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R e f e r r e d :  S p e c i a l  P e r m a n e n t  
F u n d  C o m m i t t e e  a n d  F i n a n c e

In tro d u c e d : 2/22/79

F o r  a n  A c t  entitled:

BY  T H E  S P E C I A L  P E R M A N E N T  
IN T H E  H O U S E  FUND C O M M I T T E E

H O U S E  B I L L  NO. 279

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

"A n  A c t  r e l a t i n g  to the A l a s k a  l oan p r o g r a m s  fund, the 

A l a s k a  p e r m a n e n t  fund, a n d  s t a t e  i n v e s t m e n t  p o l i c y  and 

o t h e r  s t a t e  r e v e n u e s }  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 4 . 2 0 . 1 5 1  is a m e n d e d  to read:

Sec. 2 4 . 2 0 . 1 5 1 .  L E G I S L A T I V E  B U D G E T  A N D  A U D I T  C O M M I T T E E  E S T A B­

LIS H E D .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  is e s t a b l i s h e d  as a 

p e r m a n e n t  i n t e r i m  c o m m i t t e e  of the l e g i s l a t u r e .  T h e  e s t a b l i s h m e n t  of 

t h e  c o m m i t t e e  r e c o g n i z e s  t h e  n e e d  of the l e g i s l a t u r e  fo r f u l l - t i m e  

t e c h n i c a l  a s s i s t a n c e  i n  a c c o m p l i s h i n g  t h e  f i s c a l  a n a l y s i s ,  b u d g e t  r e ­

view, i n v e s t m e n t  o v e r s i g h t  a n d  p o s t - a u d i t  f u n c t i o n s .

* Sec. 2. A S  2 4 . 2 0 . 2 0 1 ( a )  is a m e n d e d  by  a d d i n g  n e w  p a r a g r a p h s  to read:

(8) m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  the s t r u c t u r e  a n d  o p e r a t­

in g  p r a c t i c e b  o f  a l l  a g e n c i e s  o f  the s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  

i n v e s t m e n t  f u n c t i o n s ;

(9) in c o n j u n c t i o n  w i t h  the f i n a n c e  c o m m i t t e e  of e a c h  h o u s e  

r e c o m m e n d  a n n u a l l y  to the l e g i s l a t u r e  th e  i n v e s t m e n t  p o l i c y  for th e 

g e n e r a l  f u n d  s u r p l u s  a n d  t h e  i n c o m e  f r o m  th e  p e r m a n e n t  fund;

(10) p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  

a n d  p e r f o r m a n c e  e v a l u a t i o n  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n­

ve s t m e n t s  a n d  I n v e s t m e n t  p r o g r a m s .

*  Sec. 3. A S  2 4 . 2 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  read:

Sec. 2 4 . 2 0 . 3 2 1 .  I N V E S T M E N T  O V E R S I G H T  D I V I S I O N .  T h e  i n v e s t m e n t
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o v e r s i g h t  d i v i s i o n  is e s t a b l i s h e d  as a p e r m a n e n t  s t a f f  a g e n c y  r e s p o n­

si b l e  to t h e  L e g i s l a t i v e  Budget and A u d i t  C o m m i t t e e  for the p e r f o r m a n c e  

of o v e r s i g h t  a n d  r e v i e w  f u n c t i on s  to p r o v i d e  i n f o r m a t i o n  on the policy 

a n d  p e r f o r m a n c e  of all agenci e s  of th e  state w h i c h  p e r f o r m  l e n d i n g  or 

i n v e s t m e n t  f u n c t i o n s .

S ec. 2 4 . 2 0 . 3 3 1 .  STAFF, (a) T h e  co m m i t t e e  s ha l l  h i r e  a n d  d e t e r­

mi n e  t h e  s a l a r y  of the d i v i s i o n  d i r e c t o r  who s h a l l  s e rv e  b o t h  at the 

d i r e c t i o n  a n d  p l e a s u r e  of the c o m m i t t e e .  The d i r e c t o r  shall s e r v e as 

h e a d  o f  t h e  i n v e s t m e n t  o v e r s i g h t  d i v i s i o n  and, w i t h i n  the limits of the 

b u d g e t  a p p r o v e d  b y  t he  c ommittee, s h a l l  employ a n d  d e t e r m i n e  the c o m­

p e n s a t i o n  o f  the p r o f e s s i o n a l  a n d  c l e r i c a l  s t a f f  o f  the div i s i o n .

(b) T h e  d i r e c t o r  and m e m b e r s  of  the p r o f e s s i o n a l  a n d  c l e r i c a l  

s t a f f  s h a l l  not j o i n  or s u p p o r t  a p a r t i s a n  p o l i t i c a l  or g a n i z a t i o n .  This 

p r o h i b i t i o n  does n o t  p r e v e n t  the d i r e c t o r  or m e m b e r s  of the s t a f f  from 

j o i n i n g  s o c i a l  o r g a n i z a t i o n s ,  e x p r e s s i n g  p r i v a t e  op i n i o n ,  r e g i s t e r i n g  as 

to p a r t y  or voti n g .

Sec . 2 4 . 2 0 . 3 4 1 .  DUTIES. The i n v e s t m e n t  o v e r s i g h t  d i v i s i o n  shall

(1) a n n u a l l y  r e v i e w  the l o n g - r a n g e  o p e r a t i n g  plans of all 

a g e n c i e s  o f  the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or i n v e s t m e n t  functions;

(2) r e v i e w  p e r i o d i c  r e p o r t s  from all a g e n c i e s  of the state 

w h i c h  p e r f o r m  l e n d i n g  or i n v e s t m e n t  functions;

(3) p r e s e n t  a c o m p l e t e  r e p o r t  of i n v e s t m e n t  p r o g r a m s ,  plans, 

p e r f o r m a n c e ,  a n d  p o l i c i e s  of all a g e n c i e s  of t h e  s t a t e  w h i c h  perf o r m 

l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  to t h e  L e g i s l a t i v e  Budget a n d  Audit 

C o m m i t t e e  at the  ti m e  the c o m m i t t e e  directs;

(4) p r e s e n t  to the c o m m i t t e e  w i t h i n  30 days a f t e r  the c o n­

v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n  a r e v i e w  of the r e p o r t  of the g o vernor 

u n d e r  A S  3 7 . 0 7 . 0 2 0 ( d ) ;

* Sec. 4. AS 3 7 . 0 7 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:
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(d) T h e  g o v e r n o r  shall ann u a l ly ,  b e f o r e  the c o n v e n i n g  of the 

leg is l a t u r e ,  r e p o r t  to the l e g i s l a t u r e  t h r o u g h  the L e g i s l a t i v e  Bud g et  

a n d  A u d i t  C o m m i t t e e  t h e l o n g - r a n g e  fiscal a n d  e c o n o m i c  c o n s e q u e n c e s  of

(1) a l t e r n a t e  levels of c a p i t a l i z a t i o n  of th e  i n v e s t m e n t  

funds o f  the states a n d

(2) a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  for the g e n e r a l  f u n d  s u r­

plus .

* Sec. 5. AS 37 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  13. A L A S K A  P E R M A N E N T  FUND.

Sec. 37.1 3 . 01 0 .  A L A S K A  P E R M A N E N T  FUND. (a) U n d e r  ar t IX, sec. 15 

of the s t a t e  c o n s t i t u t i o n ,  t h e r e  is e s t a b l i s h e d  as a s e p a r a t e  fu n d  the 

A l a s k a  p e r m a n e n t  fund. The A l a s k a  p e r m a n e n t  fu n d  c o n s i s t s  of

(1) one h u n d r e d  per cen t  of m i n e r a l  l ease b o n u s e s  a f t e r  

d e d u c t i o n  of a m o un t s  a l l o c a t e d

(A) to the A l a s k a  N a t i v e  Fun d  u n d e r  the A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  Act and i m p l e m e n t i n g  s t a t e  l e gi s lation) and

(B) in AS 3 7 . 1 1 . 0 2 0  to the A l a s k a  r e n e w a b l e  r e s o u r c e s  

d e v e l o p m e n t  fund;

(2) t w e n t y - f i v e  pe r  cen t  of all m i n e r a l  le a s e  r e n ta l s ,  r o y a l­

ties, r o y a l t y  sale pr oceeds, a n d  federal m i n e r a l  r e v e n u e  s h a r i n g  p a y­

ments r e c e i v e d  b y  the state; a n d

(3) any o t h e r  m o n e y  a p p r o p r i a t e d  o r  o t h e r w i s e  a l l o c a t e d  b y  

law to the A l a s k a  p e r m a n e n t  fund.

(b) Pa y m e n t s  d u e  the A l a s k a  p e r m a n e n t  fu n d  u n d e r  (a) o f  this 

s e c t i o n  s h al l  b e  m a d e  to the f u n d  once e a c h  mo nt h .

(c) T h e  A l a s k a  p e r m a n e n t  fun d  shall be m a n a g e d  b y  the A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  e s t a b l i s h e d  in thi s  c h a pter.

Sec. 37.13.020. FINDINGS. Th e  p e o p l e  o f  t h e  state, b y  c o n s t i t u­

tional amen d m e n t ,  h a v e  r e q u i r e d  the p l a c e m e n t  of at l e a s t  25 p e r  c e n t  o f
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a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  

m i n e r a l  reve n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  t h e  s t a t e  into  

a p e r m a n e n t  fund. T h e  l e g i s l a t u r e  finds w i t h  r e s p e c t  to the A l a s k a  

P e r m a n e n t  Fund C o r p o r a t i o n  tha t

(1) the c o r p o r a t i o n  s h o u l d  p r o v i d e  a m e a n s  o f  c o n s e r v i n g  a 

p o r t i o n  of the s t a t e ' s  r e v e n u e s  f r o m  m i n e r a l  r e s o u r c e s  to th e  u l t i m a t e  

b e n e f i t  of f u t u r e  g e n e r a t i o n s  of  Ala s k a n s ;

(2) th e  c o r p o r a t i o n ' s  p r i m a r y  goa l  s h o u l d  be to m a x i m i z e

t o t a l  r et u r n  w h i l e  m a i n t a i n i n g  s a f e t y  of p r i n c i p a l ;

(3) the c o r p o r a t i o n  s h o u l d  be u s e d  as a s a v i n g s  d e v i c e

m a n a g e d  to a l l o w  the m a x i m u m  u s e  of d i s p o s a b l e  i n c o m e  f r o m  t h e  c o r p o r a­

t i o n  as ne e d e d  for p u r p o s e s  d e s i g n a t e d  b y  law.

Sec. 3 7 . 13 . 0 3 0 .  P UR P O S E .  It is the p u r p o s e  of t h i s  c h a p t e r  to 

p r o v i d e  a m e c h a n i s m  for the m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h o s e  p e r m a n e n t  

f u n d  assets a l l o c a t e d  to th e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n  a 

m a n n e r  c o n s i s t e n t  w i t h  the f i n d i n g s  e s t a b l i s h e d  i n  sec. 20 of  this 

c h a p t e r .

Sec. 37.13 . 0 4 0 .  A L A S K A  P E R M A N E N T  F U N D  C O R P O R A T I O N .  T h e r e  is 

e s t a b l i s h e d  the A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n .  Th e  c o r p o r a t i o n  is a 

p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  in t h e  D e p a r t m e n t  of 

R e v e n u e  m a n a g e d  b y  a b o a r d  o f  t r u s t e e s  b u t  has a legal e x i s t e n c e  i n d e­

p e n d e n t  of a n d s e p a r a t e  f r o m  t h e  state. T h e  p u r p o s e  of t h e  b o a r d  is to 

m a n a g e  and i n v e s t  the a s s e t s  o f  the c o r p o r a t i o n  in a c c o r d a n c e  w i t h  this 

c h a p t e r .

Sec. 3 7 . 1 3 . 0 50 .  C O M P O S I T I O N  O F  B O A R D  O F  T R U S T E E S .  (a) T h e  b o a r d  

o f  t r u s te e s  c o n s i s t s  of t h r e e  m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  a n d  

c o n f i r m e d  b y  a m a j o r i t y  of t h e  m e m b e r s  o f  the l e g i s l a t u r e  i n  j o i n t  

s e s s i o n .

(b) T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  f r o m  a m o n g  its
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m e m b e r s .

Sec. 3 7 . 1 3 . 0 6 0 .  T E R M  O F  O F F I C E .  T h e  m e m b e r s  of the b o a r d  s h a l l  be 

a p p o i n t e d  f o r  t e r m s  of f o u r  y e a r s ,  a n d  the y  m a y  be r e a p p o i n t e d .  T e r ms 

s h a l l  be s t a g g e r e d .  I n i t i a l  t e r m s  s h a l l  be o n e  m e m b e r  s e r v i n g  f o r  two 

y e a r s ,  o n e  m e m b e r  s e r v i n g  f o r  t h r e e  years, a n d  o n e  m e m b e r  s e r v i n g  for 

f o u r  years.

Sec. 3 7 . 1 3 . 0 7 0 .  R E M O V A L  A N D  V A C A N C I E S .  (a) T h e  g o v e r n o r  m a y  

r e m o v e  a m e m b e r  of the b o a r d  f r o m  o f f i c e  by a n d  w i t h  the c o n s e n t  o f  a 

m a j o r i t y  o f  th e  m e m b e r s  of t h e  l e g i s l a t u r e  i n  j o i n t  se s sion. A  r e m o v a l  

b y  the g o v e r n o r  s h a l l  b e  in w r i t i n g  a n d  s t a t e  th e  r e a s o n  for r e m o v a l .

If the l e g i s l a t u r e  is n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  s u s p e n d  a m e m b e r  

o f  the b o a r d .  U p o n  s u s p e n s i o n ,  a v a c a n c y  is n ot  c r e a t e d  but th e  m e m b e r  

of  the b o a r d  m a y  not  p a r t i c i p a t e  in b o a r d  b u s i n e s s  a n d  m a y  not be  

c o u n t e d  for p u r p o s e s  o f  e s t a b l i s h i n g  a quorum. The j o i n t  s e s s i o n  of the 

l e g i s l a t u r e  s h a l l  be h e l d  w i t h i n  30 d a y s  f r o m  the d a t e  of r e m o v a l  if the 

r e m o v a l  o c c u r s  w h i l e  the l e g i s l a t u r e  is in s e s s i o n  or w i t h i n  30 d ays of 

c o n v e n i n g  o f  the l e g i s l a t u r e  if the l e g i s l a t u r e  is n o t  in s e s s i o n .  If 

t h e  l e g i s l a t u r e  r e f u s e s  to c o n s e n t  to h i s  r e m o v a l ,  t h e  m e m b e r  o f  the 

b o a r d  s h a l l  be r e i n s t a t e d  t o  h i s  p o s i t i o n .

(b) A v a c a n c y  o n  the b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t  

b y  the g o v e r n o r  a n d  c o n f i r m a t i o n  b y  a m a j o r i t y  o f  the m e m b e r s  o f  the 

l e g i s l a t u r e  in j o i n t  s e s s i o n ,  a n d  a n  a p p o i n t e e  to fill a v a c a n c y  s hall 

h o l d  o f f i c e  fo r  th e  b a l a n c e  o f  the t e r m  for w h i c h  h i s  p r e d e c e s s o r  o n  the 

b o a r d  was a p p o i n t e d .  If a v a c a n c y  a r i s e s  o n  t h e  b o a r d  w h i l e  t h e  l e g i s­

la t u r e  is n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  a p p o i n t  a n  i n t e r i m  m e m b e r  o f  

t h e  b o a r d  w h o  s h a l l  e x e r c i s e  a l l  p o w e r s  of a p e r m a n e n t  m e m b e r  o f  the 

b o a r d  u n t i l  s u c h  t i m e  as t h e  l e g i s l a t u r e  in j o i n t  s e s s i o n  f a i l s  to 

c o n f i r m  t h e  i n t e r i m  a p p o i n t m e n t .

(c) A v a c a n c y  o n  t h e  b o a r d  d o e s  n o t  i m p a i r  the a u t h o r i t y  o f  a
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q u o r u m  o f  th e  b o a r d  to e x e r c i s e  a l l  the p o w e r s  an d  p e r f o r m  all the 

d u t i e s  o f  th e  b o a r d .

Sec. 3 7 . 1 3 . 0 8 0 .  Q U A L I F I C A T I O N S  OF BOARD M E M BE R S .  (a) N o  pe r s o n 

m a y  be a p p o i n t e d  to the b o a r d  w h o  has not b e e n  a r e s i d e n t  of the state 

fo r  at l e a s t  t h r e e  years.

(b) No  m e m b e r  of the b o a r d  m a y  hol d  a n y  o t h e r  s t a t e  or feder a l  

office, p o s i t i o n  or e m p l o yment, e i t h e r  e l e c t i v e  or a p p o i n t i ve ,  except as 

a m e m b e r  o f  the a r m e d  fo r c e s of the Un i t e d  S t a t e s  or o f  this state.

(c) At l e a s t  one m e m b e r  of the b o a r d  s hall h a v e  r e c o g n i z e d  c o m p e­

te n c e  a n d  w i d e  e x p e r i e n c e  in f i n ance, i n v e s tments, or o ther b u s i n e s s  

m a n a g e m e n t - r e l a t e d  field. No two m e m be r s  m a y  be a p p o i n t e d  to the b oard 

w h o  s h a re  s u b s t a n t i a l l y  s i mi l a r  p r o f e s s i o n a l  or o c c u p a t i o n a l  b a c k­

grounds .

Sec. 3 7 . 1 3 . 0 9 0 .  QUORUM. T w o  m e mb e r s  of the b o a r d  c o n s t i t u t e  a 

q u o r u m  f o r  the t r a n s a c t i o n  of b u s i n e s s  and the e x e r c i s e  of the powers 

a n d  du t i es  of t h e  board.

Sec. 3 7 . 1 3 . 1 0 0 .  C O M P E N S A T I O N .  Each m e m b e r  of t h e  b o a r d  shall 

r e c e i ve  a n  h o n o r a r i u m  of $250 for each m e e t i n g  day  in a ttendance.

M e m b e r s  of the b o a r d  are e n t i t l e d  to per d i e m  and tr a v e l  a l l o w a n c e s  as 

p r o v i d e d  b y  la w  fo r  m e m b e r s  of s t a t e  boards and  c o m m i ss i o n s .

Sec. 3 7 . 1 3 . 1 1 0 .  E M P L O Y M E N T  O F  PERSONNEL. T h e  b o a r d  m a y  e m p l o y  a n d  

d e t e r m i n e  the s a l a r y  of a n  e x e c u t i v e  d i rector. T h e  e x e c u t i v e  d i r e ct o r  

may, w i t h  the a p p r o v a l  of the board, select a n d  e m p l o y  a d d i t i o n a l  s taff 

as n e c e s s a r y .  N o  e m p l o y e e  of the c o r p o r a t io n ,  i n c l u d i n g  the e x e c u t i v e  

dir e c t o r,  m a y  b e  a m e m b e r  of th e board. T h e  e x e c u t i v e  d i r e c t o r  a n d  all 

ot h e r  e m p l o y e e s  o f  the b o a r d  a r e  in the e x e m p t  s e r v i c e  u n d e r  AS 39.25.

Sec. 3 7 . 1 3 . 1 2 0 .  C O N F L I C T S  O F  INTEREST. (a) M e m b e r s  o f  the b o a r d

a r e  s u b j e c t  to t h e  p r o v i s i o n s  o f  AS 39.50.
✓

(b) If a m e m b e r  of the b o a r d  or a n  e m p l o y e e  a c q u i r e s ,  own s or
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controls a n  interest, d i r e c t  or indirect, in an e n t i t y  or p r o j e c t  in 

w h i c h  c o r p o r a t i o n  a s s e t s  a r e  invested, h e  shall i m m e d i a t e l y  d i s c l o s e  the 

interest to the bo a r d .  T h e  d i s c l o s u r e  is a m a t t e r  of p u b l i c  r e c o r d  a n d  

shall be i n c l u d e d  in the m i n u t e s  of the b o a r d  m e e t i n g  n e x t  f o l l o w i n g  the 

disclosure.

Sec. 3 7 . 1 3 .1 3 0 .  P O W E R S  AND DUTIES. (a) The p r u d e n t - m a n  r u l e  is 

a p p l ic a b l e  to the b o a r d  in the m a n a g e m e n t  a n d  i n v e s t m e n t  of p e r m a n e n t  

fund assets. Th e  p r u d e n t - m a n  rule as a p p l i e d  to i n v e s t m e n t s  of the 

c o r p o r a t i o n  m e a n s  that in m a k i n g  i n v e s t m e n t s  the b o a r d  s hall e x e r c i s e  

the j u d g m e n t  and c a r e  u n d e r  the c i r c u m s t a n c e s  the n  p r e v a i l i n g  w h i c h  a n  

i n s t i t u t i o n a l  i n v e s t o r  of o r d i n a r y  pr u d e n c e ,  discre t i o n ,  an d  i n t e l­

ligence e x e r c i s e s  in the m a n a g e m e n t  of large i n v e s t m e n t s  e n t r u s t e d  to it 

not in r e g a r d  to s p e c u l a t i o n  but in r e g a r d  to the p e r m a n e n t  d i s p o s i t i o n  

of funds, c o n s i d e r i n g  the p r o b a b l e  i n c o m e  f rom them as w e l l  as p r o b a b l e  

s afety of capit al .

(b) T h e  c o r p o r a t i o n  assets m a y  o n l y  be u s e d  for i n c o m e - p r o d u c i n g  

i n v e s t m e n t s .

(c) T h e  b o a r d  s hall s e e k  to m a i n t a i n  a r e a s o n a b l e  d i v e r s i f i c a t i o n  

among c o r p o r a t i o n  i n v e s t m e n t s  unless u n d e r  the c i r c u m s t a n c e s  it is 

clearly p r u d e n t  not to do so.

(d) T h e  b o a r d  s h a l l  submit l o n g - r a n g e  and q u a r t e r l y  i n v e s t m e n t  

reports to t he  L e g i s l a t i v e  Budget a n d  A u d i t  Committee.

(e) T h e  c o r p o r a t i o n  m a y  not b o r r o w  funds or g u a r a n t e e  f r o m  p r i n c i­

pal of the f und the o b l i g a t i o n s  of other s .

(f) T h e  b o a r d  m a y  e n t e r  into a n d  e n f o r c e  all c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  for purposes of the corp o r a t io n .  It m a y  c o n­

tract w i t h  the d i v i s i o n  of t r e asury of  the D e p a r t m e n t  of R e v e n u e  for 

s e r v i c e s .

(g) S u b j e c t  to (a) a n d  (b) of this section, the b o a r d  m a y  i n v e s t
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c o r p o r a t i o n  a s s e t s  in o b l i g a t i o n s  of, o r  o b l i g a t i o n s  i n s u r e d  o r  g u a r a n­

tee d  by, t h e  U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of t h e 

U n i t e d  S t a t e s ;  c o r p o r a t e  s e c u r i t i e s  w h i c h  u n d e r  the S e c u r i t i e s  A c t  of 

1933 a r e  f r e e l y  m a r k e t a b l e ;  an d  s h o r t - t e r m  i n v e s t m e n t s  w h i c h  m e e t  the 

r e q u i r e m e n t s  o f  (a) a n d  (b) of t his s e c t i o n  e x c e p t  for t h e  t e r m  o f  the 

i n v e s t m e n t s .

