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O r i g i n a l  s p o nsor: S p e c i a l  P e r m a n e n t  O f f e r e d :  4 / 2 6 / 7 9
F u n d  C o m m i t t e e  R e f e r r e d :  F i n a n c e

BY T H E  SPECIAL P E R M A N E N T  
IN T H E  H O U S E  F U N D  C O M M I T T E E

CS FOR HOUSE BILL NO. 281

IN T H E  L E G I S L A T U R E  O F  TH E  STATE O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

A BILL

Fo r  a n  Ac t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to n o n r e n e w a b l e  re s ource r e v e n u e s ; to

l e g i s l a t i v e  oversight; and p r o v i d i n g  for a n  e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T HE  STATE OF A L AS K A :

* S e c t i o n  1. FINDINGS. T h e  l e g is lature finds tha t  there is a s u b s t an t i a l 

n e e d  for o v e r s i g h t  of the p e r f o r m a n c e  of those a g e n c i e s  of the s t a t e  w h i c h  

p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n ctions since t hose f u n c t i o n s do not receive 

the d e t a i l e d  r e v i e w  to w h i c h  other e x pe n d i t u r e s of p u b l i c  money are subject, 

an d  t h e r e f o r e  t h e  k n o w l e d g e  n e c e s s a r y  for sound l e g i s l a t i o n  in thi s  area is 

not r e a d i l y  a v ai l a b l e .  T h e r e  is a need for l e g i s l a t i v e  o v e r s i g h t  w h i c h will 

p r o v i d e  i n f o r m a t i o n  on the p o l i c y  and p e r f o r m a n c e  of these agencies, the 

ex t e n t  to w h i c h  the a g e n c i e s  c o n f o r m  to s t a t u t o r y  inte n t ,  and the impact of 

t h e i r  p e r f o r m a n c e  on the e c o n o m y  and the state tr e a s u r y .

* Sec. 2. A S  24.20 is am e n d e d  by a dd i n g  ne w  s e c t i o n s  to read:

Sec. 2 4 .20.156. PURPOSES. Th e  p u r p o s e s  of the L e g i s l a t i v e  Budget 

a n d  A u d ^ t  C o m m i t t e e  i n c l u d e

(1) m o n i t o r i n g  and r e p o r t i n g

(A) the p e r f o r m a n c e  of the a g e n c i e s  of the s t a t e  w h i c h  

p e r f o r m  lend i n g  or i nv e s t m e n t  functions,

(B) the extent to w h i c h  the p e r f o r m a n c e  of these a g e n­

cies has c o n t r i b u t e d  to the fiscal, f i n a n c i a l ,  e c o n o m i c  a n d  social 

i m p r o v e m e n t  of the state and its citizens,

(C) the extent to w h i c h  t h e s e ag e n c i e s  a n d  the e x e c u t i v e  

h a v e  p r e p a r e d  a n d  c o o r d i n a t e d  short and  l o n g  term eco n om i c ,  fiscal,
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i n v e s t m e n t  a n d  f i n a n c i a l  planning;

(2) h o l d i n g  t h e s e  a g e n c i es  a c c o u n t a b l e  to s t a t u t o r y  intent in 

t h e i r  p e r f o r m a n c e  b y  r e c o m m e n d i n g ,  w h e r e  a p p r o p r i a t e ,  c h a n g e s  in policy 

to the a g e n c i e s  or c h a n g e s  in le g i s l a t i o n  to the l e g i s l a t u r e ;

(3) a n n u a l l y  r e v i e w i n g  the ex t e n t  of c a p i t a l i z a t i o n  of the 

i n v e s t m e n t  funds of the s t a t e  and a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  for the 

g e n e r a l  f un d  s u r p l u s  a n d  r e c o m m e n d i n g  n e e d e d  l e g i s l a t i o n.

Sec. 2 4 .20.206. DUTI E S .  Th e  L e g i s l a t i v e  Budget and  A u d i t  C o m m i t­

tee shall

(1) r e p o r t  to the l e g i s la t u r e  its r e c o m m e n d a t i o n s  r e l a t i n g  to 

the c o n f i r m a t i o n  of s u g g e s t e d  a p p o i n t e e s  to the B oa r d  o f  T r u s t e e s  of the 

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  and the B o a r d  of T r u s t e e s  of the 

A l a s k a  R e n e w a b l e  R e s o u r c e s  Co r p o ration;

(2) a n n u a l l y  r e v i e w  the l o n g - r a n ge  o p e r a t i n g  p lans of all 

a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  lending or i n v e s t m e n t  f u nctions;

(3) r e v i e w  p e r i o d i c  repo r t s  fro m  all a g e n c i e s  of the state 

w h i c h  p e r f o r m  l e n d i ng  or i n v e s t m e n t  funct i o n s ;

