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O r i g i n a l  s p o nsor: R u l e s / G o v e r n o r  Of f ered: 4 / 2 3 / 7 9
F o r  T o d a y  s C a l e n d a r

IN T H E  H O U S E  BY T H E  R U L E S  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 243 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L AS K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  " A n  A c t r e l a t i n g  to t e a c h e r s’ and publ i c e m p l o y e e s’

re t i r e m e n t ;  an d  p r o v i d i n g  for an e f f e c t i v e  d a t e .”

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5  is a m e n d e d  by a d d i n g  ne w  s e c tions to read:

Sec. 14.25.012. P U R P O S E  AN D  E F F E C T I V E  DATE. (a) Th e p u r p o s e  of 

thi s c h a p t e r  is to e n c o u r a g e  q u a l i f i e d  t e a c h e r s  to e n t e r  an d  rem a i n  in 

s e r v i c e  w i t h  p a r t i c i p a t i n g  e m p l o y e r s  by e s t a b l i s h i n g  a s y s t e m  for the 

p a y m e n t  of r e t i r e m e n t ,  d i s a b i l i t y ,  a n d  d e a t h  b e ne f i t s  to or on b e h a l f  

of the m em b e r s .

(b) T h e  s y s t e m  c r e a t e d  b e c a m e  e f f e c t i v e  as of J u l y  1, 1955, at 

w h i c h  t i m e  c o n t r i b u t i o n s  by the p a r t i c i p a t i n g  e m p l o y e r s  a n d  m e m be r s  

b e g a n .

Sec. 14.2 5 . 0 15 .  A D M I N I S T R A T O R .  T h e  c o m m i s s i o n e r  s hall a p p o i n t  

a n  a d m i n i s t r a t o r  of the system.

* Sec. 2. AS 1 4 . 2 5 . 0 3 0  is a m e n d e d  to read:

Sec. 1 4 .25.030. D U T I E S  O F  TH E  A D M I N I S T R A T O R .  The a d m i n i s t r a t o r

shall

(1) e s t a b l i s h  and m a i n t a i n  an a d e q u a t e  s y s t e m  of a c c o u n t s  

for the r e t i r e m e n t  fund;

(2) a p p r o v e  or d i s a p p r o v e  c l a i m s  for r e t i r e m e n t  b e n e f i t s

[SALARY];

(3) s e r v e  as s e c r e t a r y  of t h e  b o a r d  and k e e p  a n  o f fi c i a l  

r e c o r d  o f  all p r o c e e d i n g s ;

(4) p u b l i s h  a n n u a l l y  a r e p o r t  s h o w i n g  the f i n a n c i a l  con-
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d i t i o n  of the r e t i r e m e n t  fund; and

(5) do w h a t e v e r  e l s e  may be n e c e s s a r y  to c arry out the p u r­

po s e s  of this chapter.

* Sec. 3. AS 14. 2 5 . 0 35 ( e )  is a m e n d e d  to read:

(e) T h e  b o a r d  shall s e r v e  as an a p p e a l  board and shall hold 

h e a r i n g s  at the r e q u e s t  of an employer, m e m b e r  [EMPLOYEE], a n n u i t a n t , or 

a n y  b e n e f i c i a r y  on [IN R E G A R D  TO RULINGS OR] d e c i s io n s  m a d e  by the 

a d m i n i s t r a t o r  [OF T H E  T E A C H E R S’ R E T I R E M E N T  SYSTEM]. Th e  b o a r d  shall 

s u b m i t  its f i n d i n g s  to the a d m i n i s t r a t o r .  Th e  b oard shall h o l d  a n n u a l l y  

o n e  or m o r e  pu b l i c  heari n g s  to discuss p r o p o s e d  c h a n g e s  in the 

[ TEACHERS' R E T I R E M E N T ]  s y s t e m  and to c o n s i d e r  and adopt r e s o l u t i o n s  

w h i c h  m ight a pply to this system.

* Sec. 4. AS 14. 2 5 . 0 3 5  is a m e n d e d  by a d d i n g  a n ew  s u b s e c t i o n  to read:

(h) T h e  b o a r d  may w a i v e  the r e q u i r e m e n t s  of AS 1 4 . 2 5 . 1 7 3  in a c c o r­

da n c e  wit h  A S  14.25.175.

* Sec. 5. AS 14.25 is amen d e d  by adding a n e w  s e c t i o n  to read:

Sec. 14.25.043. R E E M P L O Y M E N T  OF R E T I R E D  MEMBERS. If a r e t i r e d

m e m b e r  a g a i n  b e c o m e s  an a c t i v e  member, b e n e f i t  p a y m e n t s  ma y  not be m a d e  

d u r i n g  the p e r i o d  of r e e m pl o y m e n t .  The r e t i r e m e n t  bene fi t  mus t  be 

s u s p e n d e d  for the entire s c h o o l  year if the t e a c h e r  is r e e m p l o y e d  as an 

a c t i v e  t e a c h e r  for a p e r i o d  e q ui v a l e n t  to a year of service. D u r i n g  the 

p e r i o d  of r e e m p l oy m e n t ,  d e d u c t i o n s  from the m e m b e r ' s  sa la r y  will be m a d e  

in a c c o r d a n c e  w i t h  AS 14.25.050. Upon s u b s e q u e n t  ret i r e m e n t , the 

r e t i r e d  m e m b e r  is e n t i t l e d  to receive an a d d i t i o n a l  b e n e f i t  b a s e d  on the 

c r e d i t e d  s e r v i c e  an d  the a v e r a g e  base s a l a r y  d u r i n g  the p e r i o d  of r e­

e m p l o y m e n t  in a c c o r d a n c e  w i t h  AS 14.25.110.

* Sec. 6. AS 1 4 . 2 5 . 05 5  is a m e n d e d  to read:

Sec. 14.25.055. S U P P L E M E N T A L  C O N T R I B U T I O N S  BY TEACHERS. If a 

t e a c h e r  is m a r r i e d  or has a m i n o r  child a n d  wis he s  to m a k e  his s p o u s e
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o r  m i n o r  c h i l d  e l i g i b l e  for a s p o u s e ' s  p e n s i o n  or a s u r v i v o r ' s  a l l o w­

anc e ,  he m a y  elect to m a k e  a s u p p l e m e n t a l  c o n t r i b u t i o n  o f  an a d d i t i o n a l  

o n e  p e r  cent  of his b a s e  s a l a r y  w i t h i n  90 days of his e n t r y  i n t o  p a r t i ­

c i p a t i o n  in the s y s t e m ,  or w i t h i n  90 day s of h i s  m a r r i a g e ,  or w i t h i n  90 

d a y s  of the b i r t h  or a d o p t i o n  of a c h i l d  d e p e n d e n t  u p o n  him, or d u r i n g  

a n y  o p e n  e n r o l l m e n t  p e r i o d  a u t h o r i z e d  by the T e a c h e r s '  R e t i r e m e n t  S y s t e m  

B o a r d .  O n c e  an e l e c t i o n  is m a d e  u n d e r  this s e c t i o n ,  s u p p l e m e n t a l  con -  

b u t i o n s  m u s t  be m a d e  w h e n e v e r  c o n t r i b u t i o n s  are r e q u i r e d  u n d e r  AS 14 . 2 5.  

0 5 0  u n l e s s  the t e a c h e r  e x e c u t e s  a w r i t t e n  w a i v e r  w ith the  a d m i n i s t r a t o r .  

T h e  e x e c u t i o n  of a w a i v e r  r e l i n q u i s h e s  all r i g h t s  a nd  b e n e f i t s  p r e ­

v i o u s l y  a c c r u e d  u n d e r  AS 1 4 . 2 5 .162 a n d  1 4 .25.164.

S ec. 7. AS 1 4 . 2 5 . 0 6 0 ( a )  is a m e n d e d  to read:

(a) If a m e m b e r  has m i l i t a r y  s e r v i c e  or A l a s k a  B u r e a u  of I n d i a n  

A f f a i r s  (BIA) s e r v i c e ,  or if a m e m b e r  jo i n ed  the s y s t e m  b e f o r e  J u l y  1, 

197 8 [ 197 7] an d  has c r e d i t e d  [ C R E D I T A B L E ]  o u t s i d e  s e r v i c e ,  [OR IF A M E M ­

BER HAS M I L I T A R Y  S E R V I C E  OR A L A S K A  B U R E A U  OF I N D I A N  A F F A I R S  (BIA) S E R ­

VIC E , ]  the m e m b e r  is i n d e b t e d  to the r e t i r e m e n t  fun d  as f o l l o w s :

(1) At th e  time of first b e c o m i n g  a m e m b e r  o f  the s y s t e m ,  t h e  

a r r e a r a g e  i n d e b t e d n e s s  is s e v e n  per c ent of the b a s e  s a l a r y  m u l t i p l i e d  

b y  the t otal n u m b e r  of years of c r e d i t e d  [ C R E D I T A B L E ]  o u t s i d e ,  m i l i t a r y  

a n d  A l a s k a  BIA s e r v i c e .  C o m p o u n d  i n t e r e s t  at the r a t e  p r e s c r i b e d  by 

r e g u l a t i o n  s h a l l  b e  a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  

1, 1963, or at th e time of f irst b e c o m i n g  e m p l o y e d  as a m e m b e r ,  w h i c h ­

ev e r  is later, to th e  date of p a y m e n t  or the d a t e  of r e t i r e m e n t ,  w h i c h ­

e v e r  o c c u r s  first.

(2) If a m e m b e r  t e r m i n a t e s  fr o m  th e  s y s t e m  a n d  is s u b s e­

q u e n t l y  r e e m p l o y e d  as a m e m b e r ,  th e  a r r e a r a g e  i n d e b t e d n e s s  to th e r e t i r e  

m e n t  f u n d  for o u t s i d e ,  m i l i t a r y ,  o r  A l a s k a  B I A  s e r v i c e  a c c u m u l a t e d  i n 

t h e  i n t e r i m  is s e v e n  pe r  c e n t  of t h e  b a s e  s a l a r y  u p o n  r e e n t e r i n g  m e m b e r -
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s h i p  s e r v i c e ,  m u l t i p l i e d  b y  th e  n u m b e r  of y e a r s  of i n t e r i m  o u t s i d e ,  

m i l i t a r y ,  a n d  A l a s k a  B I A  s e r v i c e .  C o m p o u n d  i n t e r e s t  at the r a t e  p r e ­

s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  t o  the a r r e a r a g e  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1, 1963, o r  th e  d a t e  o f  r e e m p l o y m e n t  as a m e m b e r ,  w h i c h ­

e v e r  is l a t e r ,  t o  the d a t e  o f  p a y m e n t  or the d a t e  of r e t i r e m e n t ,  w h i c h ­

ev e r  o c c u r s  f i r s t .

* Sec. 8. A S  1 4 . 2 5 . 0 6 0 ( b )  is a m e n d e d  to read:

(b) If a m e m b e r  j o i n s  t h e  s y s t e m  o n  or a f t e r  J u l y  1, 197 8  a n d  has

c r e d i t e d  [ C R E D I T A B L E ]  o u t s i d e  s e r v i c e ,  the m e m b e r  m a y  c l a i m  this s e r ­

vice. If c l a i m e d ,  the m e m b e r  is i n d e b t e d  to the r e t i r e m e n t  f u n d  as 

f o l l o w s :

(1) T h e  a r r e a r a g e  i n d e b t e d n e s s  is the ful l  a c t u a r i a l  c o s t  of 

p r o v i d i n g  b e n e f i t s  for t h e  s e r v i c e  b e i n g  c l a i m e d .  C o m p o u n d  i n t e r e s t  at 

t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  to the a r r e a r a g e  i n­

d e b t e d n e s s  b e g i n n i n g  th e  d a t e  th e  a c t u a r i a l  c o s t  is e s t a b l i s h e d  to the 

d a t e  of p a y m e n t  or the d a t e  of  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  fi r s t .

(2) If a m e m b e r  t e r m i n a t e s  f r o m  the s y s t e m  a n d  is s u b s e­

q u e n t l y  r e e m p l o y e d  as a m e m b e r ,  t h e  a r r e a r a g e  i n d e b t e d n e s s  for o u t s i d e  

s e r v i c e  d u r i n g  t h e  i n t e r i m  is the f u l l  a c t u a r i a l  c o s t  of p r o v i d i n g

b e n e f i t s  f o r  t h e  i n t e r i m  s e r v i c e  b e i n g  c l a i m e d .  C o m p o u n d  i n t e r e s t  at

th e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  t o  the a r r e a r a g e  i n­

d e b t e d n e s s  b e g i n n i n g  t h e  d a t e  the a c t u a r i a l  c o s t  is e s t a b l i s h e d  to the 

d a t e  of p a y m e n t  o r  the d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

(3) A member w h o  joins the system on or after July 1, 1978 

[AND CLAIMS ALASKA BIA SERVICE IS EXEMPT FROM (1) AND (2) OF THIS S U B­

SECTION WITH RESPECT TO TH A T  SERVICE. HIS ARREARAGE INDEBTEDNESS FOR 

THE ALASKA BIA SERVICE SHALL BE CALCULATED UNDER (a) OF THIS SECTION. 

HOWEVER, SUCH A  MEMBER] m a y  claim no more than five years Alaska BIA 

service. A [THIS PARAGRAPH DOES NOT APPLY TO A] member who has, at the
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1 time  h e  c l a i m s  A l a s k a  BIA s e r v ic e ,  a v e s t e d  m i l i t a r y  or federal reti r e -

2 m e n t  b e n e f i t , or a [. A] m e m b e r  who a c q uires a v e s t e d  m i l i t a r y  or

3 | f e d e r a l  r e t i r e m e n t  b e n e f i t  a f t e r  c l a i m in g  A l a s k a  BIA servi c e  [UNDER THIS

4 ' P A R A G R A P H ]  s h a l l  h a v e  his a r r e a r a g e  i n d e b t e d n e s s  for that s e r v i c e  recal-

5 j c u l a t e d  u n d e r  ( 1 ) or (2 ) of th i s  subsection, as appro p r i a t e ,  r e t r o a c t i v e

6 j to the date h e  c l a i m e d  the s e r vice.

/ J * Sec. 9. AS 1 4 . 2 5 . 0 6 1 ( a )  is a m e n d e d  to read:

8 ! (a) A m e m b e r  w h o  was no t  subject to the p r o v i s i o n s  of this chap-

9 ji ter, but w h o  b e c o m e s  s u b j e c t  to them b e c a u s e  of a le g i s l a t i ve  change,
11

10 || m a y  elect to r e c e i v e  cr e d i t  for r e t r o a c t i v e  [C R E D ITABLE] s e r vi c e  by 

c o n t r i b u t i n g  to the r e t i r e m e n t  fund an amount e qual to the c o n t r i b u t i o n s

12 I the m e m b e r  [HE] w o u l d  h a v e  m a d e  had the member [HE] b een subj e c t  to the

13 j; p r o v i s i o n s  of this c h a p t e r  f o r those years of r e t r o a c t i v e  [CREDITABLE]

14 s e r v i c e  a f t e r  J u n e  30, 1955. Re t r o a c t i v e  c o n t r i b u t i o n s  are not r e q u i r e d

15 fo r r e t r o a c t i v e  [CREDITABLE] serv i c e b e f o r e  J u l y  1, 1955. C o m p o u n d  

i n t e r e s t  at the rate p r e s c r i b e d  by r e g u l a t i o n  s hall be added to the

17 r e t r o a c t i v e  i n d e b t e d n e s s  f r o m  J uly 1, 1966 or the time of f irst b e c o m i n g

e l i g i b l e  u n d e r  this chapter, w h i c h e v e r  is later, to the date of p a y m e n t 

or the dat e  of r e t i r em e n t ,  w h i c h e v e r  occurs first.

* Sec. 10. A S  1 4 . 2 5 . 0 6 1 ( b )  is amended to read:

(b) If r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s  have b een m a d e  for

22 r e t r o a c t i v e  [CR ED I T A B L E ]  s e r v i c e  bef o r e  July 1, 1955, the m e m b e r  is

23 e n t i t l e d  to a r e f u n d  of t h o s e  re t r o ac t i v e  i n d e b t e d n e s s  c o n t r i b u ti o n s .

