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I N  T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS FOR CS F O R  H O U S E  BIL L  NO. 192 (Finance) a m  S 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
i

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  to p r o g r a m s  of s t a t e  ai d  to m u n i c i p a l i­

ties a n d  o t h e r  r e c i p i e n t s :  p r o v i d i n g  for e q u a l i z a t i o n

of the t a x  r e s o u r c e s  of m u n i c i p a l i t i e s ,  c o n t i n u i n g  a 

p o r t i o n  o f  the p r o g r a m  of s t a t e  ai d  for m u n i c i p a l  

p u r p o s e s ,  p r o v i d i n g  for m i n i m u m  p a y m e n t s ,  a n d  d i r e c t i n g  

s t a t e  a g e n c i e s  to e x a m i n e  a n d  r e c o m m e n d  c h a n g e s  in 

p r o g r a m s  o f  s t a t e  a s s i s t a n c e ;  a m e n d i n g  the p r o g r a m  o f  

f i s h e r i e s  t a x  r e f u n d s  to m u n i c i p a l i t i e s ;  a n d  p r o v i d i n g  

for a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. P U R P O S E .  It is the p u r p o s e  of sec .  2 of this Act to

(1) i m p r o v e  the r e v e n u e  r a i s i n g  a n d  d i s t r i b u t i o n  s y s t e m  for the 

b e n e f i t  of r e s i d e n t s  of h o m e  r u l e  a n d  gene ra l  l a w  m u n i c i p a l i t i e s  b y  p r o v i d i n g  

f o r  m o r e  e q u i t a b l e  a l l o c a t i o n  o f  f i n a n c i a l  r e s o u r c e s  a m o n g  m u n i c i p a l i t i e s  to 

i m p r o v e  t h e i r  f i s c a l  c a p a c i t i e s ;  an d

(2) a s s u r e  that n o  m u n i c i p a l i t y  s u f f e r s  i m p o v e r i s h m e n t  of n e c e s­

s a r y  p u b l i c  s e r v i c e s ,  r e l a t i v e  to o t h e r  m u n i c i p a l i t i e s ,  b e c a u s e  of the c h a n c e  

l o c a t i o n  of t a x a b l e  w e a l t h  in th e  state.

* Sec. 2. A S  29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  88. M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N .

Sec. 2 9 . 8 8 . 0 1 0 .  S T A T E  E Q U A L I Z A T I O N  O F  T A X  R E S O U R C E S  F OR  L O C A L  

G O V E R N M E N T  S E R V I C E S .  (a) D u r i n g  e a c h  f i s c a l  year t h e  d e p a r t m e n t  s h a l l  

c o m p u t e  a n  e q u a l i z a t i o n  e n t i t l e m e n t  for local g o v e r n m e n t  s e r v i c e s  p r o­

vided b y  a  t a x i n g  unit.
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(b) T h e  e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  for a t a x i n g  uni t  is 

b a s e d  o n  the p o p u l a t i o n ,  r e l a t i v e  a b i l i t y  to g e n e r a t e  r ev e n u e ,  and local 

tax b u r d e n  of the t a x i n g  u n i t  and is d e t e r m i n e d  by the a p p l i c a t i o n  of 

the f o r m u l a

E n t i t l e m e n t  * P x R 

w h e r e  P - p o p u lation, and

R ■ m i l l a g e  rate equiva l e n t,  d e t e r m i n e d  by d i v i d i n g  the 

sum of the l o c a l l y  g e n e r a t e d  r e v e n u e  of the t a x i n g  unit b y  o n e - t e n t h  

of one p e r c e n t  (0.1) of the full and true v a l u e  of a s s e s s e d  p r o p e r t y  

of the t a x i n g  u ni t  d e t e r m i n e d  u n d e r AS 2 9 . 8 8 . 0 2 0 ( d ) ; h o w e v e r ,  the p r o­

pe r t y  v a l u e  u s e d  u n d e r  this s u b s e c t i o n  m a y  not be less t h a n  15 p e r c e n t  

of the s t a t e w i d e  a v e r a g e  per c a p i t a  full a n d t r u e  a s s e s s e d  p r o p e r t y  

v a l u e .