(4) p r e s e n t  a co m plete re p o rt  of i n v e s t m e n t  p r o g r a m s,  plans, 

p e r f o r m a n c e ,  and p o l i c i e s  of all a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  

l e n d i n g  or i n v e s t m e n t  f u n c t io n s  to the l e g i s l a t u r e  w i t h i n  30 days after 

the c o n v e n i n g  of e a c h  r e g u l a r  session;

(5) p r e s e n t  to the l e g i s l a t u r e  w i t h i n  30 d a y s  a f t e r  the c o n­

v e n i n g  of eac h  r e g u l a r  s e s s i o n  a r e v i e w  of the r e p o r t  of the g o v e rn o r 

u n d e r  A S  3 7 . 0 7 . 0 2 0 ( b )  w i t h  r e c o m m e n d a t i o n s  for any n e e d e d  legislation;

(6) in c o n j u n c t i o n  w i t h  the f i n a n c e  c o m m i t t e e  of e a c h  h ouse 

r e c o m m e n d  a n n u a l l y  to t h e  legisl a t u r e  the i n v e s t m e n t  p o l i c y  for the 

g e n e r a l  f u n d  s u r p l u s  a n d  for the in c o m e  f r o m  the p e r m a n e n t  fund;

(7) p r o v i d e  f o r  an annual p ost a u d i t  a n d  a n n u a l  op e r a t i on a l  

a n d  p e r f o r m a n c e  e v a l u a t i o n  of the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  in-
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v e s t m e n t s  a n d  i n v e s t m e n t  p r o g r a m s .

Sec. 2 4 . 2 0 . 2 0 9 .  R E C O R D S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t­

tee s h a l l  k e e p  a c o m p l e t e  f i l e  of all r e p o r t s  p r e s e n t e d  t o  it a n d  a l l 

r e p o r t s  p r e s e n t e d  by it t o  t h e  l e g i s l a t u r e  or t o  a l e g i s l a t i v e  c o m m i t­

tee.

* Sec. 3. A S  2 4 . 2 0 . 2 0 1 ( a )  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(8) h o l d  p u b l i c  h e a r i n g s  o n  the c o n f i r m a t i o n  o f  the m e m b e r s  

o f  the B o a r d  o f  T r u s t e e s  o f  the A l a s k a  P e r m a n e n t  F und C o r p o r a t i o n ,  and 

the m e m b e r s  o f  th e  B o a r d  o f  T r u s t e e s  of t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  

C o r p o r a t i o n ;

(9) m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  the s t r u c t u r e  a n d  o p e r a t­

ing  p r a c t i c e s  of  all a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  

i n v e s t m e n t  f u n c t i o n s ;

(10) e n t e r  i n t o  a n d  e n f o r c e  all c o n t r a c t s  n e c e s s a r y  or d e s i r a­

bl e  for t h e  f u n c t i o n s  of t h e  c o m m i t t e e .

* Sec. 4. A S  3 7 . 0 7 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  g o v e r n o r  s h a l l  a n n u a l l y ,  b e f o r e  the c o n v e n i n g  of t h e  

l e g i s l a t u r e ,  r e p o r t  to t h e  l e g i s l a t u r e  t h r o u g h  the L e g i s l a t i v e  B u d g e t  

a n d  A u d i t  C o m m i t t e e  t h e  l o n g - r a n g e  f i s c a l  a n d  e c o n o m i c  c o n s e q u e n c e s  of

(1) a l t e r n a t e  lev e l s  of c a p i t a l i z a t i o n  of t h e  i n v e s t m e n t  

fu n d s  of t h e  state; a n d

(2) a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  fo r  the g e n e r a l  f u n d  s u r­

plu s  .

* Sec. 5. A S  37 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r ead:

C H A P T E R  13. A L A S K A  P E R M A N E N T  FUND.

Sec. 3 7 . 1 3 . 0 1 0 .  A L A S K A  P E R M A N E N T  FUND. (a) U n d e r  a r t  IX, sec. 15 

o f  the s t a t e  c o n s t i t u t i o n ,  t here is e s t a b l i s h e d  as a s e p a r a t e  f u n d  the 

A l a s k a  p e r m a n e n t  fund. T h e  A l a s k a  p e r m a n e n t  f u n d  c o n s i s t s  of

(1) 50 p e r  c e n t  of m i n e r a l  l e a s e  b o n u s e s  r e m a i n i n g  a f t e r
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d e d u c t i o n  o f  a n y  a m o u n t s  a l l o c a t e d

(A) to th e  A l a s k a  N a t i v e  F u n d  u n d e r  t h e  A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  A c t  a n d  i m p l e m e n t i n g  s t a t e  l e g i s l a t i o n ;  a n d

(B) in A S  3 7 . 1 1 . 0 2 0  to the A l a s k a  r e n e w a b l e  r e s o u r c e s  

d e  v e 1o p m e  nt fun d ;

(2) 25 pe r  c e n t  of a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s , 

r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  

r e c e i v e d  b y  th e  s t a t e  f r o m  m i n e r a l  leases i s s u e d  o n  o r  b e f o r e  J u l y  1, 

1979;

(3) 50 pe r  c e n t  of a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s , 

r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  

r e c e i v e d  b y  the s t a t e  f r o m  m i n e r a l  leases i s s u e d  a f t e r  J u l y  1, 1979; a n d

(4) a n y  o t h e r  m o n e y  a p p r o p r i a t e d  or o t h e r w i s e  a l l o c a t e d  b y  

la w  t o  t h e  A l a s k a  p e r m a n e n t  fund.

