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O r i g i n a l  s p o n s o r s :  G a r d i n e r ,  A n d e r s o n
a n d  M i l l e r

O f f e r e d :  6 / 4 / 8 0

IN T H E  H O U S E BY  T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS FOR H O U S E  BI L L  NO. 19?

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

"An Act r e l a t i n g  to p r o g r a m s  of s t a t e  a i d  to m u n i c i p a l i  

ties a n d  o t h e r  r e c i p i e n t s :  p r o v i d i n g  for e q u a l i z a t i o n

of the tax r e s o u r c e s  of m u n i c i p a l i t i e s ,  c o n t i n u i n g  a 

p o r t i o n  of the p r o g r a m  of s t a t e  a i d  for m u n i c i p a l  

p u r p o s e s ,  p r o v i d i n g  for m i n i m u m  p a y m e n t s ,  a n d  d i r e c t i n g  

s tate a g e n c i e s  to e x a m i n e  an d  r e c o m m e n d  c h a n g e s  in 

p r o g r a m s  of s t a t e  a s s i s t a n c e ;  a m e n d i n g  th e  p r o g r a m  of 

f i s h e r i e s  tax refu n d s  to m u n i c i p a l i t i e s ;  an d  p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A

* S e c t i o n  1. P UR P O S E .  It is the p u r p o s e  of sec. 2 of t his Act to

(1) i m p r o v e  the r e v e n u e  r a i s i n g  a n d  d i s t r i b u t i o n  s y s t e m  for the 

b e n e f i t  of r e s i d e n t s  of h o m e  r ule and g e n e r a l  law m u n i c i p a l i t i e s  by p r o v i d i n g  

for m o r e  e q u i t a b l e  a l l o c a t i o n  of fin a n c i a l  r e s o u r c e s  a m o n g  m u n i c i p a l i t i e s  to 

i m p r o v e  t heir fiscal c a p a c i t i e s ;  and

(2) a s s u r e  that n o  m u n i c i p a l i t y  s u f f e r s  i m p o v e r i s h m e n t  of n e c e s­

s a r y  p u b l i c  s e r v i c e s ,  r e l a t i v e  to o ther m u n i c i p a l i t i e s ,  b e c a u s e  of the c h a n c e  

l o c a t i o n  of t a x a b l e  w e a l t h  in the state.

* Sec. 2. AS 29 is a m e n d e d  by a d di n g  a n e w  c h a p t e r  to r e a d  

C H A P T E R  88. M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N

Sec. 29.8 8 . 0 1 0.  S T A T E  E Q U A L I Z A T I O N  O F  T A X  R E S O U R C E S  FOR L O C A L

G O V E R N M E N T  S E R V I C E S .  (a) D u r i n g  e a c h  f i s c a l  y e a r  the d e p a r t m e n t  s h a l l  

c o m p u t e  a n  e q u a l i z a t i o n  e n t i t l e m e n t  for local g o v e r n m e n t  s e r v i c e s  p r o­

vi d e d  by a t a x i n g  unit.
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(h) The e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  for a t a x i n g  u nit is 

b a s e d  on the p o p u l a t i o n ,  r e l a t i v e  a b i l i t y  to g e n e r a t e  r e v e n u e ,  and l o c a l 

t a x  b u r d e n  o f  the t a x i n g  u n i t  a n d  is d e t e r m i n e d  b y  the a p p l i c a t i o n  of 

the f o r m u l a

E n t i t l e m e n t  = P x R

w h e r e  P = p o p u l a t i o n ,  and

R = m i l l a g e  r a t e  e q u i v a l e n t ,  d e t e r m i n e d  b y  d i v i d i n g  the 

s u m  of the l o c a l l y  g e n e r a t e d  r e v e n u e  of the t a x i n g  u n i t  b y  o n e - t e n t h  

of o n e  p e r c e n t  (0.1) of the ful l  and t r u e  v a l u e  of a s s e s s e d  p r o p e r t y  

of the t a x i n g  u n i t  d e t e r m i n e d  u n d e r  A S  2 9 . 8 8 . 0 2 0 ( d ) ;  h o w e v e r ,  the p r o­

p e r t y  v a l u e  u s e d  u n d e r  t h i s  s u b s e c t i o n  m a y  not be less t h a n  IS p e r c e n t  

of the s t a t e w i d e  a v e r a g e  p e r  c a p i t a  ful l  and t rue a s s e s s e d  p r o p e r t y  

v a l u e .

(c) For p u r p o s e s  of t h i s  s e c t i o n ,  l o c a l l y  g e n e r a t e d  re v e n u e

(1) i n c l u d e s

(A) the a c t u a l  r e v e n u e  d e r i v e d  f r o m  the  l evy and c o l l e c­

tio n  of l o c a l  t a x e s  in the t a x i n g  u n i t  for local g o v e r n m e n t  s e r­

v i c e s  d u r i n g  the p r e c e d i n g  fi s c a l  y e a r  of the t a x i n g  unit;

(B) m o t o r  v e h i c l e  p a y m e n t s  r e c e i v e d  b y  t h e  m u n i c i p a l i t y  

d u r i n g  the p r e c e d i n g  f i s c a l  y e a r  u n d e r  AS 2 8 . 1 0 . 4 3 1 ;

(C) r e v e n u e  f r o m  fees, r e n t a l s ,  leas es ,  p e n a l t i e s ,  

l i c e n s e s  or p e r m i t s  r e c e i v e d  d u r i n g  the p r e c e d i n g  f i s c a l  y e a r  b y  

the m u n i c i p a l i t y  for a f u n c t i o n  or s e r v i c e  over w h i c h  it has c o n­

trol, i n c l u d i n g  r e v e n u e s  d e r i v e d  f r o m  p a r k s  and r e c r e a t i o n  s e r­

vi c e s ,  m a s s  t r a n s i t ,  o f f s t r e e t  p a r k i n g ,  a n d  g a r b a g e  and s o l i d  w a s t e  

d i s p o s a l  s e r v i c e s ;

(D) s p e c i a l  a s s e s s m e n t s  r e c e i v e d  d u r i n g  the p r e c e d i n g  

f i s c a l  year; a n d

(E) p a y m e n t s  r e c e i v e d  b y  a m u n i c i p a l i t y  f ro m  a u t i l i t y
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w h i c h  a r e  in p lace of taxes levied a n d  c o l l e c t e d  b y  the m u n i c i p a l i­

ty;

(2) ex c l u d e s

(A) r e v e n u e  d e r i v e d  from the levy and c o l l e c t i o n  of 

m u n i c i p a l  taxes a n d  a p p r o p r i a t e d  for the o p e r a t i n g  e x p e n s e s  and 

debt s e r v i c e  of ut i l i t i e s ;

(B) r e v e n u e  f r o m  i n t e r e st  e a r n e d  on i n v e s t m e n t s  and f r o m  

the s a l e  a n d  lease of land or e q u i p m e n t ;  and

(C) all o t h e r  r e v e n u e  f r o m  w h a t e v e r  s e r v i c e  derived.

Sec. 2 9 . 8 8 . 0 1 5 .  D E T E R M I N A T I O N  OF P O P U L A T IO N .  (a) For p u r p o s e s  of.

t his c h a p t e r ,  the p o p u l a t i o n  of a t a x i n g  u n i t  shall be d e t e r m i n e d  a n n u­

al l y  by the la t e s t  figures of th e  U n i t e d  S t a t e s  b u r e a u  of the C en s u s  or 

o t h e r  p o p u l a t i o n  data which, in the j u d g m e n t  of the d e p a r t m e n t ,  is 

r e l i a b l e .

(b) T h e  p o p u l a t i o n  of the taxing u n i t  Includes the p o p u l a t i o n  of 

a n y  m i l i t a r y  r e s e r v a t i o n  w h i c h  is a p art of the t a x i n g  unit.

Sec. 2 9 . 8 8 . 0 2 0 .  D E T E R M I N A T I O N  O F  M I L L A G E  RATE E Q U I V A L E N T .  (a)

T h e  d e p a r t m e n t  m a y  r e q u i r e  a m u n i c i p a l i t y  to return a c e r t i f i c a t i o n ,  

s i g n e d  by the m u n i c i p a l  t r e a s u r e r  or m a n a g e r  and the m a y o r ,  w h i c h  p r o­

vid e s  an e s t i m a t e  of the l o c a l l y  g e n e r a t e d  reve n u e  r e c e i v e d  by the 

m u n i c i p a l i t y  d u r i n g  the p r e c e d i n g  fi sc a l  year. <

(b) By O c t o b e r  15 of e a c h  year, the d e p a r t m e n t  s hall m a k e  an

i
i n i t i a l  d e t e r m i n a t i o n  of the m i l l a g e  r a t e  e q u i v a l e n t  of each tax i n g  unit; 

to be u s e d  for c o m p u t i n g  and d i s t r i b u t i n g  e q u a l i z a t i o n  e n t i t l e m e n t s  for 

the c u r r e n t  fiscal yea r  u n d e r  this c h a p t e r .  The d e p a r t m e n t  shall b a s e

the i n i t i a l  d e t e r m i n a t i o n  on the e s t i m a t e s  in the c e r t i f i c a t i o n  returned.
!

b y  a m u n i c i p a l i t y  u n d e r  (a) of this s e c t i o n .

