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Introduced: 2/27/79
Referred: Finance

BY T H E  RULES C O M M I T T E E  BY 
R E Q U E S T  OF THE L E G I S L A T I V E  
C O U N C I L  (for the S t a t e

IN T H E  H O U S E  E n e r g y  Policy Co mmi t t e e )

H O U S E  BILL NO. 309 

IN T H E  L E G I S L A T U R E  OF T H E  S TATE O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - FI RST  S E S S I O N  

A BILL

For an Act e n t it le d: "An Act r e l a t i n g  to the c o n s t r u c t i o n  of power

p r o j e c t s ."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  THE  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 37.05.158(c) is a m e n d e d  to read:

(c) The p r o c e e d s  of the r e s e r v e  for ener gy facilities d e v e l o p m e n t  

a c c o u n t  shall he a p p r o p r i a t e d  a n n u a l l y  [SUBJECT T O  ANNUAL A P P R O P R I A T I O N ]  

by the l e g i s l a t u r e  and used for the c o n s t r u c t i o n  of power p r o j e c t s .

Plans for  e x p e n d i t u r e s  from the a c c o u n t  shall be submitted by the g o v e r­

nor in a c c o r d a n c e  with the E x e c u t i v e  Budget Act (AS 37.07) as par t of 

his a n n u a l  budget presentation.

* Sec. 2. AS 4 4 . 5 6 . 1 7 0  is a m e n d e d  by a dd i n g  n e w  subsections to read:

(g) A p p l i c a t i o n s  for loans u n d e r  (b)(2) of this section shall

c o n t a i n  i n f o r m a t i o n  in the form p r e s c r i b e d  by the au thority to enab le

the a u t h o r i t y  to determine w h e t h e r  the c o n s t r u c t i o n  costs of the p r o j e c t  

co ul d a l s o  be f i n a n c e d  u n d e r  o the r p rov is io ns  of AS 44.56. If it 

a p p e a r s  to the a pp l i c a n t  t hat the c o n s t r u c t i o n  costs of the p r o j e c t  can 

be f i n a n c e d  o n l y  under (b)(2) of this section, the a pp l i c a t i o n  shall 

also  b e  a c c o m p a n i e d  by an a n a l y s i s  w h i c h  com p a r e s  the a n t i c i p a t e d  

r e v e n u e s  from the project w h i c h  w i l l  be a v a i l a b l e  after p a ym ent  of 

e s t i m a t e d  e xp e n s e s  of o p e r a t i o n  and m a i n t e n a n c e  to an assu med  s c h e du le ,  

a p p r o v e d  by the authority, of p r i n c i p a l  or s i n k i n g  fund p a y m e n t s  and 

i n t e r e s t  p a y m e n t s  which w o u l d  be p a y a b l e  if the loan was se c u r e d  f r o m  a 

p r i v a t e  lender. If the a n t i c i p a t e d  avai la bl e r evenues are not at least 

eq u a l  to the a s s u m e d  p aym e n t s  n e c e s s a r y ,  the a u t h o r i t y  m a y  not m a k e  the
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lo a n  u n l e s s  there is a v a i l a b l e  in the fu n d  or f r o m  a n y  o t h e r  s o u r c e  an 

amount which, w h e n  a d d e d  to the a n i t i c i p a t e d  r e v e n u e s ,  e q u a l s  the 

as s u m e d  payments.

(h) The a u t h o r i t y  m a y  e s t a b l i s h  an a c c o u n t  in the p o w e r  p r o j e c t  

r e v o l v i n g  fund f r o m  w h i c h  it m a y  pu rch a s e  r e v e n u e  b o n d s  i s s u e d  a p p l i­

cants for loans u n d e r  (b) of this s e c t i o n  for the c o n s t r u c t i o n  c os ts  of 

the pr oje ct . The r e v e n u e  b onds may  be s e c u r e d  b y  a senio r, p a r i t y  or 

s u b o r d i n a t e  pledge of r ev e n u e s  of a p r o j e c t  and m a y  be p u r c h a s e d  by the 

a u t h o r i t y  at the sam e time bonds are i s s u e d  to o t h e r  i n v e s t o r s  s e c u r e d  

b y  a senior, pa r i t y  or s u b o r d i n a t e  p l e d g e  of r e v e n u e s  of the projec t.

The r e v e n u e  bonds p u r c h a s e d  by the a u t h o r i t y  m a y  b e a r  i n t e r e s t  at such 

rate or rates, m a t u r e  at such time or times, a nd c o n t a i n  s uch o t h e r  

terms and c on di t i o n s  as the a u t h o r i t y  d e t e r m i n e s  n e c e s s a r y  to p e r m i t  the 

sale of the bonds to o t h e r  investors.

Sec. 3. AS 4 4 . 5 6 . 2 3 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(8) " s m a l l - s c a l e "  m ea ns a f a c i l i t y  p r o d u c i n g  not m o r e  th a n  25 

m e g a w a t t s  of power;

(9) " c o n s t r u c t i o n  co st s"  m e a n s  the c o s t  of c o n s t r u c t i n g ,  

e qu ip p i n g ,  m o d i f y i n g  or e x p a n d i n g  a p r o j e c t  and i n c l u d e s  the costs of 

f e a s i b i l i t y  studies, d e s i g n  w o r k  and r e c o n n a i s s a n c e  studies.
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