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rlglnal sponsor: Rules/Governor Offered: 2/21/80
R e f e r r e d :  R u l e s

N THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 243 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

'or sn Act entitled: "An Act relating to teachers' and public employees'

retirementi and providing for an effective date."

)E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25 is amended by adding new sections to read:

Sec. 14.25.012. PURPOSE AND EFFECTIVE DATE. (a) The purpose of 

this chapter is to encourage qualified teachers to enter and remain in 

service with participating employers by establishing a system for the 

payment of retirement, disability, and death benefits to or on behalf of 

the members.

(b) The system created became effective as of July 1, 1955, at 

which time contributions by the participating employers and members 

began.

Sec. 14.25.015. ADMINISTRATOR. The commissioner shall appoint an 

administrator of the system.

*  Sec. 2. AS 14.25.030 is amended to read:

Sec. 14.25.030. DUTIES OF THE ADMINISTRATOR. The administrator

shall

(1) establish and maintain an adequate system of accounts for 

the retirement fundi

(2) approve or disapprove claims for retirement benefits

[S A L A R Y ]i

(3) serve as secretary of the board and keep an official 

record of all proceedingsi

(4) publish annually a report showing the financial con-
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d i t i o n  o f  the r e t i r e m e n t  f und; a n d

(5) do w h a t e v e r  e l s e  m a y  b e  n e c e s s a r y  to c a r r y  out the p u r­

po s e s  of this c h a p t e r .

Sec. 3. AS 1 4 . 2 5 . 0 3 5 ( e )  is a m e n d e d  to r ead:

(e) T h e  b o a r d  s h a l l  s e r v e  as a n  a p p e a l  b o a r d  a n d  s h a l l  h o l d  h e a r­

ing s  at th e  r e q u e s t  o f  a n  e m p l o y e r ,  m e m b e r  [ E M P L O Y E E ] ,  a n n u i t a n t , or any 

b e n e f i c i a r y  o n  [IN R E G A R D  T O  R U L I N G S  OR] d e c i s i o n s  m a d e  b y  the a d m i n i s­

t r a t o r  [OF T H E  T E A C H E R S '  R E T I R E M E N T  S Y S T E M ] .  The  b o a r d  shall s u b m i t  its 

f i n d i n g s  to the  a d m i n i s t r a t o r .  T h e  b o a r d  s h a l l  h o l d  a n n u a l l y  o n e  or 

m o r e  p u b l i c  h e a r i n g s  to d i s c u s s  p r o p o s e d  c h a n g e s  in t h e  [TEAC H E R S ' 

R E T I R E M E N T ]  s y s t e m  a n d  to c o n s i d e r  a n d  a d o p t  r e s o l u t i o n s  w h i c h  m i g h t  

a p p l y  to t his s y s t e m .

Sec. 4. AS 1 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 1 4 . 2 5 . 0 4 3 .  R E E M P L O Y M E N T  O F  R E T I R E D  M E M B E R S .  If a r e t i r e d  

m e m b e r  a g a i n  b e c o m e s  a n  a c t i v e  m e m b e r ,  b e n e f i t  p a y m e n t s  m a y  not  b e  m a d e  

d u r i n g  the p e r i o d  o f  r e e m p l o y m e n t .  T he  r e t i r e m e n t  b e n e f i t  m u s t  be  

s u s p e n d e d  for th e  e n t i r e  s c h o o l  y e a r  if t h e  t e a c h e r  is r e e m p l o y e d  as an

a c t i v e  t e a c h e r  for a p e r i o d  e q u i v a l e n t  to a y ear of s e r v i c e .  D u r i n g  the

p e r i o d  o f  r e e m p l o y m e n t ,  d e d u c t i o n s  f r o m  t h e  m e m b e r ' s  s a l a r y  w i l l  be m a d e  

in a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 0 5 0 .  U p o n  s u b s e q u e n t  r e t i r e m e n t ,  t h e  r e­

t i r e d  m e m b e r  is e n t i t l e d  t o  r e c e i v e  an a d d i t i o n a l  b e n e f i t  b a s e d  o n  the 

c r e d i t e d  s e r v i c e  a n d  t h e  a v e r a g e  b a s e  s a l a r y  d u r i n g  t h e  p e r i o d  o f  r e­

e m p l o y m e n t  i n  a c c o r d a n c e  w i t h  AS 1 4 . 2 5 . 1 1 0 .

S ec. 5. A S  1 4 . 2 5 . 0 5 5  is a m e n d e d  to r ead:

Sec. 1 4 . 2 5 . 0 5 5 .  S U P P L E M E N T A L  C O N T R I B U T I O N S  BY T E A C H E R S .  If a 

t e a c h e r  is m a r r i e d  o r  h a s  a  m i n o r  c h i l d  a n d  w i s h e s  t o  m a k e  hi s  s p o u s e  or 

m i n o r  c h i l d  e l i g i b l e  f o r  a  s p o u s e ' s  p e n s i o n  or a s u r v i v o r ' s  a l l o w a n c e ,  

h e  m a y  e l e c t  to  m a k e  a s u p p l e m e n t a l  c o n t r i b u t i o n  o f  a n  a d d i t i o n a l  one 

p e r  c e n t  o f  h i e  b a s e  s a l a r y  w i t h i n  90 d a y s  o f  h i s  e n t r y  i nt o  p a r t i -
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c i p a t l o n  In the system, o r  w i t h i n  90 days of his  m a r r i a g e ,  or w i t h i n  90 

days of the b i r t h  or a d o p t i o n  o f  a child d e p e n d e n t  u p o n  him, or d u r i n g  

a n y  o p e n  e n r o l l m e n t  p e r i o d  a u t h o r i z e d  by the T e a c h e r s '  R e t i r e m e n t  S y s t e m  

Board. O n c e  a n  e l e c t i o n  is m a d e  u n d e r  this s e c t i o n , s u p p l e m e n t a l  c o n t r i­

but i o n s  m u s t  b e  mad e  w h e n e v e r  c o n t r i b u t i o n s  a r e  r e q u i r e d  u n d e r  AS 14.25. 

0 5 0  un l e s s  th e  teacher e x e c u t e s  a w r i t t e n  w a i v e r  w i t h  the a d m i n i s t r a t o r .  

T h e  e x e c u t i o n  of a w a i v e r  r e l i n q u i s h e s  all r i g h t s  and b e n e f i t s  p r e­

vi o u s l y  a c c r u e d  under A S  1 4 . 2 5 . 1 6 2  and 14.25.164.

* Sec. 6. AS 14. 2 5 . 0 6 0 (a )  is a m e n d e d  to read:

(a) If a me m b e r  h a s  m i l i t a r y  service or A l a s k a  B u r e a u  of I n d i a n  

A f f a i r s  (BIA) service, or if a m e m b e r  jo i n e d  the s y s t e m  b e f o r e  J u l y  1, 

1978 [1977] and  has c r e d i t a b l e  o u t s i d e  s e r vice, [OR IF A M E M B E R  H AS  

M I L I T A R Y  S E R V I C E  OR A L A S K A  B U R E A U  O F  INDIAN A F F A I R S  (BIA) SER V IC E , ]  the 

m e m b e r  is i n d e b t e d  to t h e  r e t i r e m e n t  fund as follows:

(1) At the t i m e  o f  f irst b e c o m i n g  a m e m b e r  o f  the system, the 

a r r e a r a g e  I nd e b t e d n e s s  is s e v e n  pe r cent of the base s a l a r y  m u l t i p l i e d  

b y  the total nu m b er  of y e a r s  of c r e d i t a bl e  o u t side, m i l i t a r y  an d  A l a s k a  

BIA service. C o m pound i n t e r e s t  at the rate p r e s c r i b e d  b y  r e g u l a t i o n  

s hall be a d d e d  to the a r r e a r a g e  Indeb t e d n e s s  b e g i n n i n g  J u l y  1, 1963, or 

at the t i m e  of first b e c o m i n g  e m p l o y e d  as a m e m b e r ,  w h i c h e v e r  is later, 

to  the dat e  of p a y m e n t  or th e  dat e  of re t i r ement, w h i c h e v e r  occurs 

first.

(2) If a m e m b e r  t e r m i n a t e s  from th e  s y s t e m  a n d  is s u b s e­

que n t l y  r e e m p l o y e d  as a m e m b e r ,  the a r r e a r a g e  i n d e b t e d n e s s  to the r e t i r e­

me n t  fund fo r  outside, m i l i t a r y ,  o r  Alaska B I A  s e rv i c e  a c c u m u l a t e d  in 

the i n t e r i m  is seven p e r  c e n t  of th e base s a l a r y  u p o n  r e e n t e r i n g  m e m b e r­

sh i p  service, m u l t i p l i e d  b y  t h e n u m b e r  of y e a r s  of i n t e r i m  outside, 

m i l i t a ry ,  a n d  Alaska B I A  s e r v i c e .  C o m pound i n t e r e s t  at the r a t e  p r e­

s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s
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b e g i n n i n g  J u l y  1, 1963, or th e  d a t e  o f  r e e m p l o y m e n t  as a m e m b e r ,  w h i c h­

e v e r  is later, to t h e  d a t e  of p a y m e n t  or the d ate of r e t i r e m e n t ,  w h i c h­

e v e r  occu r s  first.

* Sec. 7. A S  1 4 . 2 5 . 0 6 0 ( b )  is a m e n d e d  to read:

(b) If a m e m b e r  j o i n s  the s y s t e m  o n  or a f t e r  J u l y  1, 1 9 7 8  a n d  h a s  

c r e d i t a b l e  o u t s i d e  s e r v i c e ,  the m e m b e r  m a y  c l a i m  this s e r v i c e .  If 

cl a i m e d ,  the m e m b e r  is i n d e b t e d  to t h e  r e t i r e m e n t  fu n d  as f o l l o w s :

(1) T h e  a r r e a r a g e  i n d e b t e d n e s s  is the full a c t u a r i a l  c o s t  o f  

p r o v i d i n g  b e n e f i t s  f o r  the  s e r v i c e  b e i n g  c l ai m e d .  C o m p o u n d  i n t e r e s t  at 

t h e  rate p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  to the a r r e a r a g e  i n­

d e b t e d n e s s  b e g i n n i n g  t h e  d a t e  the a c t u a r i a l  cost is e s t a b l i s h e d  to th e 

d a t e  of p a y m e n t  or t h e  d a t e  of r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

(2) If a m e m b e r  t e r m i n a t e s  f r o m  the s y s t e m  a n d  is s u b s e­

q u e n t l y  r e e m p l o y e d  as a m e m b e r ,  the a r r e a r a g e  i n d e b t e d n e s s  for o u t s i d e  

s e r v i c e  d u r i n g  th e  i n t e r i m  is the full a c t u a r i a l  c o s t  of p r o v i d i n g  

b e n e f i t s  for the i n t e r i m  s e r v i c e  b e i n g  cl a i m e d .  C o m p o u n d  i n t e r e s t  at 

t h e  rat e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  to the a r r e a r a g e  i n­

d e b t e d n e s s  b e g i n n i n g  t h e  d a t e  the a c t u a r i a l  cost is e s t a b l i s h e d  to the 

d a t e  of p a y m e n t  or t h e  d a t e  of r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

(3) A m e m b e r  w h o  j o i ns  t h e  s y s t e m  on  or a f t e r  J u l y  1, 1978 

[AND C L A I M S  A L A S K A  B I A  S E R V I C E  IS E X E M P T  F R O M  (1) A N D  (2) O F  T H I S  S U B­

S E C T I O N  W I T H  R E S P E C T  T O  T H A T  S E R V I C E .  H I S  A R R E A R A G E  I N D E B T E D N E S S  FOR 

T H E  A L A S K A  BI A S E R V I C E  S H A L L  BE C A L C U L A T E D  U N D E R  (a) O F  T H I S  S E C T I O N .  

H O W E V E R ,  S U C H  A  M E M B E R ]  m a y  c l a i m  n o  m o r e  t h a n  fi v e  y e a r s  A l a s k a  BI A 

s e r v i c e .  A  [THIS P A R A G R A P H  DOES  N O T  A P P L Y  T O  A] m e m b e r  w h o  has ,  at t h e  

t i m e  h e  c l a i m s  A l a s k a  B I A  s e r vice, a v e s t e d  m i l i t a r y  or f e d e r a l  r e t i r e­

m e n t  b e n e f i t , o r  a  [. A] m e m b e r  w h o  a c q u i r e s  a v e s t e d  m i l i t a r y  or 

f e d e r a l  r e t i r e m e n t  b e n e f i t  a f t e r  c l a i m i n g  A l a s k a  B I A  s e r v i c e  [U N D E R T H I S  

P A R A G R A P H ]  s h a ll  h a v e  h i s  a r r e a r a g e  i n d e b t e d n e s s  for t h a t  s e r v i c e  r e c a l -
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c u l a t e d  u n d e r  (1) o r  (2) o f  this s u b s e c t i o n ,  as a p p r o p r i a t e ,  r e t r o a c t i v e  

to t h e  d a t e  h e  c l a i m e d  t h e  s e r v i c e .

* Sec .  8. A S  1 4 . 2 5 . 0 6 1 ( a )  is a m e n d e d  to r e a d :

(a) A  m e m b e r  w h o  w a s  no t s u b j e c t  to t h e  p r o v i s i o n s  o f  t h i s  c h a p­

ter, b u t  w h o  b e c o m e s  s u b j e c t  to t h e m  b e c a u s e  of a l e g i s l a t i v e  c h a n g e ,  

m a y  e l e c t  to r e c e i v e  c r e d i t  for r e t r o a c t i v e  m e m b e r s h i p  [ C R E D I T A B L E ]  

s e r v i c e  b y  c o n t r i b u t i n g  t o  the r e t i r e m e n t  f u n d  a n  a m o u n t  e q u a l  to t h e  

c o n t r i b u t i o n s  t h e  m e m b e r  [HE] w o u l d  h a v e  m a d e  h a d  th e m e m b e r  [HE] b e e n  

s u b j e c t  t o  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  f o r  t h o s e  y e a r s  o f  r e t r o a c t i v e  

[ C R E D I T A B L E ]  s e r v i c e  a f t e r  J u n e  30, 1955. R e t r o a c t i v e  c o n t r i b u t i o n s  a r e  

n o t  r e q u i r e d  f o r  r e t r o a c t i v e  m e m b e r s h i p  [ C R E D I T A B L E ]  s e r v i c e  b e f o r e  

J u l y  1, 1 955. C o m p o u n d  I n t e r e s t  at the r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  

s h a l l  b e  a d d e d  to t h e  r e t r o a c t i v e  i n d e b t e d n e s s  f r o m  J u l y  1, 1 9 6 6  o r  the

t i m e  of f i r s t  b e c o m i n g  e l i g i b l e  u n d e r  t h i s  c h a p t e r ,  w h i c h e v e r  is lat e r ,

t o  the d a t e  o f  p a y m e n t  o r  the d a t e  of r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  

f i r s t.

* Sec .  9. A S  1 4 . 2 5 . 0 6 1 ( b )  is a m e n d e d  to r e a d :

(b) I f  r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  f o r  

r e t r o a c t i v e  [ C R E D I T A B L E ]  s e r v i c e  b e f o r e  J u l y  1, 1955, t h e  m e m b e r  is 

e n t i t l e d  to a r e f u n d  o f  t h o s e  r e t r o a c t i v e  m e m b e r s h i p  i n d e b t e d n e s s  c o n t r i­

b u t i o n s  .

