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BY T H E  S P E C I A L

IN T H E  H O U S E  P E R M A N E N T  FUND C O M M I T T E E

H O U S E  B I L L  NO. 281 

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For a n  A c t  entitled: " A n  A c t  r e l a t i n g  to n o n r e n e w a b l e  r e s o u r c e  r e v e n u e s ;  to

l e g i s l a t i v e  o v e r s i g h t ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 4 . 2 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  IV. I N V E S T M E N T  O V E R S I G H T  C O M M I T T E E .

Sec. 2 4 . 2 0 . 6 0 0 .  I N V E S T M E N T  O V E R S I G H T  C O M M I T T E E  E S T A B L I S H E D .  The 

I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  is e s t a b l i s h e d  as a p e r m a n e n t  i n t e r i m  

c o m m i t t e e  of the l e g i s l a t u r e .  T h e  e s t a b l i s h m e n t  of the c o m m i t t e e  r e c o g­

nizes the need of the l e g i s l a t u r e  for t e c h n i c a l  r e v i e w  a n d  o v e r s i g h t  of 

the p e r f o r m a n c e  of all a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or 

i n v e s t m e n t  func ti o n s .

Sec. 2 4 .2 0 . 6 1 0 .  FINDINGS. T h e  l e g i s l a t u r e  f in d s  that t h e r e  is a 

s u b s t a n t i a l  n e e d  for o v e r s i g h t  of the p e r f o r m a n c e  of all a g e n c i e s  of th e

s t a t e  w h i c h  p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n c t i o n s  s i n c e  t h e s e  f u n c­

tions do not r e c e i v e  the d e t a i l e d  r e v i e w  to w h i c h  o t h e r  e x p e n d i t u r e s  of  

p u b l i c  m o n e y  a r e  s u b ject, a n d  t h e r e f o r e  t h e  k n o w l e d g e  n e c e s s a r y  for 

s o u n d  l e g i s l a t i o n  i n  this a r e a  is not r e a d i l y  a v a i l a b l e .  T h e r e  is a 

nee d  for l e g i s l a t i v e  o v e r s i g h t  w h i c h  w i l l  p r o v i d e  i n f o r m a t i o n  o n  the 

p o l i c y  and p e r f o r m a n c e  of t h e s e  a g e n c i e s ,  the e x t e n t  to w h i c h  the 

a g e n c i e s  c o n f o r m  to s t a t u t o r y  intent, a n d  the i m p a c t  of t heir p e r f o r­

m a n c e  o n  the e c o n o m y  a n d  t r e a s u r y .

Sec. 2 4 . 2 0 . 6 2 0 .  P U R P O S E S .  T h e  p u r p o s e s  of t h e  I n v e s t m e n t  O v e r­

s i g h t  C o m m i t t e e  a r e  to
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(1) m o n i t o r  a n d  r e p o r t

(A) the p e r f o r m a n c e  of the a g e n c i e s  of t h e  s t a t e  w h i c h  

p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n c t i o n s ,

(B) the e x t e n t  to w h i c h  t h e  p e r f o r m a n c e  o f  t h e s e  a g e n­

cies h a s  c o n t r i b u t e d  to t h e  fiscal, f i n a n c i a l ,  e c o n o m i c  and s o c i a l  

i m p r o v e m e n t  of the s t a t e  a n d  its c i t i z e n s ,

(C) the e x t e n t  to w h i c h  t h e s e  a g e n c i e s  a n d  the e x e c u t i v e  

h a v e  p r e p a r e d  a n d  c o o r d i n a t e d  s h o r t  a n d  long t e r m  e c o n o m i c ,  fiscal, 

i n v e s t m e n t  a n d  f i n a n c i a l  p l a n n i n g ;

(2) h o l d  t h e s e  a g e n c i e s  a c c o u n t a b l e  to s t a t u t o r y  intent in 

t h e i r  p e r f o r m a n c e  b y  r e c o m m e n d i n g ,  w h e r e  a p p r o p r i a t e ,  c h a n g e s  in p o l i c y  

to th e  a g e n c i e s  or c h a n g e s  i n  l e g i s l a t i o n  t o  the l e g i s l a t u r e ;

(3) a n n u a l l y  r e v i e w  the e x t e n t  of c a p i t a l i z a t i o n  of the 

i n v e s t m e n t  f u n d s  of the s t a t e  a n d  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  for the 

g e n e r a l  f un d  s u r p l u s  a n d  r e c o m m e n d  n e e d e d  l e g i s l a t i o n .

Sec. 2 4 . 2 0 . 6 3 0 .  M E M B E R S H I P .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  is 

c o m p o s e d  of e i g h t  m e m b e r s :  t h e  p r e s i d e n t  o f  the s e n a t e ,  t h e  s p e a k e r  of

t h e  ho u s e,  a n d  t h r e e  m e m b e r s  a p p o i n t e d  f r o m  e a c h  h o u s e  b y  the r e s p e c t i v e  

p r e s i d i n g  o f f i c e r .  T h e  m e m b e r s h i p  f r o m  e a c h  h o u s e  s h a l l  i n c l u d e  at 

l e a s t  one  m e m b e r  f r o m  e a c h  o f  the two m a j o r  p o l i t i c a l  p a r t i e s .  T h e  

c o m m i t t e e  s h a l l  s e l e c t  its o w n  c h a irman.

