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I n t r o d u c e d :  2 / 1 9 / 7 9
R e f e r r e d :  R e s o u r c e s  an d
F i n a n c e

[N T H E  H O U S E  BY R O G E R S

H O U S E  B I L L  NO. 247 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  A c t  e n t i t l e d :  "An A c t  l e v y i n g  a tax on gas r e s e r v e s  in the  state; and

p r o v i d i n g  for a n  e f f e c t i v e  da t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r ead:

C H A P T E R  59. GAS R E S E R V E S  AD V A L O R E M  TAX.

S ec. 4 3 . 5 9 . 0 1 0 .  A D  V A L O R E M  TAX. (a) A n  a n n u a l  tax is le v i e d  each 

t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1979, on the full a n d  tru e  v a l u e  of t a x­

ab l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r .

(b) T h e  rat e  of l e v y  is 20 mills.

Sec. 4 3 . 5 9 . 0 2 0 .  E X E M P T I O N S .  Th e  f o l l o w i n g  p r o p e r t y  that w o u l d  

o t h e r w i s e  be t a x a b l e  p r o p e r t y  is e x e m p t  f r o m  t a x a t i o n  u n d e r  this c h a p­

ter:

(1) p r o p e r t y  o f  the U n i t e d  S t a t e s  or the state;

(2) an y  p r o p e r t y  for the p e r i o d  of five y ears b e g i n n i n g  on 

t h e  d a t e  o f  the c o m p l e t i o n ,  s u s p e n s i o n ,  o r  a b a n d o n m e n t ,  w h i c h e v e r  oc c u r s 

fi r s t ,  of  a d i s c o v e r y  w e  LI in a gas field or pool w h i c h  in w h ol e  or in 

p a r t  u n d e r l i e s  or c o m p r i s e s  th e  l ease or p r o p e r t y ;

(3) a n y  p r o p e r t y  f r o m  w h i c h  ga s  was p r o d u c e d  f o r  at l east six 

m o n t h s  o f  th e  p r e c e d i n g  year;

' (4) any  p r o p e r t y  f r o m  w h i c h  th e  A l a s k a  Oil a n d  Gas C o n s e r v a­

ti o n  C o m m i s s i o n  (AS 3 1 . 0 5 )  h a s  d e t e r m i n e d  t h a t  p r o d u c t i o n  o f  gas w o u l d  

r e s u l t  i n  w a s t e  as d e f i n e d  in A S  3 1 . 0 5 . 1 7 0 ( 1 1 ) .

S e c .  4 3 . 5 9 . 0 3 0 .  C R E D I T  A G A I N S T  TAX. T h e r e  is a l l o w e d ,  as a c r e d i t  

a g a i n s t  t h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  fo r  a l e a s e  or p r o p e r t y ,  25
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p e r  cent of the a m ou n t  p a i d  d u r i n g  t he  tax y e a r  by the owner or l e s s e e  

as debt or e q u i t y  i n v e s t m e n t  in a t r a n s m i s s i o n  f a c i l i t y  to t r a n s p o r t  gas 

tha t  m a y  be p r o d u c e d  f rom the lease or p r operty.

Sec. 4 3 . 5 9 . 0 4 0 .  A S S E S S M E N T . (a) The d e p a r t m e n t  shall as s e s s  

t a x a b l e  p r o p e r t y  u n d er  this c h a p t e r  to the o w n e r  of it at its full a nd  

true v a l u e  as o f  J a n u a r y  1 of e a c h  year.

(b) T h e  full and tru e  v a lu e  of t a x a b l e  p r o p e r t y  u nder this c h a p t e r  

is the e s t i m a t e d  price w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an open m a r k e t  

a n d  u n d e r  the t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a sale b e t w e e n  a 

w i l l i n g  s e l l e r  and a w i l l i n g  b uyer b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  and 

w i t h  p r e v a i l i n g  values. In d e t e r m i n i n g  this value, the d e p a r t m e n t  shall 

c o n s i d e r  all f a c t o r s  w h i c h  m a y  be k n o w n  by the d e p a r t m e n t  to a f f e c t  the 

v a l u e  of t a x a b l e  property, i n c l u d i n g  but not l i m i te d  to the d i s c o u n t e d  

p rese n t  v a l u e  of the e x p e c t e d  future net i n c o m e  fro m  the taxable p r o­

perty.

