
n

i

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

26

26

27

28

2SL

w m r d

Introduced: 2/22/79
Referred: S p e c i a l  P e r m a n e n t  
F u n d  C o m m i t t e e  and F i n a n c e

BY TH E  S P E C I A L  P E R M A N E N T
IN T H E  H O U S E  FUND C O M M I T T E E

H O U S E  BILL NO. 280 

IN TH E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T S E S S I O N 

A BILL

For an Act entitled: "An Act r e l a t i n g  to the p e r m a n e n t  fund; a m en d i n g

A p p e l l a t e  R u l e  45, A l a s k a  R u l e s of C o u r t  Proce d u r e;  and 

p r o v i d i n g  for an e f f e c t iv e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S TATE O F  ALASKA:

* S e c t i o n  1. AS 3 7. 1 0 .065(a) is amen d e d  to read:

(a) The  A l a s k a  P e r m a n e n t  Fund c o n s i s t s of 25 p e r  cent of all 

m i n e r a l  lease rentals, royalt i e s ,  r o y a l t y sale p r oceeds, federal m i n e r a l 

r e v e n u e  s h a r i n g  p a ym e n t s  a n d  b o n u s e s  r e c e i v e d  by the state. T h e  c o m m i s­

si o n e r  of r e v e n u e  shall d e p o s i t  in the A l a s k a  P e r m a n e n t  Fund 25 per cent 

of the r e c e i p t s  fro m  these sour c e s  at least once eac h  month. T h e  c o m­

m i s s i o n e r  of r e v e n u e , u nl e s s  o t h e r w i s e  i n s t r u c t e d  in a c c o r d a n c e  w it h 

A S  37.10.110, shall invest the m o n e y  in the Al as k a  P e r m a n e n t  Fund in 

i n c o m e - p r o d u c i n g  i n v e s t m e n t s  of the f o l l o w i ng  types:

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s insu r e d  or g u a r a n t e e d  by, 

th e  U n i t e d  Sta t e s  or a g en c i e s  or i n s t r u m e nt a l i t i e s  of the U n i t e d  States;

(2) o b l i g a t i o n s  s e c u r e d  by r e s e r v es  paid in by the U n i t e d  

S t a t es  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  States or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  the Un i t ed  States is a s h a r e h o l d e r  or 

m e m b e r ;

(3) c e r t i f i c a t e s  of deposit is s u ed  by U n i t e d  States d o m e s t i c  

b a n k s w h i c h  ar e  m e m b e r s  of the Federal D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  and 

s e c u r e d  as to the p a y m e n t  of p r i n ci p a l  and i n t er e s t  in a c c o r d a n c e  w i t h  

A l a s k a  law;

(4) c o r p o r a t e  i n v e s t m e n t - g r a d e  s ecurities;
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(5) b a n k e r s '  a c c e p t a n c e  d r a w n  o n  a n d  a c c e p t e d  b y  U n i t e d  

S t a t e s  b a n k s  w h i c h  e a c h  h a v e  a c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  

a t  least $ 1 0 0 , 0 0 0 , 0 0 0 $

(6) r e p u r c h a s e  a g r e e m e n t s ,  the s e c u r i t i e s  u n d e r l y i n g  the 

a g r e e m e n t s  b e i n g  a n y  o f  the i tems in (1) - (5) o f  this s u b s e c t i o n ;

(7) d e p o s i t s  of f e d e r a l l y  i n s u r e d  s a v i n g s  a n d  l o a n  a s s o c i a­

tions not  to e x c e e d  10 per cen t  of e a c h  s a v i n g s  a n d  loa n  a s s o c i a t i o n ' s  

d e p o s i t s  e x c l u s i v e  o f  fe d eral, state, a n d  m u n i c i p a l  d e p o s i t s ;

(8) f i x e d  t e r m  c e r t i f i c a t e s  of d e b e n t u r e s  of f e d e r a l l y  i n­

su r e d  c r e d i t  u n i o n s  no t  to e x c e e d  10 pe r  c e n t  o f  e a c h  c r e d i t  unio n ' s  

s h a r e s .

* Sec. 2. AS 3 7 . 1 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. P E R M A N E N T  FUN D  INCOM E .