*  S ec. 10. A S  1 4 . 2 5 . 0 6 2  i s  a m e n d e d  to read:

S ec .  1 4 . 2 5 . 0 6 2 .  R E I N S T A T E M E N T  I N D E B T E D N E S S .  A  [IF A] t e a c h e r  w h o  

h a s  r e c e i v e d  a r e f u n d  o f  c o n t r i b u t i o n s  i n  a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 1 5 0  

is [ R E E M P L O Y E D  IN M E M B E R S H I P  S E R V I C E ,  H E  I S  ] i n d e b t e d  t o  t h e  r e t i r e m e n t  

f u n d  i n  t h e  a m o u n t  o f  t h e  t o t a l  r e f u n d .  C o m p o u n d  I n t e r e s t  a t  t h e  r a t e  

p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t he  r e i n s t a t e m e n t  i n d e b t e d­

n e s s  f r o m  t h e  d a t e  o f  t h e  r e f u n d  to t h e  d a t e  o f  r e p a y m e n t  o r  t h e  d a t e  o f  

r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i rs t .
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* Sec. 11. AS 1 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 2 5 . 0 6 3 .  P A Y M E N T  OF  I N D E B T E D N E S S .  (a) For p u r p o s e s  of 

thi s c h a p t e r ,  a m e m b e r  d o e s  n o t  h a v e  to be reeraployed u n d e r  this s y s t e m  

in o r d e r  to m a k e  i n d e b t e d n e s s  p a y m e n t s .  Howev e r,  a f o r m e r  m e m b e r  m ust 

b e  r e e m p l o y e d  u n d e r  this s y s t e m  in o r d e r  to m a k e  i n d e b t e d n e s s  payments. 

P a y m e n t s  a p p l y  f i r s t  to a c c r u e d  i n t e r e s t  and t hen to p r i n c i p a l .

(b) If the m e m b e r  h a s  n o t  p a i d  the full a m o u n t  of  i n d e b t e d n e s s  

o w i n g  to the s y s t e m  by th e  dat e  of a p p l i c a t i o n  fo r  r e t i r e m e n t ,  he m a y  

e l e c t  either:

(1) o p t i o n  o n e  -- to h a v e  an y  r e t i r e m e n t  b e n e f i t  w h i c h  b e­

comes due th e  m e m b e r  w i t h h e l d  u n t i l  the total a m o u n t  w i t h h e l d  is equal 

t o  the o u t s t a n d i n g  i n d e b t e d n e s s  due th e  system: or

(2) o p t i o n  two -- to c a n c e l  the o u t s t a n d i n g  i n d e b t e d n e s s  to 

t h e  s y s t e m  b y  a c c e p t i n g  a n  a c t u a r i a l l y  r e du c e d  a n n u i t y  fo r  life.

(c) If a m e m b e r  e l e c t s  o p t i o n  o n e  under (b)(1) o f  this section, 

t h e  m e m b e r  m a y  p a y  all or a n y  p a r t  of the o u t s t a n d i n g  i n d e b t e d n e s s  at a 

later date. H o w e v e r ,  o p t i o n  two u n d e r  (b)(2) of this s e c t i o n ,  if 

e l e c t e d  b y  a m e m b e r ,  is i r r e v o c a b l e .

* Sec. 12. A S  1 4 . 2 5 . 0 6 5 ( b )  is a m e n d e d  to read:

(b) T h e  c o n t r i b u t i o n s  of e m p l o y e r s  u nder A S  1 4 . 2 5 . 0 7 0  m u s t  [SHALL] 

b e  t r a n s m i t t e d  [BY A S C H O O L  D I S T R I C T ]  to the a d m i n i s t r a t o r  at the close 

o f  e a c h  p a y  p e r i o d .  If t h e  c o n t r i b u t i o n s  are n o t  s u b m i t t e d  w i t h i n  15 

days of t h e  c l o s e  of e a c h  p a y r o l l  p e r i o d ,  i n t e r e s t  m u s t  b e  a s s e s s e d  o n  

t h e  o u t s t a n d i n g  c o n t r i b u t i o n s  at o n e  a n d  o n e - h a l f  t i m e s  th e  m o s t  r e c e n t  

a c t u a r i a l l y  d e t e r m i n e d  r a t e  of e a r n i n g s  for the s y s t e m  f r o m  the dat e  

th a t  c o n t r i b u t i o n s  w e r e  o r i g i n a l l y  due. In a d d i t i o n ,  t h e  a m o u n t  of the 

c o n t r i b u t i o n s  a n d  i n t e r e s t  m a y  [SHALL] be d e d u c t e d  b y  t h e  D e p a r t m e n t  of 

E d u c a t i o n  f r o m  t h e  s t a t e  f u n d s  du e  t h e  school d i s t r i c t  a n d  the a m o u n t  so 

d e d u c t e d  [S H A L L  BE] transmitted to t h e  a d m i n i s t r a t o r  f o r  d e p o s i t  in the
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r e t i r e m e n t  fund. A m o u n t s  due f r o m  the [THE] U n i v e r s i t y  of A l a s k a  an d  

i n t e r e s t  as p r e s c r i b e d  in this s e c t i o n  m a y  [S H A L L  F O RW A R D  ITS C O N T R I B U­

TI O N  T O  TH E  A D M I N I S T R A T O R  W I T H I N  15 DAYS O F  T H E  C L O S E  O F  E A C H  P A Y R O L L  

P E R I O D  FOR D E P O S I T  IN T H E  R E T I R E M E N T  FUND. IF T H E  C O N T R I B U T I O N S  A R E  N O T  

S U B M I T T E D  W I T H I N  15 D A Y S  O F  T H E  C L O S E  OF E A C H  P A Y R O L L  P E R I O D,  T H E  A M O U N T  

OF T H E  C O N T R I B U T I O N S  SH AL L ]  be d e d u c t e d  by  t h e  c o m m i s s i o n e r  of a d m i n i s­

tr a t i o n  fro m  a n y  s t a t e  funds d u e  the U n i v e r s i t y  of A l a s k a  a n d  the a m o u n t  

d e d u c t e d  [SHALL BE] t r a n s m i t t e d  to the a d m i n i s t r a t o r  for d e p o s i t  in the 

r e t i r e m e n t  fund.

* Sec. 13. AS 1 4 . 2 5 . 1 0 0  is a m e n d e d  to read:

Sec. 14.25.100. C R E D I T  FOR S E R V I C E  IN T H E  A R M E D  FORCES. (a) A 

m e m b e r  [TEACHER] w h o  s e r v e d  as a n  a c t i v e  m e m b e r  of the a r m e d  forces of 

the U n i t e d  St a t e s  [AFTER D E C E M B E R  31, 1939] m a y  r e c e i v e  c r e d i t a b l e  

s e r v i c e  u n d e r  this [ R E T I REMENT] s y s t e m  up to a m a x i m u m  of f i v e  years. 

E ach 12 mo n t h s  of m i l i t a r y  s e r v i c e  equals o n e  s c h o o l  year, an d  lesser 

m i l i t a r y  p e r i o d s  w i l l  be d e t e r m i n e d  for c r e d i t  p u r p o s e s  in a p r o p o r t i o n­

ate r a t i o  to a year. T o  r e c e i v e  c r e d i t a b l e  s e r v i c e  u n d e r  thi s  s ec t i o n ,  

the m e m b e r  [TEACHER] m u s t  h a v e  r e c e i v e d  a d i s c h a r g e  ot h e r  t h a n  d i s h o n o r­

able. C r e d i t  for s e r v i c e  in t h e  a r m e d  forces s h a l l  be g r a n t e d  o n l y  if 

the m e m b e r  [TEACHER] m a k e s  c o n t r i b u t i o n s  for t h e  s e r v i c e  in the same 

m a n n e r  as r e q u i r e d  for o u t s i d e  s e r v i c e  u nder A S  14.25.060. The m i l i t a r y  

s e r v i c e  c r e d i t e d  u n d e r  thi s  s e c t i o n  shall be I n c l u d e d  in the 1 0 - y e a r 

l i m i t a t i o n  of o u t s i d e  s e r v i c e  as s p e c i f i e d  i n  A S  14.25.060, e x c e p t  if 

e n t r y  i n t o  the a r m e d  f o r c e s  is i m m e d i a t e l y  p r e c e d e d  by A l a s k a  m e m b e r s h i p  

s e r v i c e  and f o l l o w i n g  d i s c h a r g e  is c o n t i n u e d  b y  A l a s k a  m e m b e r s h i p  s e r­

vice w i t h i n  on e  y e a r  th e r e a f t e r ,  s e r v i c e  m a y  n o t  be c o u n t e d  for p u r p o s e s  

of d e t e r m i n i n g  the a p p l i c a b i l i t y  o f  the 1 0 - y e a r  l i m i t a t i o n  o n  o u t s i d e  

s e r v i c e .

(b) W h e r e  a m e m b e r  [TEACHER] is u n a b l e  to  r e s u m e  t e a c h i n g  in a
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p u b l i c  s c h o o l  w i t h i n  o n e  y e a r  f o l l o w i n g  d i s c h a r g e  b e c a u s e  of h o s p i t a l i­

zation, r e h a b i l i t a t i o n  t r a i n i n g ,  a d i s a b i l i t y  d e r i v e d  w h i l e  in the a r m e d  

f orce s ,  or o t h e r  l i k e  c i r c u m s t a n c e s ,  t h e  a d m i n i s t r a t o r  s h a l l  d e t e r m i n e  

the a l l o w a n c e  or d i s a l l o w a n c e  o f  a n y  s e r v i c e  i n  t h e  a r m e d  f o r c e s .

(c) ( r e p e a l e d )

(d) ( r e p e a l e d )

(e) A m e m b e r  [TEACHER] m a y  n o t  b e  c r e d i t e d  w i t h  th e  s a m e  p e r i o d  of  

s e r v i c e  in t h e  a r m e d  f o r c e s  u n d e r  this s e c t i o n  if c r e d i t  for t h a t  m i l i ­

ta r y  s e r v i c e  w a s  g r a n t e d  u n d e r  t h e  p u b l i c  e m p l o y e e ' s  r e t i r e m e n t  s y s t e m  

(AS 3 9 .3 5 ) .  T h e  c o m b i n e d  p e r i o d  of m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  t h i s  

s e c t i o n  a n d  A S  3 9 . 3 5  m a y  n o t  e x c e e d  f i v e  years.

* Sec. 14. A S  1 4 . 2 5 . 1 1 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r ead:

Sec. 1 4 . 2 5 . 1 1 0 .  R E T I R E M E N T  B E N E F I T S ,  (a) A m e m b e r  is e l i g i b l e  

for a n o r m a l  r e t i r e m e n t  b e n e f i t  if he

(1) w a s  f i r s t  h i r e d  b e f o r e  J u l y  1, 1 9 7 5 ,  ha s  a t t a i n e d  the a g e  

o f  55 ye a r s ,  a n d  h a s  at l e a s t  1 5  y e a r s  o f  c r e d i t e d  s e r v i c e ,  the last 

fi v e  of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e i

(2) h a s  a t t a i n e d  t h e  age o f  5 5  y ea r s  a n d  h a s  at le a s t  e i g h t  

y e a r s  o f  m e m b e r s h i p  s e r v i c e j

(3) h a s  a t t a i n e d  t h e  age o f  55 y e a r s ,  h a s  at l e a s t  f i v e  y e a r s  

of m e m b e r s h i p  s e r v i c e ,  a n d  h a s  at l e a s t  t h r e e  y e a r s  of A l a s k a  BI A  s e r­

v i c e  j

(4) h a s  at l e a s t 2 5  y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  l ast f i v e  

of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;

(5) h a s  at l e a s t  2 0  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;  or

(6) h a s  at l e a s t  2 0  y e a r s  o f  c o m b i n e d  m e m b e r s h i p  s e r v i c e  a n d

A l a s k a  B I A  s e r v i c e ,  th e l a s t  f i v e  of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e .

(b) A  m e m b e r  is e l i g i b l e  f o r  a n  e a r l y  r e t i r e m e n t  b e n e f i t  u p o n

c o m p l e t i n g  a n y  o n e  o f  t h e  s e r v i c e  r e q u i r e m e n t s  i n  (a)(1), (2), or (3) of
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t h i s  s e c t i o n  a n d  a t t a i n i n g  t h e  a g e  o f  50 years.

(c) T h e  b u r d e n  is o n  t h e  a p p l i c a n t  to p r o v e  e l i g i b i l i t y  fo r  r e­

t i r e m e n t  b e n e f i t s  t o  the f u l l  s a t i s f a c t i o n  of the a d m i n i s t r a t o r .

(d) T h e  m o n t h l y  a m o u n t  o f  a r e t i r e m e n t  b e n e f i t  f o r  a m e m b e r  w h o  

h a s  p a i d  the f u l l  a m o u n t  o f  a n y  i n d e b t e d n e s s  is two p e r c e n t  o f  the 

m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  d u r i n g  a n y  t h r e e  s c h o o l  y e a r s  o f  m e m b e r s h i p  

s e r v i c e  t i m e s  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e ,  i n c l u d i n g  c r e d i t e d  f r a c­

ti o n a l  ye a r s ,  d i v i d e d  b y  12. A n  a c t u a r i a l  a d j u s t m e n t  m u s t  b e  m a d e  for 

e a r l y  r e t i r e m e n t .

(e) T h e  m o n t h l y  a m o u n t  o f  a r e t i r e m e n t  b e n e f i t  m u s t  be d e t e r m i n e d  

i n  a c c o r d a n c e  w i t h  (d) of thi s  s e c t i o n  as it is in e f f e c t  o n  th e  d a t e  o f  

t e r m i n a t i o n  of t h e  r e t i r i n g  m e m b e r ' s  l a s t  s e g m e n t  of e m p l o y m e n t .

(f) T h e  a n n u a l  a m o u n t  o f  r e t i r e m e n t  b e n e f i t s  fo r  a r e t i r i n g  m e m b e r  

w h o  w a s  a m e m b e r  o f  the r e t i r e m e n t  s y s t e m  e s t a b l i s h e d  b y  the R e t i r e m e n t  

A c t  of 194 5  m a y  n o t  be less t h a n  $ 9 7 5  p l u s  10 p e r c e n t  o f  the  t o t a l  

c o n t r i b u t i o n  m a d e  b y  the m e m b e r  t o  t h e  r e t i r e m e n t  f u n d  o f  1945.

(g) A  m e m b e r  w h o  is e l i g i b l e  f o r  a s e r v i c e  r e t i r e m e n t  s a l a r y  u n d e r  

t h i s  c h a p t e r  o r  u n d e r  t h e R e t i r e m e n t  A c t  o f  194 5  is e n t i t l e d  to a b e n e­

fit o f  at l e a s t  $ 2 0  pe r  m o n t h  f o r  e a c h  y e a r  of c r e d i t e d  s e r v i c e ,  e x­

c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  A S  1 4 . 2 5 . 1 4 2  or 1 4 . 2 5 . 1 4 3 .  If t h e  m e m b e r  

e l e c t e d  o p t i o n  t w o  u n d e r  A S  1 4 . 2 5 . 0 6 3 ( b ) ( 2 )  for p a y m e n t  o f  a n y  i n d e b t e d­

n e s s  w h e n  h e  i n i t i a l l y  a p p l i e d  f o r  a r e t i r e m e n t  b e n e f i t ,  or i f  h e  

e l e c t e d  to r e c e i v e  a n  e a r l y  r e t i r e m e n t  b e n e f i t  u n d e r  (b) o f  t h i s  s e c­

tio n ,  the  r e s u l t i n g  b e n e f i t  r e d u c t i o n  c o n t i n u e s  in e f f e c t .

(h) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  for a m e m b e r  w h o  w a s  r e c e i v i n g  

a  r e t i r e m e n t  b e n e f i t  o n  J u l y  1, 1 9 5 5  is $ 5 0  a m o n t h  if t h e  m e m b e r  w a s  at 

l e a s t  55 y e a r s  o f  a g e  o n  J u l y  1, 1 9 55 .

( i )  B e n e fits  payable under t h is  se ctio n  accrue from the f i r s t  day 

o f the month after which a l l  of the fo llo w in g  requirem ents are met: (1 )
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the m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  of this section; (2) the 

m e m b e r  t e r m i n a t e s  e m p l o y m e n t ;  an d  (3) the m e m b e r  appl i e s  for r e t i r e m e n t .  

B e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  this s e c t i o n  d u r i n g  a school y e a r  in 

w h i c h  c r e d i t  f o r  a full y e a r  o f  s e r v i c e  is g r a n t e d .  The b e n e f i t s  a r e 

p a y a b l e  the l a s t  d a y  of the m o n t h .  If p a y m e n t  is d el ayed, a r e t r o a c t i v e  

p a y m e n t  m u s t  b e  m a d e  for t h e  m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  

t h i s  s e c t i o n .

