
I

In tro d u ce d : 3/7/79
R e fe rre d : J u d ic ia r y  and
Fin an ce

BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 354

IN THE  L E G I S L A T U R E  O F  THE STATE OF  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  BILL

For a n  A c t  entitled: "An Ac t m a k i n g  m i s c e l l a n e o u s  a m e n d m e n t s  to the r e v e n u e

statutes; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  THE S TAT E OF  ALAS KA :

*  S e c t i o n  1. A S  4 3 . 0 5 . 2 2 0  is a m e n d e d  to read:

Sec. 4 3.05.220. C I V I L  P E N A L T I E S  [PENALTY]. (£± F i v e  p e r  c e n t  

shall be a d d e d  to a ta x f or  e a c h  30-day p e r i o d  or  f r a c t i o n  o f  t h e  

p e r i o d  d u r i n g  w h i c h  the t a x p a y e r  fails to file at the ti m e  o r  t i m e s  

r e q u i r e d  b y  l a w  or r e g u l a t i o n  a r et u r n  or report, or  p a y  the f ul l  

a m o u n t  of  th e tax, o r  a p o r t i o n  or a d e f i c i e n c y  o f  the tax, as f i n a l l y  

d e t e r m i n e d  b y  the d e p a r t m e n t  and r e q u i r e d  by  this title, u n l e s s  it is 

s ho wn  that the fail ur e is d u e  to a r e a s o n a b l e  c au se  a n d  n o t  to w i l f u l  

neglect. T h e  p e n a l t y  s h a l l  n o t  e xc e e d  25 p e r  cent in t he  a g g r e g a t e . ^  

[THE P E N A L T Y  S HALL BE C O L L E C T E D  AT  T H E  SAME TIME, IN T H E  S AM E  M A N N E R  

A N D  A S  A  P A R T  OF T H E  O R I G I N A L  TAX; BUT  IF THE O R I G I N A L  T A X  IS P A I D  

BE F O R E  T HE  N E G L E C T  IS D I S C O V E R E D ,  T H E  P E N A L T Y  S H A L L  BE C O L L E C T E D  IN 

T H E  SAME  M A N N E R  AS T H E  O R I G I N A L  TAX.] The d e p a r t m e n t  s h a l l  p r e s c r i b e  

b y  r e g u l a t i o n  c i r c u m s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for  

p u r p o s e s  o f  this section.

(b) If any p a r t  of a d e f i c i e n c y  due u n d e r  this t i t l e  is d u e  to 

n e g l i g e n c e  o r  i n t e n t i o n a l  d i s r e g a r d  o f  law or r e g u l a t i o n s , b u t  w i t h o u t  

in te n t  to defraud, five p e r  cent of the total a m o u n t  o f  th e d e f i c i e n c y ,  

i n  a d d i t i o n  to the d e f i c i e n c y ,  shall b e  ass es se d, c o l l e c t e d ,  a n d  p a i d  

in  the s a m e  m a n n e r  as if  it  w e r e  a deficiency.

(c) I f  an y p a r t  o f  a d e f i c i e n c y  due u n d e r  this t i t l e  is d u e  to

-1- HB  354



fraud, t h e r e  s h a l l  b e  a d d e d  to t h e  t a x  a c i v i l  f r au d p e n a l t y  i n  an

a m o u n t  e q u a l  to 50 p e r  c e n t  o f  t h e  t a x  due a n d  in no  e v e n t  l e s s  t ha n

$500. T h i s  p e n a l t y  is in a d d i t i o n  to a ny  a m o u n t  d e t e r m i n e d  u n d e r  (a) 

or  (b) o f  this  se ction.

(d) A  p e n a l t y  i m p o s e d  b y  t h i s  s e c t i o n  s h a l l  b e  c o l l e c t e d  a t  the 

sa m e  time, in t h e  same m a n n e r  a n d  as a p a r t  o f  the o r i g i n a l  tax; b u t

if t h e  o r i g i n a l  t a x  is p a i d  b e f o r e  t h e  n e g l e c t  or f r a u d  is d i s c o v e r e d ,

th e p e n a l t y  s h a l l  b e  c o l l e c t e d  i n  t h e  sa m e  m a n n e r  as t h e  o r i g i n a l  tax.

No  i n t e r e s t  m a y  b e  c o l l e c t e d  u p o n  t h e  a m o u n t  of a p e n a l t y  i m p o s e d  b y  

this  se cti on .

Sec. 2. A S  4 3 . 0 5 . 2 3 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  in  c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  o r  p r o c e e d­

ings o f  th e d e p a r t m e n t ,  w h e t h e r  j u d i c i a l  o r  a d m i n i s t r a t i v e ,  i n v o l v i n g  

t axe s d u e  u n d e r  this  title, e x c e p t  in c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i­

g a t i o n s  or p r o c e e d i n g s  o f  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y ,  w h e t h e r  

J u d i c i a l  o r  a d m i n i s t r a t i v e ,  i n v o l v i n g  c h i l d  s u p p o r t  o b l i g a t i o n s  i m p o s e d  

or i m p o s a b l e  u n d e r  AS 25 o r  A S  47, a n d  e x c e p t  as o t h e r w i s e  p r o v i d e d  in 

thi s s ec ti on , it is u n l a w f u l  f o r  a c u r r e n t  o r  fo rm er [AN] o f f i c e r ,  

e m p l o y e e  or  a g e n t  o f  t he  s t a t e  to  d i v u l g e  t h e  a m o u n t  o f  i n c o m e  o r  the  

p a r t i c u l a r s  s e t  o u t  o r  d i s c l o s e d  i n  a r e p o r t  or r e t u r n  m a d e  u n d e r  this  

t i t l e .

Sec. 3. A S  4 3 . 0 5 . 2 3 0  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  read:

(g) T h e  i n f o r m a t i o n  c o n t a i n e d  in a n y  li c e n s e  i s s u e d  i n  a c c o r d a n c e

w i t h  A S  43.50, 43.60, 4 3 . 6 5 ,  4 3 . 7 0 ,  a n d  4 3 . 7 5  b y  the c o m m i s s i o n e r  of  

r e v e n u e  is p u b l i c  i n f o r m a t i o n .  T h e  l i c e n s e s  is s u e d  u n d e r  t h e s e  c h a p t e r s  

m u s t  c o n t a i n  (1) th e n a m e  a n d  a d d r e s s  o f  t h e  l i c e ns ee;  (2) t h e  t y p e  o f  

b u s i n e s s  t o  b e  c o n d u c t e d ;  (3) t h e  y e a r  o f  t h e  li cense; a n d  (4) a ny 

o t h e r  i n f o r m a t i o n  s p e c i f i c a l l y  r e q u i r e d  b y  statute.

Sec. 4. A S  4 3 . 0 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to  r ea d:



Sec. 4 3 . 0 5 . 2 4 5 .  A S S E S S M E N T  OF  TAX, P E N A L T I E S  A N D  I N T E R E S T .  If 

a t a x p a y e r  f a i l s  to f i l e  a r e t u r n  or r e p o r t  r e q u i r e d  b y  t hi s  t i t l e  in 

t h e  t i m e  r e q u i r e d  b y  l a w  o r  b y  r e g u l a t i o n  a d o p t e d  u n d e r  a u t h o r i t y  o f  

law, o r  m a k e s  a n  e r r o n e o u s  o r  f r a u d u l e n t  r e t u r n ,  the d e p a r t m e n t  s h a l l  

p r o c e e d  to a s s e s s  t h e  l i c e n s e  fees, tax, p e n a l t i e s ,  o r  i n t e r e s t  an d 

m a k e  a r e t u r n  f r o m  i n f o r m a t i o n  w h i c h  it o b t a i n s  . A  r e t u r n  m a d e  a n d  

s u b s c r i b e d  b y  t h e  d e p a r t m e n t  is p r i m a  f a c i e  g o o d  a n d  s u f f i c i e n t  for 

a l l  l e g a l  p u r p o s e s .  T h e  a s s e s s m e n t  o f  l i c e n s e  fees, tax, p e n a l t i e s ,  

o r  i n t e r e s t  o c c u r s  a t  the t i m e  the d e p a r t m e n t  i s s u e s  a n o t i c e  a n d  

d e m a n d  f o r  p a y m e n t  o f  the  l i c e n s e  fees, tax, p e n a l t i e s ,  o r  i n t e r e s t .  

T h e  n o t i c e  a n d  d e m a n d  for p a y m e n t  ar e i s s u e d  w h e n  the n o t i c e  is 

d e l i v e r e d  in p e r s o n  to th e t a x p a y e r  o r  p l a c e d  in  the U n i t e d  S ta t e s  

m a i l ,  a d d r e s s e d  t o  h i s  last  k n o w n  a dd res s.  P e n a l t i e s  a n d  i n t e r e s t  

a s s e s s e d  u n d e r  t h i s  t i t l e  m u s t  be c o l l e c t e d  i n  the  same  m a n n e r  a nd  

u s i n g  t h e  s a m e  p r o c e d u r e s  as p r o v i d e d  in thi s t i t l e  for  t h e  c o l l e c t i o n  

o f  t a x  o r  l i c e n s e  fees.

