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Iriginal s po n s o r :  R u l e s / G o v e r n o r  O f f e r e d :  4 / 2 3 / 7 9
F o r  T o d a y ' s  C a l e n d a r

IN T H E  H O U S E  b y  T H E  R U L E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 2 4 3  a m  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

■or an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t e a c h e r s '  a n d  p u b l i c  e m p l o y e e s '

r e t i r e m e n t ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

JE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 1 4 . 2 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 4 . 25 . 0 1 2 .  P U R P O S E  A N D  E F F E C T I V E  DATE. (a) Th e p u r p o s e  o f  

this c h a p t e r  is to e n c o u r a g e  q u a l i f i e d  t e a c h e r s  to e n t e r  a n d  r e m a i n  in 

s e r v i c e  w i t h  p a r t i c i p a t i n g  e m p l o y e r s  by e s t a b l i s h i n g  a s y s t e m  for the 

p a y m e n t  o f  r e t i r e m e n t ,  d i s a b i l i t y ,  a n d  d e a t h  b e n e f i t s  to or on b e h a l f  

o f  the m e m b e r s .

(b) The s y s t e m  c r e a t e d  b e c a m e  e f f e c t i v e  as o f  J u l y  1, 1955, at 

w h i c h  t i m e  c o n t r i b u t i o n s  b y  th e  p a r t i c i p a t i n g  e m p l o y e r s  an d  m e m b e r s  

b e g a n .

Sec. 1 4 . 2 5 . 0 1 5 .  A D M I N I S T R A T O R .  T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  

an a d m i n i s t r a t o r  o f  the system.

* Sec. 2. AS 1 4 . 2 5 . 0 3 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 3 0 .  D U T I E S  O F  T H E  A D M I N I S T R A T O R .  T h e  a d m i n i s t r a t o r

s h a l l

(1) e s t a b l i s h  a n d  m a i n t a i n  a n  a d e q u a t e  s y s t e m  o f  a c c o u n t s  

for th e  r e t i r e m e n t  fund;

(2) a p p r o v e  or d i s a p p r o v e  c l a i m s  for r e t i r e m e n t  b e n e f i t s

[SALARY];

(3) s e r v e  as s e c r e t a r y  o f  the  b o a r d  a n d  k e e p  an o f f i c i a l  

r e c o r d  o f  al l  p r o c e e d i n g s ;

(4) p u b l i s h  a n n u a l l y  a r e p o r t  s h o w i n g  t h e  f i n a n c i a l  con -
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d i t i o n  o f  t h e  r e t i r e m e n t  fundi a n d

(5) do w h a t e v e r  e l s e  m a y  be n e c e s s a r y  to c a r r y  o u t  t h e  p u r ­

p o s e s  o f  th i s  c h a p t e r .

* Sec. 3. AS  1 4 . 2 5 . 0 3 5 ( e )  is a m e n d e d  to r e a d :

(e) T h e  b o a r d  s h a l l  s e r v e  as an a p p e a l  b o a r d  a n d  s h a l l  h o l d  

h e a r i n g s  at the r e q u e s t  of  an  e m p l o y e r ,  m e m b e r  [ E M P L O Y E E ) ,  a n n u i t a n t , or 

a n y  b e n e f i c i a r y  on  [IN R E G A R D  T O  R U L I N G S  OR ]  d e c i s i o n s  m a d e  by t h e  

a d m i n i s t r a t o r  [OF T H E  T E A C H E R S '  R E T I R E M E N T  S Y S T E M ) .  T h e  b o a r d  s h a l l  

s u b m i t  its f i n d i n g s  to t h e  a d m i n i s t r a t o r .  T h e  b o a r d  s h a l l  h o l d  a n n u a l l y  

o n e  o r  m o r e  p u b l i c  h e a r i n g s  to d i s c u s s  p r o p o s e d  c h a n g e s  in the 

[ T E A C H E R S '  R E T I R E M E N T ]  s y s t e m  a n d  to c o n s i d e r  a n d  a d o p t  r e s o l u t i o n s  

w h i c h  m i g h t  a p p l y  to thi s  s y s t e m .

* S e c .  4. A S  1 4 . 2 5 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(h) T h e  b o a r d  m a y  w a i v e  t h e  r e q u i r e m e n t s  of AS 1 4 . 2 5 . 1 7 3  in a c c o r ­

d a n c e  w i t h  A S  1 4 . 2 5 . 1 7 5 .

* S e c .  5. A S  1 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

S e c .  1 4 . 2 5 . 0 4 3 .  R E E M P L O Y M E N T  OF  R E T I R E D  M E M B E R S .  If a r e t i r e d  

m e m b e r  a g a i n  b e c o m e s  a n  a c t i v e  m e m b e r ,  b e n e f i t  p a y m e n t s  m a y  n o t  be m a d e  

d u r i n g  t h e  p e r i o d  of r e e m p l o y m e n t .  T h e  r e t i r e m e n t  b e n e f i t  m u s t  be 

s u s p e n d e d  for the  e n t i r e  s c h o o l  y e a r  if t h e  t e a c h e r  is r e e m p l o y e d  as an 

a c t i v e  t e a c h e r  f o r a p e r i o d  e q u i v a l e n t  to a y e a r  of s e r v i c e .  D u r i n g  t h e  

p e r i o d  o f  r e e m p l o y m e n t ,  d e d u c t i o n s  f r o m  t h e  m e m b e r ' s  s a l a r y  w i l l  be m a d e  

in  a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 0 5 0 .  U p o n  s u b s e q u e n t  r e t i r e m e n t ,  the 

r e t i r e d  m e m b e r  is e n t i t l e d  to r e c e i v e  a n  a d d i t i o n a l  b e n e f i t  b a s e d  o n  th e 

c r e d i t e d  s e r v i c e  a n d  t h e  a v e r a g e  b a s e  s a l a r y  d u r i n g  t h e  p e r i o d  of r e­

e m p l o y m e n t  in a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 1 1 0 .

* S e c .  6. A S  1 4 . 2 5 . 0 5 5  is a m e n d e d  to r e a d :

S e c .  1 4 . 2 5 . 0 5 5 .  S U P P L E M E N T A L  C O N T R I B U T I O N S  BY T E A C H E R S .  If a 

t e a c h e r  is m a r r i e d  o r  h a s  a m i n o r  c h i l d  a n d  w i s h e s  to m a k e  h i s  s p o u s e
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o r  m i n o r  c h i l d  e l i g i b l e  for a s p o u s e ' s  p e n s i o n  or a s u r v i v o r ' s  a l l o w­

ance, he m a y  e l e c t  to m a k e  a s u p p l e m e n t a l  c o n t r i b u t i o n  of an a d d i t i o n a l  

o n e  p e r  c e n t  o f  hi s  b a s e  s a l a r y  w i t h i n  90 day s  of his e n t r y  into p a r t i­

ci p a t i o n  in th e system, or w i t h i n  90 day s of  hi s  m a r r i a g e ,  o r  w i t h i n  90 

d a y s  of  t h e  b i r t h  or a d o p t i o n  o f  a c h i l d  d e p e n d e n t  u p o n  him, or d u r i n g  

a n y  o p e n  e n r o l l m e n t  p e r i o d  a u t h o r i z e d  by the T e a c h e r s '  R e t i r e m e n t  S y s t e m  

Board. O n c e  a n  e l e c t i o n  is m a d e  u n d e r  this section, s u p p l e m e n t a l  c o n t r i­

b u t i o n s  m u s t  be m a d e  w h e n e v e r  c o n t r i b u t i o n s  ar e r e q u i r e d  u n d e r  A S  14.25. 

0 5 0  u n l e s s  the t e a c h e r  e x e c u t e s  a w r i t t e n  w a i v e r  w i t h  the a d m i n ist r a t o r . 

T h e  e x e c u t i o n  of a w a i v e r  r e l i n q u i s h e s  all r i gh t s  and  b e n e f i t s  p r e­

v i o u s l y  a c c r u e d  u n d e r  AS 1 4 . 2 5 . 1 6 2  a n d  14.25.164.

Sec. 7. A S  1 4 . 2 5 . 0 6 0 ( a )  is a m e n d e d  to read:

(a) If a m e m b e r  has m i l i t a r y  serv i c e  o r  A l a s k a  B u r e a u  of  In d i a n  

A f f a i r s  (BIA) service, o r  if a m e m b e r  j o i n e d  the s y s t e m  b e f o r e  J u l y  1, 

197 8  [1977] a n d  has c r e d i t a b l e  o u t s i d e  service, [OR IF A  M E M B E R  HAS 

M I L I T A R Y  S E R V I C E  OR A L A S K A  B U R E A U  OF INDIAN A F F A I R S  (BIA) S E R V I CE , ]  

the m e m b e r  is i n d e b t e d  to the r e t i r e m e n t  fund as follows:

(1) At the time o f  first b e c o m i n g  a m e m b e r  of the system, the 

a r r e a r a g e  i n d e b t e d n e s s  is s e v e n  per cent of the b a s e  s a l a r y  m u l t i p l i e d  

b y  the t o t a l  n u m b e r  o f  y e a r s  of c r e d i t a b l e  o u t si d e ,  m i l i t a r y  and 

A l a s k a  B I A  service. C o m p o u n d  i n t e r e s t  at the rate p r e s c r i b e d  by 

r e g u l a t i o n  s hall be a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  

1, 1963, o r  at the time o f  fi r s t  b e c o m i n g  e m p l o y e d  as a m e m b e r ,  w h i c h­

ev e r  is later, to the d a t e  o f  p a y m e n t  or the date of re t i r e m e n t ,  w h i c h­

ev e r  o c c u r s  first.

(2) If a m e m b e r  t e r m i n a t e s  fro m  the s y s t e m  and is s u b s e­

q u e n t l y  r e e m p l o y e d  as a m e m b e r ,  the a r r e a r a g e  i n d e b t e d n e s s  to the r e t i r e­

m e n t  f u n d  for o u t side, m i l i t a r y ,  or A l a s k a  B I A  s e r v i c e  a c c u m u l a t e d  in 

th e  i n t e r i m  is s e v e n  p e r  c e n t  o f  the b a s e  s a l a r y  u p o n  r e e n t e r i n g  m e m b e r -
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s h i p  service, m u l t i p l i e d  b y  the n u m b e r  o f  years o f  i n t e r i m  outside, 

m i l i t a r y ,  a n d  A l a s k a  B I A  service. C o m p o u n d  i n t e r e s t  at the r ate p r e­

s c r i b e d  by r e g u l a t i o n  s h al l  be a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1, 1963, o r  the date o f  r e e m p l o y m e n t  as a memb e r ,  w h i c h­

e v e r  is later, to the d a t e  o f  p a y m e n t  o r  the d a t e  o f  r e t i r e m e n t ,  w h i c h­

e v e r  occ u r s  first.

* Sec. 8. AS  1 4 . 2 5 . 0 6 0 ( b )  is a m e n d e d  to read:

(b) If a m e m b e r  j o i n s  the s y s t e m  on or a f t e r  J u l y  1, 1978

a n d  has c r e d i t a b l e  o u t s i d e  service, t h e  m e m b e r  m a y  c l a i m  this s e r­

vice. If c l a imed, th e  m e m b e r  is i n d e b t e d  to the r e t i r e m e n t  fund as 

f o l l o w s :

(1) T h e  a r r e a r a g e  i n d e b t e d n e s s  is the full a c t u a r i a l  cost o f  

p r o v i d i n g  b e n e f i t s  fo r  the s e r v i c e  b e i n g  claimed. C o m p o u n d  i n t e r e s t  at 

t h e  rate p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  to the a r r e a r a g e  i n­

d e b t e d n e s s  b e g i n n i n g  the date the a c t u a r i a l  cos t is e s t a b l i s h e d  to the 

d a t e  of p a y m e n t  o r  the date of r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

(2) If a m e m b e r  t e r m i n a t e s  from the s y s t e m  a n d  is s u b s e­

q u e n t l y  r e e m p l o y e d  as a member, the a r r e a r a g e  i n d e b t e d n e s s  for o u t s i d e  

s e r v i c e  d u r i n g  the i n t e r i m  is the f ull a c t u a r i a l  cost  of p r o v i d i n g

b e n e f i t s  for the i n t e r i m  s e r v i c e  b e i n g  claimed. C o m p o u n d  i n t er e s t  at

t h e  rat e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  to the a r r e a r a g e  i n­

de b t e d n e s s  b e g i n n i n g  the d a t e  the a c t u a r i a l  c ost is e s t a b l i s h e d  to the 

d a t e  of p a y m e n t  or  the da t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

(3) A  m e m b e r  w h o  joins t h e  s y s t e m  on o r  a f t e r  J u l y  1, 1978 

[AND C L A I M S  A L A S K A  B I A  S E R V I C E  IS E X E M P T  F R O M  (1) A N D  (2) O F  T H I S  S U B­

SE C T I O N  W I T H  R E S P E C T  T O  T H A T  S E R V I C E .  HIS A R R E A R A G E  I N D E B T E D N E S S  F O R  

T H E  A L A S K A  B I A  S E R V I C E  S H A L L  BE C A L C U L A T E D  U N D E R  (a) O F  T H I S  SECTION. 

H O W E V E R ,  S U C H  A  M E M B E R ]  m a y  c l a i m  n o  m o r e  t h a n  five y e a r s  A l a s k a  BI A  

service. A  [THIS P A R A G R A P H  D OES N O T  A P P L Y  T O  A] m e m b e r  w h o  has, at the
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t ime h e  c l a i m s  A l a s k a  B I A  s e r v i c e ,  a v e s t e d  m i l i t a r y  o r  f e d e r a l  r e t i r e­

me n t  b e n e f i t , or  a [. A] m e m b e r  w h o  a c q u i r e s  a v e s t e d  m i l i t a r y  o r  

f e d e r a l  r e t i r e m e n t  b e n e f i t  a f t e r  c l a i m i n g  A l a s k a  B I A  s e r v i c e  [ U N D E R  T H I S  

P A R A G R A P H ]  s h a l l  h a v e  h i s  a r r e a r a g e  i n d e b t e d n e s s  for t h a t  s e r v i c e  r e c a l­

c u l a t e d  u n d e r  (1) o r  (2) o f  this s u b s e c t i o n ,  as a p p r o p r i a t e ,  r e t r o a c t i v e  

to the d a t e  he c l a i m e d  the service.

* Sec. 9. A S  1 4 . 2 5 . 0 6 1 ( a )  is a m e n d e d  to read:

(a) A  m e m b e r  w h o  w a s  no t  s u b j e c t  to the p r o v i s i o n s  o f  this c h a p­

ter, b u t  w h o  b e c o m e s  s u b j e c t  to t h e m  b e c a u s e  o f  a l e g i s l a t i v e  change, 

m a y  e l e c t  to r e c e i v e  c r e d i t  for r e t r o a c t i v e  m e m b e r s h i p  [ C R E D I T A B L E ]  

s e r v i c e  b y  c o n t r i b u t i n g  to the r e t i r e m e n t  fun d  a n  a m o u n t  e q u a l  to the 

c o n t r i b u t i o n s  the m e m b e r  [HE] w o u l d  h a v e  m a d e  h a d  the m e m b e r  [HE] b e e n  

s u b j e c t  to the p r o v i s i o n s  o f  this c h a p t e r  for t ho s e  y e a r s  o f  r e t r o a c t i v e  

[ C R E D I T A B L E ]  s e r v i c e  a f t e r  Ju n e  30, 1955. R e t r o a c t i v e  c o n t r i b u t i o n s  a r e  

no t  r e q u i r e d  for r e t r o a c t i v e  m e m b e r s h i p  [CRE D IT A B L E ]  s e r v i c e  b e f o r e  J u l y  

1, 1955. C o m p o u n d  i n t e r e s t  at the r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s ha l l  

be a d d e d  to the r e t r o a c t i v e  i n d e b t e d n e s s  fro m  J u l y  1, 1 9 6 6  o r  the t i m e  

o f  f i r s t  b e c o m i n g  e l i g i b l e  u n d e r  this c h a p t e r ,  w h i c h e v e r  is later, to 

the d a t e  o f  p a y m e n t  or the d ate o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

* Sec. 10. A S  1 4 . 2 5 . 0 6 1 ( b )  is a m e n d e d  to read:

(b) If r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  for 

r e t r o a c t i v e  [ C R E D I T A B L E ]  s e r v i c e  b e f o r e  J u l y  1, 1955, t h e  m e m b e r  is 

e n t i t l e d  to a r e f u n d  o f  t h o s e  r e t r o a c t i v e  m e m b e r s h i p  i n d e b t e d n e s s  

c o n t r i b u t i o n s .