* Sec. 15. A S  1 4 . 2 5 . 1 2 5 ( c )  is a m e n d e d  to read:

(c) M e m b e r s h i p  s e r v i c e  for w h i c h  c o n t r i b u t i o n s  were r e f u n d e d  is 

n o t  c r e d i t a b l e  u n d e r  this s e c t i o n  u n l e s s  the r e f u n d e d  c o n t r i b u t i o n s  h ave 

b e e n  r e p a i d .  For p u r p o s e s  o f  this section, a m e m b e r  or f o r m e r  m e m b e r  

d o e s  n o t  h a v e  to b e  r e e m p l o y e d  u n d e r  this s y s t e m  in order to r e p a y  

r e f u n d e d  c o n t r i b u t i o n s .  C o m p o u n d  i n t e r e s t  at the rate p r e s c r i b e d  b y  

r e g u l a t i o n  m u s t  be a d d e d t o  th e  r e i n s t a t e m e n t  I n d e b t e d n e s s  f r o m  the dat e  

of the r e f u n d  to t h e  date o f  r e p a y m e n t .

* Sec. 16. A S  1 4 . 2 5 . 1 3 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 1 3 0 .  D I S A B I L I T Y  B E N E F I T S  [ E L I G I B I L I T Y  FOR D I S A B I L I T Y  

R E T I R E M E N T ] .  (a) A m e m b e r  [ T E ACHER IN M E M B E R S H I P  SERVICE] w h o  h a s 

b e c o m e  p e r m a n e n t l y  d i s a b l e d ,  as d e f i n e d  in A S  1 4 . 2 5 . 2 2 0 , a f t e r  J u l y  1. 

1 9 6 6 , b e f o r e  a g e  55 and w h o  h a s  [HAD] five or m o r e  [MEMBERSHIP] y e a r s  

o f  m e m b e r s h i p  s e r v i c e  m a y  b e  r e t i r e d  b y  the a d m i n i s t r a t o r  as of the 

f i r s t  day of the  m o n t h  f o l l o w i n g  the p e r m a n e n t  d i s a b i l i t y .  A f t e r  [THE 

A D M I N I S T R A T O R ,  A F T E R ]  a r e p o r t  of m e d i c a l  e x a m i n a t i o n  o f  th e  m e m b e r ,  an 

a p p l i c a t i o n  [TE AC H E R ]  a n d  o t h e r  r e q u e s t e d  i n f o r m a t i o n  [THE A D M I N I S T R A T O R  

MAY R E Q U E S T ]  h a s  b e e n  s u b m i t t e d ,  th e a d m i n i s t r a t o r  shall d e t e r m i n e  if 

[ C E R T I F Y  T H A T ]  t h e  m e m b e r  [TEACHER] is p h y s i c a l l y  or m e n t a l l y  i n c a p a c i­

t a t e d  for [THE] f u r t h e r  p e r f o r m a n c e  of duty, a n d  if [THAT] the i n c a p a c­

i t y  ia l i k e l y  to be p e r m a n e n t  a n d  w h e t h e r  [THAT] the m e m b e r  [TEACHER] 

s h o u l d  receive disability benefits [BE R E T I R E D ] .
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[ (b) A T E A C H E R  R E T I R E D  B E C A U S E  OF D I S A B I L I T Y  U N D E R  T H I S  S E C T I O N  

W H O  S U B S E Q U E N T L Y  R E C O V E R S  F R O M  T H E  D I S A B I L I T Y  IS N O T  E N T I T L E D  T O  A N Y  

D I S A B I L I T Y  R E T I R E M E N T  S A L A R Y  F R O M  TH E  F I R S T  D AY  OF T H E  M O N T H  F O L L O W I N G  

R E C O V E R Y . ]

(c) Onc e  e ach y ea r  d u r i n g  the first f i v e  years f o l l o w i n g  a p p o i n t­

men t  to [ RETIREMENT O F  A T E A C H E R  FOR] d i s a b i l i t y  u n d e r  this s e c t i o n , and 

o n c e  e v e r y  t h r e e - y e a r  p e r i o d  t hereafter, t h e  a d m i n i s t r a t o r  m a y  r e q u i r e  a 

d i s a b l e d  m e m b e r  [TEACHER] w h o  ha s  not a t t a i n e d  e l i g i b i l i t y  for normal 

r e t i r e m e n t  to u n d e r g o  a m e d i c a l  or me n t a l  e x a m i n a t i o n  b y  a c o m p e t e n t  

physi c i a n .  The a d m i n i s t r a t o r  shall s u s p e n d  a n y  d i s a b i l i t y  b e n e f i t  

[RETIR EM E N T  A L L O W A N C E ]  for a d i s a b l e d  m e m b e r  [TEACHER] w h o  r e f u s e s  to 

u n d e r g o  a p h y s i c a l  or m e n t a l  e x a m i n a t i o n  w h e n  r e q u e s t e d  [BY T H E  A D M I N I S­

TRATOR] u nder this s e c tion.

(d) The amount of t h e  d i s a b i l i t y  b e n e f i t  is eq u a l  to 50 p e r c e n t  

of the m e m b e r ' s  base s a l a r y  i m m e d i a t e l y  b e f o r e  b e c o m i n g  d i s a b l e d .  The 

d i s a b i l i t y  b e n e f i t  is i n c r e a s e d  by 10 p e r c e n t  for e a c h  d e p e n d e n t  child, 

up to a m a x i m u m  of four d e p e n d e n t  c h ildren.

(e) B e n e f i t s p a y a b l e  u n d e r  this s e c t i o n  a c c r u e  f r o m  th e  f irst day 

of the m o n t h  after w h i c h  the f o l l o w i n g  r e q u i r e m e n t s  a r e  met: (1) the 

m e m b e r  meets the e l i g i b i l i t y  r e q u i r e m e n t s  o f  this s e c t i o n ;  a n d  (2) the 

m e m b e r  term i n a t e s  e m p l o y m e n t .  The b e n e f i t s  are p a y a b l e  t h e  last day of 

the month. If p a y m e n t  is delay e d , a r e t r o a c t i v e  p a y m e n t  m u s t  b e  m a d e  to 

c o v e r the p e r i o d  of d e f e r m e n t .  The last p a y m e n t  for a d e p e n d e n t  c h i ld  

shall be for the m o n t h  in w h i c h  the c h i l d  ceases to be a d e p e n d e n t  child. 

The last p a y m e n t  for the d i s a b l e d  m e m b e r  s h a ll  be m a d e  f o r t h e  m o n t h  in 

w h i c h  the d i s a b l e d  m e m b e r  r e c o v e r s  f r o m  h i s  d i s a b i l i t y ,  d ies, or is 

e l i g i b l e  for n or m a l  r e t i r e m e n t .

* Sec. 17. AS 1 4 . 2 5 . 1 4 3 (a )  is a m e n d e d to read:

(a) W h e n  the a d m i n i s t r a t o r  d e t e r m i n e s  that the c o s t  o f  li v i n g  has
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i n c r e a s e d  a n d  t h a t  t h e  f i n a n c i a l  c o n d i t i o n  o f  th e  r e t i r e m e n t  f u n d  p e r­

mits, the  administrator [HE] may I n c r e a s e  all a n n u i t a n t ' s  [ S E R V I C E  

R E T I R E M E N T ]  and survivor's b e n e f i t s  [ S A L A R I E S ]  t o  r e f l e c t  t hi s  c o s t  of  

l i v i n g  i n c r e a s e .

* Sec. 18. AS  1 4 . 2 5 . 1 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 6 0 .  D E A T H  B E N E F I T S .  (a) U p o n  r e c e i p t  of a v a l i d  

c l a i m  a n d  p r o o f  o f  t h e  d e a t h  o f  a m e m b e r  w h o  h a s  n o t  m a d e  s u p p l e m e n t a l  

c o n t r i b u t i o n s  o r  w h o s e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  A S  1 4 . 2 5 . 0 5 5  

w e r e  m a d e  f o r  l e s s  t h a n  o n e  y e a r  o f  m e m b e r s h i p  s e r v i c e ,  a d e a t h  b e n e f i t  

w i l l  b e  p a i d  t o  t h e  b e n e f i c i a r i e s  t h e  m e m b e r  h a s  d e s i g n a t e d  in a w r i t t e n  

d e s i g n a t i o n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r .  If th e  m e m b e r  f a i l e d  to 

d e s i g n a t e  a b e n e f i c i a r y ,  or if n o  d e s i g n a t e d  b e n e f i c i a r y  s u r v i v e s  the 

m e m b e r ,  the b e n e f i t s  w i l l  be p a i d  as f ol l o w s :

(1) to the s u r v i v i n g  s p o u s e ;

(2) if t h e r e  is n o  s u r v i v i n g  s p o u s e ,  to the s u r v i v i n g  c h i l d r e n  

in e q u a l  a m o u n t s ;

(3) if t h e r e  is n o  s u r v i v i n g  ch i ld ,  to the s u r v i v i n g  p a r e n t s  

in e q u a l  a m o u n t s ; or

(4) if t h e r e  is n o  s u r v i v i n g  p a r e n t ,  to the m e m b e r ' s  e s t a t e ,

(b) U p o n  t h e  d e a t h  o f  a n  a c t i v e  m e m b e r  w h o  m e e t s  t h e  c o n d i t i o n s

s p e c i f i e d  i n  (a) o f  t h i s  s e c t i o n ,  th e  a m o u n t  o f  the d e a t h  b e n e f i t  is t h e  

s u m  o f  the f o l l o w i n g  l e s s  a n y  r e t i r e m e n t  b e n e f i t  p r e v i o u s l y  r e c e i v e d  b y  

th e  m e m b e r :

(1) t he  m e m b e r '8 m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t ;

(2) $ 1 0 0  t i m e s  th e  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

(3) $ 1 , 0 0 0 ;  a n d

(4) $ 5 0 0  i f  t h e  d e c e a s e d  m e m b e r  is s u r v i v e d  b y  o n e  or m o r e  

d e p e n d e n t  c h i l d r e n  a t  t h e  t i m e  o f  d e a t h .

i ( c )  If t h e  s u m  o f  (b)(2) a n d  (3) o f  t h i s  s e c t i o n  e x c e e d s  $ 3 , 0 0 0 ,
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o n l y  $ 3 , 0 0 0  m a y  be a d d e d  to a m o u n t s  u n d e r  (b)(1) a n d  (4) i n  c a l c u l a t i n g

t h e  d e a t h  b e n e f i t  u n d e r  (b) o f  t h i s  s e c t i o n .

(d) U p o n  the d e a t h  o f  a n  i n a c t i v e  m e m b e r  w h o  m e e t s  t h e  c o n d i t i o n s  

s p e c i f i e d  i n  (a) of t h i s  s e c t i o n ,  th e  d e a t h  b e n e f i t  is t h e  a m o u n t  d e t e r­

m i n e d  in (b) ( 1 )  of t h i s  s e c t i o n .

(e) U p o n  the d e a t h  of a d i s a b l e d  m e m b e r  w h o  is n o t  e l i g i b l e  for

n o r m a l  r e t i r e m e n t  and w h o  m e e t s  t h e  c o n d i t i o n s  s p e c i f i e d  i n  (a) o f  this

s e c t i o n ,  t h e  d e a t h  b e n e f i t  is t h e  a m o u n t  d e t e r m i n e d  i n  (b) o f  thi s  

s e c t i o n .

(f) U p o n  the d e a t h  of a r e t i r e d  m e m b e r  w h o  m e e t s  t h e  c o n d i t i o n s  

s p e c i f i e d  in (a) of t h i s  s e c t i o n ,  the d e a t h  b e n e f i t  is t h e  a m o u n t  d e t e r­

m i n e d  in (b ) ( 1)  of t h i s  s e c t i o n  less all r e t i r e m e n t  b e n e f i t s  p a i d  to the 

d e c e a s e d  m e m b e r .

(g) If s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  A S  1 4 . 2 5 . -  

055, b e n e f i t s  m a y  be p a y a b l e  u n d e r  A S  1 4 . 2 5 . 1 6 2  o r  1 4 . 2 5 . 1 6 4  if t h e  

d e c e a s e d  m e m b e r  m e e t s  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  of o n e  o f  t h o s e  

s e c t i o n s .

(h) P a y m e n t  m a d e  t o  a b e n e f i c i a r y  u n d e r  t h i s  s e c t i o n  is in p l a c e  

o f  a n y  o t h e r  b e n e f i t  u n d e r  t h i s  c h a p t e r .

* Sec. 19. AS  1 4 . 2 5 . 1 6 2  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 6 2 .  S U R V I V O R ' S  A L L O W A N C E .  (a) If a n  a c t i v e  or d i s­

a b l e d  m e m b e r  d i e s  a n d  l e a v e s  a d e p e n d e n t  c h i l d ,  a n d  s u p p l e m e n t a l  c o n t r i­

b u t i o n s  h a v e  b e e n  m a d e  u n d e r  A S  1 4 . 2 5 . 0 5 5  for at l e a s t  o n e  y e a r  o f  

c r e d i t e d  s e r v i c e ,  a s u r v i v o r ' s  a l l o w a n c e  is p a y a b l e  u n d e r  (b) o f  t hi s  

s e c t i o n .  If a  r e t i r e d  m e m b e r  o r  a d e f e r r e d  v e s t e d  m e m b e r  d i e s  a n d  

l e a v e s  a d e p e n d e n t  c h i l d ,  a n d  s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  

u n d e r  A S  1 4 . 2 5 . 0 5 5  f o r  a t  l e a s t  f i v e  y e ar s  o f  c r e d i t e d  s e r v i c e ,  a s u r­

v i v o r ' s  a l l o w a n c e  is p a y a b l e  u n d e r  (b) o f  t h i s  s e c t i o n .  A p p l i c a t i o n  for 

t h e  s u r v i v o r ' s  a l l o w a n c e  m u s t  b e  m a d e  in w r i t i n g  to t h e  a d m i n i s t r a t o r .
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(b) A s u r v i v o r ' s  a l l o w a n c e  is p a y a b l e  u n d e r  this s e c t i o n  as 

f o l l o w s :

(1) a n  a l l o w a n c e  of 10 p e r c e n t  of the m e m b e r ' s  b a s e  s a l a r y  

i m m e d i a t e l y  b e f o r e  th e  m e m b e r ' s  death, r e t i r e m e n t ,  or d i s a b i l i t y  s h a l l  

be p a i d  for e a c h  d e p e n d e n t  ch i l d i  if t here are f o u r  or m o r e  d e p e n d e n t  

ch i l d r e n , t h e  t o t a l  a mo u n t  p a i d  to t h o s e  c h i l d r e n  is 40  p e r c e n t  o f  th e
i

m e m b e r ' s  b a s e  s a l a r y  b e f o r e  h i s  death, r e t i r e m e n t ,  or d i s a b i l i t y ,  p a i d  

in equal a m o u n t s  to e a c h  childt the a l l o w a n c e  s h a l l  be r e c o m p u t e d  for 

t h e  m o n t h  i n  w h i c h  the n u m b e r  of d e p e n d e n t  c h i l d r e n  is less than f o u r  

a n d  the b e n e f i t s  s h a l l  be d e c r e a s e d  a c c o r d i n g l y ;  if a d e p e n d e n t  c h i l d  

w h o  is at l e as t  19 y e a r s  o l d  b u t  less t han 23 y e a r s  o l d  is out of s c h o o l  

for m o r e  t h a n  o n e  s e m e s t er ,  p a y m e n t s  of the d e p e n d e n t  c h i l d ' s  b e n e f i t s  

t e r m i n a t e  p e r m a n e n t l y ;  the a d o p t i o n  of a d e p e n d e n t  c h i l d  does n o t  t e r m i­

nat e  the s u r v i v o r ' s  a l l o w a n c e  p a y a b l e  under this se c t i o n ;

(2) a n  a l l o w a n c e  of 35 p e r c e n t  of the m e m b e r ' s  b a s e  s a l a r y  

s hall be p a i d  to t h e  m e m b e r ' s  s u r v i v i n g  spo u s e  as long as there is an 

e l i g i b l e  d e p e n d e n t  c h i l d  as d e t e r m i n e d  under (b)(1) of this s e c t i o n ;  if 

t h e r e  is no  s u r v i v i n g  spou s e ,  a n  a l l o w a n c e  of 10 p e r c e n t  of the m e m b e r ' s  

b a s e  s a l a r y  s h a l l  be p a i d  to e a c h  c o u r t - a p p o i n t e d  g u a r d i a n ;

(3) w h e n  no f u r t h e r  b e n e f i t s  are p a y a b l e  u n d e r  this s e c t i o n ,  

t h e  d i f f e r e n c e  b e t w e e n  the a m o u n t  tha t  w o u l d  h a v e  b e e n  p a i d  u n d e r  AS 14.- 

2 5 . 1 6 0  a n d  a n y  p a y m e n t s  m a d e  to t h e  memb e r ,  s po u s e ,  g u a r d i a n ,  or d e p e n­

dent c h i l d r e n  u n d e r  this s e c t i o n  s hall be p a i d  to t h o s e  b e n e f i c i a r i e s  

d e s c r i b e d  in A S  1 4 . 2 5 . 1 6 0 ( a ) ;

(4) b e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  this s e c t i o n  if b e n e f i t s  

ar e  b e i n g  p a i d  u n d e r  A S  1 4 . 2 5 . 1 6 4 .

