d  b e e n  r e c o g n i z e d  for f e d e r a l  tax p u r p o s e s ;

* Sec. 14. AS 4 3 . 2 0 . 0 3 1 ( e )  is a m e n d e d  to read:

(e) A n  a f f i l i a t e d  g r o u p  of c o r p o r a t i o n s  may m a k e  or the c o m m i s­

si o n e r  may r e q u i r e  t he m  to m a k e  a c o n s o l i d a t e d  [OR C O M B I N E D ]  r e t u r n  for 

the t a x a b l e  y e a r  in p l a c e  of s e p a r a t e  r e t u rn s .  For p u r p o s e s  of c a l c u­

la t i n g  the a m o u n t  of tax p a y a b l e  by the group u n d e r  a c o n s o l i d a t e d  

fili n g ,  I n t e r n a l  R e v e n u e  C o d e  secs. 1 501 - 1552, as a me n d e d ,  apply.

* Sec. 15. AS 4 3 . 2 0 . 0 3 1 ( h )  is a m e n d e d  to read:

(h) A t a x p a y e r  w h o  p u r c h a s e s  a n  e n t r y  p e r m i t  u n d e r  AS 1 6 . 4 3  in 

c a r r y i n g  o n  a t r a d e  or b u s i n e s s  is e n t i t l e d  to a d e d u c t i o n  of the a m o u n t  

of the p r i c e  p a i d  d u r i n g  the ta x  yea r  as if it w e r e  a l l o w a b l e  u n d e r  sec. 

162 of the I n t e r n a l  R e v e n u e  C o d e  (26 U.S.C. sec. 1 6 2 ) .  The b a s i s  of 

the e n t r y  p e r m i t  s ha l l  b e  r e d u c e d  b y  the amount of t h e  d e d u c t i o n  w h i c h  

th e  t a x p a y e r  is e n t i t l e d  to c l a i m  u n d e r  this s u b s e c t i o n .

* Sec. 16. A S  4 3 . 2 0 . 0 3 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) A  c o r p o r a t i o n  w h i c h  is a m e m b e r  of a g r o u p  o f  u n i t a r y  c o r­

p o r a t i o n s  w h i c h  c o l l e c t i v e l y  has i n c o m e  fro m  b u s i n e s s  a c t i v i t y  t a x a b l e
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b o t h  i n s i d e  a n d  o u t s i d e  the state, or i n c o m e  f r o m  o t he r  sources b o t h  

i n s i d e  a n d  o u t s i d e  the state, shall d e t e r m i n e  its i n c o m e  from s o u r c e s  in 

t h i s  s t a t e  b y  use of the c o m b i n e d  m e t h o d  of a c c o u nt i n g .

Sec. 17. AS  4 3 . 2 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 20 . 0 3 3 .  T A X A B L E  INCOME O F  F IDUCIARY. Th e  taxable i n c o m e  

of a f i d u c i a r y  is its taxa b l e  income as d e t e r m i n e d  u n d e r  AS 4 3 . 2 0 . 0 3 1  

w h e n  a t t r i b u t a b l e  to sour c e s  in the s t a t e  as p r o v i d e d  in AS 4 3 . 2 0 . 0 4 0 .  

Sec. 18. AS 4 3 . 2 0 . 0 3 5 ( a )  is a m e n d e d  to read:

(a) T h e  t a x a bl e  income of n o n r e s i d e n t s  or p a r t - y e a r  r e s i d e n t s  of 

t hi s  s t a t e  is t a x a b l e  in c o m e  as d e t e r m i n e d  u n d e r  AS 43.2 0 . 0 3 1  w h e n  

a t t r i b u t a b l e  to s o u r ce s  in the state as p r o v i d e d  in AS 4 3 . 2 0 . 0 4 0  w i t h  

th e  f o l l o w i n g  m o d i f i c a t i o n s :

(1) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  of this s t a t e  s h a l l 

b e  a l l o w e d  a d eduction, in p l a ce  of the d e d u c t i o n s  [WHO HAS N O  E X C E S S  