* Sec. 11. A S  1 4 . 2 5 . 0 6 2  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 6 2 .  R E I N S T A T E M E N T  I N D E BT E D N E S S .  A [IF A] t e a c h e r  who

h a s  r e c e i v e d  a r e f u n d  of c o n t r i b u t i o n s  in a c c o r d a n c e  w i t h  AS 1 4 . 2 5 . 1 5 0  

is [ R E E M P L O Y E D  IN M E M B E R S H I P  SERVICE, H E  IS ] i n d e b t e d  to the r e t i r e m e n t  

f u n d  i n  t h e a m o u n t  of the t o t a l  refund. C o m p o u n d  inter e s t at the rate 

p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  to the r e i n s t a t e m e n t  i n d e b t e d -
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n e s s  f r o m  the d a t e  of the re f u nd  to the date o f  r e p a y m e n t  or the date of 

r e t i r e m e n t ,  w h i c h e v e r  occurs first.

* Sec. 12. AS 14 . 2 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 25 . 0 6 3 .  P A Y M E N T  OF I N D E B T E D N E S S .  (a) For p u r p o s e s  of 

thi s c h a p t er ,  a m e m b e r  does not h a v e  to be r e e m p l o y e d  u n d e r  this s y s t e m  

in o r d e r  to m a k e  i n d e b t e d n e s s  p a y m e n t s .  Howev e r , a f o r m e r  me m b e r  must 

be r e e m p l o y e d  u n d e r  this s y s t e m  in o r d e r  to m a k e  i n d e b t e d n e s s  payments. 

P a y m e n t s  a p p l y  f i r s t  to a c c r u e d  i n t e r e s t  and the n  to pr i n c i p a l .

(b) If the m e m b e r  has not p a i d  the full a m o u n t  o f  i n d e b t e d n e s s 

o w i n g  to the s y s t e m  by the date of a p p l i c a t i o n  for r e t i r e m e n t ,  he ma y 

e l e c t  either:

(1) o p t i o n  one -- to h a v e  any r e t i r e m e n t  b e n e f i t  w h i c h  b e­

co m e s  due the m e m b e r  w i t h h e l d  u n t i l  the total am ou n t  w i t h h e l d  is equal 

to the o u t s t a n d i n g  i n d e b t e d n e s s  due  the system; or

(2) o p t i o n  two -- to c a n c e l  the o u t s t a n d i n g  i n d e b t e d n e s s  to 

th e  s y s t e m  b y  a c c e p t i n g  an a c t u a r i a l l y  r e d u c e d  a n n u i t y  for life.

(c) If a m e m b e r  elects o p t i o n  one u n d e r  (b)(1) o f  this section, 

t h e  m e m b e r  m a y  pay all or any part of the o u t s t a n d i n g  i n d e b t e d n e s s  at a 

l a t e r  date. H o w e v e r ,  o p t i o n  two u n d e r  (b)(2) of this section, if 

e l e c t e d  by a m e m b er ,  is irr e v o c a b le .

* Sec. 13. A S  1 4. 2 5 . 0 6 5 ( b )  is a m e n d e d  to read:

(b) The contributions of employers under AS 14.25.070 must [SHALL] 

be transmitted [BY A SCHOOL DISTRICT] to the administrator at the close 

of each pay period. If the contributions are not submitted within 15 

days of the close of each payroll period, interest must be assessed on 

the outstanding contributions at one and one-half times the most recent 

actuarially determined rate of earnings for the system from the date 

that contributions were originally due. In addition, the amount of the 

contributions and interest may [SHALL] be deducted by the Department of
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E d u c a t i o n  f r o m  the s t a t e  f u n d s  due the s c h o o l  d i s t r i c t  an d  t h e  a m o u n t  so 

d e d u c t e d  [ S H A L L  BE] t r a n s m i t t e d  to the a d m i n i s t r a t o r  for d e p o s i t  in the 

r e t i r e m e n t  fund. A m o u n t s  due f r o m  the [THE] U n i v e r s i t y  of A l a s k a  and 

i n t e r e s t  as p r e s c r i b e d  i n  this s e c t i o n  m a y  [ S H A L L  F O R W A R D  IT S  C O N T R I B U­

T I O N  T O  T H E  A D M I N I S T R A T O R  W I T H I N  15 D A Y S  O F  T H E  C L O S E  O F  E A C H  P A Y R O L L  

P E R I O D  FOR D E P O S I T  IN T H E  R E T I R E M E N T  FUND. IF T H E  C O N T R I B U T I O N S  A R E  N O T  

S U B M I T T E D  W I T H I N  15 D A Y S  O F  T H E  C L O S E  O F  E A C H  P A Y R O L L  P E R I O D ,  T H E  A M O U N T  

O F  T H E  C O N T R I B U T I O N S  S H A L L ]  be d e d u c t e d  by the c o m m i s s i o n e r  of a d m i n i s­

t r a t i o n  f r o m  any s t a t e  f u n d s  due the U n i v e r s i t y  of A l a s k a  a n d  the a m o u n t  

d e d u c t e d  [ S H A L L  BE] t r a n s m i t t e d  to the a d m i n i s t r a t o r  for d e p o s i t  in the 

r e t i r e m e n t  fund.

* Sec. 14. A S  1 4 . 2 5 . 1 0 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 1 0 0.  C R E D I T  FOR S E R V I C E  IN T H E  A R M E D  F O R C E S .  (a) A 

m e m b e r  [TEACHER] w h o  s e r v e d  as an a c t i v e  m e m b e r  of the a r m e d  f o r c e s  of 

t h e  U n i t e d  S t a t e s  [AFTER D E C E M B E R  31, 1939] m a y  r e c e i v e  c r e d i t e d  [ C R E­

D I T A B L E ]  s e r v i c e  u n d e r  t h i s  [ R ET I R E M E N T ]  s y s t e m  up to a m a x i m u m  of f iv e  

y e a r s .  E a c h  12 m o n t h s  o f  m i l i t a r y  s e r v i c e  e q u a l s  on e  s c h o o l  year, a n d  

l e s s e r  m i l i t a r y  p e r i o d s  w i l l  be d e t e r m i n e d  for c r e d i t  p u r p o s e s  in a 

p r o p o r t i o n a t e  r a t i o  to a year. T o  r e c e i v e  c r e d i t e d  [ C R E D I T A B L E ]  s e r v i c e  

u n d e r  this s e c t i o n ,  th e  m e m b e r  [TEACHER] m u s t  h a v e  r e c e i v e d  a d i s c h a r g e  

o t h e r  t h a n  d i s h o n o r a b l e .  C r e d i t  for s e r v i c e  in the a r m e d  f o r c e s  s h a l l  

be  g r a n t e d  o n l y  if the m e m b e r  [TEACHER] m a k e s  c o n t r i b u t i o n s  for the 

s e r v i c e  i n  th e  s a m e  m a n n e r  as r e q u i r e d  for o u t s i d e  s e r v i c e  u n d e r  

A S  1 4 . 2 5 . 0 6 0 .  T h e  m i l i t a r y  s e r v i c e  c r e d i t e d  u n d e r  this s e c t i o n  s h a l l  be 

i n c l u d e d  i n  the 1 0 - y e a r  l i m i t a t i o n  of o u t s i d e  s e r v i c e  as s p e c i f i e d  in 

A S  1 4 . 2 5 . 0 6 0 ,  e x c e p t  if e n t r y  i n t o  the a r m e d  f o r c e s  is i m m e d i a t e l y  

p r e c e d e d  b y  A l a s k a  m e m b e r s h i p  s e r v i c e  a n d  f o l l o w i n g  d i s c h a r g e  is c o n­

t i n u e d  b y  A l a s k a  m e m b e r s h i p  s e r v i c e  w i t h i n  o n e  y e a r  t h e r e a f t e r ,  s e r v i c e  

m a y  n o t  b e  c o u n t e d  f o r  p u r p o s e s  o f  d e t e r m i n i n g  th e  a p p l i c a b i l i t y  of t h e
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r

1 0 - y e a r  l i m i t a t i o n  o n  o u t s i d e  s e r v i c e .

(b) W h e r e  a m e m b e r  [ T E A C H E R ]  is u n a b l e  to r e s u m e  t e a c h i n g  in a 

p u b l i c  s c h o o l  w i t h i n  o n e  y e a r  f o l l o w i n g  d i s c h a r g e  b e c a u s e  o f  h o s p i t a l i­

zat i o n ,  r e h a b i l i t a t i o n  t r a i n i n g ,  a d i s a b i l i t y  d e r i v e d  w h i l e  in the a r m e d  

f o r c e s ,  o r  o t h e r  like c i r c u m s t a n c e s ,  the a d m i n i s t r a t o r  s h a l l  d e t e r m i n e  

t h e  a l l o w a n c e  or d i s a l l o w a n c e  of a n y  s e r v i c e  in t h e  a r m e d  forces.

(c) ( r e p e a l e d )

(d) ( r e p e a l e d )

(e) A m e m b e r [ T EACHER] m a y  not be c r e d i t e d  w i t h  t h e same p e r i o d  of 

s e r v i c e  in t h e  a r m e d  f o r c e s  u n d e r  this s e c t i o n  if c r e d i t  f o r  that m i l i ­

ta r y  s e r v i c e  w a s g r a n t e d  u n d e r  the p u b l i c  e m p l o y e e ' s  r e t i r e m e n t  s y s t e m  

(AS 3 9 . 3 5 ).  T h e  c o m b i n e d  p e r i o d  of m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  t h i s  

s e c t i o n  a n d  A S  3 9 . 3 5  m a y  not e x c e e d  five years.

* Sec. 15. A S  1 4 . 2 5 . 1 1 0  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 1 0 .  R E T I R E M E N T  B E N E F I TS .  (a) A m e m b e r  is e l i g i b l e  

f o r  a n o r m a l  r e t i r e m e n t  b e n e f i t  if he

(1) w a s  f i r s t  h i r e d  b e f o r e  J u l y  1, 1 9 7 5,  h a s  a t t a i n e d  t h e  age 

o f  55 y e a r s ,  a n d  h a s  at l e a s t  15 y e a r s  of c r e d i t e d  s e r v i c e ,  the l a s t  

f i v e  of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r vice;

(2) h a s  a t t a i n e d  t h e  ag e  of 55 y e a r s  a n d  h a s  at least e i g h t  

y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

(3) h a s  a t t a i n e d  th e  age of 55 y e a r s ,  ha s  at least f i v e  y e a r s 

o f  m e m b e r s h i p  s e r v i c e ,  a n d  h a s  at least t h r e e  y e a r s  o f  A l a s k a  B I A  s e r ­

v i c e  ;

(4) h a s  a t  l e a s t  2 5  y e a r s  of c r e d i t e d  s e r v i c e ,  the l a s t  five 

o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ;

(5) h a s  a t  l e a s t  2 0  y e a r s  of m e m b e r s h i p  s e r v i c e ;  or

(6) h a s  a t  l e a s t  2 0  y e a r s  of c o m b i n e d  m e m b e r s h i p  s e r v i c e  and 

A l a s k a  B I A  s e r v i c e ,  t h e  l a s t  f i v e  of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e .
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(b) A  m e m b e r  is e l i g i b l e  for a n  early r e t i r e m e n t  b e n e f i t  u p o n  

c o m p l e t i n g  a n y  on e  of t h e  s e r v i c e  r e q u i r e m e n t s  in (a)(1), (2), or (3) of 

thi s s e c t i o n  a n d  a t t a i n i n g  the age o f  50 years.

(c) T h e  b u r d e n  is o n  the a p p l i c a n t  to p r o v e  e l i g i b i l i t y  for r e­

t i r e m e n t  b e n e f i t s  to the full s a t i s f a c t i o n  of the a d m i n i s t r a t o r .

(d) T h e  m o n t h l y  a m o u n t  of a r e t i r e m e n t  b e n e f i t  for a m e m b e r  w h o

h a s  p a i d  the full a m o u n t  of any i n d e b t e d n e s s  is two per cent of the

m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  d u r i n g  any three school years of m e m b e r s h i p  

s e r v i c e  t i m e s  the y e a r s  of c r e d i t e d  service, i n c l u d i n g  c r e d i t e d  f r a c­

tional ye a rs .  An a c t u a r i a l  a d j u s t m e n t  must be mad e  for e a r l y  r e t i r e­

men t  .

(e) T h e  m o n t h l y  a m o u n t  of a r e t i r e m e n t  b e n e f i t  m u s t  be d e t e r m i n e d

in a c c o r d a n c e  w i t h  (d) of this s e c t i o n  as it is in ef f ec t  on the date of

t e r m i n a t i o n  of the r e t i r i n g  m e m b e r ' s  last s e g m e n t  of e m p l o y m e n t .

(f) T h e  a n n u a l  a m o u n t  of r e t i r e m e n t  b e n e f i t s  for a r e t i r i n g  m e m b e r  

w h o  wa s  a m e m b e r  of the r e t i r e m e n t  s y s t e m  e s t a b l i s h e d  by the R e t i r e m e n t  

Act of 1 9 4 5  m a y  not b e  less than $97 5  plus 10 per cent of the total 

c o n t r i b u t i o n  mad e  by the m e m b e r  to the r e t i r e m e n t  fund of 1945.

(g) A me m b e r  w h o  is e l ig i b l e  for a s e r v i c e  r e t i r e m e n t  s a l a r y  under 

this c h a p t e r  or u n d e r  the R e t i r e m e n t  Act of 1945 is e n t i t l e d  to a b e n e­

fit of at  least $20 p e r  m o n t h  for e a c h  yea r  of c r e d i t e d  s e r v i c e,  e x ­

c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  AS 1 4 . 2 5 . 1 4 2  or 14.25.143. If the m e m b e r  

e l e c t e d  o p t i o n  two u n d e r  A S  1 4 . 2 5 . 0 6 3 ( b ) ( 2 )  for p a y m e n t  of a n y  i n d e b t e d­

ness w h e n  h e  i n i t i a l l y  a p p l i e d  for a r e t i r e m e n t  benefit, or if he 

e l e c t e d  to r e c e i v e  a n  e a r l y  r e t i r e m e n t  b e n e f i t  under (b) of thi s  s e c­

tion, the r e s u l t i n g  b e n e f i t  r e d u c t i o n  c o n t i n u e s  in effect.

(h) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  for a me m b er  w h o  w a s  r e c e i v i n g  

a r e t i r e m e n t  b e n e f i t  o n  J u l y  1, 1955 is $ 5 0  a m o n t h  if the m e m b e r  was at 

l east 5 5  y e a r s  o f  a g e  o n  J u l y  1, 1955.
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(i) B e n e f i t s  p a y a b l e  u n d e r  this s e c t i o n  a c c r u e  f r o m  the f i r s t day 

of the m o n t h  a f t e r  w h i c h  all of the f o l l o w i n g  r e q u i r e m e n t s  are met: (1)

the m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  o f  this section; (2) the 

m e m b e r  t e r m i n a t e s  e m p l o y m e n t ;  and (3) the m e m b e r  a p p l i e s  for r e t i r e m e n t .  

B e n e f i t s  a r e  not p a y a b l e  u n d e r  this s e c t i o n  d u r i n g  a sc h o o l y e a r  in

w h i c h  c r e d i t  for a full y e a r  of s e r v i c e  is g r a n t e d .  T h e  b e n e f i t s  are

p a y a b l e  the last day of the month. If p a y m e n t  is d e l ayed, a r e t r o a c t i v e  

p a y m e n t  m u s t  be m a d e  for th e  month in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  

t his s e c t i o n .

* Sec. 16. A S  14. 2 5 . 12 5 ( c )  is amended to read:

(c) M e m b e r s h i p  s e r v i c e  for w h i c h  c o n t r i b u t i o n s  w e r e  r e f u n d e d  is

not c r e d i t a b l e  under this s e c t i o n  u n l e s s  the r e f u n d e d  c o n t r i b u t i o n s  h av e  

b e e n  r e p a i d .  For p u r p o s e s  of this s e c t i o n ,  a m e m b e r  or f o r m e r  m e m b e r  

does not h a v e  to be r e e m p l o y e d  u nder this s y s t e m  in o r d e r  to r e p a y 

r e f u n d e d  c o n t r i b u t i o n s .  C o m p o u n d  i n t e r e s t  at the rate p r e s c r i b e d  by 

r e g u l a t i o n  m u s t  be a d d ed  to the r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  the dat e

of the r e f u n d  to the date o f  repa y m e nt .