Sec. 3 7 . 1 0 . 1 1 0 .  D I S T R I B U T I O N  O F  I N C O M E  T O  R E S I D E N T S .  (a) No 

l a t e r  t h a n  J u n e  30, 1981, the c o m m i s s i o n e r  of r e v e n u e  s h a l l  i ssue o n e 

s h a r e  of the A l a s k a  P e r m a n e n t  F u n d  to e a c h  r e s i d e n t  of th e state, r e ­

ga r d l e s s  o f  age, w h o  h a s  b e e n  a r e s i d e n t  c o n t i n u o u s l y  s i n c e  J u l y  1,

1980, a n d  who, n o  l a t e r  t h a n  F e b r u a r y  1, 1981, h a s  f i l e d  w i t h  the c o m­

m i s s i o n e r  a s t a t e m e n t  of r e s i d e n c y .  Th e  c o m m i s s i o n e r  s h a l l  n o t i f y  the 

p u b l i c  o f  the a v a i l a b i l i t y  of s h a r e s  u n d e r  this s u b s e c t i o n  a n d  the 

m e t h o d  fo r  q u a l i f y i n g  for share s .  T h e  n o t i f i c a t i o n  s h a l l  b e  b y  p u b l i­

c a t i o n  i n  at l e a s t  o n e  n e w s p a p e r  o f  s t a t e w i d e  c i r c u l a t i o n ,  b y  r a d i o  an d 

t e l e v i s i o n  a n n o u n c e m e n t s ,  an d  b y  o t h e r  m e a n s  the c o m m i s s i o n e r  d e t e r m i n e s  

t o  be a p p r o p r i a t e  a n d  r e a s o n a b l e .

(b) O ne  s h a r e  I s s u e d  u n d e r  (a) o f  t his s e c t i o n  r e p r e s e n t s  the 

t o t a l  p r i n c i p a l  a m o u n t  of the p e r m a n e n t  f u n d  at the t i m e  o f  the an n u a l 

d i s t r i b u t i o n  o f  i n c o m e  u n d e r  (c) o f  thi s  s e c t i o n  d i v i d e d  b y  the n u m b e r  

o f  s h a r e s  issued.

(c) B e g i n n i n g  J u l y  1, 1981, a n d  a n n u a l l y  t h e r e a f t e r ,  the c o m m i s-
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•

s i o n e r  s h a l l  d i s t r i b u t e  t h e  n e t  i n c o m e  from g e n e r a l  i n v e s t m e n t s  o f  the 

p e r m a n e n t  f u n d  fo r  th e  p r e v i o u s  f i s c a l  year t o  the q u a l i f i e d  s h a r e­

h o l d e r s  in a c c o r d a n c e  w i t h  t h e  p r o c e d u r e s  e s t a b l i s h e d  b y  thi s  s e c t i o n .

(d) T h e  n e t  i n c o m e  f r o m  g e n e r a l  i n v e s t m e n t s  o f  th e  p e r m a n e n t  f u n d  

s h a l l  be d i s t r i b u t e d  to s h a r e h o l d e r s  in p r o p o r t i o n  to the a m o u n t s  of 

t h e i r  s h a r e s  w h i c h  a r e  in g e n e r a l  i n v e s t m e n t s .  T h e  a m o u n t  or a p a r t  of 

t h e  a m o u n t  r e p r e s e n t e d  by  o n e  s h a r e  is c o n s i d e r e d  to be  in g e n e r a l  

i n v e s t m e n t s  if t h e  s h a r e h o l d e r  ha s  n o t  e l e c t e d  to d i r e c t  u n d e r  AS 37.- 

1 0 . 1 2 0 ( a )  t h e  a m o u n t  or p a r t  of t h e  a m o u n t  r e p r e s e n t e d  b y  th e  share.