Sec. 4 3 . 0 5 . 2 7 5 .  L I M I T A T I O N  ON P R O C E S S I N G  R E F U N D  CL A I M S .  (a) 

E x c e p t  as p r o v i d e d  in A S  4 3 . 2 0 . 0 2 1 ,  a c l a i m  f o r  c r e d i t  o r  r e f u n d  o f  

a n y  t a x  in this tit le , f or  w h i c h  the t a x p a y e r  is r e q u i r e d  to f il e  a 

r e t u r n ,  m a y  b e  f i l e d  b y  th e t a x p a y e r  w i t h i n  t h r e e  y e a r s  f r o m  the  t i m e  

t h e  r e t u r n  w a s  f i l e d  o r  t wo  y e a r s  f r o m  the t i m e  the t a x  w a s  p a i d  

w h i c h e v e r  o f  t h o s e  p e r i o d s  e x p i r e s  later, or i f  n o  r e t u r n  w a s  filed, 

w i t h i n  two y e a r s  f r o m  the t i m e  the t ax w a s  p ai d.

(b) W h e r e  t h e  d e p a r t m e n t  and  the t a x p a y e r  h a v e  c o n s e n t e d  to 

e x t e n d  the  p e r i o d  f o r  a s s e s s m e n t  of t a x  as p r o v i d e d  in A S  4 3 . 0 5 . 2 6 0 ( c )

(3), t h e  tax  m a y  b e  r e f u n d e d  at any tim e  b e f o r e  the e x p i r a t i o n  o f  t h e  

p e r i o d  a g r e e d  u p o n .

Sec. 4 3 . 0 5 . 2 9 0 .  P E N A L T I E S ,  (a) A  p e r s o n  w h o  w i l f u l l y  a t t e m p t s  

t o  e v a d e  the t a x  i m p o s e d  b y  t his tit le  is, in a d d i t i o n  to o t h e r  p e n a l -
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t i e s  p r o v i d e d  b y  this title, g u i l t y  of  a felony and, u p o n  c o n v i ct io n,  

s h a l l  b e  f i n e d  n o t  m o r e  t h a n  $50,000, or i m p r i s o n e d  fo r n o t  m o r e  t han  

f i v e  years, o r  both.

(b) A  pe rs o n  r e q u i r e d  u n d e r  this title to collect, a c c o u n t  for, 

a n d  p a y  o v e r  the ta x i m p o s e d  b y  this title w h o  w i l f u l l y  fails to 

c o l l e c t  or t r u t h f u l l y  a c c o u n t  for a nd  p a y  over  the t a x  at the time  or 

t i m e s  r e q u i r e d  b y  la w o r  r e g u l a t i o n  i s , in a dd i t i o n  to o t h e r  p e n a l t i e s  

p r o v i d e d  b y  this title, g u i l t y  o f  a felo ny  and, u p o n  c on vi ction, s hall 

b e  fined n o t  m o r e  t han $50,000, or i m p r i s o n e d  for n o t  m o r e  than  five 

yea rs , or both.

(c) A  p e r s o n  r e q u i r e d  u n d e r  this title to pa y a tax, m a k e  a 

retu rn,  k e e p  records, or s u p p l y  information, w h o  w i l f u l l y  fails to p ay  

t h e  tax o r  e s t i m a t e d  tax, m a k e  the return, kee p the records, or  supply 

t h e  i n f o r m a t i o n  at the time  or times r e q u i r e d  b y  law  or r e g u l a t i o n  is, 

i n  a d d i t i o n  to o t h e r  p e n a l t i e s  p r o v i d e d  b y  this title, gu i l t y  o f  a 

m i s d e m e a n o r  and, u p o n  co n v i c t i o n ,  shall be  fined n o t  m o r e  t h a n  $5,000, 

o r  i m p r i s o n e d  for n o t  m o r e  t ha n  one year, or both.

(d) A  p e r s o n  w h o  w i l f u l l y  m a k e s  a n d  s ubscribes a return, s t a t e­

ment, or o t h e r  d o c u m e n t  r e q u i r e d  u n d e r  this title w h i c h  co nt a i n s  or is 

v e r i f i e d  b y  a w r i t t e n  d e c l a r a t i o n  that it is m a d e  u n d e r  the p e n a l t i e s  

o f  p e r j u r y  w h i c h  he  does n o t  b e l i e v e  to be true and  c o r re ct  as to 

e v e r y  m a t e r i a l  m a t t e r  is, i n  a d d i t i o n  to other p e n a l t i e s  p r o v i d e d  b y  

th i s  title, g u i l t y  of  a f e l o n y  and, u p o n  conviction, shall b e  f i n e d  

n o t  m o r e  than $25,000, or i m p r i s o n e d  for n o t  m o r e  t h a n  three years, or 

both.

(e) A  p e r s o n  w h o  w i l f u l l y  a n d  k n o w i n g l y  aids o r  a s si st s in, or 

proc ur es,  or  co un s e l s  the p r e p a r a t i o n  or  p r e s e n t a t i o n  in c o n n e c t i o n  

w i t h  any  m a t t e r  a r i s i n g  u n d e r  this t itle of a return, a ffidavit, 

claim, o r  o t h e r  doc um en t, w h i c h  is f ra ud u l e n t  or is false as to any

-4- H B  354



m a t e r i a l  m a t t e r  is g u i l t y  o f  a f e l o n y  w h e t h e r  or n o t  t h e  f a l s i t y  o r  

f r a u d  is w i t h  the k n o w l e d g e  o r  c o n s e n t  o f  the p e r s o n  r e q u i r e d  to 

p r e s e n t  the return, a f f i d a v i t ,  claim, o r  document, and, u p o n  c o n v i c t i o n ,  

s h a l l  be f i n e d  not m o r e  t h a n  $ 2 5 ,000, o r  i m p r i s o n e d  f o r  n o t  m o r e  t han 

t h r e e  years, or both.

(f) A  person w h o  w i l f u l l y  d e l i v e r s  or  d i s c l o s e s  to the c o m m i s­

si o n e r  or th e  d e p a r t m e n t  u n d e r  this t i t l e  any list, r e t u r n ,  a c c ount, 

statement, o r  other d o c u m e n t,  k n o w n  b y  h i m  to be f r a u d u l e n t  o r  to b e  

f a l s e  as to any m a t e r i a l  m a t t e r  is g u i l t y  of a m i s d e m e a n o r  and, u p o n  

c o n v i c t i o n ,  shall b e  f i n e d  n o t  m o r e  t h a n  $5,000, or  i m p r i s o n e d  for n o t  

m o r e  than o n e  year, o r  both.

(g) A  per s o n  r e q u i r e d  to c o l l e c t  o r  t r u t h f u l l y  a c c o u n t  for a tax 

i m p o s e d  b y  this title w h o  w i l f u l l y  fails to coll e c t  t h e  t a x  o r  to 

t r u t h f u l l y  account fo r  a n d  p a y  o v e r  the tax, or w i l f u l l y  a t t e m p t s  in 

a n y  m a n n e r  to evade t h e  ta x  o r  t h e  p a y m e n t  of it i s , i n  a d d i t i o n  to 

o t h e r  p e n a l t i e s  p r o v i d e d  b y  law, liable f o r  a c i v i l  p e n a l t y  e q u a l  to 

t h e  total a m o u n t  of t h e  ta x  e v a d e d ,  n o t  colle c t ed ,  n o t  a c c o u n t e d  for, 

o r  n o t  p a i d  over. T h i s  p e n a l t y  is in p l a c e  of the t a x  n o t  o t h e r w i s e  

p a i d  to t h e  state. T h e  c i v i l  p e n a l t y  s h a l l  be p a i d  u p o n  d e m a n d  b y  the 

c o m m i s s i o n e r  or his d e signee, a n d  shall b e  a s s e s s e d  a n d  c o l l e c t e d  in 

t h e  same m a n n e r  as t a x e s  ar e  a s s e s s e d  a n d  c o l le c t e d  u n d e r  thi s  title. 

A n y  r e f e r e n c e  in (a) - (f) of t h i s  s e c t i o n  to " tax" i m p o s e d  r e f e r s  

a l s o  to the civil p e n a l t y  p r o v i d e d  u n d e r  this s u b s e c t i o n .

(h) T h e  p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  in (g) o f  this  s e c t i o n  

s h a l l  be p a i d  upo n  n o t i c e  a n d  d e m a n d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  o r  

h i s  d e si g n e e  or a g e n t  a n d  s h a l l  b e  a s s e s s e d  and c o l l e c t e d  i n  th e  sam e 

m a n n e r  as taxes. A  r e f e r e n c e  to "tax" i m p o s e d  a l s o  r e f e r s  to the 

p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  by t h i s  section.