(c) T h e  s u r v i v o r '8 a l l o w a n c e  a c c r u e s  f r o m  the f i r s t  day o f  the 

m o n t h  f o l l o w i n g  t h e  d e a t h  o f  a m e m b e r  and is p a y a b l e  o n  the last d a y  of 

th e  m o n t h .  I f  p a y m e n t  is d e l a y e d ,  a r e t r o a c t i v e  p a y m e n t  m ust b e  m a d e
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f o r  the m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  t his s e c t i o n .  Th e  

l a s t  p a y m e n t  is for the m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  this 

s e c tion.

* S ec. 20. A S  1 4 . 2 5 . 1 6 4  is r e p e a l e d  and r e - e n a c t e d  to r ead:

Sec. 14.25 . 1 64 .  S P O U S E ' S  PENSION. (a) If an a c t i v e  or d i s a b l e d  

m e m b e r  dies, a p e n s i o n  is p a y a b l e  to the m e m b e r ' s  s p o u s e  if t h e  m e m b e r  

m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  A S  1 4 . 2 5 . 0 5 5  f or  at l e a s t  o n e  y e a r  

o f  c r e d i t e d  service. If a r e t i r e d  m e m b e r  or d e f e r r e d  v e s t e d  m e m b e r  

dies, a p e n s i o n  is p a y a b l e  to the m e m b e r ' s  s p o u s e  if t h e  m e m b e r  m a d e

s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  for at l e a s t  f i v e  y e a r s  of

c r e d i t e d  s e r vice. A p p l i c a t i o n  for the s p o u s e ' s  p e n s i o n  m u s t  b e  m a d e  in 

w r i t i n g  to the a d m i n i s t r a t o r .

(b) A  s p o u s e ' s p e n s i o n  is p a y a b l e  u n d e r  this s e c t i o n  a9 f o l l o w s :

(1) a s p o u s e ' s  p e n s i o n  is e q u a l  to 50 p e r c e n t  of t h e  r e t i r e­

m e n t  b e n e f i t  that the d e c e a s e d  m e m b e r  w a s  r e c e i v i n g :  if th e  m e m b e r  w a s  

n o t  r e c e i v i n g  a r e t i r e m e n t  benefit, the s p o u s e ' s  p e n s i o n  is e q u a l  to 50 

p e r c e n t  of the a m o u n t  th e  m e m b e r  w o u l d  h a v e  r e c e i v e d ,  b a s e d  o n  the 

m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  and c r e d i t e d  s e r v i c e  to th e  d a t e  of the

m e m b e r *8 d e a t h  an d  a s s u m i n g  that the m e m b e r  w o u l d  h a v e  b e e n  e l i g i b l e  for

a normal r e t i r e m e n t  b e n e f i t  as o f  that d ate;

(2) in the e v e n t  of the d e a t h  o f  a m e m b e r ' s  s p o u s e  w h o  is

r e c e i v i n g  a s p o u s e ' s  p e n s i o n ,  the d i f f e r e n c e  b e t w e e n  the  a m o u n t  t h a t  

w o u l d  h a v e  b e e n  pa i d  u n d e r  AS 1 4 . 2 5 . 1 6 0  a n d  a n y  p a y m e n t s  m a d e  to the 

memb e r ,  spou s e ,  g u a r d i a n ,  or d e p e n d e n t  c h i l d r e n ,  s h a l l  b e  p a i d  to t h o s e  

b e n e f i c i a r i e s  d e s c r i b e d  i n  AS 14.25.160;

(3) b e n e f i t s  a r e  not p a y a b l e  u n d e r  this s e c t i o n  if b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  A S  1 4 .25.162.

(c) T h e  s p o u s e ' s  p e n s i o n  a c c r u e s f r o m  the f i r s t  d a y  o f  th e  m o n t h  

f o l l o w i n g  t h e  d e a t h  of a  m e m b e r  a n d  is p a y a b l e  o n  t h e  l a s t  d a y  o f  th e
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m o n t h .  If p a y m e n t  is d e l a y e d ,  a r e t r o a c t i v e  p a y m e n t  mu s t  be m a d e  for 

the m o n t h  i n  w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  th i s  s e c t i o n .  T h e  l ast 

p a y m e n t  ia for t h e  m o n t h  i n  w h i c h  the s p o u s e  d i e s .

* Sec. 21. AS 1 4 . 2 5 . 1 7 7  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 7 7 .  E F F E C T  O F  A M E N D M E N T S .  (a) A n  a m e n d m e n t  t o  t h i s  

c h a p t e r  is no t  r e t r o a c t i v e  u n l e s s  its r e t r o a c t i v i t y  is e x p r e s s l y  s t a t e d

in the a m e n d m e n t .

(b) T h e  m o n t h l y  a m o u n t  o f  a b e n e f i t  p a y a b l e  u n d e r  this c h a p t e r  

s h a l l be d e t e r m i n e d  in a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  of thi s  c h a p t e r  in 

e f f e c t  o n  the d a t e  of t e r m i n a t i o n  of the m e m b e r ' s  last s e g m e n t  o f  e m ­

p l o y m e n t  .

* Sec. 22. AS 1 4 . 2 5 . 2 0 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 2 0 0 .  E X E M P T I O N  FRO M  T A X A T I O N  A N D  P RO CESS. B e n e f i t s  

[ T E A C H E R S '  R E T I R E M E N T  S A L A R I E S ]  a n d o t h e r  a m o u n t s  h e l d  in t h e  r e t i r e m e n t  

fu n d  on  b e h a l f  o f  the m e m b e r s  [TEACHERS] are e x e m p t  f r o m  A l a s k a  s t a t e  

a n d  m u n i c i p a l  t a x e s  an d  a r e  n o t  s u b j e c t  to a n t i c i p a t i o n ,  a l i e n a t i o n ,  

sale, t r a n s f e r ,  a s s i g n m e n t ,  p l e d g e ,  e n c u m b r a n c e ,  charg e ,  g a r n i s h m e n t ,  

e x e c u t i o n  or l e v y  of any k i n d ,  e i t h e r  v o l u n t a r y  or i n v o l u n t a r y  b e f o r e  

t h e y  a r e  r e c e i v e d  b y  the p e r s o n  e n t i t l e d  to the a m o u n t  u n d e r  t h e  t e r m s  

o f  the syst e m ,  a n d  a n y  a t t e m p t  to a n t i c i p a t e ,  a l i e n a t e ,  s ell, t r a n s f e r ,  

a s s i g n ,  p l e dg e ,  e n c u m b e r ,  c h a r g e ,  or o t h e r w i s e  d i s p o s e  of a n y  r i g h t  to 

a m o u n t s  a c c r u e d  i n  the r e t i r e m e n t  f u n d  is [ S H A L L  BE] void.

* Sec. 23. AS 1 4 . 2 5 . 2 0 5  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 2 0 5 .  T I M E  L I M I T  FOR A P P L I C A T I O N .  If n o  a p p l i c a t i o n  f o r  

b e n e f i t s  or for r e f u n d  h a s  b e e n  f i l e d  w i t h  th e  a d m i n i s t r a t o r  b y  J u l y  1 

f o l l o w i n g  the d a t e  o n  w h i c h  a n  i n a c t i v e  [THE] m e m b e r  ( e x c e p t  a m e m b e r  o n  

l e a v e  o f  a b s e n c e  w i t h o u t  p a y )  w o u l d  a t t a i n  a g e  75, or if n o  a p p l i c a t i o n  

f o r  b e n e f i t s  or f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  w i t h i n  

th e  5 0  y e a r s  f o l l o w i n g  t h e  m o s t  r e c e n t  d a t e  o n  w h i c h  the p e r s o n  w a s  a n  
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a c t i v e  m e m b e r ,  n o  b e n e f i t s  o r  r e f u n d s  m a y  b e  p a i d  u n d e r  t h i s  c h a p t e r  a n d  

t h e  m e m b e r '8 r e c o r d s  m a y  b e  d e s t r o y e d .

* Sec .  24. AS  1 4 . 2 5 . 2 2 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

S ec. 1 4 . 2 5 . 2 2 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t

r e q u i r e s  o t h e r w i s e ,

(1) " a c t i v e  m e m b e r "  m e a n s  a m e m b e r  w h o  is e m p l o y e d  b y  an

e m p l o y e r ,  is r e c e i v i n g  c o m p e n s a t i o n  on a full or p a r t - t i m e  b a s i s  and is

m a k i n g  c o n t r i b u t i o n s  to t h e  s y s t e m ,  or a m e m b e r  m a k i n g  c o n t r i b u t i o n s  

u n d e r  A S  1 4 . 2 0 . 3 3 0  or 1 4 . 2 0 . 3 4 5 i

(2) " a c t u a r i a l  a d j u s t m e n t "  m e a n s  e q u a l i t y  in v a l u e  o f  the 

a g g r e g a t e  e x p e c t e d  p a y m e n t s  u n d e r  two d i f f e r e n t  f o r m s  of p e n s i o n  p a y­

me n t s ,  c o n s i d e r i n g  e x p e c t e d  m o r t a l i t y  a n d  i n t e r e s t  e a r n i n g s  o n  t h e  b a s i s  

of t a b l e s  a d o p t e d  f r o m  t i m e  to t ime b y  th e  board:

(3) " a d m i n i s t r a t o r "  m e a n s  t h e  p e r s o n  a p p o i n t e d  b y  t h e  c o m­

m i s s i o n e r  of a d m i n i s t r a t i o n  u n d e r  A S  1 4 . 2 5 . 0 1 5 :

(4) " a n n u i t a n t "  m e a n s  a r e t i r e d  m e m b e r  or a d i s a b l e d  m e m b e r  

w h o  is r e c e i v i n g  a b e n e f i t  u n d e r  this s y s t e m :

(5) " a v e r a g e  b a s e  s a l a r y "  m e a n s  the r e s u l t  o b t a i n e d  b y  d i v i d­

ing  the s u m  o f  t h e  m e m b e r ' s  t h r e e  h i g h e s t  years' b a s e  s a l a r y  b y  three, 

o r  if a m e m b e r  d o e s  n o t  h a v e  t h r e e  y e a r s  b a s e  s a l a r y ,  t h e n  b y  d i v i d i n g  

t h e  s u m  of all b a s e  s a l a r i e s  b y  th e  n u m b e r  of y e a r s  of b a s e  s a l a r y :  t h e  

b a s e  s a l a r y  for a y e a r  in  w h i c h  c r e d i t  is g r a n t e d  for d i s a b i l i t y  t o t a l­

ing  m o r e  t h a n  o n e - t h i r d  o f  a y e a r  m a y  n o t  be u s e d  in the c o m p u t a t i o n  o f  

t h e  a v e r a g e  b a s e  s a l a r y :  t h e  b a s e  s a l a r y  in a s c h o o l  y e a r  f o r  w h i c h  the 

m e m b e r  r e c e i v e s  c o m p e n s a t i o n  for less t h a n  t w o - t h i r d s  o f  a y e a r  m a y  n o t  

b e  u s e d  i n  the c o m p u t a t i o n  o f  th e a v e r a g e  b a s e  s a l a r y :  if c o m p e n s a t i o n  

is r e c e i v e d  f o r  m o r e  t h a n  t w o - t h i r d s  o f  a year, th e  f u l l  b a s e  s a l a r y  f o r  

t h a t  s c h o o l  y e a r  s h a l l  b e  u s e d  i n  t h e  c o m p u t a t i o n  o f  th e  a v e r a g e  b a s e  

s a l a r y :
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(6) " b a s e  s a l a r y "

(A) m e a n s  th e  total r e m u n e r a t i o n  p a y a b l e  u n d e r  c o n t r a c t  

for a f ull y e a r  of m e m b e r s h i p  s e r v i c e ,  i n c l u d i n g  a d d e n d a  to the 

c o n tracti

(B) has the same m e a n i n g  as " c o m p e n s a t i o n "  u n d e r  AS 39.- 

3 5. 6 8 0 ( 8 ) w h e n  a p p l i e d  to a s t a t e  l e g i s l a t o r  w h o  e l e c t s  m e m b e r s h i p  

u n d e r  AS 1 4 . 2 5 . 0 4 0 ( b ) t

(7) " b e n e f i c i a r y "  m eans a p e r s o n  d e s i g n a t e d  b y  a m e m b e r  to 

r e c e i v e  b e n e f i t s  t h a t  m a y  be due f r o m  the s y s t e m  u p o n  the m e m b e r ' s  

d e a t h ;

(8) " B I A  s e r v i c e "  means s e rv i c e ,  i n c l u d i n g  p a r t i a l  years, as 

a t e a c h e r  in a s c h o o l  o p e r a t e d  by  the B u r e a u  of I n d i a n  A f f a i r s  in 

A l a s k a ;

(9) " c o m p e n s a t i o n "  m eans t h e total r e m u n e r a t i o n  p a i d  u n d e r  

c o n t r a c t  to a m e m b e r  for s e r v i c e s  r e n d e r e d  d u r i n g  a sc h o ol  year; for 

p u r p o s e s  of AS 1 4 . 2 5 . 0 5 0 ,  c o m p e n s a t i o n  p a i d  i n c l u d e s  an y  p a y m e n t  m a d e  

a f t e r  June 30 o f  a school y e a r  for s e r v i c e s  r e n d e r e d  b e f o r e  the en d  of 

t h e  school year;

(10) " c r e d i t e d  s e r v i c e "  m e a n s  all m e m b e r s h i p  s e r v i c e  as 

p r o v i d e d  in (20) o f  this section, p l u s  o u t side, m i l i t a r y ,  a n d  BIA s e r­

v i c e  n o t  e x c e e d i n g  15 years, w i t h  o u t s i d e  a n d  m i l i t a r y  s e r v i c e  l i m i t e d 

to 10 years e x c e p t  u n d er  the  c o n d i t i o n s  set ou t  in AS 14.25 . 10 0 ;

(11) " d e f e r r e d  v e s t e d  m e m b e r "  m e a n s  a n  i n a c t i v e  m e m b e r  w h o 

m e e t s  the s e r v i c e  r e q u i r e m e n t s  of a v e s t e d  m e mb e r ;

(12) " d e p e n d e n t  c h i l d "  m e a n s  a n  u n m a r r i e d  c h i l d  of a memb er , 

i n c l u d i n g  a n  a d o p t e d  child, w h o  is d e p e n d e n t  u p o n  the m e m b e r  for s u p p o r t  

a n d  w h o  is e i t h e r  (A) less t h a n  19 y e a r s  old, or (B) less t h a n  23 y e a r s  

o l d  a n d  r e g i s t e r e d  at a n d a t t e n d i n g  o n  a f u l l - t i m e  b a s i s  a n  a c c r e d i t e d  

e d u c a t i o n a l  o r  t e c h n i c a l  i n s t i t u t i o n  r e c o g n i z e d  b y  the D e p a r t m e n t  of
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Educa t i o n ;  the age limits set o u t  in this p a r a g r a p h  do n o t  a p p l y  to a 

c h i l d  w h o  is t o t a l l y  a n d  p e r m a n e n t l y  disabled;