(e) A  s h a r e  i s s u e d  u n d e r  t h i s  s e c t i o n  is n o t  t r a n s f e r a b l e  b y  sale, 

d o n a t i o n ,  l ie n ,  j u d g m e n t ,  d e v i s e ,  o r  any o t h e r  m e t h o d .  A l i e n a t i o n  of a 

s h a r e  is v o i d  as a g a i n s t  p u b l i c  p o l i c y .  U p o n  a s h a r e h o l d e r ' s  d e a t h  or 

t h e  t e r m i n a t i o n  o f  h i s  r e s i d e n c y ,  h i s  share l a p s e s  to the s t a t e  a n d  

s h a l l  be c o u n t e d  as a full s h a r e  f o r  the p u r p o s e s  o f  (b) o f  this s e c­

tion. T h e  l a p s e d  s h a r e  s h a l l  be i n v e s t e d  f o r  t h e  s t a t e  b y  the c o m m i s­

s i o n e r  in a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 0 6 5 ( a ) .  I n c o m e  of the l a p s e d  s h a r e  

s h a l l  be a l l o c a t e d  to the g e n e r a l  fund.

(f) P o s s e s s i o n  of a s h a r e  i m p a r t s  no r i g h t  to o w n e r s h i p  or p o s s e s­

s i o n  of t h e  p r i n c i p a l  of t h e  p e r m a n e n t  fund it r e p r e s e n t s ;  p o s s e s s i o n  o f  

a s h a r e  i m p a r t s  o n l y  t h o s e  r i g h t s  s p e c i f i e d  i n  AS 3 7 . 1 0 . 1 1 0  - 3 7 . 1 0 . 1 5 0 .

Sec. 3 7 . 1 0 . 1 2 0 .  D I R E C T E D  I N V E S T M E N T S .  (a) W i t h i n  60 d a y s  a f t e r  

t h e  d e t e r m i n a t i o n  u n d e r  (b) o f  t h i s  s e c t i o n  o f  the a m o u n t  o f  p e r m a n e n t  

f u n d  p r i n c i p a l  a v a i l a b l e  t o  e a c h  s h a r e h o l d e r  fo r  d i r e c t e d  i n v e s t m e n t s ,  a 

s h a r e h o l d e r  m a y  n o t i f y  t h e  c o m m i s s i o n e r  of h i s  e l e c t i o n  to d i r e c t  the 

i n v e s t m e n t  o f  th e  a v a i l a b l e  a m o u n t  o f  p e r m a n e n t  f u n d  p r i n c i p a l  or a p a r t  

o f  it. T h e  s h a r e h o l d e r  m a y  d i r e c t  i n v e s t m e n t s  to be m a d e  in a n y  of  th e 

i n v e s t m e n t s  l i s t e d  b y  t h e  c o m m i s s i o n e r  in a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 1 5 0 -

(b). T h e  n o t i f i c a t i o n  s h a l l  I n d i c a t e  the s p e c i f i c  i n v e s t m e n t s  to be 

m a d e  a n d  t h e  s p e c i f i c  a m o u n t s  to b e  i n v e s t e d .  U n l e s s  the s h a r e h o l d e r
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n o t i f i e s  t h e  c o m m i s s i o n e r  o t h e r w i s e ,  the c o m m i s s i o n e r  s h a l l  c o n s i d e r  an y 

i n v e s t m e n t s  d i r e c t e d  b y  th e  s h a r e h o l d e r  f r o m  the p r e v i o u s  d e t e r m i n a t i o n  

u n d e r  (b) o f  th i s  s e c t i o n  as p a r t  o f  the s h a r e h o l d e r ' s  d i r e c t i o n s  for 

t h e  c u r r e n t  d e t e r m i n a t i o n .  T h e  c o m m i s s i o n e r  s h a l l  d i s t r i b u t e  ne t  in c o m e  

as it is r e c e i v e d  f r o m  i n v e s t m e n t s  m a d e  u n d e r  this s u b s e c t i o n  to th e 

s h a r e h o l d e r  d i r e c t i n g  the i n v e s t m e n t s .

(b) T h e  a m o u n t  of p e r m a n e n t  f u n d  p r i n c i p a l  for w h i c h  the s h a r e­

h o l d e r  m a y  d i r e c t  i n v e s t m e n t s  u n d e r  this s e c t i o n  shall b e  d e t e r m i n e d  by  

the c o m m i s s i o n e r  w h e n  the p r i n c i p a l  of  the p e r m a n e n t  f u n d  r ea c h e s