* Sec. 17. AS 1 4 . 2 5 . 1 3 0  is a m en d e d  to read:

S ec. 1 4.25.130. D I S A B I L I T Y  B E N E F I T S  [ E L I G I B I L I T Y  FOR D I S A B I L I T Y  

R E T I R E M E N T ] .  (a) A m e m b e r  [TEACHER IN M E M B E R S H I P  S E R VICE] w h o  has 

b e c o m e  p e r m a n e n t l y  d i s a b l e d ,  as d e f i n e d  in A S  1 4 . 2 5 . 2 2 0 , a f t e r  J u l y  1, 

1 9 6 6 , b e f o r e  age 55 an d  w h o  has [HAD] f i v e  or m o r e  [ M E M BE R S H I P ]  y e a r s  

of m e m b e r s h i p  s e r v i c e  m a y  b e  r e t i r e d  b y  the a d m i n i s t r a t o r  as of the 

f i r s t  d a y  o f  the m o n t h  f o l l o w i n g  t h e  p e r m a n e n t  di s a b i l i t y .  A f t e r  [THE 

A D M I N I S T R A T O R ,  A F T E R ]  a r e p o r t  of m e d i c a l  e x a m i n a t i o n  of the m e mb e r ,  a n  

a p p l i c a t i o n  [TEACHER] a n d  o t h e r  r e q u e s t e d  i n f o r m a t i o n  [THE A D M I N I S T R A T O R  

] h a s  b e e n  s u b m i t t e d ,  t h e  a d m i n i s t r a t o r  s h a l l  d e t e r m i n e  if 

t h e  m e m b e r  [TEACHER] is p h y s i c a l l y  or m e n t a l l y  i n c a p a c i - 

f u r t h e r  p e r f o r m a n c e  o f  duty, a n d  if [THAT] t h e  i n c a p a c i t y  
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is l i k e l y  to be p e r m a n e n t  a n d  w h e t h e r  [THAT] t h e  m e m b e r  [T E A C H E R ]  s h o u l d  

r e c e i v e  d i s a b i l i t y  b e n e f i t s  [BE R E T I R E D ] ,

[(b) A  T E A C H E R  R E T I R E D  B E C A U S E  O F  D I S A B I L I T Y  U N D E R  T H I S  S E C T I O N  

WH O  S U B S E Q U E N T L Y  R E C O V E R S  F R O M  T H E  D I S A B I L I T Y  IS N O T  E N T I T L E D  T O  A N Y  

D I S A B I L I T Y  R E T I R E M E N T  S A L A R Y  F ROM T H E  F I R S T  D A Y  O F  T H E  M O N T H  F O L L O W I N G  

R E C O V E R Y . ]

(c) O n c e  e a c h  y e a r  d u r i n g  the f i r s t  f i v e  y e a r s  f o l l o w i n g  a p p o i n t­

ment to [ R E T I R E M E N T  O F  A T E A C H E R  FOR] d i s a b i l i t y  u n d e r  t h i s  s e c t i o n ,  a n d  

o n c e  e v e r y  t h r e e - y e a r  p e r i o d  t h e r e a f t e r ,  the a d m i n i s t r a t o r  m a y  r e q u i r e  a 

d i s a b l e d  m e m b e r  [ T E A C H E R ]  w h o  has not a t t a i n e d  e l i g i b i l i t y  for n o r m a l  

r e t i r e m e n t  to u n d e r g o  a m e d i c a l  or m e n t a l  e x a m i n a t i o n  b y  a c o m p e t e n t  

p h y s i c i a n .  T h e  a d m i n i s t r a t o r  shall s u s p e n d  a n y  d i s a b i l i t y  b e n e f i t  

[ R E T I R E M E N T  A L L O W A N C E ]  f o r  a d i s a b l e d  m e m b e r  [T EACHER] w h o  r e f u s e s  to 

u n d e r g o  a p h y s i c a l  o r  m e n t a l  e x a m i n a t i o n  w h e n  r e q u e s t e d  [BY T H E  A D M I N I S ­

TRATOR] u n d e r  this s e c t i o n .

(d) T h e  a m o u n t  o f  the d i s a b i l i t y  b e n e f i t  is e q u a l  to 50 p e r  c e n t  

of the m e m b e r ' s  b a s e  s a l a r y  i m m e d i a t e l y  b e f o r e  b e c o m i n g  d i s a b l e d .  T h e  

d i s a b i l i t y  b e n e f i t  is i n c r e a s e d  by 10 p e r  c e n t  for e a c h  d e p e n d e n t  c h i l d ,  

up to a m a x i m u m  o f  f o u r  d e p e n d e n t  c h i l d r e n .

(e) B e n e f i t s  p a y a b l e  u n d e r  this s e c t i o n  a c c r u e  f r o m  t h e f i r s t  d a y  

of the m o n t h  a f t e r  w h i c h  the f o l l o w i n g  r e q u i r e m e n t s  a r e  m e t :  (1) t h e 

m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  of  this s e c t i o n ;  a n d  (2) t h e  

m e m b e r  t e r m i n a t e s  e m p l o y m e n t .  T h e  b e n e f i t s  a r e  p a y a b l e  t h e  last d a y  o f  

the mo n t h . If p a y m e n t  is d e l ayed, a r e t r o a c t i v e  p a y m e n t  m u s t  be m a d e  to 

c o v e r  t h e  p e r i o d  o f  d e f e r m e n t .  T h e  last p a y m e n t  f or  a d e p e n d e n t  c h i l d  

s h a l l  b e  fo r  t h e  m o n t h  in w h i c h  the c h i l d  c e a s e s  to be a d e p e n d e n t  child. 

T h e  las t  p a y m e n t  f o r  t h e  d i s a b l e d  m e m b e r  s h a l l  be m a d e  f o r  the m o n t h  i n  

w h i c h  t h e  d i s a b l e d  m e m b e r  r e c o v e r s  f r o m  h i s  d i s a b i l i t y ,  d i e s ,  or  is 

e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t .
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S ec. 18. A S  1 4 . 2 5 . 1 4 3 ( a )  is a m e n d e d  to read:

(a) W h e n  t h e  a d m i n i s t r a t o r  d e t e r m i n e s  t hat the c o s t  of l i v i n g  h a s

i n c r e a s e d  a n d  t h a t  th e  f i n a n c i a l  c o n d i t i o n  o f  the r e t i r e m e n t  f u n d  p e r ­

mi t s ,  t h e  a d m i n i s t r a t o r  [HE] m a y  i n c r e a s e  all a n n u i t a n t 's [ S E R V I C E

R E T I R E M E N T ]  a n d  s u r v i v o r ' s  b e n e f i t s  [SAL A R I E S]  to r e f l e c t  this c o s t  of 

l i v i n g  i n c r e a s e .

Sec. 19. A S  1 4 . 2 5 . 1 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec .  1 4 . 2 5 . 1 6 0 .  D E A T H  B E N E F I T S .  (a) U p o n  r e c e i p t  of a v a l i d

c l a i m  a n d  p r o o f  o f  t h e  d e a t h  o f  a m e m b e r  w h o  h a s  no t  m a d e  s u p p l e m e n t a l

c o n t r i b u t i o n s  o r  w h o s e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  A S  1 4 . 2 5 . 0 5 5  

w e r e  m a d e  for  l e s s  t h a n  o n e  y e a r  of m e m b e r s h i p  s e r v i c e ,  a d e a t h  b e n e f i t  

w i l l  be p a i d  t o  th e  b e n e f i c i a r i e s  the m e m b e r  h a s  d e s i g n a t e d  in a w r i t t e n  

d e s i g n a t i o n  f i l e d  w i t h  the a d m i n i s t r a t o r .  If the m e m b e r  f a i l e d  to 

d e s i g n a t e  a b e n e f i c i a r y ,  or if no d e s i g n a t e d  b e n e f i c i a r y  s u r v i v e s  the 

m e m b e r ,  the b e n e f i t s  w i l l  be p a i d  as follows:

(1) t o  the s u r v i v i n g  s p o u s e ;

(2) i f  t h e r e  is n o  s u r v i v i n g  spouse, to the s u r v i v i n g  c h i l d r e n  

in e q u a l  a m o u n t s ;

(3) if t h e r e  is n o  s u r v i v i n g  child, to the s u r v i v i n g  p a r e n t s  

in e q u a l  a m o u n t s ; or

(4) if t h e r e  is n o  s u r v i v i n g  p a r e nt ,  to the m e m b e r ' s  e s t a t e .

(b) U p o n  th e  d e a t h  of a n  a c t i v e  m e m b e r  w h o  m e e t s  t h e  c o n d i t i o n s

s p e c i f i e d  in (a) o f  t hi s  s e c t i o n ,  the a m o u n t  o f  the d e a t h  b e n e f i t  is the

s u m  o f  t h e  f o l l o w i n g  less a n y  r e t i r e m e n t  b e n e f i t  p r e v i o u s l y  r e c e i v e d  b y  

th e  m e m b e r :

(1) t h e  m e m b e r ' s  m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t ;

(2) $ 1 0 0  t i m e s  t h e  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

(3) $ 1 , 0 0 0 }  a n d

(4) $ 5 0 0  i f  th e  d e c e a s e d  m e m b e r  is s u r v i v e d  b y  o n e  or m o r e
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d e p e n d e n t  c h i l d r e n  at the time of death.

(c) If t h e  s u m  o f  (b)(2) a n d  (3) of thi s  s e c t i o n  e x c e e d s  $3,000, 

o n l y  $ 3 , 0 0 0  m a y  be a d d e d  to a m o u n t s  u n d e r  (b)(1) and (4) in c a l c u l a t i n g  

the d e at h  b e n e f i t  u n d e r  (b) of this section.

(d) U p o n  the d e a t h  of an i na c t i v e  m e m b e r  w h o  meets the c o n d i t i o n s  

s p e c i f i e d  in (a) of this s e c t i o n ,  the d e a t h  b e n e f i t  is the a m o u n t  d e t e r­

m i n e d  in (b)(1) of this s e c t i o n .

(e) U p o n  the d e a t h  of a d i s a b l e d  m e m b e r  w h o  is not e l i g i b l e  for 

n o r m a l  r e t i r e m e n t  an d  w h o  m e e t s  the c o n d i t i o n s  s p e c i f i e d  in (a) of this 

s e c t i o n ,  the d e a t h  b e n e f i t  is the a m o u n t  d e t e r m i n e d  in (b) of this 

section.

(f) U p o n  the d e a t h  of a r e t i r e d  m e m b e r  w h o  meets the c o n d i t i o n s  

s p e c i f i e d  in (a) of this s ec t i o n ,  the d eath b e n e f i t  is the a m o u n t  d e t e r­

mi n e d  in (b)(1) of this s e c t i o n  less all r e t i r e m e n t  b en e f i t s  p a i d  to the 

d e c e a s e d  m e m b e r .

(g) If s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  made u n d e r  AS  14.25.- 

055, b e n e f i t s  m a y  be p a y a b l e  u n d e r  A S  1 4 . 2 5 . 1 6 2  or 14. 2 5 . 1 6 4 if the 

d e c e a s e d  m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  of one of t hose 

s e c t i o n s .

(h) P a y m e n t  m a d e  to a b e n e f i c i a r y  u n d e r  this s e c t i o n  is in p l a c e  

of a n y  o t h e r  b e n e f i t  u n d e r  this chapter.

* Sec. 20. A S  1 4 . 2 5 . 1 6 2  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5. 1 6 2 .  S U R V I V O R ' S  A L L O W A N C E .  (a) If an a c t i v e  or d i s­

ab l e d  m e m b e r  die s  a n d l e a v e s  a d e p e n d e n t  ch i l d ,  a n d  s u p p l e m e n t a l  c o n t r i­

but i o n s  h a v e  b e e n  m a d e  u n d e r  A S  1 4 . 2 5 . 0 5 5  f o r  at least one y e a r  of 

c r e d i t e d  se r v i c e ,  a s u r v i v o r ' s  a l l o w a n c e  is p a y a b l e  u n d e r (b) o f  this 

section. If a r e t i r e d  m e m b e r  or a d e f e r r e d  v e s t e d  m e m b e r  dies and 

le a v e s  a d e p e n d e n t  child, an d  s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  

u n d e r  A S  1 4 . 2 5 . 0 5 5  fo r  at least five y e ar s  o f  c r e d i t e d  s er v i c e ,  a sur-
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v i v o r 's  a l l o w a n c e  is p a y a b l e  u n d e r  (b) of this section. A p p l i c a t i o n  for 

the s u r v i v o r ' s  a l l o w a n c e  mu s t  be m a d e  in w r i t i n g  to the a d m i n i s t r a t o r .

(b) A s u r v i v o r ' s  a l l o w a n c e  is p a y a b l e  u n d e r  this s e c t i o n  as 

f o l l o w s :

(1) an a l l o w a n c e  of 10 p e r  cent of the m e m b e r ' s  b a s e  salary 

i m m e d i a t e l y  be f o r e  the m e m b e r ' s  death, r e t i r e m e n t ,  or d i s a b i l i t y  shall 

be pai d  for eac h de p e n d e n t  child; if there a r e four or m ore d e p e n d e n t  

chi ld r e n ,  the total amount p a i d  to t h o s e  c h i l d r e n  is 4 0  per c e n t  of the 

m e m b e r ' s  b a s e  sal a r y  b e f o r e  hi s  death, r e t i r e m e n t ,  or d i s a b i l i t y ,  paid 

in e qual a m o u n t s  to eac h  c h i l d ;  the a l l o w a n c e  shall be r e c o m p u t e d  for 

the m o n t h  in which the n u m b e r  of d e p e n d e n t  c h i l d r e n  is less t h a n  four 

and the b e n e f i t s  shall be d e c r e a s e d  a c c o r d i n g l y ;  if a d e p e n d e n t  child 

w h o  is at least 19 years o l d  but less than 23 y e ar s  ol d  is o u t  of school 

for m o r e  t h a n  one se me s t e r ,  p a y m e n t s  of the d e p e n d e n t  c h i l d ' s  b e n e f i t s  

t e r m i n a t e  p er m a n e n t l y ;  the a d o p t i o n  of a d e p e n d e n t  c h i l d  d o e s  not t e r m i­

nat e  the s u r v i v o r ' s  a l l o w a n c e  p a y a b l e  u n d e r  this s e ct i o n ;

(2) an a l l o w a n c e  of 35 per cent of the m e m b e r ' s  b a s e  salary 

shall be p a i d  to the m e m b e r ' s  s u r v i v i n g  s p o u s e  as long as t h e r e  is an 

e l i g i b l e  d e p e n d e n t  c h i l d  as d e t e r m i n e d  u n d e r  (b)(1) of this s e c tion; if 

t h e r e  is n o  s u r v i v i n g  s p o u s e ,  an a l l o w a n c e  of 10 pe r  cent of the 

m e m b e r ' s  bas e  sal a r y  s hall be pai d  to e a c h  c o u r t - a p p o i n t e d  g u a r d i a n ;

(3) when no further benefits are payable under this section, 

the difference between the amount that would have been paid under AS 

14.25.160 and any payments made to the member, spouse, guardian, or 

dependent children under this section shall be paid to those benefici­

aries described in AS 14.25.160(a);

(4) benefits are not payable under this section if benefits 

are being paid under AS 14.25.164.

The survivor's allowance accrues from the first day of the
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m o n t h  f o l l o w i n g  t h e d e a t h  of a m e m b e r  an d  is p a y a b l e  o n  the l a s t  day o f  

th e  month. If p a y m e n t  is d e l a y e d ,  a r e t r o a c t i v e  p a y m e n t  m u s t  b e  m a d e  

f o r  the m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  t h i s  s e c t i o n .  Th e 

last p a y m e n t  is f o r  the m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  this 

s e c t i o n .