A L A S K A  I T E M I Z E D  D E D U C T I O N S  AS D E F I N E D  IN (4) O F  T H I S  S U B S E C T I O N  IS 

A L L O W E D  T H E  M I N I M U M  DEDUC T IO N ]  p r o v i d e d  b y  AS 4 3 . 2 0 . 0 3 1 ( a ) ( 4 )  a n d  excess 

i t e m i z e d  d e d u c t i o n s  p r o v i d e d  under the I n t e r n a l  R e v e n u e  Code, in the 

a m o u n t  of the m i n i m u m  d e d u c t i o n  a n d ex ce s s  i t e m i z e d  d e d u c t i o n s  in the 

p r o p o r t i o n  p r o v i d e d  in (b) of this section;

(2) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  is a l l o w e d  a d e d u c­

t i o n  e q u a l  to the p er s o n a l  e x e m p t i o n  d e d u c t i o n  as d e fi n e d  in sec. 151 of 

t h e  I n t e r n a l  R e v e n u e  Code in the p r o p o r t i o n  p r o v i d e d  in (b) of this 

s e c t i o n [ ;

(3) A N O N R E S I D E N T  OR P A R T - Y E A R  R E S I D E N T  W H O  HAS E X C E S S  ALASKA 

I T E M I Z E D  D E D U C T I O N S  IS A L L O W E D  HIS E N T I R E  A L A S K A  I T E M I Z E D  D E D U C T I O N S ;

(4) " A L A S K A  I T E M I Z E D  D E D U C T I O N S "  A S  U S E D  IN T H I S  S E C T I O N  ARE 

T H O S E  I T E M I Z E D  D E D U C T I O N S  A L L O W E D  U N D E R  TH E  I N T E R N A L  R E V E N U E  C O D E  WHICH 

A R I S E  F R O M  S O U R C E S  IN T H E  S TATE E X C E P T  T H O S E  I TEMS D E S C R I B E D  IN AS 43.- 

2 0 . 0 3 1 ( c ) i  " E X C E S S  A L A S K A  I T E M I Z E D  D E D U C T I O N S "  M E A N S  THE E X C E S S  (IF ANY)



©
OF:

(A) A L A S K A  I T EM I Z E D  DEDUCTIONS, O V E R

(B) T H E  M I N I M U M  D E D U C T I O N  AS D E F I N E D  IN AS 4 3 . 2 0 . 0 3 1 -

(a)(4)].

* Sec. 19. AS 4 3 . 20 . 0 3 8 ( a )  is a m e n d e d  to read:

(a) A n  i n d i v i d u a l  is a l l o w e d  as a cr e d i t  a g a i n s t  the t a x  due under 

t h i s  c h a p t e r  five p e r c e n t  of his r e s i d e n t i a l  fuel e x p e n s e s  p a i d  during 

the year, but not less t h a n  a m i n i m u m  c r e d i t  of $10. For m a r r i e d  t a x­

pa y e r s  fi l i n g  s e p a r a t e  returns, the m i n i m u m  c r e d i t  is $5 f o r e a c h  r e­

turn. Pa r t - y e a r  r e s i d e n t  and n o n r e s i d e n t  i n d i v i d u a l  t a x p a y e r s  shall 

p r o r a t e  the credit a l l o w e d  in this s e c t i o n  as p r o v i d e d  b y  A S  43.20.- 

035(b) [ACCO R D IN G  T O  T H E  NU M B E R  O F  M O N T H S  R E S I D E D  IN TH E  S T A TE ] .

* Sec. 20. AS 4 3 . 2 0 . 0 3 9 ( c )  is a m e n d e d  to read:

(c) Pa r t - y e a r  r e s i d e n t  and n o n r e s i d e n t  i n d i v i d u a l s  s h a l l  prorate

the cred i ts  p r o v i d e d  in this s e c t i o n  as p r o v i d e d  b y  AS 4 3 . 2 0 . 0 3 5 ( b )  

[ A C C O R D I N G T O  T H E  N U M B E R  OF M O N T H S  D U R I N G  W H I C H  T H E  T A X P A Y E R  R E S I D E D  IN 

T H E  STATE].