$2 b i l l i o n  a n d  at e a c h  $1 b i l l i o n  i n c r e a s e  in p r i n c i p a l  t h e r e a f t e r .  Th e 

a m o u n t  o f  p e r m a n e n t  fun d p r i n c i p a l  a v a i l a b l e  to a s h a r e h o l d e r  for 

d i r e c t e d  i n v e s t m e n t s  is e q u a l  to t h e  v a l u e  of one share, as d e t e r m i n e d  

u n d e r  A S  3 7 . 1 0 . 1 1 0 ( b ) ,  at t h e  tim e t h e  p r i n c i p a l  r e a c h e s  $2 b i l l i o n  a n d 

at the t i m e  of e a c h  s u b s e q u e n t  $1 b i l l i o n  i n c r e a s e  in p r i n c i p a l ,  as 

a p p r o p r i a t e .  T h e  c o m m i s s i o n e r  s h a l l  g i v e  p u b l i c  n o t i c e  o f  the a m o u n t  

a v a i l a b l e  for d i r e c t e d  i n v e s t m e n t s  b y  p u b l i c a t i o n  in at least on e  n e w s­

p a p e r  o f  s t a t e w i d e  c i r c u l a t i o n ,  b y  r a d i o  a n d  t e l e v i s i o n  a n n o u n c e m e n t s ,  

a n d  b y  a n y  o t h e r  m e a n s  the c o m m i s s i o n e r  d e t e r m i n e s  to b e  r e a s o n a b l e  and 

a p p r o p r i a t e .

(c) U p o n  r e c e i p t  of n o t i f i c a t i o n  p r o v i d e d  in a c c o r d a n c e  w i t h  (a) 

o f  t his s e c t i o n ,  the c o m m i s s i o n e r  or hi s  d e s i g n e e  s h a l l  m a k e  i n v e s t m e n t s  

of p e r m a n e n t  f u n d  p r i n c i p a l  in a c c o r d a n c e  w i t h  the n o t i f i c a t i o n .

(d) If th e  n o t i f i c a t i o n  u n d e r  (c) of this s e c t i o n  is d e f e c t i v e  in 

t h a t  it d i r e c t s  i n v e s t m e n t  o f  a n  a m o u n t  g r e a t e r  t h a n  t h a t  w h i c h  is 

a v a i l a b l e  u n d e r  (b) of t h i s  s e c t i o n  to a s h a r e h o l d e r ,  o r  in that it 

c o n t a i n s  d i r e c t i o n s  w h i c h  a r e  u n c l e a r  o r  w h i c h  the c o m m i s s i o n e r  or hi s  

d e s i g n e e  is n o t  a b l e  to f o l l o w ,  the c o m m i s s i o n e r  or h i s  d e s i g n e e  s h a l l 

m a k e  r e a s o n a b l e  e f f o r t s  t o  e x p e d i t i o u s l y  i n f o r m  the s h a r e h o l d e r  of the 

d e f e c t .  If t h e  s h a r e h o l d e r  f a i l s  to r e v i s e  hi s  d i r e c t i o n s  to c u r e  the
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d e f e c t  or fails to n o t i f y  the c o m m i s s i o n e r  or h i s  d e s i g ne e  of the r e v i­

si o n  w i t h i n  the time p e r i o d  e s t a b l i s h e d  in (a) of this s e c t i on ,  or if 

t h e r e is i n s u f f i c i e n t  tim e  to a l l o w  the c o m m i s s i o n e r  or hi s  d e s i g n e e  to 

i n f o r m  the s h a r e h o l d e r  of the d e f e c t  w i t h i n  the time p e r i o d  e s t a b l i s h e d  

in (a) of this s e c tion, the s h a r e h o l d e r ' s  i n v e s t m e n t  d i r e c t i o n s  are 

void, a n d  the s h a r e h o l d e r  shall s h a r e  in the d i s t r i b u t i o n  of in co m e  

u n d e r  AS 37.10.110.

(e) If the n o t i f i c a t i o n  u n d e r  (c) of thi s  s e c t i o n  d i r e c t s  i n v e s t­

men t  of an a m o u n t  less t han that w h i c h  is a v a i l a b l e  under (b) o f  this 

s e c t i o n  to a s h a r e h o l d e r ,  the c o m m i s s i o n e r  or h i s  d e s i g n e e s h a l l  make 

the i n v e s t m e n t s  s p e c i f i e d  in the n o t i f i c a t i o n ,  and the s h a r e h o l d e r  shall 

re c e i v e ,  in a d d i t i o n  to net income e a r n e d  by the d i r e c t e d  inv e s t m e nt s ,  a 

p r o p o r t i o n a t e  s h a r e  of the d i s t r i b u t i o n  of net income u n d e r  AS 37.10.110 

for the a m o u n t  not i n v e s t e d  by hi s  direction.