Sec. 2 4 . 2 0 . 6 4 0 .  T E R M  O F  M E M B E R S H I P .  (a) T h e  I n v e s t m e n t  O v e r s i g h t  

C o m m i t t e e  s h a l l  b e  o r g a n i z e d  w i t h i n  15 d a y s  a f t e r  the o r g a n i z a t i o n  of 

e a c h  l e g i s l a t u r e .  M e m b e r s  s e r v e  for the d u r a t i o n  of t h e  l e g i s l a t u r e  

d u r i n g  w h i c h  t h e y  a r e  a p p o i n t e d .  If a m e m b e r  is r e e l e c t e d  or his t e r m  

o f  o f f i c e  e x t e n d s  int o  t h e  nex t  s u c c e e d i n g  l e g i s l a t u r e ,  h e  c o n t i n u e s  to 

s e r v e  u n t i l r e a p p o i n t e d  o r  u n t i l  the a p p o i n t m e n t  of h i s  s u c c e s s o r .

(b) W h e n  a m e m b e r  o f  t h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  files a 

d e c l a r a t i o n  o f  c a n d i d a c y  f o r  a n  e l e c t i v e  o f f i c e  o t h e r  t h a n  that of
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S I M P

m e m b e r  of e i t h e r  h o u s e  of the legi sl a t u r e ,  and he has not r e s i g n e d  fro m 

m e m b e r s h i p  o n  the co m m i t t e e ,  his c o m m i t t e e  m e m b e r s h i p  t e r m i n a t e s  o n  the 

d a t e  of filing.

Sec. 24 . 2 0 . 6 5 0 .  V A C A N C I E S .  W h e n  a v a c a n c y  occurs in the s t a t u t o r y  

or  a p p o i n t i v e  m e m b e r s h i p  o f  the I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e ,  the 

p r e s i d i n g  o f f i c e r  of the h o u s e  i n c u r r i n g  the v a c a n c y  shall c h o o s e  a 

su c c e s s o r .  If the o f f i c e  of the p r e s i d e n t  of the sen a t e  or s p e a k e r  of 

th e  h o u s e  of r e p r e s e n t a t i v e s  becomes v a c a n t  and a v a c a n c y  f r o m  the 

a f f e c t e d  h o u s e  o c c u r s  a m o n g  the m e m b e r s h i p  of the committee, the r e ­

m a i n i n g  c o m m i t t e e  m e m b e r s  f r o m  the h o u s e  in c u r r i n g  the v a c a n c y  s ha l l  

a p p o i n t  a n e w  member.

Sec. 24.20 .6 6 0 .  M E E T I N G S .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  may 

m e e t  d u r i n g  s e s s i o n s  of th e  l e g i s l a t u r e  and du r i n g  the i n t e r i m  b e t w e e n  

s e s s i o n s  at such t imes an d  places in the state as the c h a i r m a n  m a y  

d e t e r m i n e .  M e m b e r s  m ay  r e c eive, for the m i n i m u m  time r e q u i r e d  to get to 

a n d  f r o m  m e e t i n g s  and  for the pe r i o d  w h i l e  a t t e n d i n g  m e e t i n g s ,  the same 

tr a v e l  a n d  per d i e m  a l l o w a n c e s  p r o v i d e d  by  law for m e m b er s  of th e 

l e g i s l a t u r e  w h e n  a t t e n d i n g  sessions, e x c e p t  that memb e rs  of the c o m m i t­

tee r e c e i v e  no per d i e m  d u r i n g  l e g i s l a t i v e  s e ssions o t h e r  t h a n  the per 

d i e m  a l l o w a n c e  p a i d  to o t h e r  memb er s  of the legislature.

Sec. 2 4 .20.670. POWERS. Th e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  h a s  

th e  p o w e r  to

(1) org an i z e ,  a d o p t  rules for the conduct of its b u s i n e s s ,  

a n d  p r e s c r i b e  p r o c e d u r e s  fo r the c o m p r e h e n s i v e  fiscal a n a l y s i s ,  b u d g e t  

r e v i e w  a n d  p o s t - a u d i t  f u n c t i o n s  of t h o s e  a g e nc i e s  of the s t a t e  w h i c h  

p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i on s ;

(2) h o l d  p u b l i c  he arings, a d m i n i s t e r  oaths, i s s u e  s u b p o e n a s ,  

co m p e l  t h e  a t t e n d a n c e  of w i t n e s s e s  a n d  p r o d u c t i o n  of papers, b o o k s ,  

a c c o u n t s ,  d o c u m e n t s  a n d  t estimony, a n d  h a v e  the d e p o s i t i o n  of w i t n e s s e s
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t a k e n  in a m a n n e r  p r e s c r i b e d  by court rule or law for t a k i n g  d e p o s it i o n s 

i n  civil actions;

(3) r e q u i r e  all state off i ci a l s  a n d  agencies of state g o v e r n­

men t  to give full c o o p e r a t i o n  to the c o m m i t t e e  or its s t a f f  in a s s e m­

b l i n g  and f u r n i s h i n g  r e q u e s t e d  information;

(4) h o l d  p u b l i c  he a r i n g s  o n  the c o n f i r m a t i o n  of the memb e r s  

of the Board of T r u s t e e s  of the A l a s k a  P e r m a n e n t  Fund C o r p o r a t i on ,  and 

the m e m b e r s  of the B o a r d  of Trust e e s  of the A l a s k a  R e n e w a b l e  R e s o u r c e s 

C o r p o r a t i o n ;

(5) p r e p a r e  and d i s t r i b u t e  reports, memoranda, or other 

n e c e s s a r y  m a t e r i a l s ;

(6) make r e c o m m e n d a t i o n s  c o n c e r n i n g  the s t r u c t u r e  and o p e r a t­

ing practices of all a g e ncies of the state w h i c h  p e r f o r m  lending or 

i n v e s t m e n t  f unctions;

(7) r e c e i v e  and review reports a n d  post - a u di t  a n a lyses c o n­

du c t e d  by the L e g i s l a t i v e  Budget a n d  Audit C o m m i t t e e  r e l a t i n g  to all 

a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  lending o r  investment functions;

(8) e n t e r  into and e n f o r c e  all c o n t r a c t s  n e c e s s a r y  or d e s i r a­

ble for the f u n c t io n s  of the committee.