* Sec. 21. AS 4 3 . 2 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3.20.045. P R O R A T I O N  OF  P A R T - Y E A R  R E S I D E N T  AN D  N O N R E S I D E N T

I N D I V I D U A L  CREDITS. U n l e s s  o t h e r w i s e  p r o v i d e d  by this c h a p t e r ,  a credit 

a l l o w a b l e  to a p a r t - y e a r  re s i d e n t  an d  n o n r e s i d e n t  i n d i v i d u a l  is limited 

to the a m o u n t  of the c r e d i t  c o m p u t e d  a c c o r d i n g  to AS 4 3 . 2 0 . 0 2 1 ( d ) ,  if 

that s e c t i o n  applies, a n d  shall be p r o r a t e d  as p r o v i d e d  b y  A S  43.20.- 

035(b).

* Sec. 22. AS 4 3 . 2 0 . 0 6 5  is a m e n d e d  to read:

Sec. 43 .20.065. A L L O C A T I O N  A N D  A P P O R T I O N M E N T .  A t a x p a y e r  who has 

income f r o m  b u s i n e s s  a c t i v i t y  w h i c h  is t a x a b l e b o t h  ins i d e  and outs id e 

the s t a t e  or i nc o m e  f r o m  o ther s o u r c e s  b o t h  i n s i d e  an d  o u t s i d e  the s t a t e  

shall a l l o c a t e  a n d  a p p o r t i o n  hi s  net in c o m e  as p r o v i d e d  in [ART. IV OF]
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t h e  M u l t i s t a t e  T a x  C o m p a c t  (AS 4 3 . 1 9  [ 4 3 . 1 9. 0 1 0 ] ) ,  or [AND] a s  p r o v i d e d  

b y  t his c h a p t e r  [IN A S  4 3 . 2 0 . 0 7 1  FOR  W A T E R  T R A N S P O R T A T I O N  C A R R I E R S ] .

* Sec. 23. A S  4 3 . 2 0 . 0 7 1  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec . 4 3 . 2 0 . 0 7 1 .  T R A N S P O R T A T I O N  C A R R I E R S .  (a) All b u s i n e s s  i n c o m e  

o f  w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  s h a l l  be a p p o r t i o n e d  to th i s  s t a t e  in 

a c c o r d a n c e  w i t h  the M u l t i s t a t e  T a x  C o m pa c t  (AS 4 3 . 1 9 )  as m o d i f i e d  b y  th e  

f o l l o w i n g :

(1) the n u m e r a t o r  o f  th e p r o p e r t y  f a c t o r  is th e  s u m  of t h e  

v a l u e  for p r o p e r t y  in a f i x e d  l o c a t i o n ,  i n c l u d i n g  b u i l d i n g s  a n d  land 

u s e d  in the b u s i n e s s ,  and i n t r a s t a t e  e q u i p m e n t  a n d  p e r s o n a l  p r o p e r t y  

d e t e r m i n e d  a c c o r d i n g  to the M u l t i s t a t e  T a x  C o m p a c t  (AS 4 3 . 1 9 ) ,  a n d  t h e  

v a l u e  of i n t e r s t a t e  m o b i l e  p r o p e r t y  d e t e r m i n e d  o n  a d a y s - s p e n t - i n - p o r t s  

b a s i s  as p r o v i d e d  in (4) of t h i s  s u b s e c ti o n ;  the d e n o m i n a t o r  of the 

p r o p e r t y  f a c t o r  is d e t e r m i n e d  a c c o r d i n g  to the M u l t i s t a t e  T a x  C o m p a c t  

(AS 43.1 9 ) ;