(1) No p o r t i o n  of the a s s e t s  o f  t h e  fun d  m a y  b e  u s e d  in the 

p u r c h a s e  o f  s t o c k  of a c o r p o r a t i o n  w h i c h  is n o t  p a y i n g  d i v i d e n d s  o n  that 

s t o c k  in c a s h  at the t i m e  of p u r c h a s e ;  n o r  in the p u r c h a s e  of b o n d s  of a 

c o r p o r a t i o n ,  u p o n  w h i c h  a n y  r e g u l a r  i n t e r e s t  p a y m e n t  h a s  b e e n  d e f a u l t e d  

w i t h i n  f ive y e a r s  b e f o r e  purc h a s e ,  e x c e p t  b o n d s  n e v e r  in d e f a u l t  but 

w h i c h  h a v e  b e e n  o u t s t a n d i n g  for l ess t h a n  fi v e  years.

(2) No p o r t i o n  of the a s s e t s  of t h e  c o r p o r a t i o n  m a y  b e  used

in t h e  p u r c h a s e  of s t o c k  if i m m e d i a t e l y  f o l l o w i n g  the p u r c h a s e  t h e

p r o p o r t i o n a t e  m a r k e t  v a l u e  of all s t o c k s  h e l d  b y  the c o r p o r a t i o n  w o u l d  

e x c e e d  30 p e r  c ent of t h e assets o f  t h e  c o r p o r a t i o n .

(h) S u b j e c t  to (a) and (b) o f  t h i s  s e c t i o n ,  the b o a r d  m a y  invest 

c o r p o r a t i o n  a s s e t s  in

(1) F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e s ;

(2) F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s ;

(3) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if the o f f e r i n g  f i­

n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 per c e n t  of the m o r t g a g e .

(i) T o  q u a l i f y  as a m o r t g a g e  o r  s e c u r e d  loa n  w h i c h  m a y  b e  p u r­

c h a s e d  b y  t h e b o a r d  u n d e r  (h) of t h i s  s e c t i o n ,  the m o r t g a g e  or s e c u r e d  

l o a n  s h a l l

(1) be s e c u r e d  b y  r e a l  e s t a t e  in the state;

(2) h a v e  as a m o r t g a g o r  a n  A l a s k a  r e s i d e n t  or a c o r p o r a t i o n  

i n  w h i c h  at l e a s t  60 p e r  cent of  t h e  s t o c k  is o w n e d  b y  A l a s k a  r e s i d e n t s ;

(3) be c e r t i f i e d  b y  t h e  o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n
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t h a t  the l o a n  b e i n g  s o l d  h a s  b e e n  m a d e  in c o m p l i a n c e  w i t h  law a n d  that 

li e n s  s u p p o r t i n g  t h e  l o a n  h a v e  b e e n  p e r f e c t e d ;

(4) h a v e  n o  i n i t i a l  c l o s i n g  fees o r  s e r v i c e  fee s w h i c h  e x c e e d  

o n e - h a l f  of o n e  p e r  c ent, e x c l u d i n g  c l o s i n g  costs.

(j) T h e  b o a r d  m a y  p u r c h a s e  l o a n s  p r o v i d e d  for in (h) of t h i s  

s e c t i o n  o n l y  w i t h  the a p p r o v a l  of e a c h  p u r c h a s e  by the d i v i s i o n  o f  

A l a s k a  l o a n  p r o g r a m s  of th e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

men t ,  a n d  th e  l o a n s  m a y  b e  p u r c h a s e d  o n l y  f r o m  f i n a n c i a l  i n s t i t u t i o n s  

w h i c h  a r e  o p e r a t i n g  u n d e r  the n a t i o n a l  b a n k i n g  laws, f e d e r a l  s a v i n g s  a n d 

l o a n  laws, or u n d e r  the p r o v i s i o n s  o f  A S  06.05, AS 06.15, AS 0 6 . 2 5  or 

A S  06.30.

(k) T h e  b o a r d  s h a l l  e s t a b l i s h  a n d  f r o m  time to t i m e  as n e c e s s a r y  

m o d i f y  g u i d e l i n e s  for t h e  i n v e s t m e n t  o f  the c o r p o r a t i o n ' s  a s s e t s .

B e f o r e  a d o p t i o n  o f  a n y  i n v e s t m e n t  g u i d e l i n e s ,  the g u i d e l i n e s  s h a l l  be 

r e p o r t e d  to t h e  L e g i s l a t i v e  Budget a n d  A u d i t  C o m m i t t e e  for r e v i e w  a n d 

c o m m e n t .

(1) N o t h i n g  in thi s s e c t i o n  m a y  b e  i n t e r p r e t e d  to p r e c l u d e  i n­

s t a t e  i n v e s t m e n t s  tha t  h a v e  a r i s k  l e v e l  an d  e x p e c t e d  y i e l d  c o m p a r a b l e  

to a l t e r n a t i v e  i n v e s t m e n t  o p p o r t u n i t i e s .

Sec. 3 7 . 1 3 . 1 4 0 .  G A I N S  A N D  L O S S E S .  At the end o f  e a c h  f i s c a l  year, 

th e  t o t a l  a m o u n t  o f  l o s s e s  o n  the s a l e s  of s e c u r i t i e s ,  not o f f s e t  b y 

g a i n s  o n  the s a l e s  of s e c u r i t i e s  d u r i n g  tha t  year, s h a l l  be c o m p u t e d ,  

w i t h  a p o r t i o n  o f  t h e s e  l o s s e s  to b e  d e d u c t e d  e a c h  f i s c a l  y e a r  f r o m  the 

i n t e r e s t  a n d  d i v i d e n d  i n c o m e  and th e  r e s u l t i n g  am o u n t o f  i n t e r e s t  a n d 

d i v i d e n d  i n c o m e  a d d e d  t o  t h e  p r i n c i p a l  o f  th e fund. L o s s e s  t a k e n  o n  the 

s a l e s  o f  b o n d s  s h a l l  b e  a c c u m u l a t e d  o v e r  a p e r i o d  e q u a l  to the a v e r a g e  

r e m a i n i n g  l i f e  o f  t h e  b o n d s  sold, a n d  l os s e s  t a k e n  o n  the s a l e s  o f  

s t o c k s  s h a l l  b e  a c c u m u l a t e d  w i t h i n  a p e r i o d  o f  five yea r s ,  u n l e s s  t h e s e 

l o s s e s  a r e  o f f s e t  b y  g a i n s  o n  f u t u r e  s a l e s  o f  s e c u r i t i e s .  In a n y  fi s c a l
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y e a r  in w h i ch  the gains on the sales of s e c u r i t i e s  e x c e e d  the losses on 

the sales of s e c u r i t i e s ,  the ex c e s s  shall be a dded to the p r i n c i p a l  of 

th e  fund.

Sec. 37.13.150. INCOME. (a) The i n te r e s t  an d  d i v i d e n d s  r e c e i v e d  

in a y e a r  are the i n c o m e  of the c o r p o r a t i o n  for chat year. T h e  income 

a v a i l a b l e  for d i s b u r s e m e n t  s ha l l  be d e t e r m i n e d  o n  an a v e r a g i n g  basis.

For the first fiv e  years, i n c o m e  will be the simple a v e r a g i n g  of the 

a n n u a l  current r e t u r n  at cost. S ub s e q u e n t ly ,  there wi l l  be a m o v i n g  

a v e r a g e  current return, in w h i c h  the latest fiscal yea r  wil l  r e p l a c e  the 

o l d e s t  year. T h e  i n c o m e  a v a i l a b l e  for d i s b u r s e m e n t  w i l l  be the lesser 

of the latest fiscal y e a r ' s  income, or the a v e r a g e a n n u a l  c u r r e n t  income 

for the past five fiscal y e a r s  of the fun d  at cost, an d  a f t e r  a d j u s t m e n t  

for capit a l  losses c h a r g e d  to that fiscal year.

(b) W h e n  50 per cent of the income of the c o r p o r a t i o n  a v a i l a b l e  

for d i st r i b u t i o n,  as c e r t i f i e d  b y  the c o m m i s s i o n e r  of revenue, exce e d s  

the a mo u n t  e s t i m a t e d  b y  the c o m m i s s i o n e r  as equal to the a m o u n t  of the 

ta x  credits a l l o w e d  b y  AS 4 3 . 2 0 . 0 1 5 ,  the credit a l l o w e d  in AS 4 3 . 2 0 . -  

01 5 ( b ) ( 3 )  shall be $ 3 0 0  p l u s  an a d d i t i o n a l  a m o u n t  equal to the q u o t i e n t  

o b t a i n e d  by d i v i d i n g  that e x c e s s  by the n u m b e r  of e l i g i b l e  t a x p a y e r s  

c l a i m i n g  cre d i t  u n d e r  AS 4 3 . 2 0 . 0 1 5 ( b ) ( 3 ) .

Sec. 37.13.155. M O R T G A G E  LOS S  R E S E R V E  ACCOUNT. Th e  b o a r d  m a y

e s t a b l i s h  a m o r t g a g e  loss r e s e r v e  a c c o u n t  for the p u r p o s e  of p r o t e c t i n g

the fin a n ci a l  i n t e g r i t y  of the fund.

Sec. 3 7 .13.160. B O A R D  BUDGET. T he  b o a r d ' s  o p e r a t i n g  b u d g e t  is b y  

a p p r o p r i a t i o n  f r o m  the g e n e r a l  fund and is s u b j e c t  to the E x e c u t i v e  

B u d g e t  Act (AS 37.07).

Sec. 37.13 . 17 0 .  A U D I TS .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t­

tee  s hall  p r o v i d e  for a n  a n n u a l  post a u d i t  a n d  a n n u a l  o p e r a t i o n a l  and

p e r f o r m a n c e  e v a l u a t i o n s  of th e  c o r p o r a t i o n ' s  i n v e s t m e n t s  a n d  i n v e s t m e n t
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p r o g r a m s .

Sec. 3 7 . 1 3 . 1 8 0 .  REPO R T S  A N D  P U B L I C A T I O N S .  N o  l a t e r  tha n  S e p t e m­

ber 30 of e a c h  year, the board s h a l l  p u b l i s h  a r e p o r t  o f  the c o r p o r a t i o n  

for d i s t r i b u t i o n  to the g o v e r n o r , l e g i s lature, a n d  the p u b l i c .  T h e  

r e p o r t  shall be w r i t t e n  in e a s i l y  u n d e r s t a n d a b l e  lan g ua g e .  The r e p o r t  

m u s t  incl u d e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  b y  i n d e p e n d e n t  o u t s i d e  a u d i­

tors, a s t a t e m e n t  of the a m o u n t  o f  m o n e y  r e c e i v e d  b y  the p e r m a n e n t  f und  

f r o m  e a c h  i n v e s t m e n t  during th e  p e r i o d  covered, a s t a t e m e n t  of c o r p o r a­

t i o n  i n v e s t m e n t s  i n c l u d i ng  an a p p r a i s a l  at m a r k e t  value, a d e s c r i p t i o n  

of c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  d u r i n g  the p e r i o d  c o v e r e d  by th e 

repo r t ,  a c o m p a r i s o n  of the c o r p o r a t i o n  p e r f o r m a n c e  w i t h  the i n t e n d e d  

g o a l s  c o n t a i n e d  in AS 3 7.13.020, an e x a m i n a t i o n  o f  the i m p a c t  of th e  

i n v e s t m e n t  c r i t e r i a  of this c h a p t e r  on the c o r p o r a t i o n  p o r t f o l i o  w i t h  

r e c o m m e n d a t i o n s  for any n e e d e d  c h a n g e s  an d  any  o t h e r  i n f o r m a t i o n  t h e  

b o a r d  b e l ie v e s  w o u l d  be of i n t e r e s t  to the g o v e r no r ,  the l e g i s l a t u re ,  

a n d  the public. Th e  annual i n c o m e  s t a t e m e n t  a n d  b a l a n c e  sheet o f  the 

c o r p o r a t i o n  s h a ll  be p u b l i s h e d  in at least one n e w s p a p e r  in each j u d i­

cial district. T h e  income s t a t e m e n t  and  b a l a n c e  s h e e t  f o r  the two 

f i s c a l  years p r e c e d i n g  the p u b l i c a t i o n  of the e l e c t i o n  p a m p h l e t  u n d e r  

AS 15.57 shall be included in t h a t  pamphlet. T h e  b o a r d  m a y  also p u b l i s h  

o t h e r  reports it c onsiders d e s i r a b l e  to c a r r y  o u t  its purpose.

Sec. 3 7 . 1 3 .1 9 0 .  TAX E X E M P T I O N .  T h e  c o r p o r a t i o n  is exempt f r o m  all 

t a x e s and a s s e s s m e n t s  in the sta t e .  All s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  

t h e  c o r p o r a t i o n ,  their t r a n s f e r ,  an d  t heir i n c o m e  ar e  e x e m p t  f r o m  all 

t a x e s  and a s s e s s m e n t s  in the s t a t e .

Sec. 37.1 3 . 2 0 0 . P O L I T I C A L  ACT I V I T I E S . T h e  m e m b e r s  of the b o a r d  of 

t r u s t e e s  an d  e m p l o y e e s  of the c o r p o r a t i o n  m a y  n o t  e n g a g e  in p a r t i s a n  

p o l i t i c a l  a ct i v i t i e s .  The r e s o u r c e s  of the c o r p o r a t i o n  m a y  not b e  u s e d  

t o  f i n a n c e  a n y  p a r t i s a n  p o l i t i c a l  activit i e s .

-11- HB 279



Sec. 3 7 . 1 3 . 2 1 0 .  P U B L I C  A C C E S S  T O  I N F O R M A T I O N .  I n f o r m a t i o n  in t h e  

p o s s e s s i o n  o f  t h e  c o r p o r a t i o n  is a p u b l i c  r e c o r d ,  e x c e p t  t h a t  i n f o r­

m a t i o n  w h i c h  d i s c l o s e s  th e  p a r t i c u l a r s  o f  the b u s i n e s s  o r  a f f a i r s  o f  a 

p r i v a t e  e n t e r p r i s e  o r  i n v e s t o r  is c o n f i d e n t i a l  a n d  is n o t  a p u b l i c  

r e c o r d .  C o n f i d e n t i a l  i n f o r m a t i o n  m a y  b e  d i s c l o s e d  o n l y  f o r  the p u r p o s e s  

of a n  o f f i c i a l  l a w  e n f o r c e m e n t  i n v e s t i g a t i o n  or w h e n  its p r o d u c t i o n  is 

r e q u i r e d  in a c o u r t  p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  d o  n o t  p r o h i b i t  t h e  

p u b l i c a t i o n  o f  s t a t i s t i c s  p r e s e n t e d  i n  a m a n n e r  t h a t  p r e v e n t s  t h e  i d e n­

ti f i c a t i o n  o f  p a r t i c u l a r  r e p o r t s ,  items, p e r s o n s ,  or e n t e r p r i s e s .

* Sec. 6. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to reads

(22) m e m b e r s  of t h e  b o a r d  o f  t r u s t e e s ,  the e x e c u t i v e  d i r e c t o r ,

a n d  s t a f f  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

* Sec. 7. AS 3 9 . 5 0 . 2 0 0 ( 9 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to

read:

(QQ) A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  B o a r d  o f  T r u s t e e s .

* Sec. 8. T R A N S I T I O N .  Th e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  t r a n s f e r  a l l

f u n d s  of th e  A l a s k a  p e r m a n e n t  f u n d  to the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  

e s t a b l i s h e d  b y  t h i s  A c t  a f t e r  r e q u e s t  for t r a n s f e r  is m a d e  b y  t h e  c o r p o r a t i o n  

b o a r d  of t r u s t e e s .

* Sec. 9. AS 4 5  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  96. A L A S K A  L O A N  P R O G R A M S  FUND.

Sec. 4 5 . 9 6 . 0 1 0 .  P U R P O S E .  E f f i c i e n t  u s e  o f  the c a p i t a l  r e s o u r c e s  

of t h e  s t a t e  w i l l  b e  p r o m o t e d  b y  c r e a t i n g  a s i n g l e  l o a n  f u n d  to p r o v i d e  

a s i n g l e  s o u r c e  f r o m  w h i c h  p o t e n t i a l  u s e r s  c a n  a c q u i r e  a s t a t e  l o a n  a n d  

o b t a i n  I n f o r m a t i o n  a b o u t  e x i s t i n g  f e d e r a l  o r  p r i v a t e  l o a n  p r o g r a m s  w h i c h  

w i l l  b e t t e r  s e r v e  t h e  n e e d s  o f  the u s e r  or w h i c h  w i l l  c o m p l e m e n t  a 

proposed s ta te  loan. A s i n g l e  s t a t e  s o u r c e  o f  l e n d i n g  w i l l  p r o v i d e  

strong assurance o f r e p a y m e n t  o f  i t s  l o a n s  a n d  t h e r e b y  l o w e r  the c o s t  o f  

borrowing to t h e  st a t e .  T h e  p u r p o s e  o f  th e  l o a n  p r o g r a m s  f u n d  is to
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p r o v i d e  the l o w e s t  p o s s i b l e  i n t e r e s t  c o s t s  to A l a s k a  b o r r o w e r s  c o n­

s i s t e n t  w i t h  s o u n d  f i n a n c i a l  p r a c t i c e s  a n d  to m a k e  a v a i l a b l e  to all 

s e c t o r s  o f  t h e  A l a s k a  e c o n o m y  loans i n c l u d i n g  l o n g - t e r m  f i n a n c i n g .  A 

s t r o n g ,  s i n g l e  l o a n  s o u r c e ,  b y  b e i n g  a v a i l a b l e  to s e c u r e  i n t e r e s t  r a t e s  

a n d  terms b e t t e r  t h a n  t h o s e  a v a i l a b l e  to l o a n  f u n d s  l i m i t e d  in s i z e  for 

a  s p e c i f i c  p u r p o s e ,  w i l l  m a k e  a s i g n i f i c a n t  c o n t r i b u t i o n  to l o w e r i n g  

c o s t s  of l i v i n g  fo r  A l a s k a  r e s i d e n t s  a n d  c os t s  o f  o p e r a t i o n s  in the 

p r i v a t e  an d p u b l i c  s e c t o r .

Sec. 4 5 . 9 6 . 0 2 0 .  C R E A T I O N  OF F U N D  A N D  D I V I S I O N .  (a) T h e r e  is 

c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a 

s p e c i a l  f u n d  o f  t h e  s t a t e  k n o w n  as the A l a s k a  l o a n  p r o g r a m s  fund.

(b) T h e r e  is e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  of C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  t h e  d i v i s i o n  of A l a s k a  l o a n  p r o g r a m s .  The d i r e c t o r  

of  the d i v i s i o n  is in t h e  c l a s s i f i e d  s e r v i c e  u n d e r  AS 3 9 . 2 5  and s h a l l  

r e c e i v e  an  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 of the s a l a r y  s c h e d u l e  e s t a b­

li s h e d  in AS 3 9 . 2 7 . 0 1 1  or w i t h i n  o n e  r a n g e  b e l o w  that o n  w h i c h  the 

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in th e  D e p a r t m e n t  of C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  is p a i d  if that r a n g e  is h i g h e r  t h a n  R a n g e  27. In 

o r d e r  to q u a l i f y  for t h e  p o s i t i o n  of d i r e c t o r ,  a p e r s o n  m u s t  be g r a d u­

at e d  f r o m  c o l l e g e  a n d  h a v e  at least e i g h t  y e a r s  of s u p e r v i s o r y  or 

a d m i n i s t r a t i v e  e x p e r i e n c e  in loa n  m a n a g e m e n t .

(c) T h e  d i v i s i o n  o f  A l a s k a  l oan p r o g r a m s  s h a l l  m a n a g e  the l o a n  

p r o g r a m s  f u n d  in a c c o r d a n c e  w i t h  secs. 10 - 4 9 0  of this  chapter.

Sec. 4 5 . 9 6 . 0 3 0 .  R E V E N U E  B O N D I N G  A U T H O R I T Y .  (a) T h e  s t a t e  b o n d  

c o m m i t t e e  m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to p r o­

vi d e  funds t o  c a r r y  o u t  t h e  p u r p o s e s  o f  the fund.

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  a r e  p a y a b l e  f r o m  a s s e t s  of the fund. B o n d  a n t i c i p a t i o n  n o t e s  m a y  

b e  p a y a b l e  f r o m  t h e  p r o c e e d s  of the s a l e  of b o n d s  or f r o m  the p r o c e e d s
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o f  sale o f  o t h e r  b o n d  a n t i c i p a t i o n  notes or, if b o n d  or b o n d  a n t i c i p a­

ti o n  not e  p r o c e e d s  a r e  not available, the bond a n t i c i p a t i o n  n o t e s  may  be 

p a i d  f r o m  o t h e r  a s s e t s  of the fund. Bonds or b o n d  a n t i c i p a t i o n  notes 

m a y  also be se c u r e d  b y  a pledge of a g r a n t  or c o n t r i b u t i o n  f r o m  the 

f e d e r a l  or s tate g o v e r n m e n t ,  a corporation, a s s o c iation, i n s t i t u t i o n  or 

person, or a pl e d g e  of  money, income, or r e v enues of the fun d  f r o m  any 

source.

(c) Bonds or b o n d  a n t i c i p a t i o n  n otes m a y  be is s u e d  as p r o v i d e d  by 

t he s t a t e  b o n d  c o m m i t t e e ,  in one or m or e  series and s hall (1) be dated;

(2) b e a r  I n t e r e s t  at the p r es c r i b e d  rat e  p e r  year or w i t h i n  the m a x i m u m 

rate; (3) b e  in a c e r t a i n  d e n o m i n a t i o n  or form, either c o u p o n  or r e g i s­

tered; (4) c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  pr o v i s io n s ;  (5) have 

r a n k  or p r i ority; (6) be e x e cuted in a c e r t a i n  manner a n d  form; (7) be 

p a y a b l e  f r o m  the s o u r c e s  in the m e d i u m  of p a y m e n t  and p l a c e  or places 

i n s i de  or o u t s i d e  the state; (8) be subj e c t  to a u t h e n t i c a t i o n  b y  a 

f iscal agent; and (9) be subject to terms of redemption, w i t h  or without 

p r e m i u m  as the r e s o l u t i o n  of the bon d co m m i t t e e  m a y  p r o vide. Bond 

a n t i c i p a t i o n  notes m a t u r e  at a time d e t e r m i n e d  by the c o m m i s s i o n e r  of 

revenue. Bonds m a t u r e  at a time d e t e r m i n e d  by the s ta t e  b o n d  committee. 

B e f o r e  t h e  p r e p a r a t i o n  of defin i t i v e  b onds or b ond a n t i c i p a t i o n  notes, 

the s t a t e  b o n d  c o m m i t t e e  may issue i n t e r i m  receipts or t e m p o r a r y  bonds 

o r  b o n d  a n t i c i p a t i o n  notes, w i t h  or w i t h o u t  coupons, e x c h a n g e a b l e  for 

b o n d s  or b o n d  a n t i c i p a t i o n  notes w h e n  the d e f i n i t i v e  b o n d s  or b o n d  

a n t i c i p a t i o n  n otes h a v e  b e e n  e x e c u t e d  an d  ar e  a v a i l a b l e for delivery.

(d) Bonds or b o n d  a n t i c i p a t i o n  n ot e s  m a y  be s old in the manner, on 

t h e  terms, a n d  at t h e  p r i ce  the state b o n d  com m i t t e e d e t e r m i n e s .

(e) If an o f f i c e r  w hose actual or fac s i m i l e s i g n a t u r e  a p p e a r s  on 

a n y  b o n d s  o r  n o t e s  o r  coupons a t t a c h e d  to t h e m  ceases to b e  a n  officer 

b e f o r e  t h e  d e l i v e r y  o f  the bond, n ote or coupon, h i s  s i g n a t u r e  is valid
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as if h e  h a d  r e m a i n e d  i n  o f f i c e  u n t i l  d e livery.