* Sec. 21. AS 1 4 . 2 5 . 1 6 4  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 6 4 .  S P O U S E ' S  P E N S I O N .  (a) If a n  a c t i v e  or d i s a b l e d  

m e m b e r  dies, a p e n s i o n  is p a y a b l e  to the m e m b e r ' s  s p o u s e  if th e  m e m b e r  

m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  A S  1 4 . 2 5 . 0 5 5  f o r  at l e a s t  one  y e a r  

of c r e d i t e d  s e r v i c e .  If a r e t i r e d  m e m b e r  o r  d e f e r r e d  v e s t e d  m e m b e r  

dies, a p e n s i o n  is p a y a b l e  to the m e m b e r ' s  s p o u s e  if t h e  m e m b e r  m a d e

s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  A S  1 4 . 2 5 . 0 5 5  for at l e a s t  f i v e  y ea r s  o f

c r e d i t e d  s e r v i ce .  A p p l i c a t i o n  for t h e  s p o u s e ' s  p e n s i o n  m u s t  b e  m a d e  in 

w r i t i n g  to the a d m i n i s t r a t o r .

(b) A s p o u s e ' s  p e n s i o n  is p a y a b l e  u n d e r  thi s  s e c t i o n  as f o l l o ws :

(1) a s p o u s e ' s  p e n s i o n  is e q u a l  t o  50 per c e n t  of t h e  r e t i r e­

m e n t  b e n e f i t  t hat t h e  d e c e a s e d  m e m b e r  w a s  r e c e i v i n g s  if the m e m b e r  was 

no t  r e c e i v i n g  a r e t i r e m e n t  b e n e f i t ,  t h e  s p o u s e ' s  p e n s i o n  is e q u a l  to 50
f

p e r  cent of the a m o u n t  the m e m b e r  w o u l d  h a v e  r e c e i v e d ,  b a s e d  o n  the 

m e m b e r ' s  t v e r a g e  b a s e  s a l a r y  and c r e d i t e d  s e r v i c e  to t h e  d a t e  o f  the

m e m b e r ' s  d e a t h a n d  a s s u m i n g  that t h e  m e m b e r  w o u l d  h a v e  b e e n  e l i g i b l e  fo r

a n o r m a l  r e t i r e m e n t  b e n e f i t  as of t h a t  dates

(2) in t h e  e v e n t  of the d e a t h  of a m e m b e r ' s  s p o u s e  w h o  is 

r e c e i v i n g  a s p o u s e ' s  p e n s i o n ,  the d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  t h a t  

w o u l d  h a v e  b e e n  p a i d  u n d e r  A S  1 4 . 2 5 . 1 6 0  an d  a n y  p a y m e n t s  m a d e  t o  the 

m e m b e r ,  spouse, g u a r d i a n ,  o r  d e p e n d e n t  c h i l d r e n ,  s h a l l  b e  p a i d  to  t h o s e  

b e n e f i c i a r i e s  d e s c r i b e d  i n  A S  1 4 . 2 5 . 1 6 0 ;

(3) b e n e f i t s  ar e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  if b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  A S  1 4 . 2 5 . 1 6 2 .
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(c) T h e  s p o u s e ' s  p e n s i o n  a c c r u e s  f r o m  the f i r s t  d a y  o f  t h e  m o n t h

f o l l o w i n g  t h e  d e a t h  o f  a m e m b e r  a n d  is p a y a b l e  o n  the last d a y  o f  t h e

m o n t h .  If p a y m e n t  is d e l a y e d ,  a r e t r o a c t i v e  p a y m e n t  m u s t  b e  m a d e  fo r 

th e  m o n t h  i n  w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  t his s e c t i o n .  T h e  last 

p a y m e n t  is f o r  the m o n t h  i n  w h i c h  the s p o u s e  dies.

* S e c .  22. A S  1 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r ead:

Sec. 1 4 . 2 5 . 1 7 5 .  W A I V E R  O F  A D J U S T M E N T S .  (a) U p o n  a p p e a l  b y  an

a f f e c t e d  m e m b e r  or b e n e f i c i a r y  u n d e r  (b) of this s e c t i o n ,  the  b o a r d  m a y  

w a i v e  a n  a d j u s t m e n t  o r  a p o r t i o n  of a n  a d j u s t m e n t  m a d e  u n d e r  A S  1 4 . 2 5 . -  

173 if

(1) the a d j u s t m e n t  or p o r t i o n  of the a d j u s t m e n t  w i l l ,  in the 

o p i n i o n  of th e  b o a r d ,  c a u s e  u n d u e  h a r d s h i p  to the m e m b e r  or b e n e f i c i a r y ;

(2) the m e m b e r  is r e t i r e d  or h a s  s u b m i t t e d  n o t i f i c a t i o n  of 

i m p e n d i n g  r e t i r e m e n t  t o  h i s  e m p l o y e r  to be e f f e c t i v e  no l a t e r  t h a n  180 

d a y s  a f t e r  t h e  a d j u s t m e n t  w a s  m a d e ;  or t h e  b e n e f i c i a r y  w a s  e l i g i b l e  to 

r e c e i v e  or w a s  r e c e i v i n g  b e n e f i t s  u n d e r  this c h a p t e r  b e f o r e  th e  a d j u s t­

m e n t  ;

(3) the a d j u s t m e n t  w i l l  r e s u l t  in a loss of e l i g i b i l i t y  for 

b e n e f i t s  f o r  t h e  m e m b e r  o r  b e n e f i c i a r y  o r  r e s u l t  in a r e d u c t i o n  of 

b e n e f i t s  r e c e i v e d  b y  t h e  m e m b e r  or b e n e f i c i a r y  of $5 0 p e r  m o n t h  or m o r e ;

(4) the a d j u s t m e n t  wa s  not  t h e  r e s u l t  of e r r o n e o u s  i n f o r­

m a t i o n  s u p p l i e d  b y  t h e  m e m b e r  or b e n e f i c i a r y ;

(5) b e f o r e  t h e  a d j u s t m e n t  w a s  m ade, the m e m b e r  o r  b e n e f i c i a r y  

r e c e i v e d  c o n f i r m a t i o n  f r o m  the a d m i n i s t r a t o r  that  his  r e c o r d s  w e r e  

c o r r e c t ;  a n d

(6) th e  m e m b e r  o r  b e n e f i c i a r y  h a d  n o  r e a s o n a b l e  g r o u n d s  to 

b e l i e v e  h i s  r e c o r d s  w e r e  i n c o r r e c t  b e f o r e  t h e  a d j u s t m e n t  w a s  m a d e .

(b) I n  o r d e r  t o  o b t a i n  c o n s i d e r a t i o n  o f  a w a i v e r  u n d e r  t h i s  s e c­

t i o n ,  t h e  a f f e c t e d  m e m b e r  o r  b e n e f i c i a r y  m u s t  a p p e a l  to t h e  b o a r d  i n
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w r i t i n g  w i t h i n  30 da y s  a f t e r  r e c e i p t  of not i c e  that h i s  r e c o r d s  have 

b e e n  a d j u s t e d .  T h e  b o a r d  s hall r u l e  o n  an appeal w i t h i n  120 days a f t e r  

its receipt. T h e  r u l i n g  of the b o a r d  shall be in w r i t i n g .

(c) T h e  b o a r d  may, at its d i s c r e t i o n ,  cond u c t  a h e a r i n g  on an 

a p p e a l  u n d e r  this s e c t i o n .  In r e a c h i n g  a d e c i s i o n  o n  an appeal, the 

b o a r d  m a y  i ssue s ub p o e n a s ,  a d m i n i s t e r  oaths, and c o m p e l  the a t t e n d a n c e  

a n d  t e s t i m o n y  of w i t n e s s e s ,  the t a k i n g  of d e p o s i t i o n s ,  the s u b m i s s i o n  of 

a f f i d a v i t s ,  a n d the p r o d u c t i o n  of d o c u m e n t s  and r e c o r ds .

(d) T h e  b o a r d  may i m p o s e  c o n d i t i o n s  on g r a n t i n g  a w a i v e r  w h i c h  it 

c o n s i d e r s  equi t a b l e . T h e s e  c o n d i t i o n s  m a y  include r e q u i r i n g  the m e m b e r  

or b e n e f i c i a r y  to m a k e  a d d i t i o n a l  c o n t r i b u t i o n s  to t h e  system.

(e) Th e  b o a r d  ma y  r e c o n s i d e r  a r u l i n g  under this s e c t i o n  u p o n  

r e q u e s t  of the m e m b e r  or b e n e f i c i a r y  or the a d m i n i s t r a t o r  if the r e q u e s t  

is r e c e i v e d  w i t h i n  30 days a fter the initial ruling. An y  m o d i f i c a t i o n  

of the initi a l  r u l i n g  m u s t  be m a d e  w i t h i n  30 days a f t e r  r e c e i p t  of a 

r e q u e s t  for r e c o n s i d e r a t i o n .

(f) R u l i n g s  a nd  m o d i f i c a t i o n s  of rulings u n d e r  this s e c t i o n  m ust

be b y  a m a j o r i t y  of a q u o r u m  of the board.

(g) R u l i n g s  o n  a p p e a l s  a n d  r e q ue s t s  for r e c o n s i d e r a t i o n  u n d e r  this 

s e c t i o n  m a y  be a p p e a l e d  by an a g g r i e v e d  m e m b e r  or b e n e f i c i a r y  to t h e  

s u p e r i o r  c o u r t  for a b u s e  of d i s c r e t i o n .

* Sec. 23. A S  1 4 . 2 5 . 1 7 7  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 14.25 . 1 7 7 .  E F F E C T  OF A M E N D M E N T S .  (a) A n  a m e n d m e n t  to this

c h a p t e r  is not r e t r o a c t i v e  u n l e s s  its r e t r o a c t i v i t y  is e x p r e s s l y  s t a t e d  

in the a mendment.

(b) T h e  m o n t h l y  a m o u n t  of a b e n e f i t  p a y a b l e  u n d e r  this c h a p t e r  

s h a l l b e  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  the p r o v i s i o n s  of this c h a p t e r  in 

e f f e c t  o n  the d a t e  of t e r m i n a t i o n  o f  the m e m b e r ' s  las t  segme n t  of e m­

plo yment.
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* Sec. 24. AS 1 4 . 2 5 . 2 00  is a m e n d e d  to read:

Sec. 14.25.200. E X E M P T I O N  FRO M  T A X A T I O N  A N D  P R O C ES S .  B e n e f i t s  

[TEA C H E RS '  R E T I R E M E N T  SALARIES] a n d  o t h e r  a m o u n t s  h e l d  in the r e t i r e m e n t  

f u n d  o n  b e h a l f  of the m e m b e r s  [TEACHERS] are e x e m p t  f r o m  A l a s k a  s t a t e  

a n d  m u n i c i p a l  taxes and are not s u b j e c t  to a n t i c i p a t i o n ,  a l i e n a t io n ,  

sa l e ,  transfer, as s i g n m e nt ,  pledge, e n c u m b r a n c e ,  c h a r g e ,  g a r n i s h m e n t ,  

e x e c u t i o n  or levy of any kind, e i t h e r  v o l u n t a r y  or i n v o l u n t a r y  b e f o r e  

t h e y  are r e c e i v e d  by the p e r s o n  e n t i t l e d  to the a m o u n t  u nder the t erms  

o f  the system, and  any a t t e m p t  to a n t i c i p a t e ,  a l i e n a t e ,  sell, tr a n s f e r ,

a s s i g n ,  pledge, enc um b e r ,  charge, or o t h e r w i s e  d i s p o s e  of any right to

a m o u n t s  accr u e d  in the r e t i r e m e n t  f und i £  [SHALL BE] void.

* S ec. 25. AS 14.2 5 . 2 0 5  is a m e n d e d  to read:

Sec. 14.25.205. T I M E  L I M I T  FOR A P P L I C A T I O N .  If no a p p l i c a t i o n  for 

b e n e f i t s  or for re f u n d  has b e e n  f iled w i t h  the a d m i n i s t r a t o r  b y  J u l y  1 

f o l l o w i n g  the date  on w h i c h  an i n a c t i v e  [THE] m e m b e r  (except a m e m b e r  o n  

l e a v e  of abse n c e  w i t h o u t  pay) w o u l d  a t t a i n  age 75, o r  if no a p p l i c a t i o n  

f o r  b e n e f i t s  or for re f u n d  has b een f i l e d  w i t h  the a d m i n i s t r a t o r  w i t h i n  

t h e  50 years f o l l o w i n g  the m o s t  rec e n t  date on w h i c h  the p e r s o n  was a n  

a c t i v e  member, n o  b e n e f i t s  or refu n d s  m a y  be p a i d  u n d e r  this c h a p t e r  a n d  

t h e  m e m b e r' s  r e c o r d s  m a y  be d e s tr o y e d .

* Sec .  26. AS 1 4 . 2 5 . 2 2 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

Sec. 14.25.220. D E F I N I T I O N S .  In this c h a p t e r ,  unless the c o n t e x t

r e q u i r e s  otherwise,

(1) "acti v e  m e m b e r "  m eans a m e m b e r  w h o  is e m p l o y e d  b y  an

e m p l o y e r ,  is r e c e i v i n g  c o m p e n s a t i o n  o n  a full or p a r t - t i m e  b a s i s  a n d  is

m a k i n g  c o n t r i b u ti o n s  to the system, or  a m e m b e r  m a k i n g  c o n t r i b u t i o n s  

u n d e r  A S  14. 2 0 . 3 3 0  O R  1 4.20.345}

(2) "a c t u a r i a l  a d j u s t m e n t "  m e an s  e q u a l i t y  in v a l u e  of the 

a g g r e g a t e  e x p e c t e d  p a y m e n t s  u n d e r  two d i f f e r e n t  f o r m s  of p e n s i o n  p a y -

-18- C S H B  243



r r

mrWSfc 1 9

i&fe§§ p
K y i

I"11 HOT IMfWMBWWWMM

m e n t s ,  c o n s i d e r i n g  e x p e c t e d  m o r t a l i t y  a n d  i n t e r e s t  e a r n i n g s  on the b a s i s  

of t a b l e s  a d o p t e d  f r o m  t i m e  to t i m e  b y  the b o a r d ;

(3) " a d m i n i s t r a t o r "  m e a n s  t h e  p e r s o n  a p p o i n t e d  b y  the c o m­

m i s s i o n e r  o f  a d m i n i s t r a t i o n  u n d e r  A S  1 4 . 2 5 . 0 1 5 ;

(4) " a n n u i t a n t "  m e a n s  a r e t i r e d  m e m b e r  o r  a d i s a b l e d  m e m b e r  

w h o  is r e c e i v i n g  a b e n e f i t  u n d e r  t h i s  s y s t e m ;

(5) " a v e r a g e  b a s e  s a l a r y "  m e a n s  the r e s u l t  o b t a i n e d  by

d i v i d i n g  t h e  s u m  o f  the m e m b e r ’s t h r e e  h i g h e s t  y e a r s '  b a s e  s a l a r y  b y

three, or if a m e m b e r  doe s  not h a v e  t h r e e  y e a r s  b a s e  s a l a r y ,  t h e n  by 

d i v i d i n g  t h e  s u m  o f  all b a s e  s a l a r i e s  b y  the n u m b e r  o f  y e a r s  of b a s e  

s a l a r y ;  t h e  b a s e  s a l a r y  for a y e a r  in w h i c h  c r e d i t  is g r a n t e d  for d i s a ­

b i l i t y  t o t a l i n g  m o r e  t h a n  o n e - t h i r d  o f  a y e a r  m a y  n o t  be u s e d  in th e  

c o m p u t a t i o n  o f  th e  a v e r a g e  b a s e  s a l a r y ;  th e  b a s e  s a l a r y  in a s c h o o l  y e a r  

for w h i c h  t h e  m e m b e r  r e c e i v e s  c o m p e n s a t i o n  for less t h a n  t w o - t h i r d s  of a

y e a r  may n o t  be u s e d  in the c o m p u t a t i o n  of the a v e r a g e  b a s e  s a l a r y ;  if

c o m p e n s a t i o n  is r e c e i v e d  for m o r e  t h a n  t w o - t h i r d s  of a year, the f u l l

b a s e  s a l a r y  for t h a t  sch o o l  y e a r  s h a l l  be u s e d  in th e  c o m p u t a t i o n  o f  the

a v e r a g e  b a s e  s a l a r y ;