(c) For p u r p o s e s  of this section, l o c a l l y  g e n e r a t e d  r e v e n u e

(1) i n c l u d e s

(A) the actual r e v e n ue  d e r i v e d  f r o m  the l evy and c o l l e c­

ti o n  of local t axes in the taxing u ni t  for local g o v e r n m e n t  s e r­

vi c e s  d u r i n g  the p r e c e d i n g  fiscal year  of the ta x i n g  unit;

(B) m o t o r  v e h i c l e  p a y me n t s  r e c e i v e d  by the m u n i c i p a l i t y  

d u r i n g  the p r e c e d i n g  fiscal year u n d e r  AS 28.10.431;

(C) r e v e n u e  f r o m  fees, r e n t a l s ,  leases, p e n a l t i e s ,  

l i c e n s e s  or p e r m i t s  r e c e i v e d  du r i n g  the p r e c e d i n g  fiscal y e a r  by 

the m u n i c i p a l i t y  for a f u n c t i o n  or s e r v i c e  o v e r  w h i c h  it has c o n­

trol , i n c l u d i n g  r ev e n u e s  d e r i v e d  f r o m  p a rk s  a nd  r e c r e a t i o n  s e r­

vices, mass  t r a n si t ,  o f f s t r e e t  p a r king, and g a r b a ge  a n d  s o l i d  w a s t e  

d i s p o s a l  s e r v i c e s ;

(D) special a s s e s s m e n t s  r e c e i v e d  d u r i n g  th e  p r e c e d i n g  

fiscal yearj an d

(E) p a y m e n t s  r e c e i v e d  b y  a m u n i c i p a l i t y  f r o m  a u t i l i t y
: *$• .!*(■/ »V‘* I • '
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w h i c h  a r e  in p l a c e  of taxes l e v i e d  and c o l l e c t e d  b y  th e  m u n i c i p a l i­

ty*

(2) e x c l u d e s

(A) r e v e n u e  d e r i v e d  f r o m  the l e v y  an d  c o l l e c t i o n  of 

m u n i c i p a l  taxes a n d  a p p r o p r i a t e d  for the o p e r a t i n g  e x p e n s e s  a n d  

debt s e r v i c e  of u t i l i t i e s )

(B) r e v e n u e  f r o m  i n t e r e s t  e a r n e d  o n  i n v e s t m e n t s  and  f r o m  

the sal e  a n d  lease of land or e q u i p m e n t ;  an d

(C) all o t h e r  r e v e n u e  f r o m  w h a t e v e r  s e r v i c e  d e r i v e d .

Sec. 2 9 . 8 8 . 0 1 5 .  D E T E R M I N A T I O N  O F  P O P U L A T I O N .  (a) Fo r  p u r p o s e s  o f

this chapter, th e  p o p u l a t i o n  of a t a x i n g  u n i t  shall be d e t e r m i n e d  a n n u­

all y  by the l a t e s t  f i g u r es  of the U n i t e d  S t a t e s  B u r e a u  o f  t h e  C e ns u s  or 

o t h e r  p o p u l a t i o n  data whic h ,  in the j u d g m e n t  o f  the d e p a r t m e n t ,  is 

reliable.

(b) T h e  p o p u l a t i o n  of the t a x i n g  u n i t  i n c l u d e s  the p o p u l a t i o n  of 

a n y  m i l i t a r y  r e s e r v a t i o n  w h i c h  is a p a r t  of the t a x i n g  u n i t .

Sec. 2 9 . 8 8 . 0 2 0 .  D E T E R M I N A T I O N  O F  M I L L A G E  R A T E  E Q U I V A L E N T .  (a)

Th e  d e p a r t m e n t  m a y  r e q u i r e  a m u n i c i p a l i t y  to r e t u r n  a c e r t i f i c a t i o n ,  

s i g n e d  by the m u n i c i p a l  t r e a s u r e r  or m a n a g e r  a n d  th e  m a y o r ,  w h i c h  p r o­

vides an e s t i m a t e  of the locally g e n e r a t e d  r e v e n u e  r e c e i v e d  b y  the 

m u n i c i p a l i t y  d u r i n g  the p r e c e d i n g  fiscal year.