(i) A  person r e q u i r e d  to s u p p l y  i n f o r m a t i o n  to h i s  e m p l o y e r  u n d e r
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t h i s  t i t l e  w h o  w i l f u l l y  s u p p l i e s  f a l s e  i n f o r m a t i o n  o r  w h o  w i l f u l l y  

f a i l s  to s u p p l y  i n f o r m a t i o n  u n d e r  t h a t  s e c t i o n  w h i c h  w o u l d  r e q u i r e  a n  

i n c r e a s e  i n  the t a x  t o  b e  w i t h h e l d  u n d e r  t h a t  s e c t i o n  i s , i n  a d d i t i o n  

to o t h e r  p e n a l t i e s  s p e c i f i e d  in this c h a p t e r ,  g u i l t y  o f  a m i s d e m e a n o r  

a nd, u p o n  c o n v i c t i o n ,  is p u n i s h a b l e  b y  a f i n e  o f  n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  

o r  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  o n e  y e a r , or b o t h .

(j) A  p e r s o n  e n g a g i n g  in o r  c a r r y i n g  o n  o r  a t t e m p t i n g  t o  e n g a g e  

i n  o r  c a r r y  o n  a b u s i n e s s ,  trade, p r o f e s s i o n  or o c c u p a t i o n  f o r  w h i c h  

a  l i c e n s e  is r e q u i r e d  as a c o n d i t i o n  p r e c e d e n t ,  w i t h o u t  o b t a i n i n g  t h e  

l i c e n s e ,  is g u i l t y  o f  a m i s d e m e a n o r ,  and, u p o n  c o n v i c t i o n ,  is p u n i s h ­

a b l e  b y  a f i n e  o f  n o t  m o r e  t h a n  $2,000, o r  b y  i m p r i s o n m e n t  f o r  n o t  

m o r e  t h a n  s i x  m o n t h s ,  o r  both.

(k) I n  this s e c t i o n  " p e r s o n "  i n c l u d e s ,  b u t  is n o t  l i m i t e d  to, a n  

o f f i c e r  o r  e m p l o y e e  o f  a c o r p o r a t i o n  o r  a m e m b e r  o r  e m p l o y e e  o f  a 

p a r t n e r s h i p ,  who, as o f f i c e r ,  e m p l o y e e ,  o r  m e m b e r ,  is u n d e r  a d u t y  t o  

p e r f o r m  t h e  act i n  r e s p e c t  to w h i c h  th e  v i o l a t i o n  o c c u r s .

*  Sec. 5. A S  4 3 . 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 1 0 . 0 3 1 .  E N F O R C E M E N T .  A  t a x  due  a n d  u n p a i d  u n d e r  t h i s  

t i t l e ,  t h e  i n t e r e s t,  p e n a l t y ,  a d d i t i o n a l  a m o u n t ,  o r  a d d i t i o n  t o  th e 

t ax, a n d  t h e  tax (or i n t e r e s t ,  p e n a l t y ,  a d d i t i o n a l  a m o u n t ,  o r  a d d i t i o n  

to the tax )  w h i c h  h a s  b e e n  e r r o n e o u s l y  r e f u n d e d  is a d e b t  t o  t h e  s t a t e  

a n d  m a y  b e  c o l l e c t e d  b y  l i e n  f o r e c l o s u r e  o r  s u e d  f o r  a n d  r e c o v e r e d  i n  

a n  a c t i o n  b y  the s t a t e .

*  Sec. 6. A S  4 3 . 1 0 . 0 4 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 3 . 1 0 . 0 4 0 .  R E C O R D I N G  L I E N  A N D  C E R T I F I C A T E  O F  D I S C H A R G E .

(a) T h e  l i e n  is n o t  v a l i d  as a g a i n s t  a m o r t g a g e e  o r  o t h e r  l i e n  h o l d e r ,  

p l e d g e e ,  p u r c h a s e r ,  o r  j u d g m e n t  c r e d i t o r  u n t i l  n o t i c e  o f  i t  is f i l e d  

i n  t h e  o f f i c e  o f  t h e  r e c o r d e r  o f  th e  r e c o r d i n g  d i s t r i c t  w h e r e  t h e  

p r o p e r t y  s u b j e c t  t o  t h e  l i e n  is s i t u a t e d ;  e x c e p t  t h a t  a l i e n  a r i s i n g
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o u t  o f  a t a x  d u e  u n d e r  A S  4 3 . 5 6  a n d  4 3 . 7 5  a n d  the p e n a l t i e s  a n d  i n t e r e s t  

o n  the t a x  a r e  a l i e n  pri o r ,  p a r a m o u n t ,  an d s u p e r i o r  to a l l  o t h e r  

l iens, m o r t g a g e s ,  h y p o t h e c a t i o n s ,  c o n v e y a n c e s ,  a n d  a s s i g n m e n t s ,  u p o n  

a l l  th e  r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  the  p e r s o n  l i a b l e  fo r  t h e  tax, 

a n d  u p o n  a l l  t h e  r e a l  a n d  p e r s o n a l  p r o p e r t y  u s e d  w i t h  the  p e r m i s s i o n  

o f  th e o w n e r  to c a r r y  o n  th e  b u s i n e s s ,  r e g a r d l e s s  o f  the d a t e  the 

l i e n s  a r e  r e c o r d e d .

(b) W h e n  a n o t i c e  o f  th e  l i e n  is filed, the r e c o r d e r  s h a l l  

i m m e d i a t e l y  e n t e r  the n o t i c e  i n  a n  a l p h a b e t i c a l  s t a t e  t a x  l i e n  index, 

s h o w i n g  o n  o n e  l ine t h e  n a m e  a n d  r e s i d e n c e  o f  the t a x p a y e r  n a m e d  in 

t h e  n o t i c e ,  th e  d e p a r t m e n t ' s  s e r i a l  n u m b e r  o f  the n o t i c e ,  t h e  d a t e  a n d  

h o u r  o f  f i l i n g ,  a n d  t h e  a m o u n t  o f  tax, i n c l u d i n g  inte r e s t ,  p e n a l t y ,  

a d d i t i o n a l  a m o u n t,  or  a d d i t i o n  to th e  tax, a n d  costs. T h e  r e c o r d e r  

s h a l l  f i l e  a n d  k e e p  a l l  o r i g i n a l  n o t i c e s  so f i l e d  i n  n u m e r i c a l  o r d e r  

in a f i l e  o r  files, d e s i g n a t e d  s t a t e  t a x  l i e n  n o t i c e s .

(c) W h e n  a c e r t i f i c a t e  o f  d i s c h a r g e  o f  a ta x  l i e n  i s s u e d  b y  the 

d e p a r t m e n t  is f i l e d  i n  t h e  o f f i c e  o f  the r e c o r d e r ,  w h e r e  t he  o r i g i n a l  

n o t i c e  o f  l i e n  is filed, the r e c o r d e r  s hall e n t e r  the c e r t i f i c a t e  w i t h  

t h e  d a t e  o f  f i l i n g  in the s t a t e  t a x  l i e n  i n d e x  o n  th e  l i n e  w h e r e  

n o t i c e  o f  the l i e n  so d i s c h a r g e d  is e n t e r e d , a n d  p e r m a n e n t l y  a t t a c h  

the o r i g i n a l  c e r t i f i c a t e  o f  d i s c h a r g e  to the o r i g i n a l  n o t i c e  o f  lien.

(d) T h e  s t a t e  t a x  l i e n  i n d e x  a n d  f ile for s t a t e  t a x  l i e n  n o t i c e s  

s h a l l  b e  f u r n i s h e d  t o  th e  r e c o r d e r  in this s t a t e  i n  t h e  m a n n e r  p r o v i d e d  

b y  l a w  f o r  t h e  f u r n i s h i n g  o f  b o o k s  in w h i c h  d e ed s  a r e  r e c o r d e d .

*  Sec. 7. A S  4 3 . 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 1 0 . 0 4 5 .  S U S P E N S I O N  O F  L I C E N S E S .  In a d d i t i o n  to the 

o t h e r  p e n a l t i e s  i m p o s e d  i n  thi s  title, the l i c e n s e  o f  a p e r s o n  w h o  is 

a u t h o r i z e d  t o  c o n d u c t  a b u s i n e s s  b y  a l i c e n s e  i s s u e d  u n d e r  t h e  law s  o f  

t h e  sta t e ,  w h e t h e r  h e  is a r e s i d e n t  o r  not, is, i f  h e  f a i l s  to p a y  t h e
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tax l e v i e d  u n d e r  this title, s u s p e n d e d  u n t i l  the tax i m p o s e d  b y  this  

chapter, t o g e t h e r  w i t h  i n t e r e st  a n d  p e n a l t i e s ,  is p a i d  in full.

