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I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to the i n v e s t m e n t  of s t a t e  r e t i r e m e n t

a n d  p e n s i o n  funds; a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 1 4 . 2 5 . 1 8 0 ( b )  is a m e n d e d  to read:

(b) W h e n ,  in the o p i n i o n  of th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  

t h e r e  is o n  h a n d  in the r e t i r e m e n t  f u n d  a s u r p l u s  o v e r  a n d  a b o v e  a 

r e a s o n a b l y  s a f e  a m o u n t  to take c a r e  of c u r r e n t  d e m a n d s  u p o n  the fund, 

the s u r p l u s  or so m u c h  o f  it as in the j u d g m e n t  of the c o m m i s s i o n e r  o f  

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r  m a y  be i n v e s t e d  at c o m p e t i t i v e  n a­

tional m a r k e t  r a t e s  by th e  c o m m i s s i o n e r  o f  r e v e n u e  in

[(1) B O N D S  O R  O T H E R  I N T E R E S T - B E A R I N G  O B L I G A T I O N S  A N D  S E C U R I T I E S  

O F  T H E  U N I T E D  S T A T E S  OR  A N  A G E N C Y  O F  T H E  U N I T E D  S T A T E S ,  A S T A T E  O F  T H E  

U N I T E D  S T A T E S ,  O R  A P O L I T I C A L  S U B D I V I S I O N  O F  A N Y  S T A T E  O F  T H E  U N I T E D  

STAT E S ,  IF  T H E  P O L I T I C A L  S U B D I V I S I O N  H A S  A P O P U L A T I O N  AS S H O W N  BY T H E  

L A S T  F E D E R A L  C E N S U S  P R E C E D I N G  T H E  I N V E S T M E N T  O F  NO L E S S  T H A N  3 0 , 0 0 0  

I N H A B I T A N T S ,  E X C E P T  NO P O P U L A T I O N  L I M I T A T I O N  A P P L I E S  T O  A P O L I T I C A L  

S U B D I V I S I O N  O F  T H I S  S T A T E ;

(2) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  I N S U R E D  B Y  T H E

F E D E R A L  H O U S I N G  A D M I N I S T R A T I O N  U N D E R  T H E  N A T I O N A L  H O U S I N G  A C T  O F  T H E

U N I T E D  S T A T E S ,  O R  H E L D  B Y  T H E  D E P A R T M E N T  O F  C O M M E R C E ,  O R  T H E  D E P A R T M E N T  

O F  N A T U R A L  R E S O U R C E S ;

(3) C O R P O R A T I O N  BO N DS ,  A N D  P R E F E R R E D  A N D  C O M M O N  S T O C K S  A S  T H E
•< ft ■ : - ' * ( , a

R E V E N U E  C O N S I D E R S  P R O P E R  I N V E S T M E N T S  F O R  T H E  F U N D S ; ]
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(4) sh a r e s  of f e d e r a l l y  c h a r t e r e d  s a v i n g s  and loan a s s o c i a­

tions in Alas k a ,  to the e x t e n t  that the i n v e s t m e n t  is i n s u r e d  by the 

f e d e r a l  g o v e r n m e n t  or b y  an a g e n c y  of t h e  federal g o v e r n m e n t ;

(5) d e p o s i t s  w i t h  m u t u a i  s a v i n g s  banks in Alaska, to the

e x t e n t  that the i n v e s t m e n t  is i n s u r e d  b y  the f e d e r a l g o v e r n m e n t  or an

a g e n c y  of the feder a l  g o v e r n m e n t ;

(6) d e p o s i t s  w i t h  s tate a n d  n a ti o n a l  b a n k s  in A l a s k a  to the

e x t e n t  that the I n v e s t m e n t  is i n s u r e d  b y  the f e d e r al  g o v e r n m e n t  or an

a g e n c y  of the fede r a l  g o v e r n m e n t ;

[(7) L O A N S  G U A R A N T E E D  RY T H E  D I V I S I O N  O F  V E T E R A N S'  A F F A I R S  

U N D E R  AS 2 6 . 1 5 . 0 4 0 ( b ) ;]

(8) ( d e l e t e d ) ;

(9) the g u a r a n t e e d  p o r t i o n  of Small B u s i n e s s  A d m i n i s t r a t i o n

l o a n s ;

(10) first lien real e s t a t e  m o r t g a g e s  g u a r a n t e e d  b y  the federal 

V e t e r a n s  A d m i n i s t r a t i o n ;