Sec. 24.20.680. STAFF. The l e g i s l a t i v e  audit d i v i s i o n  and the 

l e g i s l a t i v e  f i n a n c e  d i v i s i o n  shall provi d e  audits, r e p o r t s  and a n a l y s e s  

r e q u e s t e d  b y  the I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e .  The c o m m it t e e  ma y  h i r e  

a n d  d e t e r m i n e  the s a l a r y  of the s t a ff  it c o n s i d e rs  n e c e s s a r y w i t h i n  the 

limit of the b u d g e t  a p p r o v e d  by the leg i sl a t u r e .

Sec. 2 4 . 2 0 .6 9 0 .  DUTIES. T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  shall

(1) r e p o r t  to the l e g i s l a t ur e  its r e c o m m e n d a t i o n s  r e l a t i n g  to 

t h e  c o n f i r m a t i o n  o f  s u g g e s t e d  a p p o i n t e e s  to the Board of T r u s t e e s  of the 

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  a n d  the B o a r d  of T r u s t e e s  of the 

R e n e w a b l e  R e s o u r c e s  Corporation;
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(2) a n n u a l l y  r e v i e w  the l o n g - r a n g e  o p e r a t i n g  plans of all 

a g e n c i e s  o f  the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or i n v e s t m e n t  fu n c t i o n s ;

(3) r e v i e w  p e r i o d i c  r e p o r t s  f r o m  all a g e n c i e s  of the s ta t e  

w h i c h  p e r f o r m  lend i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

(4) p r e s e n t  a c o m p l e t e  r e p o r t  of i n v e s t m e n t  p r o gr a m s ,  plans, 

p e r f o r m a n c e ,  a n d  p o l i c i e s  of all a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  

l e n d i n g  or i n v e s t m e n t  f u n c t i o n s  to the l e g i s l a t u r e  w i t h i n  30 d ay s  a f t e r  

the c o n v e n i n g  of e a c h  r e g u l a r  s e s s i o n ;

(5) p r e s e n t  to the l e g i s l a t u r e  w i t h i n  30 d a y s  a f t e r  the c o n­

ve n i n g  of e a c h  r e g u l a r  s e s s i o n  a r e v i e w  of the r e p o r t  of the g o v e r n o r  

u n d e r  AS 3 7 . 0 7 . 0 2 0 ( b )  w i t h  r e c o m m e n d a t i o n s  for a n y  n e e d e d  l e g i s l a t i o n ;

(6) in c o n j u n c t i o n  w i t h  the f i n a n c e  c o m m i t t e e  of e a c h  h o u s e  

r e c o m m e n d  a n n u a l l y  to the l e g i s l a t u r e  th e  i n v e s t m e n t  p o l i c y  for the 

g e n e r a l  fu n d  s u r p l u s a n d  for the  i n c o m e  f r o m  the p e r m a n e n t  fund;

(7) p r o v i d e  for a n  a n n u a l  p o s t  audit and  a n n u a l  o p e r a t i o n a l  

a n d  p e r f o r m a n c e  e v a l u a t i o n  of the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n­

ve s t m e n t s  an d  i n v e s t m e n t  p r o g r a m s .

Sec. 2 4 . 20 . 7 0 0 .  R E CO R D S .  T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  s hall 

keep a c o m p l e t e  fil e  of all r e p o r t s  p r e s e n t e d  to it a n d  all r e p o r t s  

p r e s e n t e d  by it to the l e g i s l a t u r e  or to a l e g i s l a t i v e  committee.

* Sec. 2. A S  3 7 . 0 7 . 0 2 0  is a m e n d e d  by a d d i n g  a new s u b s e c t i o n  to read:

(b) T h e  g o v e r n o r  s h a l l  a n n u a l l y ,  b e f o r e  the c o n v e n i n g  of the 

l e g i s l a t u r e,  r e p o r t  to t h e  l e g i s l a t u r e  thro ug h  the I n v e s t m e n t  O v e r s i g h t  

C o m m i t t e e  the l o n g - r a n g e  f i s c a l  a n d  e c o n o m i c  c o n s e q u e n c e s  of

(1) a l t e r n a t e  le v e ls  of c a p i t a l i z a t i o n  of t h e i n v e s t m e n t  

funds of the state; a n d

(2) a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  for th e  g e n e r a l  f und s u r -

AS  37 is a m e n d e d  b y  a d d i n g  a n e w  chapter to read:
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C H A P T E R  13. A L A S K A  P E R M A N E N T  FUND.

Sec . 3 7 . 1 3 . 0 1 0 .  A L A S K A  P E R M A N E N T  FUND. (a) U n d e r  a r t  IX, sec. 15 

o f  t h e  s t a t e  c o n s t i t u t i o n ,  t h e re  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  the 

A l a s k a  p e r m a n e n t  fund. T h e  A l a s k a  p e r m a n e n t  fund c o n s i s t s  of

(1) o n e  h u n d r e d  p e r  cen t  o f  m i n e r a l  lease b o n u s e s  a f t e r  

d e d u c t i o n  of a n y  a m o u n t s  a l l o c a t e d

(A) to t h e  A l a s k a  N a t i v e  F u n d  u n d e r  the A l a s k a  N a t i v e

C l a i m s  S e t t l e m e n t  A c t  a n d  i m p l e m e n t i n g  s t a t e  l e g i s l a t i o n ;  a n d

(B) i n  A S  3 7 . 1 1 . 0 2 0  to the A l a s k a  r e n e w a b l e  r e s o u r c e s

d e v e l o p m e n t  fund;

(2) t h i r t y  p e r  cen t  of a l l  m i n e r a l  lease r e n t a l s ,  r o y a l t i e s ,  

r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  

r e c e i v e d  b y  the s t a t e ;  a n d

(3) an y  o t h e r  m o n e y  a p p r o p r i a t e d  or o t h e r w i s e  a l l o c a t e d  by 

la w  to t h e  A l a s k a  p e r m a n e n t  fund.