* Sec 11. AS 14.25.062 is amended to read:

Sec. 14.25.062. REINSTATEMENT INDEBTEDNESS. A [IF A] teacher who 

has received a refund of contributions in accordance w i t h  AS 14.25.150 

is [REEMPLOYED IN MEMBERSHIP SERVICE, HE IS ] indebted to the retirement 

fund in the amount of the total refund. Compound interest at the rate
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p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  to t h e  r e i n s t a t e m e n t  i n d e b t e d­

n e s s  f r o m  t h e  d a t e  o f  t h e  r e f u n d  to t h e  d a t e  o f  r e p a y m e n t  o r  the d a t e  o f  

r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  fi r s t .

* S ec. 12. A S  1 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 1 4 . 2 5 . 0 6 3 .  P A Y M E N T  O F  I N D E B T E D N E S S .  (a) F o r  p u r p o s e s  o f  

t h i s  c h a p t e r ,  a m e m b e r  d o e s  n o t  h a v e  to b e  r e e m p l o y e d  u n d e r  this s y s t e m  

in o r d e r  to m a k e  i n d e b t e d n e s s  p a y m e n t s .  H o w e v e r ,  a f o r m e r  m e m b e r  m u s t  

b e  r e e m p l o y e d  u n d e r  t h i s  s y s t e m  in o r d e r  to m a k e  i n d e b t e d n e s s  p a y m e n t s .  

P a y m e n t s  a p p l y  f i r s t  to a c c r u e d  i n t e r e s t  a n d  t h e n  to p r i n c i p a l .

(b) If the m e m b e r  ha s  n o t  p a i d  t h e  full a m o u n t  o f  i n d e b t e d n e s s  

o w i n g  to t h e  s y s t e m  b y  the d a t e  o f  a p p l i c a t i o n  fo r  r e t i r e m e n t ,  h e  m a y  

e l e c t  e i t h e r :

(1) o p t i o n  o n e  -- to h a v e  a n y  r e t i r e m e n t  b e n e f i t  w h i c h  b e ­

c o m e s  d u e  t he  m e m b e r  w i t h h e l d  u n t i l  t h e  t o t a l  a m o u n t  w i t h h e l d  is e q u a l  

to t h e  o u t s t a n d i n g  i n d e b t e d n e s s  d u e  t h e  s y s t e m ;  or

(2) o p t i o n  t w o  -- to c a n c e l  th e o u t s t a n d i n g  i n d e b t e d n e s s  to 

t h e  s y s t e m  b y  a c c e p t i n g  a n  a c t u a r i a l l y  r e d u c e d  a n n u i t y  f o r  life.

(c) If a m e m b e r  e l e c t s  o p t i o n  o n e  u n d e r  (b)(1) o f  t h i s  s e c t i o n ,  

t h e  m e m b e r  m a y  p a y  a l l  o r  a n y  p a r t  o f  the o u t s t a n d i n g  i n d e b t e d n e s s  at a 

l a t e r  date. H o w e v e r ,  o p t i o n  t w o  u n d e r  (b)(2) o f  this s e c t i o n ,  if 

e l e c t e d  b y  a m e m b e r ,  is i r r e v o c a b l e .

* Sec.  13. A S  1 4 . 2 5 . 0 6 5 ( b )  is a m e n d e d  to read:

(b) T h e  c o n t r i b u t i o n s  o f  e m p l o y e r s  u n d e r  A S  1 4 . 2 5 . 0 7 0  m u s t  [SHALL] 

b e  t r a n s m i t t e d  [BY A  S C H O O L  D I S T R I C T ]  to t h e  a d m i n i s t r a t o r  at the c l o s e  

o f  e a c h  p a y  p e r i o d .  I f  th e  c o n t r i b u t i o n s  a r e  n o t  s u b m i t t e d  w i t h i n  15 

d a y s  o f  t h e  c l o s e  o f  e a c h  p a y r o l l  p e r i o d ,  i n t e r e s t  m u s t  b e  a s s e s s e d  o n  

t h e  o u t s t a n d i n g  c o n t r i b u t i o n s  a t  o n e  a n d  o n e - h a l f  t i m e s  t h e  m o s t  r e c e n t  

flr-tuarially d e t e r m i n e d  r a t e  o f  e a r n i n g s  f o r  t h e  s y s t e m  f r o m  t h e  d a t e

t h a t  c o n t r i b u t i o n s  w e r e  o r i g i n a l l y  due. I n  a d d i t i o n ,  t h e  a m o u n t  o f  t h e
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c o n t r i b u t i o n s  a n d  i n t e r e s t  m a y  [SHALL] b e  d e d u c t e d  b y  the D e p a r t m e n t  o f  

E d u c a t i o n  f r o m  t h e  s t a t e f unds d u e  the s c h o o l  d i s t r i c t  and the a m o u n t  so 

d e d u c t e d  [ S H A L L  BE] t r a n s m i t t e d  to the a d m i n i s t r a t o r  for d e p o s i t  in the 

r e t i r e m e n t  fund. A m o u n t s  due f r o m  the [THE] U n i v e r s i t y  o f  A l a s k a  and 

i n t e r e s t  as p r e s c r i b e d  in thi s  s e c t i o n  m a y  [SHALL F O R W A R D  ITS C O N T R I B U­

T I O N  T O  T H E  A D M I N I S T R A T O R  W I T H I N  15 D A Y S  O F  THE C L O S E  O F  E A C H  P A Y R O L L  

P E R I O D  F O R  D E P O S I T  IN TH E  R E T I R E M E N T  FUND. IF T H E  C O N T R I B U T I O N S  A R E  N O T  

S U B M I T T E D  W I T H I N  15 DAYS O F  T H E  C L O S E  O F  E A C H  P A Y R O L L  PERIOD, T H E  A M O U N T  

O F  T H E  C O N T R I B U T I O N S  SHALL] b e  d e d u c t e d  by  the c o m m i s s i o n e r  o f  a d m i n i s­

tra t i o n  f r o m  a n y  s t at e  funds d u e  the U n i v e r s i t y  o f  A l a s k a  a n d  the a m o u n t  

d e d u c t e d  [ S H A L L  BE] t r a n s m i t t e d  to the a d m i n i s t r a t o r  for d e p o s i t  in th e 

r e t i r e m e n t  fund.

Sec. 14. A S  1 4 . 2 5 . 1 0 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 1 0 0 .  C R E D I T  F O R  S E R V I C E  IN THE A R M E D  FORCES. (a) A 

m e m b e r  [ T E A CH E R ]  w h o  se r v ed  as an a c t i v e  m e m b e r  o f  the a r m e d  forces o f  

the U n i t e d  S t a t e s  [AFTER D E C E M B E R  31, 1939] ma y  r e c e i v e  c r e d i t a b l e  

s e r v i c e  u n d e r  t h i s  [RETIREMENT] s y s t e m  up to a m a x i m u m  o f  f i v e  

years. E a c h  12 m o n t h s  of m i l i t a r y  s e r v i c e  equals o n e  s c h o o l  year, a n d  

l e s s e r  m i l i t a r y  p e r i o d s w i l l  be d e t e r m i n e d  for c r e d i t  p u r p o s e s  in a 

p r o p o r t i o n a t e  r a t i o  to a year. To r e c e i v e  c r e d i t a b l e  s e r v i c e  

u n d e r  t h i s  s e c t i o n ,  the m e m b e r  [TEACHER] m ust h a v e  r e c e i v e d  a d i s c h a r g e  

o t h e r  t h a n  d i s h o n o r a b l e .  C r e d i t  for s e r v i c e  in th e  a r m e d  f o r c e s  s h a l l  

be g r a n t e d  o n l y  if the m e m b e r  [TEACHER] m ak e s  c o n t r i b u t i o n s  fo r  the 

s e r v i c e  in t h e  s ame m a n n e r  as r e q u i r e d  for o u t s i d e  s e r v i c e  u n d e r  

A S  1 4 . 2 5 . 0 6 0 .  T h e  m i l i t a r y  s e r v i c e  c r e d i t e d  u n d e r  this s e c t i o n  shall b e  

i n c l u d e d  in t h e  10-y ea r  l i m i t a t i o n  o f  o u t s i d e  s e r v i c e  as s p e c i f i e d  in 

A S  1 4 . 2 5 . 0 6 0 ,  e x c e p t  if e n t r y  i nto t h e  a r m e d  f o r c e s  is i m m e d i a t e l y  

p r e c e d e d  b y  A l a s k a  m e m b e r s h i p  s e r v i c e  a n d  f o l l o w i n g  d i s c h a r g e  is c o n­

ti n u e d  b y  A l a s k a  m e m b e r s h i p  s e r v i c e  w i t h i n  one y e a r  t h e r e a f t e r ,  s e r v i c e



m a y  n o t  b e  c o u n t e d  for p u r p o s e s  o f  d e t e r m i n i n g  the a p p l i c a b i l i t y  o f  the 

1 0 - y e a r  l i m i t a t i o n  on  o u t s i d e  service.

(b) W h e r e  a m e m b e r  [TEACHER] is u n a b l e  to r e s u m e  t e a c h i n g  in a 

p u b l i c  s c h o o l  w i t h i n  on e  y e a r  f o l l o w i n g  d i s c h a r g e  b e c a u s e  of h o s p i t a l i­

zat i o n ,  r e h a b i l i t a t i o n  tra i n i ng ,  a d i s a b i l i t y  d e r i v e d  w h i l e  in the a r m e d  

forces, o r  o t h e r  like c i r c u m s t a n c e s ,  the a d m i n i s t r a t o r  shall d e t e r m i n e  

the a l l o w a n c e  or d i s a l l o w a n c e  o f  an y s e r v i c e  in the a r m e d  forces.

(c) (repealed)

(d) (repealed)

(e) A  m e m b e r  [TEACHER] m a y  no t  be c r e d i t e d  w i t h  the same p e r i o d  of 

s e r v i c e  in the a r m e d  f o rc e s  u n d e r  this s e c t i o n  if c r e d i t  for that m i l i ­

tar y  s e r v i c e  was g r a n t e d  u n d e r  the public e m p l o y e e ' s  r e t i r e m e n t  s y s t e m  

(AS 3 9 . 3 5 ).  The c o m b i n e d  p e r i o d  o f  m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  this 

s e c t i o n  a n d  A S  39.35 m a y  no t  e x c e e d  five years.

Sec. 15. A S  1 4 . 2 5 . 1 1 0  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 14.25 . 1 1 0.  R E T I R E M E N T  BENEFITS. (a) A  m e m b e r  is e l i g i b l e  

for a n o r m a l  r e t i r e m e n t  b e n e f i t  if he

(1) was f i r s t  h i r e d  b e f o r e  J u l y  1, 1975, has a t t a i n e d  the age 

o f  55 y e a r s ,  a n d  has at least 15 years o f  c r e d i t e d  service, the last 

fiv e o f  w h i c h  hav e b e e n  m e m b e r s h i p  service;

(2) has a t t a i n e d  the age of 55 y e a rs  a n d  has at least e i g ht  

y e a r s  o f  m e m b e r s h i p  service;

(3) has a t t a i n e d  the age of 55 years, has at least five y e a r s  

o f  m e m b e r s h i p  service, a n d  has at least t h r e e  y e a r s  o f  A l a s k a  B I A  s e r v i c e

(4) has at l e a s t  25 ye a r s  o f  c r e d i t e d  service, the last five

o f  w h i c h  h a v e  bee n  m e m b e r s h i p  service;

(5) has at l e a s t  20 y e a rs  o f  m e m b e r s h i p  service; or

(6) has at l e a st  20 ye a r s  o f  c o m b i n e d  m e m b e r s h i p  s e r v i c e  a n d

A l a s k a  B I A  service, t h e  last fiv e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  service.
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(b) A m e m b e r  is e l i g i b l e  for a n  e a r l y  r e t i r e m e n t  b e n e f i t  u p o n  

c o m p l e t i n g  a n y  o n e  of t h e  s e r v i c e  r e q u i r e m e n t s  in (a)(1 ) ,  (2), or (3) o f  

t h i s  s e c t i o n  a n d  a t t a i n i n g  the age of  50 years.

(c) T h e  b u r d e n  is o n  the a p p l i c a n t  to p r o v e  e l i g i b i l i t y  for r e ­

t i r e m e n t  b e n e f i t s  to the full s a t i s f a c t i o n  of the a d m i n i s t r a t o r .

(d) T h e  m o n t h l y  a m o u n t  of a r e t i r e m e n t  b e n e f i t  for a m e m b e r  w h o

h a s  p a i d  the f ull a m o u n t  of an y  i n d e b t e d n e s s  is two p er  c e n t  of the

m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  d u r i n g  a n y  three s c h o o l  y e a r s  o f  m e m b e r s h i p  

s e r v i c e  t imes t h e  y e a r s  of c r e d i t e d  s e r v i c e ,  i n c l u d i n g  c r e d i t e d  f r a c­

t i o n a l  years. A n  a c t u a r i a l  a d j u s t m e n t  mus t  be m a d e  for e a r l y  r e t i r e­

m e n t  .

(e) T h e  m o n t h l y  a m o u n t  of a r e t i r e m e n t  b e n e f i t  m u s t  b e  d e t e r m i n e d

in  a c c o r d a n c e  w i t h  (d) of this s e c t i o n  as it is in e f f e c t  o n  the d a t e  of

t e r m i n a t i o n  of the r e t i r i n g  m e m b e r ' s  last s e g m e n t  o f  e m p l o y m e n t .

(f) T h e  a n n u a l  a m o u n t  of r e t i r e m e n t  b e n e f i t s  for a r e t i r i n g  m e m b e r  

w h o  w a s  a m e m b e r  of the r e t i r e m e n t  s y s t e m  e s t a b l i s h e d  b y  t h e R e t i r e m e n t  

A c t  of 1945 m a y  not be less t h a n  $ 9 7 5  plu s  10 p e r  c en t  o f  th e  t o t a l  

c o n t r i b u t i o n  m a d e  by  the m e m b e r  to th e  r e t i r e m e n t  f u n d  o f  1945.

(g) A m e m b e r  w h o  is e l i g i b l e  fo r  a s e r v i c e  r e t i r e m e n t  s a l a r y  u n d e r  

t h i s  c h a p t e r  or u n d e r  the R e t i r e m e n t  A c t  of 1945 is e n t i t l e d  to a b e n e ­

fit of  at l e a s t  $20 p e r  m o n t h  for e a c h  year of c r e d i t e d  s e r v i c e ,  e x ­

c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  AS 1 4 . 2 5 . 1 4 2  or 1 4 . 2 5 . 1 4 3 .  If the m e m b e r  

e l e c t e d  o p t i o n  two u n d e r  A S  1 4 . 2 5 . 0 6 3 ( b ) ( 2 )  for p a y m e n t  of a n y  i n d e b t e d­

n e s s  w h e n  h e  i n i t i a l l y  a p p l i e d  for a r e t i r e m e n t  b e n e f i t ,  or if h e  

e l e c t e d  to r e c e i v e  a n  e a r l y  r e t i r e m e n t  b e n e f i t  u n d e r  (b) o f  this s e c ­

ti o n ,  the r e s u l t i n g  b e n e f i t  r e d u c t i o n  c o n t i n u e s  in e f f e c t .

(h) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  for a m e m b e r  w h o  w a s  r e c e i v i n g  

a r e t i r e m e n t  b e n e f i t  o n  J u l y  1, 1 9 5 5  is $50 a m o n t h  if t h e  m e m b e r  w a s  at

of age o n  J u l y  1, 1955.
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(i) B e n e f i t s  p a y a b l e  u n d e r  thi s  s e c t i o n  a c c r u e  f r o m  the f i r s t  da y

o f  the m o n t h  a f t e r  w h i c h  all of t h e  f o l l o w i n g  r e q u i r e m e n t s  are met: (1)

t h e  m e m b e r  m e e t s  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  of this s e c t i o n ;  (2) the  

m e m b e r  t e r m i n a t e s  e m p l o y m e n t ;  a n d  (3) th e  m e m b e r  a p p l i e s  for r e t i r e m e n t .  