Sec. 4 3 . 5 9 . 0 5 0 .  A S S E S S M E N T  ROLL. The d e p a r t m e n t  shall p r e p a r e  

a n n u a l l y  the a s s e s s m e n t  roll for t a x a t i o n  u n d e r  this chapter. T h e  roll 

shall contain:

(1) a d e s c r i p t i o n  of all taxa b l e  p roperty;

(2) the full a n d  true a s s e s s e d  v a l u e  of all taxable p r o p e r ty ;

and

(3) the names a n d  a d d r e s s e s  of p e r s o n s  o w n i n g  or o t h e r w i s e  

h o l d i n g  a n  i n t e r e s t  in t a x a b l e  pro p e rt y .

Sec. 4 3 . 5 9 . 0 6 0 .  A S S E S S M E N T  NOTICE. O n  or b e f o r e  April 15 o f  each 

year, the d e p a r t m e n t  s h a l l  send to e v e r y  o w n e r  of taxa bl e  p r o p e r t y  n a m e d  

in the a s s e s s m e n t  roll a n o t i c e  of a s s e s s m e n t  s h o w i n g  the a s s e s s e d  v al u e  

of the p r o p e r t y .  The n o t i c e  of a s s e s s m e n t  is e f f e c t i v e  on the d a t e  of 

^ i t s  m a i l i n g .  ; .

Sec. 4 3 . 5 9 . 0 7 0 .  APPEAL, (a) A p e r s o n  a g g r i e v e d  b y  the a c t i o n  of
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t h e  d e p a r t m e n t  i n  m a k i n g  a n  a s s e s s m e n t  m a y  app e a l  t h a t  a c t i o n  a n d  o b t a i n  

a h e a r i n g  u p o n  it s  v a l i d i t y  b e f o r e  the d e p a r t m e n t  b y  f i l i n g  w r i t t e n  

o b j e c t i o n s  to t h e  a s s e s s m e n t  n o t  l a t e r  t h a n  20 days a f t e r  the e f f e c t i v e  

d a t e  of the a s s e s s m e n t  notice.

(b) T h e  p r o c e d u r e s  for c o n d u c t  of t h e  h e a r i n g  a n d  p r e l i m i n a r y  

a c t i v i t i e s  to it s h a l l  be in a c c o r d a n c e  w i t h  AS 4 4 . 6 2 . 3 5 0 ,  4 4 . 6 2 . 4 3 0 ,  

4 4 . 6 2 . 4 5 0  - 4 4 . 6 2 . 4 6 0 ,  4 4 . 6 2 . 4 8 0 ,  4 4 . 6 2 . 5 0 0  - 4 4 . 6 2 . 5 5 0 ,  4 4 . 6 2 . 5 9 0 ,  an d 

4 4 . 6 2 . 6 1 0  - 4 4 . 6 2 . 6 4 0 .  The t e r m  " r e s p o n d e n t "  u s e d  in those s e c t i o n s  of 

A S  44.62 ( A d m i n i s t r a t i v e  P r o c e d u r e  Act) i n c l u d e  for the p u r p o s e s  o f  this 

se c tion, the p e r s o n  a g g r i e v e d  b y  a c t i o n  of the d e p a r t m e n t .  T h e  d e p a r t­

m e n t  shall p r o v i d e  b y  r e g u l a t i o n  for n o t i c e s  of h e a r i n g  u n d e r  thi s  

s e c t i o n  to i n t e r e s t e d  pe r sons. At the h e a r i n g  the a p p e l l a n t  b e a r s  the 

b u r d e n  of proof. In the a b s e n c e  of this proof, the a s s e s s m e n t  s h a l l  be 

u p h e l d  by the d e p a r t m e n t .  If t h e  d e p a r t m e n t ,  after h e a r i n g ,  d e t e r m i n e s  

th a t  a c o r r e c t i o n  of the a s s e s s m e n t  is w a r r a n t e d ,  th e  d e p a r t m e n t  s h a l l  

c o r r e c t  the a s s e s s m e n t  an d  the a s s e s s m e n t  roll.