(2) t h e  n u m e r a t o r  o f  the p a y r o l l  f a c t o r  is the s u m  of t he

w a g e s  a n d  s a l a r i e s  of e m p l o y e e s  a s s i g n e d  to f i x e d  l o c a t i o n s  d e t e r m i n e d

a c c o r d i n g  to the M u l t i s t a t e  T a x  C o m p a c t  (AS 43 . 19 )  an d  th e  w a g e s  a n d  

s a l a r i e s  of e m p l o y e e s  a s s i g n e d  to i n t e r s t a t e  m o b i l e  p r o p e r t y  d e t e r m i n e d  

o n  a d a y s - s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  in (4) of thi s s u b s e c t i o n ;  

the d e n o m i n a t o r  of the p a y r o l l  f a c t o r  is d e t e r m i n e d  in a c c o r d a n c e  w i t h

t h e  M u l t i s t a t e  T a x  C o m p a c t  (AS 43.19);

(3) the n u m e r a t o r  o f  the sales f a c t o r  is the s u m  of all 

r e v e n u e s  f r o m  i n t r a s t a t e  a c t i v i t i e s  and r e v e n u e s  f r o m  i n t e r s t a t e  a c t i v i­

ties d e t e r m i n e d  o n  a d a y s - s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  in (4) o f

t h i s  s u b s e c t i o n ;  th e  d e n o m i n a t o r  is d e t e r m i n e d  in a c c o r d a n c e  w i t h  the

M u l t i s t a t e  T a x  C o m p a c t  (AS 4 3 . 1 9 ) ;

(4) t h e  p o r t i o n s  o f  the n u m e r a t o r  o f  the p r o p e r t y ,  p a y r o l l ,

a n d  s a l e s  f a c t o r s  w h i c h  a r e  d i r e c t l y  r e l a t e d  to i n t e r s t a t e  m o b i l e  p r o -
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p e r t y  o p e r a t i o n s  a r e  d e t e r m i n e d  b y  a r a t i o  w h ic h  the n u m b e r  of d a y s 

s p e n t  in p o r t s  i n s i d e  t h e  s t a t e  b e a r s  to the t otal n u m b e r  of d ays s p e n t  

i n  p o r t s  i n s i d e  a n d  o u t s i d e  the state; the t e r m  "days s p e n t  in p o r t s "  

d o e s  no t  i n c l u d e  p e r i o d s  w h e n  s h i p s  are t i e d  up b e c a u s e  of s t r i k e s  or 

w i t h h e l d  f r o m  A l a s k a  s e r v i c e  for r e p a i rs ,  or b e c a u s e  of s e a s o n a l  r e­

d u c t i o n  of s e r v i c e ;  da y s  i n  p o r t  are c o m p u t e d  b y  d i v i d i n g  the t otal 

n u m b e r  o f  h o u r s  in al l  p o r t s  b y  24.

(b) T h e  d e p a r t m e n t  sh a l l ,  b y  r e g u l a t i o n ,  a d o p t  f o r m u l a s  to e n s u r e  

t h a t  th e t o t a l  i n c o m e  s u b j e c t  to a p p o r t i o n m e n t  under th i s  c h a p t e r  h a s  

b e e n  a p p o r t i o n e d  o n l y  t o  t h o s e  s t a t e s  h a v i n g  j u r i s d i c t i o n  to the income  

tax. T r a n s p o r t a t i o n  c a r r i e r s  o t h e r  t h a n  w a t e r  c a r r i e r s  shall a p p o r t i o n  

t h e i r  i n c o m e  to the s t a t e  b y  m e a n s  of the f o r m u l a s  a d o p t e d  b y  the d e p a r t­

ment.

* Sec. 24. A S  4 3 . 2 0 . 1 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  r u l e s  w i t h  r e s p e c t  to w i t h h o l d i n g  of ta x  set out in sec. 

[SECS.] 3402( a )  - (e), ( f ) ( 1 ) ( A )  - (E) a n d  ( G ) , (f)(2) - (7). (g) -

(1), a n d  (o) - (r) [(i ) ]; s e c . 3502(b); and sec. 6 4 1 4  of the I n t e r n a l  

R e v e n u e  C o d e  of 1 9 5 4, as a m e n d e d ,  a p p l y  w i t h  r e s p e c t  to this s e c t i o n  as 

t h o u g h  f u l l y  set o u t  i n  t his s e c t i o n .  R e m i t t a n c e  of t a x e s  w i t h h e l d  

s h a l l  be a c c o m p a n i e d  b y  r e t u r n s  on f orms p r e s c r i b e d  b y  the d e p a r t m e n t .