(11) n o t e s  s e c u r e d  b y  m o r t g a g e s  of c o m m e r c i a l  or r e s i d e n t i a l

b u i l d i n g s  [REAL E S T A T E  OR O T H E R  S E C U R I T Y ]  if the m o r t g a g e s  are i n s u r e d

b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to do 

b u s i n e s s  in A la s k a  and has c o m b i n e d  capit a l ,  s u r p l u s  and r e s e r v e s  a g g r e­

g a t i n g  at least $ 2 0 , 0 0 0 , 0 0 0 ;  h o w e v e r ,

(A) no m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for c o m m e r c i a l

l oans h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less t h a n  50 p e r c e n t  an d  the

m i n i m u m  c o v e r a g e  of o t h e r  c o m m e r c i a l  loans sh a l l  be 10 p e r c e n t  for 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  of 5 0 - 6 0  per cent a n d  15 perce n t  

f o r  t hose h a v i n g  a l o a n - t o - v a l u e  ratio g r e a t e r  than 60 p e r c e n t  but 

n o  m o r e  t h a n  75 p e r ce n t ,  and

(B) no  m o r t g a g e  i n s u r a n c e  i9 n e c e s s a r y  for r e s i d e nt i a l  

l o a n s  h a v i n g  a l o a n - t o - v a l u e  r a t i o  of less t h a n  70 p e r c e n t  and the
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m i n i m u m  c o v erage of o t h e r  r e s i d e n t ia l  loans shall he 10 perce n t  for 

those h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  than 70 p e r c e n t  but less 

t han 90 perc e n t  and  20 p e r c e n t  for those h a v i n g  a l o a n - t o - v a l u e 

r atio of 90 percent;

(12) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if the o r i g i n a t i n g  

financial i n s t i t u t i o n  r e t a i n s  at l e a 9 t  25 p e r c e n t  of the m o r t g a g e  for a 

m i n i m u m  of two y e a r s ;

(13) notes s e c u r e d  by m o r t g a g e s  of c o m m e r c i a l  b u i l d i n g s  [REAL 

ESTATE] if the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  retains at least 25 

percent of the m o r t g a g e  u n ti l  m a t u r i t y ;

(14) FHA g u a r a n t e e d  p o r t i o n  of b u s i n e s s  and i n d us t r i a l  loans 

made u nder the Rural D e v e l o p m e n t  Ac t  of 1972;

[(15) G U A R A N T E E D  P O R T I O N  O F  LOANS M A D E  U N D E R  T H E  F E D E R A L  SHIP 

F I NANCING A C T  OF 1972. NO MOR E  T H A N  25 P E R C E N T  OF T HE  S U R P L U S  M AY  BE 

I N V ESTED IN M O R T G A G E  S E C U R I T I E S  O F  TH E  D E P A R T M E N T  O F  C O MMERCE, AN D T H E  

STATE S H A L L  A P P R O P R I A T E  S U F F I C I E N T  MONEY F R O M  T H E  G E N E R A L  FUND TO R E I M­

BURSE T H E  T E A C HE R S '  R E T I R E M E N T  S Y S T E M  FOR A N Y  L OS S E S  I N C U R R E D  AS A 

RESULT O F  F A I L U R E  OF T H E  O B L I G O R S  T O  PAY ON T H E  NOTES. NO MOR E T H A N  

$ 4 0 0 , 0 0 0  O F  T H E  S U R PL U S  MA Y  BE I N V E S T E D  A N N U A L L Y  IN T H E  M O R T G A G E  S E C U R I­

TIES OF  T H E  D E P A R T M E N T  O F  N A T U R A L  RESOURCES, A N D  TH E  S T A T E  S HALL A P P R O­

PRIATE S U F F I C I E N T  M O N E Y  F R O M  T H E  G E N E R A L  F U N D  T O  R E I M B U R S E  T H E  T E A C H E R S '  

R E T I R E M E N T  S Y S T E M  FOR A N Y  LO S S E S  INCURRED AS A RESULT OF  F A I LU R E  O F  T H E  

O B L I G O R S  T O  P A Y  ON  T H E  NOTES;

(16) BONDS, D E B E N T U R E S ,  NOTES, O R  O T H E R  O B L I G A T I O N S  ISSUED, 

G U A R A N T E E D ,  OR A S S U M E D  AS TO B O T H  P R I N C IP A L  A N D  I N TE R E S T  BY T H E  G O V E R N­

MEN T  OF  T H E  D O M I N I O N  O F  CANADA, O R  BY ANY P R O V I N C E  OF CANADA, OR BY A N Y  

M U N I C I P A L I T Y  OF C A N A D A  W H I C H  H A S  A  P O P U L A T I O N  O F  NOT L E S S  T H A N  150,000, 

IF (A) T H E  F U L L  F AITH A N D  C R E D I T  O F  THE ISSUER, G U A RA N T O R ,  O R  A S S U M E R  OF 

T H E  BONDS, D E B E N T UR E S ,  NOTES, O R  O TH E R  O B L I G A T I O N S  IS P L E D G E D  FOR T H E
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P A Y M E N T’ OF P R I N C I P A L  A N D  I N T E R E S T  O N  THEM, (B) T H E  P R I N C I P A L  A N D  I N T E R E S T  