(c) W i t h i n  30 d ays a f t e r  t h e  d e c i s i o n  by the d e p a r t m e n t  f o l l o w i n g  

th e  hearing, a p e r s o n  a g g r i e v e d  b y  that d e c i s i o n  m a y  a p p e a l  to th e  

s u p e r i o r  court. T h e  s u p e r i o r  c o u r t  s ha l l  g r a n t  p r i o r i t y  on its d o c k e t s  

fo r  the a p p e a l  o v e r  all civil c a s e s  the n  p e n d in g .

Sec. 4 3 . 5 9 . 0 8 0 .  C E R T I F I C A T I O N .  O n  or b e f o r e  J u n e  15 of e a c h  year, 

th e  d e p a r t m e n t  s h a l l  c e r t i f y  t h e  final a s s e s s m e n t  r oll and m a i l  to the 

ow n er ,  o p e r a t o r  o r  o t h e r  p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  tax o n  the 

t a x a b l e  p r o p e r t y  a s t a t e m e n t  o f  th e  a m o u n t  of tax due.

Sec. 4 3 . 5 9 . 0 9 0 .  S U P P L E M E N T A L  A S S E S S M E N T  ROLLS. T h e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  on a s u p p l e­

me n t a l  roll, u s i n g  th e p r o c e d u r e s  set o u t  i n  this c h a p t e r  for t h e  

o r i g i n a l  roll.

Sec. 4 3 . 5 9 . 1 0 0 .  I N V E S T I G A T I O N ,  (a) T h e  d e p a r t m e n t  m a y  m a k e  an
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i n v e s t i g a t i o n  o f  p r o p e r t y  o n  w h i c h  a r e t u r n  h a s  b e e n  f i l e d  or of p r o­

p e r t y  for w h i c h  n o  r e t u r n  h a s  b e e n  filed. In e i t h e r  case, t h e  d e p a r t ­

m e n t  s h a l l  m a k e  i t s  o w n  v a l u a t i o n  o f  t h e  t a x a b l e  p r o p e r t y ,  w h i c h  is 

p r i m a  f a c i e  e v i d e n c e  o f  full a n d  t r u e  v a l u e .

(b) A n  e m p l o y e e  or a g e n t  o f  th e  d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e s  

n e c e s s a r y  f o r the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  a n d  o t h e r  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  o f  t a x a b l e  p r o p e r t y ,  

u p o n  r e q u e s t ,  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of t h e  d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  for t h e  i n v e s t i g a t i o n .  If a n  e m p l o y e e  o r 

a g e n t  of th e  d e p a r t m e n t  s e e k i n g  to e n t e r  a n y  p r e m i s e s  n e c e s s a r y  for a n  

i n v e s t i g a t i o n  u n d e r  t h i s  s e c t i o n  or to o b t a i n  r e a s o n a b l e  a s s i s t a n c e  

r e q u i r e d  for a n  i n v e s t i g a t i o n  u n d e r  this s e c t i o n  is r e f u s e d  t h a t  e n t r y  

o r  a s s i s t a n c e ,  t h e  s u p e r i o r  c o u r t  m a y ,  a f t e r  r e a s o n a b l e  n o t i c e  to a n d  

h e a r i n g  o f  the o w n e r ,  o r d e r  the o w n e r  to a l l o w  t h e  e n t r y  or to f u r n i s h  

t h e  a s s i s t a n c e .