(b) By O c t o b e r  15 of e ac h  year, the d e p a r t m e n t  s hall m a k e  a n  

initial d e t e r m i n a t i o n  of the m i l l a g e  r a t e  e q u i v a l e n t  of e a c h  t a x i n g  u n i t  

to be used for c o m p u t i n g  an d d i s t r i b u t i n g  e q u a l i z a t i o n  e n t i t l e m e n t s  for 

th e  current f i s c a l  year u n d e r  this c h a p t e r .  T h e  d e p a r t m e n t  shall b a s e  

the initial d e t e r m i n a t i o n  on the e s t i m a t e s  in the  c e r t i f i c a t i o n  r e t u r n e d  

b y  a m u n i c i p a l i t y  u n d e r (a) of this s e c t i o n .

(c) As e a r l y  as p o s s i b l e ,  but no t  later t h a n  D e c e m b e r  15 of e a c h  

y e a r ,  the d e p a r t m e n t  s hall m a k e  a f inal d e t e r m i n a t i o n  of t h e  m i l l a g e
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r a t e  e q u i v a l e n t  of e a c h  t a x i n g  unit to u s e  to c o m p u t e  a n d  d i s t r i b u t e  

e q u a l i z a t i o n  e n t i t l e m e n t s  u n d e r  this c h a p t e r .  Th e  d e p a r t m e n t  s h a l l  b a s e  

t h e  d e t e r m i n a t i o n  o n  a u di t s ,  f i n a n c i a l  s t a t e m e n t s  a n d  o t h e r  f i n a n c i a l  

r e p o r t s  p r e p a r e d  a n d  s u b m i t t e d  by a m u n i c i p a l i t y .  T h e  d e p a r t m e n t  s h a l l  

a d j u s t  the l o c a l l y  g e n e r a t e d  r e v e n u e  r e p o r t e d  b y  a m u n i c i p a l i t y  to 

e x c l u d e  the m u n i c i p a l  r e v e n u e  c l a i m e d  b y  t h e  m u n i c i p a l i t y  w h i c h  d o e s  n o t  

q u a l i f y  for i n c l u s i o n  in or r e c o g n i t i o n  as l o c a l l y  g e n e r a t e d  r e v e n u e  for 

local g o v e r n m e n t  p u r p o s e s  u n d e r  AS 2 9 . 8 8 . 0 1 0 ( c ) ( 1 ) .  T h e  a d j u s t m e n t  

shall be m a d e  b y  d e d u c t i n g  f r o m  total r e v e n u e  c l a i m e d  by  the m u n i c i p a l i ­

ty the a m o u n t  of the d e p a r t m e n t ' s  e s t i m a t e  o f  r e v e n u e  w h i c h  is n o t  

r e c o g n i z e d  for local g o v e r n m e n t  p u r p o s e s .

(d) T h e  full a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  s h a l l  be d e t e r m i n e d  

b y  the d e p a r t m e n t  in the m a n n e r  p r o v i d e d  f o r  the c o m p u t a t i o n  of s t a t e  

a i d  to e d u c a t i o n  u n d e r  AS 1 4 . 1 7 , 1 4 0 .  W h e n  the d e t e r m i n a t i o n  of l o c a l l y  

g e n e r a t e d  r e v e n u e  i n c l u d e s  r e v e n u e  o f  a u t i l i t y  r e c e i v e d  u n d e r  A S  2 9 . -  

8 8 . 0 1 0 ( c ) ( 1 ) ( E ) ,  the full a n d  true a s s e s s e d  p r o p e r t y  v a l u e  s ha l l  i n c l u d e  

t h e  c o m p u t e d  a s s e s s e d  v a l u e  o f  the u t i l i t y ,  d e t e r m i n e d  b y  d i v i d i n g  t h e  

a m o u n t  of the p a y m e n t  in p l a c e  of t a x e s  m a d e  b y  the u t i l i t y  b y  t h e  

m i l l a g e  r a t e  w h i c h  w o u l d  a p p l y  to th e  u t i l i t y  if the u t i l i t y  w e r e  s u b­

je c t  to levy an d  c o l l e c t i o n  o f  taxes u n d e r  A S  29.53.