(f) In a u t h o r i z i n g  or i s s u i n g  bonds or b o n d  a n t i c i p a t i o n  notes, 

t h e  s t a t e  b o n d  c o m m i t t e e  may, w i t h  h o l d e r s  o f  the b o n d s  or b o n d  a n t i c i­

p a t i o n  n o t e s ,  m a k e  c o v e n a n t s  as m a y  be n e c e s s a r y  or d e s i r a b l e ,  to b e t t e r  

s e c u r e  b o n d s  or notes or which, i n  the d i s c r e t i o n  of the  c o m m i t t e e ,  w i l l  

t e n d  to m a k e  b o n ds  or n o t e s  m o r e  m a r k e t a b l e  a n d  shall, fo r  e a c h  issue, 

c r e a t e  a p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t  for r e p a y m e n t  o f  the p r i n c i p a l  

a n d  i n t e r e s t  o f  that issue.

Sec. 4 5 . 9 6 . 0 4 0 .  V A L I D I T Y  O F  PLEDGE. T h e  p l e d g e  o f  a s s e t s  or 

r e v e n u e s  o f  the fund to the p a y m e n t  of the p r i n c i p a l  or i n t e r e s t  of 

o b l i g a t i o n s  of the f u n d  is va l i d  a n d  b i n d i n g  f r o m  the t i m e  the p l e d g e  is 

m ade, a n d  a s s e t s  or r e v e n u e s  p l e d g e d  are i m m e d i a t e l y  s u b j e c t  to the l i e n  

o f  the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  a c t i o n .  T h e  l i e n  o f  

a p l e d g e  is v a l i d  and b i n d i n g  a g a i n s t  all p a r t i e s  h a v i n g  c l a i m s  of a n y  

k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i ns t  th e  fund, r e g a r d l e s s  of 

w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of the l i e n  of the pledge. N o t h i n g  

p r o h i b i t s  the fun d  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to a p l e d g e ,  e x c e p t  t h a t  

a sale m a y  be r e s t r i c t e d  by the r e s o l u t i o n  p r o v i d i n g  for the i s s u a n c e  o f  

the o b l i g a t i o n s .

Sec. 4 5 .9 6 . 0 5 0 .  R EM EDIES. A h o l d e r  o f  o b l i g a t i o n s  i s s u e d  u n d e r  

the p r o v i s i o n s  of this c h ap t e r  o r  coupons a t t a c h e d  to t h e m  if n o t  r e­

st r i c t e d  b y  the r e s o l u t i o n ,  e i t h e r  at law o r  in e q u i t y ,  m a y  e n f o r c e  al l  

ri g ht s  g r a n t e d  u n d e r  t h e c o u p o n s  or u nder a n y  o th e r  c o n t r a c t  e x e c u t e d  b y  

the f u n d  u n d e r  this chapt e r,  a n d  m a y  e n f o r c e  an d  c o m p e l  t h e p e r f o r m a n c e  

of all d u t i e s  r e q u i r e d  b y  this c h a p t e r  to b e  p e r f o r m e d  by  the f u n d  or b y  

a n  o f f i c e r  o f  it.

Sec . 4 5 . 9 6 . 0 6 0 .  N E G O T I A B L E  I N S TR U M E N T S .  All o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  to t h e  o b l i g a t i o n s  are n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  t h e  laws of t his state, s u b j e c t  o n l y  t o  a p p l i c a b l e  r e g i s t r a t i o n



p r o v i s i o n s .

Sec. 4 5 . 9 6 . 0 7 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of thi s  c h a p t e r  are  s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  th e  s t a t e  a n d  its p o l i t i c a l  s u b­

d i v i s i o n s ,  all i n s u r a n c e  c o m p a n i e s ,  t r u s t c o m p a n i e s ,  b a n k i n g  a s s o c i­

at i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d  

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s ,  i n c l u d i n g  

c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  to t hem. T h e s e  o b l i g a t i o n s  m a y  b e  

d e p o s i t e d  w i t h  the s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  a n  a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e  f o r  a n y  p u r p o s e  f o r  w h i c h  th e  d e p o s i t  o f  bon d s ,  

n o t e s  or o b l i g a t i o n s  of the s t a t e  is a u t h o r i z e d  b y  law.

S ec. 4 5 . 9 6 . 0 8 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  f u n d  m a y  p r o v i d e  

f o r  t h e  i s s u a n c e  of  r e f u n d i n g  o b l i g a t i o n s  fo r  t h e  p u r p o s e  o f  r e f u n d i n g  

o u t s t a n d i n g  o b l i g a t i o n s  i s s u e d  u n d e r  the p r o v i s i o n s  o f  t h i s  c h a p t e r ,  or 

b o n d s  i s s u e d  by  the st a t e ,  p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e ,  or 

a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  of t h e  state, i n c l u d i n g  t h e  p a y m e n t  of 

r e d e m p t i o n  p r e m i u m  o n  t h e m  a n d  i n t e r e s t  a c c r u e d  o r  to a c c r u e  to the d a t e  

o f  r e d e m p t i o n  of the o b l i g a t i o n s .  T h e  i s s u a n c e  o f  th e  o b l i g a t i o n s ,  the 

m a t u r i t i e s  an d  o t h e r  d e t a i l s  o f  t hem, the r i g h t s  o f  t h e  h o l d e r s  of them, 

a n d  t h e  r i g h ts ,  d u t i e s  a n d  o b l i g a t i o n s  of the f u n d  i n  r e s p e c t  o f  t h e m  

a r e  g o v e r n e d  by  the p r o v i s i o n s  o f  this c h a p t e r  w h i c h  r e l a t e  to the 

i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be s o l d  o r  e x c h a n g e d  fo r  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this  c h a p t e r .  If sold, t h e  p r o c e e d s  m a y  be 

a p p l i e d ,  in  a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to th e  p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

application of t h e  p r o c e e d s  o f  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  o t h e r  

available funds, t o  t h e  p a y m e n t  o f  t h e p r i n c i p a l  ( a c c r u e d  i n t e r e s t  a n d  

premium on the o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a n d  i f  so 
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p r o v i d e d  or p e r m i t t e d  in the a u t h o r i z a t i o n  for i s s u a n c e  of th e  r e f u n d i n g  

o b l i g a t i o n s ,  to t h e  p a y m e n t  of a n y  i n t e r e s t  o n  the r e f u n d i n g  o b l i g a t i o n s  

a n d  a n y  e x p e n s e s  i n  c o n n e c t i o n  w i t h  the r e f u n d i n g ) , th e  p r o c e e d s  m a y  b e  

i n v e s t e d  in d i r e c t  o b l i g a t i o n s  of, o r  o b l i g a t i o n s  the p r i n c i p a l  of a n d  

th e  i n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  

S t a t e s  o f  A m e r i c a  w h i c h  m a t u r e  or w h i c h  wil l  be s u b j e c t  to r e d e m p t i o n ,  

at t h e  o p t i o n  o f  t h e  h o l d e r s  of them, not l a t e r  t h a n  t h e  r e s p e c t i v e  

d a t e s  w h e n  the p r o c e e d s ,  t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  on them, 

w i l l  b e  r e q u i r e d  fo r  the p u r p o s e s  intended.

Sec. 4 5 . 9 6 . 0 9 0 .  C R E D I T  O F  S T A T E  N O T  PL E D G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  th e  p r o v i s i o n s  of this c h a p t e r  are n o t  a debt, l i a b i l i t y  or o b l i­

g a t i o n  of the s t a t e  bu t  are p a y a b l e  s o l e l y  f r o m  the r e v e n u e s  or a s s e t s  

of t h e  fund. E a c h  o b l i g a t i o n  i s s u e d  u nder this c h a p t e r  s h a l l c o n t a i n  on 

its f a c e  a s t a t e m e n t  that the f u n d  is not o b l i g a t e d  to p a y  it nor t h e  

i n t e r e s t  on it e x c e p t  f r o m  the r e v e n u e s  or a s s e t s  p l e d g e d  f o r  it a n d  

that n e i t h e r  th e f a i t h  an d  c r e d i t  n o r the t a x i n g  p o w e r  o f  t h e  s tate or 

of a p o l i t i c a l  s u b d i v i s i o n  of t h e  s t a t e  is p l e d g e d  to the  p a y m e n t  o f  the 

p r i n c i p a l  of or i n t e r e s t  o n  the o b l i g a t i o n .

Sec. 4 5 . 9 6 . 1 0 0 .  T A X  E X E M P T I O N .  All p r o p e r t y  o f  the f u n d  is p u b l i c  

p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  a n d  

p u r p o s e  and is e x e m p t  f r o m  all t a x e s  of the s t a t e  or a p o l i t i c a l  s u b­

d i v i s i o n  of t h e  state. All b o n d s  issued u n d e r  this c h a p t e r  are i s s u e d  

b y  a b o d y  c o r p o r a t e  a n d  p u b l i c  of this s t a t e  a n d  for a n  e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  p u r pose, a n d  th e  b o n d  a n d  the i n t e r e s t  a n d  income o n  

a n d  f r o m  the b o n d s  a n d  al l  i n c o m e  o f  the f u n d  are e x e m p t  f r o m  t a x a t i o n  

e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  taxes.

Sec. 4 5 . 9 6 . 1 1 0 .  S A L E  O F  BONDS, (a) T h e  s t a t e  b o n d  c o m m i t t e e  m a y  

s e l l  bo n d s  a t  p u b l i c  or p r i v a t e  s al e  u n t i l  J u l y  1, 1984. A fter J u l y  1, 

1 9 8 4 ,  the s t a t e  b o n d  c o m m i t t e e  m a y  sell b o n d s  o n l y  at p u b l i c  sale.
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(b) B e f o r e  s e l l i n g  an I s s u e  or seri e s  of bonds at p u b l i c  sale, the 

state b o n d  c o m m i t t e e  shall giv e  n o t i c e  i n v i t i n g  s e a l e d  bids in such 

m a n n e r  as it m a y p r e s c ri b e .  If s a t i s f a c t o r y  bids are r e c e i v e d ,  the 

bonds o f f e r e d  for s ale shall be a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  

bidder. If the s t a t e  b o n d  c o m m i t t e e  de t e r m i n e s  that the b i d s  r e c e i v e d 

a re not s a t i s f a c t o r y  as to p r i c e  or r e s p o n s i b i l i t y  of the b i d d e r s ,  it 

m a y  reject all bids received.

Sec. 4 5.96.120. A L L O C A T E D  R E S E R V E  ACCOUNT. For the p u r p o s e  of 

s e c u r i n g  o b l i g a t i o n s  of the fund, a spec ia l  account c a l l e d  the a l l o c a t e d  

r eser v e  acco u nt  is e s ta b l i s h e d . T h e  amou n t s  n e c e s s a r y  to f u n d  the 

capital rese r ve  a c c o u n t  e s t a b l i s h e d  u n d e r  sec. 140 of this c h apter, the 

fire i n s u r a n c e  an d  l i a b i l i t y  r e s e r v e  acco u n t  under sec. 160 of this 

chapter, an d  the loss r e s e r v e  a c c o u n t  u n d e r sec. 150 of this chap t e r  ar e 

a l l o c a t e d  to t h o s e  a cc o u n t s  to the e x t e n t  a p p r o p r i a t i o n s  for that p u r­

pose are available. All other e x p e n d i t u r e s  from this a c c o u n t  shall be 

in a c c o r d a n c e  w i t h  annual a p p r o p r i a t i o n s .

Sec. 45.96.125. U N A L L O C A T E D  R E S E R V E  ACCOUNT. (a) For the p u r p o s e  

o f  s e c u r i n g  o b l i g a t i o n s  of the fund, a special a c c o u n t  c a l l e d  the u n­

al l o c a t e d  r es e r v e  a c c ou n t  is e s t a b l i s h e d .  The u n a l l o c a t e d  r e s e r v e  

a c c o u nt  c o n s i s t s  o f  any a m ou n t s  r e m a i n i n g  in the g e n e r a l  f u n d  at the end 

of a f i s c a l  yea r w h i c h  h a v e  not b e e n  obligated.

(b) The l e g i s l a t u r e  may, b y  a pp r opriation, f u n d  the a l l o c a t e d  

reserve a c co u n t  c r e a t e d  in sec. 120 of this chapter f r o m  f u n d s  in the 

u n a l l o c a t e d  r e s e r v e  account.

Sec. 4 5 .96.130. D E B T  S E R V I C E  R E S E R V E  ACCOUNT. For t h e  p u r p o s e  of 

s e c u r i n g  each i s s u e  of its o b l i g a t i o n s ,  the fund s h a l l  e s t a b l i s h  a 

spec i a l  a c c o u n t  c a l l e d  the d e b t  s e r v i c e  reserve a c c o u n t  a n d  shall p a y  

into t h e  a c c ou n t  f r o m  the p r o c e e d s  of the sale of t hat i s s u e  of its 

o b l i g a t i o n s  th e  m a x i m u m  a m o u n t  p e r m i s s i b l e  under f e d e r a l  l a w  a n d  r e g u -
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l a t i o n s  for t a x  ex e mp t  o b l i g a t i o n s  w h i c h  m a y  be i n v e s t e d  w i t h o u t  l i m i­

t a t i o n  as to yield. A ll  m o n e y  h e l d  in a d e b t  s e r v i c e  r e s e r v e  a c c o u n t  

m a y  b e  used as req u i r e d ,  w h e n  m o n e y  is n o t  a v a i l a b l e  f r o m  th e  p r i n c i p a l  

a n d  i n t e r es t  a c c o u n t  or  the c a p i t a l  r e s e r v e  a c c ou n t ,  s o l e l y  for (1) the 

p a y m e n t  of the p r i n c i p a l  o f  o b l i g a t i o n s ,  (2) the p u r c h a s e  or r e d e m p t i o n  

of o b l i g a t i o n s ,  (3) the  p a y m e n t  o f  i n t e r e s t  on o b l i g a t i o n s ,  or (4) the 

p a y m e n t  of a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i­

ga t i o n s  are r e d e e m e d  b e f o r e  m a t u r i t y .  A n y  a m o u n t  r e m a i n i n g  in a deb t 

s e r v i c e  r e s e r v e  a c c o u n t  w h e n  th e  i s s u e  t h e  a c c o u n t  s e c u r e s  is f u l l y  

r e t i r e d  shall b e  p aid to the  a l l o c a t e d  r e s e r v e  a cc o u n t .

Sec. 45.9 6 . 1 4 0 . C A P I T A L  R E S E R V E  A C C O U N T.  For t h e  p u r p o s e  o f  s e­

cu r i n g  each i s s u e  of its o b l i g a t i o n s ,  the fund s h al l  e s t a b l i s h  a s p e c i a l  

a c c o u n t  called the c a p i t a l  r e s e r v e  a c c o u n t .  The c o m m i s s i o n e r  o f  r e v e n u e  

s h a l l pa y  irto that a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  a c c o u n t  u p o n  

e s t a b l i s h m e n t  a n  a m o u n t  e q u a l to five pe r  cent o f  the p r i n c i p a l  a m o u n t  

of the o b l i g a t i on s  i s s u e d  a n d  s o l d  a nd  u p o n  s u b s e q u e n t  sales, if any, of  

o b l i g a t i o n s  o f  the i s s u e se c u r e d ,  an a d d i t i o n a l  a m o u n t  e q u a l  to five p e r  

cent of the p r i n c i p a l  a m o u n t  of  the o b l i g a t i o n s  sold. At the e n d  of 

e ac h  fiscal y e a r  the c o m m i s s i o n e r  of r e v e n u e  s h a l l  w i t h d r a w  f r o m  ea c h 

c a p i t a l  re s e r v e  a c c o u n t  a n d  p a y  to the a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  

a m o u n t  in the a c c o u n t  in e x c e s s  of fiv e  p e r  cen t  of the r e m a i n i n g  p r i n­

cipal bala nc e  of the o b l i g a t i o n s  s e c u r e d  or, if the a m o u n t  in the a c­

cou n t  is less tha n  f i v e  pe r  c e n t  of the r e m a i n i n g  p r i n c i p a l  b a l a n c e  of 

the o b l i g a t i o n s  secured, p a y  i n t o  the a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  

a c c o u n t  the a m o u n t  n e c e s s a r y  t o  b r i n g  t h e  r e s e r v e  to f i v e  p e r  cent. A l l  

m o n e y  h e l d  in a c a p it a l  r e s e r v e  a c c o u n t  m a y  be u s e d  as r e q u i r e d ,  w h e n  

m o n e y  is not a v a i l a b l e  f r o m  t h e  p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t ,  s o l e l y  

for (1) the p a y m e n t  o f  the p r i n c i p a l  o f  o b l i g a t i o n s ,  (2) the p u r c h a s e  o r  

r e d e m p t i o n  o f  o b l i g a t i o n s ,  (3) t h e  p a y m e n t  of I n t e r e s t  o n  o b l i g a t i o n s  or
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(4) t h e  p a y m e n t  o f  a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  those 

o b l i g a t i o n s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  I n c o m e  or i n t e r e s t  e a r n e d  by 

a c a p i t a l  r e s e r v e  a c c o u n t  s h a l l  be p a i d  to t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  

e s t a b l i s h e d  b y  s ec. 12 0 o f  this c h a p t e r .  A n y  a m o u n t  r e m a i n i n g  i n  a 

c a p i t a l  r e s e r v e  a c c o u n t  w h e n  th e  i s s u e  t h e  a c c o u n t  s e c u r e s  is f u l l y  

r e t i r e d  s h a l l  b e  p a i d  t o  t h e  a l l o c a t e d  r e s e r v e  a cc o u n t .

Sec. 4 5 . 9 6 . 1 5 0 .  L O S S  R E S E R V E  A C C O U N T .  (a) For t h e  p u r p o s e  of 

p r o t e c t i n g  t h e  f i n a n c i a l  i n t e g r i t y  o f  t h e  f und, a s p e c i a l  a c c o u n t  c a l l e d  

the l o s s  r e s e r v e  a c c o u n t  is e s t a b l i s h e d .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  

s h a l l  p a y  i n t o  t h a t  a c c o u n t  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  a n  amount 

e q u a l  to f i v e  p e r  c e n t  o f  t h e  e s t i m a t e d  t otal a m o u n t  o f  all l o a n s  to be 

m a d e  b y  t h e  f u n d  d u r i n g  th e  f i rs t  f i s c a l  y e a r  o f  o p e r a t i o n .  A t  the 

f i r s t  o f  th e  s u c c e e d i n g  f is c a l  y e a r  a n d  e a c h  f i s c a l  y e a r  t h e r e a f t e r ,  the 

c o m m i s s i o n e r  s h a l l  p a y  i n t o  th e  f u n d  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  

the a m o u n t  n e c e s s a r y  t o  b r i n g  the b a l a n c e  o f  t h i s  a c c o u n t  to f i v e  per 

c e n t  o f  th e  t o t a l  a m o u n t  o f  loans p r o j e c t e d  to be o u t s t a n d i n g  d u r i n g  

t h a t  f i s c a l  y ea r .

(b) If d u r i n g  t h e  f i s c a l  y e a r  t h e  to t a l  a m o u n t  o f  l oans o u t s t a n d­

ing e x c e e d s  t h e  a m o u n t  p r o j e c t e d  to b e  o u t s t a n d i n g ,  t h e  c o m m i s s i o n e r  of  

r e v e n u e  s h a l l  p a y  i n t o  t h i s  a c c o u n t  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  

the s u m  n e e d e d  to b r i n g  th e  b a l a n c e  o f  this a c c o u n t  to f i v e  p e r  cen t  of 

the a m o u n t  o f  l o a n s  o u t s t a n d i n g .

(c) T h e  o n e  p e r  c e n t  d i f f e r e n c e  b e t w e e n  the r a t e  of  i n t e r e s t  pai d  

b y  a b o r r o w e r  a n d  t h e  r a t e  of i n t e r e s t  p a i d  b y  the f u n d  r e q u i r e d  by 

sec. 4 3 0  o f  t h i s  c h a p t e r  s h a l l  be a l l o c a t e d  t o  the loss r e s e r v e  account.

(d) M o n e y  i n  t h e  loss r e s e r v e  a c c o u n t  m a y  o n l y  b e  u s e d  f o r  losses 

r e a l i z e d  f r o m  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r ,  e x c e p t  w h e n ,  at t h e  b e g i n­

n i n g  o f  a  f i s c a l  y e a r ,  t h e  b a l a n c e  o f  thi s  a c c o u n t  e x c e e d s  f i v e  per c e n t  

o f  t h e  r e m a i n i n g  p r i n c i p a l  b a l a n c e  o f  th e  t o t a l  a m o u n t  o f  l o a n s

U t t  9 7 Q
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p r o j e c t e d  to b e  o u t s t a n d i n g  d u r i n g  the f i s c a l  year, the a m o u n t  in e x c e s s  

of  five p e r  c e n t  s h a l l  b e  p a i d  to the a l l o c a t e d  r e s e r v e  a c c o u n t  u n t i l 

al l  a m o u n t s  p a i d  to t h e  loss r e s e r v e  a c c o u n t  a n d  th e  c a p i t a l  rese r v e  

a c c o u n t  h a v e  b e e n  p a i d  a n d  t h e n  to the e a r n e d  i n c o m e  a c c o u n t  of the l o a n  

p r o g r a m s  fund.

Sec. 4 5 . 9 6 . 1 6 0 .  F I R E  I N S U R A N C E  AN D  L I A B I L I T Y  R E S E R V E  A C C OUNT. T h e  

fun d  m a y  i s s u e  loans w i t h o u t  r e q u i r i n g  p r o o f  of i n s u r a n c e  a g a i n s t  f i r e  

a n d  l i a b i l i t y  if an a d d i t i o n a l  c h a r g e  of s i x - t e n t h s  of one  p e r  cent p e r  

yea r is m ade. The r e c e i p t s  f r o m  this c h a r g e  s h a l l  b e  d e p o s i t e d  in t h e  

f ire i n s u r a n c e  a n d  l i a b i l i t y  r e s e r v e  a c c o u n t  a n d  m a y  o n l y  be u s e d  to 

r e i m b u r s e  the fund for losses w h i c h  o ccur o n  p r o p e r t y  for w h i c h  the 

c h a r g e  p r o v i d e d  by th i s  s e c t i o n  was in e f f e c t  at th e  time o f  loss.

Sec. 4 5 . 9 6 . 1 7 0 .  I N V E S T M E N T  O F  R E S E R V E  A C C O U N T S .  (a) The d i r e c t o r  

o f  the d i v i s i o n  of t r e a s u r y  i n  the D e p a r t m e n t  o f  R e v e n u e  s h a l l  invest 

m o n e y  in the r e s e r v e  a c c o u n t s  e s t a b l i s h e d  b y  this c h a pter, o t h e r  t ha n  

funds in the d e b t  s e r v i c e  r e s e r v e  account, o n l y  in

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  b y  

t h e  U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the U n i t e d  S t a t e s ;

(2) o b l i g a t i o n s  s e c u r e d  by r e s e r v e s  p a i d  in b y  t h e  Uni t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  th e U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;  or

(3) c o r p o r a t e  b o n d s  r a t e d  "A" or b e t t e r  b y  a n a t i o n a l l y  

r e c o g n i z e d  r a t i n g  s e r v i c e .

(b) F u n d s  in t h e  d e b t  s e r v i c e  r e s e r v e  a c c o u n t  m a y  o n l y  be i n v e s t e d  

in o b l i g a t i o n s  d e s c r i b e d  in (a)(1) or (2) of this s e c tion.

Sec. 4 5 . 9 6 . 1 8 0 .  I N V E S T M E N T S ,  (a) A l l  i n v e s t m e n t s  of the fund 

c a s h  b a l a n c e s  an d  o f  r e s e r v e s  fo r  s p e c i f i c  b o n d  i s s u e s  or s t a t u t o r i l y  

r e q u i r e d  r e s e r v e s  a r e  m a n a g e d  fo r the f u n d  b y  the d i r e c t o r  o f  the
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2 1

d i v i s i o n  o f  t r e a s u r y  in the D e p a r t m e n t  of Revenue. T h e  d i r e c t o r  shall 

d e t e r m i n e  i n v e s t m e n t  p o l i c y  an d  m a n a g e  the i n v e s t m e n t s  of the f u n d  under 

t h e  same c r i t e r i a  a p p l i c a b l e  to o t h e r  s t a t e  i n v e s t m e n t s  h e  m a n a g e s .