(f) A s h a r e h o l d e r  m a y  d ir e c t  the c o m m i s s i o n e r  or his d e s i g n e e  to 

s ell an i n v e s t m e n t  d i r e c t e d  u n de r  (a) of this s e c t io n  at a n y  time. Th e  

s h a r e h o l d e r  m a y  d i r e c t  the i n v e s t m e n t  of the p r i n c i pa l  r e c o v e r e d  at the 

s a l e  in a n o t h e r  e l i g i b l e  i n v e s t m e n t  u n d e r  (a) of this s e c t i o n  or may 

a l l o w  the p r i n c i p a l  r e c o v e r e d  at the sale to be invested by the c o m m i s­

s i o n e r  in a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 06 5 .  If the s h a r e h o l d e r  d e c i d e s to 

a l l o w  i n v e s t m e n t  by the c o m m i s s i o n e r  in a c c o r d a n c e  with AS 37.10.065, 

the s h a r e h o l d e r  m a y  not di r e c t  a n y  i n v e s t m e n t s  until the n e x t  d e t e r m i­

n a t i o n  un d e r (a) of this section.

(g) T h e  c o m m i s s i o n e r  shall invest, in a c c o r d a n c e  w i t h  AS 37.10.- 

065, a n d  d i s t r i b u t e  the net i n c o m e  of, in a c c o r d a n c e  w i t h  AS 37.10.110, 

a n y  i n c r e a s e  in p e r m a n e n t  fund p r i n c i p a l  d u r i n g  periods b e t w e e n  d e t e r­

mi n a t i o n s  u n d e r  (b) o f  this secti o n .

Sec. 3 7 . 1 0 . 1 3 0.  D E T E R M I N A T I O N  O F  R E S I D E N C Y ,  (a) A n  i n d i v i d u a l  

w h o  a p p l i e s  for a s h a r e  of the A l a s k a  P e r m a n e n t  Fund m u s t  p r o v e  his
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e l i g i b i l i t y  t o  t h e  s a t i s f a c t i o n  of the c o m m i s s i o n e r .  T h e  c o m m i s s i o n e r  

m a y  not i s s u e  a n  i n d i v i d u a l  a s h a r e  or m a k e  a p a y m e n t  to an i n d i v i d u a l  

u n t i l p r o o f  o f  t h a t  i n d i v i d u a l ' s  e l i g i b i l i t y  s u f f i c i e n t  to s a t i s f y  a 

r e a s o n a b l e  p e r s o n  h as  b e e n  m a d e  to the c o m m i s s i o n e r .

(b) P r o o f  of e l i g i b i l i t y  m a y  be  f r o m  sc h o o l  a t t e n d a n c e  records, 

s t a t e  and l o c a l  ta x  a n d  l i c e n s i n g  r e c o r d s ,  v o t e r  r e g i s t r a t i o n  record s ,  

b i r t h  an d  m a r r i a g e  c e r t i f i c a t e s ,  s e l e c t i v e  s e r v i c e  r e c o r d s ,  s w o r n  a f f i­

davits f r o m  o t h e r s  h a v i n g  k n o w l e d g e  of a n  i n d i v i d u a l ' s  r e s i d e n c e ,  and 

fr o m  o t h e r  f o r m s  of d o c u m e n t a r y  e v i d e n c e  w h i c h  a r e a s o n a b l e  p e r s o n  w o u l d  

rely o n  in t h e  c o n d u c t  of hi s  o w n  a f f a i r s .  An a f f i d a v i t  f r o m  an i n d i­

vidual w i t h o u t  s u p p o r t i n g  e v i d e n c e  of e l i g i b i l i t y  is n o t  s a t i s f a c t o r y  

pr o o f  of e l i g i b i l i t y .