(e) In a d d i t i o n  to t h e  c o m p u t a t i o n  f o r  m u n i c i p a l i t i e s  w h i c h  l e v y  

a n d  c o l l e c t  a p r o p e r t y  tax, the d e p a r t m e n t  shall d e t e r m i n e  a n  e s t i m a t e d  

full an d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  u n d e r  (d) of t h i s  s e c t i o n  fo r

(1) e a c h  m u n i c i p a l i t y  w h i c h  is a school d i s t r i c t  a n d  w h i c h  

d o e s  not levy, a n d  c o l l e c t  a p r o p e r t y  tax;

(2) e a c h  s e c o n d  c l a s s  c i t y  w i t h  a p o p u l a t i o n  of 75 0  o r  m o r e  

p e r s o n s ;  h o w e v e r ,  a c o m p u t a t i o n  is n o t  r e q u i r e d  u n d e r  this p a r a g r a p h  

m o r e  o f t e n  t h a n  o n c e  d u r i n g  a p e r i o d  o f  t h r e e  s u c c e s s i v e  c a l e n d a r  y e a r s ;  

a n d
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(3) all o t h e r  s e c o n d  c l a s s  c i t ie s ,  b y  d e t e r m i n i n g  the a v e r a g e  

p e r  c a p i t a  full a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  o f  all c i t i e s  h a v i n g  a 

p o p u l a t i o n  of less t h a n  7 5 0  p e r s o n s  in w h i c h  an a s s e s s m e n t  h a s  b e e n  

c o m p l e t e d  b y  a m u n i c i p a l i t y  or for w h i c h  a d e t e r m i n a t i o n  is not  m a d e  

u n d e r  (1) or (2) o f  t his s u b s e c t i o n .

(f) T h e  d e p a r t m e n t  s h a l l  a n n u a l l y  c o m p u t e  a s t a t e w i d e  a v e r a g e  pe r 

c a p i t a  full and t r u e  a s s e s s e d  p r o p e r t y  v a l u e .

Sec. 2 9 . 8 8 . 0 2 5 .  R E P O R T S .  A p a y m e n t  of a n  e q u a l i z a t i o n  e n t i t l e m e n t  

m a y  n o t  b e  made t o  a m u n i c i p a l i t y  u n d e r  AS 2 9 . 8 8  u n t i l  the m u n i c i p a l i t y  

h a s  s u b m i t t e d  its c e r t i f i c a t e  of e s t i m a t e d  r e v e n u e  a n d  its f i n a n c i a l  

r e p o r t  to the d e p a r t m e n t  f o r  the fiscal y e a r  p r e c e d i n g  the yea r  for 

w h i c h  th e  e q u a l i z a t i o n  e n t i t l e m e n t  is soug ht ,  t o g e t h e r  w i t h  a b u d g e t  for 

t h e  m u n i c i p a l i t y ' s  c u r r e n t  fiscal year. T h e  f i n a n c i a l  r e p o r t  s hall 

i n c l u d e  a l i s t i n g  o f  g e n e r a l  r e v e n u e  c o l l e c t e d  f r o m  t a x e s  l e v i e d  a n d  

a s s e s s e d  b y  the m u n i c i p a l i t y  a n d  a n y  o t h e r  r e v e n u e  w h i c h ,  in the o p i n i o n  

o f  t h e  m u n i c i p a l  o f f i c i a l s ,  is e l i g i b l e  for i n c l u s i o n  in c o m p u t a t i o n s  of 

the l o c a l l y - g e n e r a t e d  r e v e n u e  of the t a x i n g  unit.

Sec. 2 9 . 88 . 0 3 0 .  L I M I T A T I O N  O N  C O M P U T A T I O N  A N D  U S E  O F  P A Y M E N T S .

(a) A n  e q u a l i z a t i o n  e n t i t l e m e n t  g e n e r a t e d  by the g e n e r a l  tax levy of a 

t a x i n g  u n i t  ma y  be u s e d  o n l y  for a u t h o r i z e d  e x p e n d i t u r e s  of t hat t a x i n g  

u nit, b u t  up to 15 p e r c e n t  of the p a y m e n t  of an e q u a l i z a t i o n  e n t i t l e m e n t  

g e n e r a t e d  by a r e a w i d e  r e v e n u e  of a m u n i c i p a l i t y  m a y  be u s e d  b y  the 

m u n i c i p a l i t y  for a r e a w i d e  or n o n a r e a w i d e  p u r p o s e s  at the d i s c r e t i o n  of 

its a s s e m b l y  or c o u n c i l .