O N  T H E M  IS P A Y A B L E  IN U N I T E D  S T A T E S  C U R R E N C Y ,  E I T H E R  U N C O N D I T I O N A L L Y  OR 

A T  T H E  O P T I O N  OF T H E  HOLDER, A N D  (C) T H E S E  O B L I G A T I O N S  A R E  R A T E D  A OR AN 

E Q U I V A L E N T  Q U A L I T Y  B Y  A N A T I O N A L L Y  R E C O G N I Z E D  R A T I N G  O R G A N I Z A T I O N ; ]

(17) b a n k e r s '  a c c e p t a n c e s  w h i c h  are e l i g i b l e  for d i s c o u n t  at 

the Fede r a l  R e s e r v e  Bank and [ N E G O T I A B L E  T IME] c e r t i f i c a t e s  o f  d e p o s i t  

i s s u e d  by U n i t e d  S t a t e s  d o m e s t i c  [ C OM M E R C I A L ]  banks w h i c h  a r e  m e m b e r s  of

the Feder a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d  

s e c o n d a r y  m a r k e t  e x i s t s  for the c e r t i f i c a t e s  of d ep o s i t ;

(18) o b l i g a t i o n s  of, or o b l i g a t i o ns i n s u r e d  b y  or g u a r a n t e e d  

by, the U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  

S t a t e s ;

(19) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  pai d  in b y  the U n i t e d  

S t a t e s  or a g e n c i e s  or I n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  or o b l i g a­

tio n s  of c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(20) c o r p o r a t e  debt s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  of "A" or 

a n  e q u i v a l e n t  r a t i n g  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(21) p r e f e r r e d  an d  c o m m o n  s t o c k  of c o m p a n i e s  w h i c h  hav e p aid  

d i v i d e n d s  in e ach of the three y e a r s  i m m e d i a t e l y  p r e c e d i n g  the i n v e s t­

m e n t  ;

(22) c o m m e r c i a l  paper b e a r i n g  the h i g h e s t  r a t i n g  o f  a n a t i o n­

a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(23) s e c u r i t i e s  of f o r e i g n  g o v e r n m e n t s ,  f o r e i g n  g o v e r n m e n t a l  

a g e n c i e s ,  and f o r e i g n  c o r p o r a t i o n s  the p r i n c i p a l ,  i n t e r e s t  or d i v i d e n d s  

o n  w h i c h  are p a y a b l e  in ei t h e r U n i t e d  S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n­

cies; how e v e r ,  i n v e s t m e n t s  u n d e r  this p a r a g r a p h  tnay no t  e x c e e d  15 p e r­

ce n t  of the total i n v e s t m e n t s  o f  the  r e t i r e m e n t  fund;

(24) g o l d  b u l l i o n  If it is r e g i s t e r e d  w i t h  a n a t i o n a l l y  r e c o g -
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n l z e d  d e a l e r  a n d  is c e r t i f i e d  as to f i n e n e s s  of a t  l east 99. 5  p e r c e n t ;  

h o w e v e r ,  i n v e s t m e n t s  u n d e r  t h i s  p a r a g r a p h  m a y  n o t  e x c e e d  15 p e r c e n t  of 

the t o t a l  i n v e s t m e n t s  of the r e t i r e m e n t  fund;

(25) f o r e i g n  tim e  d e p o s i t s  o f  b o t h  U n i t e d  S t a t e s - o w n e d  a n d  

f o r e i g n - o w n e d  b a n k s  a n d  t r u s t  c o m p a n i e s  d e n o m i n a t e d  In e i t h e r  U n i t e d  

S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n c i e s ;  h o w e v e r ,  I n v e s t m e n t s  u n d e r  thi s  

p a r a g r a p h  m a y  not e x c e e d  25 p e r c e n t  of the t o t a l  i n v e s t m e n t s  o f  t h e  r e­

t i r e m e n t  f u n d .

* Sec. 2. A S  1 4 . 2 5 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  e x e r­

c i s e  the j u d g m e n t  an d  c a r e  u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  

an i n s t i t u t i o n a l  i n v e s t o r  [MEN] of o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  

i n t e l l i g e n c e  e x e r c i s e s  [ E X E R C I S E ]  i n  th e  m a n a g e m e n t  of l arge i n v e s t m e n t s  

e n t r u s t e d  to it [THEIR O W N  A F F A I R S ]  n o t  in r e g a r d  to s p e c u l a t i o n  bu t  in 

r e g a r d  to t h e  p e r m a n e n t  d i s p o s i t i o n  of [THEIR] f u n d s ,  c o n s i d e r i n g  [THE] 

p r o b a b l e  s a f e t y  of c a p i t a l  as w e l l  as p r o b a b l e  i n c o m e  [ T H E R E F R O M  AS W E L L  