(b) P a y m e n t s  due t h e  A l a s k a  p e r m a n e n t  f u n d  u n d e r  (a) of this 

s e c t i o n  s h a l l  b e  m a d e  to t h e  f u n d  o n c e  e a c h  mo n t h .

(c) T h e  A l a s k a  p e r m a n e n t  f u n d  shall be m a n a g e d  b y  the A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  e s t a b l i s h e d  in t h i s  c h a p t e r .

S e c .  3 7 . 1 3 . 0 2 0 .  F I N D I N G S .  T h e  p e o p l e  of the state, b y  c o n s t i t u­

t i o n a l  a m e n d m e n t ,  h a v e  r e q u i r e d  t h e  p l a c e m e n t  of at least 25 per c e n t  of 

a l l  m i n e r a l  l e a s e  r en t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  

m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  the s t a t e  i n t o  

a p e r m a n e n t  fund. T h e  l e g i s l a t u r e  finds w i t h  r e s p e c t  to the A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  t h a t

(1) the c o r p o r a t i o n  s h o u l d  p r o v i d e  a m e a n s  of c o n s e r v i n g  a 

p o r t i o n  o f  t h e  s t a t e ' s  r e v e n u e s  f r o m  m i n e r a l  r e s o u r c e s  to b e n e f i t  a l l  

g e n e r a t i o n s  o f  A l a s k a n s ;

(2) the c o r p o r a t i o n ' s  goal s h o u l d  be to m a i n t a i n  s a f e t y  o f  

p r i n c i p a l  w h i l e  m a x i m i z i n g  t o t a l  return;
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(3) the c o r p o r a t i o n  s h o u l d  be u s e d  as a savings de vi c e  

m a n a g e d  to  a l l o w  the m a x i m u m  use of d i s p o s a b l e  i n c o m e  from the c o r p o r a­

t i o n  as n e e d e d  for p u r p o s e s  d e s i g n a t e d  b y  law.

Sec. 37.13 . 0 3 0.  PURPOSE. It is the p u r p o s e  of this c h a p t e r  to 

p r o v i d e  a m e c h a n i s m  fo r  the m a n a g e m e n t  a n d  in v e s t m e n t  of those p e r m a ne n t  

f u n d  a s s e t s  a l l o c a t e d  to the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  in a 

m a n n e r  c o n s i s t e n t  w i t h  the f i n dings e s t a b l i s h e d  in AS 37.13.020.

Sec. 3 7.13.040. A L AS K A  P ER M A N E N T  FUN D C O R P O R A T I O N.  T h e r e  is 

e s t a b l i s h e d  the A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n .  The c o r p o r a t i o n  is a 

p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  in the D e p a r t m e n t  of 

R e v e n u e  m a n a g e d  by  a b o a r d  of trustees but has a legal e x i s t en c e  i n d e­

pe n d e n t  of and s e p a r a t e  f r o m  the state. The p u r p o s e  of the b o a rd  is to 

m a n a g e  a n d  invest the assets of the c o r p o r a t i o n  in a c c o r d a n c e  wit h  this 

chapter.

Sec. 3 7 .13.050. C O M P O S I T I O N  OF B O A R D  OF T R USTEES. (a) The Board 

of T r u s t e e s  of the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  consists of five 

m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  and c o n f i r m e d  b y  a m a j o r i t y  of the 

m e m b e r s  of the l e g i s l a t u r e  in joint session.

(b) Th e  b o a r d  shall a n n u a l l y  e l e c t  a c h a i r m a n  from a m o n g  its 

m e m b e r s .

Sec. 3 7 . 1 3 . 0 6 0.  T E R M  O F  OFFICE. Th e  m e m b e r s  of the b o a r d  shall be 

a p p o i n t e d  for t e r m s  of three years, a n d  they m a y  be r e a p p o i n t e d  s u bj e c t  

to r e c o n f i r m a t i o n  b y  a m a j o r i t y  of the m e m b e r s  of the legisl a tu r e  in 

j o i n t  session. T e r m s  shall b e  staggered. I n it i a l  terms s hall be two 

m e m b e r s  s e r v i n g  fo r  one year, two m e m b e r s  s e r v i n g  for two years, an d  one 

m e m b e r  s e r v i n g  f o r  t hr e e  years.