(c) U p o n  d e t e r m i n a t i o n  o f  a n  i n d i v i d u a l ' s  e l i g i b i l i t y  for a share, 

the c o m m i s s i o n e r  shall, b y  f i r s t  c l a s s  mall, n o t i f y  th e  i n d i v i d u a l  of 

that d e t e r m i n a t i o n .  If the i n d i v i d u a l  is d e t e r m i n e d  to be i n e l i g i b l e , 

he shall be i n f o r m e d  b y  c e r t i f i e d  m ail, of the f o l l o w i n g :

(1) t h e  r e a s o n  for h i s  i n e l i g i b i l i t y ;

(2) tha t  h e  m a y  fil e  a d d i t i o n a l  p r o o f  a n d  file a r e q u e s t  fo r 

a h e a r i n g  b e f o r e  the c o m m i s s i o n e r  to p r e s e n t  p r o o f  o f  his e l i g i b i l i t y ;  

an d

(3) tha t  th e  d e c i s i o n  b e c o m e s  final a n d  u n a p p e a l a b l e  30 day s  

a f t e r  r e c e i p t  o f  the n o t i f i c a t i o n  u n l e s s ,  w i t h i n  t h a t  time, th e  i n d i v i­

dual files a d d i t i o n a l  p r o o f  or f iles a r e q u e s t  f o r  a h e a r i n g  b e f o r e  th e 

c o m m i s s i o n e r .

(d) If a n  i n d i v i d u a l  d o e s  not f i l e  a d d i t i o n a l  p r o o f  or file a 

r e q u e s t  f o r  a h e a r i n g  w i t h  the c o m m i s s i o n e r  w i t h i n  3 0  days a f t e r  his 

r e c e i p t  o f  t h e  c o m m i s s i o n e r ' s  n o t i c e  o f  the d e t e r m i n a t i o n ,  th e c o m m i s­

sio n e r ' s  d e c i s i o n  b e c o m e s  f i n a l  as to the p e r i o d  i n v o l v e d  a n d  t here is 

n o  f u r t h e r  a p p e a l .  T h e  t i m e  l i m i t  is j u r i s d i c t i o n a l .

- 6- H B  280
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(e) If a n  i n d i v i d u a l  f i l e s  a d d i t i o n a l  p r o o f  or f i l e s  a r e q u e s t  for 

a h e a r i n g  w i t h  th e  c o m m i s s i o n e r  w i t h i n  30 d a y s  a f t e r  h e  r e c e i v e s  the 

c o m m i s s i o n e r ' s  n o t i c e  o f  the d e t e r m i n a t i o n  and, a f t e r  the a d d i t i o n a l  

e v i d e n c e  h a s  b e e n  c o n s i d e r e d  o r  the h e a r i n g  h e l d ,  h e  is s t i l l  d e t e r m i n e d  

to be i n e l i g i b l e ,  he m a y  a p p e a l  to the s u p e r i o r  c o u r t  w i t h i n  30 d a y s  

a f t e r  h e  r e c e i v e s  n o t i c e  of th e  final d e c i s i o n .  T h e  t i m e  l imit is 

j u r i s d i c t i o n a l ,  a n d  n o  a p p e a l  m a y  be b r o u g h t  a f t e r  it h a s  e l a p s e d .  In 

c o n s i d e r i n g  the a p p e a l ,  the s u p e r i o r  c o u r t  m a y  r e v i e w  s o l e l y  o n  the 

r e c o r d  w h i c h  was b e f o r e  t h e  c o m m i s s i o n e r  a n d  m u s t  a p p l y  the r e a s o n a b l e  

b a s i s  te s t  to f a c t u a l  m a t t e r s  an d  its o w n  j u d g m e n t  on the law. T h e  sam e  

s t a n d a r d  of r e v i e w  a p p l i e s  if a f u r t h e r  a p p e a l  is t a k e n  to the s u p r e m e  

c o u r t .

S ec. 3 7 . 1 0 . 1 4 0 .  C O N F I D E N T I A L I T Y .  A n  i n v e s t m e n t  m a d e  at the d i r e c­

tion of a s h a r e h o l d e r  in a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 1 2 0 ( a )  is c o n f i d e n­

tial .