(13) " d i s a b l e d  m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r m i n a t e d ,  w h o  

h a s  not r e c e i v e d  a r e f u n d  f r o m  t h e  system, a n d  w h o  is r e c e i v i n g  a d i s a­

bi l i t y  b e n e f i t  f rom the system;

(14) "early r e t i r e m e n t "  m e a n s  r e t i r e m e n t  u n d e r  A S  1 4 . 2 5 . -

110(b),

(15) " e m p l o y e r "  m e a n s  a p u b l i c  s c h o o l  d i s t ri c t ,  t h e  Board of 

R egen t s  of t h e  U n i v e r s i t y  of A l a s ka ,  the D e p a r t m e n t  of E d u c a t i o n ,  the 

N a t i o n a l  E d u c a t i o n  A s s o c i a t i o n  of Alaska, the R e g i o n a l  R e s o u r c e  C e n t e r s  

or the s t a t e  l e g i s l a t u r e  w i t h  r e s p e c t  to a s t a t e  l e g i s l a t o r  w h o  e l e c t s  

m e m b e r s h i p  u n d e r  AS 1 4 . 2 5 . 0 4 0 ( b ) ;
v

(16) " f o r m e r  m e m b e r "  m e a n s  a m e m b e r  wh o  is t e r m i n a t e d  a n d  w h o  

r e c e i v e d  a t o t a l  r e f u n d  of the b a l a n c e  of the m a n d a t o r y  c o n t r i b u t i o n  

account, or w h o  has r e q u e s t e d  in w r i t i n g  a r e f u n d  of the b a l a n c e  of the 

m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t ;

(17) " f u l l - t i m e  t e a c h e r "  means a t e a c h e r  o c c u p y i n g  a p o s i t i o n  

r e q u i r i n g  t e a c h i n g  o n  a r e g u l a r  b a s i s  for the n o r m a l  w o r k  p e r i o d  p e r  d a y  

or w e e k  at a t e a c h i n g  a s s i g n m e n t ,  e x c l u d i n g  t e a c h i n g  as a n  a s s i s t a n t  or 

g r a d u a t e  a s s i s t a n t  or t e a c h i n g  o n  a s u b s t i t u t e ,  te m p o r a r y ,  o r  per d i e m  

basis;

(18) " i n a c t i v e  t e a c h e r  or m e m b e r "  m e a n s  a m e m b e r  w h o  is 

t e r m i n a t e d  a n d  who h a s  no t  r e c e i v e d  a r e f u n d  f r o m  the s y s t e m  or a m e m b e r  

w h o  is o n  l e a v e of a b s e n c e  a n d  w h o  is not m a k i n g  c o n t r i b u t i o n s  u n d e r

AS 14.20 . 3 4 5 ,

(19) " m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t "  m e a n s  t h e  a c c o u n t  

m a i n t a i n e d  b y  the s y s t e m  to r e c o r d  the m a n d a t o r y  c o n t r i b u t i o n s  o f  e a c h  

member, i n c l u d i n g  I n t e r e s t  a n d  a d j u s t m e n t s  t o  the a c c o u n t  i n  a c c o r d a n c e  

w i t h  AS  14.25.170,
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(20) " m e m b e r s h i p  s e r v i c e "  m e a n s

(A) f u l l  o r  p a r t - t i m e  s e r v i c e  as a t e a c h e r  in a p u b l i c  

s c h o o l  In t h e  T e r r i t o r y  or S t a t e  o f  A l a s k a ,  or b o t h ,  u n d e r  the 

s u p e r v i s i o n  a n d  c o n t r o l  o f  the T e r r i t o r i a l  B o a r d  o f  E d u c a t i o n  or 

t h e  D e p a r t m e n t  o f  E d u c a t i o n  or t h e  s c h o o l  b o a r d  o f  a c i t y ,  r e g i o n a l  

e d u c a t i o n a l  a t t e n d a n c e  area, or b o r o u g h  s c h o o l  d i s t r i c t t

(B) f u l l - t i m e  or p a r t - t i m e  t e a c h i n g  at t h e  U n i v e r s i t y  o f  

A l a s k a  o r  a f u l l - t i m e  a d m i n i s t r a t i v e  p o s i t i o n  at t h e  U n i v e r s i t y  of 

A l a s k a  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d i n g  and w h i c h  h a s  b e e n  a p p r o v e d  

f o r  i n c l u s i o n  i n  th e  s y s t e m  b y  th e  a d m i n i s t r a t o r }

(C) a n y  p e r i o d  d u r i n g  w h i c h  the t e a c h e r  r e c e i v e s  a 

d i s a b i l i t y  b e n e f i t  u n d e r  t his s y s t e m  or is o n  a n  a p p r o v e d  s a b b a t i­

ca l  l e a v e  g r a n t e d  in a c c o r d a n c e  w i t h  A S  1 4 . 2 0 . 3 1 0 }  or

(D) c o n t i n u o u s  s e r v i c e  as a s t a t e  l e g i s l a t o r  w h e n  p e r ­

f o r m e d  b y  a s t a t e  l e g i s l a t o r  w h o  e l e c t s  m e m b e r s h i p  u n d e r  AS 1 4 . 2 5 . -  

0 4 0 ( b ) ,  s u b j e c t  to the r e q u i r e m e n t s  o f  AS 1 4 . 2 5 . 0 4 0 ( c ) }

(21) " m i l i t a r y  s e r v i c e "  m e a n s  a c t i v e  d u t y  in th e  a r m e d  f o r c e s  

o f  t h e  U n i t e d  S t a t e s j

(22) " n o n p u b l i c  s c h o o l "  m e a n s  a s c h o o l  e s t a b l i s h e d  b y  a n  

a g e n c y  o t h e r  t h a n  a s t a t e  w h i c h  is p r i m a r i l y  s u p p o r t e d  b y  o t h e r  t h a n  

p u b l i c  fu n ds ,  a n d  o p e r a t i o n  of w h o s e  p r o g r a m  r e 9 t s  w i t h  o t h e r  t h a n  

p u b l i c l y  e l e c t e d  o r  a p p o i n t e d  o f f i c i a l s ,  a n d  is s t a t e  a p p r o v e d  or a c c r e d  

ited)

(23) " n o n - v e s t e d  m e m b e r "  m e a n s  a n  a c t i v e  or i n a c t i v e  m e m b e r  

w h o  d o e s  n o t  m e e t  t h e  r e q u i r e m e n t s  o f  a v e s t e d  m e m b e r  or d e f e r r e d  v e s t e d  

m e m b e r i

(24) " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  u n d e r  A S  1 4 . 2 5 . -

110(a) i

(25) " o u t s i d e  s e r v i c e "  m e a n s  s e r v i c e
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(A) as a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  or s e c o n d a r y  

t e a c h e r  or a c e r t i f i c a t e d  p e r s o n  in a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a t e a c h i n g  c e r t i f i c a t e  as a c o n d i t i o n  of e m p l o y m e n t  in a n  o u t - o f -  

s t a t e  p u b l i c  s c h o o l  w i t h i n  t h e  U n i t e d  S t a t e s ,  or  in a s c h o o l  o u t­

si d e  the U n i t e d  S t a t e s  s u p p o r t e d  by f u n d s  o f  t h e  U n i t e d  Stat e s ;

(B) as a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  or s e c o n d a r y  

t e a c h e r  or a c e r t i f i c a t e d  p e r s o n  in a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a t e a c h i n g  c e r t i f i c a t e  as a c o n d i t i o n  of e m p l o y m e n t  in an a p p r o v e d  

or a c c r e d i t e d  n o n p u b l i c  s c h o o l  w i t h i n  the U n i t e d  S t a t e s ,  or in a 

s c h o o l  o u t s i d e  the U n i t e d  S t a t e s  s u p p o r t e d  b y  f u n d s  of the U n i t e d  

S t a t e s ;

(C) in a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  a c a d e m i c  s t a n d i n g  

in an o u t - o f - s t a t e  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  a c c r e d i t e d  b y  a 

n a t i o n a l l y  r e c o g n i z e d  a c c r e d i t i n g  a g e n c y  as l i s t e d  in the E d u c a t i o n  

D i r e c t o r y  -- C o l l e g e s  a n d  U n i v e r s i t i e s  b y  t h e  N a t i o n a l  C e n t e r  fo r 

E d u c a t i o n  S t a t i s t i c s ;

(D) as a f u l l - t i m e  t e a c h e r  in a n  a p p r o v e d  or a c c r e d i t e d  

n o n p u b l i c  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  i n  A l a s k a ;

(26) " p a r t - t i m e  t e a c h e r "  m e a n s  a t e a c h e r  o c c u p y i n g  a p o s i t i o n  

r e q u i r i n g  t e a c h i n g  o n  a r e g u l a r  b a s i s  for at l e a s t  5 0  p e r c e n t  of the 

n o r m a l  w o r k  w e e k  at a t e a c h i n g  a s s i g n m e n t ,  e x c l u d i n g  t e a c h i n g  as a n  

a s s i s t a n t  or g r a d u a t e  a s s i s t a n t ,  or t e a c h i n g  o n  a s u b s t i t u t e ,  t e m p o r a r y ,  

or p e r  d i e m  b a s i s ;

(27) "permanent disability" means a physical or mental c o n­

dition which, in the judgment of the administrator, based upon medical 

reports and other evidence satisfactory to the administrator, presumably 

prevents a member from satisfactorily performing the member's usual 

duties for the member's employer or the duties of another position or 

job which an employer makes available for which the member is qualified
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b y  t r a i n i n g  or e d u c a t i o n i

(28) " p r e s c r i b e d  r a t e  of i n t e r e s t "  m eans the r ate of i n t e r e s t  

u s e d  for c o m p u t i n g  e m p l o y e r  c o n t r i b u t i o n s ,  for p r e p a r i n g  a c t u a r i a l  

t a b l e s  u s e d  b y  the s y s te m ,  for c r e d i t i n g  interest to m e m bers' c o n t r i b u­

tions, a n d  for c h a r g i n g  i n t e r e s t  o n  m e m b e r s '  i n d e b t e d n e s s  a c c o u n t s ;

(29) " p u b l i c  s c h o o l "  m e a n s  a school o p e r a t e d  by p u b l i c l y  

e l e c t e d  or a p p o i n t e d  s c h o o l  o f f i c i a l s  in w h i c h  the p r o g r a m  an d  a c t i v i­

ties a r e  u n d e r  the c o n t r o l  of t h o s e  o f f i c i a l s  and w h i c h  is s u p p o r t e d  by 

p u b l i c  fundsi

(30) " r e t i r e d  t e a c h e r  or m e m b e r "  m eans a m e m b e r  w h o  is t e r m i­

nated, w h o  has not r e c e i v e d  a r e f u n d  f r o m  the system, and wh o  is r e ­

c e i v i n g  a b e n efit, o t h e r  t h a n  d i s a b i l i t y ,  f rom the system;

(31) " r e t i r e m e n t "  m e a n s  t hat p e r i o d  of t i m e  f r o m  the first 

d a y  of the m o n t h  f o l l o w i n g

(A) the  d a t e  of t e r m i n a t io n ;  and

(B) a p p l i c a t i o n  for r e t i r e m e n t  in w h i c h  a p e r s o n  is 

a p p o i n t e d  to r e c e i v e  a r e t i r e m e n t  benefit, o t h e r  t h a n  a d i s a b i l i t y  

b e n e fi t i

(32) " r e t i r e m e n t  b e n e f i t "  m e a n s  the a n n u i t y  r e c e i v e d  b y  a 

r e t i r e d  m e m b e r  f r o m  the s y s t e m ;

(33) " r e t i r e m e n t  f u n d "  m e a n s  the fund c o n s i s t i n g  of all 

m a t c h i n g  c o n t r i b u t i o n s  b y  l o c a l  s c h o o l  districts, m o n e y  m a d e  a v a i l a b l e  

b y  a p p r o p r i a t i o n s  b y  the s t a t e  l e g i s l a t u r e  and f r o m  all c o n t r i b u t i o n s  

f r o m  w h a t e v e r  s o ur c e ,  and  i n c o m e  a n d  i n t e re s t  d e r i v e d  fr o m  t h e  i n v e s t­

m e n t  o f  money;

(34) " R e t i r e m e n t  S y s t e m  o f  1945" and " R e t i r e m e n t  F u n d  of 

1 9 4 5 "  or like t e r m s  m e a n  t h e  s y s t e m  a nd  fund e s t a b l i s h e d  in s e c t i o n s  

3 7 - 5 - 2 1  - 3 7 - 5-35, A C L A  1949»

(35) " s c h o o l  y e a r "  m e a n s  the 1 2 - m o n t h  p e r i o d  b e g i n n i n g  J u l y  1
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of e a c h  year an d  e n d i n g  J u n e  30 of t he  f o l l o w i n g  year;

(36) " s u p p l e m e n t a l  c o n t r i b u t i o n  a c c o u n t "  m e a n s  the a c c o u n t  

m a i n t a i n e d  by t h e  s y s t e m  to r e c o r d  th e  s u p p l e m e n t a l  c o n t r i b u t i o n s  of 

e a c h  member, i n c l u d i n g  i n t e r e s t  and a d j u s t m e n t s  to the a c c o u n t  in a c c o r­

d a n c e  w i t h  AS 1 4 . 2 5 . 1 7 0 )

(37) " s y s t e m "  m e a n s  the T e a c h e r s '  R e t i r e m e n t  S y s t e m  of A l a s k a ;

(38) " t e a c h e r  or m e m b e r "  m e a n s  a p e r s o n  e l i g i b l e  to p a r t i­

c i p a t e  in the s y s t e m  and w h o  is c o v e r e d  by the system, i n c l u d i n g :

(A) a c e r t i f i c a t e d  f u l l - t i m e  or p a r t - t i m e  e l e m e n t a r y  or 

s e c o n d a r y  t e a c h e r ,  a c e r t i f i c a t e d  school nurse, or a c e r t i f i c a t e d  

p e r s o n  in a p o s i t i o n  r e q u i r i n g  a t e a c h i n g  c e r t i f i c a t e  as a c o n d i­

tion of e m p l o y m e n t  in a public sch oo l  of the state;

(B) the c o m m i s s i o n e r  of e d u c a t i o n  and all s u p e r v i s o r y  

p o s i t i o n s  in th e  D e p a r t m e n t  of Educ a ti o n ;

(C) a f u l l - t i m e  or p a r t - t i m e  t e a c h e r  of the U n i v e r s i t y  

o f  Al a s k a  or a p e r s o n  o c c u p y i n g  a f u l l - t i m e  a d m i n i s t r a t i v e  p o s i t i o n  

at the U n i v e r s i t y  of A l a s k a  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d i n g ;  th e 

approval of t h e  a d m i n i s t r a t o r  m u s t  be o b t a i n e d  b e f o r e  an a d m i n i s­

trative p o s i t i o n  q u a l i f i e s  for m e m b e r s h i p  in the system;

(D) a s t a t e  l e g i s l a t o r  w h o  e l e c t s  m e m b e r s h i p  u n d e r  

AS 1 4 . 2 5 . 0 4 0 ( b ) ;

(39) " v e s t e d  m e m b e r "  or " v e s t e d  t e a c h e r "  m e a n s  an a c t i v e  

m e m b e r  who has c o m p l e t e d  e i t h e r

(A) 15 y e a r s  of s e r v i c e ,  the last f ive o f  w h i c h  h a v e

b een m e m b e r s h i p  se r v i c e ,  for a m e m b e r  f i r s t  h i r e d  b e f o r e  J u l y  1, 