* Sec. 8. A S  4 3 . 1 0 . 1 6 0 ( b )  is a m e n d e d  to read:

(b) If the v a l u e  o f  the t a x p a y e r ' s  i n te r e s t  in the  r eal e s t a t e  

is n o t  e q u a l  to twice the amount o f  the e s t i m a t e d  tax a n d  l i c e n s e  fees 

for w h i c h  the t a x p a y e r  w i l l  be lia b l e  to the state, the t a x p a y e r  s h a l l 

file w i t h  th e  D e p a r t m e n t  o f  R e v e n u e  a b o n d  o r  o t h e r  s e c u r i t y  a p p r o v e d  

by th e  c o m m i s s i o n e r  [ A T TO R N E Y  GENERAL] in a su m  equal to t wice the 

e s t i m a t e d  a m o u n t  of the taxes an d  l i ce n s e  fees, but in n o  e vent l ess 

than $ 1 , 00 0 .  However, the bon d  r e q u i r e m e n t  m a y  be w a i v e d ,  in w h o l e  or 

in part, i f  the t a x p a y e r  shows in w r i t i n g  to the s a t i s f a c t i o n  o f  the 

c o m m i s s i o n e r  [ A T TORNEY GENERAL] that t h e r e  is go o d  c a u s e  for s u c h  a 

w a i v e r  [THE A M O U N T  O F  T H E  BOND W O U L D  BE A N  U N D U E  H A R D SH I P ]  . The 

D e p a r t m e n t  o f  R e v e n u e  s h a l l  adopt r e g u l a t i o n s  d e f i n i n g  g o o d  c a u s e  for 

the p u r p o s e s  o f  this section.

* Sec. 9. A S  4 3 . 2 0 . 0 1 1 ( c )  is a m e n d e d  to read:

(c) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  y ear u p o n  th e  t a x a b le  

income o f  e v e r y  resident, n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  h e a d  of

a h o u s e h o l d  (as d e f i n e d  in section 2(b) o f  the Internal R e v e n u e  Code), 

taxes c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  table.

If the t a x a b l e  income is:

Not o v e r  $ 2 , 0 0 0

O v e r  $ 2 , 0 0 0  b u t  n o t  o v e r  $4,000

O v e r  $ 4 , 0 0 0  b u t  n o t  o v e r  $6,000

O v e r  $ 6 , 0 0 0  b u t  n o t  o v e r  $8,000

The n the t a x  i s :

3 p e r  cent o f  t h e  t a x a b l e 

i ncome

$60 plus 3.5 p e r  cent of 

e x c e s s  o v e r  $2 , 0 0 0 

$130 plus 4.0 p e r  cent o f  

e x c e s s  o v e r  $4, 0 0 0 

$ 210 plus 4.0 [4.5] p e r  c e n t  

o f  excess o v e r  $6,000 
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O v e r  $ 8 , 0 0 0  b u t  n o t  o v e r  $ 1 0 , 0 0 0  

O v e r  $ 1 0 , 0 0 0  b u t  n o t  o v e r  $ 1 2 , 0 0 0  

O v e r  $ 1 2 , 0 0 0  b u t  n o t  o v e r  $ 1 4 , 0 0 0  

O v e r  $ 1 4 , 0 0 0  b u t  no t o v e r  $ 1 6 , 0 00  

O v e r  $ 1 6 , 0 0 0  b u t  not o v e r  $ 1 8 , 0 0 0 

O v e r  $ 1 8 , 0 0 0  b u t  not o v e r  $ 2 0 , 0 0 0  

O v e r  $ 2 0 , 0 0 0  b u t  not o v e r  $ 2 2 , 0 0 0  

O v e r  $ 2 2 , 0 0 0  b u t  not o v e r  $ 2 4 , 0 0 0  

O v e r  $ 2 4 , 0 0 0  b u t  not o v e r  $ 2 8 , 0 0 0  

O v e r  $ 2 8 , 0 0 0  but  not o v e r  $ 3 2 , 0 0 0 

O v e r  $ 3 2 , 0 0 0  bu t  n o t  o v e r  $ 3 8 , 0 0 0  

O v e r  $ 3 8 , 0 0 0  bu t  no t  o v e r  $ 4 4 , 0 0 0  

O v e r  $ 4 4 , 0 0 0  b u t  no t  o v e r  $ 5 0 , 0 0 0

O v e r  $ 5 0 , 0 0 0  bu t  no t o v e r  $ 6 0 , 0 0 0

O v e r  $ 6 0 , 0 0 0  b u t  n o t  o v e r  $ 7 0 , 0 0 0

-9-

$290 [$300] p l u s  5.0 p e r  cen t 

of e x c e s s  o v e r  $ 8 , 0 0 0  

$390 [$400] p l u s  5_;_0 [5.5] p e r  

cent o f  e x c e s s  o v e r  $ 1 0 , 0 0 0  

$490 [$510] p l u s  6.0 p e r  cent 

of e x c e s s  o v e r  $ 1 2 , 0 0 0  

$610 [$630] p l u s  6_j_0 [6.5] p e r  

cen t o f  e x c e s s  o v e r  $ 1 4 , 0 0 0  

$730 [$760] p l u s  6_j_5 [7.0] p e r  

cent o f  e x c e s s  o v e r  $ 1 6 , 0 0 0  

$860 [$900] p l u s  7.0 p e r  c ent 

o f  e x c e s s  o v e r  $ 1 8 , 0 0 0  

$ 1 , 0 0 0  [$1,040] p l u s  7.5 p e r  

cent o f  e x c e s s  o v e r  $ 2 0 , 0 0 0  

$1 , 1 5 0  [$1,190] p l u s  8.0 p e r  

cent o f  e x c e s s  o v e r  $ 2 2 , 0 0 0  

$ 1 , 3 1 0  [$1,350] p l u s  8.5 p e r  

cent o f  e x c e s s  o v e r  $ 2 4 , 0 0 0  

$1 , 6 5 0  [$1,690] p l u s  JL5 [9.0] 

p e r  c e n t  o f  e x c e s s  o v e r  $ 2 8 , 0 0 0  

$ 1 , 9 9 0  [$2,050] p l u s  9J )  [9.5] 

p e r  c e n t  o f  e x c e s s  o v e r  $ 3 2 , 0 0 0  

$ 2 , 5 3 0  [$2,430] p l u s  10. 0  p e r  

cent o f  e x c e s s  o v e r  $ 3 8 , 0 0 0  

$ 3 , 1 3 0  [$3,030] p l u s  1 0 . 5  p e r  

cent o f  e x c e s s  o v e r  $ 4 4 , 0 0 0  

$ 3 , 7 6 0  [$3,660] p l u s  1 1 . 0  p e r  

cen t o f  e x c e s s  o v e r  $ 5 0 , 0 0 0  

$ 4 , 8 6 0  [$4,760] p l u s  11. 5  p e r  
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O v e r  $ 7 0 , 0 0 0  b u t  n o t  o v e r  $ 8 0 , 0 0 0

O v e r  $ 8 0 , 0 0 0  b u t  n o t  o v e r  $ 9 0 , 0 0 0

O v e r  $ 9 0 , 0 0 0  b u t  n o t  o v e r  $ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  b u t  n o t  o v e r  $ 1 5 0 , 0 0 0

O v e r  $ 1 5 0 , 0 0 0  b u t  n o t  o v e r  $ 2 0 0 , 0 0 0

O v e r  $ 2 0 0 , 0 0 0  b u t  n o t  o v e r  $ 3 0 0 , 0 0 0

O v e r  $ 3 0 0 , 0 0 0

cen t o f  e x c e s s  o v e r  $ 6 0 , 0 0 0  

$ 6 . 0 1 0  [ $ 5, 9 1 0 ]  p l u s  1 1 . 5  [12.0] 

p e r  c e n t  o f  e x c e s s  o v e r  $ 7 0 , 0 0 0  

$ 7 . 1 6 0  [$ 7 , 1 1 0 ]  p l u s  1 2 . 0  [12.5

p e r  c e n t  o f  e x c e s s  o v e r  $ 8 0 , 0 0 0  

$ 8 , 3 6 0  p l u s  1 3 . 0  p e r  c e n t  o f 

e x c e s s  o v e r  $ 9 0 , 0 0 0  

$ 9 , 6 6 0  p l u s  1 3 . 0  [13.5] p e r  

cent o f  e x c e s s  o v e r  $ 1 0 0 , 0 0 0  

$ 1 6 . 1 6 0  [ $ 1 6 , 4 1 0 ]  p l u s  1 4 . 0  p e r  

c ent o f  e x c e s s  o v e r  $ 1 5 0 , 0 0 0  

$ 2 3 . 1 6 0  [ $ 2 3 , 4 1 0 ]  p l u s  1 4 . 5  p e r  

cen t  o f  e x c e s s  o v e r  $ 2 0 0 , 0 0 0  

$ 3 7 . 6 6 0  [ $ 3 7 , 9 1 0 ]  p l u s  1 4 . 5  p e r

cent o f  e x c e s s  o v e r  $ 3 0 0 , 0 0 0

* Sec. 10. A S  4 3 . 2 0 . 0 1 1 ( d )  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

(d) T h e  d e p a r t m e n t  s h a l l  c o m p u t e  a n d  p u b l i s h  A l a s k a  i n c o m e  t a x  

l i a b i l i t y  t a b l e s  for t a x p a y e r s .