Sec. 3 7 . 1 0 . 1 5 0 .  R E G U L A T I O N S .  T h e  c o m m i s s i o n e r  m a y  a d o p t  r e g u l a­

tions in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  for 

the a d m i n i s t r a t i o n  a n d  e n f o r c e m e n t  of AS 3 7 . 1 0 . 1 1 0  - 3 7 . 1 0 . 1 5 0 ,  i n­

clud i n g ,  but n o t  l i m i t e d  to, r e g u l a t i o n s  r e l a t i n g  to the a l l o c a t i o n  of 

p e r m a n e n t  fun d  r e c e i p t s  to i n c o m e  a n d  to p r i n c i p a l .

Sec. 3 7 . 1 0 . 15 5 .  E L I G I B L E  D I R E C T E D  I N V E S T M E N T S .  (a) T h e  c o m m i s­

si o n e r  shall, b y  r e g u l a t i o n ,  e s t a b l i s h  a l i s t  of at l e a s t  100 s p e c i f i c  

i n v e s t m e n t s  w h i c h  m a y  be m a d e  at the d i r e c t i o n  o f  s h a r e h o l d e r s  in a c c o r­

d a n c e  w i t h  AS 3 7 . 1 0 . 1 2 0 ( a ) .  T h e  c o m m i s s i o n e r  s h a l l  i n c l u d e  in the l ist 

o n l y  t h o s e  i n v e s t m e n t s  w h i c h ,  in his o p i n i o n ,  a c c o r d  w i t h  the p r u d e n t -  

m a n  r u l e .

(b) A n  i n v e s t m e n t  o f  p e r m a n e n t  f u n d  p r i n c i p a l  m a d e  u n d e r  A S  37.- 

1 0 . 1 2 0 ( a )  in a n  i n v e s t m e n t  w h i c h  is r e m o v e d  b y  th e  c o m m i s s i o n e r  f r o m  the 

list o f  e l i g i b l e  i n v e s t m e n t s  s h a l l  b e  r e d e e m e d  b y  t h e  c o m m i s s i o n e r  or

-7- H b 280
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h i s  d e s i g n e e  at th e  e a r l i e s t  p o s s i b l e  time, an d  the c o m m i s s i o n e r  or his 

d e s i g n e e  s h a l l  n o t i f y  the s h a r e h o l d e r  at w h o s e  d i r e c t i o n  t h e  i n vestment 

w a s  m a d e  of the r e d e m p t i o n .  T h e  s h a r e h o l d e r  may d i r e c t  t h e  c o m m i s s i on e r  

to r e i n v e s t  the a m o u n t  r e d e e m e d  in e l i g i b l e  in v e s t m e n t s  i n  a c c o r d a n c e  

w i t h  AS 3 7 . 1 0 . 1 2 0 ( d ) .

Sec. 3 7 . 1 0 . 1 6 0 .  D E F I N I T I O N S .  For t h e  p u r p o s e s  of A S  37.1 0 . 1 1 0  - 

3 7 . 1 0 . 1 6 0 ,

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of re v enue;

(2) " d i r e c t e d  i n v e s t m e n t s "  m e a n s  i n v e s t m e n t s  o f  pe r m a n e n t 

f u n d  p r i n c i p a l  m a d e  b y  the c o m m i s s i o n e r  o f  r e v e n u e  or h i s  d e s i g n e e  u n d e r  

th e  d i r e c t i o n  o f  a s h a r e h o l d e r  in a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 1 2 0 ( a ) ;

(3) " g e n e r a l  i n v e s t m e n t s "  m e a n s  i n v e s t m e n t s  o f  p e r m a n e n t  fund 

p r i n c i p a l  m a d e  b y  the c o m m i s s i o n e r  of r e v e n u e  or his d e s i g n e e  in a c c o r­

d a n c e  w i t h  A S  3 7 . 1 0 . 0 6 5  bu t  n o t  u n d e r  t h e  d i r e c t i o n  of a s h a r e h o l d e r  in 

a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 1 2 0 ( a ) ;

(4) " n e t  i n c o m e "  m e a n s  total i n c o m e  to the A l a s k a  P e rmanent 

F u n d  r e d u c e d  b y  c o s t s  d i r e c t l y  r e l a t e d  to the a t t a i n m e n t  o f  income;