(b) A n  e q u a l i z a t i o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to 

r e v e n u e  o t h e r  t h a n  r e v e n u e  o b t a i n e d  f r o m  the levy a n d  c o l l e c t i o n  of 

t a x e s  m a y  be u s e d  for a r e a w i d e  or n o n a r e a w i d e  p u r p o s e s ,  at the d i s c r e­

t i o n  of the a s s e m b l y  or c o u n c i l .

S ec. 2 9 . 8 8 . 0 3 5 .  T A X  E Q U A L I Z A T I O N  A C C O U N T .  T h e  t a x  e q u a l i z a t i o n
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a c c o u n t  is e s t a b l i s h e d .  M o n e y  to carry out the p r o v i s i o n s  of this 

c h a p t e r  shall be a l l o c a t e d  b y  the d e p a r t m e n t  to the a c c ou n t .  Th e  amount 

a l l o c a t e d  to the a c c o u n t  shall be fully d i s t r i b u t e d  by the d e p a r t m e n t  as 

p a y m e n t s  to m u n i c i p a l i t i e s  to fulfill e a c h  m u n i c i p a l i t y ' s  share a u t h o r­

iz e d  u n d e r  A S  2 9 . 8 8 . 0 10 .  The a m o u n t  a l l o c a t e d  to the a c c o u n t  shall be 

d i s t r i b u t e d  b y  the d e p a r t m e n t  p r o  rata a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

Sec. 2 9 . 8 8 . 0 4 0 .  A D M I N I S T R A T I O N .  (a) The d e p a r t m e n t  m a y  a d o p t  

r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  this chapter. Th e  r e g u l a t i o n s  shall 

include, a m o n g  o t h e r  p r o v i si o n s ,

(1) p r o c e d u r e s  and f i l i n g  d ates for s u b m i t t i n g  c e r t i f i c a t i o n  

an d  fin a n ci a l  r e p o r t s ;

(2) p r o c e d u r e s  for o b t a i n i n g  i n f o r m a t i o n  r e q u i r e d  to c o m p u t e  

a n d  d e t e r m i n e  the m u n i c i p a l i t y ' s  m i l l a g e  rate eq u i v a l e n t ;  and

(3) p r o c e d u r e s  by w h i c h  the d e p a r t m e n t  shall n o t i f y  a m u n i c i­

pa l i t y  in w r i t i n g  of the r e a s on s  for a p r o p o s e d  d i s a l l o w a n c e  or a d j u s t­

m e n t  of an y  fa c to r  b e a r i n g  u p o n  the d e t e r m i n a t i o n  of the m u n i c i p a l i t y ' s  

e n t i t l e m e n t  an d  by w h i c h  the m u n i c i p a l i t y  will be p r o v i d e d  r e a s o n a b l e  

t i m e  in w h i c h  to r e s p o n d  or to c h a l l e n g e  the d e p a r t m e n t ' s  d e t e r m i n a t i o n .

(b) T h e  d e p a r t m e n t  shall m a k e  r e a s o n a b l e  e f f o r t s  to a d v i s e  a nd

a s s i s t  m u n i c i p a l i t i e s  in c o l l e c t i n g  i n f o r m a t i o n  and c o m p l e t i n g  r e p o r t s  

n e c e s s a r y  for the d e t e r m i n a t i o n  of e n t i t l e m e n t s  u n d e r  this c h a pter.

(c) T h e  d e p a r t m e n t  shall, by re g u la t i o n ,  c l a s s i f y  for i n c l u s i o n  or

e x c l u s i o n  as a c o m p o n e n t  of a m u n c i p a l i t y 's mill a g e  rate e q u i v a l e n t  

u n d e r  AS 2 9 . 8 8 . 0 1 0  a n y  tax r e v e n u e  a p p r o p r i a t e d  for a u t i l i t y  no t  i n­

cl u d e d  in the d e f i n i t i o n  set out in AS 2 9 . 8 8 . 0 45 ( 4 ) .