Sec. 3 7 . 1 3 . 0 7 0 .  R E M O V A L  AND V ACANCIES. (a) The g o v e r n o r  may 

r e m o v e  a m e m b e r  o f  the b o a r d  f r o m  o f f i c e  by a n d  w i t h  the c o n s e n t  of a 

m a j o r i t y  of the m e m b e r s  of the  l e g i sl a t u r e  in j o i n t  session. A r e m o v a l
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M N M R P S B l # * :

b y  the g o v e r n o r  shall be in w r i t i n g  an d  state the r e a s o n  for r e m o v a l .

I f  the l e g i s l a t u r e  is n o t  in session, the g o v e r n o r  m a y  s u s p e n d  a m e m b e r  

o f  the board. U p o n  s u s p e n s i o n ,  a v a c a n c y  is not c r e a t e d  but the b o a r d  

m e m b e r  m a y  n o t  p a r t i c i p a t e  in board b u s i n e s s  a n d  m a y  not be c o u n t e d  for 

p u r p o s e s  of e s t a b l i s h i n g  a quorum. T h e  j o i n t  s e s s i o n  s hall be h e l d  

w i t h i n  30 days f rom the d a t e  of removal if the r e m o v a l  o c c u r s  w h i l e  the 

l e g i s l a t u r e  is in s e s s i o n  or wi t h i n  30 days of c o n v e n i n g  of the l e g i s­

lature if th e l e g i s l a t u r e  is not in session. If the l e g i s l a t u r e  r e f u s e s  

to c o n s en t  to his removal, the board m e m b e r  s hall be r e i n s t a t e d  to h i s 

position.

(b) A v a c a n c y  o n  the b o a r d  shall be p r o m p t l y  f i l l e d  by a p p o i n t m e n t  

by the g o v e r n o r  and c o n f i r m a t i o n  by a m a j o r i t y  of the m e m b e r s  of the 

l e g i s l a t u r e  in j oint s e ss i o n ,  and an a p p o i n t e e  to fill a v a c a n c y  s h a l l  

h o l d  o f f i c e  for the b a l a n c e  of the t e r m  for w h i c h  his p r e d e c e s s o r  on the 

b o a r d  was appoi n t e d .  If a vacancy arises on the b o a r d  w h i i e  the l e g i s­

lature is n o t  in session, the gover n o r ma y  a p p o i n t  an i n t e r i m  b o a r d  

m e m b e r  w h o  s hall e x e r c i s e  all powers of a p e r m a n e n t  b o a r d  m e m b e r  u n t i l 

such tim e as the l e g i s l a t u r e  in j o i n t s e s s i o n  f a i l s  to c o n f i r m  t h e  

a p p o i n t m e n t  of the i n t e r i m  board member.

(c) A  vaca n c y  o n  the board does not i m p a i r  the a u t h o r i t y  of a

q u o r u m  of the board to e x e r c i s e  all the p o w e r s  a n d  p e r f o r m  all the

duties of the board.

Sec. 37.13 . 0 8 0 .  Q U A L I F I C A T I O N S  OF B OARD O F  T R U S T E E S .  (a) N o  

i n d i v i d u a l  m a y  be a p p o i n t e d  to the b o a r d  w h o  ha s  no t  b e e n  a r e s i d e n t  of 

the s t a t e  for  at least t h r e e  years.

(b) N o  m e m b e r  of t h e  board m a y  h o l d  an y  o t h e r  s t a t e  or  f e d e r a l

office, p o s i t i o n  or e m p l o y m e n t ,  e i t h e r  e l e c t i v e  or a p p o i n t i v e ,  e x c e p t  as 

a m e m b e r  o f  the a r m e d  f o r c e s  of the U n i t e d  S t a t e s  or of this state.

(c) A t  least t h r e e  m e m b e r s  of the b o a r d  s h a l l  h a v e  r e c o g n i z e d
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c o m p e t e n c e  a n d  w i d e  e x p e r i e n c e  in f i n a n c e ,  i n v e s t m e n t s ,  or o t h e r  b u s i ­

ness m a n a g e m e n t - r e l a t e d  field.

Sec. 3 7 . 1 3 . 0 9 0 .  Q U O R U M .  T h r e e  m e m b e r s  of t h e  b o a r d  c o n s t i t u t e  a 

q u o r u m  f o r  th e t r a n s a c t i o n  o f  b u s i n e s s  a n d  the e x e r c i s e  o f  the p o w e r s  

a n d  d u t i e s  o f  t h e  bo ar d .

S ec. 3 7 . 1 3 . 1 0 0 .  C O M P E N S A T I O N  O F  T R U S T E E S .  M e m b e r s  of the b o a r d  

r e c e i v e  a n  h o n o r a r i u m  o f  $ 2 5 0  f o r  e a c h  m e e t i n g  d a y  if t h e y  a t t e n d  t h e  

m e e t i n g  a n d  a r e  e n t i t l e d  to p e r  d i e m  a n d  travel a l l o w a n c e s  as p r o v i d e d  

b y  law f o r  m e m b e r s  of s t a t e  b o a r d s  a n d  c o m m i s s i o n s .