1975; or

(B) e i g h t  y e a r s  of m e m b e r s h i p  s e r vice; or

(C) five y e a r s  of m e m b e r s h i p  a n d  t h r e e  y e a r s  of B I A

service;
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(40) " y e a r  o f  s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the  

d a t e s  s e t  for a s c h o o l  y e a n  p a r t i a l  y e a r  s e r v i c e  c r e d i t  is g i v e n  for 

m e m b e r s h i p  s e r v i c e  b e f o r e  J u l y  1, 1969, d u r i n g  a n y  s c h o o l  y e a r  as 

f o l l o w s :  (A) les s  t h a n  20 d ays, n o  c r e d i t :  (B) 20 d a y s  o r  m o r e  b u t  l e s s

t h a n  3 5  days, 0 . 2  y e a r s i  (C) 35 d a y s  o r  m o r e  b u t  l e s s  t h a n  4 9  d a y s ,  0 . 3

y e a r s :  (D) 49 d a y s  or m o r e  b u t  less t h a n  63 d a y s ,  0 . 4  y e a r s :  (E) 63 d a y s

o r  m o r e  b u t  less t h a n  77 d a y s ,  0.5 y e a r s :  (F) 77 d a y s  o r  m o r e  b u t  less 

t h a n  91 days, 0 . 6  y e a r s :  (G) 91 days o r  m o r e  b u t  less t h a n  1 0 5  d a y s ,  0 . 7  

y e a r s : (H) 105 d a y s  or m o r e  b u t  less t h a n  1 1 9 d a y s,  0 . 8  y e a r s ;  (I) 119 

d a y s  or m o r e  b u t  less t h a n  133 days, 0.9 y e a r s :  (J) 1 3 3  d a y s  or m o r e ,

1 . 0  y e a r s :  p a r t i a l  y e a r  s e r v i c e  c r e d i t  is g i v e n  fo r  m e m b e r s h i p  s e r v i c e  

a f t e r  J u l y  1, 1969, d u r i n g  a n y  s c h o o l  y e a r  as f o l l o w s :  (A) l e s s  t h a n

n i n e  days, n o  c r e d i t :  (B) n i n e  d ays or  m o r e  b u t  les s  t h a n  27 d a y s ,  0 . 1

y e a r s i  (C) 27 d a y s  or m o r e  but less t h a n  4 5  d a y s ,  0 . 2  y e a r s ;  (D) 45 d a y s

o r  m o r e  but les s  t h a n  63 d ays, 0. 3  y e a r s :  (E) 63 d a y s  o r  m o r e  b u t  l e s s  

t h a n  81 days, 0 . 4  year s :  (F) 81 d a y s  or m o r e  b u t  les s  t h a n  1 0 0  d a y s ,  0 . 5  

y e a r s ;  (G) 100 d a y s  or m o r e  b u t  l ess t h a n  1 1 8  d a y s ,  0 . 6  y e a r s ;  (H) 118 

d a y s  or m o r e  b u t  less t h a n  136 d a y s ,  0 . 7  y e a r s ;  (I) 1 3 6  d a y s  or  m o r e  b u t

l e s s  t h a n  154  d a y s ,  0 . 8  y e a r s ;  (J) 15 4  d a y s  or m o r e  b u t  l e s s  t h a n  172

d a y s ,  0.9 y e a r s ;  (K) 17 2  d a y s  or m o r e ,  1 . 0  ye a r s :  if s e r v i c e  is p e r ­

f o r m e d  on a p a r t - t i m e  b a s i s ,  o n e - h a l f  c r e d i t  s h a l l  b e  g i v e n  f o r  e a c h  d a y  

o f  s e r v i c e .

* S ec .  25. A S  3 9 . 3 5 . 0 1 0 ( a )  is a m e n d e d  to r e a d :

(a) T h e  p u r p o s e  o f  t h i s  c h a p t e r  is to  e n c o u r a g e  q u a l i f i e d  p e r ­

s o n n e l  to e n t e r  a n d  r e m a i n  in t h e  s e r v i c e  o f  t h e  s t a t e  o r  a p o l i t i c a l  

s u b d i v i s i o n  o r  p u b l i c  o r g a n i z a t i o n  o f  t h e  s t a t e  b y  e s t a b l i s h i n g  a s y s t e m  

f o r  th e  p a y m e n t  o f  r e t i r e m e n t ,  d i s a b i l i t y ,  a n d  d e a t h  b e n e f i t s  t o  o r  o n  

b e h a l f  of t h e  e m p l o y e e s .

* S e c .  26. A S  3 9 . 3 5 . 0 5 0 ( a )  is a m e n d e d  to r e a d:
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(a) T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  a n  a d m i n i s t r a t o r  in c h a r g e  of 

[THE D E T A I L E D  A F F A I R S  O F ]  the s y s t e m .  [THE C O M M I S S I O N E R  M A Y  A P P O I N T  T H E  

P E R S O N N E L  D I R E C T O R  O F  T H E  P E R S O N N E L  D I V I S I O N  O F  T H E  D E P A R T M E N T  O F  A D M I N­

I S T R A T I O N  A S  T H E  A D M I N I S T R A T O R . ]

* Sec.  27. A S  3 9 . 3 5 . 0 6 0 ( 3 )  is a m e n d e d  to read:

(3) a t t e n d  m e e t i n g s  o f  t h e  b o a r d  a n d  s e r v e  as s e c r e t a r y  of

t h e  b o a r d i

* Sec. 28. A S  3 9 . 3 5 . 1 2 0 ( a )  is a m e n d e d  to read:

(a) A n  e m p l o y e e  o f  the s t a t e  s h a l l  be i n c l u d e d  in this s y s t e m  u p o n

c o m m e n c e m e n t  o f  his e m p l o y m e n t  w i t h  th e  state, o r  o n  J a n u a r y  1, 1961, 

w h i c h e v e r  is later. A n  e m p l o y e e  of a p o l i t i c a l  s u b d i v i s i o n  or p u b l i c  

[OR Q U A S I - P U B L I C ]  o r g a n i z a t i o n  w h i c h  b e c o m e s  an e m p l o y e r  s hall be i n­

c l u d e d  in t h e  s y s t e m  o n  the e f f e c t i v e  d a t e  of the e m p l o y e r ' s  p a r t i c i p a­

t i o n  or the d a t e  of t h e  e m p l o y e e ' s  c o m m e n c e m e n t  of e m p l o y m e n t  w i t h  the 

e m p l o y e r ,  w h i c h e v e r  is later.

* Sec. 29. A S  3 9 . 3 5 . 3 0 0 ( a )  is a m e n d e d  to read:

(a) A n  a c t i v e  e m p l o y e e  is e n t i t l e d  to c r e d i t e d  s e r v i c e  for p e r i o d s

o f  e m p l o y m e n t  w i t h  t h e  s t a t e  a f t e r  J a n u a r y  1, 1961, r e g a r d l e s s  of the 

o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n ,  o r  a g e n c y  of the s t a t e  in w h i c h  he was 

e m p l o y e d .  F o r  p u r p o s e s  of t h i s  c h a p t e r ,  the U n i v e r s i t y  of A l a s k a  is n o t  

a n  o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n ,  or a g e n c y  of the st a t e.  S e r v i c e  c r e d i t  

m a y  n o t  b e  g r a n t e d  u n d e r  thi s  c h a p t e r  for s e r v i c e  w h i c h  is c r e d i t a b l e  

u n d e r  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m ,  A S  14.25.

* S ec. 30. A S  3 9 . 3 5 . 3 1 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 3 1 0 .  E M P L O Y M E N T  W I T H  O T H E R  E M P L O Y E R S .  (a) A n  a c t i v e  

e m p l o y e e  is e n t i t l e d  t o  c r e d i t e d  s e r v i c e  for p e r i o d s  o f  e m p l o y m e n t  w i t h  

a p o l i t i c a l  s u b d i v i s i o n  or a p u b l i c  [OR Q U A S I - P U B L I C ]  o r g a n i z a t i o n  

b e g i n n i n g  w i t h  the e f f e c t i v e  d a t e  o f  the e m p l o y e r ' s  p a r t i c i p a t i o n  in the 

s y s t e m .  T h e  e m p l o y e e  is a l s o  e n t i t l e d  to c r e d i t e d  s e r v i c e  for p e r i o d s
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o f  e m p l o y m e n t  as d e s i g n a t e d  I n  the e m p l o y e r ' s  p a r t i c i p a t i o n  a g r e e m e nt .

(b) A  p e r m a n e n t  p a r t - t i m e  e m p l o y e e  of a p o l i t i c a l  s u b d i v i s i o n  or a 

p u b l i c  [OR Q U A S I - P U B L I C ]  o r g a n i z a t i o n  re c eives c r e d i t e d  s e r v i c e  o n  a 

b a s i s  p r o p o r t i o n a t e  to that w h i c h  w o u l d  have  b e e n  e a r n e d  as a p e r m e n a n t

f u l l - t i m e  e m p l o y e e .

* Sec. 31. AS 3 9 . 3 5 . 3 4 0 ( b )  is a m e n d e d  to reads

(b) In o r d e r  to o b t a i n  c r e d i t e d  serv i c e  u n d e r  this s e c tion, an

e m p l o y e e  s h al l  m a k e  an e l e c t i o n  to d o  so and s h a l l  v e r i f y  his p e r i o d  of 

m i l i t a r y  s e r v i c e  [BEFORE J U L Y  1, 1977 OR  W I T H I N  O N E  Y E A R  F O L L O W I N G  THE 

D A T E  W H E N  THE  E M P L O Y E E  F I R S T  B E C O M E S  V E S T E D  U N D E R  TH I S  C H A P T E R ,  IF 

L A T E R ] . W h e n  e l i g i b i l i t y  for c r e d i t e d  service for m i l i t a r y  s e r v i c e  has 

b e e n  e s t a b l i s h e d ,  an i n d e b t e d n e s s  shall be d e t e r m i n e d  as f o l lows: (1)

the e m p l o y e e ' s  a c t u a l  c o m p e n s a t i o n ,  or the c a l c u l a t e d  a n n u a l  c o m p e n s a­

t i o n  for t h o s e  e m p l o y e e s  w o r k i n g  less tha n  12 m o n t h s ,  d u r i n g  t h e c a l e n­

dar yea r  1 976 or the year in w h i c h  an e m p l o ye e  f irst b e c o m e s  v e s t e d  

u n d e r  this c h a p t e r ,  w h i c h e v e r  is later, m u l t i p l i e d  b y  (2) si x  percent, 

this p r o d u c t  m u l t i p l i e d  b y  (3) the n u m b e r  of y e a r s  of m i l i t a r y  s e r v i c e  

c r e d i t e d  u n d e r  this s ec t i o n .  I n t e r e s t  as p r e s c r i b e d  b y  r e g u l a t i o n

a c c r u e s  on  t his i n d e b t e d n e s s  c o m m e n c i n g  on J u l y  1, 1 977 or o n e  year

f o l l o w i n g  t h e  d a t e  a p e r s o n  first b e c o m e s  v e s t e d,  w h i c h e v e r  is later.

A n y  o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  exists at t h e  time a p e r s o n  is a p­

p o i n t e d  to r e t i r e m e n t  w i l l  n e c e s s i t a t e  an a c t u a r i a l  a d j u s t m e n t  to the

b e n e f i t s  p a y a b l e  b a s e d  u p o n  that m i l i t a r y  s e r v i c e .

* Sec. 32. A S  3 9 . 3 5 . 3 4 0 ( c )  is a m e n d e d  to read:

(c) A  r e t i r e d  e m p l o y e e  on J u l y  1, 1976 is e l i g i b l e  to r e c e i v e

i n c r e a s e d  b e n e f i t s  b a s e d  u p o n  m i l i t a r y  s e r v i c e  as d e s c r i b e d  in (a) of 

th i s  s e ct i o n .  T o  r e c e i v e  c r e d i t e d  s e r v ic e  f o r  m i l i t a r y  s e r v i c e,  a 

r e t i r e d  e m p l o y e e  m u s t  v e r i f y  his m i l i t a r y  s e r v i c e  [BEF O R E  J U L Y  1, 1977], 

W h e n  v e r i f i e d ,  a  r e t i r e d  e m p l o y e e  is e n t i t l e d  to r e c e i v e  a n  i n c r e a s e d

-26 -  S CS  C S H B  243



1

2

3

4

6

6

7

8 j

9

10

11

12

13

1 4

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

r

b e n e f i t  w h i c h  shall be a c t u a r i a l l y  a d j u s t e d  to r e f l e c t  his i n d e b t e d n e s s  

for s uch c r e d i t .  The i n d e b t e d n e s s  s h a l l  be c a l c u l a t e d  in the s a m e  m a n n e r  

as d e s c r i b e d  in (b) of t h i s  s e c t i o n  e x c e p t  t h a t  it shall be b a s e d  o n  the 

av e r a g e  m o n t h l y  c o m p e n s a t i o n  u s e d  i n  c a l c u l a t i n g  the b e n e f i t .  Th e e f f e c­

tive date of this i n c r e a s e d  b e n e f i t  is the b e g i n n i n g  of the m o n t h  f o l l o w­

ing that in w h i c h  e l i g i b i l i t y  h as  b e e n  e s t a b l i s h e d .

* Sec. 33. AS 3 9 . 3 5 . 3 4 0 ( e )  is a m e n d e d  to read:

(e) A d e f e r r e d  v e s t e d  e m p l o y e e  on J u l y  1, 1976 is e l i g i b l e  to c l a i m

c r e d i t e d  s e r v i c e  u n d e r  (a) of this s e c t i on .  In o rd e r  to o b t a i n  c r e d i t e d  

s e r v i ce  u n d e r  this s e c t i o n ,  such an e m p l o y e e  m u s t  make an e l e c t i o n  to do 

so a nd  m u s t  v e r i f y  his p e r i o d  of m i l i t a r y  s e r v i c e  [BEFORE J U L Y  1, 1978], 

W hen e l i g i b i l i t y  for m i l i t a r y  s e r v i c e  has b e e n  e s t a b l i s h e d ,  an i n d e b t e d­

ness shall be d e t e r m i n e d  as f o l l o w s :  the e m p l o y e e ' s  a c t u a l  c o m p e n s a t i o n ,

or the c a l c u l a t e d  a n n u a l  c o m p e n s a t i o n  for t h o s e  e m p l o y e e s  w o r k i n g  less 

tha n 12 m o n t h s ,  d u r i n g  t h e  c a l e n d a r  y ear the e m p l o y e e  t e r m i n a t e d ,  s hall 

be m u l t i p l i e d  by s i x  p e r c e n t i  this p r o d u c t  s h a l l  then be m u l t i p l i e d  by 

the n u m b e r  of years of m i l i t a r y  s e r v i c e  c r e d i t  u n d e r  this s e c t i o n .  I n­

terest as p r e s c r i b e d  by  r e g u l a t i o n  a c c r u e s  o n  thi s  i n d e b t e d n e s s  c o m m e n c­

ing J u l y  1, 1978. A n y  o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  e x i s t s  at the t i m e 

a p e r s o n  is a p p o i n t e d  to r e t i r e m e n t  wil l  n e c e s s i t a t e  an a c t u a r i a l  a d j u s t­

me n t  to the b e n e f i t s  p a y a b l e  b a s e d  u p o n  tha t  m i l i t a r y  s e r v i c e .

* Sec. 34. AS 3 9 . 3 5 . 3 4 0 ( f )  is a m e n d e d  to read:

(f) A n  e m p l o y e e  c a n n o t  be c r e d i t e d  w i t h  a p e r i o d  o f  a c t i v e  m i l i­

tary s e r v i c e  in the a r m e d  f o r c e s  o f  the U n i t e d  States u n d e r  thi s s e c t i o n

if c r e d i t  for that m i l i t a r y  s e r v i c e  w a s  g r a n t e d  u nder AS 14.25.