* Sec. 25. AS 4 3 . 2 0 . 2 0 0 ( a )  is a m e n d e d  to read:

(a) As s o o n  as p r a c t i c a b l e  a f t e r  a r e t u r n  is filed, the d e p a r t m e n t  

m a y  [SHALL] e x a m i n e  it a n d  d e t e r m i n e  the c o r r e c t  a m o u n t  of th e  tax. If 

a n  e r r o r  is d i s c l o s e d  b y  the e x a m i n a t i o n ,  the d e p a r t m e n t  s h a l l  so n o t i f y  

the t a x p a y e r  b y  f i r s t - c l a s s  m ail. T h e  t a x p a y e r  m a y  p e t i t i o n  for r e­

d e t e r m i n a t i o n  of d e f i c i e n c y  as p r o v i d e d  in A S  4 3 . 0 5 . 2 4 0  [AS 4 3 . 2 0 . 2 8 0 ] ,

* Sec. 26. A S  43.20.270(f) is a m e n d e d  to read:

(f) T h e  property d i s t r a i n e d  s h a l l  be r e s t o r e d  to the o w n e r  or 

possessor if, before t h e  s ale, p a y m e n t  of the a m o u n t  d u e  is m a d e  to the
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d e p u t y  or a g e n t c h a r g e d  w i t h  the c ollection, t o g e t h e r  wit h  the fees and 

o t h e r  c h a r g e s ;  b u t  in case of n on p a y m e n t ,  the [SAID] de p u ty  or a g e n t 

s h a l l  p r o c e e d  to sell  the p r o p e r t y  at public auction. The o w n e r  of real 

p r o p e r t y  s o l d  u n d e r  this secti o n ,  hi s  heir, executor, or a d m i n i s t r a t o r ,  

o r  a p e r s o n  in h i s  b e h a l f  m a y  r e d e e m  the p r o p e r t y  sold or a p a r t i c u l a r  

t r a c t  of the p r o p e r t y  at a n y  time w i t h i n  120 days [TWO YEARS] a f t e r  the 

s a l e  of the p r o p e r t y  or t ract [THEREOF], The p r o p e r t y  or t ract m a y  be 

r e d e e m e d  u p o n  p a y m e n t  to the p u r c h a s e r  or, if he cannot be f o u n d  in the 

s tate, t h e n  to the c o m m i s s i o n e r  of revenue for the use of the purc h a se r , 

h i s  heirs, or assigns, the a m o u n t  paid by the pu r ch a s e r  an d  i n t e r e s t  on 

it at the rate of \2 [SIX] p e r c e n t  a year. If land sold is r e d e e m e d  

u n d e r  this s ubsection, the c o m m i s s i o n e r  shall cause e ntry of the fact to 

be m a d e  u p o n  the r ec o r d  m e n t i o n e d  in (g)(6) of this s e c t i o n  a n d  the

e n t r y  shall be e v i d e n c e  of s u c h  redemption.

Sec. 27. AS 4 3 . 3 1 . 1 4 1 is a m e n d e d  to read:

Sec. 4 3. 3 1 . 1 4 1 .  W HE N  T A X  DUE, E X T ENSION AND INTEREST. Tire ta x 

i m p o s e d  by  this chapter is due a n d  payable 13 m o n t h s  a fter the d e c e­

den t ' s  death, a n d  shall be p a i d  by the e xe c u t o r  to the d e p a r t m e n t .  If 

the d e p a r t m e n t  finds that the p a y m e n t  on the due date of tax or any part 

of the ta x  w o u l d  impose u n d u e  h a r d s h i p  upo n  the estate, the d e p a r t m e n t

m a y  e x t e n d  the time for p a y m e n t  of any part, but no e x t e n s i o n  m ay  be for