(6) " b a s e  s a l a r y "  m e a n s  the t otal r e m u n e r a t i o n  p a y a b l e  u n d e r

c o n t r a c t  f o r  a f u l l  y e a r  o f  m e m b e r s h i p  s e r v i c e ,  i n c l u d i n g  a d d e n d a  t o  the

c o n t r a c t ;

(7) " b e n e f i c i a r y "  m e a n s  a p e r s o n  d e s i g n a t e d  b y  a m e m b e r  to 

r e c e i v e  b e n e f i t s  t h a t  m a y  be d u e  f r o m  th e  s y s t e m  u p o n  the m e m b e r ' s  

d e a t h;

(8) " B I A  s e r v i c e "  m e a n s  s e r v i c e ,  i n c l u d i n g  p a r t i a l  y e a r s ,  as 

a t e a c h e r  i n  a s c h o o l  o p e r a t e d  b y  t h e  B u r e a u  o f  I n d i a n  A f f a i r s  i n  

A l a s k a ;

(9) " c o m p e n s a t i o n "  m e a n s  t h e  t o t a l  r e m u n e r a t i o n  p a i d  u n d e r  

c o n t r a c t  t o  a m e m b e r  f o r  s e r v i c e s  r e n d e r e d  d u r i n g  a s c h o o l  y e a r ;  f o r
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p u r p o s e s  of A S  1 4 . 2 5 . 0 5 0 ,  c o m p e n s a t i o n  p a i d  i n cl u d e s  a n y  p a y m e n t  m a d e  

a f t e r  J u n e  30 of a s c h o o l  y e a r  for s e r v i c e s  r e n d e r e d  b e f o r e  the e n d  of 

t h e  s c h o o l  year;

(10) " c r e d i t e d  s e r v i c e "  m e a n s  all m e m b e r s h i p  s e r v i c e  as 

p r o v i d e d  in (20) o f  this s e c t io n ,  p l u s  o u t s i d e ,  m i l i t a r y ,  a n d  B I A  s e r­

v i c e  not e x c e e d i n g  15 ye a r s,  w i t h  o u t s i d e  a n d  m i l i t a r y  s e r v i c e  l i m i t e d  

to 10 y e a r s  e x c e p t  u n d e r  the c o n d i t i o n s  set out in A S  1 4 . 2 5 . 1 0 0 ;

(11) " d e f e r r e d  v e s t e d  m e m b e r "  m e a n s  an i n a c t i v e  m e m b e r  wh o 

m e e t s  t h e  s e r v i c e  r e q u i r e m e n t s  of a v e s t e d  memb e r ;

(12) " d e p e n d e n t  c h i l d "  m e a n s  a n  u n m a r r i e d  c h i l d  of a m e m b e r , 

i n c l u d i n g  a n  a d o p t e d  child, wh o  is d e p e n d e n t  u pon th e  m e m b e r  for s u p p o r t  

a n d  w h o  is e i t h e r  (A) less than 19 y e a r s  old, or (B) less t h a n  23 y e a r s  

o l d  a n d  r e g i s t e r e d  at a n d  a t t e n d i n g  on a f u l l - t i m e  b a s i s  an a c c r e d i t e d  

e d u c a t i o n a l  or t e c h n i c a l  i n s t i t u t i o n  r e c o g n i z e d  by the D e p a r t m e n t  of 

E d u c a t i o n ;  the a g e  limits set out in this p a r a g r a p h  do not a p p l y  to a 

c h i l d  w h o  is t o t a l l y  a n d  p e r m a n e n t l y  d i sabled;

(13) " d i s a b l e d  m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r m i n a t e d ,  w h o  

h a s  not r e c e i v e d  a r e f u n d  f r o m  t h e  system, and w h o  is r e c e i v i n g  a d i s a­

b i l i t y  b e n e f i t  f r o m  the system;

(14) " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  u n d e r  A S  1 4 .2 5 . -

1 1 0 ( b )  ;

(15) " e m p l o y e r "  m e a n s  a p u b l i c  school d i s t r i c t ,  the B o a r d  of  

R e g e n t s  of t h e  U n i v e r s i t y  of A l a s k a ,  t h e  D e p a r t m e n t  o f  E d u c a t i o n ,  the 

N a t i o n a l  E d u c a t i o n  A s s o c i a t i o n  o f  A l a s k a , or the R e g i o n a l  R e s o u r c e  

C e n t e r s ;

(16) " f o r m e r  m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r m i n a t e d  a n d  w h o  

r e c e i v e d  a t o t a l  r e f u n d  o f  the b a l a n c e  of the m a n d a t o r y  c o n t r i b u t i o n  

a c c o u n t ,  o r  w h o  h a s  r e q u e s t e d  i n  w r i t i n g  a r e f u n d  o f  t he  b a l a n c e  of th e  

m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t ;

- 2 0 -  CSH B  243



1

2

3

4

5

6

7

8

9

10

11

12

1 3

1 4

1 5

1 6

1 7

18

19

20

21

22

23

24

25

26

27

28

SSL

r

(17) " f u l l - t i m e  t e a c h e r "  means a teac h e r  o c c u p y i n g  a p o s i t i o n  

r e q u i r i n g  t e a c h i n g  on a r e g u l a r  b asis for the n o r m a l  w o r k  p e r i o d  per day 

or w e e k  at a t e a c h i n g  a s s i g n m e n t ,  e x c l u d i n g  t e a c h i n g  as an a s s i s t a n t  or 

g r a d u a t e  a s s i s t a n t  or t e a c h i n g  o n  a substi t u t e ,  te mporary, or per d i e m  

b a s i s ;

(18) " i n a c t i v e  t e a c h e r  or m e m b e r "  means a m e m b e r  who is 

t e r m i n a t e d  and w h o  has not r e c e i v e d  a r e f u n d  fro m  the s y s t e m  or a m e m b e r

w h o  is o n  leave of a b s e n c e  a n d  w h o  is not m a k i n g  c o n t r i b u t i o n s  u nd e r  AS

14.20.345;

(19) " m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t "  m e a n s  the account 

m a i n t a i n e d  by the s y s t e m  to r e c o r d  the m a n d a t o r y  c o n t r i b u t i o n s  of each 

member, i n c l u d i n g  i n t e r e s t  an d  a d j u s t m e n t s  to the a c c o u n t  in a c c o r d a n c e  

with AS  1 4 .25.170;

(20) " m e m b e r s h i p  s e r v i c e "  m eans

(A) full or p a r t - t i m e  s e r v i c e  as a t e a c h e r in a pu bl i c

school in the  T e r r i t o r y  o r  State of Alaska, or both, under the

s u p e r v i s i o n  a n d  cont r o l of the T e r r i t o r i a l  B o a r d  of E d u c a t i o n  or 

the D e p a r t m e n t  of E d u c a t i o n  or the school b o a r d  of any city, r e­

gional e d u c a t i o n a l  a t t e n d a n c e  area, or b o r o u g h  school district;

(B) f u l l - t i m e  or p a r t - t i m e  t e a c h i n g  at the U n i v e r s i t y  of 

A l a s k a  or a f u l l - t i m e  a d m i n i s t r a t i v e  p o s i t i o n  at the U n i v e r s i t y  of 

A l a s k a  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d i n g  a n d  w h i c h  has bee n  a p p r o v e d  

f o r  i n c l u s i o n  in the s y s t e m  by the a d m i n i s t r a t o r ;  or

(C) a n y  p e r i o d  d u r i n g  w h i c h  the t e a c h e r  recei v e s  a 

d i s a b i l i t y  b e n e f i t  u n d e r  this s y s t e m  or is on an a p p r o v e d  s a b b a t i­

cal leave g r a n t e d  in a c c o r d a n c e  w i t h  A S  14.20.310;

(21) " m i l i t a r y  s e r v i c e "  m ea n s  a c t i v e  duty in the a r m e d  fo r c e s 

of t h e  U n i t e d  S t a t e s ;

(22) " n o n p u b l i c  s c h o o l "  m e a n s  a school e s t a b l i s h e d  b y  an
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a g e n c y  o t h e r  t h a n  a s t a t e  w h i c h  is p r i m a r i l y  s u p p o r t e d  by o t h e r  t h a n  

p u b l i c  funds, a n d  o p e r a t i o n  of w h o s e  p r o g r a m  r e s t s  w i t h  o t h e r  t h a n  

p u b l i c l y  e l e c t e d  or a p p o i n t e d  o f f i c i a l s ,  an d  is s t a t e  a p p r o v e d  or 

a c c r e d i t e d ;

(23) " n o n - v e s t e d  m e m b e r "  m e an s  an a c t i v e  or i n a c t i v e  m e m b e r  

wh o  does n o t me e t  the r e q u i r e m e n t s  of a v e s t e d  m e m b e r  or d e f e r r e d  v e s t e d  

m e m b e  r ;

(24) " n o r m a l  r e t i r e m e n t "  m e an s  r e t i r e m e n t  u n d e r  AS 1 4 . 2 5 . -

1 1 0 ( a ) ;

(25) " o u t s i d e  s e r v i c e "  means s e r v i c e

(A) as a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  or s e c o n d a r y  

t e a c h e r  or a c e r t i f i c a t e d  p e r s o n  in a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a t e a c h i n g  c e r t i f i c a t e  as a c o n d i t i o n  of e m p l o y m e n t  in an o u t - o f -  

s t a t e  pub l i c school w i t h i n  the U n i t e d  S t a t e s ,  or in a s c h o o l  o u t­

side the U n i t e d  States s u p p o r t e d  by f unds of th e  U n i t e d  S t a t e s ;

(B) as a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  or s e c o n d a r y  

t e a c h e r  or a c e r t i f i c a t e d  p e r s o n  in a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a t e a c h i n g  c e r t i f i c a t e  as a c o n d i t i o n  of e m p l o y m e n t  in an a p p r o v e d  

or a c c r e d i t e d  n o n p u b l i c  s c h o o l  w i t h i n  the U n i t e d  S t a t e s ,  or in a 

s chool o u t s i d e  the U n i t e d  S t a t e s  s u p p o r t e d  b y  f unds of the U n i t e d  

S t a t e s ;

(C) in a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  a c a d e m i c  s t a n d i n g  

in an o u t - o f - s t a t e  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  a c c r e d i t e d  by a 

n a t i o n a l l y  r e c o g n i z e d  a c c r e d i t i n g  a g e n c y  as listed in the E d u c a t i o n  

D i r e c t o r y  -- C o l l e g e s  a n d  U n i v e r s i t i e s  b y  the N a t i o n a l  C e n t e r  for 

E d u c a t i o n  S ta t i s t i c s ;

(D) as a f u l l - t i m e  t e a c h e r  in a n  a p p r o v e d  or accredited 

n o n p u b l i c  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  in A l a s ka ;

(26) " p a r t - t i m e  t e a c h e r "  m e a n s  a t e a c h e r  o c c u p y i n g  a p o s i t i o n
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r e q u i r i n g  t e a c h i n g  o n  a r e g u l a r  b a s i s  for at l east 50 p e r  c e n t  of the 

n o r m a l  w o r k  w e e k  at a t e a c h i n g  a s s i g n m e n t ,  e x c l u d i n g  t e a c h i n g  as an 

a s s i s t a n t  or g r a d u a t e  a s s i s t a n t ,  or t e a c h i n g  o n  a s u b s t i t u t e ,  t e m p o r a r y ,  

or p e r  d i e m  b a s i s ;

(27) " p e r m a n e n t  d i s a b i l i t y "  m e a n s  a p h y s i c a l  or m e n t a l  c o n­

d i t i o n  wh i c h ,  in the j u d g m e n t  of the a d m i n i s t r a t o r ,  b a s e d  u p o n  m e d i c a l  

r e p o r t s  and  o t h e r  e v i d e n c e  s a t i s f a c t o r y  to t h e  a d m i n i s t r a t o r ,  p r e s u m a b l y  

p r e v e n t s  a m e m b e r  f r o m  s a t i s f a c t o r i l y  p e r f o r m i n g  the m e m b e r ' s  u s u a l  

d u t i e s  for the m e m b e r ' s  e m p l o y e r  or the d u t i e s  of a n o t h e r  p o s i t i o n  or 

j o b  w h i c h  a n  e m p l o y e r  m a k e s  a v a i l a b l e  for w h i c h  the m e m b e r  is q u a l i f i e d  

b y  t r a i n i n g  or e d u c a t i o n s

(28) " p r e s c r i b e d  r a t e  of i n t e r e s t "  m e a n s  th e  r a t e  of i n t e r e s t  

u s e d  f o r  c o m p u t i n g  e m p l o y e r  c o n t r i b u t i o n s ,  for  p r e p a r i n g  a c t u a r i a l  

t a b l e s  u s e d  b y  the s y s t e m ,  for c r e d i t i n g  i n t e r e s t  to m e m b e r s '  c o n t r i b u­

t i o n s ,  a n d  f or  c h a r g i n g  i n t e r e s t  on m e m b e r s '  i n d e b t e d n e s s  a c c o u n t s ;

(29) " p u b l i c  s c h o o l "  m e a n s  a s c h o o l  o p e r a t e d  by p u b l i c l y  

e l e c t e d  or a p p o i n t e d  s c h o o l  o f f i c i a l s  in w h i c h  the p r o g r a m  a n d  a c t i v i­

ti e s  a r e  u n d e r  the c o n t r o l  o f  t h o s e  o f f i c i a l s  and w h i c h  is s u p p o r t e d  by

p u b l i c  funds;

r e t i r e d  t e a c h e r  or m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r m i

n a t e d ,  w h o  h a s  n ot  r e c e i v e d  a r e f u n d  f r o m  the s y s t e m ,  a n d  w h o  is r e ­

c e i v i n g  a b e n e f i t ,  o t h e r  t h a n  d i s a b i l i t y ,  f r o m  the s y s t e m ;

(31) " r e t i r e m e n t "  m e a n s  t h a t  p e r i o d  of t i m e  f r o m  the fi r s t  

d a y  o f  t h e  m o n t h  f o l l o w i n g

(A) t h e  d a t e  of t e r m i n a t i o n ;  a n d

(B) a p p l i c a t i o n  f o r  r e t i r e m e n t  in w h i c h  a p e r s o n  is 

a p p o i n t e d  t o  r e c e i v e  a r e t i r e m e n t  b e n e f i t ,  o t h e r  t h a n  a  d i s a b i l i t y  

b e n e f i t ;

(32) " r e t i r e m e n t  b e n e f i t "  m e a n s  t h e  a n n u i t y  r e c e i v e d  b y  a
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m s m .

r e t i r e d  m e m b e r  f r o m  t h e  syst e m ?