* Sec. 35. AS 39.35.340(g) is amended to read:

(g) A surviving spouse receiving or entitled to receive a sur­

viving spouse's pension under AS 39.35.440 or benefits under a Joint and 

survivor option filed under AS 39.35.450 is eligible to receive in-
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c r e a s e d  b e n e f i t s  b a s e d  u p o n  m i l i t a r y  s e r v i c e  as d e s c r i b e d  i n  (a) o f  t h i s  

s e c t i o n .  T o  r e c e i v e  c r e d i t e d  s e r v i c e  f o r  m i l i t a r y  s e r v i c e ,  t h e  s u r ­

v i v i n g  s p o u s e  m u s t  v e r i f y  t h e  e m p l o y e e ' s  m i l i t a r y  s e r v i c e  [ W I T H I N  O N E  

Y E A R  O F  T H E  E F F E C T I V E  D A T E  O F  T H I S  A C T ] .  W h e n  v e r i f i e d ,  t h e  s u r v i v i n g  

s p o u s e  is e n t i t l e d  to r e c e i v e  a n  i n c r e a s e d  b e n e f i t  w h i c h  s h a l l  be a c t u ­

a r i a l l y  a d j u s t e d  to r e f l e c t  hi s  o r  h e r  i n d e b t e d n e s s  for t h a t  c r e d i t .

T h e  i n d e b t e d n e s s  s h a l l  be c a l c u l a t e d  in t h e  sa m e  m a n n e r  as d e s c r i b e d  in  

(b) o f  this s e c t i o n  e x c e p t  th a t  it s h a l l  b e  b a s e d  o n  t h e  a v e r a g e  m o n t h l y  

c o m p e n s a t i o n  u s e d  in c a l c u l a t i n g  t h e  b e n e f i t .  B e n e f i t s  p a y a b l e  u n d e r  

t hi s  s u b s e c t i o n  a r e  e f f e c t i v e  the f i r s t  d a y  of t h e  m o n t h  f o l l o w i n g  t h a t  

i n  w h i c h  e l i g i b i l i t y  ha s  b e e n  e s t a b l i s h e d  [ P A Y A B L E  R E T R O A C T I V E L Y  T O  

J U L Y  1, 1977].

* Sec. 36. AS 3 9 . 3 5 . 3 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e a d :

(h) Th e  c o m b i n e d  p e r i o d  of m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  t h i s  

s e c t i o n  a n d  u n d e r  AS 1 4 . 2 5  m a y  n o t  e x c e e d  f i v e  y e a r s .

* Sec. 37. AS 3 9 . 3 5 . 3 8 5 ( c )  is a m e n d e d  to r e a d :

(c) C r e d i t e d  s e r v i c e  for w h i c h  c o n t r i b u t i o n s  w e r e  r e f u n d e d  is n o t  

c r e d i t a b l e  u n d e r  t h i s  s e c t i o n  u n l e s s  th e  r e f u n d e d  c o n t r i b u t i o n s  h a v e  

b e e n  r e p a i d .  F o r  p u r p o s e a  of t h i s  s e c t i o n ,  a m e m b e r  or f o r m e r  m e m b e r  

d o e s  no t  h a v e  t o  b e  r e e m p l o y e d  u n d e r  t h i s  s y s t e m  i n  o r d e r  to p a y  r e ­

f u n d e d  c o n t r i b u t i o n s .  C o m p o u n d  i n t e r e s t  a t  the r a t e  p r e s c r i b e d  b y  

r e g u l a t i o n  m u s t  be a d d e d  t o  t h e  r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  t h e  d a t e

o f  t h e  r e f u n d  t o  t h e  d a t e  o f  r e p a y m e n t .

* Sec. 38. A S  3 9 . 3 5 . 4 1 0 ( h )  is a m e n d e d  to r e a d :

(h) A  d i s a b l e d  [ R E T I R E D ]  e m p l o y e e ' s  o c c u p a t i o n a l  d i s a b i l i t y  p e n ­

s i o n  s h a l l  t e r m i n a t e  w h e n  t h e  d i s a b l e d  e m p l o y e e  f i r s t  a t t a i n s  e l i g i ­

b i l i t y  f o r  n o r m a l  r e t i r e m e n t .  A t  t h a t  t i m e ,  h i s  r e t i r e m e n t  b e n e f i t  w i l l  

b e  c a l c u l a t e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 9 . 3 5 . 3 7 0 ( c ) .

*  Sec. 39. AS 3 9 . 3 5 . 4 3 0 ( c )  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :
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(c) T h e  f i r s t  p a y m e n t  of the s u r v i v i n g  s p o u s e ' s  p e n s i o n  or of a 

d e p e n d e n t  c h i l d ' s  p e n s i o n  s h a l l  be m a d e  for th e  m o n t h  f o l l o w i n g  the 

m o n t h  in  w h i c h  the e m p l o y e e  d ies a n d  p a y m e n t  s h al l  c e a s e  to be m a d e

b e g i n n i n g  w i t h  the m o n t h  in w h i c h  t h e r e  is n o  s u r v i v i n g  s p o u s e  or no

d e p e n d e n t  c h i l d .

Sec. 40. A S  3 9 . 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r ead:

Sec .  3 9 . 3 5 . 4 9 5 .  T I M E  L I M I T  FOR A P P L I C A T I O N .  If no a p p l i c a t i o n  for 

b e n e f i t s  or f o r  r e f u n d  has b e e n  f i l e d  w i t h  th e  a d m i n i s t r a t o r  by J u l y  1 

f o l l o w i n g  th e  d a t e  o n  w h i c h  a n  i n a c t i v e  m e m b e r  (except an e m p l o y e e  on 

l e a v e - w i t h o u t - p a y  s t a t u s  or o n  l a y o f f  stat us )  w o u l d  a t t a i n  a g e  75, or if 

no  a p p l i c a t i o n  for b e n e f i t s  or for r e f u n d  h a s  b e e n  f i l e d  w i t h  the a d ­

m i n i s t r a t o r  w i t h i n  th e  50 y e a r s  f o l l o w i n g  t h e  m o s t  r e c e n t  d a t e  on w h i c h

the e m p l o y e e  w a s  an a c t i v e  m e m b e r ,  n o  b e n e f i t s  or re f u n d s  m a y  be p a i d  

u n d e r  this c h a p t e r  a n d  the m e m b e r ' s  r e c o r d s  m a y  be d e s t r o y e d .

Sec. 41. A S  3 9 . 3 5 . 5 2 2  is a m e n d e d  to read:

S ec. 3 9 . 3 5 . 5 2 2 .  W A I V E R  OF A D J U S T M E N T S .  (a) U p o n  a p p e a l  b y  an 

a f f e c t e d  m e m b e r  or b e n e f i c i a r y  u n d e r  (b) of this s e c ti o n ,  t h e  b o a r d  ma y  

w a i v e  a n  a d j u s t m e n t  or an y p o r t i o n  o f  an a d j u s t m e n t  m a d e  u n d e r  AS 39.35. 

520 if

(1) the a d j u s t m e n t  or p o r t i o n  of the a d j u s t m e n t  w i l l ,  in the 

o p i n i o n  of th e  b oa r d ,  c a u s e  u n d u e  h a r d s h i p  to the m e m b e r  or b e n e f l c i a r y t

(2) the m e m b e r  is r e t i r e d  or has s u b m i t t e d  n o t i f i c a t i o n  of

i m p e n d i n g  r e t i r e m e n t  to his e m p l o y e r  to be e f f e c t i v e  no l a t e r  th a n  180

d a y s  a f t e r  th e  a d j u s t m e n t  w a s  m a d e , or the b e n e f i c i a r y  was e l i g i b l e  to 

r e c e i v e  o r  w a a  r e c e i v i n g  b e n e f i t s  u n d e r  this c h a p t e r  b e f o r e  the a d j u s t­

m e n t ;

(3) t he  a d j u s t m e n t  w i l l  r e s u l t  in a loss of e l i g i b i l i t y  for

b e n e f i t s  ( R E T I R E M E N T ]  f o r  t h e  m e m b e r  or b e n e f i c i a r y  or r e s u l t  in a

r e d u c t i o n  o f  b e n e f i t s  b e i n g  [ A L READY] r e c e i v e d  b y  the m e m b e r  or b e n e -
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f i c l a r y  of $50 pe r  m o n t h  or morei

(4) the a d j u s t m e n t  was no t  the re s u l t  of e r r o n e o u s  i n f o r m a­

ti o n  supplied b y  th e  m e m b e r  or b e n e f i c i a r y i

(5) b e f o r e  the a d j u s t m e n t  w a s  made, th e  m e m b e r  or b e n e f i c i a r y  

r e c e i v e d  c o n f i r m a t i o n  f r o m  the a d m i n i s t r a t o r  t hat h i s  r e c o r d s  w e r e  

correcti and

(6) the m e m b e r  or b e n e f i c i a r y  had no r e a s o n a b l e  g r o u n d s  to 

b e l i e v e  his r e co r d s  w e r e  i n c o r r e c t b e f o r e  the a d j u s t m e n t  w a s  made.

(b) In o r d e r  to o b t a i n  c o n s i d e r a t i o n  of a w a i v e r  u n d e r  this s e c­

tion, the a f f e c t e d  m e m b e r  or b e n e f i c i a r y  must a p p e a l  to the b o a r d  in 

w r i t i n g  w i t h i n  30 d a y s  after r e c e i p t  o f  no t i c e  t hat h i s  r e c o r d s  h a v e  

b e e n  adjusted. The b o a r d  shall rul e  o n  his a p p e a l  in w r i t i n g  w i t h i n  120 

days after its r e c e i p t .

(c) T h e  b o a r d  may, at its d i s c r e t i o n ,  c o n d u c t  a h e a r i n g  o n  an 

a p p e a l  u nder this s e c t i o n .  In r e a c h i n g  a d e c i s i o n  o n  a n  a p p e a l ,  the 

b o a r d  ma y  i ssue s u b p o e n a s ,  a d m i n i s t e r  oaths, c o m p e l  the a t t e n d a n c e  a n d  

t e s t i m o n y  of w i t n e s s e s ,  compel the t a k i n g  of d e p o s i t i o n s  a n d  the s u b­

m i s s i o n  of a f f i d a v i t s ,  and  compel the p r o d u c t i o n  of d o c u m e n t s  an d 

r e c o r d s .

(d) T h e  b o a r d  m a y  impose c o n d i t i o n s  on the g r a n t i n g  o f  a w a i v e r  

w h i c h  it c o n s i d e r s  e q u i t a b l e .  T h e s e  c o nd i t i o n s  m a y  i n c l u d e  r e q u i r i n g  

th e  mem b e r  or b e n e f i c i a r y  to m a k e  a d d i t i o n a l  c o n t r i b u t i o n s  to the 

system.

(e) T h e  b o a r d  m a y  r e c o n s i d e r  a r u l i n g  u n d e r  t h i s  s e c t i o n  u p o n  

r e q u e s t  of the m e m b e r  or b e n e f i c i a r y  or the a d m i n i s t r a t o r  if the r e q u e s t  

is r e c e i v e d  w i t h i n  3 0  day s  a ft e r  t h e  initial r u l i n g .  A n y  m o d i f i c a t i o n  

of the initial r u l i n g  m u s t  be m a d e  w i t h i n  30 d ays a f t e r  r e c e i p t  o f  a 

r e q u e s t  for r e c o n s i d e r a t i o n .

(f) R u l i n g s  a n d  m o d i f i c a t i o n s  o f  rulings u n d e r  thi s  s e c t i o n  s h a l l
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be b y  a m a j o r i t y  of a q u o r u m  of t h e  board.

(g) R u l i n g s  on a p p e a l s  and r e q u e s t s  for r e c o n s i d e r a t i o n  u n d e r  this 

s e c t i o n  m a y  be a p p e a l e d  b y  a n  a g g r i e v e d  m e m b e r  or b e n e f i c i a r y  to t h e 

s u p e r i o r  c ourt for a buse of d i s c r e t i o n .

* Sec. 42. AS 3 9 . 3 5 . 5 4 7  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 9.35.547. E F F E C T  OF A M E N D M E N T S .  (a) A n  a m e n d m e n t  of t h i s 

c h a p t e r  is not r e t r o a c t i v e  u n le s s  its r e t r o a c t i v i t y  is e x p r e s s l y  s t a t e d  

in the a m e n d m e n t .

(b) The  m o n t h l y  a m o u n t  of a b e n e f i t  p a y a b l e  u n d e r  thi s c h a p t e r  

s hall be d e t e r m i n e d  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of this c h a p t e r  in 

e f f e c t  o n  the d a t e  of t e r m i n a t i o n  of the m e m b e r ' s  last s e g m e n t  of e m ­

p l o y m e n t  .

* Sec. 43. AS 3 9 . 3 5 . 5 6 0  is a m e n d e d  to read:

Sec. 3 9 .35.560. R E Q U E S T  BY P U B L I C  O R G A N I Z A T I O N  TO P A R T I C I P A T E  A N D  

A D O P T I O N  O F  RESOLU T IO N .  A p u b l i c  [OR Q U A S I - P U B L I C ]  o r g a n i z a t i o n  c r e a t e d  

w h o l l y  or p a r t l y  by, or d e r i v i n g  its powers from, the l e g i s l a t u r e  o f  the 

s t a t e  m a y  r e q u e s t  to b e c o m e  an e m p l o y e r  in this s y s t e m . T h e  r e q u e s t  

s h a l l  be mad e  a f t e r  a d o p t i o n  of a r e s o l u t i o n  b y  th e  g o v e r n i n g  b o d y  o f  

the p u b l i c  o r g a n i z a t i o n .  A c e r t i f i e d  copy of th e  r e s o l u t i o n  shall b e  

f i l e d  w i t h  the a d m i n i s t r a t o r .  If th e a d m i n i s t r a t o r  a p p r o v e s  the r e q u e s t  

for p a r t i c i p a t i o n ,  the p u b l i c  o r g a n i z a t i o n  is a n  e m p l o y e r  of the s y s t e m .

* Sec. 44. AS 3 9.35 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 39.35.615. AMENDMENT OF AGREEMENT. (a) If a political sub­

division or public organization amends its participation agreement so as 

to terminate coverage of a department, group, or other classification of 

employees, each employee whose coverage is so terminated, regardless of 

his employment status at the date of termination, shall be considered 

fully vested in his actuarially adjusted accrued retirement benefits as 

o f  the d a t e  of termination, unless his contributions have been refunded.
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(b) E a c h  e m p l o y e e  w h o s e  c o v e r a g e  is t e r m i n a t e d  m u s t ,  w i t h i n  60 

da y s  a f t e r  t h e  d a t e  o f  t e r m i n a t i o n ,  i n f o r m  t h e  a d m i n i s t r a t o r ,  in w r i t ­

ing, w h e t h e r  h e  w i s h e s  to  o b t a i n  a r e f u n d  o r  a v e s t e d  b e n e f i t .

(c) E a c h  e m p l o y e e  w h o  e l e c t s  to o b t a i n  a r e f u n d  s h a l l  r e c e i v e  a 

r e f u n d  o f  t h e  b a l a n c e  o f  (1) h i s  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  a n d  (2) 

h i s  e m p l o y e e  s a v i n g s  a c c o u n t .  Th e v e s t i n g  i n  a c c r u e d  b e n e f i t s  for e a c h  

e m p l o y e e  w h o  e l e c t s  t o  o b t a i n  a r e f u n d  is v o i d e d  u p o n  h i s  r e c e i p t  o f  the 

r e f u n d ,  a n d  the  c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  m a y  n o t  be  r e i n s t a t e d  

u n d e r  t h i s  c h a p t e r .  A  p a r t i a l  r e f u n d  m a y  n o t  b e  a l l o w e d  u n d e r  t h i s  

s e c t i o n .

(d) For e a c h  e m p l o y e e  w h o  e l e c t s  to o b t a i n  a v e s t e d  b e n e f i t ,  the 

a m o u n t  a c t u a r i a l l y  d e t e r m i n e d  as n e c e s s a r y  to f u l l y  f u n d  t h e  b e n e f i t s  to 

be r e c e i v e d  s h a l l  be t r a n s f e r r e d  f i r s t  f r o m  the e m p l o y e e  c o n t r i b u t i o n  

a c c o u n t  an d ,  a f t e r  th e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  h a s  b e e n  e x h a u s t e d ,  

t h e n  f r o m  the  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  i n t o  t h e  r e t i r e m e n t  r e s e r v e  

a c c o u n t .