(b) P a y m e n t s  d u e  th e  A l a s k a  p e r m a n e n t  f u n d  u n d e r  (a) o f  t h i s  

s e c t i o n  s h a l l  be m a d e  to t h e  fund o n c e  e a c h  month.

(c) T h e  A l a s k a  p e r m a n e n t  f u n d  s h a l l  be m a n a g e d  b y  the A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  e s t a b l i s h e d  in thi s  chapter.

Sec. 3 7 . 1 3 . 0 2 0 .  F I N D I N G S .  T h e  p e o p l e  of the sta te ,  b y  c o n s t i t u­

ti o n a l  a m e n d m e n t ,  h a v e  r e q u i r e d  the p l a c e m e n t  of at l e a s t  25 p e r  cent of 

a l l  m i n e r a l  l e as e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  sale p r o c e e d s ,  a n d  f e d e r a l  

m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  th e  s t a t e  into 

a p e r m a n e n t  fund. T h e  l e g i s l a t u r e  f i n d s  w i t h  r e s p e c t  to the A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  that

(1) the c o r p o r a t i o n  s h o u l d  p r o v i d e  a m e a n s  of  c o n s e r v i n g  a 

p o r t i o n  o f  t h e  s t a t e ' s  r e v e n u e s  f r o m  m i n e r a l  r e s o u r c e s  to th e  u l t i m a t e  

b e n e f i t  o f  f u t u r e  g e n e r a t i o n s  of A l a s k a n s ;

(2) t h e  c o r p o r a t i o n ' s  p r i m a r y  g o a l  s h o u l d  b e  t o  m a x i m i z e
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total r e t u r n  w h i l e  m a i n t a i n i n g  s a f e t y  of principal;

(3) the c o r p o r a t i o n  s h o u l d  be used as a savings device 

m a n a g e d  to a l l o w  the m a x i m u m  use of d i s p o s a b l e  income from the c o r p o r a­

tio n  as n e e d e d  for p u r p os e s  d e s i g n a t e d  by law.

Sec. 3 7 . 1 3 . 0 3 0 .  PURPOSE. It is the p u r p o s e  of this chapter to 

provide a m e c h a n i s m  for the m a n a g e m e n t  and i n v e s t m e n t  of t hose p e r m a n e n t  

f und as s e t s  a l l o c a t e d  to the A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n  in a 

manner c o n s i s t e n t  w i t h  the findi n gs  e s t a b l i s h e d  in AS 37.13.020.

Sec. 3 7 . 1 3 . 0 4 0 .  A L A S K A  P E R M A N E N T  FUND C O R P O R A T I O N .  T h e r e  is 

e s t a b l i s h e d  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a ti o n .  T h e  c o r p o r a t i o n  is a 

p u b l ic  c o r p o r a t i o n  and g o v e r n m e n t  i n s t r u m e n t a l i t y  in the D e p a r t m e n t  of 

Revenue m a n a g e d  b y  a b o a r d  of t r u s t e e s  but has a legal e x i s t e n c e  i n d e­

pendent of a n d  s e p a r a t e  fro m  the state. The p u r p o s e  of the board is to 

ma n a g e  a n d  i n v e s t  the assets of the c o r p o r a t i o n  in a c c o r d a n c e  with this 

c h a p t e r .

Sec. 3 7 . 1 3 . 0 5 0 .  C O M P O S I T I O N  O F  BOARD OF  TRU S T E E S . (a) The B oard 

of T r u s t e e s  of the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  consists of three 

members a p p o i n t e d  b y  the g o v e r n o r  a n d  con f i r m e d b y  a m a j o r i t y  of the 

m embe r s  of th e  le g i s l a t u re  i n  joint session.

(b) T h e  b o a r d  shall a n n u a l l y  e l e c t  a c h a i r m a n  from a m o n g  its 

m e m b e r s .

Sec. 3 7 . 1 3 . 0 6 0 .  TE R M  O F  OFFI C E .  The m e m b e r s  of the b o a r d  shall be 

a p p o i n t e d  f o r  t erms of four years, a n d  they m a y  be r e ap p ointed. T e r m s 

shall be s t a g g e r e d .  Initial terms s h a l l  be o n e  m e m b e r  s e r v i n g  for two 

years, on e  m e m b e r  s e r v i n g  for t hree years, a n d  on e  m e m b e r  serving for 

four years.

Sec. 3 7 . 1 3 . 0 7 0 .  R E M O V A L  A N D  V A CA N C I E S .  (a) T h e  g o v e r n o r  may 

re m o v e  a m e m b e r  of the b o a r d  f r o m  o f f i c e  by a n d  w i t h  the consent of a 

m a j o r i t y  o f  th e  m e m b e r s  of the l e g i s l a t u r e  i n  j o i n t  session. A r e m o v a l
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by the g o v e r n o r  shall be i n  w r i t i n g  a n d  state the r e a s o n  for removal.