A S  T H E  P R O B A B L E  S A F E T Y  O F  T H E I R  C A P I T A L ] .  H o w e v e r ,  no m o r e  t h a n  50 

p e r c e n t  of t h e  r e t i r e m e n t  f u n d  m a y  be i n v e s t e d  at a n y  g i v e n  t i m e  in 

c o r p o r a t e  s t o c k s  an d  d e b t  s e c u r i t i e s  [BONDS], n o r  m a y  m o r e  t h a n  five 

p e r c e n t  of t h e  v o t i n g  s t o c k  of a [ANY] c o r p o r a t i o n  be o w n e d .  S t o c k s  

e l i g i b l e  for  p u r c h a s e  ar e  r e s t r i c t e d  to s t o c k s  w h i c h ,  e x c e p t  f o r  b a n k  

s t o c k s  an d  i n s u r a n c e  s t o c k s ,  a re  l i s t e d  u p o n  a n  e x c h a n g e  r e g i s t e r e d  w i t h  

t h e  F e d e r a l  S e c u r i t i e s  and E x c h a n g e  C o m m i s s i o n .

* S e c .  3. AS 1 4 . 2 5 . 1 8 0 ( d ) ( 5 )  is a m e n d e d  to r ead:

(5) r e g i s t e r  i n v e s t m e n t s  h e l d  in t h e  r e t i r e m e n t  f u n d  in the 

n a m e  of the  system;

•i
* S e c .  4. A S  1 4 . 2 5 . 1 8 0 ( e )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

/
(e) T o  q u a l i f y  as a m o r t g a g e  w h i c h  m a y  b e  p u r c h a s e d  u n d e r  ( b ) (ll), •

i

(12) o r  (13) o f  t his s e c t i o n ,
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(1) the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  m u s t  c e r t i f y  t h a t 

the m o r t g a g e  has b e e n  m a d e  in c o m p l i a n c e  w i t h  law a n d  that liens s u p­

p o r t i n g  th e  m o r t g a g e  h a v e  b e e n  perfe c t e d ;

(2) the m o r t g a g e  may n o t  have b e e n  h e l d  b y  the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  for a period g r ea t e r  t h a n  90 d ays.

* Sec. 5. A S  1 4 . 2 5 . 1 8 0  is a m e n d e d  b y  ad d i n g  n e w  s u b s e c t i o n s  to read:

(g) T h e  c o m m i s s i o n e r  of r e v e n u e  may e n t e r  i n t o  futures c o n t r a c t s  

for the s a l e  of i n v e s t m e n t s  p u r c h a s e d  under (b) of this s e c t i o n  o n l y  for 

the p u r p o s e  of h e d g i n g  a n  e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in the 

i n v e s t m e n t s .

(h) T h e  c o m m i s s i o n e r  of r e v e n u e  may t r a n s f e r  at any time a p o r t i o n  

of the a s s e t s  of the r e t i r e m e n t  f u n d  to a t r u st  w h i c h  is q u a l i f i e d  u n d e r  

sec. 4 0 1 ( a )  a n d  e x e m p t  f r o m  t a x a t i o n  u nder sec. 50 1 ( a)  of the I n t e r n a l  

R e v e n u e  C o d e  of 1954, as amended, and w h i c h  is m a i n t a i n e d  as a m e d i u m  

for p o o l i n g  a p o r t i o n  o f  the funds of p e n s i o n  an d  p r o f i t - s h a r i n g  t r u s t s  

for d i v e r s i f y i n g  i n v e s t m e n t s  in r e a l  eB t a t e  a n d  i n t e r e s t s  in r eal 

e s t a t e .

(i) T h e  c o m m i s s i o n e r  of r e v e n u e  may e n t e r  i n t o  a c o n t r a c t  or trust 

a g r e e m e n t  n e c e s s a r y  to e f f e c t u a t e  the t r a n s f e r  of a s s e t s  of the r e t i r e­

men t  f u n d  or to m a i n t a i n  the a s s e t s  of the r e t i r e m e n t  fund to be t r a n s­

fer r e d  to a trust u n d e r  (h) of thi s  section.

* Sec. 6. AS  3 9 . 3 5 . 1 1 0 ( a )  is a m e n d e d  to read:

(a) When, in the o p i n i o n  o f  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  

t h e r e is o n  h a n d  in t h e  p e n s i o n  f u n d  a s u r p l u s  o v e r  and a b o v e  a r e a s o n­

abl y  s a f e  a m o u n t  to t a k e  care of c u r r e n t  d e m a n d s  u p o n  the fund, the 

s u r p l u s ,  or so m u c h  of it as in the j u d g m e n t  of the  c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r ,  m ay  be i n v e s t e d  at c o m p e t i t i v e  

n a t i o n a l  m a r k e t  r a t e s  b y  the c o m m i s s i o n e r  of r e v e n u e  in

t(l) B ON D S  O R  O T H E R  I N T E R E S T - B E A R I N G  O B L I G A T I O N S  A N D  S E C U R I -
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T I E S  O F  THE (A) U N I T E D  S T A T E S  OR AN A G E N C Y  OF TH E  U N I T E D  STAT E S ,  (B) A 