(e) A f t e r  all of the e m p l o y e e s  w h o s e  c o v e r a g e  is t e r m i n a t e d  h a v e  

e i t h e r  r e c e i v e d  r e f u n d s  or h a v e  b e e n  v e s t e d  i n  t h e i r  a c c r u e d  b e n e f i t s ,  

t h e  r e m a i n i n g  f u n d s  in th e  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  a t t r i b u t a b l e  to 

t h o s e  e m p l o y e e s  s h a l l  be r e f u n d e d  to th e  e m p l o y e r .

(f) T e r m i n a t i o n  of c o v e r a g e  of a d e p a r t m e n t ,  g r o u p ,  or o t h e r  

c l a s s i f i c a t i o n  of e m p l o y e e s  d o e s  n o t  b a r  f u t u r e  c o v e r a g e  of t h a t  d e p a r t­

men t ,  g r o u p ,  or c l a s s i f i c a t i o n .  If c o v e r a g e  of a d e p a r t m e n t ,  g r o u p ,  or  

c l a s s i f i c a t i o n  is t e r m i n a t e d  u n d e r  (a) o f  t h i s  s e c t i o n  a n d  t h e  e m p l o y e r  

l a t e r  a m e n d s  its p a r t i c i p a t i o n  a g r e e m e n t  t o  p r o v i d e  r e n e w e d  c o v e r a g e  of 

t h a t  d e p a r t m e n t ,  g r o u p ,  or c l a s s i f i c a t i o n ,  a n  a f f e c t e d  e m p l o y e e  m a y  be 

c r e d i t e d  o n l y  w i t h  f u t u r e  s e r v i c e .

* Sec. 45. A S  3 9 . 3 5 . 6 2 0 ( e )  is a m e n d e d  to r ead:

(e) E a c h  e m p l o y e e  w h o  e l e c t s  to o b t a i n  a r e f u n d  s h a l l  r e c e i v e  a
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r e f u n d  of the b a l a n c e ,  d e t e r m i n e d  as of the d ate o f  h i s  e m p l o y e r ' s  

t e r m i n a t i o n  of p a r t i c i p a t i o n ,  of (1) h i s  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  

a n d  (2) h i s  e m p l o y e e  s a v i n g s  a c c o u n t .  T h e  v e s t i n g  in a c c r u e d  b e n e f i t s  

f o r  e a c h  e m p l o y e e  w h o  e l e c t s  to r e c e i v e  a r e f u n d  is v o i d e d  u p o n  his 

r e c e i p t  o f  h i s  r e f u n d  a n d  c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  m a y  n o t be 

r e i n s t a t e d  u n d e r  t his c h a p t e r . No p a r t i a l  r e f u n d  m a y  be a l l o w e d  u n d e r  

t h i s  s e c t i o n .

* Sec. 46. AS 3 9 . 3 5 . 6 5 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 6 5 0 .  R E F U N D S  T O  E M P L O Y E R S .  In n o  e v e n t  m a y  an e m p l o y e r  

r e c e i v e  a n  a m o u n t  f r o m  the p e n s i o n  fund, e x c e p t  as p r o v i d e d  u n d e r  

A S  3 9 . 3 5 . 6 1 5 ( e )  a n d  3 9 . 3 5 . 6 2 0 ( g )  [THAT, U P O N  T E R M I N A T I O N  OF P A R T I C I P A­

TION, T H E  E M P L O Y E R  S H A L L  R E C E I V E  T H E  A M O U N T  W H I C H  R E M A I N S  A F T E R  T H E 

S A T I S F A C T I O N  O F  A L L  L I A B I L I T I E S  O F  T H E  S Y S T E M  TO T H E  E M P L O Y E E S  O F  T H E  

E M P L O Y E R  A N D  A R I S I N G  O U T  O F  V A R I A T I O N S  B E T W E E N  A C T U A L  R E Q U I R E M E N T S  A N D  

E X P E C T E D  A C T U A R I A L  R E Q U I R E M E N T S ] .

* Sec. 47. AS 3 9 . 3 5 . 6 8 0 ( 4 )  is a m e n d e d  to read:

(4) " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  m e a n s  the r e s u l t  o b t a i n e d  

b y  d i v i d i n g  th e  c o m p e n s a t i o n  e a r n e d  b y  an e m p l o y e e  d u r i n g  a c o n s i d e r e d  

p e r i o d  b y  the n u m b e r  of m o n t h s ,  i n c l u d i n g  f r a c t i o n a l  m o n t h s ,  for w h i c h  

c o m p e n s a t i o n  w a s  e a r n e d i  t he  c o n s i d e r e d  p e r i o d  c o n s i s t s  of the t hree 

c o n s e c u t i v e  c a l e n d a r  y e a r s  d u r i n g  the p e r i o d  of c r e d i t e d  s e r v i c e  w h i c h  

y i e l d s  th e  h i g h e s t  a v e r a g e ,  or if th e  e m p l o y e e  d o e s  no t  h a v e  t hree 

c o n s e c u t i v e  c a l e n d a r  y e a r s ,  his p e r i o d  of c r e d i t e d  s e r vice; a n  e m p l o y e e  

m u s t  h a v e  at l e a s t  115 [120] days of  c r e d i t e d  s e r v i c e  in the last c a l e n­

dar y e a r  in o r d e r  to be u s e d  as p a r t  of the t h r e e  c o n s e c u t i v e  c a l e n d a r  

y e a r s  j

* Sec. 48. AS 3 9 . 3 5 . 6 8 0 ( 1 7 )  is a m e n d e d  to read:

(17) " e m p l o y e r "  m e a n s  t h e  S t a t e  of A l a s k a  or a p o l i t i c a l  

s u b d i v i s i o n  or p u b l i c  [OR Q U A S I - P U B L I C ]  o r g a n i z a t i o n  of the s t a t e  w h i c h
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p a r t i c i p a t e s  In the system*

* Sec. 49. (a) T h i s  s e c t i o n  a p p l i e s  to a u n i f i e d  m u n i c i p a l i t y  w h i c h  is

an e m p l o y e r  u n d e r  AS 39.35 an d  wh i c h ,  in r e l i a n c e  on e r r o n e o u s  r e p r e s e n t a­

tions by  a f o r m e r  a d m i n i s t r a t o r ,  p r o v i d e d  b y  o r di n a n c e ,  b e f o r e  the e f f e c t i v e  

dat e of this Act, that a p a r t i c u l a r  c l a s s i f i c a t i o n  of c r e d i t e d  s e r v i c e  e a r n e d  

i n  the P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of A l a s k a  for s e r v i c e  w i t h  that 

m u n i c i p a l i t y  or its p r e d e c e s s o r s  be t r a n s f e r r e d  to a p u b l i c  e m p l o y e e s '  

r e t i r e m e n t  s y s t e m  o p e r a t e d  b y  the m u n i c i p a l i t y .

(b) A u n i f i e d  m u n i c i p a l i t y  to w h i c h  this s e c t i o n  a p p l i e s  m a y  p r o v id e ,  

in a r e s o l u t i o n  a d o p t e d  u n d e r  AS 3 9.35.550, that a d e p a r t m e n t ,  group, or 

o t h e r  c l a s s i f i c a t i o n  of its e m p l o y e e s  under the P u b l i c  E m p l o y e e s '  R e t i r e m e n t  

S y s t e m  of A l a s k a  be t r a n s f e r r e d  to a pu b l i c  emplo y e e s '  r e t i r e m e n t  s y s t e m  

o p e r a t e d  b y  th e  m u n i c i p a l i t y  and m a y  p r o v i d e  by o r d i n a n c e  tha t  a p a r t i c u l a r  

c l a s s i f i c a t i o n  of c r e d i t e d  s e r v i c e  e a r n e d  in the P u b l i c  E m p l o y e e s '  R e t i r e m e n t  

S y s t e m  of A l a s k a  for serv ic e  w i t h  that m u n i c i p a l i t y  or its p r e d e c e s s o r s  a l s o  

be t r a n s f e r r e d  to the m u n i c i p a l  r e t i r e m e n t  system, e x c e p t  that c r e d i t e d  

s e r v i c e  ma y  not  be t r a n s f e r r e d  u n l e s s  the a f f e c t e d  e m p l o y e e  h a s  c o n s e n t e d  to 

that t r a n s f e r  in writing.

(c) E a c h  e m p l o y e e  w ho  is t r a n s f e r r e d  to a m u n i c i p a l  r e t i r e m e n t  s y s t e m  

must, b e f o r e  S e p t e m b e r  1, 1980, i n f o r m  the a d m i n i s t r a t o r  in w r i t i n g  w h e t h e r  

h e  w i s h e s  to t r a n s f e r  his c r e d i t e d  s e r v i c e  as p r o v i d e d  in the m u n i c i p a l  

ordin a n c e ,  o b t a i n  a refund, or o b t a i n  a v e s t e d  b e n e f i t  in t h e  P u b l i c  

E m ployees' R e t i r e m e n t  S y s t e m  of Alaska. Th e  a d m i n i s t r a t o r  s h a l l  t r a n s m i t  to 

the m u n i c i p a l  r e t i r e m e n t  s y s t e m  the b a l a n c e  of the e m p l o y e e  c o n t r i b u t i o n  a n d  

savi n g s  a c c o u n t s  a s s o c i a t e d  w i t h  the t r a n s f e r r e d  service, d e t e r m i n e d  as of 

the date the b a l a n c e  is t r a n sm i t t e d ,  of each e m p l o y e e  w h o e l e c t s  to t r a n s f e r  

h i s  c r e d i t e d  s e r v i c e  as p r o v i d e d  in the m u n i c i p a l  o r d i n a n c e .  T r a n s f e r r e d  

c r e d i t e d  s e r v i c e  m a y  not be r e i n s t a t e d  u n d e r  AS 39.35. If a n  e m p l o y e e  e l e c t s  

t o  o b t a i n  a v e s t e d  benef i t ,  or if h e  fails to i n f o r m  the a d m i n i s t r a t o r  o f  h i s
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e l e c t i o n ,  h e  s h a l l  b e  c o n s i d e r e d  f u l l y  v e s t e d  in his a c t u a r i a l l y  a d j u s t e d  

a c c r u e d  r e t i r e m e n t  b e n e f i t s  u n d e r  t h e  P u b l i c  E mp l o y e e s '  R e t i r e m e n t  S y s t e m  of 

A l a s k a  as o f  t h e  d a t e  o f  his t r a n s f e r  to the m u n i c i p a l  r e t i r e m e n t  s y s t e m.

(d) E a c h  e m p l o y e e  w h o  e l e c t a  to o b t a i n  a r e f u n d  s h a l l  r e c e i v e  a r e f u n d  

o f  th e  b a l a n c e  of  h i s  e m p l o y e e  c o n t r i b u t i o n  a n d  e m p l o y e e  s a v i n g s  a c c o u n t s  in 

t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of Alaska. The a m o u n t  a c t u a r i a l l y  

d e t e r m i n e d  as n e c e s s a r y  to f u l l y  f u n d  the b e n e f i t s  to be r e c e i v e d  s h o u l d  the 

e m p l o y e e  r e t u r n  to t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of A l a s k a  a n d  

r e i n s t a t e  h i s  c r e d i t e d  s e r v i c e  s h a l l  be r e t a i n e d  in the e m p l o y e r  c o n t r i b u t i o n  

a c c o u n t  of th e  u n i f i e d  m u n i c i p a l i t y .  A p a r t i a l  r e f u n d  m a y  not be a l l o w e d  

u n d e r  this s e c t i o n .

(e) F o r  e a c h  e m p l o y e e  w h o  e l e c t s  to o b t a i n  a v e s t e d  b e n efit, t h e  a m o u n t  

a c t u a r i a l l y  d e t e r m i n e d  as n e c e s s a r y  to f u l l y fun d  the b e n e f i t s  to be r e c e i v e d  

s h a l l  be t r a n s f e r r e d  f i r s t  f rom the e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  and, a f t e r  

t h e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  has b e e n  e x hausted, t h e n  fro m  the e m p l o y e r  

c o n t r i b u t i o n  a c c o u n t  i n t o  the r e t i r e m e n t  r e s e r v e  a c c ount.

(f) T h e  a d m i n i s t r a t o r  s h a l l t r a n s m i t  to the m u n i c i p a l  r e t i r e m e n t  s y s t e m  

t h e  b a l a n c e  of th e  u n i f i e d  m u n i c i p a l i t y ' s  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  

a s s o c i a t e d  w i t h  th e  t r a n s f e r r e d  s e r v i c e  of those e m p l o y e e s  t r a n s f e r r e d  to the 

m u n i c i p a l  r e t i r e m e n t  system, d e t e r m i n e d  as of the date the b a l a n c e  is t r a n s­

m i t t e d ,  less a n y  a m o u n t  w h i c h  has  b e e n  t r a n s f e r r e d  to the r e t i r e m e n t  r e s e r v e  

a c c o u n t  u n d e r  (e) o f  t h i s  s e c t i o n  or w h i c h  has b e e n  r e t a i n e d  u n d e r  (d) of 

t h i s  section.

(g) As u s e d  in this section,

(1) " a d m i n i s t r a t o r "  m e a n s  the a d m i n i s t r a t o r  of the P u b l i c  

E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of A l a s k a ;

(2) " e m p l o y e e  c o n t r i b u t i o n  acc ou n t " ,  " e m p l o y e e  s a v i n g s  a c c o u n t " ,  

" e m p l o y e r  c o n t r i b u t i o n  acc o u nt " ,  a n d  " r e t i r e m e n t  r e s e r v e  a c c o u n t "  r e f e r  to 

a c c o u n t s  w i t h i n  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of Alaska;
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(3) " p r e d e c e s s o r s "  m e a n s  t h e  p o l i t i c a l  s u b d i v i s i o n s  w h i c h  a r e

d i s s o l v e d  in t h e  f o r m a t i o n  o f  a u n i f i e d  m u n i c i p a l i t y .

* S ec .  50. A S  1 4 . 2 5 . 1 2 0 ,  1 4 . 2 5 . 1 3 5 ,  1 4 . 2 5 . 1 3 7 ,  1 4 . 2 5 . 1 3 8 ,  1 4 . 2 5 . 1 4 0 ,

A S  3 9 . 3 5 . 0 2 0 ( 6 ) ,  a n d  3 9 . 3 5 . 0 5 0 ( b )  a r e  r e p e a l e d .

* S e c .  51. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1980, e x c e p t  t h a t

(1) th e  d e f i n i t i o n s  o f  " m i l i t a r y  s e r v i c e "  a n d  " o u t s i d e  s e r v i c e "  

c o n t a i n e d  in A S  1 4 . 2 5 . 2 2 0 ( 2 1 )  a n d  (25), a n d  t h e  d e f i n i t i o n s  o f  " m e m b e r s h i p  

s e r v i c e "  a n d  " t e a c h e r  o r  m e m b e r "  c o n t a i n e d  in  A S  1 4 . 2 5 . 2 2 0 ( 2 0 )  a n d  (38) to 

t h e  e x t e n t  tha t  t h e y  a p p l y  t o  p a r t - t i m e  t e a c h e r s  a t  the U n i v e r s i t y  o f  A l a s k a ,

as r e p e a l e d  a n d  r e - e n a c t e d  i n  sec. 2 4  o f  t h i s  Act, take e f f e c t  i m m e d i a t e l y  i n

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c )  a n d  a r e  r e t r o a c t i v e  to J u l y  1, 1955,

(2) t h e  d e f i n i t i o n  o f  " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  c o n t a i n e d  i n  

A S  3 9 . 3 5 . 6 8 0 ( 4 ) ,  a s  a m e n d e d  i n  sec. 47 of t h i s  Act, t a k e s  e f f e c t  i m m e d i a t e l y  

i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c )  a n d  is r e t r o a c t i v e  to  J u l y  1, 1977,

(3) s e c t i o n  4 9  o f  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  

w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) ,  is r e t r o a c t i v e  to  S e p t e m b e r  15, 1975, a n d  t e r m i n a t e s  o n  

D e c e m b e r  31, 1980.