(b) T h e  d i r e c t o r  of the d i v i s i o n  o f  t r e a s u r y  shall p r o v i d e  m o n t h l y  

r e p o r t s  to the L e g i s l a t i v e  Bu d ge t  an d  A u d i t  C o m m i t t e e  r e l a t i n g  to the 

i n v e s t m e n t  of funds d e s c r i b e d  in (a) of this section, i n c l u d i n g

(1) a s u m m a r y  of l o n g - r a n g e  a n d  s h o r t - t e r m  i n v e s t m e n t  policy;

(2) a list o f  i n v e s t m e n t s  m a d e  d u r i n g  the p r e v i o u s  mont h i

(3) an e v a l u a t i o n  of the p e r f o r m a n c e  of  i n v e s t m e n t s  made;

(4) other i n f o r m a t i o n  r e q u e s t e d  by the b u d g e t  a n d  a u d i t

c o m m i t t e e .

Sec. 45.96 . 1 90 .  BUDGET. T h e  o p e r a t i n g  b u d g e t  is b y  a p p r o p r i a t i o n  

f r o m  the g e n e r a l  fund un l e s s  the l e g i s l a t u r e  s p e c i f i c a l l y  a p p r o p r i a t e s  

f r o m  the u n a l l o c a t e d  r e s e r v e  account. T h e  o p e r a t i n g  b u d g e t  is s u b j e ct  

to the E x e c u t i v e  Budget Act (AS 37.07).

Sec. 45.9 6 . 2 00 .  A C C O U N T I N G  A N D  REPORTS. A c c o u n t i n g  for the fund 

s h a l l  be p r o v i d e d  b y  the D e p a r t m e n t  of A d m i n i s t r a t i o n .  R e p o r t s  shall be
i  i

m a d e  b y  that d e p a r t m e n t  to the D e p a r t m e n t  of Revenue, the D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e lo p m e n t ,  a n d  t h e  L e g i s l a t i v e  B u d g e t  a n d  Audit 

C o m m i t t e e  at least onc e  a month. T h e s e  r e p o r t s  sh a l l  i n c l u d e  a n  i t e m i­

za t i o n  of e a c h  loan w h i c h  has b e e n  in d e f a u l t  for a p e r i o d  in e x c e s s  of

30 days and the m e a s u r e s  taken for e a c h  to insure c o m p l i a n c e  w i t h  terms
» . >

a n d  c o n d i t i o n s  of the loan. T h e  L e g i s l a t i v e  Bu dg e t  a n d  A u d i t  C o m m i t t e e  

s h a l l  p r o v i d e  q u a r t e r l y  r e p o r ts  to the l e g i s l a t u r e  s u m m a r i z i n g  the

i n f o r m a t i o n  it r e c e i v e s  u n d e r  this s e c t i o n  and u n d e r  secs. 180(b) an d
t .

240(b) of this c h a p t e r a n d  i n c l u d i n g  c o m m e n t s  a n d  s u g g e s t i o n s  the'cora-

-1 J
m i t t e e  d e t e r m i n e s  to b e  of i n t e r e st  to the l e g i s l a t u r e  r e l a t i n g  to the 

a d m i n i s t r a t i o n  of the l o a n  program. O t h e r  repo r t s  s hall be m a d e  as 

p r e s c r i b e d  b y  t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .
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Sec. 4 5 . 9 6 . 2 1 0 .  L O A N  P R O C E D U R E S .  (a) T h e  d i r e c t o r  o f  the d i v i­

si o n  o f  A l a s k a  l o a n  p r o gr a m s  shall e s t a b l i s h  d i s t r i c t  l o a n  o f f i c e s  in 

J u n e a u,  Fairb a n k s ,  a n d  A n c h o r a g e  a n d  m a y  e s t a b l i s h  o t h e r  l o a n  offi ce s  as 

n e c e s s a r y  w h i c h  s h a l l  be h e a d e d  b y  d i s t r i c t  d i r e c t o r s .  T h e  of f i c e  s h a l l  

p r o v i d e  i n f o r m a t i o n  c o n c e r n i n g  the l o a n  p r o g r a m s  u n d e r  t h i s  chapter, 

o t h e r  s t a t e  loan p r o g r a m s ,  s t at e  g r a n t  pr o grams, f e d e r a l  l o a n  or g r a n t  

p r o g r a m s ,  and, to t h e  e x t e n t  f e a s i b l e ,  p r i v a t e  loans.

(b) Ea c h  d i s t r i c t  loa n o f f i c e  s hall i n c l u d e  a v e t e r a n s '  loans 

s e c t i o n .  T h e  v e t e r a n s '  loans s e c t i o n  shall p r o c e s s  l o a n  a p p l i c a t i o n s  

f r o m  a p p l i c a n t s  w h o  m e e t  the e l i g i b i l i t y  r e q u i r e m e n t  o f  sec. 440 of t h i s  

c h a p t e r .  T h e  v e t e r a n s '  l oan s e c t i o n  shall a l s o  p r o v i d e  i n f o r m a t i o n  a n d  

a s s i s t a n c e  to v e t e r a n s  r e l a t i n g  to lo a n  a p p l i c a t i o n s  u n d e r  this c h apter, 

o t h e r  s t a t e  l o a n  p r o g r a m s  or s t a t e  g r a n t  p r o g r a m s ,  f e d e r a l  l o a n  or g r a n t  

p r o g r a m s ,  and to th e  ex t e n t  f e a s i b le ,  p r i v a t e  loans.

Sec. 4 5 . 9 6 . 2 2 0 .  A L A S K A  L O A N  P R O G R A M S  E V A L U A T I O N  C O M M I T T E E .  (a) 

T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e­

v e l o p m e n t  the A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  c o n s i s t i n g  o f  

the di r e c t o r s ,  or their d e s ig n e e s ,  of the f o l l o w i n g  d i v i s i o n s :  (1) t h e

d i v i s i o n  of e c o n o m i c  e n t e r p r i s e s  in the D e p a r t m e n t  of C o m m e r c e  and 

E c o n o m i c  D e v e l o p m e n t ,  (2) the d i v i s i o n  of c o l l e c t i o n s  in t h e  D e p a r t m e n t  

of R ev e n u e ,  an d  (3) the d i v i s i o n  o f  A l a s k a  loa n  p r o g r a m s  i n  the D e­

pa r t m e n t  o f  C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t .

(b) Th e  c o m m i t t e e  s hall n o t i f y  r e c i p i e n t s  of lo a n s  u n d e r  the p r o­

vis i o n s  of this c h a p t e r  w h o  h a v e  b e e n  d e l i n q u e n t  in t h e i r  l o a n  r e p a y­

me n t s  for a p e r i o d  in ex c e s s  of 30 days. U p o n  n o t i f i c a t i o n  of d e l i n­

quency, th e  b o r r o w e r  m a y  r e q u e s t  r e e v a l u a t i o n  a n d  t e c h n i c a l  a s s i s t a n c e  

f r o m  the c o m m i t t e e .  If the b o r r o w e r  r e q u e s t s  r e e v a l u a t i o n ,  the c o m­

m i t t e e  s h a l l  c o n s i d e r  the terms a n d  c o n d i t i o n s  of th e l o a n  as well as 

a ll o t h e r  p e r t i n e n t  i n f o r m a t i o n  t o  d e t e r m i n e  w h e t h e r  t h e r e  a r e  f e a s i b l e
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a l t e r n a t i v e  terras a n d  c o n d i t i o n s  w h i c h  w i l l  p r o t e c t  th e  i n t e r e s t  o f  t h e  

s t a t e  a n d  p r e v e n t  the d e f a u l t  o f  the loan.

(c) In p e r f o r m i n g  t h e  d u t i e s  d e s c r i b e d  in (b) of t h i s  s e c t i o n ,  th e 

c o m m i t t e e  s h a l l  h a v e  a c c e s s  t o  all n o n c o n f i d e n t i a l  r e c o r d s ,  data, i n­

fo r m a t i o n ,  a n d  s t a t i s t i c s  o f  a l l  d e p a r t m e n t s ,  b o a r d s ,  c o m m i s s i o n s ,  

a g e n c i e s ,  a n d  i n s t i t u t i o n s  o f  th e  state. Th e  c o m m i t t e e  s h a l l  a l s o  h a v e  

a c c e s s  t o  any  r e c o r d s  o r  o t h e r  i n f o r m a t i o n  o f  t h e  b o r r o w e r  w h i c h  a r e  

p e r t i n e n t  to its i n v e s t i g a t i o n .  F a i l u r e  on the p a r t  o f  th e  b o r r o w e r  to 

p r o v i d e  the r e c o r d s  or i n f o r m a t i o n  s h a l l  be g r o u n d s  fo r  r e f u s a l  to 

r e e v a l u a t e .

(d) If t h e  c o m m i t t e e  d e t e r m i n e s  t h a t  a l t e r n a t i v e  t e r m s  a n d  c o n­

dit i o n s  are a v a i l a b l e  w h i c h  w i l l  p r o t e c t  the i n t e r e s t  o f  t h e  s t a t e  a n d  

p r e v e n t  d e f a u l t  o f  t h e  loan, it m a y  r e n e g o t i a t e  t h e  l o a n  i n  a c c o r d a n c e  

w i t h  t h o s e  t e r m s .

S e c .  4 5 . 9 6 . 2 4 0 .  C O L L E C T I O N S ;  D I V I S I O N  O F  C O L L E C T I O N S .  (a) T h e r e  

is e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  t h e  d i v i s i o n  of c o l­

le c t i o n s .  T h e  d i r e c t o r  o f  t h e  d i v i s i o n  is in t h e  c l a s s i f i e d  s e r v i c e  

u n d e r  A S  39.25 a n d  s h a l l  r e c e i v e  an a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  t h e 

s a l a r y  s c h e d u l e  e s t a b l i s h e d  i n  A S  3 9 . 2 7 . 0 1 1  or w i t h i n  o n e  r a n g e  b e l o w  

the r a n g e  on w h i c h  the h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in the d e p a r t­

me n t  is p a i d  if t h a t  r a n g e  is h i g h e r  t h a n  r a n g e 27. I n  o r d e r  to q u a l i f y  

for t h e  p o s i t i o n  o f  d i r e c t o r ,  a p e r s o n  m u s t  be a n  a t t o r n e y  l i c e n s e d  to 

p r a c t i c e  in t h i s  s t a t e  w i t h  a t  l e as t  f o u r  y e a r s  o f  p r a c t i c e  in b u s i n e s s  

la w  a n d  b u s i n e s s  p r a c t i c e s .

(b) If a b o r r o w e r  w h o  h a s  r e c e i v e d  n o t i f i c a t i o n  o f  d e l i n q u e n c y  in 

a c c o r d a n c e  w i t h  s e c .  2 2 0  o f  t h i s  c h a p t e r  does n o t  r e q u e s t  r e e v a l u a t i o n ,  

or if t h e  e v a l u a t i o n  c o m m i t t e e  d e t e r m i n e s  that  r e n e g o t i a t i o n  o f  t h e  

e x i s t i n g  t e r m s  a n d  c o n d i t i o n s  is no t  f e a s i b l e  o r  j u s t i f i e d ,  a n d  th e  l o a n  

is n o t  b r o u g h t  c u r r e n t  w i t h i n  3 0  d a y s  a f t e r  t h e  n o t i f i c a t i o n  o f  d e l i n -
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q u e n c y  is sent, the l o a n  s h a l l  be t r a n s f e r r e d  to the loss r e s e r v e  a c ­

co u n t  and  t r a n s m i t t e d  for c o l l e c t i o n  to the d i v i s i o n  o f  c o l l e c t i o n s .  A 

m o n t h l y  r e p o r t  o f  t h e  s t a t u s  of the c o l l e c t i o n  e f f o r t  s h a l l  be m a d e  to 

t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .  The t o t a l  p r i n c i p a l  a n d  

i n t e r e s t  d u e  s ha l l  be t r a n s f e r r e d  f r o m  th e  loss r e s e r v e  a c c o u n t  t o  the 

fu n d  u p o n  a s s i g n m e n t  o f  e a c h  loan.

Sec. 4 5 . 9 6 . 2 5 0 .  L O A N  PUR P OS E S .  L o a n s  m a y  b e  m a d e  f r o m  the f u n d  

for r e s i d e n t i a l  h o u s i n g ,  c o m m e r c i a l  p u r p o s e s ,  p u b l i c  p u r p o s e s , a n d  

e d u c a t i o n .

Sec. 4 5 . 9 6 . 2 6 0 .  R E S I D E N T I A L  H O U S IN G .  In a d d i t i o n  to o ther p o w e r s  

g r a n t e d  in thi s  c h a p t e r ,  the d i r e c t o r  of the d i v i s i o n  of A l a s k a  l o a n  

p r o g r a m s  may, for th e  p u r p o s e  of p r o v i d i n g  h o u s i n g  for p e r s o n s  w h o  m e e t 

t h e  e l i g i b i l i t y  r e q u i r e m e n t s  of sec. 370 o f  this c h a p t e r  *

(1) m a k e  or p a r t i c i p a t e  i n  t h e m a k i n g  of c o n s t r u c t i o n  l oans 

f r o m  the f u n d  to s p o n s o r s ,  d e v e l o p e r s ,  a n d  b u i l d e r s  o f  land  d e v e l o p m e n t  

or r e s i d e n t i a l  h o u s i n g ;

(2) m a k e  or p a r t i c i p a t e  in th e  m a k i n g  of m o r t g a g e  l oans from 

the fund to s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  and p u r c h a s e r s  of r e s i d e n­

tial housing;

(3) p u r c h a s e  o r  p a r t i c i p a t e  i n  the p u r c h a s e  o f  m o r t g a g e  loans 

m a d e  f r o m  the fun d  to s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  owners, a n d  p u r­

chasers of r e s i d e n t i a l  h o u s i n g ;

(4) a c q u i r e  r e a l  p r o p e r t y ,  or an y  i n t e r e s t  in real p r o p e r t y ,  

in its o w n  name, b y  p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  the a c q u i­

si t i o n  is n e c e s s a r y  o r  a p p r o p r i a t e  to p r o t e c t  any  l o a n  i n  w h i c h  t h e  fund 

h a s  an int e r e st ;  sell, t r a n s f e r  a n d  c o n v e y  any  s u c h  p r o p e r t y  to a buyer; 

and, if the sale, t r a n s f e r  o r  c o n v e y a n c e  c a n n o t  b e  e f f e c t e d  w i t h  r e a­

son a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  pr i c e ,  ren t  or l e a s e  the p r o p e r t y  

t o  a t e n a n t  p e n d i n g  t h e  sale, t r a n s f e r  o r  c o n v ey a n c e ;
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(5) sell, at pu b l i c  or p r i v a t e  sale, to a n y  p u r c h a s e r ,  i n­

cl u d i n g  the Feder a l  N a t i o n a l  M o rt g a g e  A s s o c i a t i o n ,  all or an y  p a r t  of a 

m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  land 

d e v e l o p m e n t ,  m o r t g a g e  or t e m p o r a r y  loan  o f  an y  type p e r m i t t e d  b y  this 

sections

(6) pur c ha s e ,  in order to m e e t  the r e q u i r e m e n t s  of th e  sale 

of its m o r t g a g e s  to the Federal N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  of 

th e  Fede r al  N a t i o n a l  M o r t g a g e  A s s o ciations

(7) sell all or an y  part of a m o r t g a g e  or o t h e r  i n s t r u m e n t  or 

d o c u m e n t  s e c u r i n g  a c o ns t r u c t i o n,  land d e v e l o p m e n t ,  m o r t g a g e  or t e m p o­

r a r y  loan of an y  type p e r m i t t e d  by this s e c t i o n  to the t e achers' r e ­

tirem e n t  s y s t e m  (AS 14.25) if the b o r r o w e r  is a t e a c h e r  s u b j e c t  to the 

p r o v i s i o n s  of AS 14.25 or to the public e m p lo y e e s '  r e t i r e m e n t  s y s t e m  

(AS 39.35) if the b o r r o w e r  is a public e m p l o y e e  i n c l u d e d  in the system; 

h o w e ve r ,  the s e c u r i t y  i ns t r u m e n t  shall be  f u l l y  g u a r a n t e e d  as to payment 

of p r i n c i p a l  a n d i n t e r e s t  b y  the fund.

Sec. 4 5 . 9 6 .2 7 0 .  C O M M E R C I A L  LOANS. (a) In a d d i t i o n  to o t h e r  

p o w e r s  g r a n t e d  in this chapter, the d i r e c t o r  of the d i v i s i o n  of A l a s k a  

l oan p r o g r a m s  m a y m a k e  loans from the f u n d  to

(1) i nd i v i d u a l  farmers, h o m e s t e a d e r s ,  a n d  p a r t n e r s h i p s  or 

c o r p o r a t i o n s  c o m p o s e d  of  farmers and h o m e s t e a d e r s ,  for d e v e l o p m e n t  of 

farms, s t o r a g e  and p r o c e s s i n g  of farm p r o d u c e,  l i v e s to c k ,  m a c h i n e r y  and 

equip m e n t ,  a n d  farm irriga t i o n ;

(2) i n d i v i d u a l  commercial f i s h e r m e n  w h o  h a v e  h a d  a c o mm e r c i a l 

f i s h i n g  l i c e n s e  for at least one of the p r e v i o u s  five years, for the 

r e p a i r ,  r e s t o r a t i o n  or u p g r a d i n g  of e x i s t i n g  vess e l s  a n d  g e a r  a n d  for 

t h e  p u r c h a s e  of  e n t r y  p e r m i t s  and gear a n d  the c o n s t r u c t i o n  a n d  pu r c h a s e 

o f  v e s sels; loans m a d e  u n d e r  this p a r a g r a p h  are s u b j e c t  to the p r o v i­

sio n s  of s e c s .  295 a n d  297 of this c h a pter;
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(3) local d e v e l o p m e n t  co mp a n i e s  to a s s i s t  th e  n e w  f i n a n c i n g  

of i n d u s t r i a l  and  m a n u f a c t u r i n g  p l a n t  c o n s t r u c t i o n ,  c o n v e r s i o n  or e x­

pansion, i n c l u d i n g  the a c q u i s i t i o n  of land, to the e x t e n t  n e c e s s a r y  to 

s e c u r e  a l o a n  for a p o r t i o n  of the cost by th e  S m a l l  B u s i n e s s  A d m i n i s­

tra t i o n  u n d e r  15 U.S.C. sec. 696 (Section 502 of th e  A c t  of C o n g r e s s  

e n t i t l e d  " S m a l l  B u s i n e s s  I n v e s t m e n t  C o m p a n y  A c t  of 1 9 5 8 "  as a m e n d e d ) ;

(4) devel o p , r e h a b i l i t a t e ,  and e x p a n d  b u s i n e s s  a c t i v i t i e s  in

the state;

(5) c h i ld  c a r e  f a c i l i t i e s  in the s t a t e  to c o m p l y  w i t h  the 

a p p r o p r i a t e  l i c e n s i n g  s t a n d a r d s  for child c a r e  f a c i l i t i e s  or to c o m p l y  

w i t h  the r e q u i r e m e n t s  fo r  c e r t i f i c a t i o n  by  the D e p a r t m e n t  of E d u c a t i o n  

subj e c t  to the f o l l o w i n g  c on d i t i o n s :

(A) t h e  a p p l i c a n t  shall s u b m i t  to t h e  f u n d  a p l a n  for 

the u s e  of the l o a n  funds w h i c h  is a p p r o v e d  b y  the c o m m i s s i o n e r  o f  

c o m m e r c e  a n d  e c o n o m i c  d e v el o p m e n t ;

(B) t h e  a p p l i c a n t  shall d e m o n s t r a t e  tha t  the p r o p o s e d  

l oa n  w i l l  e n a b l e  t he  c hild car e  f a c i l i t y  to o b t a i n  a l i c e n s e  f r o m  

the D e p a r t m e n t  o f  H e a l t h  a n d  Social S e r v i c e s  o r  a c e r t i f i c a t e  f r o m  

t h e  D e p a r t m e n t  o f  E ducation;

(C) th e  a p p l i c a n t  shall a p p l y  to t h e  D e p a r t m e n t  of 

C o m m u n i t y  and R e g i o n a l  A f f a i r s  for an d  r e c e i v e  a c e r t i f i c a t e  of 

need;

(6) small b u s i n e s s e s  to acquire, f i n a n c e  o r  r e f i n a n c e  or 

e q u i p b u s i n e s s e s ;

(7) logg e r s  a n d  f o r e s t  p r o ducts m a n u f a c t u r e r s  a n d  p r o c e s s o r s  

for l o g g i n g  o p e r a t i o n s  a nd  e q u i p m en t ,  fo r e s t  p r o d u c t s  m a n u f a c t u r i n g  or 

p r o c e s s i n g  plants, a n d  for w o r k i n g  capital f or  l o g g i n g  o p e r a t i o n s  a n d  

forest p r o d u c t s  m a n u f a c t u r i n g  or pr o c e s s in g ;

(8) o t h e r  b u s i n e s s e s  for e q u i p m e n t  a n d  o p e r a t i o n s  r e l a t e d  to
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h a r v e s t i n g ,  m a n u f a c t u r i n g  a n d  p r o c e s s i n g  o t h e r  r e n e w a b l e  o r  n o n r e n e w a b l e  

r e s o u r c e s  in  t h e  s t a t e .

(b) N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  of secs. 4 1 0  a n d  4 2 0  o f  t h i s  

c h a p t e r ,  a l o a n  u n d e r  (a)(2) o f  t h i s  s e c t i o n  m a y  n o t  r u n  l o n g e r  t h a n  15 

y e a r s  o r  e x c e e d  90 p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l  

u s e d  to s e c u r e  th e  loan.

Sec. 4 5 . 9 6 . 2 8 0 .  C E R T I F I C A T E  O F  N E E D  FOR C H I L D  C A R E  F A C I L I T I E S .

(a) T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  d e t e r m i n e  

w h e t h e r  t o  a w a r d  a c e r t i f i c a t e  o f  n e e d  to c h i l d  c a r e  f a c i l i t i e s  a p p l y i n g  

fo r  a l o a n  u n d e r  sec. 2 7 0 ( 7 )  of this c h a p t e r  o n  t h e  b a s i s  o f  the f o l­

l o w i n g  c r i t e r i a :

(1) t h e  n u m b e r  o f  e x i s t i n g  s l o t s  in l i c e n s e d  c h i l d  c a r e  

f a c i l i t i e s  i n  t h e  g e o g r a p h i c  a r e a  o f  t h e  a p p l i c a n t ;

(2) t h e  n u m b e r  o f  c h i l d r e n  i n  t h e  g e o g r a p h i c  a r e a  w h o  n e e d  

c h i l d  c a r e ;

(3) t h e  p r o p o s e d  c a p a c i t y  o f  the a p p l i c a n t  f a c i l i t y ;

(4) o t h e r  f a c t o r s  w h i c h  a r e  d e t e r m i n e d  to be r e l e v a n t  b y  t h e  

d e p a r t m e n t  a n d  a r e  set o u t  i n  r e g u l a t i o n s  a d o p t e d  b y  t h e D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

(b) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  s u b m i t  

its d e c i s i o n  a n d  the r e a s o n s  for it t o  t h e  a p p l i c a n t  w i t h i n  6 0  d a y s  o f  

r e c e i p t  o f  t h e  a p p l i c a t i o n .