(c) As e a r l y  as po s s i b l e ,  but not  later than D e c e m b e r  15 of e a c h  ! 

year, the d e p a r t m e n t  s h a l l  m a k e  a final d e t e r m i n a t i o n  of the m i l l a g e
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r a t e  e q u i v a l e n t  of e a c h  taxing u n i t  to u s e  to comp u t e  and d i s t r i b u t e  

e q u a l i z a t i o n  e n t i t l e m e n t s  under this c h ap t e r .  The d e p a r t m e n t  shall b a s e  

the d e t e r m i n a t i o n  on audits, f i n a n c i a l  s t a t e m e n t s  and o t h e r  f i n a n c i a l 

repo r t s  p r e p a r e d  and s u b m i t t e d  by a m u n i c i p a l i t y .  The d e p a r t m e n t  sh a l l 

a d j u s t  the l o c a l l y  g e n e r a t e d  r e v e nu e  r e p o r t e d  by a m u n i c i p a l i t y  to 

e x c l u d e  the m u n i c i p a l  r e ve n u e  c l a i m e d  by t h e  m u n i c i p a l i t y  w h i c h  does n o t  

q u a l i f y  for i n c l u s i o n  in or r e c o g n i t i o n  as locally g e n e r a t e d  r e v e n u e  for 

local g o v e r n m e n t  p u r p o s e s  under AS 2 9 . 8 8 . 0 1 0 ( c ) ( 1 ) .  T he  a d j u s t m e n t  

s hall be mad e  b y  d e d u c t i n g  from total r e v e n u e  c l a i m e d  by the m u n i c i p a l i­

ty the amount of the d e p a r t m e n t ' s  e s t i m a t e  of reve n u e  w h i ch  is not 

r e c o g n i z e d  for local g o v e r n m e n t  purposes.

(d) The full an d  true a s s e s s e d  p r o p e r t y  value shall be d e t e r m i n e d  

by the d e p a r t m e n t  in the m a n n e r  p r o v i d e d  for the c o m p u t a t i o n  of s tate 

aid to e d u c a t i o n  u n d e r  A S  14.17.140. W h e n  the d e t e r m i n a t i o n  of l o c a l l y  

g e n e r a t e d  r e v e n u e  i n c l u d e s  reve n ue  of a u t i l i t y  r e c e i v e d  u n d e r  AS 29.- 

8 8 . 0 1 0 ( c ) ( 1 ) ( E ) ,  the full and true a s s e s s e d  p r o p e r t y  va l u e  shall i n c l u d e  

the co m p u t e d  a s s e s s e d  v a l u e  of the u t i l i t y ,  d e t e r m i n e d  by d i v i d i n g  the 

a m o u n t  of the p a y m e n t in place of taxes m a d e  by the u t i l i t y  by the 

m i l l a g e  rate w h i c h  w o u l d  a p p l y  to the u t i l i t y  if the u t i l i t y  w e r e  s u b­

ject to levy an d  c o l l e c t i o n  of taxes u n d e r  AS 29.53.

(e) In a d d i t i o n  to the c o m p u t a t i o n  fo r  m u n i c i p a l i t i e s  w h i c h  l e v y  

and c o ll e c t  a p r o p e r t y  tax, the d e p a r t m e n t  shall d e t e r m i n e  an e s t i m a t e d  

full an d  true a s s e s s e d  p r o p e r t y  v al u e  u n d e r  (d) of this s e c t i o n  for

(1) e a c h  m u n i c i p a l i t y  w h i c h  is a school d i s t r i c t  and w h i c h  

does not levy a n d  c o l l e c t  a p r o p e r t y  tax;

(2) ea c h  s e c o n d  class c i t y  w i t h  a p o p u l a t i o n  of 750 or m o r e

perso n s ;  h o w e v e r ,  a c o m p u t a t i o n  is not r e q u i r e d  u n d e r  this p a r a g r a p h  

m o r e  o f t e n  t h a n  o nce d u r i n g  a p e r i o d  of t h r e e  s u c c e s s i v e  c a l e n d a r  yea r s;
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(3) all o t h e r  s e c o n d  c l a s s  c i t i e s ,  by d e t e r m i n i n g  the a v e r a g e  

per c a p i t a  full and t rue a s s e s s e d  p r o p e r t y  v a l u e  of all c i t i e s  h a v i n g  a 

p o p u l a t i o n  of less tha n  7 5 0  p e r s o n s  in w h i c h  a n  a s s e s s m e n t  has b e e n  

c o m p l e t e d  by a m u n i c i p a l i t y  or for w h i c h  a d e t e r m i n a t i o n  is not m a d e  

u n d e r  (1) or (2) of this s u b s e c t i o n .

(f) The d e p a r t m e n t  s h a l l  a n n u a l l y  c o m p u t e  a s t a t e w i d e  a v e r a g e  p e r 

c a p i t a  full a n d true a s s e s s e d  p r o p e r t y  v a l u e .

Sec. 29.88 . 0 2 5 .  R E P O R T S .  A p a y m e n t  of an e q u a l i z a t i o n  e n t i t l e m e n t

m a y  not be ma d e  to a m u n i c i p a l i t y  u n d e r  AS 2 9 . 8 8  u n t i l  the m u n i c i p a l i t y  

h a s  s u b m i t t e d  its c e r t i f i c a t e  of e s t i m a t e d  r e v e n u e  a n d  its f i n a n c i a l

r e p o rt  to the d e p a r t m e n t  for the fiscal y e a r  p r e c e d i n g  the year for 

w h i c h  the e q u a l i z a t i o n  e n t i t l e m e n t  is s o u g h t ,  t o g e t h e r  w i t h  a b u d g e t  for 

the m u n i c i p a l i t y ' s  c u r r e n t  fiscal year. T h e  f i n a n c i a l  r e p o r t  s h a l l 

i n c l u d e  a l i s t i n g  of g e n e r a l  r e v e n u e  c o l l e c t e d  f r o m  t axes levied a n d  

a s s e s s e d  by the m u n i c i p a l i t y  and a n y  o t h e r  r e v e n u e  w h i c h ,  in the o p i n i o n  

of the m u n i c i p a l  o f f i c i a l s ,  is e l i g i b l e  fo r  i n c l u s i o n  in c o m p u t a t i o n s  of 

the l o c a l l y - g e n e r a t e d  r e v e n u e  of the t a x i n g  unit.

Sec. 2 9 . 88 . 0 3 0 .  L I M I T A T I O N  O N  C O M P U T A T I O N  A N D  U S E  O F  P A Y M E N T S .

(a) An e q u a l i z a t i o n  e n t i t l e m e n t  g e n e r a t e d  by the g e n e r a l  tax lev y  of a

t a x i n g  uni t  m a y  be u s e d  o n l y  for a u t h o r i z e d  e x p e n d i t u r e s  o f  that t a x i n g

unit, but up to 15 p e r c e n t  of the p a y m e n t  of an e q u a l i z a t i o n  e n t i t l e m e n t

g e n e r a t e d  by a r e a w i d e  r e v e n u e  of a m u n i c i p a l i t y  m a y  be u s e d  b y  the

m u n i c i p a l i t y  for a r e a w i d e  or n o n a r e a w i d e  p u r p o s e s  at the d i s c r e t i o n  o f

its a s s e m b l y  or co u n c i l .

(b) An e q u a l i z a t i o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to

r e v e n u e  o t h er  tha n r e v e n u e  o b t a i n e d  f r o m  t h e  levy a n d  c o l l e c t i o n  o f

taxes m a y  be u s e d  for a r e a w i d e  or n o n a r e a w i d e  p u r p o s e s ,  at the d i s c r e­

tio n  of the a s s e m b l y  or c o u ncil.