Sec . 3 7 . 1 3 . 1 1 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  ma y  e m p l o y  a n d  

d e t e r m i n e  the s a l a r y  of an e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  

may, w i t h  the a p p r o v a l  o f  the b o a r d ,  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

as n e c e s s a r y .  N o  e m p l o y e e  of the c o r p o r a t i o n ,  i n c l u d i n g  the e x e c u t i v e  

d i r e c t o r ,  m a y  b e  a m e m b e r  of th e  b o a r d .  T h e  e x e c u t i v e  d i r e c t o r  a n d  a l l 

o ther e m p l o y e e s  o f  the b o a r d  a r e  i n  th e  e x e m p t  s e r v i c e  u n d e r  A S  3 9. 2 5 .

S ec. 3 7 . 1 3 . 1 2 0 .  C O N F L I C T S  O F  I N T E R E S T .  (a) M e m b e r s  of the b o a r d  

a n d  t h e  e x e c u t i v e  d i r e c t o r  a r e  s u b j e c t  to the p r o v i s i o n s  of A S  3 9 . 5 0 .

(b) If a m e m b e r  o r  e m p l o y e e  a c q u i r e s ,  o w n s  or c o n t r o l s  a n  i n ­

terest, d i r e c t  o r  i ndirect, in a n  e n t i t y  or p r o j e c t  in w h i c h  c o r p o r a t i o n  

a s s e t s  a r e  i n v e s t e d ,  h e  s h a l l  i m m e d i a t e l y  d i s c l o s e  the i n t e r e s t  to the 

board. T h e  d i s c l o s u r e  is a m a t t e r  of p u b l i c  r e c o r d  a n d  s h a l l b e  i n­

c l u d e d  i n  th e m i n u t e s  of the b o a r d  m e e t i n g  n e x t  f o l l o w i n g  the d i s c l o­

sure.'

S e c .  3 7 . 1 3 . 1 3 0 .  P O W E R S  A N D  D U T I E S .  (a) T h e  p r u d e n t - m a n  r u l e  

s h a l l  b e  a p p l i e d  b y  th e  b o a r d  i n  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  p e r ­

m a n e n t  f u n d  a s s e t s .  T h e  p r u d e n t - m a n  rule as a p p l i e d  to i n v e s t m e n t s  of 

the c o r p o r a t i o n  m e a n s  that i n  m a k i n g  i n v e s t m e n t s  the b o a r d  s h a l l  e x e r ­

cise t h e  j u d g m e n t  a n d  c a r e  u n d e r  th e  c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  

a n  i n s t i t u t i o n a l  i n v e s t o r  o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  i n t e l -
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l i g e n c e  e x e r c i s e s  in t h e m a n a g e m e n t  of large i n v e s t m e n t s  e n t r u s t e d  to it 

n o t  in r e g a r d  t o  s p e c u l a t i o n  but i n  r e g a r d  to t h e  p e r m a n e n t  d i s p o s i t i o n  

o f  funds, c o n s i d e r i n g  p r o b a b l e  s a f e t y  of c a p i t a l  as w e l l  as p r o b a b l e  

i n c o m e .

(b) T h e  c o r p o r a t i o n  a s s e t s  s h a l l  o n l y  be u s e d  f o r  i n c o m e - p r o d u c i n g  

i n v e s t m e n t s .

(c) T h e  b o a r d  s h a l l  m a i n t a i n  a r e a s o n a b l e  d i v e r s i f i c a t i o n  a m o n g  

c o r p o r a t i o n  i n v e s t m e n t s  u n l e s s  u n d e r  the c i r c u m s t a n c e s  it is c l e a r l y  

p r u d e n t  n o t  t o  do so.

(d) T h e  b o a r d  s h a l l  s u b m i t  l o n g - r a n g e  a n d  q u a r t e r l y  i n v e s t m e n t  

r e p o r t s  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .

(e) T h e  c o r p o r a t i o n  m a y  n o t  b o r r o w  f u n d s  o r  g u a r a n t e e  from  p r i n c i­

pal of t h e  f u n d  the o b l i g a t i o n s  o f  others.

(f) T h e  b o a r d  m a y  e n t e r  i n t o  and e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  o r  d e s i r a b l e  fo r  p u r p o s e s  of t h e  c o r p o r a t i o n .