Sec. 4 5 . 9 6 . 2 9 5 .  L O A N S  M A D E  T O  C O M M E R C I A L  F I S H E R M E N .  A l o a n  u n d e r  

sec. 2 7 0 ( 2 )  o f  t h i s  c h a p t e r  s h a l l  b e  s e c u r e d  by  a f i r s t  l i e n  a n d  a p p r o­

p r i a t e  s e c u r i t y  a g r e e m e n t s ,  e x c e p t  t h a t  a  l i e n  i n  f a v o r  o f  t h e  s t a t e  is 

n o t  r e q u i r e d  f o r  loans g u a r a n t e e d  f u l l y  b y  the f e d e r a l  g o v e r n m e n t  u n d e r  

t h e  F e d e r a l  S h i p  F i n a n c i n g  A c t  o f  1 9 7 2  (46 U.S . C .  s e cs .  1 271 - 12 7 9 b ;  86 

S t a t .  9 0 9 ), as a m e n d e d .  In  t h e  c a s e  o f  a s e c u r i t y  a g r e e m e n t  g i v e n  to 

secure a lo an  made u n d e r  s e c . 270(2) o f  t h i s  c h a p t e r  a n d  c o v e r i n g  a
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v e s s e l  d o c u m e n t e d  u n d e r  t h e  laws o f  the U n i t e d  S t a t e s  a n d  so l o n g  as the 

S h i p  M o r t g a g e  Act of 1 9 2 0  (46 U. S . C .  secs. 911 - 984j 41 Stat. 1000), as 

a m e n d e d ,  a n d  t h e  S h i p p i n g  A c t  of 1 9 1 6  (46 U.S.C. secs. 801 - 842} 39 

S t a t .  728), as amended, r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  to w h e th e r  or not 

a s t a t e  or s t a t e  a g e n c y  q u a l i f i e s  as a c i t i z e n  of the U n i t e d  S t a t e s  for 

p u r p o s e s  of t h o s e  Acts, t h e  f irst l i e n  r e q u i r e m e n t  o f  this s e c t i o n  m a y  

b e  s a t i s f i e d  b y  the r e c o r d a t i o n  a n d  e n d o r s e m e n t  of a f i r s t  p r e f e r r e d  

s h i p  m o r t g a g e  u n d e r  the S h i p  M o r t g a g e  Act of 1920, a n d  b y  p e r f e c t i o n  of 

a s e c u r i t y  i n t e r e s t  u n d e r  th e  U n i f o r m  C o m m e r c i a l  C o d e  - Secu r e d T r a n s­

a c t i o n s  (AS 4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 ) ,  if the a p p ro v a l  o f  the S e c r e t a r y  of 

C o m m e r c e  is o b t a i n e d  u n d e r  46 U.S . C .  sec. 839 for th e  t r a nsfer to the 

d e p a r t m e n t  of the i n t e r e s t  in a v e s s e l  d o c u m e n t e d  u n d e r  the laws o f  the 

U n i t e d  S t a t e s .  In the c a s e  of a s e c u r i t y  a g r e e m e n t  g i v e n  to s e c u r e  a 

l o a n  made u n d e r  sec. 2 7 0 ( 2 )  of this chap t e r  and c o v e r i n g  a v e s s e l  d o c u­

m e n t e d  u n d e r  the laws o f  th e  U n i t e d  States, the f irst lie n  r e q u i r e m e n t  

o f  this s e c t i o n  ma y  al s o  b e  s a t i s f i e d  b y  us e  of a t r u s t  deed a n d  b o n d  

i s s u e  u n d e r  it, if the t r u s t e e  is a c i t i z e n  of the U n i t e d  States a n d  

o b t a i n s  a f i r s t  p r e f e r r e d  s hip m o r t g a g e  on the v e s s e l  u n d e r  the S h i p  

M o r t g a g e  Act of 1920, a n d  the a p p r o v a l  of the S e c r e t a r y  of C o m m e r c e  is 

o b t a i n e d  u n d e r  46 U.S.C. secs. 839 an d  961 for the t r a n s f e r  of t h e  b o n d  

o r  bonds to the d e p a r t m e n t  if the t r u s t e e  is not a t r u s t e e  a p p r o v e d  by 

t h e  S e c r e t a r y  of C o m m e r c e  u n d e r  46 U.S.C. secs. 808, 8 3 5  and 961.

Sec. 4 5 . 9 6 . 2 9 7 .  L O A N S  FOR P U R C H A S E  O F  A L A S K A  L I M I T E D  E N T R Y  P E R­

MITS. (a) L o a n s  u n d e r  sec. 270(2) of this chap t e r  f o r  the p u r c h a s e  of 

a limi t e d  e n t r y  p e r m i t  m a y  be m a d e  o n l y  u p o n  c e r t i f i c a t i o n  by t h e  A l a s k a  

C o m m e r c i a l  F i s h e r i e s E n t r y  C o m m i s s i o n  (AS 16.43.020) t hat the f i s h e r m a n  

is a p e r s o n  w h o  q u a l i f i e s  as a t r a n s f e r e e  for the p e r m i t  under A S  16.43 

a n d  the r e g u l a t i o n s  a d o p t e d  b y  th e commission.

(b) U p o n  a p p r o v a l  b y  the d i r e c t o r  of the d i v i s i o n  of A l a s k a  loa n

- 9 0 -  HB 279
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pro g r a m s,  th e  p e r m i t  to b e  p u r c h a s e d  m a y  be p l e d g e d  as s e c u r i t y  for a 

loan u n de r  (a) o f  this s e c tion, if

(1) the c e r t i f i c a t e  for th e  pled g ed  p e r m i t  l is t s  the d i r e c t o r  

as t h e  legal o w n e r  of the permit;

(2) the c e r t i f i c a t e  for th e  pledged p e r m i t  l i s t s  the deb t o r  

as the e q u i t a b l e  o w n e r  of th e  p e r m i t ;

(3) all a n n u a l  p e r m i t  c a r d s  issued u n d e r  the p l e d g e d  p e r m i t  

list the n a m e  o f  the debtor;

(4) all o b l i g a t i o n s  and r e s p o n s i b i l i t i e s  of a p e r m i t  ow n e r  

are a s s u m e d  b y  the debtor;

(5) c o - s i g n e r s  or other s u r e t i e s for p e r f o r m a n c e  u n d e r  the 

n ote are not v e s t e d  w i t h  a n y  rights in the p l e d g e d p e r m i t  a n d  their 

o b l i g a t i o n  is l i m i te d  to s a t i s f a c t i o n  of the n o t e  a n d  p a y m e n t  of costs 

d i r e c t l y  i n c u r r e d  by the d i v i s i o n  in a d m i n i s t e r i n g  the loan.

(c) T h e  d i r e c t o r  o f  the d i v i s i o n  of Al a s k a  l oa n  p r o g r a m s  is not 

liable for a n y  ac t or o m i s s i o n  r e s u l t i n g  from p e r m i t  o w n e r s h i p  nor will  

t hat act or o m i s s i o n  a f f e c t  his  title to the p e r m i t  or h i s  ri g h t s  u n d e r  

it.

(d) U p o n  s a t i s f a c t i o n  of the n o t e  b y  the debtor, the d i r e c t or  

of the d i v i s i o n  of A l a s k a  loa n  p r o g r am s  shall c e r t i f y  to the Al a s k a 

C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n  that the n o t e  has b e e n  satisfied.

(e) U p o n  c e r t i f i c a t i o n  as p r o v i d e d  in (d) of this section, the 

A l a s k a  C o m m e r c i a l  F i s h e r i e s  Entry C o m m i s s i o n  shall a m e n d  the permit 

c e r t i f i c a t e  t o  list the d e b t o r  as the legal owner.

Sec. 4 5 . 9 6 . 3 0 0 .  P U B L I C  PURPOSES, (a) The d i r e c t o r  o f  the d i v i­

sion of  A l a s k a  l oan p r o g r a m s  shall le n d  m o n e y  to m u n i c i p a l i t i e s  w i t h  

p o p u l a t i o n s  o f  less t h a n  5 , 0 0 0  a c c o r d i n g  to the m o s t  r e c e n t  su r v ey  

c o n d u c t e d  b y  t h e  U n i t e d  S t a t e s  Census Bur e au  and to t h o s e  c o r p o r a t i o n s  

e l i g i b l e  u n d e r  (d) o f  this section. L o a n s  to m u n i c i p a l i t i e s  shall be
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I

m a d e  t h r o u g h  the p u r c h a s e  b y  the f u n d  o f  m u n i c i p a l  b o n d s ,  l o a n s  to 

n o n p r o f i t  c o r p o r a t i o n s  s h a l l  be m a d e  t h r o u g h  p u r c h a s e  b y  the fun d  o f  

r e v e n u e  b o n d s i s s u e d  o n  b e h a l f  of t h e  c o r p o r a t i o n  b y  the m u n i c i p a l i t y  in 

w h i c h  the p r o j e c t  to be f i n a n c e d  b y  the loan is c o n s t r u c t e d .  If th e 

l o a n  to a n o n p r o f i t  c o r p o r a t i o n  is for c o n s t r u c t i o n  o u t s i d e  a m u n i c i­

pality, the r e v e n u e  b on d s  to be p u r c h a s e d  b y  the f u n d  s h a l l  be i s s u e d  b y  

t h e  s t a t e  b o n d  c o m m i t t e e  o n  b e h a l f  of the n o n p r o f i t  c o r p o r a t i o n .  T h e  

c o s t  of a loan m a d e  u n d e r  this s e c t i o n  s h a ll  be the s a m e  as the c o s t  of 

b o r r o w i n g  to th e fund. L o a n s  mad e  u n d e r  this s u b s e c t i o n  a r e  s u b j e c t  to 

t h e  f o l l o w i n g  c o n d i t i o n s :

(1) W h e n  t h e  a m o u n t  of the i s s u a n c e  is $ 5 , 0 0 0 , 0 0 0  or less,

th e  loan shall be m a d e  t h r o u g h  the p u r c h a s e  by the f u n d  of  g e n e r a l

o b l i g a t i o n  or r e v e n u e  bo n d s .

(2) T h e  b o r o u g h  or city a t t o r n e y  s h a l l  c e r t i f y  that a l l  legal 

r e q u i r e m e n t s  r e l a t i n g  to r e q u i r e d  b o n d  e l e c t i o n s ,  if n e c e s s a r y ,  a n d  b o n d  

i s s u a n c e  h a v e  b e e n  met, or if the b o n d s  ar e  i s s u e d  o u t s i d e  a m u n i c i­

pality, c e r t i f i c a t i o n  s h a l l  be m a d e  b y  the D e p a r t m e n t  o f  Law.

(3) T h e  b o n d s  s h a l l  be p r e p a r e d  by the m u n i c i p a l i t y ' s  a t t o r­

ney, a p p r o v e d  b y  the a t t o r n e y  g e n e r a l  and n e e d  n o t  be in d e f i n i t i v e  form.

(4) T h e  b o n d s  s h a l l  be for a t e r m  c o m m e n s u r a t e  w i t h  p u r p o s e ,  

but in no e vent for m o r e  t h a n  30 y e a r s  a v e r a g e  life.

(b) The d i r e c t o r  of the d i v i s i o n  of A l a s k a  l o a n  p r o g r a m s  s h a l l  

submit a bid for all g e n e r a l  o b l i g a t i o n  b o n d s  o f f e r e d  on  a c o m p e t i t i v e  

b a s i s  b y  a h o m e  r u l e  b o r o u g h  or c i t y  or g e n e r a l  l a w  b o r o u g h  or c i t y  of 

any class i n c o r p o r a t e d  u n d e r  the laws of the s t a t e  if the b o r o u g h  or 

city p r o v i d e s  its b i d  f o r m  to the d i r e c t o r  at l e a s t  10 day s  b e f o r e  the 

opening of the bid. T h e  r e q u e s t  for b ids an d  t he  b i d  p r o p o s a l  s h a l l  

provide for I s s u i n g  al l  or  a p o r t i o n  of the b o n d s  b a s e d  u p o n  th e  b e s t  

combination of bids. T h e  b i d  shall b e  d e t e r m i n e d  on t h e  b a s i s  o f  th e
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D a i l y  B o n d  B u y e r  20 b o n d  a v e r a g e  a s  f o l l o w s :

(1) For g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a r a t i n g  o f  "A "  or 

h i g h e r ,  t h e  b i d  s h a l l  be

(A) 100 p o i n t s  u n d e r  t he  a v e r a g e  for t h e  f i r s t  five 

y e a r s  m a t u r i t y :

(B) 75 P o i n t s  u n d e r  the a v e r a g e  for t h e  n e x t  fiv e  y e a r s

m a t u r i t y :

(C) 50 p o i n t s  u n d e r  t h e  a v e r a g e  for t h e  n e x t  f i v e  y e a r s

maturity:

(D) 25 p o i n t s  u n d e r  t h e  a v e r a g e  for t h e  n e x t  fiv e y e a r s

m a t u r i t y :

(E) 0 p o i n t s  u n d e r  t h e  a v e r a g e  for t h e  n e x t  f i v e  y e a r s

m a t u r i t y :

(F) 25 p o i n t s  a b o v e  t h e  a v e r a g e  for t h e  n e x t  fiv e y e a r s

m a t u r i t y .

(2) For  g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a r a t i n g  o f  " B a a "  or 

l o w e r  or w h i c h  ar e  u n r a t e d ,  the b i d  s h a l l  b e

(A) 50 p o i n t s  u n d e r  th e  a v e r a g e  for th e  f i r s t  five y e a r s

m a t u r i t y :

(B) 25 p o i n t s  u n d e r  th e  a v e r a g e  for the  n e x t  fiv e  y e a r s

m a t u r i t y :

(C) 0 p o i n t s  u n d e r  t h e  a v e r a g e  for the n e x t  fiv e  years

m a t u r i t y :

(D) 25 p o i n t s  a b o v e  t h e  a v e r a g e  for th e  n e x t  f i v e  y e a r s

maturity:

(E) 50 p o i n t s  a b o v e  t h e  a v e r a g e  for th e  n e x t  f i v e  y e a r s

maturityi

(F) 75 p o i n t s  a b o v e  t h e  a v e r a g e  for t he  n e x t  f i v e  y e a r s

maturity.
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(c) T h e  d i r e c t o r  of th e  d i v i s i o n  of A l a s k a  loa n  p r o gr a m s  shall 

s u b m i t  a b i d  for all r e v e n u e  b onds o f f e r e d  on a c o m p e t i t i v e  basis b y  a 

h o m e  r u l e  b o r o u g h  o r  c ity or gene r a l  l a w  b o r o u g h  or city of any c l a s s  or 

o n  b e h a l f  of a n o n p r o f i t  c o r p o r a t i o n  p e r f o r m i n g  a n y  of the fu n c t i o ns  

d e s c r i b e d  in AS 2 9 . 4 8  for w h i c h  r e v e n u e  s h a r i n g  is r e c e i v e d  d i r e c t l y  or 

i n d i r e c t l y  by the c o r p o r a t i o n  or on b e h a l f  of t h o s e  n o n p r o f i t  c o r p o r a­

tions d e s c r i b e d  in (d) of this s e c t i o n  if the b o ro u g h ,  city, or n o n­

pr o f i t  c o r p o r a t i o n  p r o v i d e s  its bid f o r m  to the d ir e c t o r  at least 10 

days b e f o r e  the o p e n i n g  of the bid. T h e  r e q u e s t  for bids and the b i d  

p r o p o s a l  shall p r o v i d e  for i s s u i n g  all or a p o r t i o n  of the bonds b a s e d  

u p o n  the best  c o m b i n a t i o n  of bids. T h e  bid sh a l l  be d e t e r m i n e d  o n  the 

b a s i s  of the D a i l y  Bond B uyer 20 b o n d  a v e r a g e  as follows:

(1) 50 p o i n t s  u n d e r  the a v e r a g e  for the first five y ears

m a t u r i t y ;

(2) 25 p o i n t s  u n d e r  the a v e r a g e  for the next five years

m a t u r i t y ;

(3) 0 p o i n t s  u n d e r  the a v e r a g e  for the next five years

m a t u r i t y ;

(4) 25 p o i n t s  a b ov e  the a v e r a g e  for the next five years

m a t u r i t y ;

(5) 50 p o i n t s  a b o v e  the a v e r a g e  for the next five years

m a t u r i t y ;

(6) 75 po i n ts  a b o v e  the a v e r a g e  for the next five y ears

m a t u r i t y ;

(d) A n o n p r o f i t  c o r p o r a t i o n  is e l i g i b l e  for a loan u nder this 

s e c t i o n  if

(1) it is d e s i g n a t e d  as ta x  e x e m p t  u n d e r  sec. 5 0 1(c)(3) an d

(4) of the I n t e r n a l  R e v e n u e  Code o f  1954;

(2) it is a p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l
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i n s t r u m e n t a l i t y  u n d er  AS 2 9.59.010; or

(3) it is c r e a t e d  b y  stat u te  and p er f o r m s  a s t a t e  function.

(e) The major part of the proceeds of any bond i ssue p u r c h a s e d  by 

the f und u n d e r  this s e c t i o n  s hall be use d  for p u r p o s e s  w h i c h  are tax 

exempt under federal law and r e g u l a t i o n  in e f f e c t  at the time the bonds 

are issued.

(f) The limitations in secs. 400 - 430 of this c h a p t e r  do not 

ap p l y  to loans or pur c h as e s  m a d e  under this section.

Sec. 45.96.310. D E F A U L T  O N  M U N I C I P A L  BONDS. (a) N o t w i t h s t a n d i n g  

any p r o v i s i o n  of law, to the e x t e n t  that a d e p a r t m e n t  or a g e n c y  of the 

state is the c u s t o d i a n  of m o n e y  payable to a m u n i c i p a l i t y ,  at any time 

after wr i t t e n  notice to the d e p a r t m e n t  or a g e n c y  hea d  f r o m  the c o m m i s­

sioner of revenue that the m u n i c i p a l i t y  is in d e f a u l t  on the p a y m en t  of 

pr i n c i p a l or interest on m u n i c i p a l  bonds h e l d  or o wned b y  the fund, the 

d e p a r t m e n t  or ag e n cy  shall w i t h h o l d  the p a y m e n t  of that m o n e y  from that 

m u n i c i p a l i t y  and pay ove r  the m o n e y  to the fund for the p u r p o s e  of 

p a y i n g  principal of and i n t e r e s t  on bonds of the fund.

(b) If m oney is not a v a i l a b l e  to make any p a y m e n t  of pri n c i p a l  a n d  

in t erest w h e n  due on a bon d  issue, the c h i e f  e x e c u t i v e  o f f i c e r  of the 

m u n i c i p a l i t y  w hich issued the bonds shall n o t i f y  the c o m m i s s i o n e r  of 

r e v e n u e  at least 20 days in a d v a n c e  of the p e n d i n g  d e f a u l t  that a d e­

fault is pending. Failure to give the no ti c e  of p e n d i n g  d e f a u l t  is 

g r o u n d s  for removal of the c h i e f  e x e c u t i ve  o f f i c e r  f r o m  o f f i c e  and, if 

defa u l t  occurs, the of f i c e  is f o r f e it e d  and is fil l e d as p r o v i d e d  by la w 

for fill i n g  vacancies.

Sec. 45.96.320. M U N I C I P A L  ROND C A P I T A L  R E S E R V E  A C C OU N T .  For the 

purp o s e  of s e c ur i n g  e a c h  tax e xe m p t  bond issue of m u n i c i p a l i t i e s  of the 

s t a t e an d  those b onds o n  b e h a l f  of n o n p r o f i t  c o r p o r a t i o n s  g u a r a n t e e d  or 

issued under this chap t e r  t h e r e is e s t a b l i s h e d  a s p e c i a l  a c c o u n t  c a l l e d
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t h e  m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c ou n t .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  

s h a l l  p a y  i n t o  that a c c o u n t  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  u p o n  

e s t a b l i s h m e n t  an a m o u n t  e q u a l  to five per cen t  of t h e  o b l i g a t i o n s  i s s u e d  

a n d  sold  a f t e r  J u l y  1, 197 9  a n d  u p o n  s u b s e q u e n t  s a l e s ,  if any, o f  o b l i­

ga t i o n s  o f  the i ssue s e c u r e d  a n  a d d i t i o n a l  a m o u n t  e q u a l  to f i v e  p e r  c e n t  

o f  the o b l i g a t i o n s  sold. At the e n d  of e a c h  f i s c a l  y e a r  the c o m m i s­

si o n e r  of r e v e n u e  shall w i t h d r a w  f r o m  the m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  

a c c o u n t  a n d  p a y  to the u n a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  amo u n t  i n  the 

a c c o u n t  in e x c e s s  of five p e r  cen t  of the o b l i g a t i o n s  s e c u r e d  or, if t h e  

a m o u n t  in the a c c o u n t  is less than  five p e r  cent of t h e  o b l i g a t i o n s  

s e c u r e d ,  p a y  into the a c c o u n t  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  the 

a m o u n t  n e c e s s a r y  to b r i n g  the r e s e r v e to five per cent. All m o n e y  h e l d  

i n  a m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  s hall b e  u s e d  as r e q u i r e d ,  

w h e n  m o n e y  is not a v a i l a b l e  f r o m  the p r i n c i p a l  and i n t e r e s t  a c c o u n t ,  

s o l e l y  for (1) the p a y m e n t  of the p r i n c i p a l  of o b l i g a t i o n s ,  (2) th e  

p u r c h a s e  or r e d e m p t i o n  of o b l i g a t i o n s ,  (3) the p a y m e n t  of i n t e r e s t  o n  

o b l i g a t i o n s ,  or (4) the p a y m e n t  of any  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  

p a i d  w h e n  t h o s e  o b l i g a t i o n s  ar e  r e d e e m e d  b e f o r e  m a t u r i t y .  A n y  i n c o m e  or 

i n t e r e s t  e a r n e d  b y  the a c c o u n t  s hall be p a i d  to the u n a l l o c a t e d  r e s e r v e  

a c c o un t .  A n y  a mo u n t  r e m a i n i n g  in a m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c­

co u n t  w h e n  th e i ssue th e  a c c o u n t  s e c u r e s  is f u l l y  r e t i r e d  s h a l l  be p a i d  

to the u n a l l o c a t e d  r e s e r v e  a c c o u n t .

Sec. 4 5 . 9 6 . 3 3 0 .  I N D U S T R I A L  D E V E L O P M E N T  LOA N S .  (a) T h e  d i r e c t o r  

o f  the d i v i s i o n  of A l a s k a  l o a n  p r o g r a m s  m a y  lend m o n e y  from t h e  f u n d  to

b u s i n e s s e s  c o n d u c t i n g  e x e m p t  a c t i v i t i e s  u n d e r  sec. 1 0 3 ( b ) ( 4)  a n d  (5) o f

t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4  for t h o s e  a c t i v i t i e s  ei t h e r  d i r e c t l y  

o r  t h r o u g h  p u r c h a s e  b y  t h e  f u n d  o f  i n d u s t r i a l  d e v e l o p m e n t  b o n d s  i s s u e d  

o n  b e h a l f  o f  the b u s i n e s s  b y  the s t a t e  b o n d  c o m m i t t e e .

(b) A  l o a n  m a y  be m a d e  u n d e r  this s e c t i o n  o n l y  if u p o n  p a y m e n t  o f
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t h e  l o a n  t h e  p r o j e c t  f i n a n c e d  by  t h e  l oan w i l l  be the p r o p e r t y  of

(1) the  m u n i c i p a l i t y  i n  w h i c h  the a c t i v i t y  is c o n d u c t e d ,  

u n l e s s  th e  m u n i c i p a l i t y  has  p r o v i d e d  o t h e r w i s e  b y  a r e s o l u t i o n  a d o p t e d  

b e f o r e  a p p r o v a l  of the loan; or

(2) the  s t a t e  if the a c t i v i t y  is n o t  c o n d u c t e d  w i t h i n  a 

m u n i c i p a l i t y .