If the l e g i s l a t u r e  is not i n  session, the governor m a y  s u s p e n d  a m e m b e r  

of the board. U p o n  su s p e n si o n ,  a v a c a n c y  is not cr e a t e d  but the b o a r d  

me m be r  m a y  not p a r t i c i p a t e  i n  b o a r d  b u s i n e s s  and ma y  n o t  be counted for 

pu r p o s e s  of e s t a b l i s h i n g  a quorum. T h e  joint s e s s i o n  s h a l l  be h e l d  

w i t h i n  30 days f r o m  the date of r e m o v a l  if the removal o c c u r s  w h i l e  the 

l e g i s l a t u r e  is in s e s s i o n  or w i t h i n  30 days of c o n v e n i n g  of the l e g i s­

lature if the l e g i s l a t u r e  is not in session. If the l e g i s l a t u r e  refu s e s 

to cons e n t  to his removal, the b o a r d  m e m b e r  shall be r e i n s t a t e d  to his 

position.

(b) A v a c a n c y  o n  the b o a r d  shall be pr o m p t l y  f i l l e d  by a p p o i n t m e n t  

by the g o v e r n o r  and c o n f i r m a t i o n  by a m a j o r i t y  of the m e m b e r s  of the 

l e g i s l a t u r e  in j o i n t  session, and a n  a p p o i n t e e  to fill a vacancy shall 

h old o f f i c e  for the b a l a n c e  of the t e r m  for w hich his p r e d e c e s s o r  on  the 

b oard wa s appoi n t e d .  If a va c a n c y  a r i s e s  on the b o a r d  w h i l e  the l e g i s­

lature is not in s e s sion, the g o v e r n o r  ma y  appoint a n  i n t e r i m  b o a r d  

m e m b e r  w h o  shall e x e r c i s e  all powers of a p ermanent b o a r d  member until 

such t i m e  as the l e g i s l a t u r e  i n  j oint s e s s i o n  fails to c o n f ir m  the 

a p p o i n t m e n t  of the i n t e r i m  b o a r d  member.

(c) A v a c a n c y  o n  the bo a r d  does not impair the a u t h o r i t y  of a

q u o r u m  of the b o a r d  to e x e r c i s e  all the powers and p e r f o r m  all the

d uties of the board.

Sec. 37.1 3 . 0 8 0.  Q U A L I F I C A T I O N S  O F  BOARD O F  T R U S T E E S .  (a) No 

i n d i v i d u a l  m a y  be a p p o i n t e d  to the b o a r d  who has not b e e n  a r e s i d e n t  of 

the s t a t e  for at l east t h r ee  years.

(b) N o  m e m b e r  of the b o a r d  m a y  h o l d  any o ther s t a t e  or federal

office, p o s i t i o n  o r  em p l o y m e nt ,  e i t h e r  elective or a p p o i n t i v e ,  ex c e p t  as 

a m e m b e r  of the a r m e d  fo r c e s  of the U n i t e d  States or o f  this state.

(c) At least on e  m e m b e r  of th e  b o a r d  shall h a v e  r e c o g n i z e d  co m p e -
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t e n c e  a n d  w i d e  e x p e r i e n c e  i n  f i n a n c e ,  i n v e s t m e n t s ,  or o t h e r  b u s i n e s s  

m a n a g e m e n t - r e l a t e d  field. No two m e m b e r s  m a y  be a p p o i n t e d  to t h e  b o a r d  

w h o  s h a r e  s u b s t a n t i a l l y  s i m i l a r  p r o f e s s i o n a l  or o c c u p a t i o n a l  b a c k ­

gr o u n d s  .

Sec. 3 7 . 1 3 . 0 9 0 .  Q U O R U M .  T w o  m e m b e r s  of the b o a r d  c o n s t i t u t e  a 

q u o r u m  for the t r a n s a c t i o n  of b u s i n e s s  a n d  the e x e r c i s e  of t h e  p o w e r s  

a n d  d u t i e s  of the board.

Sec. 3 7 . 1 3 . 1 0 0 .  C O M P E N S A T I O N  O F  T R U S T E E S .  M e m b e r s  of t h e  b o a r d  

r e c e i v e  a n  h o n o r a r i u m  o f  $250 f o r  e a c h  m e e t i n g  day if t h e y  a t t e n d  the 

m e e t i n g  a nd  a r e  e n t i t l e d  to p e r  d i e m  a n d  travel a l l o w a n c e s  as p r o v i d e d  

b y  law for m e m b e r s  of s t a t e  b o a r d s  a n d  c o m m i s s i o n s .

Sec. 3 7 . 1 3 . 1 1 0 .  E M P L O Y M E N T  OF  P E R S O N N E L .  T h e  b o a r d  m a y  e m p l o y  an d

d e t e r m i n e  the s a l a r y  of a n  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  

m ay, w i t h  the a p p r o v a l  o f  the b o a r d ,  s e l e c t  an d  e m p l o y  a d d i t i o n a l  staff 

as n e ce s s a r y .  N o  e m p l o y e e  of the c o r p o r a t i o n ,  i n c l u d i n g  the e x e c u t i v e  

d i r e c t o r ,  m a y  be a m e m b e r  of the b o a r d .  T h e  e x e c u t i v e  d i r e c t o r  and all 

o t h e r  e m p l o y e e s  of the b o a r d  a r e  i n  th e  e x e m p t  s e r v i c e  u n d e r  A S  39.25.

Sec. 3 7 . 1 3 . 1 2 0 .  C O N F L I C T S  O F  I N T E R E S T .  (a) M e m b e r s  of the b o a r d  

a r e  s u b j e c t  to the p r o v i s i o n s  of A S  39.50.