S T A T E  O F  TH E  U N I T E D  STAT E S ,  O R  (C) A P O L I T I C A L  S U B D I V I S I O N  O F  A S TATE O F  

T H E  U N I T E D  STATES, IF T H E  P O L I T I C A L  S U B D I V I S I O N  H A S  A P O P U L A T I O N  AS 

S H O W N  BY THE LAS T  F E D E R A L  CE N SU S  P R E C E D I N G  T H E  I N V E S T M E N T  O F  NOT LES S 

T H A N  30,000 I N H A B I T A N T S  ; W I T H  RESP EC T  TO P O L I T I C A L  S U B D I V I S I O N S  OF T H I S  

S TATE, NO P O P U L A T I O N  L I M I T A T I O N  APPLIESi

(2) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  I N S U R E D  BY T H E  

F E D E R A L  H O U S I NG  A D M I N I S T R A T I O N  U N D E R  T H E  N A T I O N A L  H O U S I N G  A C T  OF T H E 

U N I T E D  ST A T ES  O R  H E L D  BY T H E  D I V I S I O N  OF VETERANS' A F F A I R S  U N D E R

AS 26.15, OR L O A NS  G U A R A N T E E D  BY TH E D I V I S I O N  OF VE T ERANS' A F F A I R S  U N D E R  

AS 2 6 . 1 5 . 0 4 0 ( b ) ;

(3) C O R P O R A T I O N  BONDS AND P R E F E R R E D  A N D  C O M M O N  S T O C K S  AS T H E  

C O M M I S S I O N E R  O F  R E V E N U E  C O N S I D E R S  P R O P E R  I N V E S T M E N T S  FOR T H E  F U N D S ;

(4) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  H E L D  BY T H E 

D E P A R T M E N T  OF N A T U R A L  R E S O U R C E S  U NDER AS 03.10;]

(5) sh a r e s of f e d e r a l l y  c h a r t e r e d  savings and loa n  a s s o c i a­

tions in Alaska, to the e x t e n t  that the [SUCH] i n v e s t me n t  is insu r e d  b y 

the federal g o v e r n m e n t  or an ag e n c y  of the federal g o v e r n m e n t  [ T H E R E O F ] ;

(6) d e p o s i t s  w i t h  mutual s a vi n g s  banks in Alaska, to the 

e x t e n t  that the [SUCH] i n v e s t m e n t  is insured by the federal g o v e r n m e n t  

or a n  a g e n c y  of the federal g o v e r n m e n t  [THEREOF]j

(7) d e p o s i t s  w i t h  state a n d  n a t i o na l  b anks in A l a s k a  to the 

e x t e n t  that the i n v e s t m e n t  is i n s u r e d  by the federal g o v e r n m e n t  or a n  

a g e n c y  of the fede r a l  g ov e r n m e n t ;

(8) [MUTUAL FUNDS;]

(9) the g u a r a n t e e d  p o r t i o n  of Small B u s i n es s  A d m i n i s t r a t i o n

l o a n s ;

(10) f irst lie n  real e s t a t e  m o r t g a g e s  g u a r a n t e e d  by the 

V e t e r a n s  A d m i n i s t r a t i o n ;
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(11) n o t e s  secured b y  m o r t g a g e s  of c o m m e r c i a l  or r e s i d e n t i a l  

b u i l d i n g s  [ REAL E S T A T E  OR O T H E R  S E C U R I T Y ]  if the m o r t g a g e s  a r e  i n s u r e d  

b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to do 

b u s i n e s s  i n  Alaska a n d  has c o m b i n e d  c a p i t a l ,  s u r p l u s  a nd  r e s e r v e s  a g g r e­

g a t i n g  at l east $ 2 0 , 0 0 0 , 0 0 0 ;  h o w e v e r ,

(A) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for c o m m e r c i a l  

loans h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less th a n  50 p e r c e n t  and th e  

m i n i m u m  c o v e r a g e  of o t h e r  c o m m e r c i a l  loans s h a l l  be 10 p e r c e n t  fo r 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  of 5 0 - 6 0  per cen t  a n d  15 p e r c e n t  

for t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  6 0  p e r c e n t  but 

no m o r e  than 75 percent, an d

(B) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for r e s i d e n t i a l  

loans h a v i n g  a l o a n - t o - v a l u e  r a t i o  of less t h a n  70 p e r c e n t  a n d  the 

m i n i m u m  c o v e r a g e  of o t h e r  r e s i d e n t i a l  loans s h a l l  be 10 p e r c e n t  for 

th o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  70 p e r c e n t  b u t  less 

th a n  90 p e r c e n t  and 20 p e r c e n t  for those h a v i n g  a l o a n - t o - v a l u e  

r a t i o  of 90 p e r c e n t ;

(12) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 p e r c e n t  of the m o r t g a g e  for a 

m i n i m u m  of two y e a r s ;

(13) n o t e s  secu re d  b y  m o r t g a g e s  of c o m m e r c i a l  b u i l d i n g s  [ R E A L 

E S T A T E ]  if the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 

p e r c e n t  of the m o r t g a g e  u n t i l  m a t u r i t y ?