m o r e  t h a n  one year and the a g g r e g a t e  of e x t e n s i o n s  with r e s p e c t  to an 

e s t a t e  ma y  n o t  ex c e e d  five y e a r s from the due date. In tha t  cas e  the 

a m o u n t  in r e s p e c t  of w h i c h  the e x t e n s i o n  is g r a n t e d  shall be p a i d  on or 

b e f o r e  the d a t e  of the e x p i r a t i o n  of the p e r i o d  of the e x t e n s i o n  un l e ss 

a f u r t h e r  e x t e n s i o n  is g r a n t e d .  If the time for the p a y m e n t  is e x t e n d e d  

t h e r e  s hall be collected, as p a r t  of this amount, i n t e r e s t  on the ta x  at 

the r a t e  p r o v i d e d  in AS 4 3 . 0 5 . 2 2 5  [OF S E V E N  P E R C E N T  A Y EAR] f r o m  the due 

d a t e  of the t a x  to the d a t e  th e  tax is paid.
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Sec. 28. AS 4 3 . 4 0 . 0 3 0 ( b )  is a m e n d e d  to read:

(b) The e n t i r e  ta x  l e v i e d  b y  this c h a p t e r  [AS 4 3 . 4 0 . 0 1 0  - 43.40.-

100] s h a l l  be r e f u n d e d  to the p u r c h a s e r  o n  that part of the m o t o r  fuel

used in a f o r e i g n  c o u n t r y  o n  w h i c h  duty is pai d  w h e n  the fuel is sold

and d e l i v e r e d  in the s t a t e  for n o n h i g h w a y  u s e  in a f o r e i g n  country.

Sec. 29. AS 4 3 . 4 0 . 0 3 0  is a m e n d e d  by a d d i n g  a new s u b s e c t i o n  to read:

(d) If a p e r s o n  o b t a i n s  m o t o r  fuel o n  which the tax l e v i e d  by this 

chapter has b e e n  p a i d  and the m o t o r  fuel is exempt f r o m  the tax, the 

p e r s o n  is e n t i t l e d  to a r e f u n d  of the tax paid.

Sec. 30. AS 4 3 . 4 0 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) A p e r s o n  who c l a i m s  a refund as p r o vided in this c h a p t e r  

[AS 4 3 . 4 0 . 0 1 0  - 4 3. 4 0 . 1 0 0 ]  s h a l l  p r e s e n t  h i s  claim to the c o m m i s s i o n e r  

of r e v e n u e  b y  a f f i d a v i t  u p o n  a f o r m  p r o v i d e d  by the c o m m i s s i o n e r .  The 

c l a i m  shall i n c l u d e  the name, a d d r e s s  a n d  o c c u p a t i o n  of the a p p l i c a nt , 

the n a t u r e  of the b u s i n e s s  of th e  a p p l i c a n t,  and a d e s c r i p t i o n  s u f f i­

cient to i d e n t i f y  the m a c h i n e r y  or e q u i p m e n t  in w h i c h  the m o t o r  fuel 

for w h i c h  t h e  r e f u n d  is c l a i m e d  wa s  u s e d  [WITH THE I N F O R M A T I O N  T H E  

C O M M I S S I O N E R  R E QU I R E S ] .  T h e  c l a i m  shall b e  a c c o m p a n i e d  by e a c h  i n vo i c e  

is s u e d  to the c l a i m a n t  at the time  the m o t o r  fuel w a s  [IS] p u r c h a s e d .

The c o m m i s s i o n e r  may r e q u i r e  a n y  a d d i t i o n a l  i n f o r m a t i o n  w h i c h  h e  c o n­

siders n e c e s s a r y  for the a d m i n i s t r a t i o n  o f  this c h a p t e r  [AS 4 3 . 4 0 . 0 1 0  - 

43.40.100].