B e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  d u r i n g  a s c h o o l  y e a r  in

w h i c h  c r e d i t  f o r  a full y e a r  of s e r v i c e  is g r a n t e d .  T h e  b e n e f i t s  a r e

p a y a b l e  the last d a y  of t h e  m o n t h .  If p a y m e n t  is d e l a y e d ,  a r e t r o a c t i v e  

p a y m e n t  m u s t  b e  m a d e  for the m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  

t h i s  s e c t i o n .

* S e c .  16. AS 1 4 . 2 5 . 1 2 5 ( c )  is a m e n d e d  to read:

(c) M e m b e r s h i p  s e r v i c e  f o r  w h i c h  c o n t r i b u t i o n s  w e r e  r e f u n d e d  is

n o t  c r e d i t a b l e  u n d e r  t h i s  s e c t i o n  u n l e s s  the r e f u n d e d  c o n t r i b u t i o n s  h a v e  

b e e n  r e p a i d .  F o r  p u r p o s e s  of t h i s  s e c t i o n ,  a m e m b e r  or f o r m e r  m e m b e r  

d o e s  not h a v e  to be r e e m p l o y e d  u n d e r  t h i s  s y s t e m  in o r d e r  to r e p a y  

r e f u n d e d  c o n t r i b u t i o n s .  C o m p o u n d  i n t e r e s t  at t he  r a t e  p r e s c r i b e d  by 

r e g u l a t i o n  m u s t  he a d d e d  to the r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  the d a t e  

o f  the r e f u n d  to the d a t e  of r e p a y m e n t .

* Sec. 17. A S  1 4 . 2 5 . 1 3 0  is a m e n d e d  t o  read:

Sec. 1 4 . 2 5 . 1 3 0 .  D I S A B I L I T Y  B E N E F I T S  [ E L I G I B I L I T Y  FOR D I S A B I L I T Y  

R E T I R E M E N T ] .  (a) A m e m b e r  [ T E A C H E R  IN M E M B E R S H I P  S E R V I C E ]  w h o  h a s  

b e c o m e  p e r m a n e n t l y  d i s a b l e d ,  as d e f i n e d  in A S  1 4 . 2 5 . 2 2 0 , a f t e r  J u l y  l r 

1 9 6 6 , b e f o r e  a g e  5 5  a n d  w h o  ha s  [HAD] f i v e  or m o r e  [ M E M B E R S H I P ]  y e a r s  

o f  m e m b e r s h i p  s e r v i c e  m a y  be r e t i r e d  b y  th e  a d m i n i s t r a t o r  as o f  t h e  

f i r s t  da y of t h e  m o n t h  f o l l o w i n g  t h e  p e r m a n e n t  d i s a b i l i t y .  A f t e r  [THE 

A D M I N I S T R A T O R ,  A F T E R ]  a r e p o r t  o f  m e d i c a l  e x a m i n a t i o n  o f  the m e m b e r ,  a n  

a p p l i c a t i o n  [ T E A C H E R ]  a n d  o t h e r  r e q u e s t e d  i n f o r m a t i o n  [THE A D M I N I S T R A T O R  

M A Y  R E Q U E S T ]  h a s  b e e n  s u b m i t t e d ,  t h e  a d m i n i s t r a t o r  s h a l l  d e t e r m i n e  if 

[ C E R T I F Y  T H A T ]  t h e  m e m b e r  [ TE A C H E R ]  is p h y s i c a l l y  or m e n t a l l y  i n c a p a c i­

t a t e d  f o r  [THE] f u r t h e r  p e r f o r m a n c e  o f  d u t y ,  a n d  i f  [THAT] t h e i n c a p a c i t y
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is l i k e l y  to be p e r m a n e n t  a n d w h e t h e r  [THAT] the m e m b e r  [TEACHER] s h o u l d  

r e c e i v e  d i s a b i l i t y  b e n e f i t s  [BE R E T I R E D ] .

[(b) A T E A C H E R  R E T I R E D  B E C A U S E  O F  D I S A B I L I T Y  U N D E R  T HIS S E C T I O N  

WHO S U B S E Q U E N T L Y  R E C O V E R S  F R O M  T H E  D I S A B I L I T Y  IS N O T  E N T I T L E D  TO A N Y  

D I S A B I L I T Y  R E T I R E M E N T  S A L A R Y  F R O M  T H E  F I R S T  DAY O F  TH E  M O N T H  F O L L O W I N G  

R E C O V E R Y . ]

(c) O n c e  each y e a r  d u r i n g  the first five y ears f o l l o w i n g  a p p o i n t­

ment to [ R E T I R E M E N T  O F  A T E A C H E R  FOR] d i s a b i l i t y  u n d e r  this section, an d  

o nce e v e r y  t h r e e - y e a r  p e r i o d  t h e r e a f t e r ,  the a d m i n i s t r a t o r  may r e q u i r e  a 

d i s a b l e d  m e m b e r  [TEACHER] w h o  has not a t t a i n e d  e l i g i b i l i t y  for normal 

r e t i r e m e n t  to u n d e r g o  a m e d i c a l  or m e n t a l  e x a m i n a t i o n  b y  a c o m p e t e n t  

p h y s i c i a n .  T h e  a d m i n i s t r a t o r  s h al l  s u s p e n d  an y  d i s a b i l i t y  bene f it  

[ R E T I R E M E N T  A LL O W A N C E ]  f o r  a d i s a b l e d  m e m b e r  [TEACHER] w h o  refu s e s  to 

u n d e r g o  a p h y s i c a l  or m e n t a l  e x a m i n a t i o n  w h e n  r e q u e s t e d  [BY THE A D M I N I S­

TRA T O R ]  u n d e r  this s e c ti o n .

(d) T h e  am o u n t  of the d i s a b i l i t y  b e n e f i t  is equal to 50 per cent 

of the m e m b e r ' s  bas e s a l a r y  i m m e d i a t e l y  b e f o r e  b e c o m i n g  disabled. T h e  

d i s a b i l i t y  b e n e f i t  is i n c r e a s e d  b y  10 p e r  cent for e a c h  d e p e n d e n t  child, 

up to a m a x i m u m  of four d e p e n d e n t  c h i l d r e n .

(e) B e n e f i t s  p a y a b l e  under t his s e c t i o n  a c c r u e  f r o m  the first day 

of the m o n t h  a f t e r  w h i c h  the f o l l o w i n g  r e q u i r e m e n t s  are met: (1) the 

m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  of this s e ct i o n ;  and (2) the 

m e m b e r  t e r m i n a t e s  e m p l o y m e n t .  The  b e n e f i t s  ar e  p a y a b l e  the last day of 

the mon t h .  If p a y m e n t  is d el ayed, a r e t r o a c t i v e  p a y m e n t  m u s t  be m a d e  to 

c o v e r th e  p e r i o d  of d e f e r m e n t .  T h e  last p a y m e n t  for a d e p e n d e n t  c h i l d  

s hall be fo r  the m o n t h  in w h i c h  th e  c h i l d  c e a s e s  to be a d e p e n d e n t  child. 

T h e  l a s t  p a y m e n t  for th e d i s a b l e d  m e m b e r  s h a l l  be ma d e  for the m o n t h  in 

w h i c h  t h e  d i s a b l e d  m e m b e r  r e c o v e r s  f r o m  h i s  d i s a b i l i t y ,  dies, or is 

e l i g i b l e  f o r  n o rm a l  r e t i r e m e n t .
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Sec. 18. AS 1 4 . 2 5 . 1 4 3 ( a )  is a m e n d e d to read:

(a) W h e n  the a d m i n i s t r a t o r  d e t e r m i n e s  tha t  the cost of l i v i n g  has 

i n c r e a s e d  an d  that the f i n a n c i a l  c o n d i t i o n  o f  the r e t i r e m e n t  f u n d  p e r­

mits, the a d m i n i s t r a t o r  [HE] m a y  i n c r e a s e  al l  a n n u i t a n t 's [ S E R V I C E  

R E T I R E M E N T ]  a n d  s u r v i v o r ' s  b e n e f i t s  [ S A L A R I E S ]  to r e f l e c t  this cos t of 

living increase.

Sec. 19. AS 1 4 . 2 5 . 1 6 0  is r e p e a l e d  a nd  r e - e n a c t e d  to read:

Sec. 14.25.160. D E A T H  BENEFITS. (a) U p o n  r e c e i p t  of a v a l i d  

c l a i m  an d  p r o o f  of the d e a t h  of a m e m b e r  w h o  has not made s u p p l e m e n t a l  

c o n t r i b u t i o n s  or w h o s e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  

w e r e  ma d e  for less tha n  o n e  y e a r  of m e m b e r s h i p  service, a d e a t h  b e n e f i t  

will be p a i d  to the b e n e f i c i a r i e s  the m e m b e r  has d e s i g n a t e d  in a w r i t t e n  

d e s i g n a t i o n  f i l e d  w i t h  the a d m i n i s t r a t o r .  If the m e m b e r  f a i l e d  to 

d e s i g n a t e  a b e n e f i c i a r y ,  or if no d e s i g n a t e d  b e n e f i c i a r y  s u r v i v e s  the 

member, the b e n e f i t s  w i l l  be paid as f o l l o w s :

(1) to the s u r v i v i n g  spouse;

(2) if t here is n o  s u r v i v i n g  s p o u s e ,  to the s u r v i v i n g  c h i l d r e n  

in equal a m o u n t s ;

(3) if th e r e  is n o  s u r v i v i n g  c h i l d ,  to th e  s u r v i v i n g  p a r e n t s  

in equal amounts; or

(4) if t h e r e  is n o  s u r v i v i n g  p a r e n t ,  to the m e m b e r ' s  estate.

(b) U p o n  the d e a t h  of a n  active m e m b e r  who m e e t s  the c o n d i t i o n s  

s p e c i f i e d  in (a) of this s ec tion, the a m o u n t  of the death b e n e f i t  is the 

s u m  of the f o l l o w i n g  less a n y  r e t i r e m e n t  b e n e f i t  p r e v i o u s l y  r e c e i v e d  by 

the member:

(1) the m e m b e r ' s  m a n d a t o r y  c o n t r i b u t i o n  account;

(2) $ 1 0 0  t i m e s  t h e  years o f  m e m b e r s h i p  service;

(3) $1,000; a n d

(4) $ 5 0 0  if t h e  d e c e a s e d  m e m b e r  is s u r v i v e d  by on e  or mor e
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d e p e n d e n t  c h i l d r e n  at the time of death.

(c) If th e  s u m  of (b)(2) a n d  (3) of this s e c t i o n  e x c e e d s  $3,0 0 0 , 

o n l y  $ 3 , 0 0 0  m a y  be a d d e d  to a m o u n t s  u n d e r  (b)(1) a n d  (4) i n  c a l c u l a t i n g  

the d e a t h  b e n e f i t  u n d e r  (b) of t his se c t i o n .

(d) U p o n  the d e a t h  of an i n a c t i v e  m e m b e r  w h o  m e e t s  th e  c o n d i t i o n s  

s p e c i f i e d  in (a) of this s e c t i o n ,  the d e a t h  b e n e f i t  is the a m o u n t  d e t e r ­

m i n e d  in (b)(1) o f  this se c tion.

(e) U p o n  t h e  d e a t h  of a d i s a b l e d  m e m b e r  w h o  is not e l i g i b l e  for 

n o r m a l  r e t i r e m e n t  a n d  w h o  m ee t s  the c o n d i t i o n s  s p e c i f i e d  in (a) of t h i s  

s e c t i o n ,  the d e a t h  b e n e f i t  is t h e  a m o u n t  d e t e r m i n e d  in (b) of this 

section.

(f) U p o n  the d e a t h  of a r e t i r e d  m e m b e r  w h o  m e e t s  t h e  c o n d i t i o n s  

s p e c i f i e d  in (a) of this s e c t i o n ,  the d e a t h b e n e f i t  is the a m o u n t  d e t e r­

m i n e d  in (b)(1) of this s e c t i o n  less all r e t i r e m e n t  b e n e f i t s  p a i d  to the 

d e c e a s e d  m e m b e r .

(g) If s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  A S  1 4 . 2 5 . -  

055, b e n e f i t s  m a y  be p a y a b l e  u n d e r  A S  1 4 . 2 5 . 1 6 2  or 1 4 . 2 5 . 1 6 4  if the 

d e c e a s e d  m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  of one  of t h o s e 

s e c t i o n s .

(h) P a y m e n t  m a d e  to a b e n e f i c i a r y  u n d e r  this s e c t i o n  is in p l a c e  

of any o t h e r  b e n e f i t  u n d e r  this c h a p t e r .

S e c . 20. A S  1 4 . 2 5 . 1 6 2  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 6 2 .  S U R V I V O R’S A L L O W A N C E .  (a) I f  a n  a c t i v e  or d i s ­

ab l e d  m e m b e r  d i e s  a n d  le a v e s  a d e p e n d e n t  child, a n d  s u p p l e m e n t a l  c o n t r i­

but i o n s  h a v e  b e e n  m a d e  u n d e r  A S  1 4 . 2 5 . 0 5 5  f o r at l e a s t  o n e  y e a r  of 

c r e d i t e d  s e r v i c e ,  a s u r v i v o r ' s  a l l o w a n c e  is p a y a b l e  u n d e r  (b) of thi s  

s e c tion. I f  a r e t i r e d  m e m b e r  o r  a d e f e r r e d  v e s t e d  m e m b e r  d i e s  a n d  

l e a v e s  a d e p e n d e n t  child, a n d  s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  

u n d e r  A S  1 4 . 2 5 . 0 5 5  fo r  at l east f i v e  y e a r s  o f  c r e d i t e d  s e r v i c e ,  a s u r -
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v i v o r ' s  a l l o w a n c e  is p a y a b l e  u n d e r  (b) o f  this s e c t i o n .  A p p l i c a t i o n  for 

t h e  s u r v i v o r ' s  a l l o w a n c e  mus t  be m a d e  in w r i t i n g  to the a d m i n i s t r a t o r .

(b) A s u r v i v o r ' s  a l l o w a n c e  is p a y a b l e  u n d e r  this s e c t i o n  as 

f o l l o w s :

(1) a n  a l l o w a n c e  of 10 p e r  c e n t  of the m e m b e r ' s  b ase s a l a r y  

i m m e d i a t e l y  b e f o r e  t h e  m e m b e r ' s  death, r e t i r e m e n t ,  or d i s a b i l i t y  s h a l l  

be p a i d  f o r  e a c h  d e p e n d e n t  child; if t h e r e  ar e  f o u r  or m o r e  d e p e n d e n t  

c h i l d r e n ,  th e  total a m o u n t  p a i d  to t h o s e  c h i l d r e n  is 40 p e r  cent of the 

m e m b e r ' s  b a s e  s a l a r y  b e f o r e  hi s death, r e t i r e m e n t ,  or d i s a b i l i t y ,  p a i d  

in e q u a l  a m o u n t s  to e a c h  child; the a l l o w a n c e  s h a l l  be r e c o m p u t e d  for 

t h e  m o n t h  in w h i c h  th e  n u m b e r  of d e p e n d e n t  c h i l d r e n  is l e s s  than f our 

a n d  t h e  b e n e f i t s  s h a l l  be d e c r e a s e d  a c c o r d i n g l y ;  if a d e p e n d e n t  c h i l d  

w h o  is at l e a s t  19 y e a r s  old but less t h a n  23 y e a r s  old  is out of s c h o o l  

fo r  m o r e  t h a n  o n e  s e m e s t e r ,  p a y m e n t s  of th e  d e p e n d e n t  c h i l d ' s  b e n e f i t s  

t e r m i n a t e  p e r m a n e n t l y ;  the a d o p t i o n  of a d e p e n d e n t  c h i l d  d o e s  not t e r m i­

n a t e  the s u r v i v o r ' s  a l l o w a n c e  p a y a b l e  u n d e r  this s e c t i o n ;

(2) an a l l o w a n c e  of 35 per c e n t  of the m e m b e r ' s  base s a l a r y  

s h a l l  be p a i d  to the m e m b e r ' s  s u r v i v i n g  s p o u s e  as long as t h e r e  is an 

e l i g i b l e  d e p e n d e n t  c h i l d  as d e t e r m i n e d  u n d e r  (b)(1) of t h i s  s ec t i o n ;  if 

t h e r e  is n o  s u r v i v i n g  s p o u s e ,  a n  a l l o w a n c e  of 10 per c e n t  of the 

m e m b e r ' s  b a s e  s a l a r y  s h a l l  be p a i d  to e a c h  c o u r t - a p p o i n t e d  g u a r d i a n ;

(3) w h e n  n o  f u r t h e r  b e n e f i t s  a r e  p a y a b l e  u n d e r  this s e c t i o n , 

t h e  d i f f e r e n c e  b e t w e e n  the a m o u n t  that w o u l d  h a v e  b e e n  p a i d  u n d e r  AS 

1 4 . 2 5 . 1 6 0  a n d  a n y  p a y m e n t s  m a d e  to the m e m b e r ,  s p o u s e ,  g u a r d i a n ,  or 

d e p e n d e n t  c h i l d r e n  u n d e r  this s e c t i o n  s h a l l  be p a i d  to t h o s e  b e n e f i c i­

a r i e s  d e s c r i b e d  i n  A S  1 4 . 2 5 . 1 6 0 ( a ) ;

(4) b e n e f i t s  are n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  if b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  A S  1 4 . 2 5 . 1 6 4 .