Sec. 2 9 . 8 8 . 0 4 5 .  D E F I N I T I O N S .  In this chapter

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e­

gio n a l  Af f a i r s ;

(2) " m u n i c i p a l i t y "  m e a n s  a city, b o r o u g h  or u n i f i e d  m u n i c i -
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p a l i t y  i n c o r p o r a t e d  u n d e r  the laws o f  the state;

(3) " t a x i n g  u n i t "  m e a n s  a m u n i c i p a l i t y  and

(A) in a b o r o u g h  or u n i f i e d  m u n i c i p a l i t y ,  a s e r v i c e  are a 

or the e n t i r e  a r e a  o u t s i d e  c i t i e s ;

(B) in a city, a d i f f e r e n t i a l  tax zonei

(4) " u t i l i t i e s "  means e l e c t r i c i t y ,  water, s e w e r ,  gas, h e a t ,

or t e l e p h o n e  s e r v i c e s ,  a n d  re f u s e  a n d  g a r b a g e  c o l l e c t i o n  s e r v i c e s .

* Sec. 3. AS 29 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read;

C H A P T E R  89. S TATE A I D  FOR M I S C E L L A N E O U S  

M U N I C I P A L  P U R POSES.

Sec. 2 9 . 8 9 . 0 1 0 .  R E V E N U E  S H A R I N G  PAYABLE. In a d d i t i o n  to the 

e q u a l i z a t i o n  e n t i t l e m e n t s  pai d  u n d e r  AS 29.88, d u r i n g  e a c h  fiscal yea r 

the d e p a r t m e n t  s h a l 1 p a y  aid

(1) to a m u n i c i p a l i t y  or o t h e r  e l i g i b l e  r e c i p i e n t  w h i c h  has 

the p ower to p r o v i d e  the s er v i c e s  d e s c r i b e d  in AS 2 9 . 8 8 . 0 2 0  - 2 9 . 8 8 . 0 4 0  

a nd e x e r c i s e s  the p o w e r  in the m a n n e r  r e q u i r e d  b y  this c h a p t e r ;

(2) to a N a t i v e  v i l l a g e  g o v e r n m e n t  u n d e r  AS 2 9 . 8 9 . 0 5 0 .

Sec. 2 9 . 8 9 . 0 2 0 .  S T A T E  AI D  T O  M U N I C I P A L I T I E S  FOR R O A D S .  (a) Th e

d e p a r t m e n t  shall p a y  to a m u n i c i p a l i t y  w h i ch  has p o we r  to p r o v i d e  for 

r o a d  m a i n t e n a n c e  and e x e r c i s e s  t h a t  power, $ 2 , 5 0 0  a m i l e  fo r  e a c h  m i l e  

of road, s t r e e t  or h i g h w a y  m a i n t a i n e d  by the local g o v e r n m e n t ,  e x c l u d i n g  

(1) the o f f i c i a l  s t a t e  h i g h w a y  syst e m ,  (2) roads, s t r e e t s  or h i g h w a y s  

not d e d i c a t e d  to p u b l i c  use, (3) roads, stre et s  or h i g h w a y s  m a i n t a i n e d  

u n d e r  the local s e r v i c e  road p r o g r a m  (AS 1 9 . 3 0 . 1 1 1  - 1 9 . 3 0 . 2 5 1 ) ,  a n d  (4) 

alley w a y s ,  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  D e p a r t m e n t  of 

T r a n s p o r t a t i o n  and  P u b l i c  F a c i l i t i e s .  A p a y m e n t  m a y  n o t  b e  m a d e  u n d e r  

this s u b s e c t i o n  for m a i n t e n a n c e  of a r oad w h i c h  is not u s e d  b y  a u t o m o­

tive equi p m e n t .

(b) A  f r o z e n  w a t e r w a y  a n d  a c o n n e c t i o n  f rom an i n h a b i t e d  a r e a  to a
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w a t e r w a y  w h i c h  m a y  be s a f e l y  u s e d  fo r  p u b l i c  t r a n s p o r t a t i o n  b y  a u t o­

m o t i v e  e q u i p m e n t  a n d  is so u s e d  d u r i n g  a p o r t i o n  of a y e a r  is e l i g i b l e  

f o r  a p a y m e n t  of $ 1 , 5 0 0  p e r  m i l e  if  the w a t e r w a y  a n d  c o n n e c t i o n  ar e 

m a i n t a i n e d  d u r i n g  th e  p e r i o d  of u s e  by  a m u n i c i p a l i t y  or c o m b i n a t i o n  o f  

m u n i c i p a l i t i e s .  T h e  d e p a r t m e n t ,  a f t e r  c o n s u l t a t i o n  w i t h  the D e p a r t m e n t  