(g) S u b j e c t  to the l i m i t a t i o n s  in (h) a n d  (i) of this s ec tion, the 

b o a r d  m a y  i n v e s t  c o r p o r a t i o n  a s s e t s  in

(1) o b l i g a t i o n s  of, o r  o b l i g a t i o n s  i n s u r e d  by or g u a r a n t e e d  

by, th e U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  

S t a t e s ;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in b y  the U n i t e d  

S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  St a t e s or o b l i g a­

tio n s  of  c o r p o r a t i o n s  in w h i c h  th e U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(3) c e r t i f i c a t e s  o f  d e p o s i t  i s s u e d  b y  U n i t e d  S ta t e s  d o m e s t i c  

b a n k s  w h i c h  a r e  m e m b e r s  of t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  a n d  

w h i c h  a r e  s e c u r e d  a s  to the p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  in a c c o r­

da n c e  w i t h  A l a s k a  l a w  a n d  f o r  w h i c h  a g e n e r a l l y  r e c o g n i z e d  s e c o n d a r y  

m a r k e t  e x i s t s j
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(4) c o r p o r a t e  debt s e c u r i t i es  w h i c h  are r a t ed  A A  or better b y  

a n a t i o n a l l y  r e c o g n i z e d  r at i n g  service;

(5) s h o r t - t e r m  corporate p r o m i s s o r y  notes of t he  h i gh e s t  

r a t i n g  a s s i g n e d  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  s e r v i c e  5

(6) bankers' a c c e p ta n c e s  drawn on an d  a c c e p t e d  by  U n i t e d  

St a te s  b anks each of w h i c h  have a c o m b i n e d  capi ta l  and s u r p l u s  a g g r e g a­

ting at least $ 2 0 0 , 0 0 0 , 0 0 0 ;

(7) r e p u r c h a s e  agreements, the s e c u r it i e s  u n d e r l y i n g  the 

a g r e e m e n t s  b e i n g  any o f  the items in (1) - (5) of this s u b s e c t io n ;

(8) the g u a r a n t e e d  p o r t i o n  of Federal Small B u s i n e s s  A d m i n i­

st r a t i o n  loans;

(9) the p o r t i o n  of first lien real estate m o r t g a g e s  g u a r a n­

teed b y  the Federal V e t e r a n s  Admi n i s t r at i o n ;

(10) the p o r t i o n s  of b u s i n e ss  and i n du s t r i a l  loans mad e  under 

the R u r a l  D e v e l o p m e n t  A c t  of 1972 w h i ch  are g u a r a n t e e d  b y  the Farmer's 

Home A d m i n i s tr a t i o n ;

(11) the g u a r a n t e e d  p o r t i o n  of Farmer's Hom e  A d m i n i s t r a t i o n

l o a n s .

(h) Invest m e n t s  u n d e r  (g)(4) of this s e c t i o n  may n o t  e x c e e d  25 pe r  

cent of the fund's t o t a l  investments. I n v e s t m e n t s  u n d e r  (g)(8) - (11) 

o f  this s e c t i o n  may n o t  exceed in the a g g r e g a t e  25 p e r  c e n t  of the 

fund's total i n v e s t m e n t s .

(i) No p o r t i o n  o f  the assets of the f u n d  may be u s e d  in the p u r­

chase of  bonds of an y  c o r p o r a t i o n,  upo n  w h i c h  any r e g u l a r  i n t e r e s t 

p a y m e n t  has b e e n  d e f a u l t e d  wi t h i n five years b e f o r e  p u r c h a s e ,  except 

b o n d s n e v e r  in d e f a u l t  bu t  which h a v e  b e e n  o u t s t a n d i n g  f o r  less than 

fiv e years.

(j) Th e  b o a r d  s h a l l  e s t ab l i s h  and f r o m  time to t i m e  as necessary 

m o d i f y  g ui d e l i n e s  for t h e  inve s tm e n t  of the assets of th e  corporation.
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B e f o r e  a d o p t i o n  of a ny  g u i d e l in e s  the g u i d e l i n e s  shall be r e p o r t e d  to 

the L e g i s l a t i v e  B u d g e t  a n d  A udit C o m m i t t e e  for r e v i e w  a n d  comment.

(k) N o t h i n g  in this sect i o n  ma y  be i n t e r p r e t e d  to p r e c l u d e  i n­

st a t e  i n v e s t m e n t s  tha t  h a v e  a risk level a n d  e x p e c t e d  y i e l d  c o m p a r a b l e  

to a l t e r n a t i v e  i n v e s t m e n t  o p p o r t un i t i e s .

Sec. 3 7 . 1 3 . 1 4 0 .  GAINS AN D  LOSSES. At the end of e a c h  fiscal year, 

the total a m o u n t  of losses on the s a l e s  o f  securities, not o f f s e t  by 

g a i n s  on the s a l e s  of s e curities d u r i n g  tha t  year, s h a ll  be computed, 

w i t h  a p o r t i o n  o f  t h e s e losses to be d e d u c t e d  each fiscal y e a r  from the 

i n c o m e  and the r e s u l t i n g  amount of i n c o m e  a d d e d  to the p r i n c i p a l  of the 

fund. Lo s s e s  t a k e n  o n  the sales of s e c u r i t i e s  shall be a c c u m u l a t e d  o v e r  

a p e r i o d  equal to t h e  average r e m a i n i n g  life of the s e c u r i t i e s  sold, 

u n l e s s  these lo s s es  are offset by g a i n s  o n  future sales of securities.