(c) T h e  s u r v i v o r ' s  a l l o w a n c e  a c c r u e s  f r o m  the f i r s t  day of the
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m o n t h  f o l l o w i n g  the d e a t h  of a m e m b e r  an d  is p a y a b l e  on the last day of 

the month. If p a y m e n t  is delay e d , a r e t r o a c t i v e  p a y m e n t  m u s t  be m a d e  

for the m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  this s ec t i o n .  T h e  

last p a y m e n t  is for the m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  this 

s e c t io n .

* Sec. 21. A S  1 4 . 2 5 . 1 6 4  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 1 4 .25.164. S P O U S E ' S  PENSION. (a) If an a c t i v e  or d i s a b l e d  

m e m b e r  dies, a p e n s i o n  is p a y a b l e  to the m e m b e r ' s  s p o u s e  if the m e m b e r  

m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  for at least o n e  yea r  

of c r e d i t e d  service. If a r e t i r e d  m e m b e r  or d e f e r r e d  v e s t e d  m e m b e r  

dies, a p e n s i o n  is p a y a b l e  to the m e m b e r ' s  s p o u s e  if the me mb e r  m a d e  

s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 5 . 0 5 5  for at least five y e a r s  of 

c r e d i t e d  s e r vice. A p p l i c a t i o n  for the s p o u s e ' s  p e n s i o n  m u s t  be m a d e  in 

w r i t i n g  to the a d m i n i s t r a t o r .

(b) A s p o u s e 's  p e n s i o n  is p a y a b l e  u n de r  this s e c t i o n  as f o ll o w s :

(1) a s p o u s e ' s  p e n s i o n  is e qual t o  50 per cent of the r e t i r e­

m e n t  b e n e f i t  that the d e c e a s e d  m e m b e r  w a s  re c e i v i n g ;  if the m e m b e r  was 

no t  r e c e i v i n g  a r e t i r e m e n t  benefit, the s p o u s e ' s  p e n s i o n  is e q u a l  to 50 

p e r  cent o f  the amount the m e m b e r  w o u l d  h a v e  r e c e i v e d ,  b a s e d  o n  the 

m e m b e r ' s  a v e r a g e  b as e  s a l a r y  a n d  c r e d i t e d  s e r v i c e  to the date of the 

m e m b e r ' s  d e a t h  an d a s s u m i n g  that the m e m b e r  w o u l d  ha v e  b e e n  e l i g i b l e  for 

a n o r m a l  r e t i r e m e n t  b e n e f i t  as of that date;

(2) in the e v e n t  of the d e a t h  of a m e m b e r ' s  s p o u s e  w h o  is 

r e c e i v i n g  a  s p o u s e ' s  pensi o n ,  the d i f f e r e n c e  b e t w e e n  the a m o u n t  that 

w o u l d  h a v e  b e e n  p ai d  u n d e r  AS  1 4 . 2 5 . 1 6 0  a n d  an y  p a y m e n t s  m a d e  t o  the 

m e m b e r ,  s p o u s e ,  g u a r d i a n ,  or d e p e n d e n t  c h i l d re n ,  s h a l l  b e  p a i d  to t hose 

b e n e f i c i a r i e s  d e s c r i b e d  in A S  1 4.25.160;

(3) b e n e f i t s  are n o t  p a y a b l e  u n d e r  thi s  s e c t i o n  if b e n e f i t s  

a r e  b e i n g  paid  u n d e r  A S  14.25.162.
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(c) T h e  s p o u s e ' s p e n s i o n  a c c r u e s  from the f i r s t  day of the m o n t h

f o l l o w i n g  t h e  d eath of a m e m b e r  and is p a y a b l e  on the last day of the

month. If p a y m e n t  is d e l a y e d ,  a r e t r o a c t i v e  p a y m e n t  m u s t  be m a d e  fo r  

the m o n t h  i n  w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  this s e ction. Th e  last 

p a y m e n t  is f o r  the m o n t h  in w h i c h  the spo u s e  dies.

* Sec. 22. A S  14.25 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 2 5 . 1 75 .  W A I V E R  OF A D J U S T M E N T S .  (a) U p o n  appeal by an

a f f e c t e d  m e m b e r  or b e n e f i c i a r y  u n d e r  (b) of this s e c tion, the b o a r d  m a y  

w a i v e  an a d j u s t m e n t  or a p o r t i o n  of an a d j u s t m e n t  m a d e  u n d e r  AS 1 4 . 2 5 . -  

173 if

(1) the a d j u s t m e n t  or p o r t i o n  of the a d j u s t m e n t  will, in the 

o p i n i o n  of t h e  board, c a u s e  u ndue h a r d s h i p  to the m e m b e r  or b e n e f i c i a r y ;

(2) the m e m b e r  is r e t i r e d  or has s u b m i t t e d  n o t i f i c a t i o n  of 

i m p e n d i n g  r e t i r e m e n t  to h i s  e m p l o y e r  to be e f f e c t i v e  no later tha n  180 

days a fter t h e a d j u s t m e n t  wa s  made; or the b e n e f i c i a r y  was e l i g i b l e  to 

r e c e i v e  or w a s  r e c e i v i n g  b e n e f i t s  u n d e r  this c h a p t e r  b e f o r e  the a d j u s t­

ment ;

(3) the a d j u s t m e n t  will result in a loss of e l i g i b i l i t y  for 

b e n e f i t s  f o r  the m e m b e r  or b e n e f i c i a r y  or result in a r e d u c t i o n  of 

b e n e f i t s  r e c e i v e d  by the m e m b e r  or b e n e f i c i a r y  of $50 per m o n t h  or more;

(4) the a d j u s t m e n t  was not the r es u l t  of e r r o n e o u s  i n f o r­

ma t i o n  s u p p l i e d  by the m e m b e r  or b e n e f i c ia r y ;

(5) b e f o r e  the a d j u s t m e n t  was made, the m e m b e r  or b e n e f i c i a r y  

r e c e i v e d  c o n f i r m a t i o n  f r o m  the a d m i n i s t r a t o r  that his reco r d s  w e r e  

correct; a n d

(6) the m e m b e r  or b e n e f i c i a r y  h a d  no r e a s o n a b l e  g r o u n d s  to 

b e l i e v e  h i s  r e c o r d s w e r e  i n c o r r e c t  b e f o r e  the a d j u s t m e n t  was made.

(b) I n  order t o  o b t a i n  c o n s i d e r a t i o n  of a w a i v e r  u n d e r  this s e c­

tion, the a f f e c t e d  m e m b e r  o r  b e n e f i c i a r y  m u s t  a p p e a l  to the b o a r d  in
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w r i t i n g  w i t h i n  3 0  days a f t e r  r e c e i p t  of n o t i c e  t h a t  h i s  r e c o r d s  h a v e  

b e e n  a d j u s t e d .  T h e  b o a r d  s h a l l  r u l e  o n  an a p p e a l  w i t h i n  120 d a y s  a f t e r  

i ts r e c e i p t .  T h e  r u l i n g  o f  the b o a r d  s h a l l  be in w r i t i n g .

(c) T h e  b o a r d  may, at its d i s c r e t i o n ,  c o n d u c t  a h e a r i n g  o n  an 

a p p e a l  u n d e r  t h i s  s e ction. In r e a c h i n g  a d e c i s i o n  o n  a n  a p p e a l ,  the 

b o a r d  m a y  i s s u e  s u b p o e n a s ,  a d m i n i s t e r  oat h s , a n d  c o m p e l  the a t t e n d a n c e  

a n d  t e s t i m o n y  of  w i t n e s s e s ,  the t a k i n g  of d e p o s i t i o n s ,  th e  s u b m i s s i o n  o f  

a f f i d a v i t s ,  a n d  t h e  p r o d u c t i o n  of d o c u m e n t s  an d r e c o r d s .

(d) T h e  b o a r d  may i m p o s e  c o n d i t i o n s  on g r a n t i n g  a w a i v e r  w h i c h  it 

c o n s i d e r s  e q u i t a b l e .  T h e s e  c o n d i t i o n s  m a y  i n c l u d e  r e q u i r i n g  th e  m e m b e r  

or  b e n e f i c i a r y  t o  make a d d i t i o n a l  c o n t r i b u t i o n s  to th e  syst e m .

(e) T h e  b o a r d  ma y  r e c o n s i d e r  a r u l i n g  u n d e r  thi s  s e c t i o n  u p o n  

r e q u e s t  of the m e m b e r  o r  b e n e f i c i a r y  or the a d m i n i s t r a t o r  if t h e  r e q u e s t  

is r e c e i v e d  w i t h i n  30 d a y s  a f t e r  the i n i ti a l  r u l i n g .  A n y  m o d i f i c a t i o n  

o f  the i n i t i a l  r u l i n g  m u s t  be m a d e  w i t h i n  30 d a y s  a f t e r  r e c e i p t  of a 

r e q u e s t  for r e c o n s i d e r a t i o n .

(f) R u l i n g s  and m o d i f i c a t i o n s  o f  r u l i n g s  u n d e r  t h i s  s e c t i o n  m u s t

b e  b y  a m a j o r i t y  of a q u o r u m  of the bo a r d .

(g) R u l i n g s  on a p p e a l s  a n d  r e q u e s t s  for r e c o n s i d e r a t i o n  u n d e r  t h i s  

s e c t i o n  m a y  b e  a p p e a l e d  b y  a n  a g g r i e v e d  m e m b e r  or b e n e f i c i a r y  to the 

s u p e r i o r  c o u r t  f o r  a b u s e  of d i s c r e t i o n .

* Sec. 23. A S  1 4 . 2 5 . 1 7 7  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 7 7 .  E F F E C T  O F  A M E N D M E N T S .  (a) A n  a m e n d m e n t  to t h i s

c h a p t e r  is n o t  r e t r o a c t i v e  u n l e s s  its r e t r o a c t i v i t y  is e x p r e s s l y  s t a t e d  

i n  the a m e n d m e n t .

(b) T h e  m o n t h l y  a m o u n t  o f  a b e n e f i t  p a y a b l e  u n d e r  this c h a p t e r  

s h a l l  b e  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  the p r o v i s i o n s  of t h i s  c h a p t e r  i n  

e f f e c t  o n  t h e  d a t e  o f  t e r m i n a t i o n  o f  the m e m b e r ’s l a s t  s e g m e n t  of e m ­

pl o y m e n t .
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* Sec. 24. AS 1 4 . 2 5 . 2 0 0  is a m e n d e d  to read:

Sec .  1 4 . 2 5 . 2 0 0 .  E X E M P T I O N  F R O M  T A X A T I O N  A N D  P R O C E S S .  B e n e f i t s  

[ T E A C H E R S '  R E T I R E M E N T  S A L A R I E S ]  a n d  o t h e r  a m o u n t s  h e l d  in the r e t i r e m e n t  

f u n d  o n  b e h a l f  o f  t h e  m e m b e r s  [ T E A C H E R S ]  a r e  e x e m p t  f r o m  A l a s k a  s t a t e  

a n d  m u n i c i p a l  t a x e s  a n d  a r e  not  s u b j e c t  to a n t i c i p a t i o n ,  a l i e n a t i o n ,  

s a l e ,  t r a n s f e r ,  a s s i g n m e n t ,  p l e d g e ,  e n c u m b r a n c e ,  c h a r g e ,  g a r n i s h m e n t ,  

e x e c u t i o n  or l evy of an y  kind, e i t h e r  v o l u n t a r y  or i n v o l u n t a r y  b e f o r e  

t h e y  a r e  r e c e i v e d  b y  the p e r s o n  e n t i t l e d  to the a m o u n t  u n d e r  the t e r m s  

o f  t h e  syst e m ,  a n d  a n y  a t t e m p t  to a n t i c i p a t e ,  a l i e n a t e ,  sell, t r a n s f e r ,

a s s i g n ,  p l e d g e ,  e n c u m b e r ,  c h a r g e ,  or o t h e r w i s e  d i s p o s e  of an y r i g h t  to

a m o u n t s  a c c r u e d  in th e r e t i r e m e n t  f u n d  ijs [SH A L L  BE] void.

* S e c .  25. A S  1 4 . 2 5 . 2 0 5  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 2 0 5 .  T I M E  L I M I T  FOR A P P L I C A T I O N .  If no a p p l i c a t i o n  for 

b e n e f i t s  or for r e f u n d  h a s  b e e n  f i l e d  w i t h  the a d m i n i s t r a t o r  b y  J u l y  1 

f o l l o w i n g  the d a t e  o n  w h i c h  an i n a c t i v e  [THE] m e m b e r  (exc e p t  a m e m b e r  o n  

l e a v e  of a b s e n c e  w i t h o u t  pay) w o u l d  a t t a i n  a g e  75, o r  if no a p p l i c a t i o n  

f o r  b e n e f i t s  or  f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  the a d m i n i s t r a t o r  w i t h i n  

t h e  50 y e a r s  f o l l o w i n g  the m o s t  r e c e n t  d a t e  on w h i c h  the p e r s o n  was  an 

a c t i v e  m e m b e r ,  n o  b e n e f i t s  or r e f u n d s  m a y  be p a i d  u n d e r  this c h a p t e r  a n d  

t h e  m e m b e r ' s  r e c o r d s  m a y  be d e s t r o y e d .