(b) If a m e m b e r  o r  e m p l o y e e  a c q u i r e s ,  owns or c o n t r o l s  a n  i n­

terest, d i r e c t  or i n d i r e c t ,  in a n  e n t i t y  or p r o j e c t  i n  w h i c h  c o r p o r a t i o n  

a s s e t s  ar e  i n v e s t e d ,  h e  shall i m m e d i a t e l y  d i s c l o s e  the i n t e r e s t  to the 

b oard. T h e  d i s c l o s u r e  is a m a t t e r  of p u b l i c  r e c o r d  a n d  s h a l l  b e  i n­

cl u d e d  i n  the m i n u t e s  of the b o a r d  m e e t i n g  next f o l l o w i n g  t h e  d i s c l o­

sure.

Sec. 3 7 . 1 3 . 1 3 0 .  P O W E R S  A N D  D U T I E S .  (a) T h e  p r u d e n t - m a n  r ule is 

a p p l i c a b l e  t o  t h e  b o a r d  i n  the m a n a g e m e n t  an d  i n v e s t m e n t  o f  p e r m a n e n t  

f u n d  asse t s .  T h e  p r u d e n t - m a n  r u l e  as a p p l i e d  to i n v e s t m e n t s  o f  the 

c o r p o r a t i o n  m e a n s  tha t  i n  m a k i n g  i n v e s t m e n t s  the b o a r d  s h a l l  e x e r c i s e
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t h e  j u d g m e n t  a n d  c a r e  u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  a n  

i n s t i t u t i o n a l  i n v e s t o r  o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  i n t e l­

l i g e n c e  e x e r c i s e s  i n  t h e  m a n a g e m e n t  o f  l a r g e  i n v e s t m e n t s  e n t r u s t e d  to it 

n o t  i n  r e g a r d  t o  s p e c u l a t i o n  b u t  i n  r e g a r d  to th e  p e r m a n e n t  d i s p o s i t i o n  

o f  funds, c o n s i d e r i n g  t h e  p r o b a b l e  i n c o m e  f r o m  t h e m  as w e l l  as p r o b a b l e  

s a f e t y  of c a p i t a l .

(b) T h e  c o r p o r a t i o n  a s s e t s  m a y  o n l y  be u s e d  for i n c o m e - p r o d u c i n g  

i n v e s t m e n t s .

(c) T h e  b o a r d  s h a l l  s e e k  to m a i n t a i n  a r e a s o n a b l e  d i v e r s i f i c a t i o n  

a m o n g  c o r p o r a t i o n  i n v e s t m e n t s  u n l e s s  u n d e r  the c i r c u m s t a n c e s  it is 

c l e a r l y  p r u d e n t  not to d o  so.

(d) T h e  b o a r d  s h a l l  s u b m i t  l o n g - r a n g e  a n d  q u a r t e r l y  i n v e s t m e n t

r e p o r t s  t o  t h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e .

(e) T h e  c o r p o r a t i o n  m a y  not b o r r o w  funds or g u a r a n t e e  f r o m  p r i n c i­

pal of the f u n d  the  o b l i g a t i o n s  o f  o t h e r s .

(f) T h e  b o a r d  m a y  e n t e r  i n t o  a n d  e n f o r c e  all c o n t r a c t s  neces s a r y ,

c o n v e n i e n t  o r  d e s i r a b l e  for p u r p o s e s  o f  the c o r p o r a t i o n  e x c e p t  it m a y  

not c o n t r a c t  w i t h  a g e n c i e s  or d e p a r t m e n t s  of the s t a t e  to r e c o m m e n d  or 

s e l e c t  i n v e s t m e n t s .

(g) S u b j e c t  to (a) an d  (b) o f  t h i s  s ec t i o n ,  the b o a r d  m a y  invest 

c o r p o r a t i o n  a s s e t s  i n  o b l i g a t i o n s  of, o r  o b l i g a t i o n s  i n s u r e d  or g u a r a n­

tee d  by, t h e  U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the 

U n i t e d  S t a t e s ;  l o a n s  s e c u r e d  b y  f i r s t  liens o n  u n e n c u m b e r e d  r e a l t y  or 

l e a s e h o l d s ;  c o r p o r a t e  s e c u r i t i e s  w h i c h  u n d e r  th e  S e c u r i t i e s  Ac t  of 1933 

a r e  f r e e l y  m a r k e t a b l e ;  a n d  s h o r t - t e r m  i n v e s t m e n t s  w h i c h  m e e t  the 

r e q u i r e m e n t s  o f  (a) a n d  (b) of  t h i s  s e c t i o n  e x c e p t  fo r the t e r m  of the 

i n v e s t m e n t s .

(1) N o  p o r t i o n  o f  t h e  a s s e t s  of th e  f u n d  m a y  be u s e d  in the 

p u r c h a s e  o f  s t o c k  o f  a c o r p o r a t i o n  w h i c h  is no t  p a y i n g  d i v i d e n d s  o n  t h a t
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s t o c k  in cas h  at the time of purchase; nor i n  the p u r c h a se  of b o n d s  of 

a n y  c o r p o r a t i o n,  u p o n  w h i ch  a n y  regular i n t e r e s t  payment has b e e n  d e ­

fa u l t e d  w i t h i n  five y ears b e f o r e  purchase, e x c e p t  bonds never in d ef a u l t 

bu t  w h i c h  h a v e  b e e n  o u t s t a n d i n g  for less t h a n  fiv e  years.

(2) No p o r t i o n  of the assets of the c o r p o r a t i o n  may be use d  

for the p u r c h a s e  of s t o c k if i m m e di a t e l y  f o l l o w i n g  the p u r c h a se  the 

p r o p o r t i o n a t e  m a r k e t  value of all stocks h e l d  b y  the c o r p o r a t i o n  w o u l d  

e x c e e d  30 pe r  cent of the a s s e t s  of the corp o r a t io n .