(14) F H A  g u a r a n t e e d  p o r t i o n  of b u s i n e s s  a n d  i n d u s t r i a l  l o a n s  

m a d e  u n d e r  the R u r a l  D e v e l o p m e n t  Act o f  1972;

[(15) G U A R A N T E E D  P O R T I O N  O F  L O A N S  M A D E  U N D E R  T H E  F E D E R A L  S H I P  

F I N A N C I N G  AC T  O F  1972;

(16) B O N D S ,  D E B E N T U R E S ,  NO T E S , O R  O T H E R  O B L I G A T I O N S  I S S U E D ,  

G U A R A N T E E D ,  OR A S S U M E D  AS T O  B OT H  P R I N C I P A L  A N D  I N T E R E S T  B Y  T H E  G O V E R N -
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M E N T  O F  T H E  D O M I N I O N  O F  C A N A D A ,  O R  BY A N Y  P R O V I N C E  O F  C A N A D A ,  O R  BY A N Y  

M U N I C I P A L I T Y  O F  C A N A D A  W H I C H  H A S  A P O P U L A T I O N  O F  N O T  L ESS T H A N  1 50 , 0 0 0 ,

IF (A) T H E  F U L L  F A I T H  A N D  C R E D I T  O F  T H E  ISSU ER ,  G U A R A N T O R ,  O R  A S S U M E R  O F  

T H E  B O N D S ,  D E B E N T U R E S ,  N O T E S ,  O R  O T H E R  O B L I G A T I O N S  IS P L E D G E D  FOR T H E  

P A Y M E N T  O F  P R I N C I P A L  A N D  I N T E R E S T  O N  T H E M ,  (B) T H E  P R I N C I P A L  A N D  I N T E R E S T  

ON  T H E M  IS P A Y A B L E  IN U N I T E D  S T A T E S  C U R R E N C Y ,  E I T H E R  U N C O N D I T I O N A L L Y  O R  

A T  T H E  O P T I O N  O F  T H E  H O LD E R ,  A N D  (C) T H E S E  O B L I G A T I O N S  A R E  R A T E D  A O R  A N  

E Q U I V A L E N T  Q U A L I T Y  BY A N A T I O N A L L Y  R E C O G N I Z E D  R A T I N G  O R G A N I Z A T I O N ; ]

(17) b a n k e r s '  a c c e p t a n c e s  w h i c h  ar e  e l i g i b l e  fo r  d i s c o u n t  at 

the F e d e r a l  R e s e r v e  B a n k  a n d  [ N E G O T I A B L E  T I M E ]  c e r t i f i c a t e s  of d e p o s i t  

i s s u e d  b y  U n i t e d  S t a t e s  d o m e s t i c  [ C O M M E R C I A L ]  b a n k s  w h i c h  are m e m b e r s  of 

the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d  

s e c o n d a r y  m a r k e t  e x i s t s  for the c e r t i f i c a t e s  of d e p o s i t ;

(18) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  b y  or g u a r a n t e e d  

by, th e  U n i t e d  S t a t e s  or a g e n c i e s  or I n s t r u m e n t a l i t i e s  of the U n i t e d  

S t a t e s ;

(19) o b l i g a t i o n s  s e c u r e d  by  r e s e r v e s  p a i d  in b y  the U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  or o b l i g a­

ti o n s  of c o r p o r a t i o n s  in w h i c h  t h e  U n i t e d  S t a t e s  is a s h a r e h o l d e r  or

m e m b e r ;

(20) c o r p o r a t e  d e b t  s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  of "A" o r  

an e q u i v a l e n t  r a t i n g  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(21) p r e f e r r e d  a n d  c o m m o n  s t o c k  of c o m p a n i e s  w h i c h  h a v e  p a i d  

d i v i d e n d s  in e a c h  of the t h r e e  y e a r s  i m m e d i a t e l y  p r e c e d i n g  the i n v e s t­

m e n t  ;