o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  s hall d e t e r m i n e  w h i c h  w a t e r w a y s  

a n d  c o n n e c t i o n s  q u a l i f y  and, w h e r e  the w a t e r w a y s  or c o n n e c t i o n s  lie 

o u t s i d e  th e  c o r p o r a t e  l i m i t s  of a m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t i e s  

s h a l 1 r e c e i v e  th e p a y m e n t s  u n d e r  t h i s  s u b s e c t i o n ,  u n l e s s  the m u n i c i p a l i­

ti e s  i n v o l v e d  h a v e  a g r e e d  in w r i t i n g  to a p a r t i c u l a r  d i s t r i b u t i o n .

Sec. 2 9 . 8 9 . 0 3 0 .  S T A T E  A I D  T O  M U N I C I P A L I T I E S  A N D  O T H E R  E L I G I B L E  

R E C I P I E N T S  FO R  H E A L T H  F A C I L I T I E S  A N D  H O S P I T A L S .  (a) Th e d e p a r t m e n t  

s h a l 1 pay

(1) to a m u n i c i p a l i t y  w h i c h  h a s  the p o w e r  to p r o v i d e  h o s p i t a l  

f a c i l i t i e s  a n d  s e r v i c e s  a n d  w h i c h  e x e r c i s e s  that p o w e r ,  $ 1 , 0 0 0  p e r  b e d  

f o r  e a c h  b e d  a c t u a l l y  u s e d  fo r  p a t i e n t  c a r e ,  l i m i t e d  to t h e n u m b e r  of 

b e d s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the h o s p i t a l ,  o r  $ 7 5 , 0 0 0  

a h o s p i t a l  f o r  t h o s e  h o s p i t a l s  w i t h  10 or m o r e  beds, or $ 2 5 , 0 0 0  a h o s ­

pi t a l  for t h o s e  h o s p i t a l s  w i t h  less t h a n  10 beds, as the m u n i c i p a l i t y  

m a y  elect; m o n e y  r e c e i v e d  u n d e r  t h i s  p a r a g r a p h  m a y  be u s e d  o n l y  for 

h o s p i t a l s  a n d  shall be a p p o r t i o n e d  a m o n g  q u a l i f y i n g  h o s p i t a l s  as the 

m u n i c i p a l i t y  d e t e r m i n e s ;

(2) o n  the b a s i s  set o u t  in (1) of  this s u b s e c t i o n  to a m u n i ­

c i p a l i t y  f o r  a n o n p r o f i t  h o s p i t a l  n o t  o p e r a t e d  by a m u n i c i p a l i t y  if t h e  

m u n i c i p a l i t y  f i r s t  c e r t i f i e s  to t h e  d e p a r t m e n t  that the n o n p r o f i t  h o s ­

pit a l  is in c o m p l i a n c e  w i t h  all s t a n d a r d s  fo r  h o s p i t a l s  w h i c h  h a v e  b e e n  

a d o p t e d  b y  th e  m u n i c i p a l i t y ;  m o n e y  m a y  n o t  b e  p a i d  o n  b e h a l f  of a n o n ­

p r o f i t  h o s p i t a l  w i t h o u t  t h i s  c e r t i f i c a t i o n ;  p a y m e n t s  to the m u n i c i p a l i t y  

s h a l l  be t r a n s f e r r e d  to t h e  n o n p r o f i t  h o s p i t a l  in a c c o r d a n c e  w i t h  t h e
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b a s i s  b y  w h i c h  the p a y m e n t  w a 9  g e n e r a t e d  by the h o s p i t a l ,  a n d  shall be 

a p p l i e d  to the annual c o s t  o f  o p e r a t i o n  a n d  m a i n t e n a n c e  of the h o s p i t a l  

o r  f o r  the p r o v i s i o n  of h e a l t h  c a r e  s e r v i c e  at the  h o s p i t a l  as the 

d i r e c t o r s  of the h o s p i t a l  d e t e r m i n e )

(3) to a m u n i c i p a l i t y  in w h i c h  a h e a l t h  f a c i l i t y  is o p e r a t e d ,  

$ 1 , 0 0 0  per b e d  for e a c h  b e d  a c t u a l l y  use d  for p a t i e n t  care, l i m i t e d  to 

t h e  n u m b e r  o f  beds p r o v i d e d  fo r  in the c o n s t r u c t i o n  d e s i g n  of the h e a l t h  

f a c i l i t y ,  or $ 4 , 0 0 0  per h e a l t h  f a c i l i t y  as the m u n i c i p a l i t y  d e t e r m i n e s .