Sec. 31. AS 4 3 . 5 0 . 0 1 0  is a m e n d e d  by a d d i n g  a new s u b s e c t i o n  to read:

(e) A l i c e n s e  i s s u e d  u n d e r  this c h a p t e r  shall i n c l u d e

(1) the name a n d  a d d r e s s  of the licensee;

(2) the type o f  b u s i n e s s  to b e  conducted; and

(3) the yea r  fo r  w h i c h  the l i c e n s e  is issued.

Sec. 32. A S  4 3 . 5 0 . 1 5 0  is a m e n d e d  to read:

Sec. 4 3 . 5 0 . 1 5 0 .  A D M I N I S T R A T I O N .  (a) The d e p a r t m e n t  s h a l l  (1)
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2?

a d m i n i s t e r  this c h a p t e r  [AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ] ,  a n d  (2) c o l l e c t ,  

s u p e r v i s e ,  an d e n f o r c e  the c o l l e c t i o n  of t a x e s  [AND P E N A L T I E S ]  due u n d e r  

t h i s  c h a p t e r  a n d  p e n a l t i e s  as p r o v i d e d  i n  AS 4 3 . 0 5  [AS 4 3 . 5 0 . 0 1 0  - 4 3 . -

5 0 . 1 8 0 ] .

(b) T h e  d e p a r t m e n t  m a y  a d o p t  [ P U B L I S H ]  r e g u l a t i o n s  n e c e s s a r y  for 

t h e  a d m i n i s t r a t i o n  of this c h a p t e r  [AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ] ,  [(1) T O

E N F O R C E  A S  4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ,  A N D  (2) T O  C O L L E C T  T H E  TAXE S ,  FEES,

A N D  P E N A L T I E S  I M P O S E D  BY AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ] .

* Sec .  33. AS 4 3 . 5 0 . 1 9 0 ( b )  is a m e n d e d  to read:

(b) Th e  t a x  le v i e d b y  t h i s  s e c t i o n  is in a d d i t i o n  to t h e  t a x

l e v i e d  b y  AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 .  T h e  tax s hall b e  a d m i n i s t e r e d  a n d

c o l l e c t e d  in the same m a n n e r  as the t a x  levied b y  AS  4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . -  

180, e x c e p t  t h a t  r e c ei p t s  f r o m  the t a x  s h al l  be d e p o s i t e d  i n  th e  g e n e r a l

f und. Th e  p e n a l t i e s  p r o v i d e d  i n  A S  4 3 . 0 5  [ E S T A B L I S H E D  IN A S  4 3 . 5 0 . 0 1 0  -

4 3 . 5 0 . 1 8 0 ]  a p p l y  to the t a x  l e v i e d  in t his section.

* Sec .  34. AS 4 3 . 6 0 . 0 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) A l i c e n s e  i s s u e d  u n d e r  t hi s  s e c t i o n  s h a l l  i n c l u d e

(1) the n a m e  a n d  a d d r e s s  of the l i censee!

(2) the n a t u r e  or t y p e  of l i q u o r  b u s i n e s s  to be c o n d u c t e d !

a n d

(3) the yea r  for w h i c h  the l i c e n s e  is i s s u ed .

* Sec. 35. A S  4 3 . 6 5 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) A l i c e n s e  i s s u e d  u n d e r  thi s  s e c t i o n  s h a l l  i n c l u d e

(1) the n a m e  a n d  a d d r e s s  of the lic e ns e e !

(2) the n a t u r e  or t y p e  o f  m i n i n g  a c t i v i t y  to b e  c o n d u c t e d }

and

(3) the year for w h i c h  th e l i ce n s e  is i s su e d .

* Sec. 36. AS 43.70.020(a) is amended to read:

(a) For the privilege of engaging in a business in the state, a
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p e r s o n  s h a l l  f i r s t  a p p l y ,  u p o n  f o r m s  p r e s c r i b e d  b y  th e  c o m m i s s i o n e r ,  and 

o b t a i n  a l i c e n s e  [SO T O  DO], a n d  p a y  the l i c e n s e  f e e  p r o v i d e d  for in 

A S  A 3 . 7 0 . 0 3 0 .  A l i c e n s e  i s s u e d  to a f i r m  for a p a r t i c u l a r  line of 

b u s i n e s s  c o v e r s  all its o p e r a t i o n s  in the s t a t e  in the line of b u s i n e s s  

r e g a r d l e s s  of the n u m b e r  of its e s t a b l i s h m e n t s .  A l i c e n s e  i s s u e d  u n d e r  

this s u b s e c t i o n  s h a l l  i n c l u d e

(1) the n a m e  a n d  a d d r e s s  of the l i c en s e e ;

(2) the l i n e  o f  b u s i n e s s  to be c o n d u c t e d ;  a n d

(3) the y e a r  fo r  w h i c h  the l i c e n s e  is issu ed .