(5) " p r u d e n t - m a n  r u l e "  m ea n s  the inves t m e n t  p o l i c y  r e q ui r i n g  

e x e r c i s e  b y  the i n v e s t o r  of the care, skil l ,  and p r u d e n c e  in mak i n g 

i n v e s t m e n t  d e c i s i o n s  w h i c h  w o u l d  be e x e r c i s e d  b y  a r e a s o n a b l y  prudent 

p e r s o n  in m a n a g i n g  his o w n  p r o p e r t y ,  t a k i n g  into c o n s i d e r a t i o n  m a x i m u m  

p r o f i t  an d  s a f e t y  o f  p r i n c i p a l ;

(6) " r e s i d e n t "  m e a n s  a n  i n d i v i d u a l  w h o  m a i n t a i n s  a p e r m a ne n t  

p l a c e  of a b o d e  in the s t a t e  w i t h  the i n t e n t i o n  of m a k i n g  t h e  state his 

p e r m a n e n t  p l a c e  o f  r e s i d e n c e  a n d  w h o  r e s i d e s  in the s t a t e  c o n t i n u o u s l y  

e x c e p t  for t e m p o r a r y  p u r p o s e s  o n l y  an d  w i t h  the intent o f  returning; no 

p e r s o n  m a y  be c o n s i d e r e d  to h a v e  g a i n e d  a  r e s i d e n c e  s o l e l y  b y  r e a s o n  of 

h i s  p r e s e n c e  n o r  m a y  h e  l o s e  it s o l e l y  b y  r e a s o n  of h i s  a b s e n c e  w h i l e  in 

t h e  c i v i l  o r  m i l i t a r y  s e r v i c e  o f  thi s  s t a t e  or of the U n i t e d  States or
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of  his abse n c e b e c a u s e  o f  marriage to a p e r s o n  e n g a g e d  in the c i v i l  or 

m i l i t a r y  serv i c e  of this state or the U n i t e d  States; while a s t u d e n t  at 

a n  i n s t i t u t i o n  of learning; while in a n  i n s t i t u t i o n  or a s y l u m  at p u b l i c  

e x p ense; w h il e  c o n f i n e d  in public pris on ;  while e n g a g ed  in the n a v i g a­

ti o n  of wat e r s  of this state, of the U n i t e d  States, or of the h i g h  seas; 

or w h i l e  r e s i d i n g  upo n  a n  Indian or m i l i t a r y  reservation; a m i n o r  takes 

the r e s i d e nc e  of his p a r e n t  or of h i s  legal guardian; a m a r r i e d  w o m a n  

shall e s t a b l i s h  he r  own r esidence and does not p r e s u m p t i v e l y  t ake the 

r e s i d e n c e  of h e r  husband;

(7) " s h a r e h o l d e r "  means a p e r s o n  to w h o m  the c o m m i s s i o n e r  of 

r e v e n u e  issues a s hare o f  the A l a s k a  P e r m a n e n t  Fund under AS 37.10 . 1 1 0 .

* Sec. 3. In sec. 2 of this Act, the e n a c t m e n t  of AS 3 7 . 1 0.130(d) a n d  (e) 

has the ef f e ct  of i m p o s i n g  a j u r i s d i c t i o n a l  l i mi t a t i o n  on the o p e r a t i o n  of 

A p p e l l a t e  Rule 45, A l a s k a  R u l es  of C ourt Proce d u r e ,  in that an a p p e a l  u n d e r 

the rule (having to do w i t h  appeals f rom a d m i n i s t r a t i v e  d e cisions to the 

s u p e r i o r  court) mus t  be b r o u g h t  from the c o m m i s s i o n e r ' s  de cisions as to 

e l i g i b i l i t y  w i t h i n  30 days or the court will h ave no j u r i s d i c t i o n  to h e a r  it. 

T h i s  is an e x er c i s e  of the l e g i sl a t u r e ' s  a u t h o r i t y  ove r  the j u r i s d i c t i o n  of 

the courts, but b e c a u s e  it a l s o  effects a n  implied, n a r r o w  a m e n d m e n t  to 

A p p e l l a t e  Rule 45 b y  i m p o s i n g  this j u r i s d i c t i o n a l  time limit i n s t e a d  o f  the 

p r o c e d u r a l  time limit of the same d u r a t i o n  w h i c h  will c o n tinue to a p p l y  to 

o t h e r  appeals, this s e c t i o n  ha s  also b e e n  included.

* Sec. 4. This Act takes effect J u l y  1, 1979.
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