(33) " r e t i r e m e n t  f u n d "  m e a n s  the fund c o n s i s t i n g  of all 

m a t c h i n g  c o n t r i b u t i o n s  b y  l ocal s c h o o l  d i s t r i c t s ,  m o n e y  m a d e  a v a i l a b l e  

b y  a p p r o p r i a t i o n s  b y  the s t a t e  l e g i s l a t u r e  and f r o m  all c o n t r i b u t i o n s  

f r o m  w h a t e v e r  s o u r c e ,  a n d  i n c o m e  a n d  i n t e r e s t  d e r i v e d  f r o m  the i n v e s t­

m e n t  of mo n e y ;

(34) " R e t i r e m e n t  S y s t e m  of 1 9 4 5 "  an d " R e t i r e m e n t  Fun d  of 

1 9 4 5 "  o r  l ike t e r m s  m e a n  the s y s t e m  a n d  fun d  e s t a b l i s h e d  in s e c t i o n s  

3 7 - 5 - 2 1  - 3 7 - 5 - 3 5 ,  A C L A  1949;

(35) " s c h o o l  y e a r "  m e a n s  t h e  1 2 - m o n t h  p e r i o d  b e g i n n i n g  J u l y  1

of e a c h  y ea r  a n d  e n d i n g  J u n e  30 of t h e  f o l l o w i n g  year;

(36) " s u p p l e m e n t a l  c o n t r i b u t i o n  a c c o u n t "  m e a n s  the a c c o u n t  

m a i n t a i n e d  b y  t h e  s y s t e m  to r e c o r d  t h e  s u p p l e m e n t a l  c o n t r i b u t i o n s  o f  

e a c h  m e m b e r ,  i n c l u d i n g  i n t e r e s t  a n d  a d j u s t m e n t s  t o  the a c c o u n t  in a c c o r­

da n c e  w i t h  A S  1 4 . 2 5 . 1 7 0 ;

(37) " s y s t e m "  m e a n s  the T e a c h e r s '  R e t i r e m e n t  S y s t e m  of

A l a s k a ;

(38) " t e a c h e r  or m e m b e r "  m e a n s  a p e r s o n  e l i g i b l e  to p a r t i­

ci p a t e  in t h e  s y s t e m  a n d  w h o  is c o v e r e d  by the s y s t e m ,  i n c l u d i n g :

(A) a c e r t i f i c a t e d  f u l l - t i m e  or p a r t - t i m e  e l e m e n t a r y  or 

s e c o n d a r y  t e a c h e r ,  a c e r t i f i c a t e d  sch o o l  n u r s e ,  or a c e r t i f i c a t e d  

p e r s o n  i n  a p o s i t i o n  r e q u i r i n g  a t e a c h i n g  c e r t i f i c a t e  as a c o n d i­

ti o n  o f  e m p l o y m e n t  i n  a p u b l i c  s c h o o l  of t h e  st a t e ;

(B) the c o m m i s s i o n e r  of e d u c a t i o n  and al l  s u p e r v i s o r y  

p o s i t i o n s  in t h e  D e p a r t m e n t  o f  E d u c a t i o n ;

(C) a f u l l - t i m e  o r  p a r t - t i m e  t e a c h e r  o f  the U n i v e r s i t y  

of  A l a s k a  o r  a p e r s o n  o c c u p y i n g  a f u l l - t i m e  a d m i n i s t r a t i v e  p o s i t i o n  

a t  t h e  U n i v e r s i t y  o f  A l a s k a  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d i n g ;  the 

a p p r o v a l  o f  t h e  a d m i n i s t r a t o r  m u s t  b e  o b t a i n e d  b e f o r e  an a d m i n i s -
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t r a t i v e  p o s i t i o n  q u a l i f i e s  fo r  m e m b e r s h i p  in the system;

(39) " v e s t e d  m e m b e r "  o r  " v e s t e d  t e a ch e r "  m e a n s  an act i v e  

m e m b e r  w h o  h a s  c o m p l e t e d  e i t h e r

(A) 15 y ears of service, the last five of w h i c h  have 

bee n  m e m b e r s h i p  service, for a m e m b e r  first h i r e d  b e f o r e  J u l y  1, 

1975; or

(B) e i g ht  years of m e m b e r s h i p  service; or

(C) five years of m e m b e r s h i p  and t h re e  years of BIA

s e r v i c e ;

(40) " y e ar  of s e r v i c e "  means m e m b e r s h i p  s e r v i c e  during the 

dates set for a school year; p a r t i a l  year serv i c e c r e d i t  is g iven for 

m e m b e r s h i p  s e r v i c e  b e f o r e  J u l y  1, 1969, d u r i n g  any s c h o o l  year as 

follows: (A) less t h a n  20 days, no credit; (B) 20 day s or more but less

t h a n  35 days, 0.2 years; (C) 35 d ays or mo r e  but less t han 49 days, 0.3 

years; (D) 49 days or more but less t h a n  63 days, 0 . 4  years; (E) 63 days 

or m o r e  but less t h a n  77 days, 0 . 5  years; (F) 77 days or more but less

t h a n  91 days, 0.6 years; (G) 91 days or m o r e  but less tha n  105 days, 0.7

years; (H) 105 days or m o r e  but less than 119 days, 0 . 8  years; (I) 119 

days or m or e  but less tha n  133 days, 0.9 years; (J) 133 days or more,

1.0 y e a r s ; p a r t i a l  yea r  se r v i c e  cr e d i t  is g i v e n  for m e m b e r s h i p  s e r v i c e  

a f t e r  J u l y  1, 1969, d u r i n g  an y  s c h o o l  year  as f o l lo w s :  (A) less t ha n

n i n e  days, no credit; (B) n i n e  day s  or m o r e  but less t h a n  27 days, 0.1 

years; (C) 27 days or mor e  but less t h a n  45 days, 0. 2  years; (D) 45 days 

or m o r e  but less t h a n  63 days, 0 . 3  years; (E) 63 day s  or more but less

t h a n  81 days, 0 . 4  years; (F) 81 days or m o r e  but less t h a n  100 days, 0.5

years; (G) 100 days or m o r e  bu t  less t h a n  118 days, 0 . 6  years; (H) 118 

days or m o r e  bu t  less t h a n  136 days, 0. 7  years; (I) 1 3 6  days or m o r e  b u t  

less t h a n  15 4  days, 0. 8  years; (J) 154 d ays or m o r e  b u t  less than 172

days, 0.9 years; (K) 172 days o r  more, 1 .0  years; if s e r v i c e  is per -
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f o r m e d  o n  a p a r t - t i m e  basis, o n e - h a l f  cr e d i t  s h a ll  be g i v e n  for e a c h  d a y  

of s e r v i c e .

* Sec. 27. AS 3 9 . 3 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  p u r p o s e  of t his c h a p t e r  is to e n c o u r a g e  q u a l i f i e d  p e r ­

so n n e l  to e n t e r  a n d  r e m a i n  in t h e s e r v i c e  of the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  or p u b l i c  or q u a s i - p u b l i c  o r g a n i z a t i o n  of the s t a t e  by 

e s t a b l i s h i n g  a s y s t e m  for the p a y m e n t  of r e t i r e m e n t ,  d i s a b i l i t y ,  a n d  

d e a t h  b e n e f i t s  to or o n  b e h a l f  of the e m p l o y e e s .

* Sec. 28. AS 3 9 . 3 5 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) T h e c o m m i s s i o n e r  s h a l l  a p p o i n t  an a d m i n i s t r a t o r  in c h a r g e  o f  

[THE D E T A I L E D  A F F A I R S  OF] th e  s y s t e m .  [THE C O M M I S S I O N E R  M A Y  A P P O I N T  T H E  

P E R S O N N E L  D I R E C T O R  OF  T H E  P E R S O N N E L  D I V I S I O N  O F  T H E  D E P A R T M E N T  O F  A D M I N ­

I S T R A T I O N  AS T H E  A D M I N I S T R A T O R . ]

* Sec. 29. AS 3 9 . 3 5 . 0 6 0 ( 3 )  is a m e n d e d  to read:

(3) a t t e n d  m e e t i n g s  o f  the b o a r d  a n d  s e r v e  as s e c r e t a r y  of

the b o a r d ;

* Sec. 30. AS 3 9 . 3 5 . 1 2 5 ( b )  is a m e n d e d  to read:

(b) A f t e r  a n  e l e c t e d  o f f i c i a l  h a s  b e e n  [ E L E C T E D  T O  BE] i n c l u d e d  in 

th e  s y s t e m ^  he a n d  his e m p l o y e r  a r e  liable for c o n t r i b u t i o n s  w h e n e v e r  he 

is a q u a l i f i e d  e l e c t e d  o f f i c i a l  o f  a n  e m p l o y e r .

* Sec. 31. A S  3 9 . 3 5 . 1 2 5 ( c )  is a m e n d e d  to read:

(c) A f t e r  a n  e l e c t e d  o f f i c i a l  h a s  b e e n  i n c l u d e d  in the s y s t e m ,  

p r i o r  s e r v i c e  as a n  [AN] e l e c t e d  o f f i c i a l  w i t h  a n  e m p l o y e r  m a y  be i n­

c l u d e d  r e t r o a c t i v e l y  in the s y s t e m  if he m a k e s  r e t r o a c t i v e  c o n t r i b u t i o n s  

e q u a l  to w h a t  h e  w o u l d  h a v e  m a d e  if he h a d  e l e c t e d  to be i n c l u d e d  w h e n  

h e  b e c a m e  e l i g i b l e  u n d e r  (a) of this s e c t i on .

* Sec. 32. A S  3 9 . 3 5 . 3 0 0 ( a )  is a m e n d e d  to read:

(a) A n  a c t i v e  e m p l o y e e  is e n t i t l e d  to c r e d i t e d  s e r v i c e  for p e r i o d s  

o f  e m p l o y m e n t  w i t h  the s t a t e  a f t e r  J a n u a r y  1, 1961, r e g a r d l e s s  o f  t h e
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o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n ,  or a g e n c y  of the s t a t e  in w h i c h  h e  was 

e m p l o y e d .  For p u r p o s e s  of this c h a p t e r ,  the U n i v e r s i t y  o f  A l a s k a  is n o t  

a n  office, d e p a r t m e n t ,  d i v i s i o n ,  or a g e n c y  of t h e  state. S e r v i c e  c r e d i t  

m a y  not be g r a n t e d  u n d e r  t h i s  c h a p t e r  for s e r v i c e  w h i c h  is c r e d i t a b l e  

u n d e r  the t e a c h e r s '  r e t i r e m e n t  s y s t e m ,  A S  14.25.

* Sec. 33. A S  3 9 . 3 5 . 3 4 0 ( b )  is a m e n d e d  to read:

(b) In o r d e r  t o  o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  thi s  s e c t i o n ,  an

e m p l o y e e  s h a l l  m a k e  a n  e l e c t i o n  to d o  so and s h a l l  v e r i f y  h i s  p e r i o d  of 

m i l i t a r y  s e r v i c e  [ B E F O R E  J U L Y  1, 1 9 7 7  O R  W I T H I N  O N E  Y E A R  F O L L O W I N G  T H E  

D A T E  W H E N  T H E  E M P L O Y E E  F I R S T  B E C O M E S  V E S T E D  U N D E R  T H I S  C H A P T E R ,  IF 

L A T E R ] ,  W h e n  e l i g i b i l i t y  f o r  c r e d i t e d  s e r v i c e  for  m i l i t a r y  s e r v i c e  has 

b e e n  e s t a b l i s h e d ,  a n  i n d e b t e d n e s s  s h a l l  be d e t e r m i n e d  as f o l l o w s :  (1)

th e  e m p l o y e e ' s  a c t u a l  c o m p e n s a t i o n ,  o r  the c a l c u l a t e d  a n n u a l  c o m p e n s a­

t i o n  for t h o se  e m p l o y e e s  w o r k i n g  less t h a n  12 m o n t h s ,  d u r i n g  the c a l e n­

dar y e a r  1 976 or the y e a r  in w h i c h  a n  e m p l o y e e  f i r s t  b e c o m e s  v e s t e d  

u n d e r  this c h a p t e r , w h i c h e v e r  is l a te r ,  m u l t i p l i e d  b y  (2) s i x  p e r  cent, 

t h i s  p r o d u c t  m u l t i p l i e d  by (3) the n u m b e r  of y e a r s  of  m i l i t a r y  s e r v i c e  

c r e d i t e d  u n d e r  thi s s e c t i o n .  I n t e r e s t  as p r e s c r i b e d  b y  r e g u l a t i o n  

a c c r u e s  on this i n d e b t e d n e s s  c o m m e n c i n g  on J u l y  1, 1977  o r  o n e  y e a r  

f o l l o w i n g  the d a t e  a p e r s o n  first b e c o m e s  v e s t e d ,  w h i c h e v e r  is later.

A n y  o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  e x i s t s  at th e  tim e  a p e r s o n  is 

a p p o i n t e d  to r e t i r e m e n t  w i l l  n e c e s s i t a t e  an  a c t u a r i a l  a d j u s t m e n t  to the 

b e n e f i t s  p a y a b l e  b a s e d  u p o n  that m i l i t a r y  s e r v i c e .

* Sec. 34. A S  3 9 . 3 5 . 3 4 0 ( c )  is a m e n d e d  t o  read:

(c) A  r e t i r e d  e m p l o y e e  on J u l y  1, 1976 is e l i g i b l e  to r e c e i v e

i n c r e a s e d  b e n e f i t s  b a s e d  u p o n  m i l i t a r y  s e r v i c e  as d e s c r i b e d  in (a) o f

t h i s  s e c t i on .  T o  r e c e i v e  c r e d i t e d  s e r v i c e  f o r m i l i t a r y  s e r v i c e ,  a 

r e t i r e d  e m p l o y e e  m u s t  v e r i f y  his m i l i t a r y  s e r v i c e  [ B E F O R E  J U L Y  1, 1977]. 

W h e n  v e r i f i e d ,  a r e t i r e d  e m p l o y e e  is e n t i t l e d  t o  r e c e i v e  a n  i n c r e a s e d
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b e n e f i t  w h i c h  s h a l l  be a c t u a r i a l l y  a d j u s t e d  to r e f l e c t  h is  i n d e b t e d n e s s  

fo r  s u c h  c r e d it .  T h e  i n d e b t e d n e s s  s h a l l  be c a l c u l a t e d  in the s a m e  

m a n n e r  as d e s c r i b e d  i n  (b) o f  this s e c t i o n  e x c e p t  that it s h a l l  be b a s e d  

o n  t h e a v e r a g e  m o n t h l y  c o m p e n s a t i o n  u s e d  in c a l c u l a t i n g  the b e n e f i t .

T h e  e f f e c t i v e  d a t e  of t h i s  i n c r e a s e d  b e n e f i t  is the b e g i n n i n g  of the 

m o n t h  f o l l o w i n g  that in w h i c h  e l i g i b i l i t y  h a s  b e e n  e s t a b l i s h e d .

* S ec. 35. A S  3 9 . 3 5 . 3 4 0 ( e )  is a m e n d e d  to read:

(e) A d e f e r r e d  v e s t e d  e m p l o y e e  on J u l y  1, 1976 is e l i g i b l e  to 

c l a i m  c r e d i t e d  s e r v i c e  u n d e r  (a) of this s e c t i o n .  In o r d e r  to o b t a i n  

c r e d i t e d  s e r v i c e  u n d e r  t h i s  section, s u c h  an e m p l o y e e  mus t  m a k e  an 

e l e c t i o n  to do so a n d  m u s t  v e r i f y  hi s  p e r i o d  of m i l i t a r y  s e r v i c e  [ B EF O R E  

J U L Y  1, 1978]. W h e n  e l i g i b i l i t y  for m i l i t a r y  s e r v i c e  has b e e n  e s t a b­

lis h e d ,  an i n d e b t e d n e s s  s h a l l  be d e t e r m i n e d  as follows: the e m p l o y e e ' s  

a c t u a l  c o m p e n s a t i o n ,  o r  t h e  c a l c u l a t e d  a n n u a l  c o m p e n s a t i o n  for t h o s e  

e m p l o y e e s  w o r k i n g  less t h a n  12 m o n t h s ,  d u r i n g  t h e  c a l e n d a r  y e a r  the 

e m p l o y e e  t e r m i n a t e d ,  s h a l l  be m u l t i p l i e d  b y  s i x  per cent: this p r o d u c t  

s h a l l  t h e n  be m u l t i p l i e d  b y  the n u m b e r  of y e a r s  of m i l i t a r y  s e r v i c e  

c r e d i t  u n d e r  this s e c t i o n .  I n te r e s t  as p r e s c r i b e d  by r e g u l a t i o n  a c c r u e s  

o n  t his i n d e b t e d n e s s  c o m m e n c i n g  J u l y  1, 1978. A n y  o u t s t a n d i n g  i n d e b t e d­

n e s s  w h i c h  e x i s t s  at t h e  t i m e  a p e r s o n  is a p p o i n t e d  to r e t i r e m e n t  will 

n e c e s s i t a t e  a n  a c t u a r i a l  a d j u s t m e n t  to the b e n e f i t s  p a y a b l e  b a s e d  u p o n  

t h a t  m i l i t a r y  s e r v i c e .