 ̂ Sec. 2 9 . 8 8 . 0 3 5.  T A X  E Q U A L I Z A T I O N  A C C O U N T .  T h e  t a x  e q u a l i z a t i o n
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account: is e s t a b l i s h e d .  M o n e y  to c a r r y  out the p r o v i s i o n s  of this 

c h a p t e r  s h a l l  b e  a l l o c a t e d  b y  the d e p a r t m e n t  to the a c c o u n t .  T h e  a m o u n t  

a l l o c a t e d  to t h e  a c c o u n t  s h a l l  be f u l l y  d i s t r i b u t e d  b y  t h e  d e p a r t m e n t  as 

p a y m e n t s  to m u n i c i p a l i t i e s  to f u l f i l l  e a c h  m u n i c i p a l i t y ' s  s h a r e  a u t h o r­

ized u n d e r  A S  2 9 . 8 8 . 0 1 0 .  T h e  a m o u n t  a l l o c a t e d  to the a c c o u n t  s h a l l  be 

d i s t r i b u t e d  b y  the  d e p a r t m e n t  pro r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

Sec. 2 9 . 8 8 . 0 4 0 .  A D M I N I S T R A T I O N .  (a) T h e  d e p a r t m e n t  m a y  a d o p t  

r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  t h i s  c h a p t e r .  T h e  r e g u l a t i o n s  shall 

i n c l u d e ,  a m o n g  o t h e r  p r o v i s i o n s ,

(1) p r o c e d u r e s  a n d  f i l i n g  d a t e s  for s u b m i t t i n g  c e r t i f i c a t i o n  

a n d  f i n a n c i a l  r e p o r t s ;

(2) p r o c e d u r e s  for o b t a i n i n g  i n f o r m a t i o n  r e q u i r e d  to c o m p u t e  

a n d  d e t e r m i n e  t h e  m u n i c i p a l i t y ' s  m i l l a g e  r a t e  e q u i v a l e n t ;  and

(3) p r o c e d u r e s  b y  w h i c h  the d e p a r t m e n t  s h a l l  n o t i f y  a m u n i c i­

p a l i t y  in w r i t i n g  of the r e a s o n s  for a p r o p o s e d  d i s a l l o w a n c e  or a d j u s t­

m e n t  of a n y  f a c t o r  b e a r i n g  u p o n  the d e t e r m i n a t i o n  of t h e  m u n i c i p a l i t y ' s  

e n t i t l e m e n t  a n d  b y  w h i c h  the m u n i c i p a l i t y  w i l l  be p r o v i d e d  r e a s o n a b l e  

t i m e  in w h i c h  to r e s p o n d  or to c h a l l e n g e  the d e p a r t m e n t ' s  d e t e r m i n a t i o n .

(b) Th e  d e p a r t m e n t  s h a l l m a k e  r e a s o n a b l e  e f f o r t s  t o  a d v i s e  an d

a s s i s t  m u n i c i p a l i t i e s  in c o l l e c t i n g  i n f o r m a t i o n  and c o m p l e t i n g  r e p o r t s  

n e c e s s a r y  for the d e t e r m i n a t i o n  of e n t i t l e m e n t s  u n d e r  t h i s  c h ap t e r .

(c) T h e  d e p a r t m e n t  sh al l ,  by r e g u l a t i o n ,  c l a s s i f y  for i n c l u s i o n  or

e x c l u s i o n  as a c o m p o n e n t  of a m u n c i p a l i t y ' s  m i l l a g e  r a t e  e q u i v a l e n t  

u n d e r  A S  2 9 . 8 8 . 0 1 0  a n y  t a x  r e v e n u e  a p p r o p r i a t e d  for a u t i l i t y  not i n­

cl u d e d  in the d e f i n i t i o n  set out in AS 2 9 . 8 8 . 0 4 5 ( 4 ) .

Sec. 2 9 . 8 8 . 0 4 5 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e­

g i o n a l  A f f a i r s ;

(2) " m u n i c i p a l i t y "  m e a n s  a c ity, b o r o u p h  or u n i f i e d  m u n i c i -
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p a l i t y  i n c o r p o r a t e d  u nder the laws of the state;

(3) "tax i n g  u n i t "  m e a n s a m u n i c i p a l i t y  an d

(A) in a b o r o u g h or u n i f i e d  m u n i c i p a l i t y ,  a s e r v i c e  a r e a  

or the e n t i r e  area o u t s i d e  citi es ;

(B) in a city, a d i f f e r e n t i a l  tax zone;

(A) " u t i l i t i e s "  m e a n s  e l e c t r i c i t y ,  water, sew e r , gas, h e a t ,

or t e l e p h o n e  services, and ref u s e  and g a r b a g e  c o l l e c t i o n  services.

* Sec. 3. AS 29 is amen de d  by a d d i n g  a n e w  chapter to read:

C H A P T E R  89. S T A T E  A I D EOR M I S C E L L A N E O U S  

M U N I C I P A L  P U R P O S E S .

Sec. 29.89.010. R EV E N U E  S H A R I N G  PAYARLE. In a d d i t i o n  to the 

e q u a l i z a t i o n  e n t i t l e m e n t s  paid u n d e r  AS 29.88, d u r i n g  e a c h  fiscal y e a r  

the d e p a r t m e n t  shall pay aid

(1) to a m u n i c i p a l i t y  or o t h e r  e l i g i b l e  r e c i p i e n t  w h i c h  has 

the power to p r o v i d e  the servi c e s  d e s c r i b e d  in AS 2 9 . 8 9 . 0 2 0  - 2 9 . 8 9 . 0 4 0  

and e x e r c i s e s  the power in the m a n n e r  r e q u i r e d  by this chapter;

(2) to a Nat i v e  v i l l a g e  g o v e r n m e n t  u n d e r  AS 29.89.050.

Sec. 29.89.020. S TA T E  AID  T O  M U N I C I P A L I T I E S  FOR ROADS. (a) The

d e p a r t m e n t  shall pay to a m u n i c i p a l i t y  w h i c h  has p o w e r  to prov i d e  for

road m a i n t e n a n c e  and e x e r c is e s  that p o w e r ,  $2,500 a m i l e  for e a c h  m i l e

of road, st r e e t  or h i g h w a y  m a i n t a i n e d  b y  the local g o v e r n m e n t ,  e x c l u d i n g

(1) the o f f i c i a l  state h i g h w a y  system, (2) roads, s t r e e t s  or h i g h w a y s

not d e d i c a t e d  to public use, (3) roads, stre e t s  or h i g h w a y s  m a i n t a i n e d

u n d e r  the local service road p r o g r a m  (AS 19.30.111 - 1 9 .3 0 . 2 5 1 ) ,  a n d  (4)

alley w a y s ,  in a cc o r d a n c e  with r e g u l a t i o n s  adopt e d  by t h e  D e p a r t m e n t  of

T r a n s p o r t a t i o n  and Public Fa c i l i ti e s .  A payme n t  m a y  no t be m a d e  u n d e r

this s u b s e c t i o n  for m a i n t e n a n c e  of a r o a d  w h i c h  is not u s e d  by a u t o m o­

tive equipment.

(b) A f r o z e n  w a t e r w a y  an d  a ' c o n n e c t i o n  from an i n h a b i t e d  a r e a  to a
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w a t e r w a y  w h i c h  may ho s a f e l y  used for public t r a n s p o r  tat ion by a u t o­

mo t i v e  eq u i p m e n t  and is so used  d u r i n g  a p o r t i o n  of a year is e l i g i b l e  

for a paym e n t  of $ 1 , 5 0 0  per mil e  if the w a t e r w a y  a n d  c o n n e c t i o n  a r e  

m a i n t a i n e d  d u r i n g  the period of use by a m u n i c i p a l i t y  or c o m b i n a t i o n  of 

m u n i c i p a l i t i e s .  The d e p a r t m e nt ,  a f t e r  c o n s u l t a t i o n  w i t h  the D e p a r t m e n t  

of T r a n s p o r t a t i o n  an d  Pu b l i c Fa c i l i t ie s ,  shall d e t e r m i n e  w hi c h  w a t e r w a y s  

and c o n n e c t i o n s  q u a l i f y  and, w h e r e  the w a t e r w a y s  or c o n n e c t i o n s  lie 

o u t s i d e  the c o r p o r a t e  limits of a m u n i c i p a l i t y ,  w h ic h  m u n i c i p a l i t i e s  

sh a l l  r e c e i v e  the p a y m e n t s  u nder this su bs e c t i o n ,  u n l e s s  the m u n i c i p a l i­

ties i n v o l v e d  have a g r e e d  in w r i t i n g  to a p a r t i c u l a r  d i s t r i b u t i o n .