* Sec. 11. A S  4 3 . 2 0 . 0 2 1 ( d )  is a m e n d e d  to read:

(d) W h e r e  a c r e d i t  a l l o w e d  u n d e r  t h e  I n t e r n a l  R e v e n u e  C o d e  is 

a l s o  a l l o w e d  in c o m p u t i n g  A l a s k a  i n c o m e  tax, it is l i m i t e d  to 16 p e r  

c e n t  [OF T H E  A M O U N T  O F  T H E  C R E D I T  D E T E R M I N E D  F O R  F E D E R A L  I N C O M E  T A X  

P U R P O S E S ]  f o r  i n d i v i d u a l s  a n d  f i d u c i a r i e s  a n d  18 p e r  c e n t  f o r  c o r p o r a­

t i o n s  o f  t h e  a m o u n t  o f  c r e d i t  d e t e r m i n e d  for f e d e r a l  i n c o m e  t a x  p u r ­

p o s e s ,  w h i c h  is a t t r i b u t a b l e  to A l a s k a .

*  Sec. 12. AS 43.20.021 i s  amended by adding a new subsectio n to  read:

(g) Fo r purposes o f c a lc u la t in g  the accumulated earnings ta x  as 

provided f o r  in  the In te rn a l Revenue Code, s e c . 531, the ra te  i s  4.95  

p er cent o f the f i r s t  $100,000 o f  accumulated ta x a b le  income and 6.93
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p e r  cent o f  a c c u m u l a t e d  t a x a b l e  I n c o m e  i n  excess o f  $ 1 0 0 , 0 0 0 .

*  Sec. 13. A S  4 3 . 2 0 . 0 3 1 ( a ) ( 3 )  is a m e n d e d  to read:

(3) the b e n e f i t s  o f  n o n r e c o g n i t i o n  of g a i n  o n  th e  s a l e ^

[OR] e x c h a n g e , o r  o t h e r  d i s p o s i t i o n  of c e r t a i n  p r o p e r t y  tinder secs.

1031, 1033, a n d  1 0 3 4  o f  th e  I n t e r n a l  R e v e n u e  Cod e  (26 U.S . C .  secs. 1031, 

1033, a n d  1 034) a r e  a l l o w e d  o n l y  to t a x p a y e r s  w h o  p u r c h a s e  o r  e x c h a n g e  

t h e  p r o p e r t y  w i t h i n  th e  state, e x c e p t  t h a t  the b e n e f i t s  o f  sec. 1034 

s h a l l  b e  a l l o w e d  r e g a r d l e s s  o f  th e  l o c a t i o n  of t h e  p r o p e r t y  for 

t a x p a y e r s  w h o  h a v e  a t t a i n e d  t h e  a g e  o f  65 on or b e f o r e  t h e  t i m e  o f  the 

p u r c h a s e  o r  e x c h a n g e ; for p u r p o s e s  of t h i s  p a r a g r a p h ,  the g a i n  that 

r e s u l t s  is s u b j e c t  to the b e n e f i t s  o f  t h e  I n t e r n a l  R e v e n u e  Code, secs. 

1201, 1 202, 1221, a n d  1231 as if the g a i n  h a d  b e e n  r e c o g n i z e d  for 

f e d e r a l  t a x  p u r p o s e s ;  in a d d i t i o n ,  the b a s i s  o f  t h e  a c q u i r e d  p r o p e r t y  

shall b e  a d j u s t e d  as p r o v i d e d  in the I n t e r n a l  R e v e n u e  Code, sec. 1016 

as if t h e  g a i n  h a d  b e e n  r e c o g n i z e d  for f e d e r a l  t a x  p u r p o s e s ;

*  Sec. 14. A S  4 3 . 2 0 . 0 3 1 ( e )  is a m e n d e d  to read:

(e) A n  a f f i l i a t e d  g r o u p  o f  c o r p o r a t i o n s  m a y  m a k e  o r  the c o m m i s­

sioner m a y  r e q u i r e  t h e m  to m a k e  a c o n s o l i d a t e d  [OR C O M B I N E D ]  r e t u r n  

for the t a x a b l e  y e a r  in p l a c e  o f  s e p a r a t e  r et u r n s .  F o r  p u r p o s e s  of 

c a l c u l a t i n g  the a m o u n t  o f  t a x  p a y a b l e  b y  the g r o u p  u n d e r  a c o n s o l i d a t e d  

filing, I n t e r n a l  R e v e n u e  C o d e  secs. 1 5 0 1  - 1552, as a m e n d e d ,  apply.

*  Sec. 15. A S  4 3 . 2 0 . 0 3 1 ( h )  is a m e n d e d  t o  read:

(h) A  t a x p a y e r  w h o  p u r c h a s e s  an e n t r y  p e r m i t  u n d e r  A S  16.43 in 

c a r r y i n g  o n  a t r a d e  or  b u s i n e s s  is e n t i t l e d  to a d e d u c t i o n  o f  the 

am o u n t  o f  t h e  p r i c e  p a i d  d u r i n g  the  t a x  y e a r  as i f  it w e r e  a l l o w a b l e  

u n d e r  sec. 16 2  o f  t h e . I n t e r n a l  R e v e n u e  C o d e  (26 U . S . C .  sec. 162). The 

b a s i s  o f  t h e  e n t r y  p e r m i t  s h a l l  b e  r e d u c e d  b y  t h e  a m o u n t  o f  the d e d u c­

tio n  w h i c h  the  t a x p a y e r  is e n t i t l e d  to c l a i m  u n d e r  thi s  s u b s e c t i o n .

*  Sec. 16. AS 43.20.031 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:
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[SEC. 3 1 ( a)(4) OF T H I S  C H A P T E R ]  in the p r o p o r t i o n  p r o v i d e d  in (b) of 

thi s section;

(2) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  is a l l o w e d  a d e d u c­

t i o n  equa l  to the p e r s o n a l  e x e m p t i o n  d e d u c t i o n  as d e f i n e d  in sec. 151 

o f  the I n t e r n a l  R e v e n u e  C o d e  in the p r o p o r t i o n  p r o v i d e d  in (b) of this 

s e c t i o n ^  [;]

[(3) A  N O N R E S I D E N T  O R  P A R T - Y E A R  R E S I D E N T  W H O  H A S  E X C E S S  

A L A S K A  I T E M I Z E D  D E D U C T I O N S  IS A L L O W E D  H I S  E N T I R E  A L A S K A  I T E M I Z E D  

D E D U C T I O N S ;

(4) " A L A S K A  I T E M I Z E D  D E D U C T I O N S "  A S  U S E D  IN T H I S  S E C T I O N  

A R E  T H O S E  I T E M I Z E D  D E D U C T I O N S  A L L O W E D  U N D E R  T H E  I N T E R N A L  R E V E N U E  C ODE 

W H I C H  A R I S E  F R O M  S O U R C E S  I N  T H E  S T A T E  E X C E P T  T H O S E  ITEMS D E S C R I B E D  IN

. 1 9 . H B  354

' (i) A  c o r p o r a t i o n  w h i c h  is a m e m b e r  of a g r o u p  o f  u n i t a r y  cor-

2 p o r a t i o n s  w h i c h  c o l l e c t i v e l y  h a s  i n c o m e  f r o m  b u s i n e s s  a c t i v i t y  w h i c h

3 is t a x a b l e  b o t h  i n s i d e  a n d  o u t s i d e  the state o r  i n c o m e  fro m  o t h e r

4 s o u r c e s  b o t h  i n s i d e  an d  o u t s i d e  the s tate shall d e t e r m i n e  its i n c o m e

5 f r o m  s o u r c e s  in this state b y  u s e  o f  the c o m b i n e d  m e t h o d  of a c c o u n t i ng .

6 * Sec. 17. A S  4 3 . 2 0 . 0 3 5 ( a )  is a m e n d e d  to read:

7 (a) T h e  t a x a b l e  i n c o m e  o f  n o n r e s i d e n t s  or p a r t - y e a r  r e s i d e n t s  of

8 this state is t a x a b l e  i n c o m e  as d e t e r m i n e d  u n d e r  A S  4 3 . 2 0 . 0 3 1  [SEC.