(c) For t h e  p u r p o s e  of the i n v e s t i g a t i o n ,  t h e  o w n e r ,  o p e r a t o r  o r  

o t h e r  p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  the  tax o n  the t a x a b l e  p r o p e r t y  

o r  h i s  r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  f o r  e x a m i n a t i o n  

u n d e r  o a t h  b y  the d e p a r t m e n t .

Sec. 4 3 . 5 9 . 1 1 0 .  R E T U R N S  A N D  P A Y M E N T  O F  TAX. (a) A r e t u r n  o f  

t a x a b l e  p r o p e r t y  s h a l l  be s u b m i t t e d  o n  o r  b e f o r e  F e b r u a r y  1 o n  the f o r m  

p r e s c r i b e d  b y  th e d e p a r t m e n t  b a s e d  o n  p r o p e r t y  v a l u e s  e x i s t i n g  on  

J a n u a r y  1 o f  e a c h  y e a r ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  c h a p t e r ,

(1) b y  a p e r s o n  w h o  is t h e  o w n e r  of t h e  p r o p e r t y ,  o r  w h o  

c o n t r o l s  tha t  p r o p e r t y  as ag e n t , o r  o n  a c c o u n t  o f  a n y  o t h e r  p e r s o n ;

(2) by a guardian or other person who has charge of taxable 

property belonging to a minor or other person;

(3) by the trustee of a trust estate holding taxable property 

in trust for the benefit of another person;



(4) b y  t h e  e x e c u t o r  or a d m i n i s t r a t o r  of a d e c e a s e d  p e r s o n ' s  

e s t a t e  w h i c h  i n c l u d e s  t a x a b l e  p r o p e r t y ;

(5) b y  t h e  r e c e i v e r  of a c o r p o r a t i o n  w h o  h a s  its a s s e t s  in

h i s  h a n d s .

(b) Th e  p e r s o n  r e q u i r e d  to s u b m i t  the r e t u r n  s p e c i f i e d  u n d e r  (a) 

of t h i s  s e c t i o n  is p r i m a r i l y  liable f or  p a y m e n t  of the ta x  l e v i e d  by 

t h i s  c h a p t e r .  T h e  p e r s o n s  or e s t a t e s  s p e c i f i e d  in (a)(2) - (5) of this 

s e c t i o n  in w h o s e  b e h a l f  th e tax l e v i e d  b y  t h i s  c h a p t e r  is to be p a i d  a r e  

s e c o n d a r i l y  l i a b l e  fo r  p a y m e n t  of t h e  tax. W i t h  the w r i t t e n  a p p r o v a l  of 

t he d e p a r t m e n t ,  a n  o p e r a t o r  or n o n o p e r a t o r  o f  the l ease or p r o p e r t y  m a y  

s u b m i t  r e t u r n s  or m a k e  p a y m e n t  of t h e  tax l e v i e d  u n d e r  thi s  c h a p t e r  on 

b e h a l f  of h i m s e l f  a n d  s u c h  o t h e r  p e r s o n s  as the d e p a r t m e n t  m a y  ap p r o v e .

(c) T h e  ta x  l e v i e d  u n d e r  this c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  

on or b e f o r e  J u n e  30 of e a c h  year or in i n s t a l l m e n t s  at the times and 

u n d e r  the c o n d i t i o n s  the d e p a r t m e n t  m a y  b y  r e g u l a t i o n  r eq u i r e .  T h i s  tax 

is p a y a b l e  on the d u e  d at e  set out in this s u b s e c t i o n  e v e n  t h o u g h  the 

a s s e s s m e n t  is u n d e r  a p p e a l  or the v a l i d i t y ,  e n f o r c e a b i l i t y  or a p p l i c a­

t i o n  of  this c h a p t e r  or a n y  p r o v i s i o n  of thi s  c h a p t e r  is c h a l l e n g e d  

b e f o r e  the d e p a r t m e n t  or in the courts.