(c) A n y  c o r p o r a t i o n ,  p a r t n e r s h i p ,  or f i r m  d o i n g  b u s i n e s s  in the 

s t a t e  is e l i g i b l e  for a l o a n  u n d e r  this s e c t i o n  if

(1) t h e g o v e r n i n g  b o d y  of the m u n i c i p a l i t y  in w h i c h  the 

a c t i v i t y  is p e r f o r m e d  h a s  b e e n  g i v e n  n o t i c e  o f  t h e  p r o j e c t  a n d  th e  

a p p l i c a t i o n  f o r  loa n  or p u r c h a s e  a n d  has a p p r o v e d  the p r o j e c t  a n d  a p­

p l i c a t i o n ,  o r  h a s  no t  w i t h i n  60 d a y s  of r e c e i p t  o f  n o t i c e  n o t i f i e d  the 

d i r e c t o r  i n  w r i t i n g  t h a t  it d i s a p p r o v e s  the loan; or

(2) w h e n  the a c t i v i t y  to be f i n a n c e d  b y  the l o a n  is n o t  

p e r f o r m e d  w i t h i n  a m u n i c i p a l i t y ,  th e  c o m m i s s i o n e r  of c o m m u n i t y  a n d  

r e g i o n a l  a f f a i r s  a p p r o v e s  the p r o j e c t .

(d) A c o r p o r a t i o n ,  p a r t n e r s h i p ,  or f i r m  w h i c h  r e q u e s t s  a l o a n  of 

g r e a t e r  t h a n  $ 5 , 0 0 0 , 0 0 0  for a p r o j e c t  u n d e r  this s e c t i o n  m a y  r e q u e s t  a 

s p e c i a l  s e r i e s  of  b o n d s  for its p r o j e c t .  T h e  d i r e c t o r  o f  the d i v i s i o n  

of A l a s k a  l o a n  p r o g r a m s  m a y  r e q u e s t  the s t a t e  b o n d  c o m m i t t e e  to i s s u e  

t h e  s p e c i a l  s e r i e s  of b o n d s  on b e h a l f  of the c o r p o r a t i o n ,  p a r t n e r s h i p ,  

or f i r m  i n  p l a c e  of m a k i n g  a d i r e c t  loan. A c o r p o r a t i o n ,  p a r t n e r s h i p ,  

o r  f i r m  is e l i g i b l e  fo r  a s p e c i a l  b o n d  s e r i e s  fo r  its p r o j e c t  if it has 

a c r e d i t  r a t i n g  of  "A" or  b e t t e r .

Sec. 4 5 . 9 6 . 3 4 0 .  P R O J E C T  C O S T S  E L I G I B L E  FOR B ON D I N G .  In a d d i t i o n  

to c o s t s  d i r e c t l y  r e l a t e d  to a p r o j e c t ,  the s u m  t o t a l  o f  all c o s t s  of 

f i n a n c i n g  a n d  c a r r y i n g  o u t  a p r o j e c t  are e l i g i b l e  f o r  b o n d i n g  u n d e r  

s e c s .  3 0 0  - 3 3 0  of t h i s  c ha p t e r .  T h e s e  i n c l u d e ,  bu t  a r e  n o t  l i m i t e d  to, 

t h e  c o s t s  o f  a l l  n e c e s s a r y  s t u d i e s ,  s u rveys, p l a n s  a n d  s p e c i f i c a t i o n s ,



ar c h i t e c tu r a l ,  e n g i n e e r i n g  or o t h e r  spec i a l  services, a c q u i s i t i o n  of 

real property, site p r e p a r a t i o n  a n d  deve l o p m e n t , pur c h a s e,  c o n s truction, 

r e c o n s t r u c t i o n  and i m p r o v e m e n t  of real p r o p e r t y  and t h e  a c q u i s i t i o n  of 

m a c h i n e r y  and e q u i p m e n t  as m a y  be n e c e s s a r y  in c o n n e c t i o n  w ith a p r o­

ject} an a l l o c a b l e  p o r t i o n  of the a d m i n i s t r a t i v e  and o p e r a t i n g  e x p en s e s  

of  the issuer; the c o s t  of f i n a n c i n g  the project, i n c l u d i n g  i n t e r e s t  on 

b o n d s issued to f i n a n c e  the p ro ject; an d  the cost of o t h e r  items, i n­

clu d i n g  any i n d e m n i t y  a n d  s u r e t y  bonds and pr e m i u m s  o n  i nsurance, legal 

fees, fees and e x p e n s e s  of t r ustees, d e p o s i t ar i e s ,  f i n a n c i a l  a d visors, 

a n d  paying agents for the bonds i s s u e d  as the issuer c o n si d e r s  n e c e s­

sary.

Sec. 45.9 6 . 3 5 0 . E DU C A T I O N .  (a) In a d d i t i o n  to o t h e r p o w e r s  

g r a n t e d  in this c h a p t e r ,  the d i r e c t o r  of the d i v i s i o n  of A l a s k a  loan 

programs m a y  make s c h o l a r s h i p  loans f r o m  the f u n d  to s t u d e n t s  s e l e c t e d  

u n d e r  (b) - (g) of thi s  section.

(b) Proce ed s  f r o m  s c h o l a r s h i p  loans m a y  o n l y  b e  u s e d  for t r a n s­

portation, books, t u i t i o n  an d  r e q u i r e d  fees, an d  for r o o m  and board.

T h e  loans m a y  onl y  be u s e d  to a t t e n d  a ca r e e r e d u c a t i o n  p r o g r a m  a pp r o v e d 

b y  the A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  or a c o l le g e  or 

u n i v e r s i t y  a c c r e d i t e d  b y  the a c c r e d i t a t i o n  a s s o c i a t i o n  for the r e g i o n  in 

w h i c h  the college or u n i v e r s i t y  is located.

(c) To m a i n t a i n  a l o a n  th e  s t u d e n t  m u s t  c o n t i n u e  to be e n r o l l e d  as 

a f ull-time s t u d en t  in g o o d  s t a n d i n g  in a w o r k  s t u d y  p r o g r a m  a p p r o v e d  by 

the D e p a r t m e n t  of E d u c a t i o n ,  i n  a c a r e e r  e d u c a t i o n  progr a m ,  or in a

college or u n i v e r s i t y  d e s i g n a t e d  u n d e r  (b) of this section.

(d) L oans a r e  n o n i n t e r e s t  b e a r i n g  w h i l e  a s t u d e n t  is e n r o l l e d  

u n d e r  (c) of this s e c t i o n  or Is r e c e i v i n g  a d e f e r m e n t  o f  p a y m e n t s  under 

(g) of this s e c t i o n  if a p p r o p r i a t e d  funds ar e  a v a i l a b l e  for p a y m e n t  to

the fund o f  the i n t e r e s t .
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(e) T h e  r e p a y m e n t  p er i o d  for s t u d e n t  loans is 10 years. Unless a 

d e f e r m e n t  of p a ym e n t s  has b e e n  g r a n t e d  u n d e r  (g) of this s e c t i o n ,  r e­

p a y m e n t  s h a l l  c o m m e n c e  w h e n  the s t u d e n t  t e rm i n a t e s  h i s  s t u d i e s .  In case 

of h a r d s h i p,  the A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  m a y  extend 

r e p a y m e n t  of a loa n  for an a d d i t i o n a l  p e r i o d  of up to five years.

(f) If, u p o n  c o m p l e t i o n  of the c o u r s e  of s t u dy  for w h i c h  the loan 

w a s  granted, the b o r r o w e r  repays 60 pe r  cent of the p r i n c i p a l  amount of 

the loan w i t h  i n t e r e s t  w i t h  no d e l i n q u e n c y ,  the r e m a i n i n g  40 p e r  cent 

o w i n g  shall be f o r g i v e n  if a p p r o p r i a t e d  funds are a v a i l a b l e  for payment 

to the fund of the amount forgiven.

(g) Th e  A l a s k a  L o a n  P r o grams E v a l u a t i o n  C o m m i t t e e  s hall defer 

r e p a y m e n t  of a loan dur i n g  any of th e  following:

(1) the first yea r  a f t e r  a s t u d e n t  t e r m i n a t e s  h i s studies:

(2) r e t u r n  by the s t u d e n t  to stud e n t  status as p r o v i d e d  in

(c) of this section-,

(3) p e r f o r m a n c e  by the s t u d e n t  of m i l i t a r y  or r e q u i r e d  a l t e r­

nati v e  service: or

(4) 50 p e r  cent or g r e a t e r  d i s a b i l i t y  of the st u d e n t ,  as 

c e r t i f i e d  b y  c o m p e t e n t  medical a u t h o r i t y .

Sec. 4 5 .96.360. TOURISM, H I S T O R I C A L  AN D  O P E N  S P A C E  LOANS. (a) In 

a d d i t i o n  to other powers g r a n t e d  i n  this chapter, the d i r e c t o r  of the 

d i v i s i o n  o f  A l a s k a  loan programs m a y  m ak e  loans f rom the f u n d  to a 

b u s i n e s s  d i r e c t l y  i nv o l v e d  in the t o u r i s t  industry.

(b) U p o n  e n d o r s e m e n t  and p l a n  a p p r o v a l  b y  a local h i s t o r i c a l  

d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d  u n d e r  AS 2 9 . 4 8 . 1 0 8  a n d  the r e c o m m e n d­

at i o n  of a m a j o r i t y  of the m e m b e r s  o f  the H i s t o r i c  S i t e s  A d v i s o r y  C o m­

mittee, loans m a y  be made, fr o m  the f u n d  to a person, firm, b u s i n e s s  or 

m u n i c i p a l i t y  s u b j e c t  to a p p l i c a b l e  laws for the r e s t o r a t i o n ,  i m­

prove m e n t ,  r e h a b i l i t a t i o n ,  or m a i n t e n a n c e  of a s t r u c t u r e  w h i c h  is

-38- HB 279

_______



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2S.

(1) w i t h i n  the b o u n d a r i e s  of a n  h i s t o r i c a l  d i s t r i c t  e s t a b­

l i s h e d  u n d e r  AS 2 9 . 4 8 . 1 1 0 ;

(2) i d e n t i f i e d  as i m p o r t a n t  in s t a t e  or n a t i o n a l  h i s t o r y  as 

p r o v i d e d  for in AS 2 9 . 4 8 . 1 1 0 ( b ) ;  or

(3) a n o t h e r  b u i l d i n g  or s t r u c t u r e  w i t h i n  an h i s t o r i c a l  d i s ­

trict, a n d  s u i t a b l e  for s u p e r f i c i a l  m o d i f i c a t i o n  so that it c a n  c o n f o r m  

to t h e  p e r i o d  or m o t i f  of th e  s u r r o u n d i n g  b u i l d i n g s  or s t r u c t u r e s  t h a t  

a re the r e a s o n  fo r  the a r e a ' s  d e s i g n a t i o n  as a n  h i s t o r i c a l  d i s t r i c t .

(c) L o a n s  m a y  be m a d e  from the f u n d  for the n o n f e d e r a l  s h a r e  o f

c o s t s  o f  p r o j e c t s  to a c q u i r e ,  develop, or e x t e n d  o u t d o o r  r e c r e a t i o n  

s i t e s  a n d  f a c i l i t i e s .

Sec. 4 5 . 9 6 . 3 7 0 .  E L I G I B I L I T Y .  In o r d e r  to be e l i g i b l e  for a l o a n  

u n d e r  this c h a p t e r ,  o t h e r  t h a n  a loan m a d e  u n d e r  sec. 3 5 0  o f  t his c h a p­

ter, a p e r s o n  m u s t  h a v e  b e e n  a r e s i d e n t  o f  the s t a t e  for at l e a s t  f iv e  

y e a r s  o n  the d a t e  of a p p l i c a t i o n  for the l o a n  a n d  m u s t  b e  18 y e a r s  o f  

a g e  or older. E x c e p t  for loans mad e  u n d e r  sec. 330 of t his c h a p t e r ,  a 

c o r p o r a t i o n  is e l i g i b l e  fo r  a loan if m o r e  t h a n  60 per c e n t  of its 

s h a r e h o l d e r s  h a v e  b e e n  r e s i d e n t s  of the s t a t e  for at l e a s t  f i v e  y e a r s  o n  

t h e  d a t e  o f  the a p p l i c a t i o n  for the loan, the c h i e f  e x e c u t i v e  o f f i c e r

a n d  all m e m b e r s  o f  the g o v e r n i n g  b o a r d  of th e  c o r p o r a t i o n  h a v e  b e e n

r e s i d e n t s  of t h e  s t a t e  f or  at least f i v e  y e a r s  on the d a t e  of a p p l i c a­

t i o n  for the loan, and t h e  c h ie f  e x e c u t i v e  o f f i c e r  a n d  m e m b e r s  o f  th e 

g o v e r n i n g  b o a r d  a s s u m e  f ull i n d i v i d ua l  l i a b i l i t y  for r e p a y m e n t  o f  the 

l oan. A l o a n  to a c o r p o r a t i o n  is i m m e d i a t e l y  due and p a y a b l e  i f  it 

c e a s e s  to m e e t  t h e s e  e l i g i b i l i t y  r e q u i r e m e n t s .  A n  i n d i v i d u a l  is i n e l i­

g i b l e  for a l o a n  u n d e r  t h i s  chap t e r  if a n  e a r l i e r  l o a n  to the i n d i v i d u a l  

f r o m  the s t a t e  or an a g e n c y  of the s t a t e  h a s  b e e n  d i s c h a r g e d  i n  b a n k ­

r u p t c y  u n l e s s  t h e  d e f a u l t e d  loan ha s  b e e n  r e p a i d  in ful l  a n d  10 y e a r s  

h a v e  e l a p s e d  f r o m  the d a t e  of r e p a y m e n t .
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Sec. 4 5 . 9 6 . 3 8 0 .  M A X I M U M  L O A N  A M O U NT S .  (a) L o a n s  m a d e  u n d e r  t h e  

a u t h o r i t y  of sec. 26 0  of t his c h a p t e r  for the p u r c h a s e  or c o n s t r u c t i o n  

o f  r e s i d e n t i a l  h o u s i n g  m a y  n o t  exceed: (1) $ 9 0 , 0 0 0  for a s i n g l e  f a m i l y  

d w e l l i n g i  (2) $ 1 3 0 , 0 0 0  for a dupl e x ;  (3) $ 1 7 0 , 0 0 0  fo r  a t r i p l e x ;  (4) 

$ 2 1 0 , 0 0 0  for a f o u r p l e x .  A l o a n  m a d e  for the p u r c h a s e  or c o n s t r u c t i o n  

o f  r e s i d e n t i a l  f a c i l i t i e s  in e x c e s s  of four u n i t s  s h a l l  be t r e a t e d  as a 

c o m m e r c i a l  b u i l d i n g  l o a n  s u b j e c t  to the l i m i t a t i o n s  p l a c e d  o n  s u c h  l o a n s  

in (b)(1) of this se c t i o n .

(b) C o m m e r c i a l  loans m a d e  u n d e r  the a u t h o r i t y  of sec. 270 of t h i s  

c h a p t e r  m a y  not e x c e ed :

(1) $ 5 0 0 , 0 0 0  p e r  i n d i v i d u a l  for b u s i n e s s  a c t i v i t i e s ;  f a r m

d e v e l o p m e n t ;  a g r i c u l t u r a l  i r r i g a t i o n  s y s t e m s ; p u r c h a s e ,  c o n s t r u c t i o n ,  

r e n o v a t i o n ,  or r e p a i r  of c o m m e r c i a l  b u i l d i n g s ;  f i s h  m a n u f a c t u r i n g  a n d  

p r o c e s s i n g ;  f i s h i n g  v e s s e l s  a n d  gear; l o g g i n g  o p e r a t i o n s  a n d  e q u i p m e n t ;  

t i m b e r  m a n u f a c t u r i n g  a n d  p r o c e s s i n g ;  n o n r e n e w a b l e  r e s o u r c e  e x t r a c t i o n ;  

or a n y  o t h e r  a c t i v i t y  not o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  for in t h i s  

s e c t i o n ;

(2) $ 3 5 0 , 0 0 0  p e r  i n d i v i d u a l  for f a r m  c h a t t e l  o t h e r  t h a n  fo r

i r r i g a t i o n  sy s t e m s .

(c) L o a n s  for a s i n g l e  p r o j e c t  u n d e r  (b)(1) o f  this s e c t i o n  m a y  

e x c e e d  $ 5 0 0 , 0 0 0  but m a y  no t  e x c e e d  $ 3 , 0 0 0 , 0 0 0  if

(1) t h e  l o a n  is m a d e  to m o r e  t h a n  o n e  b u t  no t  m o r e  t h a n  10 

i n d i v i d u a l s  p a r t i c i p a t i n g  in the p r o j e c t  a n d  the l o a n  to e a c h  i n d i v i d u a l  

d o e s  n o t  e x c e e d  the m a x i m u m  l i m i t  u n d e r  (b)(1) of  this s e c t i o n ;  or

(2) t h e  l o a n  is m a d e  to a c o r p o r a t i o n  a n d  no  m o r e  t h a n  10 

i n d i v i d u a l s  o w n i n g  s t o c k  i n  t h a t  c o r p o r a t i o n  a s s u m e  p e r s o n a l  l i a b i l i t y  

f o r  th e l oan i n  a n  a m o u n t  w h i c h  as to e a c h  i n d i v i d u a l  d o e s  n o t  e x c e e d  

t h e  m a x i m u m  l i m i t  u n d e r  (b)(1) o f  this s e c t i o n.

(d) E d u c a t i o n a l  l o a n s  m a d e  u n d e r  the a u t h o r i t y  of sec. 350 o f  this
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c h a p t e r  m a y  not exceed:

(1) $4,000 pe r i n d i v i d u a l  pe r  year for u n d e r g r a d u a t e  s t u d i e s;

(2) $8,000 per i n d i v i d u a l  pe r  year for g r a d u a t e  studie s ;

(3) $4,000 pe r  i n d i v i d u a l  per year for v o c a t i o n a l  s t u d ie s ;

(4) $4,000 per i n d i v i d u a l  per year for w o r k  studies.

(e) No m o r e  than t h r e e  loans m a y  be mad e  to any p e r s o n  for o t h e r  

than e d u c a t i o n a l  purposes u n d e r  this chapter. A loan to an a s s o c i a t e  of 

t he b o r r o w e r  is c o n s i d e r e d  to be a l o a n  to the b or r o w e r .  For the p u r­

poses of this section, " a s s o c i a t e  of the b o r r o w e r "  m ea n s

(1) a c o r p o r a t i o n  or o t h e r  o r g a n i z a t i o n  of w h i c h the b o r r o w e r  

is an o f f i c e r ,  director or partn e r ,  or is, d i r e c t l y  or i ndirectly, the 

b e n e f i c i a l  o w n e r  of 10 p e r  cent or m o r e  of any  class of eq u i t y  s e c u r i­

ties ;

(2) a p e r s o n  w h o  is, d i r e c t l y  or indire c t l y,  the b e n e f i c i a l  

owner o f  10 per cent or m o r e  of a n y  class of eq u i t y  s e c u r i t i e s  of the 

b o r rower;

(3) a trust or o t h e r  e s t a t e  in w h i c h  the bo r r o w e r  h a s  a 

s u b s t a n t i a l  bene f i c ia l  i n t e r e s t  or as to w h i c h  the b o r r o w e r s e r v e s  as 

t r u s t e e  or in a s i m i l ar  f i d u c i a r y  capacity;

(4) a r e l a t i v e  or s p o u s e  of the b o r r o w e r  or a r e l a t i v e  of the 

spouse, wh o  has the s a m e  h o m e  as the borrower;

(5) a p e r s o n  d i r e c t l y  or i nd i r e c t l y  controlling, c o n t r o l l e d  

by, or u n d e r  common c o n t r o l  with, the borrower.

(f) Th e  m a x i m u m  lo a n  amou n t s  e s t a b l i s h e d  in (a) - (d) of this 

s e c t i o n  shall i nc r e a s e  in p r o p o r t i o n  to i n c re a s e s  in the c o n s u m e r  p r i c e 

i n d e x  for Anchorage. T h e  c o n s u m e r  price i n d e x  for A n c h o r a g e  f o r  J u l y  1, 

1979 s h a l l  be the b a s i s  for d e t e r m i n i n g  an n u al  p e r c e n t a g e  i n c r e a s e s  in 

the m a x i m u m  loan a m o u n t s .

Sec. 45.96.390. A R E A  C O S T  D I FF E R E N T I A L.  (a) The m a x i m u m  loan
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■i m  m ;

amounts e s t a b l i s h e d  i n  sec. 380(a) and (b) of this c h a p t e r  shall be 

i n c r e a s e d  b y  the a rea cos t  d i f f e r e n t i a l  (ACD) d e t e r m i n e d  by the form u l a 

AC D  - L C C / B C C  x L COL/ B C O L  w h e r e

(1) L C C  is the cost of c o n s t r u c t i o n  in the a r e a  in w h i c h  the

f a c i l i t y  to be f i n a n c e d  by the l oan is located}

(2) B C C  is the cost o f  c o n s t r u c t i o n  in the c i t y  or b o r o u g h

h a v i n g  the lowest cos t  of c o n s t r u c t i o n  in the state;

(3) L C O L  is the cost of living in the a r e a  in w h i c h  the

f a c i l i t y  to be f i n a n c e d  by the loa n  is located;

(4) B COL is the cost o f  living in the c i t y  or b o r o u g h  h a v i n g

the lowest cost of l i v i n g  in the state.

(b) For p u r p o s e s  of this s e c t i o n  the D e p a r t m e n t  of T r a n s p o r t a t i o n  

and P u b l i c  F a c i l i t i e s  shall a n n u a l l y  d e t e r m i n e  the cos t  of c o n s t r u c t i o n  

and the c o s t  of l i v i n g  in eac h  a r e a  of the st a t e  u n d e r  r e g u l a t i o n s  

p r o m u l g a t e d  by the d e p a r t m e n t  e s t a b l i s h i n g  s t a n d a r d s  for the d e t e r m i­

nation.

Sec. 4 5 . 9 6 . 4 0 0 .  A D D I T I O N A L  L OAN L I M I T A T I O N S .  T h e  m a x i m u m  loan 

amounts e s t a b l i s h e d  in secs. 380(b) and 390 of this c ha p t e r  s h a l l  be 

furt h e r  limited, b a s e d  u p o n  the actual t e c h n i c a l  a n d  m a n a g e r i a l  e x p e r i­

ence of  the b o r r o w e r  r e l a t i n g  to the proj e c t  or a c t i v i t y  for w h i c h  the 

loan is made, as follows:

(1) if t h e  b o r r o w e r ' s  e x pe r i e n c e  is less t h a n  two years, h e  

may r e c e i v e  up to 5 0  per cent o f  the m a x i m u m  amount;

(2) if t h e  b o r r o w e r ' s  e x p e r i e n c e  is two to three years, h e  

m a y  r e c e i v e  up to 70 per cent of the m a x i m u m  amount;

(3) if t h e  b o r r o w e r ' s  e x p e r i e n c e  is t h r e e  to four years, h e

ma y  r e c e i v e  up to 8 0  per  cen t  of the m a x i m u m  amount;

(4) if t h e  b o r r o w e r ' s  e x p e r i e n c e  is f our to five years, h e

m a y  r e c e i v e  u p  to 9 0  p er  c en t  of the m a x i m u m  amount;
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(5) if the b o r r o w e r ' s  e x p e r i e n c e  is five y e a r s  or m o r e ,  he 

m a y  r e c e i v e  100 per c e n t  of the m a x i m u m  a m o un t .