9 31 O F  THIS  C H A P T E R ]  w h e n  a t t r i b u t a b l e  to sour ce s  i n  th e state as 

p r o v i d e d  in A S  4 3 . 2 0 . 0 4 0  [SEC. 40 OF T H I S  CHAPTER] w i t h  the f o l l o w i n g

11 m o d i f i c a t i o n s :

(1) a n o n r e s i d e n t  o r  p a r t - y e a r  r e s i d e n t  o f  this s t a t e  shall 

b e  a l l o w e d  a d eduction, in p l a c e  o f  the d e d u c t i o n s  [WHO HA S  N O  EXC E S S  

A L A S K A  I T E M I Z E D  D E D U C T I O N S  A S  D E F I N E D  IN (4) O F  T H I S  S U B S E C T I O N  IS 

A L L O W E D  T H E  M I N I M U M  D E D U C T I O N ]  p r o v i d e d  b y  A S  4 3 . 2 0 . 0 3 1 ( a ) ( 4 )  a n d  

e x c ess i t e m i z e d  d e d u c t i o n s  p r o v i d e d  u n d e r  the I n t e r n a l  R e v e n u e  Code,

in the a m o u n t  o f  the m i n i m u m  d e d u c t i o n  a nd  ex c e s s i t e m i z e d  d e d u c t i o n s

rT
l.
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SEC. 31(c) O F  T H I S  CHAPTER; " E X C E S S  A L A S K A  I T E M I Z E D  D E D U C T I O N S "  M E A N S  

T H E  E X C E S S  (IF A N Y )  OF:

(A) A L A S K A  I T E M I Z E D  D E D U C T I O N S ,  OVE R

(B) T H E  M I N I M U M  D E D U C T I O N  A S  D E F I N E D  IN SEC. 31 (a) (A)

O F  T H I S  CHA P TE R . ]

*  Sec. 18. A S  A 3 . 2 0  is a m e n d e d  b y  adding a n e w  s e c t i o n  to r e a d :

Sec. A 3 . 2 0 . 0 3 7 .  T A X A B L E  I N C O M E  OF F I D U C I A R Y .  T h e  t a x a b l e  i n c o m e  

of a f i d u c i a r y  is its t a x a b l e  i n c o m e  as d e t e r m i n e d  u n d e r  A S  A 3 . 2 0 . 0 3 1  

w h e n  a t t r i b u t a b l e  to s o u r c e s  i n  the s tate a s  p r o v i d e d  in A S  A 3 . 2 0 . 0 A 0 .

*  Sec. 19. A S  A 3 . 2 0 . 0 3 8 (a) is a m e n d e d  to r e a d :

(a) A n  i n d i v i d u a l  is a l l o w e d  as a c r e d i t  agai n s t  t h e  t a x  due 

u n d e r  this c h a p t e r  five p e r  c e n t  o f  his r e s i d e n t i a l  f u e l  e x p e n s e s  p a i d  

d u r i n g  the year, b u t  n o t  less t h a n  a m i n i m u m  credit o f  $10. F o r  

m a r r i e d  t a x p a y e r s  f i l i n g  s e p a r a t e  returns, t h e  m i n i m u m  c r e d i t  is $5 

f o r  e a c h  return. P a r t - y e a r  r e s i d e n t  and n o n r e s i d e n t  i n d i v i d u a l  t a x­

pay e r s  s h a l l  p r o r a t e  the c r e d i t  a l l o w e d  i n  t h i s  s e c ti o n  as p r o v i d e d  b y  

A S  A 3 . 2 0 . 035(b) [ A C C O R D I N G  T O  T H E  N U M B E R  O F  M O N T H S  R E S I D E D  I N  TH E 

S T A T E ] .

* Sec. 20. A S  A 3 . 2 0 . 039(c) is a m e n d e d  to r e a d :

(c) P a r t - y e a r  r e s i d e n t  a n d  n o n r e s i d e n t  i nd i v i d u a l s  s h a l l  p r o r a t e

t h e  c r e d i t s  p r o v i d e d  in this s e c t i o n  as p r o v i d e d  by A S  A 3 . 2 0 . 035(b) 

[ A C C O R D I N G  T O  T H E  N U M B E R  O F  M O N T H S  D U R I N G  W H I C H  THE T A X P A Y E R  R E S I D E D  

I N  T H E  STATE].

* Sec. 21. A S  A 3 . 2 0  is a m e n d e d  b y  adding a n e w  s e c t i o n  to read:

Sec. A 3 . 2 0 . 0 A 5 .  P R O R A T I O N  O F  P A R T - Y E A R  R E S I D E N T  A N D  N O N R E S I D E N T

I N D I V I D U A L  C R E D I T S .  U n l e s s  o t h e r w i s e  p r o v i d e d ,  c r e d i t s  a l l o w a b l e  to a 

p a r t - y e a r  r e s i d e n t  a n d  n o n r e s i d e n t  i n d i v i d u a l s  are l i m i t e d  t o  the 

a m o u n t  o f  the c r e d i t  c o m p u t e d  a c c o r d i n g  t o  A S  A 3 . 2 0 . 0 2 1 ( d ) , if  a p p l i­

cable, a n d  p r o r a t e d  as p r o v i d e d  b y  AS A 3 . 2 0 . 0 3 5 ( b ) .
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*  Sec. 22. A S  4 3 . 2 0 . 0 6 5  is a m e n d e d  to read:

Sec. 4 3 . 2 0 . 0 6 5 .  A L L O C A T I O N  A N D  A P P O R T I O N M E N T .  A  t a x p a y e r  w h o

h a s  i n c o m e  f r o m  b u s i n e s s  a c t i v i t y  w h i c h  is t a x a b l e  b o t h  i n s i d e  a n d  

o u t s i d e  t h e  s t a t e  o r  i n c o m e  f r o m  o t h e r  s o u r c e s  b o t h  i n s i d e  a n d  o u t s i d e  

t h e  s t a t e  s h a l l  a l l o c a t e  a n d  a p p o r t i o n  h i s  n e t  i n c o m e  a s  p r o v i d e d  in 

[ART. IV OF] the M u l t i s t a t e  T a x  C o m p a c t  (AS 4 3 . 1 9 [ . 0 1 0 ] )  , a n d  as p r o ­

v i d e d  i n  A S  4 3 . 2 0 . 0 7 1  [SEC. 71 O F  T H I S  C H A P T E R  F O R  W A T E R  T R A N S P O R T A­

T I O N  C A R R I E R S ] .

*  Sec. 23. A S  4 3 . 2 0 . 0 7 1  is r e p e a l e d  a n d  r e - e n a c t e d  to r ead:

Sec. 4 3 . 2 0 . 0 7 1 .  T R A N S P O R T A T I O N  C A R R I E R S .  (a) A l l  b u s i n e s s

i n c o m e  o f  w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  s h a l l  b e  a p p o r t i o n e d  to t h i s  

s t a t e  i n  a c c o r d a n c e  w i t h  t h e  M u l t i s t a t e  T a x  C o m p a c t  (AS 43.19) as 

m o d i f i e d  b y  the f o l l o w i n g :

(1) t h e  n u m e r a t o r  o f  t h e  p r o p e r t y  f a c t o r  s h a l l  b e  t h e  s u m  

o f  t h e v a l u e  fo r  p r o p e r t y  i n  a f i x e d  l o c a t i o n  s u c h  a s  b u i l d i n g s  a n d  

l a n d  u s e d  i n  the b u s i n e s s  a n d  i n t r a s t a t e  e q u i p m e n t  a n d  p e r s o n a l  

p r o p e r t y  d e t e r m i n e d  a c c o r d i n g  to th e  M u l t i s t a t e  T a x  C o m p a c t  (AS 4 3 . 1 9 ) 

a n d  t h e v a l u e  o f  i n t e r s t a t e  m o b i l e  p r o p e r t y  b e  d e t e r m i n e d  o n  a d a y s -  

s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  in (4) o f  thi s  s u b s e c t i o n ;  th e 

d e n o m i n a t o r  o f  t h e  p r o p e r t y  f a c t o r  s h a l l  b e  d e t e r m i n e d  a c c o r d i n g  to 

t h e  M u l t i s t a t e  T a x  C o m p a c t ;

(2) t h e  n u m e r a t o r  o f  t h e  p a y r o l l  f a c t o r  s h a l l  b e  th e  s u m  o f 

t h e  w a g e s  a n d  s a l a r i e s  o f  e m p l o y e e s  a s s i g n e d  to f i x e d  l o c a t i o n s  d e t e r­

m i n e d  a c c o r d i n g  to the M u l t i s t a t e  T a x  C o m p a c t  (AS 4 3 . 1 9 )  an d  t h e  w a g e s  

a n d  s a l a r i e s  o f  e m p l o y e e s  a s s i g n e d  to i n t e r s t a t e  m o b i l e  p r o p e r t y  

d e t e r m i n e d  o n  a d a y s - s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  i n  (4) o f  t h i s  

s u b s e c t i o n ;  the d e n o m i n a t o r  o f  t h e  p a y r o l l  f a c t o r  s h a l l  b e  d e t e r m i n e d  

i n  a c c o r d a n c e  w i t h  the M u l t i s t a t e  T a x  C o m p a c t ;

(3) t h e  n u m e r a t o r  o f  t h e  s a l e s  f a c t o r  s h a l l  b e  the s u m  o f

- 14- HB 354



a l l  r e v e n u e s  f r o m  i n t r a s t a t e  a c t i v i t i e s  a n d  r e v e n u e s  f r o m  i n t e r s t a t e  

a c t i v i t i e s  d e t e r m i n e d  o n  a d a y s - s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  in 

(4) o f  t h i s  s u b s e c t i o n ;  t h e  d e n o m i n a t o r  s hall b e  d e t e r m i n e d  in a c c o r d­

a n c e  w i t h  the M u l t i s t a t e  T a x  C o m pact;

(4) t h e  p o r t i o n s  o f  the n u m e r a t o r  o f  the p r o p e r t y ,  p a y r o l l ,  

a n d  s a l e s  f a c t o r s  w h i c h  a r e  d i r e c t l y  r e l a t e d  to i n t e r s t a t e  m o b i l e  

p r o p e r t y  o p e r a t i o n s  s hall b e  d e t e r m i n e d  b y  a r a t i o  w h i c h  the n u m b e r  o f  

d a y s  s p e n t  in p o r t s  i n s i d e  the s t a t e  b e a r s  to t h e  t o t a l  n u m b e r  o f  days 

s p e n t  in p o r t s  i n s i d e  a n d  o u t s i d e  the state; the t e r m  " d a y s  spent in 

p o r t s "  do e s  n o t  i n c l u d e  p e r i o d s  w h e n  s h i p s  ar e  t i e d  u p  b e c a u s e  o f  

s t r i k e s  o r  w i t h h e l d  f r o m  A l a s k a  s e r v i c e  for r e p a i r s ,  o r  b e c a u s e  o f  

s e a s o n a l  r e d u c t i o n  o f  se r vice; d ays in p o r t  a r e  c o m p u t e d  b y  d i v i d i n g  

t h e  t o t a l  n u m b e r  o f  h o u r s  i n  a l l  p o r t s  b y  24.