(d) W i t h  t he  p r i o r  w r i t t e n  a p p r o v a l  of the d e p a r t m e n t ,  a p e r s o n  

s u b m i t t i n g  r e t u r n s  or m a k i n g  p a y m e n t s  as r e q u i r e d  u n d e r  this c h a p t e r  for 

m o r e  t h a n  one t a x a b l e  p r o p e r t y  m a y r e g a r d  t h o s e  leases or p r o p e r t i e s  as 

a s i n g l e  t a x a b l e  p r o p e r t y  for p u r p o s e s  of s u b m i t t i n g  t h o s e  r e p o r t s  or 

m a k i n g  t h o s e  p a y m e n t s .

(e) A p e r s o n  m a k i n g  p a y m e n t  o f  the t a x  le v i e d u n d e r  thi s  c h a p t e r  

o n  b e h a l f  of o n e  o r  m o r e  o t h e r  p e r s o n s  o w n i n g  or o t h e r w i s e  h o l d i n g  an 

i n t e r e s t  in a t a x a b l e  p r o p e r t y  m a y  w i t h h o l d  a p r o p o r t i o n a t e  s h a r e  of the 

p a y m e n t  f r o m  a n y  p r o c e e d s  o r  o t h e r  b e n e f i t s  f r o m  th e  t a x a b l e  p r o p e r t y  

o w e d  t o  a n y  p e r s o n  o n  w h o s e  b e h a l f  t h e  p a y m e n t  is m ade. U n l e s s  o t h e r -
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w i s e  s p e c i f i c a l l y  p r o v i d e d  b y  w r i t t e n  c o n t r a c t  or a g r e e m e n t ,  t he  p e r s o n  

so w i t h h o l d i n g  a p r o p o r t i o n a t e  s hare of the t a x  levied u n d e r  this  c h a p­

ter incurs n o  l i a b i l i t y  to those f r o m  w h o m  it is w i t h h e l d  b y  v i r t u e  of 

h a v i n g  m a d e  the w i t h h o l d i n g .

(f) By w r i t t e n  n o t i c e  the d e p a r t m e n t  m a y  r e q u i r e  a p e r s o n  f i l i n g  a

r e t u r n  to s u b m i t  a d d i t i o n a l  i n f o r m a t i o n  to th e d e p a r t m e n t  n o  l a te r  t h a n

30 day s  a f t e r  the notice.

Sec. 4 3 . 5 9 . 1 2 0 .  C I V I L  PENALTY. Five pe r  cen t  s h a l l  be a d d e d  to

the tax for e a c h  30-day p e r i o d  or f r a c t i o n  of that p e r i o d  d u r i n g  w h i c h

the t a x p a y e r  fails to file a return or pa y  the full a m o u n t  of the tax, 

or a p o r t i o n  or a d e f i c i e n c y  of the tax du e  a n d  p a y a b l e  as f i n a l l y  

d e t e r m i n e d  b y  the d e p a r t m e n t  and r e q u i r e d  b y  this chapter, u n l e s s  it is 

s h o w n  that the fail u r e  is due to a r e a s o n a b l e  c a u s e  an d  not to w i l f u l

negle c t .  T h e  p e n a l t y  m a y  not ex c e e d  25 pe r  c e n t  in the a g g r e g a t e .  T h e

p e n a l t y  shall be c o l l e c t e d  at the s ame time, in the sam e  m a n n e r  and as a

par t of the o r i g i n a l  tax, but if the o r i g i n a l  tax is p a i d  b e f o r e  the

n e g l e c t  is d is c o v e r e d , the pena l t y  s h a ll  be c o l l e c t e d  in the s a m e  m a n n e r  

as the o r i g i n a l  tax. T h e  d e p a r t m e n t  s h a l l  d e s c r i b e  b y  r e g u l a t i o n  c i r­

cum s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  fo r  p u r p o s e s  of this s e c­

tion.

Sec. 4 3 .5 9 . 1 3 0 .  I N TEREST. W h e n  the ta x  levied in this c h a p t e r  

b e c o m es  d e l i n q u e n t  it b e a r s  interest at the r a t e  of e i g h t  per c e n t  a 

year.