(22) c o m m e r c i a l  p a p e r  b e a r i n g  the h i g h e s t  r a t i n g  of a n a t i o n­

a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(23) s e c u r i t i e s  of f o r e i g n  g o v e r n m e n t s ,  f o r e i g n  g o v e r n m e n t a l  

f o r e i g n  c o r p o r a t i o n s  the p r i n c i p a l ,  i n t e r e s t  or d i v i d e n d s
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o n  w h i c h  a r e  payable in e i t h e r  U n i t e d  Sta t e s  d o l l a r s  or f o r e i g n  c u r r e n­

cie s  ; h o w e v e r ,  i n v e s t me n t s  u n d e r  this p a r a g r a p h  m a y  not e x c e e d  15 p e r­

cent of t h e  total i n v e s t m e n t s  of the p e n s i o n  fund;

(24) gold b u l l i o n  If it is r e g i s t e r e d  w i t h  a n a t i o n a l l y  r e c o g­

ni z e d  d e a l e r  and is c e r t i f i e d  as to fi n eness of at least 99.5 percent; 

h o w e v e r ,  i n v e s t m e n t s  u nder t hi s  p a r a g r a p h  m a y  not e x c e e d  15 p e r c e n t  of 

the total i n v e s t m e n t s  of the p e n s i o n  fund;

(25) f o re i g n  time d e p o s i t s  of b o t h  U n i t e d  S t a t e s - o w n e d  and 

f o r e i g n - o w n e d  banks a n d  t r u s t  c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d  

St a te s  d o l l a r s  or f o r e i g n  c u r r e n c i e s ;  h o w ever, i n v e s t m e n t s  u n d e r  this 

p a r a g r a p h  m a y  not e x c e e d  25 p e r c e n t  of the total i n v e s t m e n t s  of the p e n­

si o n  f u n d .

* Sec. 7. A S  3 9 . 3 5.110(c) is a m e n d e d  to read:

(c) In making i n v e s t m e n t s  the c o m m i s s i o n e r  of r e v e n ue  shall e x e r­

ci s e  the j u d g m e n t  a n d  care u n d e r  the c i r c u m s t a n c e s  then p r e v a i l i n g  w h i c h  

an i n s t i t u t i o n a l  i n v e s t o r  [A MAN] of o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  and 

i n t e l l i g e n c e  e x e r c i s e s  in the  m a n a g e m e n t  of large i n v e s t m e n t s  e n t r u s t e d  

to it [HIS O W N  A F F A I R S ]  not in r e g a r d  to s p e c u l a t i o n  but in r e g a r d  to 

the p e r m a n e n t  d i s p o s i t i o n  of [HIS] funds, c o n s i d e r i n g  [THE] p r o b a b l e  

s a f e t y  of capital as well as p r o b a b l e  income [FRO M  T H E M  AS W E L L  AS TH E 

P R O B A B L E  S A F E T Y  OF HIS  C A P I T A L ] ,  However, n o  m o r e  than 50 p e r c e n t  of 

the p e n s i o n  fund m a y  be i n v e s t e d  at a g i v en  time in [MUTUAL F U N D S  AND] 

c o r p o r a t e  stocks a n d  debt s e c u r i t i e s  [ B O N D S ] , no r ma y  [ANY] m o r e  than 

f ive p e r c e n t  of the v o t i n g  s t o c k  of one c o r p o r a t i o n  be ow n e d . Stocks 

e l i g i b l e  f o r  p ur c h a s e  are r e s t r i c t e d  to st o c k s which, e x c e p t  for bank 

stocks a n d  [,] i n s u r a n c e  s t o c k s  [, AN D  S H A R E S  IN M U T U A L  FUNDS], are 

lis te d  u p o n  an e x c h a n g e  r e g i s t e r e d  w i t h  the F e de r a l  S e c u r i t i e s  and 

E x c h a n g e  C o m m i ss i o n .

* Sec. 8. A S  39.35.110(e) is r e p e a l e d  and r e - e n a c t e d  to read:
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M E N T  OF  T H E  D O M I N I O N  OF CANADA, OR BY A N Y  P RO VINCE O F  CANADA, O R  BY ANY 

M U N I C I P A L I T Y  OF  C A N A D A  W H I C H  HAS A P O P U L A T I O N  OF NOT LES S  T H A N  150,000,

IF (A) T H E  F U L L  F A I T H A N D  C R E D I T  OF T H E  ISSUER, G U A R A N T O R ,  O R  A S S U M E R  OF 

T H E  BONDS, D E B E N T U R E S ,  NOTES, OR OT H E R  O B L I G A T I O N S  IS P L E D G E D  FOR THE 

P A Y M E N T  OF P R I N C I P A L  A N D  I N T E R E S T  ON T H E M ,  (B) T H E  P R I N C I P A L  A N D  INTEREST 

O N  T H E M  IS P A Y A B L E  IN U N I T E D  STATES C U R R E N C Y ,  EITHER U N C O N D I T I O N A L L Y  OR 

A T  T H E  O P T I O N  OF T H E  HOLDER, A N D  (C) T H E S E  O B L I G A T I O N S  ARE R A T E D  A OR AN 

E Q U I V A L E N T  Q U A L I T Y  BY A N A T I O N A L L Y  R E C O G N I Z E D  RATING O R G A N I Z A T I O N ;]