* Sec. 36. A S  3 9 . 3 5 . 3 4 0 ( f )  is a m e n d e d  to read:

(f) A n  e m p l o y e e  c a n n o t  be c r e d i t e d  w i t h  a p e r i o d  o f  a c t i v e  m i l i­

ta r y  s e r v i c e  in the a r m e d  f o r c e s  of the U n i t e d  S t a t e s  u n d e r  this s e c t i o n  

i f  c r e d i t  f o r  that m i l i t a r y  s e r v i c e  wa s  g r a n t e d  u n d e r  A S  14.25.

* Sec. 37. A S  3 9 . 3 5 . 3 4 0 ( g )  is a m e n d e d  to read:

(g) A  s u r v i v i n g  s p o u s e  r e c e i v i n g  o r  e n t i t l e d  to r e c e i v e  a s u r­

v i v i n g  s p o u s e ' s  p e n s i o n  u n d e r  A S  3 9 . 3 5 . 4 4 0  or b e n e f i t s  u n d e r  a j o i n t  a n d
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s u r v i v o r  o p t i o n  f i l e d  u n d e r  A S  3 9 . 3 5 . 4 5 0  is e l i g i b l e  to r e c e i v e  i n­

cr e a s e d  b e n e f i t s  b a s e d  u p o n  m i l i t a r y  s e r v i c e  as d e s c r i b e d  in (a) of this 

s e c tion. T o  r e c e i v e  c r e d i t e d  s e r v i c e  for m i l i t a r y  service, the s u r­

viving s p o u s e  m u s t  v e r i f y  the e m p l o y e e ' s  m i l i t a r y  s e r v i c e  [WITHIN O N E  

Y E A R  OF T H E  E F F E C T I V E  D A T E  O F  T H I S  ACT], W h e n  verified, the s u r v i v i n g  

sp o u s e  is e n t i t l e d  to r e c e i v e  an i n c r e a s e d  b e n e f i t  w h i c h  s h a l l  be a c t u ­

ar i a l l y  a d j u s t e d  to r e f l e c t  his or her i n d e b t e d n e s s  for that credit.

The i n d e b t e d n e s s  s hall be c a l c u l a t e d  in the same m a n n e r  as d e s c r i b e d  in

(b) of this s e c t i o n  e x c e p t  that it shall be b a s e d  on the a v e r a g e  m o n t h l y  

c o m p e n s a t i o n  u s e d  in c a l c u l a t i n g  the benefit. B e n e fi t s  p a y a b l e  u n d e r  

this s u b s e c t i o n  are e f f e c t i v e  the first day of the m o n t h  f o l l o w i n g  that 

in w h i c h  e l i g i b i l i t y  ha s  b e e n  e s t a b l i s h e d  [PAYABLE R E T R O A C T I V E L Y  T O  J U L Y  

1, 1977].

* Sec. 38. AS 3 9 . 3 5 . 3 4 0  is a m e n d e d  by a d d i n g  a new s u b s e c t i o n  to read:

(h) T h e  c o m b i n e d  p e r i o d  of m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  this 

s e c t i o n  an d  u n d e r  A S  14.25 m a y  not exc e e d  f i v e  years.

* Sec. 39. A S  3 9 . 3 5 . 3 8 5 ( c )  is a m e n d e d  to read:

(c) C r e d i t e d  s e r v i c e  for w h i c h  c o n t r i b u t i o n s  w e r e  r e f u n d e d  is not 

c r e d i t a b l e  u n d e r  this s e c t i o n  u n l e s s  the r e f u n d e d  c o n t r i b u t i o n s  h a v e  

b e e n  repa i d .  F o r  p u r p o s e s  of this section, a me m b e r  or f o r m e r  m e m b e r  

does n o t  h a v e  t o  be r e e m p l o y e d  u n d e r  this s y s t e m  in o r d e r  to pay r e ­

fun d e d  c o n t r i b u t i o n s .  C o m p o u n d  i n t erest at the rate p r e s c r i b e d  by 

r e g u l a t i o n  m u s t  be a d d e d  to the r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  the date 

of the r e f u n d  to the d a t e  o f  repayment.

* Sec. 40. AS 3 9 . 3 5 . 4 1 0 ( h )  is a m e n d e d  to read:

(h) A d i s a b l e d  [RETIRED] e m p l o y e e ' s  o c c u p a t i o n a l  d i s a b i l i t y  p e n ­

si o n  s h a l l  t e r m i n a t e  w h e n  the d i s a b l e d  e m p l o y e e  f irst a t t a i n s  e l i g i­

bi l i t y  for n o r m a l  r e t i r e m e n t .  At that time, his r e t i r e m e n t  b e n e f i t  will 

be c a l c u l a t e d  u n d e r  the p r o v i s i o n s  of AS 3 9 . 3 5 . 3 7 0 ( c ) .
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* Sec. 41. A S  3 9 . 3 5 . 4 3 0 ( c )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) T h e  f i r s t  p a y m e n t  of the s u r v i v i n g  s p o u s e ' s  p e n s i o n  or of a

d e p e n d e n t  c h i l d ' s  p e n s i o n  s h a l l  be m a d e  for the m o n t h  f o l l o w i n g  the

m o n t h  i n  w h i c h  the  e m p l o y e e  dies a n d  p a y m e n t  s h a l l  c e a s e  to be m a d e

b e g i n n i n g  w i t h  the m o n t h  in w h i c h  t h e r e  is no s u r v i v i n g  s p o u s e  or no

d e p e n d e n t  child.

* Sec. 42. AS  3 9 . 3 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 5 . 4 9 5 .  T I M E  L I M I T  FOR A P P L I C A T I O N .  If no a p p l i c a t i o n  for

b e n e f i t s  o r  fo r  r e f u n d  h a s  b e e n  f i l e d  w i t h  the a d m i n i s t r a t o r  b y  J u l y  1 

f o l l o w i n g  the d a t e  on w h i c h  an i n a c t i v e  m e m b e r  (except an e m p l o y e e  on 

l e a v e - w i t h o u t - p a y  status o r  o n  l a y o f f  s t a tu s )  w o u l d  a t t a i n  age 75, or if 

no a p p l i c a t i o n  for b e n e f i t s  or for r e f u n d  has b e e n  f i l e d  w i t h  the a d ­

m i n i s t r a t o r  w i t h i n  the 50 y e a r s  f o l l o w i n g  the m o s t  rec e n t  d a t e  o n  w h i c h

t h e  e m p l o y e e  wa s  a n  a c t i v e  m e m b e r ,  no b e n e f i t s  or r e f u n d s  m a y  be p a i d  

u n d e r  t h i s  c h a p t e r  a n d  the m e m b e r ' s  r e c o r d s  m a y  be de s t r o y e d .

* Sec. 43. AS 3 9 . 3 5 . 5 2 2  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 5 2 2 .  W A I V E R  O F  A D J U S T M E N T S .  (a) U p o n  app e a l  by an 

a f f e c t e d  m e m b e r  or  b e n e f i c i a r y  u n d e r  (b) of this s e c tion, the b o a r d  m a y  

w a i v e  a n  a d j u s t m e n t  or a n y  p o r t i o n  of a n  a d j u s t m e n t  m a d e  u n d e r  A S  39.35.- 

5 2 0  if

(1) the a d j u s t m e n t  or p o r t i o n  of the a d j u s t m e n t  w i l l ,  in the 

o p i n i o n  o f  t h e  board, c a u s e  u n d u e  h a r d s h i p  to the m e m b e r  or b e n e f i c i a r y ;

(2) the m e m b e r  is r e t i r e d  or ha s  s u b m i t t e d  n o t i f i c a t i o n  of

i m p e n d i n g  r e t i r e m e n t  to h i s  e m p l o y e r  to be e f f e c t i v e  no later t h a n  180

d a y s  a f t e r  t h e  a d j u s t m e n t  w a s  m a d e , or th e  b e n e f i c i a r y  was e l i g i b l e  to 

r e c e i v e  o r  w a s  r e c e i v i n g  b e n e f i t s  u n d e r  this c h a p t e r  b e f o r e  the a d j u s t­

m e n t  ;

(3) t h e  a d j u s t m e n t  w i l l  r e s u l t  in a loss of e l i g i b i l i t y  for

b e n e f i t s  [ R E T I R E M E N T ]  for t h e  m e m b e r  o r  b e n e f i c i a r y  or r e s u l t  in a
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r e d u c t i o n  o f  b e n e f i t s  b e i n g  [ A L R E A D Y ]  r e c e i v e d  b y  the m e m b e r  or b e n e ­

f i c i a r y  o f  $ 5 0  p e r  m o n t h  or more;

(4) t h e  a d j u s t m e n t  w a s  n o t  t h e  r e s u l t  of e r r o n e o u s  i n f o r m a­

t i o n  s u p p l i e d  b y  t h e  m e m b e r  or b e n e f i c i a r y ;

(5) b e f o r e  t h e  a d j u s t m e n t  w a s  m a d e ,  t h e  m e m b e r  o r  b e n e f i c i a r y  

r e c e i v e d  c o n f i r m a t i o n  f r o m  the a d m i n i s t r a t o r  t h a t  h i s  r e c o r d s  w e r e

c o r r e c t ;  a n d

(6) t h e  m e m b e r  or b e n e f i c i a r y  h a d  n o  r e a s o n a b l e  g r o u n d s  to 

b e l i e v e  h i s  r e c o r d s  w e r e  i n c o r r e c t  b e f o r e  the a d j u s t m e n t  w a s  made.

(b) I n  o r d e r  t o  o b t a i n  c o n s i d e r a t i o n  o f  a w a i v e r  u n d e r  t his s e c ­

tion, the  a f f e c t e d  m e m b e r  or b e n e f i c i a r y  m u s t  a p p e a l  to t h e  b o a r d  in 

w r i t i n g  w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  o f  n o t i c e  t h a t  hi s  r e c o r d s  h a v e  

b e e n  a d j u s t e d .  T h e  b o a r d  s h a l l  r u l e  o n  h i s  a p p e a l  in w r i t i n g  w i t h i n  1 2 0 

d a y s  a f t e r  its r e c e i p t .

(c) T h e  b o a r d  may, at its d i s c r e t i o n ,  c o n d u c t  a h e a r i n g  on a n  

a p p e a l  u n d e r  t h i s  s e c t i o n .  In r e a c h i n g  a d e c i s i o n  on a n  a p p e a l ,  t h e  

b o a r d  m a y  i s s u e  s u b p o e n a s ,  a d m i n i s t e r  o a t h s ,  c o m p e l  the a t t e n d a n c e  a n d  

t e s t i m o n y  of w i t n e s s e s ,  c o m p e l  t h e  t a k i n g  of d e p o s i t i o n s  a n d  the s u b ­

m i s s i o n  o f  a f f i d a v i t s ,  a n d  c o m p e l  the p r o d u c t i o n  of d o c u m e n t s  a n d  

r e c o r d s .

(d) T h e  b o a r d  m a y  i m p o s e  c o n d i t i o n s  o n  th e  g r a n t i n g  of a w a i v e r  

w h i c h  it c o n s i d e r s  e q u i t a b l e .  T h e s e  c o n d i t i o n s  m a y  i n c l u d e  r e q u i r i n g  

t h e  m e m b e r  o r  b e n e f i c i a r y  to m a k e  a d d i t i o n a l  c o n t r i b u t i o n s  to the

syst e m .

(e) T h e  b o a r d  m a y  r e c o n s i d e r  a r u l i n g  u n d e r  t h i s  s e c t i o n  u p o n  

r e q u e s t  o f  t h e  m e m b e r  or  b e n e f i c i a r y  o r  th e  a d m i n i s t r a t o r  if the r e q u e s t  

is r e c e i v e d  w i t h i n  30 d a y s  a f t e r  th e  i n i t i a l  r u l i n g .  A n y  m o d i f i c a t i o n  

o f  th e  i n i t i a l  r u l i n g  m u s t  be m a d e  w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  o f  a 

r e q u e s t  f o r  r e c o n s i d e r a t i o n .
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(f) R u l i n g s  a n d  m o d i f i c a t i o n s  of r u l i n g s  u n d e r  t his s e c t i o n  s hall 

b e  b y  a m a j o r i t y  of a q u o r u m  of t h e  board.

(g) R u l i n g s  o n  a p p e a l s  a n d  r e q u e s t s  for r e c o n s i d e r a t i o n  u n d e r  this 

s e c t i o n  m a y  b e  a p p e a l e d  b y  a n  a g g r i e v e d  m e m b e r  or b e n e f i c i a r y  to the 

s u p e r i o r  c o u r t  f o r  a b u s e  of d i s c r e t i o n .

* S ec. 44. A S  3 9 . 3 5 . 5 4 7  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 9 . 3 5 . 5 4 7 .  E F F E C T  O F  A M E N D M E N T S .  (a) A n  a m e n d m e n t  of this 

c h a p t e r  is n o t  r e t r o a c t i v e  u n l e s s  its r e t r o a c t i v i t y  is e x p r e s s l y  s t a t e d  

i n  the a m e n d m e n t .

(b) T h e  m o n t h l y  a m o u n t  of a b e n e f i t  p a y a b l e  u n d e r  this c h a p t e r  

s h a l l  be d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  the p r o v i s i o n s  of this c h a p t e r  in 

e f f e c t  o n  th e  d a t e  of t e r m i n a t i o n  o f  the m e m b e r ' s  l ast s e g m e n t  of e m­

pl o y m e n t .

* Sec. 45. A S  3 9 . 3 5  is a m e n d e d  b y  a d d i n g  a ne w  s e c t i o n  to read:

Sec. 3 9 . 3 5 . 6 1 5 .  A M E N D M E N T  O F  A G R E E M E N T .  (a) If a p o l i t i c a l  s u b­

d i v i s i o n  or p u b l i c  o r g a n i z a t i o n  a m e n d s  its p a r t i c i p a t i o n  a g r e e m e n t  so as 

to t e r m i n a t e  c o v e r a g e  of a d e p a r t m e n t ,  group, or o t h e r  c l a s s i f i c a t i o n  of 

e m p l o y e e s ,  e a c h  e m p l o y e e  w h o s e  c o v e r a g e  is so t e r m i n a t e d ,  r e g a r d l e s s  of 

h i s  e m p l o y m e n t  s t a t u s  at the d a t e  o f  t e r m i n a t i o n ,  s h a l l  be c o n s i d e r e d  

f u l l y  v e s t e d  in h i s  a c t u a r i a l l y  a d j u s t e d  a c c r u e d  r e t i r e m e n t  b e n e f i t s  as 

o f  the d a t e  of t e r m i n a t i o n ,  u n l e s s  h i s  c o n t r i b u t i o n s  h a v e  b e e n  r e f u n d e d .

(b) E a c h  e m p l o y e e  w h o s e  c o v e r a g e  is t e r m i n a t e d  m u s t ,  w i t h i n  60

d a y s  a f t e r  t h e  d a t e  of t e r m i n a t i o n ,  i n f o r m  the a d m i n i s t r a t o r ,  in 

w r i t i n g ,  w h e t h e r  h e  w i s h e s  to o b t a i n  a r e f u n d  o r  a v e s t e d  b e n e f i t .

(c) E a c h  e m p l o y e e  w h o  e l e c t s  t o  o b t a i n  a r e f u n d  s h a l l  r e c e i v e  a 

r e f u n d  o f  th e  b a l a n c e  o f  (1) h i s  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  a n d  (2) 

h i s  e m p l o y e e  s a v i n g s  a c c o u n t .  T h e  v e s t i n g  in a c c r u e d  b e n e f i t s  for e a c h  

e m p l o y e e  w h o  e l e c t s  to o b t a i n  a r e f u n d  is v o i d e d  u p o n  h i s  r e c e i p t  o f  the

r e f u n d ,  a n d  t h e  c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  m a y  n o t  b e  r e i n s t a t e d
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u n d e r  this chapter. A p a r t i a l  r e f u n d  m a y  no t  be a l l o w e d  u n d e r  t his 

section.

(d) F o r  eac h  e m p l o y e e  w h o  elects to o b t a i n  a v e s t e d  b e n e f i t ,  the 

am o un t  a c t u a r i a l l y  d e t e r m i n e d  as n e c e s s a r y  to fully f u n d  the b e n e f i t s  to 

be r e c e i v e d  s hall be t r a n s f e r r e d  first f r o m  the e m p l o y e e  c o n t r i b u t i o n  

a c c o u n t  and, a f t e r  the e m p l o y e e  c o n t r i b u t i o n  acco u nt  h a s  b e e n  e x h a u s t e d ,  

the n f r o m  the e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  i n t o  the r e t i r e m e n t  r e s e r v e  

a c c o u n t .