Sec. 4 3 . 5 9 . 1 40 .  REME D Y . The r e m e d y  o f  d i s t r a i n t  o f  p r o p e r t y  set

ou t  in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the tax, p e n a l t y  and i n t e r e s t  l e v i e d  by

this chapter.

Sec. 4 3 .5 9 . 1 5 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s

in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 4 4 . 6 2 )  as a p p r o­

pr i a t e  to a d m i n i s t e r  a n d  e n f o r c e  t h i s  c h a p t e r .
.  * *
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Sec. A 3 . 5 9 . 1 6 0 .  D E F I N I T I O N S .  In this chapt e r:

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of Revenue;

(2) " d i s c o v e r y  w e l l "  m e a n s  a w e l l  the d i s c o v e r y  of w h i c h  is 

the basis, ei t h e r o f  itself or in c o n j u n c t i o n  w i t h  o t h e r  i n f o r m a t i o n ,  

for a d e t e r m i n a t i o n  b y  the d e p a r t m e n t  that a f i e l d  or pool, as t h e s e  

terms are d e f i n e d  in AS 3 1 . 0 5 . 1 7 0 ( 4 )  and (9), e x i s t s  and that at l e a s t  a 

p o r t i o n  of it has b e e n  d e f i n e d  or d e t e r m i n e d  to be p r o d u c t i v e  of ga s  in 

c o m m e r c i a l  q u a n t i t i e s  by ac t u a l  d r i l l i n g  o p e r a t i o n ;  the d e p a r t m e n t ,  in 

d e t e r m i n i n g  w h e t h e r  a well is a d i s c o v e r y  well, s h a l l  first c o n s u l t  w i t h  

th e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ;

(3) " ga s "  means all h y d r o c a r b o n  s u b s t a n c e s  not d e f i n e d  as oil 

in this chapter;

(4) " l e a s e  or p r o p e r t y "  m e a ns  a n y  right, title or i n t e r e s t  in 

or the right to p r o d u c e  or r e c o v e r  gas i n c l u d i n g

(A) a m i n e r a l  interest,

(B) a l e a s e h o l d  interest,

(C) a w o r k i n g  interest, r o y a l t y  i n terest, o v e r r i d i n g  

r o y a l t y  int e r e s t ,  p r o d u c t i o n  payment, net p r o f i t  i n t e re s t  or a n y  

o ther I nt e r e s t  in a lease, c o nc e s s i o n ,  j o in t  v e n t u r e  or o t h e r  

a g r e e m en t  for gas e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d uc t i o n ,

(D) a w o r k i n g  interest, r o y a l t y  int e r e s t,  o v e r r i d i n g  

r o y a l t y  interest, p r o d u c t i o n  payment, net p r o f i t  i n t e r e s t  o r  a n y  

o t h e r  i n t e r e s t  in an a g r e e m e n t  for u n i t i z a t i o n  or p o o l i n g  u n d e r  the 

p r o v i s i o n s  of sec. 6 1 4 ( b ) ( 3 )  of the I n t e r n a l  R e v e n u e  C o d e  o f  1954 

as d e f i n e d  o n  the e f f e c t i v e  date of this p a r a g r a p h ;

(5) " o i l "  m e an s  c r u d e  p e t r o l e u m  and o t h e r  h y d r o c a r b o n s  r e ­

gar d l e s s  of g r a v i t y  which, w h e n  recov er e d ,  are r e c o v e r e d  at th e  w e l l h e a d  

in li q u i d form, a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or

c o n d e s a t e  that a r e  r e c o v e r e d  b y  s e p a r a t i o n  f r o m  g a s  o ther t h a n  at a gas
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p r o c e s s i n g  p l a n t ;

(6) " o p e r a t o r "  m e a n s  t h e  p e r s o n  c o n d u c t i n g  t h e  e x p l o r a t i o n ,  

d e v e l o p m e n t  or p r o d u c t i o n  o p e r a t i o n  for a l e a s e  o r  p r o p e r t y ;