Sec. 29.89.030. S T A T E  AI D  T O  M U N I C I P A L I T I E S  A N D  O T H E R  E L I G I B L E

R E C I P I E N T S  FOR HE A L T H  F A C IL I T I E S  AND H O S P I T A LS .  (a) The d e p a r t m e n t

shall pay

(1) to a m u n i c i p a l i t y  w h i ch  has the p o w e r  to p ro v i d e  h o s p i t a l  

f a c i l i t i e s  and s e r v i c e s  and w h i ch  e x e r c i s e s  that power, $ 1 , 0 0 0  per bed 

for each bed a c t u a l l y  used for p a t i e n t  care, limi t e d  to the n u m b e r  of 

beds p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the h o s p i t a l ,  o r  $ 7 5, 0 0 0  

a h o s p i t a l  for those h o s p i t a l s  w ith 10 or m o r e  beds, or $ 2 5 , 0 0 0  a h o s­

pital for those h o s p i t a l s  with less than 10 beds, as the m u n i c i p a l i t y  

m a y  elect; m o n e y  r e c e i v e d  u n d e r  this p a r a g r a p h  m a y  be used o n l y  for 

h o s p i t a l s  and shall be a p p o r t i o n e d  a mong q u a l i f y i n g  h o s p i t a l s  as the 

m u n i c i p a l i t y  d etermines;

(2) on the b asis set out in (1) of this s u b s e c t i o n  to a m u n i­

ci p a l i t y  for a n o n p r o f i t  h o s p i t a l  not o p e r a t e d  by a m u n i c i p a l i t y  if the 

m u n i c i p a l i t y  first c e r t i f i e s  to the d e p a r t m e n t  that the n o n p r o f i t  h o s­

pital is in c o m p l i a n c e  wit h  all s t a n d a r d s  for h o s p i t a l s  w h i c h  h a v e  b e e n

a d o p t e d  b y  the m u n i c i p a l i t y ;  m o n e y  ma y  n o t be p a i d  on b e h a l f  o f  a n o n­

pro f i t  h o s p i t a l  w i t h o u t  this c e r t i f i c a t i o n ;  p a y m e n t s  to the m u n i c i p a l i t y  

sh a l l  be t r a n s f e r r e d  to the n o n p r o f i t  h o s p i t a l  in a c c o r d a n c e  w i t h  the
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b a s i s  by w h i c h  the p a y m e n t  w a s  g e n e r a t e d  b y  t h e h o s p i t a l ,  and s h a l l  be 

a p p l i e d  to the a n n u a l  cost of o p e r a t i o n  a n d  m a i n t e n a n c e  of th e  h o s p i t a l  

o r  for the p r o v i s i o n  of h e a l t h  c a r e  s e r v i c e  at the h o s p i t a l  as the 

d i r e c t o r s  of the h o s p i t a l  d e t e r m i n e ;

(3) to a m u n i c i p a l i t y  in w h i c h  a h e a l t h  f a c i l i t y  is o p e r a t e d ,  

$ 1 , 0 0 0  per bed for eac h  bed a c t u a l l y  u s e d  f o r  p a t i e n t  care, l i m i t e d  to 

t h e  n u m b e r  of b e d s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of t h e h e a l t h  

f a c i l i t y ,  or $ 4 , 0 0 0  per h e a l t h  f a c i l i t y  as the m u n i c i p a l i t y  d e t e r m i n e s .

(b) A h o s p i t a l  m a y  no t  r e c e i v e  p a y m e n t  u n d e r  b o t h  (a)(1) a n d  

(a)(2) of this se c t i o n .

(c) M o n e y  r e c e i v e d  b y  a m u n i c i p a l i t y  u n d e r  (a)(3) of thi s  s e c t i o n  

s hall be u s e d  for e x p e n s e s  of h e a l t h  s e r v i c e s  or o p e r a t i o n  a n d  m a i n t e­

n a n c e  of h e a l t h  f a c i l i t i e s  as the m u n i c i p a l i t y  d e t e r m i n e s .

(d) Bef o r e  m o n e y  m a y  be d i s t r i b u t e d  u n d e r  this s e c t i o n ,  the  c o m­

m i s s i o n e r  of h e a l t h  and s o c i a l  s e r v i c e s  s hall c e r t i f y  to the c o m m i s s i o n e  

of c o m m u n i t y  and r e g i o n a l  a f f a i r s  t ha t  a n y  a c c u m u l a t i o n  of a s s e t s  b y  

n o n p r o f i t  c o r p o r a t i o n s  or o t h e r  r e c i p i e n t s  u n d e r  this s e c t i o n  is d e d i­

c a t e d  i r r e v o c a b l y  to a p u b l i c  p u r p o s e .

See. 2 9 . 8 9 . 0 4 0 .  S T A T E  A I D  T O  V O L U N T E E R  EIRE D E P A R T M E N T S  IN T H E  

U N O R G A N I Z E D  B O R O U G H .  (a) T h e  d e p a r t m e n t  s h a l l  pay to a v o l u n t e e r  f i r e  

d e p a r t m e n t  r e g i s t e r e d  w i t h  the s t a t e  fire m a r s h a l  a n d  s e r v i n g  a n  a r e a  

no t  in an o r g a n i z e d  b o r o u g h  or c i t y  a sum  for p r o t e c t i o n  p u r p o s e s  e q u a l  

to $1 0  p e r  c a p i t a  for the p o p u l a t i o n  s e r v e d  b y  the d e p a r t m e n t ,  as 

d e t e r m i n e d  by th e  st a t e  f ire m a r s h a l .

(b) A g r a n t  shall be m a d e  u n d e r  (a) o f  this s e c t i o n  to f a c i l i t a t e  

the o r g a n i z a t i o n  of a v o l u n t e e r  f i r e  d e p a r t m e n t  in a n  a r e a  n o t  i n  a n

o r g a n i z e d  b o r o u g h  or city, u p o n  a p p l i c a t i o n  o f  the p r o p o s e d  f i r e  p r o t e c­

tio n  g r o u p  to the s t a t e  f i r e  m a r s h a l  a n d  u p o n  a p p r o v a l  of a p p l i c a t i o n s

of o r g a n i z a t i o n  a n d  s e r v i c e  p r e s c r i b e d  b y  r e g u l a -  
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t ions a d o p t e d  b y  the s t a t e  f i r e  m a r s h a l .

S ec. 2 9 . 8 9 . 0 5 0 .  S T A T E  A I D  T O  C E R T A I N  N A T I V E  V I L L A G E  G O V E R N M E N T S .  

Th e  s t a t e  s h a l l  p a y  $ 2 5 , 0 0 0  to a N a t i v e  v i l l a g e  g o v e r n m e n t  for a v i l l a g e  

w h i c h  is n o t  i n c o r p o r a t e d  as a c i t y  u n d e r  this title. In this s u b s e c­

tion, " N a t i v e  v i l l a g e  g o v e r n m e n t "  m e a n s

(1) a local g o v e r n i n g  b o d y  o r g a n i z e d  by a u t h o r i t y  of the Ac t

of C o n g r e s s  o f  J u n e  18, 1934 (25 U. S . C .  sec. 476); or

(2) a t r a d i t i o n a l  v i l l a g e  c o u n c i l  or, if t h e r e  is no t r a d i­

tional v i l l a g e  c o u n c i l ,  the p a r a m o u n t  c h i e f  or o t h e r  g o v e r n i n g  b o d y  of a 

N a t i v e  v i l l a g e  w h i c h  m e e t s  the r e q u i r e m e n t s  of the A l a s k a  N a t i v e  C l a i m s  

S e t t l e m e n t  A c t  (43 U . S . C .  sec. 1601 - 1628).

S ec. 2 9 . 8 9 . 0 6 0 .  P O P U L A T I O N  D E T E R M I N A T I O N .  For p u r p o s e s  of this 

c h a p t e r ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  b y  the latest f i g u r e s  of the 

U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or o t h e r  r e l i a b l e  p o p u l a t i o n  data, 

i n c l u d i n g  but not l i m i t e d  to p u b l i c  s c h o o l  e n r o l l m e n t  f i gu r e s ,  p u b l i c  

u t i l i t y  c o n n e c t i o n ,  r e g i s t e r e d  v o t e r s  or c e r t i f i e d  e m p l o y m e n t  p a y r o l l s .

Sec. 2 9 . 8 9 . 0 7 0 .  A R E A  C O S T - O F - L I V I N G  D I F F E R E N T I A L .  (a) P a y m e n t s  

to a m u n i c i p a l i t y  or o t h e r  e l i g i b l e  r e c i p i e n t  u n d e r  AS  2 9 . 8 9 . 0 2 0  -

2 9 . 8 9 . 0 3 0  s h a l l  r e f l e c t  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l s .  P a y m e n t s  

s h a l l  be b a s e d  u p o n  the su m  of pe r  c a p i t a ,  pe r  m i l e  a n d  per bed or 

f a c i l i t y  g r a n t s  due e a c h  m u n i c i p a l i t y  or o t h e r  r e c i p i e n t  m u l t i p l i e d  b y  

the a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  T h e  a r e a  c o s t - o f -  

l i v i n g  d i f f e r e n t i a l  for e a c h  r e c i p i e n t  s h a ll  be d e t e r m i n e d  a n n u a l l y  b y  

e l e c t i o n  d i s t r i c t  u n d e r  the p r o v i s i o n s  of AS 3 9 . 2 7 . 0 3 0 .  A p p l i c a t i o n  of 

the a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  m a y  not r e s u l t  in d i s t r i b u t i o n  of  

an a m o u n t  l e s s  t h a n  the a m o u n t  of the p a y m e n t  d e t e r m i n e d  w i t h o u t  r e f e r­

en c e  to  a p p l i c a t i o n  o f  this s e c t i o n .