* Sec. 37. T h e  f o l l o w i n g  laws a r e  r e p e a l e d :  A S  4 3 . 0 5 . 1 0 0 ( a ) ; AS 4 3 . 1 0 . -

040, 4 3 . 1 0 . 0 5 0 ,  A S  4 3 . 2 0 . 1 5 0 ,  4 3 . 2 0 . 1 6 0 ( b ) ,  4 3 . 2 0 . 2 2 0 ,  4 3 . 2 0 . 2 4 0 ,  4 3 . 2 0 . 2 6 0 ,  

A S  4 3 . 3 1 . 1 7 1 ,  A S  4 3 . 4 0 . 0 4 0 ,  A S  4 3 . 5 0 . 1 0 0 ( a ) ,  (c), a n d  (e), AS 4 3 . 5 8 . 1 2 0 ,

4 3 . 5 8 . 1 3 0 ,  AS 4 3 . 6 5 . 0 5 0 ( b )  a n d  (c), A S  4 3 . 7 0 . 0 6 0 ,  A S  4 3 . 7 5 . 0 5 0 ( c ) ,  4 3 . 7 5 . -

1 4 0 ( 8 ) ,  a n d  A S  4 3 . 8 0 . 0 3 0 .

* Sec. 38. T h e  f o l l o w i n g  laws a r e  rep e a l ed :  AS 4 3 . 2 0 . 3 3 5 ,  AS 4 3 . 2 6 .0 6 0 ,

A S  4 3 . 3 1 . 3 6 0 ,  AS  4 3 . 3 1 . 3 7 0 ,  4 3 . 3 1 . 3 8 0 ,  4 3 . 3 1 . 3 9 0 ,  AS 4 3 . 3 5 . 0 8 0 ,  AS 43 . 4 0 . 0 2 0 ,  

4 3 . 4 0 . 0 8 0 ( b ) ,  4 3 . 4 0 . 0 9 0 ,  A S  4 3 . 4 5 . 0 6 0 ,  A S  4 3 . 5 0 . 1 6 0 ,  A S  4 3 . 5 5 .1 2 0 ,  4 3 . 5 5 . 1 3 0 , 

A S  4 3 . 5 6 . 1 9 0 ,  AS 4 3 . 6 0 . 0 4 0 ( d ) ,  (e), a n d  (f), AS 4 3 . 6 5 . 0 5 0 ( f ) ,  ( g ) , an d (h),

A S  4 3 . 7 0 . 1 0 0 ,  A S  4 3 . 7 5 . 0 5 0 ( f ) ,  ( g ) , a n d  (h), 4 3 . 7 5 . 1 2 0 ;  a n d  AS 4 3 . 8 0 . 0 2 0 .

* Sec. 39. S e c t i o n  15 of this A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1977  and 

a p p l i e s  to t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1976.

* Sec. 40. S e c t i o n s  1 - 4, 6 - 14, 16 - 30, 32, 33 a n d  37 of this Act are 

r e t r o a c t i v e  to J a n u a r y  1, 1980, a n d  a p p l y  to t a x  y e a r s  b e g i n n i n g  a f t e r  

D e c e m b e r  31, 1979.

* Sec. 41. S e c t i o n s  1 - 30, 32, 33, 37, 38, a n d  39 o f  this Act take 

e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .  S e c t i o n s  31, a n d  34 - 

3 6  o f  this A c t  take  e f f e c t  J a n u a r y  1, 1981.
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