* Sec .  26. A S  1 4 . 2 5 . 2 2 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

Sec. 1 4 . 2 5 . 2 2 0 .  D E F I N I T I O N S .  In this c h a p t e r ,  u n l e s s  the c o n t e x t

r e q u i r e s  o t h e r w i s e ,

(1) " a c t i v e  m e m b e r "  m e a n s  a m e m b e r  w h o  is e m p l o y e d  b y  an

e m p l o y e r ,  is r e c e i v i n g  c o m p e n s a t i o n  o n  a full or p a r t - t i m e  b a s i s  a n d  is

m a k i n g  c o n t r i b u t i o n s  to the s y s t e m ,  or a m e m b e r  m a k i n g  c o n t r i b u t i o n s  

u n d e r  A S  1 4 . 2 0 . 3 3 0  O R  1 4 . 2 0 . 3 4 5 ;

(2) " a c t u a r i a l  a d j u s t m e n t "  m e a n s  e q u a l i t y  in v a l u e  o f  the 

a g g r e g a t e  e x p e c t e d  p a y m e n t s  u n d e r  two d i f f e r e n t  f o r m s  of p e n s i o n  p a y -
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m e n t s ,  c o n s i d e r i n g  e x p e c t e d  m o r t a l i t y  and i n t e r e s t  e a r n i n g s  o n  the basis 

of tables a d o p t e d  f r o m  time to tim e  by the board;

(3) " a d m i n i s t r a t o r "  m e a n s  the p e r s o n  a p p o i n t e d  by the c o m­

m i s s i o n e r  of a d m i n i s t r a t i o n  u n d e r  A S  14.25.015;

(4) " a n n u i t a n t "  means a r e t i r e d  m e m b e r  or a d i s a b l e d  m e m b e r  

w h o  is r e c e i v i n g  a b e n e f i t  under this system;

(5) " a v e r a g e  b ase s a l a r y "  m e an s  the r e s u l t  o b t a i n e d  by

d i v i d i n g  t h e  su m  of the m em b e r ' s  t hree h i g h e s t  years' b a s e  salary by

thr ee ,  or if a m e m b e r  does not h a v e  three years bas e  salary, then by 

d i v i d i n g  t h e  su m  of all base s a l a r i e s  by the n u m b e r  of years of bas e  

sala r y ;  the base  s a l a r y  for a y ear in w h i c h  cre d i t  is g r a n t e d  for d i s a­

b i l i t y  t o t a l i n g  m o r e  t h a n  o n e - t h i r d  of a year m a y  not be u s e d  in the 

c o m p u t a t i o n  of the a v e r a g e  b ase salary; the b a s e  sa l a ry  in a school year 

for w h i c h  t h e  m e m b e r  r ec e i v e s  c o m p e n s a t i o n  for less than two-t hi r d s  of a 

y e a r  may n o t  be u sed in the c o m p u t a t i o n  of the a v e r a g e  b a s e  salary; if 

c o m p e n s a t i o n  is r e c e i v e d  for m or e  than t w o - t h i r d s  of a year, the full 

b a s e  s a l a r y  for that school yea r  shall be used in the c o m p u t a t i o n  of the 

a v e r a g e  b a s e  salary;

(6) " base sala r y " m e a n s  the total r e m u n e r a t i o n  paya b l e  under

c o n t r a c t  for a full ye a r  of m e m b e r s h i p  se r vice, i n c l u d i n g  adde n da  to the

c o n t r a c t ;

(7) " b e n e f i c i a r y "  m e a n s  a p e r s o n  d e s i g n a t e d  b y  a member to 

r e c e i v e  b e n e f i t s  t h a t  may be d ue  f r o m  the s y s t e m  upon the m e m ber's  

death;

(8) "BIA s e r v i c e "  m e a n s  service, i n c l u d i n g  part i a l  years, as 

a t e a c h e r  in a s c h o o l  o p e r a t e d  b y  the B u r e a u  o f  I n d i a n  Affa i r s  in 

Alas k a ;

(9) " c o m p e n s a t i o n "  m e a n s  the total r e m u n e r a t i o n  paid under 

c o n t r a c t  t o  a m e m b e r  for s e r v i c e s  r e n d e r e d  d u r i n g  a s c h o o l  year; for
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pu r p o s e s  of A S  1 4 .2 5 . 0 5 0 ,  c o m p e n s a t i o n  pai d  i n c l u d e s  a n y  p a y m e n t  m a d e  

a f t e r  J u n e  30 of a s c h o o l  year for s e r v i c e s  r e n d e r e d  b e f o r e  the e n d  of 

th e  sc h o o l  year;

(10) " c r e d i t e d  s e r v i c e "  m e a n s  all m e m b e r s h i p  s e r v i c e  as 

p r o v i d e d  in (20) of thi s  section, pl u s  o u t s i d e ,  m i l i t a r y ,  an d  B I A  s e r ­

vi c e  not e x c e e d i n g  15 years, w i t h  o u t s i d e  a n d  m i l i t a r y  s e r v i c e  l i m i t e d  

to 10 years e x c e p t  u n d e r  the c o n d i t i o n s  set ou t  in AS 1 4 . 2 5 .1 0 0 ;

(11) " d e f e r r e d  v e s t e d  m e m b e r "  m e a n s  an i n a c t i v e  m e m b e r  w h o  

m e e t s  the s e r v i c e  r e q u i r e m e n t s  of a ve s t e d  m e m b e r ;

(12) " d e p e n d e n t  chi l d "  m e a n s  an u n m a r r i e d  c h i l d  of a m e m b e r ,  

i n c l u d i n g  a n  a d o p t e d  child, w h o  is d e p e n d e n t  u p o n  the m e m b e r  for s u p p o r t  

a n d  w h o  is e i t h e r  (A) less than 19 y e a r s  old, o r  (B) less than 23 y e a r s  

o l d  a n d  r e g i s t e r e d  at a n d  a t t e n d i n g  on a f u l l - t i m e  b a s i s  an a c c r e d i t e d  

e d u c a t i o n a l  or t e c h n i c a l  i n s t i t u t i o n  r e c o g n i z e d  by the D e p a r t m e n t  of 

E d u c a t i o n ;  the age limits set out in this p a r a g r a p h  do not a p p l y  to a 

c h i l d  w h o  is t o t a l l y  a n d  p e r m a n e n t l y  di s a b l ed ;

(13) " d i s a b l e d  m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r m i n a t e d ,  w h o  

h a s  not r e c e i v e d  a r e f u n d  from the system, a n d  w h o  is r e c e i v i n g  a d i s a­

b i l i t y  b e n e f i t  f r o m  the system;

(14) " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  u n d e r  A S  1 4 . 2 5 . -

11 0 (b )  ;

(15) " e m p l o y e r "  means a p u b l i c  s c h o o l  d i s t r i c t ,  the B o a r d  of 

R e g e n t s  of th e  U n i v e r s i t y  of Alas k a ,  the D e p a r t m e n t  of  E d u c a t i o n ,  t h e  

N a t i o n a l  E d u c a t i o n  A s s o c i a t i o n  of Alas k a , or the R e g i o n a l  R e s o u r c e  

C e n t e r s ;

(16) " f o r m e r  m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r m i n a t e d  a n d  w h o  

r e c e i v e d  a t o t a l  r e f u n d  o f  the b a l a n c e  of the m a n d a t o r y  c o n t r i b u t i o n  

a c c o u n t ,  or w h o  h a s  r e q u e s t e d  in w r i t i n g  a r e f u n d  of th e  b a l a n c e  o f  the 

m a n d a t o r y  c o n t r i b u t i o n  account;

-20- C S H B  24 3 a m

T

''"ilia



1

2

3

4

5

6

7

e

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

j a

r
r

(17) " f u l l - t i m e  t e a c h e r "  m e a n s  a t e a c h e r  o c c u p y i n g  a p o s i t i o n  

r e q u i r i n g  t e a c h i n g  o n  a r e g u l a r  b a s i s  f o r  th e  n o r m a l  w o r k  p e r i o d  pe r  d a y  

o r  w e e k  at a t e a c h i n g  a s s i g n m e n t ,  e x c l u d i n g  t e a c h i n g  as a n  a s s i s t a n t  or 

g r a d u a t e  a s s i s t a n t  or t e a c h i n g  o n  a s u b s t i t u t e ,  t e m p o r a r y ,  or p e r  d i e m  

b a s i s ;

(18) " i n a c t i v e  t e a c h e r  or m e m b e r "  m e a n s  a m e m b e r  w h o  is 

t e r m i n a t e d  a n d  w h o  h a s  n o t  r e c e i v e d  a r e f u n d  f r o m  the s y s t e m  or a m e m b e r

w h o  is o n  l eave of a b s e n c e  a n d  w h o  is no t  m a k i n g  c o n t r i b u t i o n s  u n d e r  AS

1 4 . 2 0 . 3 4 5 ;

(19) " m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t "  m e a n s  the a c c o u n t  

m a i n t a i n e d  b y  the s y s t e m  to r e c o r d  the m a n d a t o r y  c o n t r i b u t i o n s  o f  e a c h  

m e m b e r ,  i n c l u d i n g  i n t e r e s t  a n d  a d j u s t m e n t s  to the a c c o u n t  in a c c o r d a n c e  

w i t h  A S  1 4 . 2 5 . 1 7 0 ;

(20) " m e m b e r s h i p  s e r v i c e "  m e a n s

(A) f u l l  or p a r t - t i m e  s e r v i c e  as a t e a c h e r  in a p u b l i c

s c h o o l  in t h e  T e r r i t o r y  o r  S t a t e  of A l a s k a ,  or b o t h,  u n d e r  the

s u p e r v i s i o n  an d  c o n t r o l  of the T e r r i t o r i a l  B o a r d  of E d u c a t i o n  or 

the D e p a r t m e n t  o f  E d u c a t i o n  or t h e  s c h o o l  b o a r d  of a n y  c i t y ,  r e­

gi o n a l  e d u c a t i o n a l  a t t e n d a n c e  ar e a ,  or b o r o u g h  s c h o o l  d i s t r i c t ;

(B) f u l l - t i m e  or p a r t - t i m e  t e a c h i n g  at t h e  U n i v e r s i t y  of 

A l a s k a  or a f u l l - t i m e  a d m i n i s t r a t i v e  p o s i t i o n  at the U n i v e r s i t y  of 

A l a s k a  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d i n g  a n d  w h i c h  ha s  b e e n  a p p r o v e d  

for i n c l u s i o n  i n  th e  s y s t e m  by th e  a d m i n i s t r a t o r ;  or

(C) a n y  p e r i o d  d u r i n g  w h i c h  th e  t e a c h e r  r e c e i v e s  a 

d i s a b i l i t y  b e n e f i t  u n d e r  this s y s t e m  or is o n  a n  a p p r o v e d  s a b b a t i­

cal l eave  g r a n t e d  i n  a c c o r d a n c e  w i t h  A S  1 4 . 2 0 . 3 1 0 ;

(21) " m i l i t a r y  s e r v i c e "  m e a n s  a c t i v e  d u t y  in t h e  a r m e d  f o r c e s  

of  t h e  U n i t e d  S t a t e s ;

(22) " n o n p u b l i c  s c h o o l "  m e a n s  a s c h o o l  e s t a b l i s h e d  b y  an
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a g e n c y  o t h e r  t h a n  a s t a t e  w h i c h  is p r i m a r i l y  s u p p o r t e d  by o t h e r  than 

p u b l i c  f u n d s ,  a n d  o p e r a t i o n  of w h o s e  p r o g r a m  r e s t s  w i t h  o t h e r  t h a n  

p u b l i c l y  e l e c t e d  o r  a p p o i n t e d  o f f i c i a l s ,  a n d  is s t a t e a p p r o v e d  or 

a c c r e d i t e d ;

(23) " n o n - v e s t e d  m e m b e r "  m e a n s  an a c t i v e  or i n a c t i v e  m e m b e r  

w h o  d o e s  n o t  m e e t  the r e q u i r e m e n t s  o f  a v e s t e d  m e m b e r  or d e f e r r e d  v e s t e d  

m e m b e r ;

(24) " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  u n d e r  A S  1 4 . 2 5 . -

1 1 0 ( a )  ;

(25) " o u t s i d e  s e r v i c e "  m e a n s  s e r v i c e

(A) as a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  o r  s e c o n d a r y  

t e a c h e r  or a c e r t i f i c a t e d  p e r s o n  in a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a t e a c h i n g  c e r t i f i c a t e  as a c o n d i t i o n  o f  e m p l o y m e n t  in a n  o u t - o f -  

s t a t e  p u b l i c  s c h o o l  w i t h i n  the U n i t e d  S t a t e s ,  or in a s c h o o l  o u t­

s i d e  t h e  U n i t e d  S t a t e s  s u p p o r t e d  by f u n d s  of the U n i t e d  S t a t e s ;

(B) as a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  o r  s e c o n d a r y  

t e a c h e r  or a c e r t i f i c a t e d  p e r s o n  in a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a t e a c h i n g  c e r t i f i c a t e  as a c o n d i t i o n  of  e m p l o y m e n t  in a n  a p p r o v e d  

o r  a c c r e d i t e d  n o n p u b l i c  s c h o o l  w i t h i n  t h e  U n i t e d  S t a t e s ,  or in a 

s c h o o l  o u t s i d e  th e  U n i t e d  S t a t e s  s u p p o r t e d  b y  f unds of th e  U n i t e d  

S t a t e s ;

(C) in a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  a c a d e m i c  s t a n d i n g  

i n  a n  o u t - o f - s t a t e  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  a c c r e d i t e d  b y  a 

n a t i o n a l l y  r e c o g n i z e d  a c c r e d i t i n g  a g e n c y  as li s t ed  in th e  E d u c a t i o n  

D i r e c t o r y  -- C o l l e g e s  a n d  U n i v e r s i t i e s  b y  the N a t i o n a l  C e n t e r  f o r  

E d u c a t i o n  S t a t i s t i c s ;

(D) as a  f u l l - t i m e  t e a c h e r  i n  a n  a p p r o v e d  or a c c r e d i t e d  

n o n p u b l i c  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  i n  A l as k a ;

(26) " p a r t - t i m e  t e a c h e r "  m e a n s  a t e a c h e r  o c c u p y i n g  a p o s i t i o n
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r e q u i r i n g  t e a c h i n g  o n  a r e g u l a r  b a s is  for at least 50 per cent of the 

n o r m a l  w o r k  w e e k  at a t e a c h i n g  ass i g n m e n t , e x c l u d i n g  t e a c h i n g  as an 

a s s i s t a n t  or g r a d u a t e  a s s i s t a n t ,  or t e a c h i n g  on a substi t u t e ,  temporary, 

or per d i e m  b a s i s ;

(27) " p e r m a n e n t  d i s a b i l i t y "  m e a n s  a p h y s i c al  or mental c o n­

di t i o n  wh i c h , in the j u d g m e n t  of the a d m i n i s t r a t o r ,  b a s e d  upon medical 

r e p o r t s  a n d o t h e r  e v i d e n c e  s a t i s f a c t o r y  to the a d m i n i s t r at o r ,  p r e s u m a bl y  

p r e v e n t s  a m e m b e r  f r o m  s a t i s f a c t o r i l y  p e r f o r m i n g  the m e m b e r ' s  usual 

d u t i e s  for the m e m b e r ' s  e m p l o y e r  or the d u t i e s  of a n o t h e r  po s i t i o n  or 

j o b  w h i c h  an e mp l o y e r  makes a v a i l a b l e  for w h i c h  the m e m b e r  is q u a l i f i e d  

b y  t r a i n i n g  or e d u c a ti o n ;

(28) " p r e s c r i b e d  rate of i n t e r e s t "  means the rate of interest 

u s e d  for c o m p u t i n g  e m p l o y e r  c o n t r i b u t i o n s ,  for p r e p a r i n g  actuarial 

tables u s e d  by the system, for c r e d i t i n g  i n t erest to members' c o n t r i b u­

tions, an d  for c h a r g i n g  i n t e r e s t  on m e m b e r s ' i n d e b t e d n e s s  accounts;

(29) " p u b l i c  s c h o o l "  m eans a sc h o o l  o p e r a t e d  by publicly 

e l e c t e d  or a p p o i n t e d  school o f f i c i a l s  in w h i c h  the p r o g r a m  and a c t i v i­

ties are u n d e r  the c o n t r o l  o f  t hose o f f i c i a l s  and w h i c h  is su p ported by 

p u b l ic  funds;

(30) " r e t i r e d  t e a c h e r  or m e m b e r "  means a m e m b e r  who is t e r m i­

nated, w h o  has not r e c e i v e d  a r e f u n d  f rom the system, and who is r e­

ce i v i n g  a benefit, o t h e r  t h a n  d i s a b i l i ty ,  from the system;

(31) " r e t i r e m e n t "  m eans that p e r i o d  of time f r o m  the first 

day of the m o n t h  f o l l o w i n g

(A) the d a t e  of t e r m i nation; and

(B) a p p l i c a t i o n  for r e t i r e m e n t  in w h i c h  a person is 

a p p o i n t e d  to r e c e i v e  a r e t i r e m e n t  b en e f i t ,  o t h e r  t ha n  a di s a b i l i t y  

benefit;

(32) " r e t i r e m e n t  b e n e f i t "  m e a n s  the a n n u i t y  r e c e i v e d  b y  a
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r e t i r e d  m e m b e r  f r o m  th e  s y s t e m ;