(b) T h e  e l e c t i o n  d i s t r i c t s  u s e d  to e s t a b l i s h  a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l s  u n d e r  (a) of t h i s  s e c t i o n  a r e  t h o s e  d e s i g n a t e d  b y  the
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p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  and r e d i s t r i c t i n g  of D e c e m b e r  7, 1961, 

and r e ta i n e d  for the h o us e  of r e p r e s e n t a t i v e s  by p r o c l a m a t i o n  of the 

g o v e r n o r  S e p t e m b e r  3, 1965.

Sec. 29.89.080. M I S C E L L A N E O U S  S E R V I C E S  A C C O U N T .  T h e  m i s c e l l a n e o u s  

services a c c o u n t  i9 e s t a b l i s h e d .  Money to c a r r y  out the p rovisions of 

this chapt e r  shall be a l l o c a t e d  by the department to the account in 

a c c o r d a n c e  w i t h  AS 29.95.010. If amou n t s  in the a c c o u n t  are i n s u f f i­

cient to pa y  each m u n i c i p a l i t y ' s  or o ther r e c i p i e n t ' s  s h a r e  a u th o r i z e d  

u nder this chapter, the a m o u n t s  which are a v a i l a b l e  shall be d i s t r i b u t e d  

pr o  rata a m o n g  e l i g i b l e  m u n i c i p a l i t i e s  and o t h e r  recipients.

Sec. 29.89.090. R E G U L A T I O N S .  The d e p a r t m e n t  shall adopt r e g u l a­

tions n e c e s s a r y  to c a r r y  out the purposes of this c h ap t e r .  The r e g u l a­

tions shall include m i n i m u m  s ta n d a r d s  r e q u i r e d  to q u a l i f y  a m u n i c i p a l i t y  

or other r e c i p i en t  for p a y m e n t s  for eac h  s e r vice. The depar t m e n t  may 

require a m u n i c i p a l i t y  or o t h e r  r e cipient to su b m i t  a p e r f o r m a n c e  report 

a d e q u a t e  to d e m o n s t r a t e  to the d e p a rt m e n t  that a s e r v i c e  for w h i ch  

payment is r e q u e s t e d  under this chapter was p e r f o r m e d  by the m u n i c i­

pality or o t h e r  rec i p ie n t  an d  m e et s  m i n i m u m  s t a n d a r d s  of service p r e­

scribed by regulation.

Sec. 29.89.100. D E F I N I T IO N S .  In this c h a p t e r

(1) " d e p a r t m e nt "  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  and R e­

gional Af f a i r s ;

(2) "hea lt h  f a c i l i t y "

(A) m eans a f a c i l i t y  w h i c h  is l i c e n s e d ,  whe n  required, 

by the state u n d e r  AS 1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . 1 3 0  and w h i c h  is o w n e d  or 

o p e r a t e d  or bot h  by  a m u n i c i p a l i t y  or by a n o n p r o f i t  c o r p o r a t i o n  or

other n o n p r o f i t  sponsor;

(B) in c ludes a public h e a l t h  center, m a t e r n i t y  home,

c o m m u n i t y  m e n t a l  h e a l t h  center, f a c i l i t y  for the m e n t a l l y  or ph ys i -
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c a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e  or c o n v a l e s c e n t  center;

(C) e x c l u d e s  a f a c i l i t y  o p e r a t e d  or w h o l l y  s u p p o r t e d  by 

the s t a t e  or the f e d e r a l  g o v e r n m e n t ;

(3) " h o s p i t a l "  m ea n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  by the 

D e p a r t m e n t  of H e a l t h  and Social S e r v i c e s  to be a g e n e r a l  h o s p i t a l ;  the 

t e r m  e x c l u d e s  a f a c i l i t y  o p e r a t e d  or w h o l l y  s u p p o r t e d  b y  the s t a t e  or 

the federal g o v e r n m e n t ;

Sec. 4. AS 29 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  90. S T A T E  A I D  EOR H O S P I T A L  C O N S T R U C T I O N .

Sec. 2 9 . 9 0 . 0 1 0 .  S T A T E  A I D  EOR H O S P I T A L  C O N S T R U C T I O N .  If c o n s t r u c­

tion of a h o s p i t a l  b e g a n  a f t e r  J a n u a r y  1, 1968, and s tate m a t c h i n g  aid 

for c o n s t r u c t i o n  a p p r o v e d  for p a y m e n t  to the m u n i c i p a l i t y  or o t h e r  h o sp i  ■ 

tal spon s o r  c o n s t i t u t e s  less than 25 perc e n t  of the total p r o j e c t  cost, 

the d e p a r t m e n t  shall p a y  to the m u n i c i p a l i t y  or o t h e r  h o s p i t a l  spon s o r  

each fiscal y e a r  $ 2 , 5 0 0  a bed for the m a x i m u m  n u m b e r  of beds p r o v i d e d  for 

in the c o n s t r u c t i o n  d e s i g n  of the f a ci l i t y  or five p e r c e n t  of the total 

p roje c t  cost, w h i c h e v e r  is gr e a t e r .  State aid p r o v i d e d  for in this s e c­

tion shall c o n t i n u e  u n t i l the m u n i c i p a l i t y  or o t h e r  h o s p i t a l  s p o n s o r  has 

r e c e i v e d  an a m o u n t  which, c o m b i n e d  w i t h  s tate m a t c h i n g  m o n e y  for c o n­

st r u c t i o n  of the h o s p i t a l ,  e q u a l s  25 p e r c e n t  of the total p r o j e c t  cost. 

M o n e y  r e c e i v e d  for c o n s t r u c t i o n  m a y  not be used for any o th e r  purpose.

Sec. 2 9. 9 0 . 0 2 0 .  H O S P I T A L  C O N S T R U C T I O N  A S S I S T A N C E  A C CO U N T .  The

h o s p i t a l  c o n s t r u c t i o n  a s s i s t a n c e  a c c o u n t  is e s t a b l i s h e d .  M o n e y  to c a r r y

out the p r o v i s i o n s  of this c h a p t e r  shall be a l l o c a t e d  by the d e p a r t m e n t

to the a c c o u n t  in a c c o r d a n c e  w i t h  AS 29.95.010. If a m o u n t s  in the 

a c c o u n t  are i n s u f f i c i e n t  to pa y  e a c h  r e c i p i e n t ' s  s h a r e  a u t h o r i z e d  u n d e r

this chapter, the a m o u n t s  w h i c h  a r e a v a i l a b l e  shall be d i s t r i b u t e d  pro 

r a t a  a m o n g  e l i g i b l e  r e c i p i e n t s .

Sec. 29.90 . 0 30 .  D E F I N I T I O N S .  In this c h a p t e r

-12- FCCSHB 192



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Jffl.

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  a n d  Ko-
I

g i o n a l  A f f a i r s ;

(2) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  b y  the 

D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  to he a g e n e r a l  h o s p i t a l ;  the

t e r m  e x c l u d e s  a f a c i l i t y  o p e r a t e d  or w h o l l y  s u p p o r t e d  by t h e  s t a t e  or

the f e d e r a l  g o v e r n m e n t ;

(3) " to t a l  p r o j e c t  c o s t "  m e a n s

(A) c o s ts  d i r e c t l y  r e l a t e d  to the p r o j e c t ;  a n d

(B) the total of all c o s t s  of f i n a n c i n g  a n d  c a r r y i n g  out 

the p r o j e c t;  i n c l u d i n g ,  hut not l i m it e d  to,

(i) the c o s t s  of all n e c e s s a r y  s t u d i e s ,  s u r v e y s ,  

p l a n s  an d  s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  e n g i n e e r i n g  or o t h e r  

spec i a l  s e r v i c e s ,  a c q u i s i t i o n  of real p r o p e r t y ,  s i t e  p r e p a r a­

tion and d e v e l o p m e n t ,  p u r c h a s e ,  c o n s t r u c t i o n ,  r e c o n s t r u c t i o n  

a n d  i m p r o v e m e n t  of real p r o p e r t y ,  an d  th e  a c q u i s i t i o n  of

m a c h i n e r y  and e q u i p m e n t  as m a y  be n e c e s s a r y  in c o n n e c t i o n  w i t h

the p r o j e c t ;

(ii) an a l l o c a b l e  p o r t i o n  of t h e  a d m i n i s t r a t i v e  and 

o p e r a t i n g  e x p e n s e s  of the m u n i c i p a l i t y  or  o t h e r  h o s p i t a l  

s p o n s o r ;

(iii) the cost of f i n a n c i n g  the p r o j e c t ,  i n c l u d i n g  

i n t e r e s t  on bonds i s s u e d  to f i n a n c e  the p r o j e c t ;  a n d

(iv) the cost of o t h e r  items, i n c l u d i n g  a n y  i n d e m­

ni t y  and s u r e t y  b o n d s  a n d  p r e m i u m s  on i n s u r a n c e ,  l egal fees, 

fees an d  e x p e n s e s  of t r u s t e e s ,  d e p o s i t a r i e s ,  f i n a n c i a l  a d v i­

sors, a n d  p a y i n g  a g e n t s  for the b o nd s  i s s u e d  as the i s s u e r

c o n s i d e r s  n ec e s s a r y .