(17) b a n kers' a c c e p t a n c e s  w h i c h  are e l i gi b l e  for d i s c o u n t  at 

the Federal R e s er v e  Ban k  and [ N E G O T I A B L E  TIME] c e r t i f i c a t e s  of deposit 

is s u e d  by U n i t e d  S t a t e s  d o me s t i c  [COMMERCIAL] banks w h i c h  are m e m b e r s of 

the Federal Depo s i t  I n s u r a n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d  

s e c o n d a r y  m a r k e t  e x i s t s  for the c e r t i f i c a t e s  of deposit;

(18) o b l i g a t i o n s  of, or o b l i g a t i o n s  insu r e d  by or g u a r a n t e e d  

by, the U n i t e d  S t a t e s  or a g e nc i e s  or i n s t r u m e n t a l i t i e s  of the Uni t e d 

S t a t e s ;

(19) o b l i g a t i o n s  secu re d  b y  r e s e r ve s  paid in by the U n i t e d  

Sta te s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  Sta t e s  or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  the U n i t e d  States is a s h a r e h o l d e r  or

m e m b e r

(20) c o r p o r a t e  debt s e c u r i t i e s  with a m i n i m u m  r a t i n g  of "A" or 

an e q u i v a l e n t  r a t i n g  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(21) p r e f e r r e d  and  com m o n  s t o c k  of c o m pa n i e s  w h i c h  h ave paid 

d i v i d e n d s  in each of the three years i m m e d i a t e l y  p r e c e d i n g  the i n v e s t­

me n t  ;

(22) c o m m e r c i a l  p a p e r  b e a r i n g  the h i g h e s t  r a t i n g  of a n a t i o n­

al l y  r e c o g n i z e d  r a t i n g  o rg a n i z a t i on ?

(23) s e c u r i t i e s  of fore i g n  gov e r nm e n t s ,  f o r e i g n  g o v e r n m e n t a l 

a g encies, a n d  f o r e i g n  c o r p o r a t i o n s  the principal, i n t e r e s t  or dividends
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(e) T o  q u a l i f y  as a m o r t g a g e  w h i c h  ma y  be p u r c h a s e d  u n d e r  ( a ) (11), 

(12), or (13) of this s e c t i o n ,

(1) the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  m u s t  c e r t i f y  t h a t  

the m o r t g a g e  b e i n g  s o l d  h a s  b e e n  m a d e  in c o m p l i a n c e  w i t h  l a w a n d t h a t  

liens s u p p o r t i n g  the m o r t g a g e  have b e e n  p e r f e c t e d !

6 II (2) the m o r t g a g e  m a y  not h a v e  b e e n  h e l d  by the o r i g i n a t i n g

7 f i n a n c i a l  i n s t i t u t i o n  for a p e r i o d  g r e a t e r  t han 90 d ays.

8 * Sec. 9. AS 3 9 . 3 5 . 1 1 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to r ead:

9 (h) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  e n t e r  int o  f u t u r e s  c o n t r a c t s

10 for the s a l e  of i n v e s t m e n t s  p u r c h a s e d  u n d e r  (a) of this s e c t i o n  o n l y  for

11 the p u r p o s e  of h e d g i n g  an e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in the

12 i n v e s t m e n t s .

13 (i) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  t r a n s f e r  at a n y  time a p o r t i o n

14 of the a s s e t s  of the r e t i r e m e n t  f u n d  to a t rust w h i c h  is q u a l i f i e d  u n d e r  

sec. 4 0 1 ( a )  a n d  e x e m p t  f r o m  t a x a t i o n  u n d e r  sec. 50 1 ( a)  of the I n t e r n a l  

R e v e n u e  C o d e  of 1954, as a m e n d e d ,  a n d  w h i c h  is m a i n t a i n e d  as a m e d i u m  

f o r  p o o l i n g  a p o r t i o n  of t h e  funds of p e n s i o n  a n d  p r o f i t  s h a r i n g  t r u s t s  

for d i v e r s i f y i n g  i n v e s t m e n t s  in real e s t a t e  a n d  i n t e r e s t s  in r eal e s ­

tat e  .

(j) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  e n t e r  i n t o  a c o n t r a c t  o r  t r u s t  

a g r e e m e n t  n e c e s s a r y  to e f f e c t u a t e  the t r a n s f e r  of a s s e t s  of the p e n s i o n  

f u n d  or to m a i n t a i n  the a s s e t s  of the p e n s i o n  f u n d  to be t r a n s f e r r e d  to 

a t r u s t  u n d e r  (i) of this s e c t i o n .

* Sec. 10. A S  3 9 . 3 5 . 1 1 0 ( b )  a n d  (g) a r e  r e p e a l e d .

* Sec. 11. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

070( c ) .
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