(33) " r e t i r e m e n t  f un d "  m e a n s  the f u n d  c o n s i s t i n g  of all 

m a t c h i n g  c o n t r i b u t i o n s  by l o c a l  scho o l  d i s t r i c t s ,  m o n e y  m a d e  a v a i l a b l e  

b y  a p p r o p r i a t i o n s  b y  the s t a t e  l e g i s l a t u r e  an d  f r o m  all c o n t r i b u t i o n s  

f r o m  w h a t e v e r  s o u r c e ,  and i n c o m e  a n d  i n t e r e s t  d e r i v e d  f r o m  the i n v e s t­

me n t  of money;

(34) " R e t i r e m e n t  S y s t e m  of 1945" a n d  " R e t i r e m e n t  Fund of 

1 9 4 5 "  or like t e r m s  m e a n  the s y s t e m  a n d  fund e s t a b l i s h e d  in s e c t i o n s  

3 7 - 5 - 2 1  - 3 7 - 5-35, A C L A  1949;

(35) " s c h o o l  y e a r "  means the 1 2 - m o n t h  p e r i o d  b e g i n n i n g  J u l y  1 

of e a c h  year a n d  e n d i n g  J u n e  30 of the f o l l o w i n g  year;

(36) " s u p p l e m e n t a l  c o n t r i b u t i o n  a c c o u n t "  m e a n s  the a c c o u n t  

m a i n t a i n e d  by the s y s t e m  to r e c o r d  the s u p p l e m e n t a l  c o n t r i b u t i o n s  of 

e a c h  memb e r , i n c l u d i n g  i n t e r e s t  and a d j u s t m e n t s  to the a c c o u n t  in a c c o r­

d a n c e  wi t h  A S  1 4 . 2 5 . 1 7 0 ;

(37) " s y s t e m "  m e a n s  the T e a c h e r s '  R e t i r e m e n t  S y s t e m  of

A l a s k a ;

(38) " t e a c h e r  or m e m b e r "  m e a n s  a p e r s o n  e l i g i b l e  to p a r t i­

c i p a t e  in the s y s t e m  a n d  w h o  is c o v e r e d  by the system, i n c l u d i n g :

(A) a c e r t i f i c a t e d  f u l l - t i m e  or p a r t - t i m e  e l e m e n t a r y  or 

s e c o n d a r y  t e a c h e r ,  a c e r t i f i c a t e d  school nu r s e ,  or a c e r t i f i c a t e d  

p e r s o n  in a p o s i t i o n  r e q u i r i n g  a t e a c h i n g  c e r t i f i c a t e  as a c o n d i­

tio n  of e m p l o y m e n t  in a p u b l i c  s c h o o l  of th e  state;

(B) the c o m m i s s i o n e r  of e d u c a t i o n  and all s u p e r v i s o r y  

p o s i t i o n s  in t h e  D e p a r t m e n t  of E d u c a t i o n ;

(C) a f u l l - t i m e  or p a r t - t i m e  t e a c h e r  of th e  U n i v e r s i t y  

o f  A l a s k a  or a p e r s o n  o c c u p y i n g  a f u l l - t i m e  a d m i n i s t r a t i v e  p o s i t i o n  

a t  the U n i v e r s i t y  of A l a s k a  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d i n g ;  the 

a p p r o v a l  of t h e  a d m i n i s t r a t o r  m u s t  be o b t a i n e d  b e f o r e  an  a d m i n i s -

-24- C S H B  24 3  a m

K v  ■



MmMiiwPH.

t r a t i v e  p o s i t i o n  q u a l i f i e s  f o r  m e m b e r s h i p  in t h e  syst e m ;

(39) " v e s t e d  m e m b e r "  o r  " v e s t e d  t e a c h e r "  m e a n s  an a c t i v e  

m e m b e r  w h o  h a s  c o m p l e t e d  e i t h e r

(A) 15 y e a r s  of s e r v i c e ,  t h e  l a s t  f i v e  of w h i c h  h a v e  

b e e n  m e m b e r s h i p  s e r v i c e ,  f o r  a m e m b e r  f i r s t  h i r e d  b e f o r e  J u l y  1, 

1 975; or

(B) e i g h t  y e a r s  of m e m b e r s h i p  s e r v i c e ;  or

(C) f i v e  y e a r s  o f  m e m b e r s h i p  a n d  t h r e e  y e a r s  of B I A

s e r v i c e ;

(AO) " y e a r  o f  s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the 

dates s e t  for a s c h o o l  y e a r ;  p a r t i a l  y e a r  s e r v i c e  c r e d i t  is g i v e n  for 

m e m b e r s h i p  s e r v i c e  b e f o r e  J u l y  1, 1969, d u r i n g  a n y  s c h o o l  y e a r  as 

f o l l o w s :  (A) less t h a n  2 0  d a y s ,  no c r e d i t ;  (B) 20 da y s  or m o r e  b u t  l ess

t h a n  35 d ays, 0. 2 y e a r s ;  (C) 35 d a y s  or m o r e  b u t  less t h a n  49 days, 0 . 3  

years; (D) 49 day s  or m o r e  b u t  less t h a n  63 d a y s ,  0 . 4  y e a r s ;  (E) 63 d a y s  

o r  m o r e  b u t  less t h a n  77 days, 0 . 5  y e a r s ;  (F) 77 d a y s  or m o r e  b u t  less 

th a n  91 days, 0 . 6  y e a r s ;  (G) 91 days or m o r e  b u t  less t h a n  105 days, 0. 7  

ye a r s ;  (H) 105 d a y s  or m o r e  b u t  less t h a n  119 days, 0 . 8  y e a r s ;  (I) 119 

days o r  m o r e  but less t h a n  133 days, 0 . 9  y e a r s ;  (J) 133 day s  or m o r e ,

1.0 y e a r s ;  p a r t i a l  y e a r  s e r v i c e  c r e d i t  is g i v e n  for m e m b e r s h i p  s e r v i c e  

a f t e r  J u l y  1, 1969, d u r i n g  a n y  s c h o o l  y e a r  as f o l l o w s :  (A) les s  t h a n

n i n e  d a y s ,  no c r e d i t ;  (B) n i n e  d a y s  or m o r e  b u t  less t h a n  27 d a y s ,  0 . 1  

ye a rs ;  (C) 27 d a y s  o r  m o r e  b u t  less t h a n  4 5  d a y s ,  0 . 2  y e a r s ;  (D) 45 d a y s  

or  m o r e  b u t  less t h a n  6 3  d a y s , 0 . 3  y e a r s ;  (E) 63 d a y s  or m o r e  b u t  less 

t h a n  81 days, 0 . 4  y e a r s ;  (F) 81 days o r  m o r e  b u t  less t h a n  1 0 0  d a y s ,  0. 5 

y e a r s ;  (G) 100 d a y s  o r  m o r e  b u t  less t h a n  1 1 8  days, 0 . 6  y e a r s ;  (H) 118 

days o r  m o r e  b u t  les s  t h a n  1 3 6  d a y s , 0 . 7  y e a r s ;  (I) 1 36  d a y s  or m o r e  b u t  

less t h a n  15 4  d a y s ,  0 . 8  y e a r s ;  (J) 1 5 4  d a y s  o r  m o r e  b u t  l e s s  t h a n  172 

days, 0 . 9  y e a r s ;  (K) 172  d a y s  o r  m o r e ,  1 . 0  y e a r s ;  if s e r v i c e  is p e r -
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f o r m e d  o n  a p a r t - t i m e  b a s i s ,  o n e - h a l f  c r e d i t  s h a l l  b e  g i v e n  f o r  e a c h  d a y  

o f  s e r v i c e .

* Sec. 27. A S  3 9 . 3 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  p u r p o s e  o f  t h i s  c h a p t e r  is to e n c o u r a g e  q u a l i f i e d  p e r ­

s o n n e l  to e n t e r  a n d  r e m a i n  i n  the s e r v i c e  o f  t h e  s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  o r  p u b l i c  o r  q u a s i - p u b l i c  o r g a n i z a t i o n  o f  the s t a t e  b y  

e s t a b l i s h i n g  a s y s t e m  for t h e  p a y m e n t  o f  r e t i r e m e n t ,  d i s a b i l i t y ,  a n d  

d e a t h  b e n e f i t s  to o r  o n  b e h a l f  of the e m p l o y e e s .

* Sec. 28. A S  3 9 . 3 5 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  an a d m i n i s t r a t o r  in c h a r g e  o f  

[T H E  D E T A I L E D  A F F A I R S  OF] t h e  system. [THE C O M M I S S I O N E R  M A Y  A P P O I N T  T H E  

P E R S O N N E L  D I R E C T O R  O F  T H E  P E R S O N N E L  D I V I S I O N  O F  T H E  D E P A R T M E N T  O F  A D M I N ­

I S T R A T I O N  A S  T H E  A D M I N I S T R A T O R . ]

* Sec. 29. A S  3 9 . 3 5 . 0 6 0 ( 3 )  is a m e n d e d  to read:

(3) a t t e n d  m e e t i n g s  of the b o a r d  a n d  s e r v e  as s e c r e t a r y  o f

th e  b o a r d ;

* Sec. 30. A S  3 9 . 3 5 . 3 0 0 ( a )  is a m e n d e d  to read:

(a) A n  a c t i v e  e m p l o y e e  is e n t i t l e d  to c r e d i t e d  s e r v i c e  for p e r i o d s

o f  e m p l o y m e n t  w i t h  the s t a t e  a f t e r  J a n u a r y  1, 1961, r e g a r d l e s s  o f  t h e  

o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n ,  or a g e n c y  o f  t h e  s t a t e  in w h i c h  h e  w a s  

e m p l o y e d .  F o r  p u r p o s e s  o f  this c h a p t e r ,  t h e  U n i v e r s i t y  o f  A l a s k a  is n o t  

a n  o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n ,  o r  a g e n c y  o f  the state. S e r v i c e  c r e d i t  

m a y  n o t  b e  g r a n t e d  u n d e r  t h i s  c h a p t e r  for s e r v i c e  w h i c h  is c r e d i t a b l e  

u n d e r  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m ,  A S  14 . 2 5 .

* Sec. 31. A S  3 9 . 3 5 . 3 4 0 ( b )  is a m e n d e d  to r e a d :

(b) I n  o r d e r  to o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  this s e c t i o n ,  a n

e m p l o y e e  s h a l l  m a k e  a n  e l e c t i o n  to do so a n d  s h a l l  v e r i f y  h i s  p e r i o d  of 

m i l i t a r y  s e r v i c e  [ B E F O R E  J U L Y  1, 197 7  O R  W I T H I N  O N E  Y E A R  F O L L O W I N G  T H E  

D A T E  W H E N  T H E  E M P L O Y E E  F I R S T  B E C O M E S  V E S T E D  U N D E R  T H I S  C H A P T E R ,  I F
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L A T E R ] . W h e n  e l i g i b i l i t y  for c r e d i t e d  s e r v i c e for m i l i t a r y  serv i ce  has 

b e e n  e s t ab l i s h e d ,  an i n d e b t e d n e s s  shall be d e t e r m i n e d  as follows: (1)

the e m p l o y e e ' s  act ua l  c o m p e n s a t i o n ,  or the c a l c u l a t e d  a n n u a l  c o m p e n s a­

tion for t h o s e  e m p l o y e e s  w o r k i n g  l e s s  than 12 m o n t h s ,  d u r i n g  the c a l e n­

dar year 1976 or the y e a r  in w h i c h  an e m p l o y e e  f i r s t  b e c o m e s  v e s t e d  

u n d e r  this chapter, w h i c h e v e r  is later, m u l t i p l i e d  by (2) si x  per cent, 

this p r o d u c t  m u l t i p l i e d  by (3) the n u m b e r  o f  y e a r s  of m i l i t a r y  servi c e  

c r e d i t e d  u n d e r  this section. I n t e r e s t  as p r e s c r i b e d  b y  r e g u l a t i o n  

a c c r u e s  o n  this i n d e b t e d n e s s  c o m m e n c i n g  on J u l y  1, 1977 o r  one year 

f o l l o w i n g  the date a p e r s o n  first beco m e s  vest e d ,  w h i c h e v e r  is later.

A n y  o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  exists at the time  a p e r s o n  is 

a p p o i n t e d  to r e t i r e m e n t  wil l  n e c e s s i t a t e  an a c t u a r i a l  a d j u s t m e n t  to the 

b e n e f i t s  p a y a b l e  b a s e d  u po n  that m i l i t a r y  service.

* Sec. 32. A S  3 9 . 3 5 . 3 4 0 (c )  is a m e n d e d  to read:

(c) A  r e t i r e d  e m p l o y e e  on J u l y  1, 1976 is e l i g i b l e  to rece i v e

i n c r e a s e d  b e n e f i t s  b a s e d  upo n m i l i t a r y  s e r v i c e  as d e s c r i b e d  in (a) of 

this section. To r e c e i v e  c r e d i t e d  service for m i l i t a r y  service, a 

r e t i r e d  e m p l o y e e  m u s t  v e r i f y  his m i l i t a r y  s e r v i c e  [ B E F O R E  J U L Y  1, 1977]. 

W h e n  v e rified, a r e t i r e d  e m p l o y e e  is e n t i t l e d  to r e c e i v e  an i n c r e a s e d  

b e n e f i t  w h i c h  shall be a c t u a r i a l l y  a d j u s t e d  to r e f l e c t  h i s  i n d e b t e d n e s s  

for suc h credit. Th e  i n d e b t e d n e s s  shall be c a l c u l a t e d  i n  the same 

m a n n e r  as d e s c r i b e d  in (b) of t h i s  secti o n  e x c e p t  tha t  it shall be b a s e d  

o n  the a v e r a g e  m o n t h l y  c o m p e n s a t i o n  us e d  in c a l c u l a t i n g  the benefit.

T h e  e f f e c t i v e  d ate o f  this i n c r e a s e d  b e n e f i t  is the b e g i n n i n g  o f  the 

m o n t h  f o l l o w i n g  t h a t  in w h i c h  e l i g i b i l i t y  h a s  b e e n  e s t a b l i s h e d .

*  Sec. 33. A S  3 9 . 3 5 . 3 4 0 ( e )  is a m e n d e d  to read:

(e) A  d e f e r r e d  v e s t e d  e m p l o y e e  o n  J u l y  1, 1976  is e l i g i b l e  to

c l a i m  c r e d i t e d  s e r v i c e  u n d e r  (a) of  this s e ct i o n .  In o r d e r  to o b t a i n  

c r e d i t e d  s e r v i c e  u n d e r  this s ec tion, suc h  a n  e m p l o y e e  m u s t  m a k e  an
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e l e c t i o n  to d o  so a n d  m u s t  v e r i f y  hi s  p e r i o d  o f  m i l i t a r y  s e r v i c e  [ B E F O R E  

J U L Y  1, 1978], W h e n  e l i g i b i l i t y  for m i l i t a r y  s e r v i c e  h a s  b e e n  e s t a b ­

lished, a n  i n d e b t e d n e s s  s ha l l  b e  d e t e r m i n e d  as follows: the e m p l o y e e ' s

a c t u a l  c o m p e n s a t i o n ,  o r  the c a l c u l a t e d  a n n u a l  c o m p e n s a t i o n  for t h o s e  

e m p l o y e e s  w o r k i n g  less t h a n  12 m o n t h s ,  d u r i n g  the c a l e n d a r  y e a r  t h e  

e m p l o y e e  t e r m i n a t e d ,  s h a l l  b e  m u l t i p l i e d  b y  si x p e r  cent; this p r o d u c t  

s h a l l t hen b e  m u l t i p l i e d  b y  the n u m b e r  of y e a r s  o f  m i l i t a r y  s e r v i c e  

c r e d i t  u n d e r  this s e c tion. I n t e r e s t  as p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  

o n  this i n d e b t e d n e s s  c o m m e n c i n g  J u l y  1, 1978. A n y  o u t s t a n d i n g  i n d e b t e d­

n e s s  w h i c h  e x i s t s  at the time a p e r s o n  is a p p o i n t e d  to r e t i r e m e n t  w i l l  

n e c e s s i t a t e  a n  a c t u a r i a l  a d j u s t m e n t  to the b e n e f i t s  p a y a b l e  b a s e d  u p o n  

t hat m i l i t a r y  service.