(b) T r a n s p o r t a t i o n  c a r r i e r s  o t h e r  than w a t e r  c a r r i e r s  shall 

a p p o r t i o n  t h e i r  i n c o m e  to this s t a t e  b y  m e a n s  o f  f o r m u l a s  p r e s c r i b e d  

b y  r e g u l a t i o n s  o f  t h e  d e p a r t m e n t  w h i c h  ar e to e n s u r e  t h a t  the t ot a l 

i n c o m e  s u b j e c t  to a p p o r t i o n m e n t  h a s  b e e n  a p p o r t i o n e d  o n l y  to t h o s e 

s t a t e s  h a v i n g  j u r i s d i c t i o n  to tax.

* Sec. 24. A S  4 3 . 2 0 . 1 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  r u l e s  w i t h  r e s p e c t  to w i t h h o l d i n g  o f  t a x  set out in 

secs. 3402 ( e x c e p t  t hat I n t e r n a l  R e v e n u e  C o d e  s ub s e c s .  3 4 0 2 ( f ) ( 1 ) ( F ) ,  

3 4 0 2 (m) a n d  3 4 0 2 (n) ar e  n o t  i n c o r p o r a t e d  an d do n o t  a p p l y  for A l a s k a  

t a x  p u r p o s e s ) ; 3 5 0 2 ( b) ;  6 4 1 4  o f  the I n t e r n a l  R e v e n u e  C o d e  o f  1 954 

as a m en d e d ,  a p p l y  w i t h  r e s p e c t  to this s e c t i o n  as t h o u g h  fully set o u t  

i n  this se c t i o n .  R e m i t t a n c e  o f  taxes w i t h h e l d  s h a l l  b e  a c c o m p a n i e d  b y  

r e t u r n s  o n  f o r m s  p r e s c r i b e d  b y  th e  d e pa r t m e n t .

*  Sec. 25. A S  4 3 . 2 0 . 2 0 0 ( a )  is a m e n d e d  to read:

(a) As  s o o n  as p r a c t i c a b l e  a f t e r  a r e t u r n  is f il e d ,  the d e p a r t­

m e n t  m a y  [SHALL] e x a m i n e  it a n d  d e t e r m i n e  the c o r r e c t  a m o u n t  o f  the
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tax. If a n  e r r o r  is d i s c l o s e d  b y  the e x am i n a t i o n , the d e p a r t m e n t  

s h a l l  so n o t i f y  t h e  t a x p a y e r  b y  f i r s t - c la s s  mail. The t a x p a y e r  m a y  

p e t i t i o n  for r e d e t e r m i n a t i o n  o f  d e f i c i e n c y  as p r o v i d e d  in A S  4 3 . 0 5 . 2 4 0  

[SEC. 280 O F  T H I S  CHAPTER].

*  Sec. 26. AS 4 3 . 2 0 . 2 7 0( f )  is a m e n d e d  to read:

(f) The p r o p e r t y  d i s t r a i n e d  shall be r e s t o r e d  to the o w n e r  or 

p o s s e s s o r  if, b e f o r e  the sale, paym e n t  of  the a m o u n t  due is m a d e  to 

th e  d e p u t y  or a g e n t  c h a r g e d  w i t h  the c ollection, t o g e t h e r  w i t h  the 

fees and o t h e r  c ha rges; b u t  in c a s e  of n o n p a y m e n t ,  the sai d  d e p u t y  or 

a g e n t  s hall p r o c e e d  to sell the p r o p e r t y  at pu bl i c  auction. T h e  o w n e r  

o f  r e a l  p r o p e r t y  so l d  u n d e r  this section, his h ei r ,  executor, o r  

a d m i ni s t r a t o r ,  o r  a p e r s o n  in h i s  be h a lf  m a y  r e d e e m  the p r o p e r t y  s ol d  

o r  a p a r t i c u l a r  t r a c t  of the p r o p e r t y  at an y  time w i t h i n  120 da y s  [TWO 

YEARS] a f t e r  the sal e  thereof. T h e  p r o p e r t y  or t r a c t  m a y  b e  r e d e e m e d  

u p o n  p a y m e n t  to t h e  p u r c h a s e r  or, if he cannot b e  f ound in the state, 

t h e n  to the c o m m i s s i o n e r  o f  r e v e n u e  for th e use of  the p u r c h a s e r ,  hi s  

he i r s ,  o r  assig n s ,  the am o un t  p a i d  by the p u r c h a s e r  and i n t e r e s t  o n  it 

at th e  r a t e  of 12^ [SIX] p e r  cent a year. If land s old is r e d e e m e d  

u n d e r  this s u b se c t i o n ,  the c o m m i s s i o n e r  shall c a u s e  entry o f  th e  fact 

to b e  m a d e  u p o n  the r e c o r d  m e n t i o n e d  in (g)(6) of this s e c t i o n  a n d  the 

e n t r y  shall b e  e v i d e n c e  o f  s u c h  redemption.

*  S e c . 27. AS 4 3 . 3 1 . 1 4 1  is a m e n d e d  to r e a d :

Sec. 43.31 . 1 4 1 . W H E N  T A X  DUE, E X T E N S I O N  A N D  INTEREST. T h e  t a x  

i m p o s e d  b y  this c h a p t e r  is d u e  a n d  p a y a b l e  15 m o n t h s  af t e r  t h e  d e c e­

den t ' s  death, a n d  shall b e  p a i d  b y  the e x e c u t o r  to the d e p a r t m e n t .  If 

t h e  d e p a r t m e n t  f i n d s  that the p a y m e nt  o n  the d u e  d ate o f  t a x  o r  a n y  

p a r t  of  the t a x  w o u l d  impose u n d u e  h a r d s h i p  u p o n  th e  estate, t h e  

d e p a r t m e n t  m a y  e x t e n d  the tim e  fo r  p a y m e n t  of a n y  part, b u t  n o  e x t e n s i o n  

m a y  b e  fo r  m o r e  t h a n  one y e a r  a n d  the a g g r e g a t e  o f  e x t e n s i o n s  w i t h
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r e s p e c t  to an e s t a t e  m a y  n o t  e x c e e d  five y ears f r o m  the d u e  d a t e . In 

t hat c a s e  the a m o u n t  in r e s p e c t  o f  w h i c h  the e x t e n s t i o n  is g r a n t e d  

shall b e  p a i d  o n  o r  b e f o r e  t h e  d a t e  of the e x p i r a t i o n  o f  t h e  p e r i o d  o f  

the e x t e n s i o n  u n l e s s  a f u r t h e r  e x t e n s i o n  is g r a n t e d .  If t h e  t i m e  fo r 

the p a y m e n t  is e x t e n d e d  t h e r e  sh a l l  b e  c o l le c t e d ,  as p a r t  o f  t his 

a mount, i n t e r e s t  o n  th e  t a x  a t  the rat e  p r o v i d e d  i n  AS 4 3 . 0 5 . 2 2 5  [OF 

S E V E N  P E R  C E N T  A  Y EAR] f r o m  t h e  due date  of the t a x  to th e  d a t e  th e 

t a x  is paid.

* Sec. 28. AS 4 3 . 5 0 . 1 5 0  is a m e n d e d  to read:

Sec. 4 3 . 5 0 . 15 0 .  A D M I N I S T R A T I O N .  (a) T h e  d e p a r t m e n t  s h a l l  (1)

a d m i n i s t e r  [SECS. 10 - 180 OF] this chapter, a n d  (2) c o l l e c t ,  s u p e r­

vise, a n d  e n f o r c e  the  c o l l e c t i o n  o f  taxes [AND P E N A L T I E S ]  d u e  u n d e r  

[SECS. 10 - 180 OF] this c h a p t e r  a n d  p e n a l t i e s  as p r o v i d e d  in AS  4 3 . 0 5 .