* Sec. 5. AS  29 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  95. A D M I N I S T R A T I O N  OF M U N I C I P A L
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F I N A N C I A L  A S S I S T A N C E  P R O G R A M S .

Sec. 2 9 . 9 5 . 0 1 0 .  A L L O C A T I O N  AND D I S T R I B U T I O N .  (a) Eac h year, the 

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  a l l o c a t e  m o n e y  a p p r o­

p r i a t e d  to the a c c o u n t s  e s t a b l i s h e d  in AS 29.88, AS 29.89, a n d  AS 2 9 . 9 0  

in the a m o u n t s  d e t e r m i n e d  b y  the  l e g i s l a t u r e .

(b) M o n e y  in the m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b l i s h e d  in 

A S  2 9 . 8 9 . 0 8 0  w h i c h  e x c e e d s  t h e a m o u n t  r e q u i r e d  to f u l l y  fund d i s t r i b u­

ti o n s  a u t h o r i z e d  b y  AS 2 9 . 8 9  s hall be r e a l l o c a t e d  to the tax e q u a l i z a­

t i o n  a c c o u n t  e s t a b l i s h e d  in A S  2 9 . 8 8 . 0 3 5  a n d  d i s t r i b u t e d  a c c o r d i n g  to 

th e  p r o v i s i o n s  of A S  29.88.

(c) M o n e y  in the h o s p i t a l  c o n s t r u c t i o n  a s s i s t a n c e  a c c o u n t  e s t a b­

lis h e d  in AS 2 9 . 9 0 . 0 2 0  w h i c h  e x c e e d s  the a m o u n t  r e q u i r e d  to fully f u n d  

d i s t r i b u t i o n s  a u t h o r i z e d  b y  A S  29.90 s h a l l  be r e a l l o c a t e d  to the tax 

e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in AS 2 9 . 8 8 . 0 3 5  a n d  d i s t r i b u t e d  a c c o r d­

ing to the p r o v i s i o n s  of AS 29.88.

Sec. 2 9 . 9 5 . 0 2 0 .  Q U A L I F I C A T I O N  FOR M I N I M U M  P A Y M E N T .  (a) A 

m u n i c i p a l i t y  q u a l i f y i n g  for an e n t i t l e m e n t  u n d e r  AS 2 9 . 8 8  or AS 29.89 

s h a l l  r e c e i v e  a m i n i m u m  p a y m e n t  of $ 2 5 , 0 0 0  p lus an a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  for e a c h  f i s c a l  y ear if:

(1) the m u n i c i p a l i t y  has c o n d u c t e d  a r e g u l a r  e l e c t i o n  u n d e r  

A S  2 9 . 2 8 . 0 1 0  - 2 9 . 2 8 . 0 5 0  d u r i n g  the f i s c a l  yea r p r e c e d i n g  the yea r  for 

w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  b y  A S  2 9 . 8 8  o r  AS 2 9 . 8 9  

a n d  h a s  r e p o r t e d  the r e s u l t s  of the e l e c t i o n  to the c o m m i s s i o n e r  of the 

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ;

(2) r e g u l a r  c o u n c i l  m e e t i n g s  a r e  h e l d  in the m u n i c i p a l i t y  in

a c c o r d a n c e  w i t h  t h e  r e q u i r e m e n t s  of AS 2 9 . 2 3 . 2 1 0  d u r i n g  the fiscal y e a r

p r e c e d i n g  the y e a r  for w h i c h  p a y m e n t  of a n  e n t i t l e m e n t  is a u t h o r i z e d  b y  

A S  2 9 . 8 8  or AS 2 9 . 8 9  a n d  a r e c o r d  of t h e  p r o c e e d i n g s  is m a i n t a i n e d ;

(3) a m u n i c i p a l  b u d g e t  h a s  b e e n  a d o p t e d  for the fiscal y e a r
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d u r i n g  w h i c h  p a ym e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  by AS 29.88 or 

AS 29.89 and an audit or fina n c i a l  s t a t e m e n t  for the p r e c e d i n g  fiscal 

y e a r  has b e e n  p r e p a r e d  an d  f u r n i s h e d  to the D e p a r t m e n t  of C o m m u n i t y  a n d 

R e g i o n a l  A f f a i r s  in a c c o r d a n c e  with AS 29.23. 5 6 0 ( a ) ;  and

(A) local o r d i n a n c e s  a d o p t e d  by the g o v e r n i n g  body of the 

m u n i c i p a l i t y  h a v e  been c o d i f i e d  in a c c o r d a n c e  with AS 29.48.180.

(b) Th e  area c o s t - o f - l i v i n g  d i f f e r e n t i a l  payable to each m u n i c i­

pa l i t y  under this s e c t i o n  shall be d e t e r m i n e d  a n n u a l l y  by e l e c t i o n 

d i s t r i c t  u nd e r  the p r o v i s i o n s  of AS 39.27.030. Except as p r o v i d e d  in 

A S  29.95.030, a p p l i c a t i o n  of the area c o s t - o f - l i v i n g  dif f er e n t i a l  m a y 

not result in a paym e n t  w h i c h  is less than the m i n i m u m  payment d e t e r­

m i n e d  under (a) of this section. For p u r p o s e s  of this subsection, the 

e l e c t i o n  d i s t r i c t s  used are those d e s i g n a t e d  b y  the p r o c l a m a t i o n  of 

r e a p p o r t i o n m e n t  and r e d i s t r i c t i n g  of D e c e m b e r  7, 1961, and r e t a i n e d  for 

the house of r e p r e s e n t a t i v e s  by p r o c l a m a t i o n  of the g o v ernor 

S e p t e m b e r  3, 1965.

(c) Th e  D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f ai r s  shall pay to 

e a c h  m u n i c i p a l i t y  e l i g i b l e  to rece i v e  a m i n i m u m  payment under this 

s e c t i o n  an amo u n t  equal to the d i f f e r e n c e  b e t w e e n  the m i n i m u m  p a y m e n t
i

d e t e r m i n e d  u n d e r  (a) and (b) of this s e c t i o n  and the s u m  of the a m o u n t s  

p a y a b l e  for the same fiscal year under AS 2 9 . 8 8  and AS 29.89.

(d) A p a y m e n t  u n d e r this sect i o n ma y be pr o r a t e d  and r e d uc e d  u n d e r  

A S  29.95.030.

(e) P a ym e n t s  u n d e r  this se c t i o n  shall be made from the m o n e y  

a l l o c a t e d  to the e q u a l i z a t i o n  acco u n t e s t a b l i s h e d  in AS 29.88.035.

Sec. 2 9 .95.030. P R O R A T I O N  OF PAYMENTS. (a) Payments under

AS 2 9 . 9 5 . 0 2 0  a n d  AS 2 9 . 8 8  shall equal the a m o u n t  a l l o c a t e d  to the t a x 

e q u a l i z a t i o n  a c c o u n t  (AS 29.88.035), a d j u s t e d  in a c c o r d a n c e  wit h AS 29.-

90.010.
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(b) A d j u s t m e n t s  of p a y m e n t s  s ha l l  he d e t e r m i n e d  b y  p r o r a t i n g  

a m o u n t s  paya b l e  u n d e r  AS 2 9 . 9 5 . 0 2 0  an d  a m o u n t s  p a y a b l e  u n d e r  AS 2 9 . 8 8  by 

a factor which, w h e n  applied, r e d u c e s  all p a y m e n t s  in equal p r o p o r t i o n  

so that p a ym e n t s  u n d e r  AS 2 9 . 9 5 . 0 2 0  a n d  p a y m e n t s  u n d e r  AS 2 9 . 8 8  equal 

the a m o u n t  a l l o c a t e d  to the tax e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in 

AS 29.88.035.