Sec. 4 5 . 9 6 . 4 1 0 .  V A L U E  L I M I T A T I O N .  T h e  p r o v i s i o n s  o f  s ecs. 380 - 

400 of t h i s  c h a p te r  n o t w i t h s t a n d i n g ,  no l o a n  m a d e  u n d e r  thi s  c h a p t e r , 

u n l e ss  it is a loan m a d e  u n d e r  the p r o v i s i o n s  of sec. 33 0  of t h i s  c h a p­

ter, m a y  e x c e e d

(1) 90 p e r  c e n t  of the a p p r a i s e d  v a l u e  of real p r o p e r t y

p ledg e d  as s e c u r i t y  for the loan;

(2) 95 p e r  c e n t  of the a p p r a i s e d  v a l u e  of rea l  p r o p e r t y

p l e d g e d  as s e c u r i t y  for the loan if the l o a n  is for r e s i d e n t i a l  h o u s i n g  

in an a r e a  w h e r e  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e  i n s u r a n c e  is 

not a v a i l a b l e ;  or

(3) 80 p e r  c e n t  of t a n g i b l e  p e r s o n a l  p r o p e r t y  p l e d g e d  as

s e c u r i t y  for the loan.

Sec. 4 5 . 9 6 . 4 2 0 .  M A X I M U M  T E R M S  O F  LOANS. T h e  t e r m  of a l o a n  m a d e  

under t his c h a p t e r  m a y  not e x c e e d  the u s e f u l  life of the p r o p e r t y  

p l e d g e d  as s e c u r i t y  for the l o a n  n o r

(1) 30 y e a r s  on a l o a n  s e c u r e d  b y  rea l p r o p e r t y ;

(2) 15 y e a r s  or the l i f e  of th e  e q u i p m e n t  o n  a l o a n  s e c u r e d  

by e q u i p m e n t  u s e d  for p r o d u c t i o n  o f  income;

(3) s e v e n  y ears o n  a l o a n  s e c u r e d  b y  t a n g i b l e  p e r s o n a l  p r o ­

perty.

Sec. 4 5 . 9 6 . 4 3 0 .  R A T E  O F  I N T E R E S T .  (a) T h e  r a t e  o f  i n t e r e s t  

c h a r g e d  to b o r r o w e r s  u n de r  this  c h a p t e r  s h a l l  be the a m o u n t  d e t e r m i n e d  

b y  th e  c o m m i s s i o n e r  o f  r e v e n u e  to b e  s u f f i c i e n t  to c o v e r  a n t i c i p a t e d  

c ost o f  m o n e y  to the fund and, for  b o r r o w e r s  o t h e r  t h a n  m u n i c i p a l i t i e s ,  

o n e  p e r  c ent o v e r  t h e  a n t i c i p a t e d  c o s t  f o r  the loss r e s e r v e  a c c o u n t  p l u s  

the a m o u n t  r e q u i r e d  for a n y  n e c e s s a r y  i n s u r a n c e ,  b ut  the r a t e  of i n­

t e r e s t  c h a r g e d  m a y  b e  l o we r  i f  n e c e s s a r y  to p r e v e n t  b o n d s  i s s u e d  u n d e r
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thi s A c t  f r o m  b e i n g  a r b i t r a g e  b o n d s  u n d e r  the p r o v i s i o n s  of a n d  r e g u l a­

tions u n d e r  s e c t i o n  1 0 3 ( c )  o f  th e  I n t e r n a l  R e v e n u e  C ode of 1954, as 

a m e n d e d .  T h e  d e t e r m i n a t i o n  of the a n t i c i p a t e d  c o s t  b y  the c o m m i s s i o n e r  

is c o n c l u s i v e .  R a te s  o f  i n t e r e s t  less t h a n  that, e x c e p t  as p r o v i d e d  in 

(b) of t h i s  section, m a y  be c h a r g e d  if the r e n e w a b l e  r e s o u r c e  d e v e l o p­

me n t  f u n d  or a n o t h e r  s t a t e  fun d  agrees to p a y  the d i f f e r e n c e  b e t w e e n  

c o s t  a n d  th e  i n t e r e s t  r a t e  to b e  c h a r g e d  or if a p p r o p r i a t i o n  f o r  the 

p u r p o s e  o f  p a y i n g  the d i f f e r e n c e  h a s  b e e n  made.

(b) T h e  r a t e  of i n t e r e s t  d e t e r m i n e d  in a c c o r d a n c e  w i t h  (a) o f  this 

s e c t i o n  s h a l l  be r e d u c e d  b y  o n e  per cent if the l o a n  is m a d e  to a v e t­

e r a n  or is m a d e  for a g r i c u l t u r a l  p u r p o s e s .  If t h e  loan is m a d e  to a 

v e t e r a n ,  the W o r l d  W a r  II v e t e r a n s '  r e v o l v i n g  fund, c r e a t e d  i n  AS 26.- 

15.090, s h a ll  p a y  the d i f f e r e n c e  b e t w e e n  the r a t e  d e t e r m i n e d  in (a) of 

this s e c t i o n  a n d  the r a t e  c h a r g e d  to the b o r r o w e r .  If the l o a n  is m a d e  

f o r  a g r i c u l t u r a l  p u r p o s e s ,  the a g r i c u l t u r a l  r e v o l v i n g  loan f und, c r e a t e d  

in AS 0 3 . 1 0 . 0 4 0 ,  s h a l l  p a y  the the d i f f e r e n c e  b e t w e e n  the r a t e  d e t e r­

m i n e d  in  (a) of thi s  s e c t i o n  a n d  the rat e  c h a r g e d  to the b o r r o w e r .  If 

t he l o a n  is mad e  to a v e t e r a n  a n d  for a g r i c u l t u r a l  purposes, th e  r ate of 

i n t e r e s t  s h a l l be r e d u c e d  b y  t w o  per c e n t  a n d  e a c h  fund s h a l l  p a y  o ne- 

h a l f  t h e  d i f f e r e n c e .

(c) W h e n  the W o r l d  W a r  II v e t e r a n s '  r e v o l v i n g  fund's a s s e t s  b e c o m e  

d e p l e t e d  so that it c a n  n o  lon g e r  p a y  the d i f f e r e n c e ,  the p r o v i s i o n s  of

(b) o f  th i s  s e c t i o n  r e l a t i n g  t o  loans m a d e  to v e t e r a n s  a p p l y  o n l y  if 

a p p r o p r i a t i o n  is m a d e  for the p u r p o s e  of p a y i n g  the  d i f f e r e n c e .  W h e n  

t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  fund's a s s e t s  b e c o m e  d e p l e t e d  so t h a t  it 

c a n  n o  l o n g e r  p a y  th e  d i f f e r e n c e ,  the p r o v i s i o n s  o f  (b) o f  t h i s  s e c t i o n  

r e l a t i n g  to loans m a d e  f o r  a g r i c u l t u r a l  p u r p o s e s  a p p l y  o n l y  if a p p r o­

p r i a t i o n  is m a d e  fo r  t h e  p u r p o s e  of p a y i n g  the d i f f e r e n c e .

Sec. 4 5 . 9 6 . 4 4 0 .  E L I G I B I L I T Y  FOR V E T E R A N S '  INCEN T I V E.  (a) T h e
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JZfi

f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  for spec i a l  i n t e r e s t  rates for veterans 

e s t a b l i s h e d  in sec. 430(b) of this chapter:

(1) any p e r s o n  w h o  ser v e d  in the a r me d  forces of the United

S tates for 90 days or more, or w h o se  serv i c e  was for less t h a n  90 days

b e c a u s e  of injury or d i s a b i l i t y  i n c u rr e d  in the lin e  of duty, b e t w e en 

A p r i l  6, 191 7  and N o v e m b e r  11, 1918, and b e g i n n i n g  S e p t e m b e r  16, 1940 to 

six m o n t h s  a fter t e r m i n a t i o n  of h o s t i l i t i e s  i n v o l v i n g  U n i t e d  States 

forces in I n d o- China, or in a combat zone d u r i n g  a n y p e r i o d  of armed

conflict, w h o  was s e p a r a t e d  f r o m  the a rmed forces w i t h  a d i s c h a r g e  o ther

t han d i s h o n o r a b l e ,  and

(A) w h o  at the time of i n d u c t i o n  into the s e r v i c e  was a 

r e s i d e n t  of the t e r r i t o r y  or state, wh o  h a d  b e e n  a r e s i d e n t  for not 

less tha n  one y ear i m m e d i a t e l y  be f o r e  his induction, an d  wh o  r e­

tu r n e d  to the t e r r i t o r y  or state after d i s c h a r g e  as a r e s ident w i t h  

the i n t e n t i o n  of r e m a i n i n g  in the t e r r i t o r y  or state; or

(B) who, not b e i n g  a b ona fide r e s i d e n t  of the t e r r i t o ry  

or s tate b e f o r e  his e n t r y  into the service, has b e e n  a r e sident of 

the t e r r i t o r y  or s tate for five or m ore years;

(2) a n y  p e r s o n  w h o  was dep e n de n t  o n  a m e m b e r  of the armed 

forces or a v e t e r a n  of W o r l d  War II at the time of the m e m b e r ' s  or 

v e t e r a n ' s  d eath if

(A) the m e m b e r  or v e t e r a n  was a r e s i de n t  of the t e r r i­

to r y  for o n e  year b e f o r e  i n d u c t i o n  into the service;

(B) he s e r v e d  in the armed fo r ce s  for at least 90 days 

b e t w e e n  S e p t e m b e r  16, 1940, an d  J u l y  25, 1947, but no benefits for 

loans a c c r u e  to d e p e n d e n t s  of a n  e n l i s t e e  or r e e n l i s t e e  for time 

s e r v e d  a f t e r  N o v e m b e r  1, 1945, r e g a r d l e s s  of w h e t h e r  the e n l i s t m e n t  

o r  r e e n l i s t m e n t  w a s  b e f o r e  or a f t e r  N o v e m b e r  1, 1945;

(C) he d i e d  b e f o r e  the o f f i c i a l  d ate of the t e r m i n a t i o n  
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of that war; and

(D) his d i s c h a r g e  was not d i s h o n o r a b l e ;

(3) a n y  p e r s o n  wh o  has s e r v e d  in the A l a s k a  A r m y  N a t i o n a l  

Guard, the A l a s k a  Air N a t i o n a l  Guard, or the A l a s k a  N a v a l  M i l i t i a  for 

not less than s i x  years a n d  w ho  h a s  not r e c e i v e d  a d i s c h a r g e  o t h e r  than 

h o n o r a b l e .

(b) T h e  p r o v i s i o n s  of sec. 430(b) of this c h a p t e r  are e x t e n d e d  to 

persons who se r v e d  o t h e r  than d i s h o n o r a b l y  on a c t i v e  d u t y  b e t w e e n  

J u n e  25, 1950, and J a n u a r y  31, 1955, w h o  se r v e d  o t h e r  t han d i s h o n o r a b l y  

on a c t i v e  dut y b e t w e e n  A u g u s t  4, 1964, and s i x  m o n t h s  a f t e r  t e r m i n a t i o n  

of h o s t i l i t i e s  i n v o l v i n g  forces of the U n i t e d  S t a t e s ,  an d  to d ep e n d e n t s 

of those p e r sons, s u b j e c t  to the f o l l o w i n g  p r o v i s i o n s  and e l i g i b i l i t y  

q u a l i f i c a t i o n s :

(1) a d i s c h a r g e  o t h e r  than d i s h o n o r a b l e  f r o m  the a r m e d  forces 

of the U ni t e d  States or r e l e a s e  to a re s e r v e  c o m p o ne n t ;

(2) at the time of e n t r y  into the s e r v i c e  r e s i d e n c y  in the 

t e r r i t o r y  or s tate for not less t han one year b e f o r e  e n t r y  int o  the 

service, and r e t u r n  to the t e r r i t o r y  or s t at e  w i t h i n  a r e a s o n a b l e  length 

of time a fter d i s c h a r g e  or s e p a r a t i o n  w i t h  the i n t e n t i o n  of r e m a i n i n g  in 

the t e r r i t o r y  or state; or l a c k i n g  r e s i d e n c y  b e f o r e  e n t r y  int o  the 

service, r e s i d e n c y  in the t e r r i t o r y  or s t a t e  for at least fiv e  years 

f o l l o w i n g  r e l e a s e  f r o m  a c t i v e  m i l i t a r y  service; and

(3) s e r v i c e  in the a r m e d  forces of t h e  U n i t e d  S t a t e s  for 

90 days or more, or s e r v i c e  for a le s s e r  p e r i o d  b e c a u s e  of injury or 

d i s a b i l i t y  i n c u r r e d  in line of duty, b e t w e e n  J u n e  25, 1950, a n d  J a n u­

ary 31, 1955, or s e r v i c e  in th e  a r m e d  fo r ce s  o f  the U n i t e d  States for 

90 days or m o r e  or s e r v i c e  for a le ss e r  p e r i o d  b e c a u s e  of i n j u r y  or 

d i s a b i l i t y  i n c u r r e d  in  line of duty, b e t w e e n  A u g u s t  4, 1964, a n d  J u l y  1, 

1977.
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(c) A p e r s o n  w h o  is e l i g i b l e  u n d e r  m o r e  t h a n  one o f  t h e  q u a l i f i­

ca t i o n  p r o v i s i o n s  o f  (a) a n d  (b) of this s e c t i o n  shall h a v e  t h e  r a t e  o f  

i n t e r e s t  on hi s  l o a n  r e d u c e d  b y  o n e  an d  o n e - h a l f  pe r  c ent.

Sec. 4 5 . 9 6 . 4 5 0 .  E M P L O Y M E N T  P R A C T I C E S .  (a) In th e  p e r f o r m a n c e  o f  

c o n t r a c t s  let b y  a r e c i p i e n t  of a l o a n  u n d e r  t h i s  c h a p t e r  fo r c o n s t r u c­

tion, repa i r ,  p r e l i m i n a r y  s u r veys, e n g i n e e r i n g  s t u d i e s ,  c o n s u l t i n g ,  

m a i n t e n a n c e  w o r k  or a n y  o t h e r  r e t e n t i o n  o f  s e r v i c e s  n e c e s s a r y  to c o m­

ple t e  a n y  p r o j e c t  f o r  w h i c h  the loan was m ade, 95 per c e n t  r e s i d e n t s  

s h a l l  be e m p l o y e d  if  t h e y  a r e  a v a i l a b l e  a n d  q u a l i f i e d .  I f  10 or f e w e r  

p e r s o n s  are e m p l o y e d  u n d e r  th e  c o n t r a c t ,  t hen 9 0  per c e n t  r e s i d e n t s  

s h a l l  be e m p l o y e d  i f  t h e y  a r e  a v a i l a b l e  a n d  q u a l i f i e d .

(b) The c o m m i s s i o n e r  o f  c o m m e r c e  an d  e c o n o m i c  d e v e l o p m e n t  s h a l l  

i n c o r p o r a t e  int o  a l l  l e n d i n g  i n s t r u m e n t s  i s s u e d  u n d e r  t h i s  c h a p t e r  th e  

p r o v i s i o n s  of (a) o f  thi s  s e c t i o n  a n d  a p r o v i s i o n  c a l l i n g  f o r  i m m e d i a t e  

f o r e c l o s u r e  of th e  l o a n  for v i o l a t i o n  o f  the p r o v i s i o n s  o f  (a) o f  t his 

s e c t i o n .

(c) In a d d i t i o n  to i m m e d i a t e  f o r e c l o s u r e  o f  h is  lo a n ,  as p r o v i d e d  

in (b) of this s e c t i o n ,  a b o r r o w e r  w h o  v i o l a t e s  the p r o v i s i o n s  o f  (a) of 

t h i s  s e c t i o n  is i n e l i g i b l e  for an y  l o a n  u n d e r  this c h a p t e r  fo r 10 y e a r s  

f o l l o w i n g  the v i o l a t i o n .

(d) M u n i c i p a l i t i e s  a n d  s t a t e  a g e n c i e s  a n d  d e p a r t m e n t s  w h e n  c o n­

t r a c t i n g  for s e r v i c e s  c o n c e r n i n g  a n y  a s p e c t s  of a d m i n i s t r a t i o n  an d 

f i n a n c i n g  of the f u n d  s h a l l  c o m p l y  w i t h  AS 36.10.

Sec. 4 5 . 9 6 . 4 6 0 .  C O O P E R A T I O N  W I T H  O T H E R  A G E N C I E S .  A l l  d e p a r t m e n t s ,  

a g e n c i e s  and  p u b l i c  c o r p o r a t i o n s  o f  t h e  s t a t e  shall p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s  an d f a c i l i t i e s  to the fund o n  its r e q u e s t .  T h e  f u n d  s h a l l
i

reimburse the department, agency or corporation for expenses reasonably 

incurred on the fund's behalf.

Sec. 45.96.470. BANK PARTICIPATION, (a) Loans made under the
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a u t h o r i t y  of t h i s  c h a p t e r  m a y  be m a d e  in p a r t i c i p a t i o n  w i t h  f i n a n c i a l  

i n s t i t u t i o n s .  T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  m a y  ac t  as agent 

f o r  t h e  d i v i s i o n  of A l a s k a  l o a n  p r o g r a m s  in th e  i n i t ia l  p r o c e s s i n g  of 

a p p l i c a t i o n s  f or  loans. Fees for s u c h  s e r v i c e s  shall be m u t u a l l y  a g r e e d  

u p o n .

(b) If a f i n a n c i a l  i n s t i t u t i o n  p a r t i c i p a t e s  in a loan, t h e  fund 

a n d  the p a r t i c i p a t i n g  i n s t i t u t i o n  s h a l l  s h a r e  the s a m e  r a t a b l e  i n t e r e s t  

i n  th e  c o l l a t e r a l  s e c u r i n g  the loan. L o a n  p a y m e n t s  m a d e  b y  t h e  b o r r o w e r  

s h a l l  be d i s t r i b u t e d  b e t w e e n  the f i n a n c i a l  i n s t i t u t i o n  and t h e  fund o n  a 

p r o  r a t a  b a s i s .

(c) T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  s h a l l  f i x  t h e  r a t e  of 

i n t e r e s t  c h a r g e d  b y  it but m a y  n o t  e x c e e d  the legal c o n t r a c t  r a t e  of 

i n t e r e s t  p r e s c r i b e d  b y  law.

(d) T h e  m a x i m u m  s e r v i c e  f e e  for a d m i n i s t e r i n g  a lo a n  w h i c h  m a y  b e  

c h a r g e d  b y  a p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  s h a l l  be s e t  b y  the 

d i r e c t o r  o f  t h e  d i v i s i o n  of A l a s k a  l o a n  pro g r a m s .

Sec. 4 5 . 9 6 . 4 8 0 .  A S S U R A N C E  R E Q U I R E D .  (a) For ea c h  l o a n  m a d e  f r o m  

t h e  f u n d  t h e  l oan a g r e e m e n t  s h a l l  i n c l u d e  a n  a s s u r a n c e  b y  t h e  b o r r o w e r  

th a t  no p e r s o n  wh o  p r o v i d e s  s e r v i c e s  to the b o r r o w e r  in p r e l i m i n a r y  

p h a s e s  o f  a p r o j e c t  for w h i c h  t h e  loa n  is made, i n c l u d i n g  a l l  s t u d i e s  

m a d e  in c o n n e c t i o n  w i t h  the p r o j e c t ,

(1) m a y  p a r t i c i p a t e  in the i m p l e m e n t a t i o n  s t a g e s  of that 

pr o j e c t j  o r

(2) m a y  r e p r e s e n t  m o r e  t h a n  o n e  i n t e r e s t  in c o n n e c t i o n  w i t h  

the project.

(b) A list of all persons performing preliminary services for a 

loan applicant shall be furnished to the division of Alaska loan pro­

grams as part of the loan application, and a list of all persons with 

whom the borrower has contractual relations in respect to the project
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a f t e r the a p p l i c a t i o n  for loan shall be s u b m i t t e d  to the d iv i s i o n  at

i nt e r v a l s set b y  the d i v i s i o n  of Ala s k a  loa n programs.

Sec. 4 5.96.490. D E F I N I T I O N S .  For p u r p o s e s  of this chapter, " t h e

f und" and "the loan p r o g r a m s  fund" m e a n  the A l a s k a  loans p r o g r a m  fu n d

c r e a t e d  in AS 4 5.96.020.

* Sec. 10. AS 0 3 . 1 0 . 0 5 0  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 03.10.050. A D M I N I S T R A T I O N  OF FUND. The c o m m i s s i o n e r  s h a l l  

a d m i n i s t e r  the loan fund.

* Sec. 11. AS 1 4 . 4 0 . 7 5 1 ( a)  is a m e n d ed  to read:

(a) T h e r e  is c r e a t e d  a s c h o l a r s h i p  r e v o l v i n g  l o a n  fund. [THE F U N D  

S H A L L  BE USED T O  M A K E  S C H O L A R S H I P  L OANS T O  S T U D E N TS  S E L E C T E D  UNDER

AS 14.40.751 - 1 4 .40.806. ALL R E P A Y M E N T S  O F  P R I N C I P A L  AN D I N T E R E S T  O N  

S C H O L A R S H I P  L O A N S  S H A L L  BE PAID INTO T H E  S C H O L A R S H I P  R E V O L V I N G  L O A N  FU N D  

A N D  SHALL BE U S E D  T O  M A K E  N E W  S C H O L A R S H I P  LOANS. IF E S T I M A T E D  F U N D S  

A V A I L A B L E  F R O M  S C H O L A R S H I P  L O A N  R E P AY M E N T S  ARE I N A D E Q U A T E  TO FULLY F U N D  

E S T I M A T E D  S C H O L A R S H I P  L O AN S  FOR AN Y  FI SC A L  YEAR, A D D I T I O N A L  F U N D I N G  F R O M  

TH E  G E N E R A L  FUND M A Y  BE R E Q U E S T E D  AND A P P R O P R I A T E D  FOR T H A T  YEAR.]

* Sec. 12. AS 1 4 . 4 0 .7 5 5 ( b )  is amen d e d  to read:

(b) A p e r s o n  w h o s e  [LOAN OR] g r an t  a p p l i c a t i o n  is not r e c o m m e n d e d  

or p r e s e n t e d  to the c o m m i t t e e  by the e x e c u t i v e  s e c r e t a r y  m a y a p p e a l  to 

the c o m m i t t e e  t h r o u g h  the c h a i r m a n  of the co m mi t t e e  and the c o m m i t t e e  

shall c o n s i d e r  the a p p l i c a t io n .

* Sec. 13. AS 1 8 . 1 0 0 . 0 5 0  is a m e nd e d  to read:

Sec. 1 8 .1 0 0.050. E L I G I B I L I T Y  FOR G R A N T S  [LOANS]. Onl y  p u b l i c  or 

n o n p r o f i t  priv a t e c o r p o r a t i o n s  are e l i g i b l e  for g r a n t s  [LOANS] u n d e r  

this chapter. T h e  n o n p r o f i t  c o r p o r a t i o n s  must be d e s i g n a t e d  as t a x  

exempt u n d e r  sec. 501 ( c ) ( 3 ) an d  (4) [501(e)(3) A N D  (4)] of the I n t e r n a l  

R e v e n u e  C o d e  of  1954.