(e) A f t e r  all of the e m p l o y e e s  w h o s e  c o v e r a g e  is t e r m i n a t e d  h a v e  

e i t h e r  r e c e i v e d  r e f u n ds  or h a v e  bee n  v e s t e d  in their a c c r u e d  b e n e f i t s ,  

the r e m a i n i n g  funds in the e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  a t t r i b u t a b l e  to 

those e m p l o y e e s  s hall be r e f u n d e d  to the e m p l o y e r .

(f) T e r m i n a t i o n  of c o v e r a g e  of a d e p a r t m e nt ,  g r o u p ,  or o t h e r  

c l a s s i f i c a t i o n  of e m p l o y e e s  does not bar f u t u r e  c o v e r a g e  of that d e p a r t­

ment, group, or c l a s s i f i c a t i o n .  If c o v e r a g e  of a d e p a r t m e n t ,  g r o u p ,  or 

c l a s s i f i c a t i o n  is t e r m i n a t e d  u n d e r  (a) of this s e c t i o n  a n d  the e m p l o y e r  

later a m e n d s  its p a r t i c i p a t i o n  agr e e m e n t  to p r o v i de  r e n e w e d  c o v e r a g e  of 

that d e p a r t m e n t ,  group, or c l a s s i f i c a t i o n ,  an a f f ec t e d  e m p l o y e e  m a y  be 

c r e d i t e d  o n l y  w i t h  f u t u r e  service.

* Sec. 46. A S  3 9 . 3 5 . 6 2 0 ( e )  is a m e n d e d  to read:

(e) E a c h  e m p l o y e e  w h o  e l e c t s  to o b t a i n  a ref u n d  s h a l l  r e c e i v e  a 

r e f u n d  of th e  balance, d e t e r m i n e d  as of the d a t e  of h i s  e m p l o y e r ' s  

t e r m i n a t i o n  of p a r t i c i p a t i o n ,  o f  (1) h i s  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  

an d  (2) h i s  e m p l o y e e  sa v i n g s  account. The  v e s t i n g  in a c c r u e d  b e n e f i t s  

for e a c h  e m p l o y e e  w h o  e l e c t s  to receive a r e f u n d  is v o i d e d  u p o n  h i s  

r e c e i p t  o f  h i s  r e f u n d  a n d  c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  m a y  n o t  b e  

r e i n s t a t e d  u n d e r  this c h a p t e r . No p a r ti a l  r e f u n d  ma y  b e  a l l o w e d  u n d e r  

this s e c t i o n .

* Sec. 47. A S  3 9 . 3 5 . 6 5 0  is a m e n d e d  to read:
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S ec .  3 9 . 3 5 . 6 5 0 .  R E F U N D S  T O  E M P L O Y E R S .  In no e v e n t  m a y  an e m p l o y e r  

r e c e i v e  a n  a m o u n t  f r o m  t h e  p e n s i o n  fund, e x c e p t  as p r o v i d e d  u n d e r  

A S  3 9 . 3 5 . 6 1 5 ( e )  a n d  3 9 . 3 5 . 6 2 0 ( g )  [THAT, U P O N  T E R M I N A T I O N  O F  P A R T I C I P A­

TIO N ,  T H E  E M P L O Y E R  S H A L L  R E C E I V E  T H E  A M O U N T  W H I C H  R E M A I N S  A F T E R  T H E  

S A T I S F A C T I O N  O F  A L L  L I A B I L I T I E S  O F  T H E  S Y S T E M  T O  T H E  E M P L O Y E E S  O F  T H E  

E M P L O Y E R  A N D  A R I S I N G  O U T  O E  V A R I A T I O N S  B E T W E E N  A C T U A L  R E Q U I R E M E N T S  A N D  

E X P E C T E D  A C T U A R I A L  R E Q U I R E M E N T S ] .

* Sec. 48. A S  3 9 . 3 5 . 6 8 0 ( 4 )  is a m e n d e d  to read:

(4) " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  m e a n s  the r e s u l t  o b t a i n e d  

by d i v i d i n g  th e  c o m p e n s a t i o n  e a r n e d  by an  e m p l o y e e  d u r i n g  a c o n s i d e r e d  

p e r i o d  b y  the n u m b e r  o f  m o n t h s ,  i n c l u d i n g  f r a c t i o n a l  m o n t h s ,  for w h i c h  

c o m p e n s a t i o n  wa s  e a r n e d ;  the c o n s i d e r e d  p e r i o d  c o n s i s t s  of the t h r e e  

c o n s e c u t i v e  c a l e n d a r  y e a r s  d u r i n g  the p e r i o d  of c r e d i t e d  s e r v i c e  w h i c h  

y i e l d s  t h e  h i g h e s t  a v e r a g e ,  or if the e m p l o y e e  does n o t  h a v e  t h r e e 

c o n s e c u t i v e  c a l e n d a r  y e a r s ,  his p e r i o d  of c r e d i t e d  s e r v i c e ;  an e m p l o y e e  

m u s t  h a v e  at least 115 [120] days  o f  c r e d i t e d  s e r v i c e  in the last c a l e n­

dar  y e a r  in o r d e r  to be u s e d  as p a r t  of th e  t h r e e  c o n s e c u t i v e  c a l e n d a r  

y e a r s  ;

* Sec. 49. (a) T h i s  s e c t i o n  a p p l i e s  to a u n i f i e d  m u n i c i p a l i t y  w h i c h  is 

a n  e m p l o y e r  u n d e r  A S  39.35 a n d  which, in r e l i a n c e  o n  e r r o n e o u s  r e p r e s e n t a­

tions b y  a f o r m e r  a d m i n i s t r a t o r ,  p r o v i d e d  b y  o r d i n a n c e ,  b e f o r e  t h e  e f f e c t i v e  

date of t h i s  Act, th a t  a p a r t i c u l a r  c l a s s i f i c a t i o n  of c r e d i t e d  s e r v i c e  e a r n e d  

in the P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  A l a s k a  for s e r v i c e  w i t h  that 

m u n i c i p a l i t y  o r  its p r e d e c e s s o r s  be t r a n s f e r r e d  to a p u b l i c  e m p l o y e e s '  

r e t i r e m e n t  s y s t e m  o p e r a t e d  b y  the m u n i c i p a l i t y .

(b) A unified municipality to which this section applies may provide, 

in a resolution adopted under AS 39.35.550, that a department, group, or 

other classification of its employees under the Public Employees' Retirement 

System of Alaska be transferred to a public employees' retirement system
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o p e r a t e d  b y  the m u n i c i p a l i t y  a n d  m a y  p r o v i d e  b y  o r d i n a n c e  tha t  a p a r t i c u l a r  

c l a s s i f i c a t i o n  o f  c r e d i t e d  s e r v i c e  e a r n e d  i n  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  

S y s t e m  of A l a s k a  f o r  s e r v i c e  w i t h  t h a t  m u n i c i p a l i t y  o r  it s  p r e d e c e s s o r s  a l s o  

be t r a n s f e r r e d  to t h e  m u n i c i p a l  r e t i r e m e n t  s y s t e m ,  e x c e p t  that c r e d i t e d  

s e r v i c e  m a y  n o t  be t r a n s f e r r e d  u n l e s s  the a f f e c t e d  e m p l o y e e  h a s  c o n s e n t e d  to 

t h a t  t r a n s f e r  in w r i t i n g .

(c) E a c h  e m p l o y e e  w h o  is t r a n s f e r r e d  to a m u n i c i p a l  r e t i r e m e n t  s y s t e m  

m u s t ,  b e f o r e  S e p t e m b e r  1, 1979, i n f o r m  the  a d m i n i s t r a t o r  in w r i t i n g  w h e t h e r  

he  w i s h e s  to t r a n s f e r  his  c r e d i t e d  s e r v i c e  as p r o v i d e d  in the m u n i c i p a l  

o r d i n a n c e ,  o b t a i n  a r e f u n d ,  or o b t a i n  a v e s t e d  b e n e f i t  in the P u b l i c  

E m p l o y e e s ’ R e t i r e m e n t  S y s t e m  o f  A l a s k a .  T h e  a d m i n i s t r a t o r  s h a l l  t r a n s m i t  to 

t h e  m u n i c i p a l  r e t i r e m e n t  s y s t e m  th e  b a l a n c e  o f  t h e e m p l o y e e  c o n t r i b u t i o n  an d  

s a v i n g s  a c c o u n t s  a s s o c i a t e d  w i t h  the t r a n s f e r r e d  s e r v i c e ,  d e t e r m i n e d  as of 

t h e  date t h e  b a l a n c e  is t r a n s m i t t e d ,  of e a c h  e m p l o y e e  w h o  e l e c t s  to t r a n s f e r  

h i s  c r e d i t e d  s e r v i c e  as p r o v i d e d  in t h e  m u n i c i p a l  o r d i n a n c e .  T r a n s f e r r e d  

c r e d i t e d  s e r v i c e  m a y  n o t  be r e i n s t a t e d  u n d e r  A S  3 9 . 3 5 .  If an e m p l o y e e  e l e c t s  

t o  o b t a i n  a v e s t e d  b e n e f i t ,  or if h e  f a i l s  to i n f o r m  th e a d m i n i s t r a t o r  o f  h i s 

e l e c t i o n ,  h e  s h a l l  be c o n s i d e r e d  f u l l y  v e s t e d  in h i s  a c t u a r i a l l y  a d j u s t e d  

a c c r u e d  r e t i r e m e n t  b e n e f i t s  u n d e r  th e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of 

A l a s k a  as of t h e  d a t e  of hi s  t r a n s f e r  t o  the m u n i c i p a l  r e t i r e m e n t  s y s t e m .

(d) E a c h  e m p l o y e e  w h o  e l e c t s  to o b t a i n  a r e f u n d  s h a l l  r e c e i v e  a r e f u n d  

o f  the b a l a n c e  of h i s  e m p l o y e e  c o n t r i b u t i o n  a n d  e m p l o y e e  s a v i n g s  a c c o u n t s  in 

t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  A l a s k a .  T h e  a m o u n t  a c t u a r i a l l y  

d e t e r m i n e d  as n e c e s s a r y  to f u l l y  f u n d  t h e  b e n e f i t s  t o  b e  r e c e i v e d  s h o u l d  the 

e m p l o y e e  r e t u r n  t o  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  o f  A l a s k a  a n d  

r e i n s t a t e  h i s  c r e d i t e d  s e r v i c e  s h a l l  be r e t a i n e d  i n  t h e  e m p l o y e r  c o n t r i b u t i o n  

a c c o u n t  o f  t h e  u n i f i e d  m u n i c i p a l i t y .  A  p a r t i a l  r e f u n d  m a y  n o t  be a l l o w e d  

u n d e r  t h i s  s e c t i o n .

(e) F o r  e a c h  e m p l o y e e  w h o  e l e c t s  to o b t a i n  a v e s t e d  b e n e f i t ,  t h e  a m o u n t
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t

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

J&.

r
m u

mSI

a c t u a r i a l l y  d e t e r m i n e d  as n e c e s s a r y  to f u l l y  f u n d  the b e n e f i t s  to be r e c e i v e d  

s h a l l  be t r a n s f e r r e d  f i r s t  f r o m  t h e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  and, a f t e r  

t h e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  h a s  b e e n  e x h a u s t e d ,  t h e n  f r o m  the e m p l o y e r  

c o n t r i b u t i o n  a c c o u n t  i n t o  t h e  r e t i r e m e n t  r e s e r v e  a c c o u n t .

(f) T h e  a d m i n i s t r a t o r  s h a l l  t r a n s m i t  to the m u n i c i p a l  r e t i r e m e n t  s y s t e m  

t h e  b a l a n c e  of t h e  u n i f i e d  m u n i c i p a l i t y ' s  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  

a s s o c i a t e d  w i t h  t h e  t r a n s f e r r e d  s e r v i c e  of t h o se  e m p l o y e e s  t r a n s f e r r e d  to the 

m u n i c i p a l  r e t i r e m e n t  s y s t e m ,  d e t e r m i n e d  as of the d a t e  the b a l a n c e  is t r a n s­

m i t t e d ,  less a n y  a m o u n t  w h i c h  h a s  b e e n  t r a n s f e r r e d  to the r e t i r e m e n t  r e s e r v e  

a c c o u n t  u n d e r  (e) o f  t h i s  s e c t i o n  o r  w h i c h  has b e e n  r e t a i n e d  u n d e r  (d) of 

t h i s  s e c t i o n .

(g) A s  u s e d  in this  s e c t i o n ,

(1) " a d m i n i s t r a t o r "  m e a n s  th e  a d m i n i s t r a t o r  of the P u b l i c  

E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of A l a s k a ;

(2) " e m p l o y e e  c o n t r i b u t i o n  a c c o u n t " ,  " e m p l o y e e  s a v i n g s  a c c o un t " ,  

" e m p l o y e r  c o n t r i b u t i o n  a c c o u n t " ,  a n d  " r e t i r e m e n t  r e s e r v e  a c c o u n t "  refer to 

a c c o u n t s  w i t h i n  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  of A l a s k a ;

(3) " p r e d e c e s s o r s "  m e a n s  the  p o l i t i c a l  s u b d i v i s i o n s  w h i c h  are 

d i s s o l v e d  i n  t h e  f o r m a t i o n  o f  a u n i f i e d  m u n i c i p a l i t y .

* S ec. 50. A S  1 4 . 2 5 . 1 2 0 ,  1 4 . 2 5 . 1 3 5 ,  1 4 . 2 5 . 1 3 7 ,  14.25 . 1 3 8 ,  14 .25.140;

A S  3 9 . 3 5 . 0 2 0 ( 6 )  a n d  3 9 . 3 5 . 0 5 0 ( b )  a r e  rep e a l e d.

* Sec. 51. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1979, e x c e p t  that

(1) t h e  d e f i n i t i o n s  o f  " m i l i t a r y  s e r v i c e "  a n d  " o u t s i d e  s e r v i c e " 

c o n t a i n e d  i n  A S  1 4 . 2 5 . 2 2 0 ( 2 1 )  a n d  (25), a n d  the d e f i n i t i o n s  o f  " m e m b e r s h i p  

s e r v i c e "  a n d  " t e a c h e r  o r  m e m b e r "  c o n t a i n e d  in A S  1 4 . 2 5 . 2 2 0 ( 2 0 )  a n d  (38) to 

t h e  e x t e n t  t h a t  t h e y  a p p l y  t o  p a r t - t i m e  t e a c h e r s  at t h e  U n i v e r s i t y  of A l a s k a ,  

a s  r e p e a l e d  a n d  r e - e n a c t e d  i n  sec. 2 6  o f  this Act, t ake e f f e c t  i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c )  a n d  a r e  r e t r o a c t i v e  t o  J u l y  1, 1955-

(2) t h e  d e f i n i t i o n  o f  " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  c o n t a i n e d  in
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1 A S  3 9 . 3 5 . 6 8 0 ( 4 ) ,  as a m e n d e d  in sec. 4 8  o f  this Act, takes e f f e c t  i m m e d i a t e l y

2 in a c c o r d a n c e  w i t h  A S  0 1 . 1 0. 0 7 0 ( c )  a n d  is r e t r o a c t i v e  to J u l y  1, 1977;

3 I (3) s e c t i o n s  4 and 22 of t his Ac t  take e ff e c t  i m m e d i a t e l y  in

4 | ac c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c )  an d a r e  r e t r o a c t i v e  to J u l y  1, 1978;

5 1 (4) S e c t i o n  49 of this Act t a k e s  effect i m m e d i a t e l y  in a c c o r d a n c e

6 | w i t h  AS 0 1 . 1 0 . 07 0 ( c ) ,  is r e t r o a c t i v e  t o  S e p t e m b e r  15, 1975, a n d  t e r m i n a t e s  o n

7 D e c e m b e r  31, 1979.
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