* Sec. 6. AS 2 9 . 2 3 . 5 6 0 ( a ) ( 3 )  is a m e n d e d  to read:

(3) t a x  a s s e s s m e n t  and ta x  levy f i g u re s  as r e q u e s t e d ;

* Sec. 7. AS 2 9 . 2 3 . 5 6 0 ( a )  is a m e n de d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(5) a c opy of the c u r r e n t  an n u a l  bu d g e t  of the m u n i c i p a l i t y ;

(6) a summ a r y  of the o p t i o n a l  p r o p e r t y  tax e x e m p t i o n s  a u t h o­

rized in the m u n i c i p a l i t y ,  t o g e t h er  w i t h  the m u n i c i p a l i t y ' s  e s t i m a t e  of 

the r e v enues lost to it by o p e r a t i o n  of e a c h  of the e x e m p t i o n s .

* Sec. 8. AS 2 9 . 2 3 . 5 6 0 ( b )  is a m e n d e d  to read:

(b) C o m p l i a n c e  wit h  the p r o v i s i o n s  of this s e c t i o n  is a p r e r e q u i­

site to r e c e i p t  of m u n i c ip a l  tax r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

AS 29.88 and s t a t e  aid for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u n d e r  

AS 29.89 [ S T A T K - S H A R E D  R E V E N U E S  U N D E R  AS 43.18]. Th e  D e p a r t m e n t  of

C o m m u n i t y  and R e g i o n a l  A f f a i r s  [STATE] s h a l l  w i t h h o l d  annual a l l o c a t i o n s

u n d e r  those c h a p t e r s  [THAT CHAPTER] in the e v e n t  of n o n c o m p l i a n c e  u n t i l  

such time as the report r e q u i r e m e n t s  are m e t  [C OMPLIED WITH].

* Sec. 9. AS 2 9 . 7 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 7 3 . 0 6 0 .  T A X P A Y E R  NOTICE. (a) If a m u n i c i p a l i t y  levies

and c o l lects real or p e r s o n a l p r o p e r t y  taxes, the g o v e r n i n g  b o d y  shall

p r o v i d e  the f o l l o w i n g  notice:

" N O T I C E  T O  T A X P A Y E R

For the c u r r e n t  fiscal yea r  the (city) (borough) has b e e n  

a l l o c a t e d  t h e  f o l l o w i n g  amo un t  of s t a t e  aid for sc h o o l  and 

m u n i c i p a l  p u r po s e s  u n d e r  the a p p l i c a b l e  f i n a n c i a l  a s s i s t a n c e
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Act s  :

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  A S S I S T A N C E

(AS 14.17) $

S T A T E  A I D  FOR R E T I R E M E N T  O F  S C H O O L  C O N S T R U C­

T I O N  D E B T  (AS 4 3 . 1 8 . 1 0 0 )  S

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N  A S S I S­

T A N C E  (AS 29.88) $

S T A T E  A I D  FOR  M I S C E L L A N E O U S  M U N I C I P A L

S E R V I C E S  (AS 29.89) $

T O T A L  A I D  $

Th e  m i l l a g e  e q u i v a l e n t  of this s t a t e  aid, b a s e d  o n  the d o l l a r

v a l u e  of a m i l l  in the m u n i c i p a l i t y  d u r i n g  the c u r r e n t  a s s e s s­

men t  year and for the p r e c e d i n g  a s s e s s m e n t  year, is:

M I L L A G E  E Q U I V A L E N T

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  

A S S I S T A N C E  

S T A T E  AID FOR R E T I R E M E N T  O F

S C H O O L  C O N S T R U C T I O N  D E B T  

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I­

ZA T I O N  A S S I S T A N C E  

S T A T E  A ID  FOR M I S C E L L A N E O U S

P R E V I O U S  Y E A R

M I L L S

T H I S  Y E A R

M I L L S

M I L L S

M I L L S

M I L L S

N o t i c e

M U N I C I P A L  S E R V I C E S  _______ M I L L S  ____  M I L L S

T O T A L  M I L L A G E  E Q U I V A L E N T  ____  M I L L S    M I L L S "

shall be p r o v i d e d

(1) b y  f u r n i s h i n g  a c o p y  of the n o t i c e  w i t h  ta x  s t a t e m e n t s

for the f i s c a l  y e a r  for w h i c h  a i d  is r e c e i v e d ?  or

(2) b y  p u b l i s h i n g  in a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

the m u n i c i p a l i t y  a c o p y  of the n o t i c e  o n c e  e a c h  w e e k  f o r  a per
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o f  t h r e e  s u c c e s s i v e  w e e k s ,  w i t h  p u b l i c a t i o n  to o c c u r  n o t  l a t e r  than 45 

d a y s  a fter th e  final a d o p t i o n  o f  the m u n i c i p a l i t y ' s  b u d g e t .

(b) If the m u n i c i p a l i t y  le v i es  a n d  c o l l e c t s  o n l y  a s a l e s  tax, th e  

g o v e r n i n g  b o d y  s hall p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  in the f o r m  set o u t  

in (a) of t h i s  s e c t i o n .  In p r o v i d i n g  n o t i c e  u n d e r  t h i s  s u b s e c t i o n ,  t h e  

c o u n c i l  or a s s e m b l y  s h al l  s u b s t i t u t e  for the m i l l a g e  e q u i v a l e n c y  its 

e s t i m a t e  of t he  e q u i v a l e n t  s a l e s  tax r a t e  for e a c h  of the c a t e g o r i e s  of 

f i n a n c i a l  a s s i s t a n c e  set out in (a) of this s e c t i o n .  N o t i c e  shall be 

p r o v i d e d

(1) by p u b l i s h i n g  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  

w i t h i n  the m u n i c i p a l i t y  a c o p y  of the n o t i c e  o n c e  e a c h  w e e k  for a p e r i o d  

of three s u c c e s s i v e  weeks, w i t h  p u b l i c a t i o n  to o c c u r  no t  later tha n  45 

d a y s  a fter the final a d o p t i o n  of the m u n i c i p a l i t y ' s  b u d g e t ;  or

(2) if t h e r e  is n o  n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  in the 

m u n i c i p a l i t y ,  by p o s t i n g  a c o p y  of the n o t i c e  for at l e a s t  20 days in at 

l e a s t  two p u b l i c  p l a c e s  w i t h i n  the m u n i c i p a l i t y ,  w i t h  p o s t i n g  to o c c u r  

n o t  later t h a n  45 d a y s  a f t e r  th e  final a d o p t i o n  of the m u n i c i p a l i t y ' s  

b u d g e t .

(c) C o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  of this s e c t i o n  is a p r e r e q u i­

s i t e  to r e c e i p t  of m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

A S  29.88 a n d  s t a t e  aid for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u nder 

A S  29.89. T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  shall w i t h ­

h o l d  a n n u a l  a l l o c a t i o n s  u n d e r  those c h a p t e r s  u n t i l  m u n i c i p a l  o f f i c i a l s  

d e m o n s t r a t e  that the r e q u i r e m e n t s  of thi s  s e c t i o n  h a v e  b e e n  met.

* Sec. 10. A S  2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read;

(40) AS 2 9 . 7 3 . 0 6 0  (ta x p a y e r n o t i c e )

(41) A S  2 9 . 8 8  ( m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e )

(42) AS 2 9.89 ( s t a t e  aid for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s )

* Sec. 11. A S  4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 4 5  a r e  r e p e a l e d .
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(a) N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of secs. 1 - 11 of this

a m u n i c i p a l i t y  m a y  not receive less than $ 2 5 , 0 0 0  plus a n  area 

d i f f e r e n t i a l  d u r i n g  the first fiscal year in w h i c h  this Act isc o s t - o f - l i v i n g

(2) a m u n i c i p a l i t y  w h i c h  w o u l d  r ec e i v e  u n d e r  AS 29.88, a d d e d  by

sec. 2 of this Act, less than 125 p e r c e n t  of the amount w h i c h  it r e c e i v e d  for

the last fi sc a l  year u n d e r  AS 4 3 . 1 8 . 0 1 0  - 4 3. 1 8 . 0 4 5 ,  r e p e a l e d  by sec. 11 of

this Act, is, for e a c h  of the first five fiscal years d u r i n g  w hich secs. 1 -

10 of tills Act are effec t i v e , e n t i t l e d  to r e c e i v e  an a m o u n t  equal to 125 

p e r c e n t  of the amount which it r e c e i v e d  for the last fiscal year u n d e r  the 

f o r m er  p r o v i s i o n s  of AS 4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 4 5  in a c c o r d a n c e  with t hose p r o­

vis i o n s  .