* Sec. 34. A S  3 9 . 3 5 . 3 4 0 ( f )  is a m e n d e d  to read:

(f) A n  e m p l o y e e  c a n n o t  b e  c r e d i t e d  w i t h  a p e r i o d  o f  a c t i v e  m i l i ­

tar y  s e r v i c e  in the a r m e d  f o r c e s  o f  the U n i t e d  S t a t e s  u n d e r  t hi s  s e c t i o n  

if c r e d i t  f o r  that m i l i t a r y  s e r v i c e  wa s  g r a n t e d  u n d e r  A S  14.25.

* Sec. 35. A S  3 9 . 3 5 . 3 4 0 ( g )  is a m e n d e d  to read:

(g) A  s u r v i v i n g  s p o u s e  r e c e i v i n g  or e n t i t l e d  to r e c e i v e  a s u r ­

v i v i n g  s p o u s e ' s  p e n s i o n  u n d e r  A S  3 9 . 3 5 . 4 4 0  o r  b e n e f i t s  u n d e r  a j o i n t  a n d 

s u r v i v o r  o p t i o n  f i l e d  u n d e r  A S  3 9 . 3 5 . 4 5 0  is e l i g i b l e  to r e c e i v e  i n ­

cr e a s e d  b e n e f i t s  b a s e d  u p o n  m i l i t a r y  s e r v i c e  as d e s c r i b e d  in (a) o f  t his 

section. T o  r e c e i v e  c r e d i t e d  s e r v i c e  for m i l i t a r y  s e r vi c e ,  the s u r ­

v i v i n g  s p o u s e  m u s t  v e r i f y  th e  e m p l o y e e ' s  m i l i t a r y  s e r v i c e  [ W I T H I N  O N E  

Y E A R  O F  T H E  E F F E C T I V E  D A T E  O F  T H I S  ACT]. W h e n  v e r i f i e d ,  the s u r v i v i n g  

s p o u s e  is e n t i t l e d  to r e c e i v e  a n  i n c r e a s e d  b e n e f i t  w h i c h  s h a l l  b e  a c t u ­

a r i a l l y  a d j u s t e d  to r e f l e c t  h i s  o r  h e r  i n d e b t e d n e s s  f o r  that  c r e d i t .

The indebtedness shall be calculated in the same manner as described in

(b) of this section except that it shall be based on the average monthly 

compensation used in calculating the benefit. Benefits payable under
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t h i s  s u b s e c t i o n  a r e  e f f e c t i v e  th e  f i r s t  d a y  o f  the m o n t h  f o l l o w i n g  t hat

in w h i c h  e l i g i b i l i t y  h a s  b e e n  e s t a b l i s h e d  [ P A Y A B L E  R E T R O A C T I V E L Y  T O  J U L Y

1, 1977].

*  Sec. 36. A S  3 9 . 3 5 . 3 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to  read:

(h) T h e  c o m b i n e d  p e r i o d  of m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  this 

s e c t i o n  a n d  u n d e r  A S  1 4 . 2 5  m a y  n o t  e x c e e d  fiv e  years.

* Sec. 37. A S  3 9 . 3 5 . 3 8 5 ( c )  is a m e n d e d  to read:

(c) C r e d i t e d  s e r v i c e  for w h i c h  c o n t r i b u t i o n s  w e r e  r e f u n d e d  is n o t

c r e d i t a b l e  u n d e r  t h i s  s e c t i o n  u n l e s s  the  r e f u n d e d  c o n t r i b u t i o n s  h a v e  

b e e n  r e p a i d .  F o r  p u r p o s e s  o f  t his s e c t i o n ,  a m e m b e r  o r  f o r m e r  m e m b e r  

d o e s  n o t  h a v e  to b e  r e e m p l o y e d  u n d e r  t h i s  s y s t e m  in o r d e r  to p a y  r e­

fu n d e d  c o n t r i b u t i o n s .  C o m p o u n d  i n t e r e s t  at th e  r a t e  p r e s c r i b e d  by 

r e g u l a t i o n  m u s t  b e  a d d e d  to the r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  the d a t e  

o f  the r e f u n d  to t h e  d a t e  o f  r e p a y m e n t .

* Sec. 38. A S  3 9 . 3 5 . 4 1 0 ( h )  is a m e n d e d  to r ead:

(h) A  d i s a b l e d  [ R E T I R E D ]  e m p l o y e e ' s  o c c u p a t i o n a l  d i s a b i l i t y  p e n­

si o n  s h a l l  t e r m i n a t e  w h e n  the d i s a b l e d  e m p l o y e e  f i r s t  a t t a i n s  e l i g i­

b i l i t y  f o r  n o r m a l  r e t i r e m e n t .  A t  t h a t  time, h i s  r e t i r e m e n t  b e n e f i t  w i l l  

be c a l c u l a t e d  u n d e r  the p r o v i s i o n s  o f  A S  3 9 . 3 5 . 3 7 0 ( c ) .

*  Sec. 39. A S  3 9 . 3 5 . 4 3 0 ( c )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) T h e  f i r s t  p a y m e n t  o f  th e  s u r v i v i n g  s p o u s e ' s  p e n s i o n  o r  o f  a

d e p e n d e n t  c h i l d ' s  p e n s i o n  s h a l l  b e  m a d e  f o r  th e  m o n t h  f o l l o w i n g  the

m o n t h  in w h i c h  t h e  e m p l o y e e  die s  a n d  p a y m e n t  s h a l l  c e a s e  to b e  m a d e  

b e g i n n i n g  w i t h  t h e  m o n t h  in w h i c h  t h e r e  is n o  s u r v i v i n g  s p o u s e  o r  n o  

d e p e n d e n t  chi l d .

*  Sec. 40. A S  3 9 . 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 5 . 4 9 5 .  T I M E  L I M I T  F O R  A P P L I C A T I O N .  I f  n o  a p p l i c a t i o n  f o r

b e n e f i t s  o r  f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  b y  J u l y  1 

f o l l o w i n g  t h e  d a t e  o n  w h i c h  a n  i n a c t i v e  m e m b e r  ( e x c e p t  a n  e m p l o y e e  o n
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l e a v e - w i t h o u t - p a y  s t a t u s  o r  o n  l a y o f f  s t a t u s )  w o u l d  a t t a i n  age 75, o r  if 

n o  a p p l i c a t i o n  for b e n e f i t s  o r  fo r  r e f u n d  h a s  b e e n  f i l e d  w i t h  the a d ­

m i n i s t r a t o r  w i t h i n  t h e  50 y e a r s  f o l l o w i n g  the m o s t  r e c e n t  d a t e  on  w h i c h  

the e m p l o y e e  w a s  an a c t i v e  m e m b e r ,  n o  b e n e f i t s  or r e f u n d s  m a y  b e  p a i d  

u n d e r  t h i s  c h a p t e r  a n d  t h e  m e m b e r ' s  r e c o r d s  m a y  be d e s t r o y e d .

* Sec. 41. A S  3 9 . 3 5 . 5 2 2  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 5 2 2 .  W A I V E R  O F  A D J U S T M E N T S .  (a) U p o n  a p p e a l  b y  an 

a f f e c t e d  m e m b e r  o r  b e n e f i c i a r y  u n d e r  (b) o f  t his s e c t i o n ,  the b o a r d  m a y  

w a i v e  a n  a d j u s t m e n t  o r  a n y  p o r t i o n  o f  an a d j u s t m e n t  m a d e  u n d e r  A S  39.35. 

520 if

(1) the a d j u s t m e n t  o r  p o r t i o n  o f  the a d j u s t m e n t  w i l l ,  in the 

o p i n i o n  o f  the bo a r d ,  c a u s e  u n d u e  h a r d s h i p  to the m e m b e r  or b e n e f i c i a r y ;

(2) the m e m b e r  is r e t i r e d  or  has s u b m i t t e d  n o t i f i c a t i o n  o f

i m p e n d i n g  r e t i r e m e n t  to h i s  e m p l o y e r  to be e f f e c t i v e  n o  l a t e r  t h a n  180

d a y s  a f t e r  the a d j u s t m e n t  w a s  m a d e , or  the b e n e f i c i a r y  was  e l i g i b l e  to 

r e c e i v e  o r  w a s  r e c e i v i n g  b e n e f i t s  u n d e r  this c h a p t e r  b e f o r e  the a d j u s t­

m e n t  ;

(3) the a d j u s t m e n t  w i l l  r e s u l t  in a loss o f  e l i g i b i l i t y  for

b e n e f i t s  [ R E T I R E M E N T ]  f o r  t h e  m e m b e r  o r  b e n e f i c i a r y  o r  r e s u l t  in a

r e d u c t i o n  o f  b e n e f i t s  b e i n g  [ A LREADY] r e c e i v e d  b y  th e  m e m b e r  o r  b e n e­

f i c i a r y  o f  $50 p e r  m o n t h  o r  m ore;

(4) the a d j u s t m e n t  w a s  n o t  the r e s u l t  of e r r o n e o u s  i n f o r m a­

ti o n  s u p p l i e d  b y  t h e  m e m b e r  o r  b e n e f i c i a r y ;

(5) b e f o r e  t h e  a d j u s t m e n t  w a s  ma d e ,  the m e m b e r  o r  b e n e f i c i a r y  

r e c e i v e d  c o n f i r m a t i o n  f r o m  t h e  a d m i n i s t r a t o r  that h i s  r e c o r d s  w e r e  

c o r r e c t ;  a n d

(6) t h e  m e m b e r  o r  b e n e f i c i a r y  h a d  n o  r e a s o n a b l e  g r o u n d s  to 

b e l i e v e  h i s  r e c o r d s  w e r e  i n c o r r e c t  b e f o r e  th e  a d j u s t m e n t  w a s  made.



tion, the a f f e c t e d  m e m b e r  or b e n e f i c i a r y  m u s t  appeal to the b o a r d  in 

w r i t i n g  w i t h i n  30 d a y s  after r e c e i p t  o f  n o t i c e  that h i s  r e c o r d s  hav e  

b e e n  adjusted. T h e  b o a r d  s h a ll  r u l e  o n  his appeal in w r i t i n g  w i t h i n  120 

d ay s  a f t e r  its r e c e i p t .

(c) T h e  b o a r d  may, at its d i s c r e t i o n ,  c o n d u c t  a h e a r i n g  o n  an 

a p p e a l  u n d e r  this section. In r e a c h i n g  a d e c i s i o n  o n  an appeal, the 

b o a r d  m a y  issue s u b p o e n a s ,  a d m i n i s t e r  oaths, compel the a t t e n d a n c e  and 

t e s t i m o n y  o f  w i t n e s s e s ,  co m p e l  the t a k i n g  o f  d e p o s i t i o n s  an d  the s u b­

m i s s i o n  of  a f f i d a v i t s ,  and c o m p e l  the p r o d u c t i o n  of d o c u m e n t s  an d 

r e c o r d s .

(d) Th e  b o a r d  m a y  im po s e  c o n d i t i o n s  on the g r a n t i n g  o f  a w a i v e r  

w h i c h  it c o n s i d e r s  equitable. T h e s e  c o n d i t i o n s  ma y  i n c l u d e  r e q u i r i n g  

the m e m b e r  or b e n e f i c i a r y  to m a k e  a d d i t i o n a l  c o n t r i b u t i o n s  to the 

system.

(e) T h e  b o a r d  ma y r e c o n s i d e r  a r u l i n g  u n d er  this s e c t i o n  upon 

r e q u e s t  o f  the m e m b e r  or b e n e f i c i a r y  o r  the a d m i n i s t r a t o r  if the r e q u e s t

is r e c e i v e d  w i t h i n  30 days a f t e r  the i n i t i a l  ruling. A n y  m o d i f i c a t i o n

o f  the init i al  r u l i n g  must be m a d e  w i t h i n  30 days a f t e r  r e c e i p t  of a 

r e q u e s t  for r e c o n s i d e r a t i o n .

(f) R u l i n g s  a n d  m o d i f i c a t i o n s  o f  ruli n g s  un d e r  this s e c t i o n  s hall

be b y  a m a j o r i t y  o f  a q u o r u m  of the board.

(g) R u l i n g s  o n  appeals an d  r e q u e s t s  for r e c o n s i d e r a t i o n  u n d e r  this 

s e c t i o n  m a y  be a p p e a l e d  by a n  a g g r i e v e d  m e m b e r  or b e n e f i c i a r y  to the 

s u p e r i o r  c o u r t  f o r  a buse o f  d i s c r e t i o n .

Sec. 42. A S  3 9 . 3 5 . 5 4 7  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 9 . 3 5 . 5 4 7 .  E F F E C T  O F  A M E N D M E N T S .  (a) A n  a m e n d m e n t  o f  this 

c h a p t e r  is n o t  r e t r o a c t i v e  u n l e s s  its r e t r o a c t i v i t y  is e x p r e s s l y  s t a t e d  

in the amend m en t .

(b) T h e  m o n t h l y  amount o f  a b e n e f i t  p a y a b l e  u n d e r  this c h a p t e r
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shall b e  d e t e r m i n e d  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  o f  t h i s  c h a p t e r  in 

e f f e c t  o n  t h e  d a t e  o f  t e r m i n a t i o n  o f  the m e m b e r ' s  l a s t  s e g m e n t  o f  e m ­

ployment.

Sec. 43. A S  3 9.35 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 5 . 6 1 5 .  A M E N D M E N T  O F  A G R E E M E N T .  (a) If a p o l i t i c a l  s u b ­

d i v i s i o n  o r  p u b l i c  o r g a n i z a t i o n  a m e n d s  its p a r t i c i p a t i o n  a g r e e m e n t  so as 

to t e r m i n a t e  c o v e r a g e  o f  a d e p a r t m e n t ,  group, or o t h e r  c l a s s i f i c a t i o n  o f  

e m p l o y e e s ,  e a c h  e m p l o y e e  w h o s e  c o v e r a g e  is so t e r m i n a t e d ,  r e g a r d l e s s  o f  

h i s  e m p l o y m e n t  s ta t u s  at the d a t e  o f  t e r m i n a t i o n ,  s h a l l  b e  c o n s i d e r e d  

f u l l y  v e s t e d  in h i s  a c t u a r i a l l y  a d j u s t e d  a c c r u e d  r e t i r e m e n t  b e n e f i t s  as 

o f  the d a t e  o f  t e r m i n a t i o n ,  u n l e s s  his c o n t r i b u t i o n s  h a v e  b e e n  r e f u n d e d .

(b) E a c h  e m p l o y e e  w h o s e  c o v e r a g e  is t e r m i n a t e d  m ust, w i t h i n  60 

days a f t e r  the d a t e  of t e r m i n a t i o n ,  i n f o r m  the a d m i n i s t r a t o r ,  in 

w r i t i n g ,  w h e t h e r  he w i s h e s  to o b t a i n  a r e f u n d  or a v e s t e d  b e n e f i t .

(c) E a c h  e m p l o y e e  w h o  e l e c t s  to o b t a i n  a r e f u n d  s h al l  r e c e i v e  a 

r e f u n d  o f  the b a l a n c e  o f  (1) h i s  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  a n d  (2) 

his e m p l o y e e  s a v i n g s  accoun t .  T h e  v e s t i n g  in a c c r u e d  b e n e f i t s  for e a c h  

e m p l o y e e  w h o  e l e c t s  to o b t a i n  a r e f u n d  is v o i d e d  u p o n  his r e c e i p t  o f  t h e  

refund, a n d  the c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  m a y  n o t  be r e i n s t a t e d  

u n d e r  t his c h a p t e r .  A  p a r t i a l  r e f u n d  m a y  n o t  be a l l o w e d  u n d e r  th i s  

section.

(d) F o r  e a c h  e m p l o y e e  w h o  e l e c t s  to o b t a i n  a v e s t e d  b e n e f i t ,  t he  

a m o u n t  a c t u a r i a l l y  d e t e r m i n e d  as n e c e s s a r y  to f u l l y  f u n d  th e  b e n e f i t s  to 

be r e c e i v e d  s h a l l  be t r a n s f e r r e d  first f r o m  the e m p l o y e e  c o n t r i b u t i o n  

a c c o u n t  and, a f t e r  the e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  ha s  b e e n  e x h a u s t e d ,  

t h e n  f r o m  t h e  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  i n t o  t h e r e t i r e m e n t  r e s e r v e  

ac c ount.