(7) " p r o v e n  r e s e r v e s "  m e a n s  t h e v o l u m e  of g a s  in a k n o w n  

d e p o s i t  w h i c h  g e o l o g i c a l  a n d  e n g i n e e r i n g  i n f o r m a t i o n  i n d i c a t e  to b e  

r e c o v e r a b l e  i n  th e  f u t u r e  u n d e r  p r e v a i l i n g  e c o n o m i c  c o n d i t i o n s  a n d  

t e c h n o l o g y ;

(8) " t a x a b l e  p r o p e r t y "  m e a n s  a n y  l e a s e  or p r o p e r t y  h a v i n g  

p r o v e n  r e s e r v e s ;

(9) " t r a n s m i s s i o n  f a c i l i t y "  m e a n s  a n y  m e a n s  o r  s y s t e m  for 

t r a n s p o r t i n g  g a s  that m a y  be p r o d u c e d  f r o m  a l e a s e  or p r o p e r t y ,  e i t h e r  

b y  i t s e l f  or as a p a r t  o f  o r  in c o n n e c t i o n  w i t h  a n y  o t h e r  m e a n s  or 

s y s t e m  fo r  s a l e  or u s e  o f  the l e a s e  or p r o p e r t y  i n c l u d i n g ,  b u t  n o t  

l i m i t e d  to, t r a n s m i s s i o n  p i p e l i n e s ,  c o m m o n  or p r i v a t e  c a r r i e r s ,  t r u c k s  

a n d  b a r g e s ,  a l t h o u g h  n o t  i n c l u d i n g  g a t h e r i n g  li n e s ,  f i e l d  c o n d i t i o n i n g  

p l a n t s ,  a n d  o t h e r  p e r s o n a l  p r o p e r t y  a n d  e q u i p m e n t  u t i l i z e d  b y  t h e  o w n e r  

o r  o p e r a t o r  in d e v e l o p i n g  the l e a s e  or p r o p e r t y .

Sec. 4 3 . 5 9 . 1 7 0 .  P A Y M E N T  T O  A L A S K A  N A T I V E  FUND. W h e n  t h e  t a x  

l e v i e d  u n d e r  t h i s  c h a p t e r  is p a y a b l e ,  a n  a m o u n t  e q u i v a l e n t  to n o t  less 

t h a n  t w o  p e r  c e n t  o f  t h e  ta x  s h a l l  be p a i d  b y  t h e  s t a t e  f r o m  o i l  a n d  g a s  

r o y a l t i e s ,  b o n u s e s  a n d  r e n t a l s  i n t o  the A l a s k a  N a t i v e  F u n d  e s t a b l i s h e d  

b y  sec. 6 o f  t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  (P.L. 9 2 - 2 0 3 ,  85 

S t a t .  688 ,  43 U . S . C .  1 6 0 1  et s eq.) u n t i l  a l l  p a y m e n t s  p a i d  i n t o  t h e  f u n d  

e q u a l  $ 5 0 0 , 0 0 0 , 0 0 0 .

* Sec. 2. Notwithstanding the provisions of sec. 1 of this Act, for the

beginning January 1, 1979 only, the assessment notices under AS 43.- 

or before August 15, 1979; the final assessment roll 

of the amount of tax due shall be sent 

October 15, 1979; the return required under 
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A S  4 3 . 5 9 . 1 1 0 ( a )  s h a l l  he s u b m i t t e d  to the D e p a r t m e n t  of R e v e n u e  on or b e f o r e  

J u n e  1, 1 9 7 9 j a n d  the t a x  p a y a b l e  to the D e p a r t m e n t  of R e v e n u e  under AS 

4 3 . 5 9 . 1 1 0 ( c )  is due  o n  o r  b e f o r e  O c t o b e r  30, 1979. For ta x  y ears b e g i n n i n g  

a f t e r  D e c e m b e r  31, 1979 all due d a t e s  shall be as s p e c i f i e d  in AS 43.59.

* Sec. 3. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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