* Sec. 14. A S  1 8 . 1 0 0 . 0 7 0 ( a)  is a m e n d e d  to read:
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(a) T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e­

gional Affairs a se n i o r  c i t i z e n s  h o u s i n g  d e v e l o p m e n t  fund. S u b j e c t  to 

dir ec t  a p p r o p r i a t i o n  [OR T H R O U G H  P R O C E E D S  O F  A B O N D I N G  ISSUE] t h e  d e­

par t m e n t  shall mak e  g r a n t s  [OR LOANS] to m u n i c i p a l i t i e s  or to c o r p o r a­

tions d e s i g n a t e d  as t a x  e x e m p t  u n d e r  sec. 5 0 1 ( c ) ( 3 )  and (4) o f  t h e

I n t e r n a l  Reve n u e  Code o f  1954 [ELIGIBLE FOR L O A N S  U N D E R  SEC. 50 O F  TH I S  

CHAPT E R ]  for the p u r p o s e  o f  d e v e l o p i n g  s e n i o r  c i t i z e n  h o u s i n g .  [A G R A N T  

FROM T H E  PROCEEDS OF A  B O N D  I SSUE M A Y  BE M A D E  O N L Y  T O  M U N I C I P A L I T I E S . ]

* Sec. 15. AS 1 8 . 1 0 0 . 0 7 0 ( b ) is a m e n d e d  to read:

(b) A p p l i c a t i o n  fo r  a g r a n t  [OR L OAN] u n d e r  (a) of t his s e c t i o n  

shall be in the form p r e s c r i b e d  b y  the d e p a r t m e n t .  The a p p l i c a t i o n  

s hall d e m on s t r a t e  the n e e d  for se n i o r  c i t i z e n  h o u s i n g  in th e  a r e a  to be 

served, the f e a s i b i l i t y  o f  the p r o p o s e d  p r o ject, a n d  an a d e q u a t e  m a n a g e­

ment p l a n  w hich shall d e m o n s t r a t e  the a b i l i t y  of the e l i g i b l e  r e c i p i e n t  

to s u s t a i n  the p r o p o s e d  p r o ject.

* Sec. 16. AS 2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(39) AS 2 9 . 5 8 . 2 9 0  (indus t r i a l d e v e l o p m e n t  bonds)

* Sec. 17. AS 29.58 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 29.58.290. I N D U S T R I A L  D E V E L O P M E N T  BONDS. No m u n i c i p a l i t y ,  

h o m e  r u l e  or otherwise, m a y  i s su e  a r e v e n u e  b o n d  w h i c h  is a n  i n d u s t r i a l  

de v e l o p m e n t  bond u n d e r  t h e  p r o v i s i o n s  o f  the I n t e r n a l  R e v e n u e  C o d e  of 

1954 (26 U.S.C. 103).

* Sec. 18. AS 3 7 . 1 0 . 0 5 0  is a m e n d e d  to read:

Sec. 37.10.050. A C C O U N T I N G  FOR S T A T E  M O N E Y  A N D  P A Y M E N T  T O  D I V I S I O N  

OF T R E A S U R Y  [ D E P A R T M E N T  O F  R E V E N UE ]  FOR D E P O S I T  IN PROPER FUND. (a)

E a c h  office, board, c o m m i s s i o n ,  o r  b u r e a u  a u t h o r i z e d  to c o l l e c t  or 

r e c e i v e  fees, licenses, t a x e s  or o t h e r  m o n e y  b e l o n g i n g  to t he  s t a t e  

s h a l l  a c c o u n t  for a n d  p a y  t h e  fees, l i censes, t a x e s  or o t h e r  m o n e y ,  less 

fees to w h i c h  h e  is e n t i t l e d  b y  law to th e  d i v i s i o n  of t r e a s u r y  of the
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D e p a r t m e n t  of R e v e n u e  at l e a s t  o n c e  e a c h  m o nt h .

(b) M o n e y  c o l l e c t e d  for the s t a t e  s h a l l  b e  d e p o s i t e d  b y  the c o l­

le c t o r  in the n e a r e s t  b a n k  to t h e  a c c o u n t  of t h e  d i v i s i o n  o f  t r e a s u r y  

[ D E P A R T M E N T  O F  R E V E N U E ]  w h e n  t h e  d i v i s i o n  of t r e a s u r y  [ D E P A R T M E N T  O F  

R E V E N U E ]  d i r e c t s  this to be done.

(c) T h e  d i v i s i o n  of t r e a s u r y  [ D E P A R T M E N T  O F  R E V E N U E ]  i n  J u n e  a n d  

D e c e m b e r  of e a c h  y e a r  s hall p u b l i s h  in at l e a s t  o n e  n e w s p a p e r  o f  g e n e r a l  

c i r c u l a t i o n  in e a c h  of the f o u r  j u d i c i a l  d i s t r i c t s  a d e t a i l e d  r e p o r t  in 

d i s p l a y  a d v e r t i s i n g  f o r m  of the a m o u n t  o f  s t a t e  m o n e y  d e p o s i t e d  in e a c h  

n a m e d  b a n k  or o t h e r  f i n a n c i a l  i n s t i t u t i o n .  A  c o p y  o f  t h e  s e m i a n n u a l  

r e p o r t  on b a n k  d e p o s i t s  s h a l l  a l s o  be s e n t  to t h e  L e g i s l a t i v e  A f f a i r s  

A g e n c y  for d i s t r i b u t i o n  of c o p i e s  to the m e m b e r s  o f  t h e  l e g i s l a t u r e .

T h e  t e r m s  of the d e p o s i t  m a y  be o b t a i n e d  u p o n  a w r i t t e n  r e q u e s t .

* Sec. 19. AS 3 7 . 1 0 . 0 7 0 ( a )  is a m e n d e d  to read:

(a) W h e n  the c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  t h a t  t h e r e  is in 

t h e  s t a t e  t r e a s u r y  a s u r p l u s  a b o v e  a n  a m o u n t  s u f f i c i e n t  to m e e t  c u r r e n t  

c a s h  e x p e n d i t u r e  needs, h e  s h a l l  d i r e c t  the d i r e c t o r  o f  th e  d i v i s i o n  o f  

t r e a s u r y  to i n v e s t  the s u r p l u s .  T h e  d i r e c t o r  m a y  i n v e s t  the s u r p l u s  

[THE S U R P L U S  S H A L L  BE I N V E S T E D ]  in a n y  of th e  f o l l o w i n g :

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  o r  g u a r a n t e e d  by, 

th e  U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s ;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  th e  U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of t h e  U n i t e d  S t a t e s  or o b l i­

ga t i o n s  of c o r p o r a t i o n s  i n  w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(3) n o t e s  i s s u e d  b y  F a r m e r ' s  H o m e  A d m i n i s t r a t i o n ;

(4) bank certificates of deposit which are secured as to the 

payment of principal and interest in accordance with Alaska law;

(5) corporate obligations of prime or equivalent quality, as
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r a t e d  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(6) o t h e r  s e c u r i t i e s ,  i n c l u d i n g  c o r p o r a t e  s e c u r i t i e s ;

(7) F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e s ;

(8) F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s ;

(9) l o a n s  m a d e  u n d e r  the p r o v i s i o n s  o f  the A l a s k a  l o a n  p r o­

grams f u n d  (AS 4 5 . 9 6 )  [AS 0 3 . 1 0  A N D  AS 26.15];

(10) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if the o f f e r i n g  f i n­

anc i a l  i n s t i t u t i o n  r e t a i n s  at least 25 per c e n t  of the m o r t g a g e ;

(11) o t h e r  s e c u r e d  loans, if the o f f e r i n g  f i n a n c i a l  i n s t i­

tu t i o n  r e t a i n s  at l e a s t  33 1/ 3  per c e n t  of the m o r t g a g e ;

(12) m o r t g a g e s  of t h e  A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n  

w h i c h  s e c u r e  a g r i c u l t u r a l  loans, a g r i c u l t u r a l  b u s i n e s s  l o a n s  and a g r i­

c u l t u r a l  p r o c e s s i n g  loans;

(13) b a n k e r s  a c c e p t a n c e s  d r a w n  o n  a n d  a c c e p t e d  b y  b anks w i t h  a

c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  at l e a s t  $ 2 0 0 , 0 0 0 , 0 0 0 ^

(14) r e p u r c h a s e  a g r e e m e n t s ,  r e v e r s e  r e p u r c h a s e  a g r e e m e nt s ,  or 

any t r a d i n g  p r a c t i c e  or i n s t r u m e n t a l i t i e s  tha t  m a y  e v o l v e  i n i n v e s t m e n t  

m a n a g e m e n t .

* Sec. 20. A S  3 7 . 1 0 . 0 7 0 ( f )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(f) I n v e s t m e n t  p o l i c y  shall b e  f o r m u l a t e d  by the d i r e c t o r  of t h e  

d i v i s i o n  o f  t r e a s u r y  of t h e  D e p a r t m e n t  o f  R e v e n u e  s u b j e c t  to the a p­

prov a l  of the c o m m i s s i o n e r  o f  r e v e n u e .  In f o r m u l a t i n g  i n v e s t m e n t  p o l i c y  

t h e  d i r e c t o r  o f  t h e  d i v i s i o n  of t r e a s u r y  s h a l l  c o n s i d e r  m a x i m u m  i n c o m e  

a n d  s a f e t y  as g o v e r n e d  b y  the p r u d e n t - m a n  r ule. The i n v e s t m e n t  p o l i c y  

s h a l l  be p r o p o s e d  to t h e  l e g i s l a t u r e  d u r i n g  the first 10 d ays of a n y  

r e g u l a r  s e s s i o n .  I n v e s t m e n t  p o l i c y  o n l y  b e c o m e s  e f f e c t i v e  60 days a f t e r  

p r e s e n t a t i o n  t o  t h e  l e g i s l a t u r e  o r  at t h e  e n d  of that s es s i o n ,  w h i c h e v e r  

is e a r l i e r ,  u n l e s s  d i s a p p r o v e d  b y  a r e s o l u t i o n  c o n c u r r e d  i n  by  a m a j o r­

i t y  o f  t h e  m e m b e r s  of e a c h  ho u s e .
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* Sec. 21. AS 3 7 . 1 0 . 0 7 0 ( g )  is am e n d e d  to read:

(g) The d i r e c t o r  of the d i v i s i o n  of treasury [ C O M MI S S I O N E R  OF

REVENUE, W I T H  T H E  C O N S E N T  OF TH E  C O MM I T T E E , ]  may e n t e r  into contracts

for services p r o v i d i n g  inves t m en t  advice, custody o f  securities, and 

e x e c u t io n  of t r a n s a c t i o n s ,  in or out of Alaska.

* Sec. 22. AS 3 7 . 1 0 . 0 7 0 ( 1 )  is a m e n d ed  to read:

(i) The d i r e c t o r  of the d i v i s i o n  of treasury [COMMISSIONER] shall 

purchase notes a n d  m o r t g a g e s  u n d e r  (a) of this s e c t i o n  at a rate c o n­

ducive to d e v e l o p  a n d  b e n e f i t  A l a s k a  and A l as k a  r e s i d e n t s  and this rate 

m a y  be less t han the m a r k e t  rate.

* Sec. 23. AS 3 7 . 1 0 . 0 7 0  is amen de d  b y  a d d i n g  a new s u b s e c t i o n  to read:

(k) In m a k i n g  i n v es t m e n t s  under (a) of this se c tion, the di r e c t o r 

of the d i vi s i o n  o f  t r e a s u r y  ma y  pool the surplus a s s e t s  of the state 

funds but shall m a i n t a i n  separate a c c o u n t s  for each fund.

* Sec. 24. AS 3 7 . 1 0 . 0 7 5 ( a )  is a m e n d e d  to read:

(a) W he n  the c o m m i s s i o n e r  of r e ve n u e  deter m i n e s  that there are 

funds in the s t a t e  t r e a s u r y  w h i c h  are not b e i n g  u s e d  for the purposes 

provided for in sec. 70 of this chapter, h e  may d i r e c t  the di r e c t o r  of 

the division of t r e a s u r y  to depo s it  the funds [THEY M A Y  BE DEPOSITED] in 

financial i n s t i t u t i o n s  in the s t a te  w h i c h  offer the h i g h e s t  bid for the 

state f u n d s . C o l l a t e r a l  ma y  be r e q u i r e d  b y  the c o m m i s s i o n e r  to secure  

state deposits p r o v i d e d  for under this section.

* Sec. 25. AS 3 9 . 2 5 . 1 2 0 ( 2 )  is a m e n d e d  to read:

(2) the directors, division of personnel, division of public 

health, division of medical assistance, and those other directors of the 

major divisions of the principal departments of the executive branch as 

are specifically designated by the governor, except the directors of the 

division of Alaska loan programs, division of treasury and division of 

collections are in the classified service and may not be designated as
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p a r t i a l l y  e x e m p t ;

* Sec. 26. A S  4 1 . 2 2 . 0 2 0 ( a )  Is a m e n d e d  to read:

(a) In a d d i t i o n  to uses of fund m o n e y  a u t h o r i z e d  in sec. 10 of 

this chapt e r ,  m o n e y  of the fund shall be u t i l i z e d  to mak e  g r a n t s  to 

m u n i c i p a l i t i e s ,  of up to o n e - h a l f  the n o n f e d e r a l  s h a r e  of c o s t s  of p r o­

je c t s  d e s c r i b e d  in sec. 10 of this c h a p t e r  w h i c h  ar e  i n i t i a t e d  by a 

m u n i c i p a l i t y  [, AND L O A N S  O F  A M O U N T S  N E C E S S A R Y  T O  E N A B L E  M U N I C I P A L I T I E S  

T O  M A K E  O P T I O N  P A Y M E N T S  ON P ARKS AN D  O P E N  S P A C E  L A N D  FOR T H E  A C Q U I S I T I O N  

O F  W H I C H  F E D E R A L  F U N D S  ARE A N T I C I P A T E D ] .

* Sec. 27. A S  4 1 . 3 5 . 1 8 0 ( 5 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(5) c o n s u l t  wit h  local h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n s  r e­

ga r d i n g  t h e e s t a b l i s h m e n t  of h i s t o r i c a l  d i s t r i c t s  u n d e r  AS 2 9 . 4 8 . 1 0 8  -

2 9 . 4 8 . 1 1 0  a n d  r ec o m m e n d ,  if a p p r o p r i a t e ,  the f o r m u l a t i o n  of  a d d i t i o n a l  

c r i t e r i a  for the d e s i g n a t i o n  of h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  29.48.- 

110(b).

* Sec. 28. AS 4 4 . 2 1 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(13) p r o v i d e  a c c o u n t i n g  s e r v i c e s  for the p e r m a n e n t  fund (AS 

3 7 . 1 3 . 0 1 0 ) ,  the A l a s k a  loan p r o g r a m s  f u n d  (AS 45.9 6 ) ,  the r e n e w a b l e  r e­

sources d e v e l o p m e n t  fund (AS 37.11), a n d  all o t h e r  s tate funds;

(14) p r o v i d e  d e t a i l e d  a c c o u n t i n g  of s t a te  loans o u t s t a n d i n g  an d  

s e c u r i t i e s  h e l d  b y  the state.

* Sec. 29. A S  44.25 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 44 . 2 5 . 0 2 5 .  D I V I S I O N  O F  T R E A S U R Y .  (a) T he r e  is e s t a b l i s h e d  

w i t h i n  t h e  D e p a r t m e n t  of R e v e n u e  the d i v i s i o n  of treasury. Th e  d i r e c t o r  

of the d i v i s i o n  is in the c l a s s i f i e d  s e r v i c e  u n d e r  AS 3 9 . 2 5  and s h a l l 

r e c e i v e  a n  annual s a l a r y  w i t h i n  r a n g e  27 of the s a l a r y  s c h e d u l e  e s t a b­

lish e d  i n  A S  3 9 . 2 7 . 0 1 1  or w i t h i n  o ne  r a n g e  b e l o w  that o n  w h i c h  the 

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in t h e D e p a r t m e n t  of R e v e n u e  is p a i d  if 

that r a n g e  is h i g h e r  t h a n  r a n g e  27.
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(b) In o r d e r  to q u a l i f y  for the p o s i t i o n  of d i r e c t o r  of t h e  d i v i­

sion, a p e r s o n  m u s t

(1) be g r a d u a t e d  f r o m  a n  a c c r e d i t e d  c o l l e g e  w i t h  m a j o r  c o u r s e  

w o r k  in b u s i n e s s  a d m i n i s t r a t i o n ,  a c c o u n t i n g ,  f i n a n c e ,  b a n k i n g ,  e c o n ­

omics, or a n o t h e r  c l o s e l y  r e l a t e d  field;

(2) h a v e  10 y e a r s  of e x p e r i e n c e  in b a n k i n g  or i n v e s t m e n t  

m a n a g e m e n t  i n v o l v i n g  r e v i e w ,  a n a l y s i s ,  p u r c h a s e  a n d  sel l  r e c o m m e n d a­

tions, a n d  r e s p o n s i b i l i t y  for p e r f o r m a n c e  w i t h  at l e a s t  four o f  t h e 

y e a r s  in a m a n a g e r i a l  c a p a c i t y .

(c) T h e  d i r e c t o r  o f  the d i v i s i o n  of t r e a s u r y  s h a l l  c o l l e c t ,  a c ­

co u n t  for, h a v e  c u s t o d y  of, invest, a n d  m a n a g e  all s t a t e  f u n d s a n d  all 

r e v e n u e s  o f  the s t a t e  e x c e p t  r e v e n u e s  i n c i d e n t a l  to a p r o g r a m  o f  l i c e n­

si n g  a n d  r e g u l a t i o n  c a r r i e d  on b y  a n o t h e r  s t a t e  d e p a r t m e n t ,  e x c e p t  that 

t h e  d i v i s i o n  s h a l l i s s u e  f i s h  a n d  g a m e  l i c en s e s ,  c o l l e c t  f i s h  a n d  g a m e  

l i c e n s e  r e v e n u e s ,  a n d  do all o t h e r  a ct s  i n c i d e n t a l  to the p e r f o r m a n c e  of 

t h e s e  f u n c t i o n s .

* Sec. 30. AS 4 4 . 3 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(22) a d m i n i s t e r  the A l a s k a  l o a n  p r o g r a m s  f u n d  (AS 4 5 . 9 6 ) .

* Sec. 31. AS 1 8 . 5 6 . 1 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o r p o r a t i o n ,  by  r e s o l u t i o n ,  m a y  i s s u e  b o n d s  a n d  b o n d

a n t i c i p a t i o n  n o t e s  in o r d e r  to p r o v i d e  funds to c a r r y  out a n d  e f f e c t u a t e  

its p u r p o s e s  o n l y  if the s t a t e  b o n d  c o m m i t t e e  f i n d s  that the i s s u a n c e  

is c o n s i s t e n t  w i t h  t h e  b o n d  p r o g r a m  o f  the A l a s k a  l o a n  p r o g r a m s  f u n d .

* Sec. 32. All s t a t e  a g e n c i e s ,  d e p a r t m e n t s ,  c o m m i s s i o n s ,  c o r p o r a t i o n s ,

I d i v i s i o n s  o r  o t h e r  i n s t r u m e n t a l i t i e s  a d m i n i s t e r i n g  or h a v i n g  a u t h o r i t y  o v e r  

or c o n t r o l  of a l o a n  p r o g r a m  or l oan f u n d  a f f e c t e d  b y  secs. 10 - 15, 26 - 27, 

a n d  33 of t h i s  A c t  s ha l l  c e a s e  a c c e p t i n g  a p p l i c a t i o n s  f o r  loans n o  l a t e r  t h a n

J a n u a r y  1, 1980. T h e  d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  s h a l l  b e g i n  t o  a c c e p t

I a p p l i c a t i o n s  f o r  l oans f r o m  th e  A l a s k a  l o a n  p r o g r a m s  f u n d  n o  l a t e r  t h a n
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J a n u a r y  1, 1980.

* Sec. 33. T h e  f o l l o w i n g  laws are repealed: AS 0 3.10.010j 0 3 . 1 0 . 0 2 0 ( 1 ) ,

(4), a n d  (5); 0 3 . 1 0 . 0 3 0 ;  0 3 . 1 0 . 0 5 4 ;  AS 1 4 . 4 0 . 7 5 1 ( c ) ,  14 . 4 0. 7 5 9  - 14.40.771;

A S  1 6 . 1 0 . 3 0 0 ;  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ,  (4), (5); 1 6 . 1 0. 3 2 0 ;  AS 1 8 . 1 0 0 . 0 3 0 ( 1 )  and (4), 

1 8 . 1 0 0 . 0 4 0  - 1 8 . 1 0 0 . 0 6 0 ;  AS 2 6 . 1 5 . 0 1 0 ( b )  - (d), 2 6 . 1 5 . 0 4 0  - 2 6 . 1 5 . 0 6 0 ,

2 6 . 1 5 . 1 1 0  - 2 6 . 1 5 . 1 6 0 ;  AS 4 1 . 2 2 . 0 2 0 ( b )  - (c); AS 4 1 . 3 0 . 0 1 0  - 4 1 . 3 0 . 0 8 0 ;

AS 4 4 . 3 3 . 0 2 0 ( 5 ) ,  4 4 . 3 3 . 2 4 5 ( a ) ( 1 ) ,  4 4 . 3 3 . 2 4 5 ( b ) ,  4 4 . 3 3 . 2 5 0  - 4 4 . 3 3 . 2 6 0 ;

AS 4 4 . 5 9 . 1 4 0 ( 7 )  - (14), 4 4 . 5 9 . 1 7 0 ,  4 4 . 5 9 . 1 9 0  - 44.5 9 . 41 0 ,  4 4 . 5 9 . 4 3 0 ;  AS 

4 4 . 6 0 . 0 1 0 ,  4 4 . 6 0 . 1 3 0 ( 7 )  - (13), 4 4 . 6 0 . 1 6 0  - 4 4 . 6 0 . 2 6 0 ,  4 4 . 6 0 . 3 1 0  - 4 4 .60.320;

A S  4 4 . 6 1 . 0 1 0  - 4 4 . 6 1 . 2 2 0 ;  AS 4 5 . 8 6 . 0 1 0  - 4 5 . 8 6 . 0 3 0 ,  4 5 . 8 6 . 0 4 0 ( b )  - (c),

4 5 . 8 6 . 0 5 0  - 4 5 . 8 6 . 0 6 0 ;  AS 4 5 . 8 8 . 0 1 0  - 45.88 . 04 0 ;  AS 4 5 . 9 0 . 0 2 0 ( a ) ( 1 ) ,  (4), 

4 5 . 9 0 . 0 3 0 ;  AS 4 5 . 9 5 . 0 2 0  - 4 5 . 9 5 . 0 3 0 ,  45.95 . 0 7 0;  AS 45 . 9 8 . 0 2 0  - 4 5 . 9 8 .0 4 0 ,  

4 5 . 9 8 . 0 6 0 .

* Sec .  34. AS 3 7 . 1 0 . 0 6 5 ( c ) ,  3 7 . 1 0 . 0 7 5 ( b )  - (d), 37.10.079; a n d  AS 44.25 . -  

020(2) ar e  rep e a l e d .

* Sec.  35. AS 3 7 . 1 0 . 0 6 5 ( a )  a n d  (b) are rep e a l e d .

* Sec. 36. S e c t i o n  35 of this Act takes e f f e c t  upon t r a n s f e r  of the funds

of  the A l a s k a  p e r m a n e n t  f u n d  to the A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n  as 

p r o v i d e d  in sec. 8 of this Act.

* S ec. 37. S e c t i o n s  1 - 9, 16 - 25, 28 - 32, a n d  34 of thi s  Act take 

e f f e c t  J u n e  30, 1979. T h e  u n o b l i g a t e d  g e n e r a l  f u n d  surplus as o f  J u n e  30, 

1 979 s h a l l  lapse i n t o  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  c r e a t e d  in AS 4 5 . 9 6 . 1 2 5  

o n  J u n e  30, 1979.

* Sec .  38. S e c t i o n s  10 - 15, 26, 27 a n d  33 of this Act t ake e f f e c t  J une 

30, 1980.
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