(b) T h e  d e p a r t m e n t  m a y  a d o p t  [PUBLISH] p u b l i s h  r e g u l a t i o n s

n e c e s s a r y  for the a d m i n i s t r a t i o n  o f  [SECS. 10 - 1 8 0  OF] t h i s  c h a p t e r

[(1) T O  E N F O R C E  SECS. 10 - 1 8 0  O F  T H I S  CHAPTER, A N D  (2) T O  C O L L E C T  T H E  

TAXES, FEES, A N D  P E N A L T I E S  I M P O S E D  BY SECS. 10 - 180 O F  T H I S  C H A P T E R ] .

* Sec. 29. AS 4 3 . 5 0 . 1 9 0 ( b )  is a m e n d e d  to read:

(b) The t a x  l e v i e d  b y  this s e c t i o n  is in a d d i t i o n  to th e  t a x 

l e v i e d  b y  AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0  [SECS. 10 - 18 0  OF T H I S  C H A P T E R ] .

The t a x  s h a l l  b e  a d m i n i s t e r e d  a n d  c o l l e c t e d  in th e  s a m e  m a n n e r  as t h e  

tax l e v i e d  b y  A S  4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0  [SECS. 10 - 180 O F  T H I S  C H A P T E R ] ,  

e x c e p t  that r e c e i p t s  f r o m  t h e  tax shall be  d e p o s i t e d  in t h e  g e n e r a l  

fund. T h e  p e n a l t i e s  p r o v i d e d  in A S  43.05 [ E S T A B L I S H E D  IN SECS. 10 - 

180 O F  T H I S  C H A PTER] a p p l y  to the tax le v i e d  in this s e c t i o n .

* Sec. 30. A S  4 3 . 7 5 . 1 0 0  is a m e n d e d  to read:

Sec. 4 3 . 7 5 . 1 0 0 .  T A X  I M P O S E D  O N  T A K I N G  O F  F I S H E R I E S  P R O D U C T S .  A  

p e r s o n  t a k i n g , p u r c h a s i n g ,  o r  o t h e r w i s e  a c q u i r i n g  f i s h e r i e s  p r o d u c t s  

w h i c h  h a v e  n o t  b e e n  s u b j e c t  t o  the tax i m p o s e d  b y  AS 4 3 . 7 5 . 0 1 0  - 4 3 . 7 5 . -
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090. [TH E F I S H E R I E S  P R O D U C T S  E N U M E R A T E D  I N  S E C S .  10 - 50 O R  60 - 9 0  O F  

T H I S  C H A P T E R ]  w h o  s e l l s  t h e  p r o d u c t s  [TO F R E E Z E R S H I P S , F L O A T I N G  C O L D  

S T O R A G E S  O R  F L O A T I N G  C A N N E R I E S ]  o u t s i d e  t h e  t a x i n g  j u r i s d i c t i o n  o f  t h e  

s t a t e ,  is s u b j e c t  to t h e  t a x  set o u t  in A S  4 3 . 7 5  [SECS. 10 - 50 O F  

T H I S  C H A P T E R ]  f o r  th e  f i s h e r i e s  p r o d u c t s  t h u s  s o l d  [ E N U M E R A T E D  IN

S E C S .  10 - 50 O F  T H I S  C H A P T E R ,  A N D  IS S U B J E C T  T O  T H E  T A X  S E T  O U T  IN

S E C S .  60 - 90 O F  T H I S  C H A P T E R  F O R  T H E  F I S H E R I E S  P R O D U C T S  E N U M E R A T E D  I N

SECS. 60 - 90 O F  T H I S  C H A P T E R ] .

*  Sec. 31. AS 4 3 . 7 5 . 1 1 0  is a m e n d e d  to read:

S ec. 4 3 . 7 5 . 1 1 0 .  D U T Y  O F  T A X P A Y E R  A N D  P A Y M E N T  O F  TA X .  A  p e r s o n  

s u b j e c t  to t a x e s u n d e r  A S  4 3 . 7 5 . 1 0 0  - 4 3 . 7 5 . 1 2 0  [SECS. 1 0 0 - 12 0  O F 

T H I S  C H A P T E R ]  s h a l l  m a k e  a r e t u r n  s t a t i n g  t h e  v a l u e  o f  r a w  f i s h e r i e s  

p r o d u c t s  t a k e n , p u r c h a s e d  or o t h e r w i s e  a c q u i r e d  d u r i n g  t h e  l i c e n s e  

y e a r  f o r  sal e  [TO F R E E Z E R  SHIPS, F L O A T I N G  C O L D  S T O R A G E S ,  O R  F L O A T I N G  

C A N N E R I E S ]  o u t s i d e  o f  the t a x i n g  j u r i s d i c t i o n  o f  t h e  s t a t e  [ C O M P U T E D  

A S  R E Q U I R E D  BY  SECS. 1 0 0  - 120 O F  T H I S  C H A P T E R ,  A N D  O T H E R  I N F O R M A T I O N  

T O  C A R R Y  O U T  T H E  P R O V I S I O N S  O F  SECS. 100 - 2 0 0  OF T H I S  C H A P T E R  A S  M A Y  

B E  P R E S C R I B E D  B Y  T H E  D E P A R T M E N T ] . T h e  v a l u e  o f  the f i s h e r i e s  p r o d u c t s  

t a x e d  u n d e r  A S  4 3 . 7 5 . 1 0 0  is the t a x p a y e r ' s  s e l l i n g  p r i c e  o f  th e  p r o d u c t s  

i n c l u d i n g  i n d i r e c t  c o n s i d e r a t i o n s  s u c h  as f u e l  o r  s u p p l i e s  f u r n i s h e d  

b y  t h e  p u r c h a s e r  o r  o f f s e t s  to the c a s h  v a l u e  for g e a r  f u r n i s h e d .  T h e  

r e t u r n  s h a l l  c o n t a i n  t h e  l i c e n s e  n u m b e r  of, a n d  s h a l l  b e  s i g n e d  b y ^  

t h e  t a x p a y e r  or h i s  a u t h o r i z e d  ag en t ,  u n d e r  p e n a l t y  o f  p e r j u r y .  I f  a 

r e c e i v e r ,  t r u s t e e , o r  a s s i g n  is o p e r a t i n g  t h e  p r o p e r t y  o r  b u s i n e s s ,  h e  

s h a l l  m a k e  th e  r e t u r n  fo r  t h e  pe r s o n .  A  t a x  d u e  o n  t h e  b a s i s  o f  s u c h  

r e t u r n  s h a l l  b e  c o l l e c t e d  i n  the s a m e  m a n n e r  as if c o l l e c t e d  f r o m  t h e  

p e r s o n  o f  w h o s e  b u s i n e s s  h e  h a s  c u s t o d y  a n d  c o n t r o l .  T h e  r e q u i r e m e n t s  

f o r  t i m e  a n d  p l a c e  o f  p a y m e n t  o f  tax, a n d  t h e  o b l i g a t i o n  t o  k e e p  

r e c o r d s  a n d  m a k e  t h e  r e c o r d s  a v a i l a b l e  to t h e  c o m m i s s i o n e r  o f  r e v e n u e
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a r e  t h e  same as those p r e s c r i b e d  in the b u s i n e s s  l i c e n s e  t a x  l a w  fo r  

s a l m o n  c a n n e r i e s .

*  Sec. 32. T h e  f o l l o w i n g  laws a r e  r e p e a l e d:  A S  4 3 . 0 5 . 1 0 0 ( a ) ;  4 3 . 1 0 . -

350; 4 3 . 2 0 . 1 5 0 ;  4 3 . 2 0 . 1 6 0 ( b ) ;  4 3 . 2 0 . 2 2 0 ;  4 3 . 2 0 . 2 4 0 ;  4 3 . 2 0 . 2 6 0 ;  4 3 . 2 0 . 3 3 5 ;  

+ 3 .26.060; 4 3 . 3 1 . 1 7 1 ;  43.31.360; 4 3 . 3 1 . 3 7 0 ;  43.31.380; 4 3 . 3 1 . 3 9 0 ;  4 3 . 3 5 . -  

3 8 0 ( c ) ; 4 3 . 4 0 . 0 2 0 ;  4 3 . 4 0 . 0 8 0( b ) ;  4 3 . 4 0 . 0 9 0 ;  4 3.45.060; 4 3 . 5 0 . 1 0 0 ( a ) ,  ( c ) , 

and (e); 4 3 . 5 0 . 1 6 0 ;  4 3 .55.120; 4 3 . 5 5 . 1 3 0 ;  4 3.56.190; 4 3 . 5 8 . 1 2 0 ;  4 3 . 5 8 . 1 3 0 ; 

i3.6 0 . 0 4 0 ( d ) ,  (e), a n d  (f); 4 3 . 6 5 . 0 5 0 ;  4 3 .7 0 . 0 6 0 ;  4 3 . 7 0 . 1 0 0;  4 3 . 7 5 . 0 5 0 ;

« . 7 5 . 0 9 0 ;  4 3 . 7 5 . 1 2 0 ;  43.80.020; a n d  4 3 . 8 0 . 0 3 0 .

*  Sec. 33. T h i s  A c t is r e t r o a c t i v e  to J a n u a r y  1, 1979.

*  Sec. 34. T h i s  Ac t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c ) .
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