(e) A f t e r  al l  o f  th e  e m p l o y e e s  w h o s e  c o v e r a g e  is t e r m i n a t e d  h a v e  

e i t h e r  r e c e i v e d  r e f u n d s  o r  h a v e  b e e n  v e s t e d  in t h e i r  a c c r u e d  b e n e f i t s ,



t h e  r e m a i n i n g  f u n d s  in t h e  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  a t t r i b u t a b l e  to 

t h o s e  e m p l o y e e s  s h a l l  b e  r e f u n d e d  to the  e m p l o y e r .

(f) T e r m i n a t i o n  o f  c o v e r a g e  o f  a d e p a r t m e n t ,  gro u p ,  o r  o t h e r  

c l a s s i f i c a t i o n  o f  e m p l o y e e s  d o e s  n o t  b a r  f u t u r e  c o v e r a g e  o f  t h a t  d e p a r t­

me n t ,  gro u p ,  o r  c l a s s i f i c a t i o n .  If c o v e r a g e  o f  a d e p a r t m e n t ,  gro u p ,  o r  

c l a s s i f i c a t i o n  is t e r m i n a t e d  u n d e r  (a) o f  this  s e c t i o n  a n d  t h e  e m p l o y e r  

l a t e r  a m e n d s  its p a r t i c i p a t i o n  a g r e e m e n t  to p r o v i d e  r e n e w e d  c o v e r a g e  o f  

t h a t  d e p a r t m e n t ,  group, o r  c l a s s i f i c a t i o n ,  an a f f e c t e d  e m p l o y e e  m a y  be 

c r e d i t e d  o n l y  w i t h  f u t u r e  s e r v i c e .

Sec. 44. A S  3 9 . 3 5 . 6 2 0 ( e )  is a m e n d e d  to read:

(e) E a c h  e m p l o y e e  w h o  e l e c t s  to o b t a i n  a r e f u n d  s h a l l  r e c e i v e  a 

r e f u n d  o f  th e b a l a n c e ,  d e t e r m i n e d  as o f  t h e  d a t e  o f  h i s  e m p l o y e r ' s  

t e r m i n a t i o n  o f  p a r t i c i p a t i o n ,  o f  (1) h i s  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  

a n d  (2) hi s  e m p l o y e e  s a v i n g s  a c c o u n t .  T h e  v e s t i n g  in a c c r u e d  b e n e f i t s  

f o r  e a c h  e m p l o y e e  w h o  e l e c t s  to r e c e i v e  a r e f u n d  is v o i d e d  u p o n  his 

r e c e i p t  o f  h i s  r e f u n d  a n d  c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  m a y  n o t  be 

r e i n s t a t e d  u n d e r  this c h a p t e r . No p a r t i a l  r e f u n d  m a y  be a l l o w e d  u n d e r  

t h i s  s e c t i o n.

Sec. 45. A S  3 9 . 3 5 . 6 5 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 6 5 0 .  R E F U N D S  T O  E M P L O Y E R S .  In n o  e v e n t  m a y  an e m p l o y e r  

r e c e i v e  a n  a m o u n t  f rom t h e  p e n s i o n  fund, e x c e p t  as p r o v i d e d  u n d e r  

A S  3 9 . 3 5 . 6 1 5 ( e )  a n d  3 9 . 3 5 . 6 2 0 ( g )  [THAT, U P O N  T E R M I N A T I O N  O F  P A R T I C I P A­

TI O N ,  T H E  E M P L O Y E R  S H A L L  R E C E I V E  T H E  A M O U N T  W H I C H  R E M A I N S  A F T E R  T H E  

S A T I S F A C T I O N  O F  A L L  L I A B I L I T I E S  O F  T H E  S Y S T E M  T O  T H E  E M P L O Y E E S  O F  T H E  

E M P L O Y E R  A N D  A R I S I N G  O U T  O F  V A R I A T I O N S  B E T W E E N  A C T U A L  R E Q U I R E M E N T S  A N D  

E X P E C T E D  A C T U A R I A L  R E Q U I R E M E N T S ].

Sec . 46. A S  3 9 . 3 5 . 6 8 0 ( 4 )  is a m e n d e d  to read:

(4) " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  m e a n s  t h e  r e s u l t  o b t a i n e d  

b y  d i v i d i n g  t h e  c o m p e n s a t i o n  e a r n e d  b y  a n  e m p l o y e e  d u r i n g  a c o n s i d e r e d
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p e r i o d  b y  t h e  n u m b e r  o f  m o n t h s ,  i n c l u d i n g  f r a c t i o n a l  m o n t h s ,  for w h i c h  

c o m p e n s a t i o n  w a s  e a r n e d ;  t h e  c o n s i d e r e d  p e r i o d  c o n s i s t s  o f  the t h r e e  

c o n s e c u t i v e  c a l e n d a r  y e a r s  d u r i n g  t h e  p e r i o d  o f  c r e d i t e d  s e r v i c e  w h i c h  

y i e l d s  t h e  h i g h e s t  a v e r a g e ,  o r  if th e  e m p l o y e e  does n o t  h a v e  t h r e e  

c o n s e c u t i v e  c a l e n d a r  y e a r s ,  h i s  p e r i o d  of c r e d i t e d  s e r v i ce ;  an e m p l o y e e  

t> !l m u s t  h a v e  a t  l e a s t  115 [1 2 0 ] d a y s  o f  c r e d i t e d  s e r v i c e  in the las t  c a l e n -

i i! da r  y e a r  in o r d e r  to b e  u s e d  as p a r t  o f  the t h r e e  c o n s e c u t i v e  c a l e n d a r

8 I y e a r s ;

•) I * Sec. 47. (a) T h i s  s e c t i o n  a p p l i e s  to a u n i f i e d  m u n i c i p a l i t y  w h i c h  is

to an e m p l o y e r  u n d e r  A S  3 9 . 3 5  a n d  w h i c h ,  in r e l i a n c e  o n  e r r o n e o u s  r e p r e s e n t a -
I

ii I t i o n s  by a f o r m e r  a d m i n i s t r a t o r ,  p r o v i d e d  by o r d i n a n c e ,  b e f o r e  the e f f e c t i v e  

i?'! d a t e  o f  th i s  Act,  tha t  a p a r t i c u l a r  c l a s s i f i c a t i o n  of c r e d i t e d  s e r v i c e  e a r n e d  

13 | in the P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of A l a s k a  for s e r v i c e  w i t h  that 

h  m u n i c i p a l i t y  o r  its p r e d e c e s s o r s  b e  t r a n s f e r r e d  to a p u b l i c  e m p l o y e e s '  

ib r e t i r e m e n t  s y s t e m  o p e r a t e d  b y  the m u n i c i p a l i t y .

tr, II (b) A  u n i f i e d  m u n i c i p a l i t y  to w h i c h  this s e c t i o n  a p p l i e s  m a y  p r o v i d e ,

i/ II in a r e s o l u t i o n  a d o p t e d  u n d e r  A S  3 9 . 3 5 . 5 5 0 ,  that a d e p a r t m e n t ,  g r o u p ,  or

18|| o t h e r  c l a s s i f i c a t i o n  o f  its e m p l o y e e s  u n d e r  the P u b l i c  E m p l o y e e s '  R e t i r e m e n t  

19II S y s t e m  o f  A l a s k a  be t r a n s f e r r e d  to a p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  

201| o p e r a t e d  b y  t h e  m u n i c i p a l i t y  a n d  m a y  p r o v i d e  b y  o r d i n a n c e  that a p a r t i c u l a r

21 c l a s s i f i c a t i o n  o f  c r e d i t e d  s e r v i c e  e a r n e d  in t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t

22 S y s t e m  o f  A l a s k a  for s e r v i c e  w i t h  th a t  m u n i c i p a l i t y  or its p r e d e c e s s o r s  a l s o  

2 3 1| b e  t r a n s f e r r e d  to t h e  m u n i c i p a l  r e t i r e m e n t  s y st e m ,  e x c e p t  t hat c r e d i t e d

s e r v i c e  m a y  n o t  b e  t r a n s f e r r e d  u n l e s s  t h e  a f f e c t e d  e m p l o y e e  ha s  c o n s e n t e d  to 

t h a t  t r a n s f e r  i n  w r i t i n g .

(c) E a c h  e m p l o y e e  w h o  is t r a n s f e r r e d  to a m u n i c i p a l  r e t i r e m e n t  s y s t e m  

m ust, b e f o r e  S e p t e m b e r  1, 1979, i n f o r m  the a d m i n i s t r a t o r  in w r i t i n g  w h e t h e r  

h e  w i s h e s  t o  t r a n s f e r  h i s  c r e d i t e d  s e r v i c e  as p r o v i d e d  in t h e m u n i c i p a l  

o r d i n a n c e ,  o b t a i n  a r e f u n d ,  o r  o b t a i n  a v e s t e d  b e n e f i t  in the P u b l i c
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E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of Alaska. T h e  a d m i n i s t r a t o r  shall t r a n s m i t  to 

the m u n i c i p a l  r e t i r e m e n t  sy s t e m  the b a l a n c e  o f  the e m p l o y e e  c o n t r i b u t i o n  and 

1 !|savings a c c o u n t s  a s s o c i a t e d  w i t h  the t r a n s f e r r e d  service, d e t e r m i n e d  as of 

1 the date t h e  b a l a n c e  is trans m i t t e d ,  of  e a c h  e m p l o y e e w h o  e l e c t s  to t r a n s f e r

I
jjhis c r e d i t e d  s e r v i c e  as p r o v i d e d  in the m u n i c i p a l  o r d in a n c e .  T r a n s f e r r e d  

’ |jcredited s e r v i c e  m a y  n o t  be r e i n s t a t e d  u n d e r  AS 39.35. If an e m p l o y e e  ele ct s  

to o b t a i n  a v e s t e d  b e n e f i t ,  or if he fails to inf o r m  the a d m i n i s t r a t o r  o f  his 

e l e c t i o n ,  h e  shall be c o n s i d e r e d  fully v e s t e d  in his a c t u a r i a l l y  a d j u s t e d  

a c c r u e d  r e t i r e m e n t  b e n e f i t s  u n d e r  the P u b l i c  Employees' R e t i r e m e n t  S y s t e m  o f  

A l a s k a  as o f  the d a t e  o f  his t r a n s f e r  to the m u n i c i p a l  r e t i r e m e n t  system.

(d) E a c h  e m p l o y e e  who e l e c t s  to o b t a i n  a re f u n d  shall r e c e i v e  a r e f u n d

II
ijof the b a l a n c e  of hi s  e mp l o y e e  c o n t r i b u t i o n  and e m p l o y e e  savi n g s  a c c o u n t s  in 

1 ! ||the P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of Alaska. T h e  am o u n t a c t u a r i a l l y  

d e t e r m i n e d  as n e c e s s a r y  to f ully fund the b e ne f i t s  to be r e c e i v e d  s h o u l d  the 

e m p l o y e e  r e t u r n  to the Public E m p l o y e e s '  Retir e m e n t S y s t e m  of A l a s k a  and 

r e i n s t a t e  h is  c r e d i t e d  service shall be r et a i n e d  in the e m p l o y e r  c o n t r i b u t i o n  

a c c o u n t  o f  the u n i f i e d  m u n i c i p a l i t y .  A  part i a l  r e f u n d  m a y  no t  be a l l o w e d  

u n d e r  t h i s  section.

(e) F o r  e a c h  e m p l o y e e  w h o  ele c t s  to o b t a i n  a v e s t e d  benefit, the a m o u n t  

a c t u a r i a l l y  d e t e r m i n e d  as n e c e s s a r y  to fully fund the b e n e f i t s  to be r e c e i v e d  

shall be t r a n s f e r r e d  first f r o m  the e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  and, a ft e r

e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  has b e e n  exhausted, t hen f r o m  the e m p l o y e r  

t r i b u t i o n  a c c o u n t  into the r e t i r e m e n t  rese r v e account.

(f) T h e  a d m i n i s t r a t o r  s h a l l t r a n s m i t  to the m u n i c i p a l  r e t i r e m e n t  s y s t e m  

b a l a n c e  o f  the u n i f i e d  m u n i c i p a l i t y ' s  e m p l o y e r  c o n t r i b u t i o n  a c c ou n t

w i t h  th e  t r a n s f e r r e d  s e r v i c e  o f  those e m p l o y e e s  t r a n s f e r r e d  to the 

r e t i r e m e n t  system, d e t e r m i n e d  as of the d at e  the b a l a n c e  is t r a n s -  

, less a n y  a m o u n t  w h i c h  h a s  b e e n  t r a n s f e r r e d  to the r e t i r e m e n t  r e s e r v e  

u n d e r  (e) o f  this s e c t i o n  o r  w h i c h  has b e e n  r e t a i n e d  u n d e r  (d) o f
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this section.

(g) As u s e d  in this section,

(1) " a d m i n i s t r a t o r "  m e a n s  t h e  a d m i n i s t r a t o r  o f  the P u b l i c  

E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  A l a s k a ;

(2) " e m p l o y e e  c o n t r i b u t i o n  a c c o u n t ",  " e m p l o y e e  s a v i n g s  a c c o u n t " ,  

" e m p l o y e r  c o n t r i b u t i o n  a c c o u n t " ,  a n d  " r e t i r e m e n t  r e s e r v e  a c c o u n t "  r e f e r  to 

a c c o u n t s  w i t h i n  the P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  A l a s k a ;

(3) " p r e d e c e s s o r s "  m e a n s  t h e  p o l i t i c a l  s u b d i v i s i o n s  w h i c h  a r e

d i s s o l v e d  in the f o r m a t i o n  o f  a u n i f i e d  m u n i c i p a l i t y .

* Sec. 48. A S  1 4 . 2 5 . 1 2 0 ,  1 4 . 2 5 . 1 3 5,  14.2 5 . 13 7 ,  1 4 . 2 5 . 1 3 8 ,  1 4 . 2 5 . 1 4 0 ;  

3 9 . 3 5 . 0 2 0 ( 6 )  and 3 9 . 3 5 . 0 5 0 ( b )  are rep e a le d .

* Sec. 49. Thi s  A c t  t a k e s  e f f e c t  J u l y  1, 1979, e x c e p t  t h a t

(1) the d e f i n i t i o n s  of " m i l i t a r y  s e r v i c e "  a n d  " o u t s i d e  s e r v i c e "  

in A S  1 4 . 2 5 . 2 2 0 ( 2 1 )  and (25), an d the d e f i n i t i o n s  o f  " m e m b e r s h i p

a n d  " t e a c h e r  o r  m e m b e r "  c o n t a i n e d  in A S  1 4 . 2 5 . 2 2 0 ( 2 0 )  a n d  (38) to 

ex t en t  t h a t  they a p p l y  to p a r t - t i m e  t e a c h e r s  at t h e  U n i v e r s i t y  o f  A l a s k a ,

r e p e a l e d  a n d  r e - e n a c t e d  in sec. 26 o f  this Act, t a k e  e f f e c t  i m m e d i a t e l y  in

w i t h  AS 0 1 . 1 0 . 0 7 0 ( c )  a n d  a r e  r e t r o a c t i v e  t o  J u l y  1, 1955;

(2) the d e f i n i t i o n  of " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  c o n t a i n e d  in 

3 9 . 3 5 . 6 8 0 ( 4 ) ,  as a m e n d e d  in sec. 4 6  of this Act, t a k e s  e f f e c t  i m m e d i a t e l y  

a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c )  a n d  is r e t r o a c t i v e  to J u l y  1, 1977;

(3) s e c t i o n s  4 a n d  22 o f  t h i s  A c t t a k e  e f f e c t  i m m e d i a t e l y  in 

w i t h  AS 0 1 . 1 0 . 0 7 0 ( c )  a n d  a r e  r e t r o a c t i v e  to J u l y  1, 1978;

(4) s e c t i o n  47 o f  this A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  

A S  0 1 . 1 0 . 0 7 0 ( c ) ,  is r e t r o a c t i v e  to S e p t e m b e r  15, 1975, a n d  t e r m i n a t e s  on

31, 1979.