(h) T h e  b o a r d  shall e s t a b l i s h  and f rom time to time as n e c e s s a r y  

m o d i f y  g u i d e l i n e s  for the i n v es t m e n t  of the a s s e t s  of the c o rp oration. 

B e f o r e  a d o p t i o n  of a ny  g u i d e l i n e s  the g u i d e l i n e s  shall be r e p o r t e d  to 

the I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  for r e v i e w  a nd  comment.

(i) N o t h i n g  in this s e c t i o n  may be i n t e r p r e t e d  to p r e c l u d e  i n­

st a t e  i n v e s t m e n t s  that hav e  a ri s k  level and e x p e c t e d  y i e l d  c o m p a r a b l e  

to a l t e r n a t i v e  i nv e s t m e n t  opportunities.

Sec. 3 7.13.140. GAINS A N D  LOSSES. At the end of ea c h  fiscal year, 

the total a m o u n t  of losses o n  the sales of securities, not offset b y  

g ains o n  the sales of s e c u r i t i e s  during that year, shall be computed, 

w i t h  a p o r t i o n  of these losses to be d ed u c t e d  e a c h  fiscal year fro m  the 

i n t e r e s t  a n d  d i v i d e n d  income and  the r e s u l t i n g  amount of interest an d  

d i v i d e n d  income a d d e d to the pri n c i p al  of the fund. L os s e s  t a k e n  o n  the 

s ales of b o n d s  shall be a c c u m u l a t e d  over a p e r i o d  equal to the a v e r a g e  

r e m a i n i n g  lif e  of the bonds sold, and losses t a k e n  on the sales of 

s t o c k s  s h a l l  be a c c u m u l a t e d  w i t h i n  a period o f  five years, unless t hese 

losses are o f f s e t  by gains o n  f u tu r e  sales of securities. In any fiscal 

y e a r  in w h i c h  the gains o n  the sales of s e c u r i t i e s  exceed the losses o n  

th e  sales o f  securities, the excess shall be a d d e d  to the p r i n c i p a l  of 

the fund.

Sec. 37.13 . 1 5 0 . INCOME. T h e  interest a n d  dividends r e ce i v e d  i n  a
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y e a r  are the income of the c o r p o r a t i o n  for that year. T h e  i n c o m e  a v a i l­

able for d i s b u r s e m e n t  shall be d e t e r m i n e d  o n  a n  a v e r a g i n g  b a s i s .  For 

the f irst five years, income w i l l  be the simple a v e r a g i n g  o f  the annual 

current r e t u r n  at cost. S u b s e q u e n t l y ,  there will be a m o v i n g  aver a g e  

curr e n t  return, in w h i c h  the l a t e s t  fiscal year w i l l  r e p l a c e  the o l d e s t  

year. T h e  i n c o m e  a v a i l a b l e  for d i s b u r s e m e n t  w ill be the l e s s e r  of the 

l atest fiscal year's income, or the a v e r a g e  an n u a l c u rr e n t  i n c o m e  for 

the p ast five fiscal years of the fund at cost, a n d  a fter a d j u s t m e n t  fo r  

capital losses char g e d to that fiscal year.

Sec. 37.13.155. M O R T G A G E  L O S S  R E S E R V E  ACCOUNT. The b o a r d  may 

e s t a b l i s h  a m o r t g a g e  loss r e s e r v e  acco u n t  for the p u r p o s e  o f  p r o t e c t i n g  

the f i n a n c i a l  i n t e g r i t y  of the fund.

Sec. 37.13.160. B OARD BUDGET. T h e  boar d ' s  o p e r a t i n g  b u d g e t  is 

f r o m  the general fund a n d  is s u b j e c t  to the E x e c u t i v e  B u d g e t  Act (AS

37.07).

Sec. 3 7.13.170. AUDITS. T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  s h a l l 

p r o v i d e  for a n  a n n u a l  post a u d i t  an d  ann u a l  o p e r a t i o n a l  a n d  p e r f o r m a n c e  

e v a l u a t i o n s  of the c o r p o r a t i o n ' s  i n v e s t m e n ts  and i n v e s t m e n t  p r ograms.

Sec. 37.13.180. REPO R T S  A N D  P U B L ICATIONS. No  later t h a n  S e p t e m­

ber 30 of e.- ch year, the b o a r d  s h a l l  p u b l i s h  a r e p o r t  of th e  c o r p o r a t i o n  

for d i s t r i b u t i o n  to the gov e r n o r,  legislature, a n d  the p u b l i c .  The 

re p o r t  shall be w r i t t e n  in e a s i l y  u n d e r s t a n d a b l e  language. T h e  re p o r t 

must i n c lu d e  f i n a n c i a l s t a t e m e n t s  a u d i t e d  by i n d e p e n d e n t  o u t s i d e  a u d i­

tors, a s t a t e m e n t  of the a m o u n t  of m o n e y  r e c e i v e d  b y  the p e r m a n e n t  f u n d  

f r o m  e a c h  i n v e s t m e n t  d u r i n g  the p e r i o d  covered, a s t a t e m e n t  of c o r p o r a­

t i o n  i n v e s t m e n t s  i n c l u d i n g  a n  a p p r a i s a l  at m a r k e t  value, a d e s c r i p t i o n  

of c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  d ur i n g  the p e r i o d  c o v e r e d  b y  the 

report, a c o m p a r i s o n  of the c o r p o r a t i o n  p e r f o r m a n c e  w i t h  t h e  i nt e n d e d  