In an y  fiscal y e a r  in w h i c h  the gains o n  the sales of s e c u r i t i e s  e xc e e d  

the losses o n  th e  s a l e s  of securities, the excess s h a l l  be a d d e d  to the 

p r i n c i p a l  of t h e fund.

Sec. 3 7 . 1 3 . 1 5 0 .  INCOME. The i n t e r e s t  r ec e i v e d  in a y e a r  is the 

i n c o m e  of the c o r p o r a t i o n  for that year. T h e  income a v a i l a b l e  for 

d i s b u r s e m e n t  s h a l l  be d et e r m i n e d  on a n  a v e r a g i n g  basis. For the first 

f i v e  years, i n c o m e  w i l l  be the si m p le  a v e r a g i n g  of the an nu a l  curr e n t  

r e t u r n  at cost. S u b s e q u e n t ly ,  there w i l l  be a m o v i n g  a v e r a g e  current 

return, in w h i c h  th e  latest fiscal y e a r  w i l l  r e p l a c e  the o l d e s t  year.

T h e  income a v a i l a b l e  for d i s b u r s e m e n t  w i l l  be the le s se r  of the latest

f i s c a l  year's inco m e ,  or the a v e r a g e  a n n u a l  c u r r e n t  i n c o m e  for the pa s t  

fi v e  fiscal y e a r s  o f  the fund at cost, a n d  a f t e r  a d j u s t m e n t  for capital

losses c h a r g e d  t o  t h a t  fi sc a l  year.

Sec. 3 7 . 1 3 . 1 6 0 .  BOARD BUDGET. T h e  b o a r d ' s  o p e r a t i n g  b u d g e t  is 

f r o m  the g e n e r a l  f u n d  a n d  is subj e c t  t o  t h e  E x e c u t i v e  Bu d g e t  Act (AS

37.07).
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S ec. 3 7 . 1 3 . 1 7 0 .  A U D I T S .  T h e  L e g i s l a t i v e  B u d g e t  an d  A u d i t  C o m m i t­

tee s h a l l  p r o v i d e  for a n  a n n u a l  post a u d i t  a n d  a n n u a l  o p e r a t i o n a l  a n d

p e r f o r m a n c e  e v a l u a t i o n s  of the c o r p o r a t i o n ' s  i n v e s t m e n t s  an d i n v e s t m e n t  

p r o g r a m s .

S ec. 3 7 . 1 3 . 1 8 0 .  R E P O R T S  AN D  P U B L I C A T I O N S .  N o  later t h a n  S e p t e m­

b e r  30 of  e a c h  y ear, the b o a r d  shall p u b l i s h  a r e p o r t  of the c o r p o r a t i o n

f o r  d i s t r i b u t i o n  to the g o v e r n o r ,  l e g i s l a t u r e ,  a n d  the p u b l ic .  T h e  

r e p o r t  s h a l l  be w r i t t e n  in e a s i l y  u n d e r s t a n d a b l e  language. T h e  r e p o r t  

m u s t  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  b y  i n d e p e n d e n t  o u t s i d e  a u d i­

tors, a s t a t e m e n t  of the a m o u n t  of m o n e y  r e c e i v e d  by the p e r m a n e n t  fu n d  

f r o m  e a c h  i n v e s t m e n t  d u r i n g  the p e r i o d  c o v e r e d ,  a s t a t e m e n t  o f  c o r p o r a­

t i o n  i n v e s t m e n t s  i n c l u d i n g  an  a p p r a i s a l  at m a r k e t  value, a d e s c r i p t i o n  

of c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  d u r i n g  the  p e r i o d  c o v e r e d  b y  the 

r e p o r t ,  a c o m p a r i s o n  of the c o r p o r a t i o n  p e r f o r m a n c e  w i t h  the i n t e n d e d  

g o a l s  c o n t a i n e d  in AS 3 7 . 1 3 . 0 2 0 ,  an e x a m i n a t i o n  o f  the i m p a c t  of the 

i n v e s t m e n t  c r i t e r i a  of this c h a p t e r  o n  the c o r p o r a t i o n  p o r t f o l i o  w i t h  

r e c o m m e n d a t i o n s  of an y  n e e d e d  c h a n g e s  a n d  a n y  o t h e r  i n f o r m a t i o n  the 

b o a r d  b e l i e v e s  w o u l d  be of i n t e r e s t  to the g o v e r n o r ,  the l e g i s l a t u r e ,  

a n d  the p u b l i c .  T h e  a n n u a l  in c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  of the 

c o r p o r a t i o n  s h a l l  be p u b l i s h e d  in at l e a st  o n e  n e w s p a p e r  in e a c h  j u d i ­

ci a l  d i s t r i c t .  T h e  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s heet for t h e  two 

f i s c a l  y e a r s  p r e c e d i n g  the p u b l i c a t i o n  of t h e  e l e c t i o n  p a m p h l e t  u n d e r  

A S  1 5 . 5 7  s h a l l  be i n c l u d e d  in that p a m p h l e t .  T h e  b o a r d  m a y  a l s o  p u b l i s h  

o t h e r  r e p o r t s  it c o n s i d e r s  d e s i r a b l e  to c a r r y  o u t  its p u r p o s e .