(b) For the first five fiscal years d u r i n g  w h i c h  secs. 1 - 10 of this 

Act are ef f e c t i v e ,  in order to pay the amoun t s  r e q u i r e d  b y  (a) of this s e c­

tion, the a l l o c a t i o n s  made by the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n al  

A f f a i r s  to the ac c o u n t s  e s t a b l i s h e d  in AS 29.88.035, AS 29.89.080, and 

A S  2 9 . 9 0 . 0 2 0  shall be p r o r a t e d  by an amount w h i c h  redu c e s  the a l l o c a t i o n  to 

e ach a c c o u n t  in e qual pro p o r t i o n , and the p r o r a t e d  a m o u n ts  shall be a l l o c a t e d  

to these accounts.

(c) For the first five fiscal years d u r i n g  w h i c h  secs. 1 - 10 of this 

Act are e f fe c t i v e ,  payment of an e n t i t l e m e n t  to a b o r o u g h  u nder AS 29.88 m a y  

be m ad e  to a b o r o u g h  only if the b o r o u g h  a s s e m b l y  a g r e e s  to a l l o c a t e  to each 

b o r o u g h  se r v i c e  are a in the b o r o u g h  at least the am ou n t  of m o n e y  that the 

s e r v i c e  a r e a  r e c e i v e d  du r i n g  the last fiscal yea r u n d e r  the former p r o v i s i o n s  

o f  AS 4 3 . 1 8 . 0 1 0  - 43.1 8 . 0 4 5,  in a c c o r d a n c e  w i t h  those p r o vi sions.

* Sec. 13. S e c t i o n  14, ch. 79, S L A  1979 is a m e n d e d  to read:

Sec. 14. T R A N S I T I ON .  (a) The t axes pai d  for the 1978 [1979] 

c a l e n d a r  y ear u n d e r  AS 4 3 . 7 5  s h a l l  be s h a r e d  wit h  m u n i c i p a l i t i e s  in
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a c c o r d a n c e  with AS 4 3 . 7 5 . 1 3 0  and 4 3. 7 5 . 1 3 5 ,  as t h o s e  s e c t i o n s  rea d 

b e f o r e  t h e i r  r e s p e c t i v e  a m e n d m e n t  a n d  repeal b y  this Act. T h e  t a x e s 

p aid for the 1979 r1980] c a l e n d a r  y e a r  and for e a c h  s u c c e e d i n g  c a l e n d a r  

year s h a l l  be s ha r e d  w i t h  m u n i c i p a l i t i e s  in a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . -  

130, as a m e n d e d  by sec. 11 of this Act.

* Sec. 14. (a) Th e  D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  a n d  the

D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  shall j o i n t l y  e x a m i n e  p r o g r a m s  

of state a s s i s t a n c e  to pers o n s for the c o n s t r u c t i o n  a n d  o p e r a t i o n  of h o s p i­

tals and h e a l t h  facil i t i e s  and shall r e p o r t  their r e c o m m e n d a t i o n s  on  the

ex t en t  to w h i c h  the state s h o u l d  as s i s t  m u n i c i p a l i t i e s ,  n o n p r o f i t  c o r p o r a­

tions, and o t h e r s  in the c o n s t r u c t i o n  a n d  o p e r a t i o n  of h o s p i t a l s  an d  h e a l t h  

f a c i l i t i e s  .

(b) By F e b r u a r y  1, 1981, the c o m m i s s i o n e r  of h e a l t h  and s o c i a l  s e r v i c e s  

shall s ub m i t  to the l e g i s l a t u r e  a report, a c c o m p a n i e d  by draft l e g i s l a t i o n ,  

e x a m i n i n g  p r o g r a m s  of s tate aid for h o s p i t a l  and h e a l t h  f a c i l i t y  c o n s t r u c t i o n  

and o p e r a t i o n ,  i n c l u d i n g  b o t h  p u b l i c  a n d  private f a c i l i t i e s ,  a n d  r e c o m m e n d i n g  

a c o m p r e h e n s i v e  h e a l t h  and h o s p i t a l  f i n a n c i a l  a s s i s t a n c e  p r o g r a m .  T h e  r e p o r t  

and a c c o m p a n y i n g  l e g i s l a t i o n  shall be b a s e d  on h e a l t h  c a r e  a n d  h e a l t h  f a c i l i­

ty need, e x p r e s s e d  as a f u n c t i o n  of n u m b e r  of beds, o c c u p a n c y  r a t e  of f a c i­

lities, k i n d s  of care and levels of s e r v i c e  p r o v i d e d  or not p r o v i d e d ,  or a n y  

o t h e r  f a c t o r s  w hich the c o m m i s s i o n e r  o f  h e a l t h  and so ci a l  s e r v i c e s  r e a s o n a b l y  

b e l i e v e s  s h o u l d  be the basis b y  w h i c h  s t a t e  a s s i s t a n c e  for h o s p i t a l s  a n d  

h e a l t h  f a c i l i t i e s  and  their p r o g r a m s  s h o u l d  be p r o v i d e d .

(c) Th e  report and a c c o m p a n y i n g  l e g i s l a t i o n  p r e s e n t e d  u n d e r  (b) of this 

s e c t i o n  s h a l l

(1) include, if n e c e s s a r y ,  r e f e r e n c e  to c e r t i f i c a t e s  of n e e d

l e g i s l a t i o n  and any o ther c u r r e n t  p r o g r a m  of the f e d e r a l  or s t a t e  g o v e r n m e n t  

w h i c h  a p p l i e s  in d e t e r m i n i n g  w h e t h e r  h o s p i t a l s  and h e a l t h  c a r e  f a c i l i t i e s  

shall be c o n s t r u c t e d ;
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(2) r e c o m m e n d  a p e r m a n e n t  p r o g r a m  of s t a t e  a s s i s t a n c e  to m u n i c i­

p a l i t i e s  for h o s p i t a l  c a r e  a n d  h e a l t h  car e  s e r v i c e s ,  w h e t h e r  p r o v i d e d  b y  

p u b l i c  or p r i v a t e  f a c i l i t i e s ,  w h i c h  i m p r o v e s  the level of c a r e  for th e  p e o p l e  

of the sta t e .

* Sec. 15. (a) T h e  D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  a n d  th e  

D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  s h a l l  j o i n t l y  e x a m i n e  

p r o g r a m s  of s t a t e  a s s i s t a n c e  for the c o n s t r u c t i o n  a n d  o p e r a t i o n  of m a s s  

t r a n s i t  f a c i l i t i e s  a n d s e r v i c e s  an d  s h a l l  r e p o r t  t h e i r  r e c o m m e n d a t i o n s  o n  t h e  

e x t e n t  to w h i c h  t h e  s t a t e  s h o u l d  a s s i s t  m u n i c i p a l i t i e s  in the c o n s t r u c t i o n  

a n d  o p e r a t i o n  o f  m a s s  t r a n s i t  f a c i l i t i e s  a n d  s e r v i c e s .

(b) By F e b r u a r y  1, 1981, the c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  

a f f a i r s  s hall s u b m i t  to the l e g i s l a t u r e  a r e p o r t ,  a c c o m p a n i e d  b y  d r a f t  l e g i s­

lation, e x a m i n i n g  p r o g r a m s  of s t a t e  aid for m a s s  t r a n s i t  f a c i l t i e s  an d  s e r ­

vic e s ,  a n d  r e c o m m e n d i n g  a c o m p r e h e n s i v e  f i n a n c i a l  a s s i s t a n c e  p r o g r a m .  T h e  

r e c o m m e n d a t i o n  s h a l l  c o n s i d e r  r e g i o n a l  t r a n s i t  d i f f e r e n c e s ,  p u b l i c  a n d  p r i­

v a t e  o p e r a t i o n  of t r a n s i t  s y s tems, and m e t h o d s  of f i n a n c i a l  s u p p o r t  p r o v i d e d  

in o t h e r  s t a t es .

* Sec. 16. S e c t i o n  13 of this Act is r e t r o a c t i v e  to d u l y  1, 1979.

* Sec. 17. S e c t i o n s  1 - 12 of this Act t a k e  e f f e c t  on the f i r s t  day  o f 

t h e  fi s c a l  y e a r  for w h i c h  $ 3 3 , 4 0 0 , 0 0 0  or m o r e  is a p p r o p r i a t e d  a n d  a l l o w e d  b y  

t h e  g o v e r n o r  for d i s t r i b u t i o n  to m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s  u n d e r  

t h e  p r o v i s i o n s  of secs. 1 - 12 of this Act, or on  J u l y  1, 1983, w h i c h e v e r  is 

e a r l i e r .

* Sec. 18. S e c t i o n s  14 and  15 of this Ac t  take e f f e c t  J u l y  1, 1980.

* Sec. 19. S e c t i o n s  13 an d  16 - 19 of this Ac t  t ake e f f e c t  i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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