g oals c o n t a i n e d  i n  A S  37.13 . 0 20 ,  a n  e x a m i n a t i o n  o f  the i m p a c t  of the
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i n v e s t m e n t  c r i t e r i a  of this c h a p t e r  o n  the c o r p o r a t i o n  p o r t f o l i o  w i t h  

r e c o m m e n d a t i o n s  of a n y  n e e d e d  c h a n g e s  a n d  a n y  o t h e r  i n f o r m a t i o n  t h e  

b o a r d  b e l i e v e s  w o u l d  be of i n t e r e s t  to the g o v e r n o r ,  the l e g i s l a t u r e ,  

a n d  the publ i c .  T h e a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  sheet of t h e 

c o r p o r a t i o n  s h a l l  be p u b l i s h e d  i n  at l east o n e  n e w s p a p e r  in e a c h  j u d i ­

cial d i s t r i c t .  T h e  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  for the tw o 

f i s c a l  y e a r s  p r e c e d i n g  the p u b l i c a t i o n  of the e l e c t i o n  p a m p h l e t  u n d e r  

A S  15.57 s h a l l  b e  i n c l u d e d  in t h a t  p a m p h l e t .  T h e  b o a r d  may a l s o  p u b l i s h  

o t h e r  r e p o r t s  it c o n s i d e r s  d e s i r a b l e  to c a r r y  out its purpose.

Sec. 3 7 . 13 . 1 9 0 .  T A X  E X E M P T I O N .  T h e  c o r p o r a t i o n  is e x e m p t  f r o m  all 

t a x e s  a n d  a s s e s s m e n t s  i n  the s t a t e .  A l l  s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  

th e  c o r p o r a t i o n ,  t heir t r a n s f e r ,  and t h e i r  i n c o m e  ar e  exempt f r o m  all 

t a x e s  a n d  a s s e s s m e n t s  in the s t at e .

Sec. 3 7 .1 3 . 2 0 0 .  P O L I T I C A L  A C T I V I T I E S .  T h e  m e m b e r s  of the b o a r d  

a n d  e m p l o y e e s  of the c o r p o r a t i o n  may not e n g a g e  i n  p a r t i s a n  p o l i t i c a l  

a c t i v i t i e s .  T h e  r e s o u r c e s  of t h e  c o r p o r a t i o n  m a y  not be used to f i n a n c e  

a n y  p a r t i s a n  p o l i t i c a l  a c t i v i t i e s .

Sec. 3 7 . 1 3 . 2 1 0 .  P U B L I C  A C C E S S  TO I N F O R M A T I O N .  I n f o r m a t i o n  i n  the 

p o s s e s s i o n  o f  th e  c o r p o r a t i o n  is a p u b l i c  r e c o r d ,  e x c e p t  that i n f o r ­

m a t i o n  w h i c h  d i s c l o s e s  the p a r t i c u l a r s  o f  the b u s i n e s s  or a f f a i r s  o f  a 

p r i v a t e  e n t e r p r i s e  or i n v e s t o r  is c o n f i d e n t i a l  an d  is not a p u b l i c  

r e c o r d .  C o n f i d e n t i a l  i n f o r m a t i o n  may be d i s c l o s e d  o n l y  for t h e  p u r p o s e s  

of a n  o f f i c i a l  law e n f o r c e m e n t  i n v e s t i g a t i o n  or w h e n  its p r o d u c t i o n  is 

r e q u i r e d  i n  a court p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  do not p r o h i b i t  the 

p u b l i c a t i o n  of s t a t i s t i c s  p r e s e n t e d  i n  a m a n n e r  t hat p r events t h e  i d e n­

t i f i c a t i o n  of p a r t i c u l a r  r e p o r t s ,  items, p e r s o n s ,  or e n t e r p r i s e s .

Sec. 3 7 . 1 3 . 2 2 0 .  D E F I N I T I O N S .  I n  t his c h a p t e r,

(1) "b o a r d "  m e a n s  t h e  B o a r d  o f  T r u s t e e s  of the A l a s k a  P e r ­

m a n e n t  F u n d  C o r p o r a t i o n s

-13- HB 281



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

2C

21

22

23

24

25

25

27

28

JS

r

(2) " c o r p o r a t i o n "  m e a n s  th e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a­

tion.

* Sec. 4. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a new p a r a g r a p h  to read:

(22) m e m b e r s  o f  the b o a r d  o f  t ru s t e e s ,  the e x e c u t i v e  d i r e c t o r ,  

a n d  s t a f f  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

* Sec. 5. A S  3 9 . 5 0 . 2 0 0 ( 9 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to 

read:

(QQ) B o a r d  of T r u s t e e s  o f  the A l a s k a  P e r m a n e n t  Fund 

C o r p o r a t i o n .

* Sec. 6. T R A N S I T I O N .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s hall t r a n s f e r  all 

f u n d s  of t he  A l a s k a  p e r m a n e n t  f u n d  to the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

e s t a b l i s h e d  b y  t his A c t  a f t e r  r e q u e s t  for t r a n s f e r  is m a d e  b y  the b o a r d  of

t r u s t e e s  of th e  c o r p o r a t i o n .

* Sec. 7. AS 3 7 . 1 0 . 0 6 5 ( c )  is rep e a l e d .

* Sec. 8. A S  3 7 . 1 0 . 0 6 5 ( a )  a n d  (b) ar e  r e p e a l e d .

* Sec. 9. S e c t i o n  8 o f  t his Act t a ke s  e f f e c t  u p o n  t r a n s f e r  of the f u n ds  

o f  t h e  A l a s k a  p e r m a n e n t  f u n d  to the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  as 

p r o v i d e d  i n  sec. 6 of this Act. The r e m a i n d e r  of this Act t a k e s  effect 

i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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