S ec. 3 7 . 1 3 . 1 9 0 .  T A X  E X EM P T I O N .  T h e  c o r p o r a t i o n  is e x e m p t  f r o m  all 

t a x e s  a n d  a s s e s s m e n t s  i n  th e  state. All s e c u r i t y  i n s t r u m e n t s  i s s u e d  by 

t h e  c o r p o r a t i o n ,  t h e i r  t r a ns f e r ,  an d  t h e i r  i n c o m e  are e x e m p t  f r o m  all 

t a x e s  a n d  a s s e s s m e n t s  in the state.

Sec. 3 7 . 1 3 . 2 0 0 .  P O L I T I C A L  A C T I V I T I E S .  T h e  r e s o u r c e s  o f  the c or-
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p o r a t i o n  m a y  n ot  b e  u s e d  to f i n a n c e  or i n f l u e n c e  a n y  p o l i t i c a l  a c t i v i­

ties .

Sec .  3 7 . 1 3 . 2 1 0 .  P U B L I C  A C C E S S  T O  I N F O R M A T I O N .  I n f o r m a t i o n  in the 

p o s s e s s i o n  of the c o r p o r a t i o n  is a p u b l i c  record, e x c e p t  t h a t  i n f o r­

m a t i o n  w h i c h  d i s c l o s e s  the p a r t i c u l a r s  of the b u s i n e s s  or a f f a i r s  of a 

p r i v a t e  e n t e r p r i s e  o r  i n v e s t o r  is c o n f i d e n t i a l  a n d  is no t  a p u b l i c  

r e c o r d .  C o n f i d e n t i a l  i n f o r m a t i o n  m a y  be d i s c l o s e d  o n l y  fo r  t h e  p u r p o s e s  

of a n  o f f i c i a l  l a w  e n f o r c e m e n t  i n v e s t i g a t i o n  or w h e n  its p r o d u c t i o n  is 

r e q u i r e d  in a c o u r t  p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  do not p r o h i b i t  the 

p u b l i c a t i o n  of s t a t i s t i c s  p r e s e n t e d  in a m a n n e r  t h a t  p r e v e n t s  the i d e n­

t i f i c a t i o n  of p a r t i c u l a r  r e p o r ts ,  items, persons, or e n t e r p r i s e s .

S e c .  3 7 . 1 3 . 2 2 0 .  D E F I N I T I O N S .  In thi s  chapter,

(1) " b o a r d "  m e a n s  the B o a r d  of T r u s t e e s  o f  the A l a s k a  P e r­

m a n e n t  F u n d  C o r p o r a t i o n j

(2) " c o r p o r a t i o n "  m e a n s  the A l a s k a  P e r m a n e n t  F un d  C o r p o r a­

tion.

* Sec. 6. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a ne w  p a r a g r a p h  to read:

(22) m e m b e r s  of the b o a r d  o f  tru s t e e s ,  th e  e x e c u t i v e  d i r e c t o r ,

a n d  s t a f f  o f  the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

* Sec. 7. A S  3 9 . 5 0 . 2 0 0 ( 9 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to 

read:

(QQ) B o a r d  of T r u s t e e s  a n d  e x e c u t i v e  d i r e c t o r  of the 

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

* Sec. 8. T R A N S I T I O N .  T h e  c o m m i s s i o n e r  of r e v e n u e  s h a l l  t r a n s f e r  all 

f u n d s  of t h e  A l a s k a  p e r m a n e n t  fu n d  to the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  

e s t a b l i s h e d  b y  this A c t  a f t e r  r e q u e s t  f or  t r a n s f e r  is m a d e  b y  the b o a r d  of 

t r u s t e e s  o f  t h e  c o r p o r a t i o n .

* Sec. 9. A S  3 7 . 1 0 . 0 6 5 ( c )  is r e p e a l e d .

* Sec. 10. A S  3 7 . 1 0 . 0 6 5 ( a )  a n d  (b) a r e  r e p e a l e d .
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* Sec. 11. S e c t i o n  10 of t his Act  takes e f f e c t  u p o n  t r a nsfer o f  the funds 

>f the A l a s k a  p e r m a n e n t  fund to t h e  Alaska P e r m a n e n t  F u n d  C o r p o r a t i o n  as 

irovided in sec. 8 of this Act. T h e  r e m a i n d er  of this Act takes e f f e c t  

luly 1, 1979.