(b) A h o s p i t a l  m a y  n o t  r e c e i v e  p a y m e n t  u n d e r  b o t h  (a)(1) and

(a ) ( 2 )  of this s e c t i o n .

(c) M o n e y  r e c e i v e d  by a m u n i c i p a l i t y  u n d e r  (a)(3) of this s e c t i o n  

s h a l l  be u s e d  for e x p e n s e s  o f  h e a l t h  s e r v i c e s  or o p e r a t i o n  a n d m a i n t e­

n a n c e  of h e a l t h  f a c i l i t i e s  as the m u n i c i p a l i t y  d e t e r m i n e s .

(d) B e f o r e  m o n e y  m a y  be d i s t r i b u t e d  u n d e r  this s ec t i o n ,  the c o m­

m i s s i o n e r  of h e a l t h  and so c i a l  s e r v i c e s  shall c e r t i f y  to the c o m m i s s i o n e r  

o f  c o m m u n i t y  an d  r e g i o n a l  a f f a i r s  that an y  a c c u m u l a t i o n  of a s s e t s  b y 

n o n p r o f i t  c o r p o r a t i o n s  or o t h e r  r e c i p i e n t s  u n d e r  this s e c t i o n  is d e d i­

c a t e d  i r r e v o c a b l y  to a p u b l i c  p u rpose.

Sec. 2 9 . 8 9 . 0 4 0 .  S T A T E  A I D  T O  V O L U N T E E R  F I R E  D E P A R T M E N T S  IN T H E  

U N O R G A N I Z E D  B O R O U G H .  (a) T h e  d e p a r t m e n t  shall p a y  to a v o l u n t e e r  fi r e  

d e p a r t m e n t  r e g i s t e r e d  w i t h  the s t a t e  fire m a r s h a l  and s e r v i n g  an a r e a  

n o t  in an o r g a n i z e d  b o r o u g h  or c i t y  a su m  for p r o t e c t i o n  p u r p o s e s  equal 

t o  $ 7 . 5 0  p e r  c a p i t a  for the p o p u l a t i o n  s e r v e d  by the d e p a r t m e n t ,  as 

d e t e r m i n e d  b y  the s t a t e  f i r e  m a r s h a l .

(b) A g r a n t  shall be m a d e  u n d e r  (a) of this s e c t i o n  to f a c i l i t a t e  

t h e  o r g a n i z a t i o n  of a v o l u n t e e r  fire d e p a r t m e n t  in an ar e a  not in an  

o r g a n i z e d  b o r o u g h  or city, u p o n  a p p l i c a t i o n  of the p r o p o s e d  fire p r o t e c­

t i o n  g r o u p  to the s t a t e  f i r e  m a r s h a l  an d u p o n  a pp r o v a l  of a p p l i c a t i o n s  

a c c o r d i n g  to s t a n d a r d s  of o r g a n i z a t i o n  a n d  s e r v i c e  p r e s c r i b e d  b y  r e g u l a -
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tions a d o p t e d  b y  the s t a t e  fire m a r s h a l .

Sec. 2 9. 8 9 . 0 5 0 .  S T A T E  AID T O  C E R T A I N  N A T I V E  V I L L A G E  G O V E R N M E N T S .  

T h e  s t a t e  shall pa y $ 2 5 , 0 0 0  to a N a t i v e  v i l l a g e  g o v e r n m e n t  for a v i l l a g e 

w h i c h  is not i n c o r p o r a t e d  as a c i t y  u n d e r this title. In this s u b s e c­

tion, "Nat iv e  v i l l a g e  g o v e r n m e n t "  means

(1) a local g o v e r n i n g  b o d y  o r g a n i z e d  by a u t h o r i t y  of the Act 

of C o n g r e s s  of J un e  18, 1934 (25 U.S.C. sec. 476); or

(2) a t r a d i t i o n al  v i l l a g e  council or, if t h e r e  is no t r a d i­

tional v i l l a g e council, the p a r a m ou n t  chief or other g o v e r n i n g  b o d y  of a 

N a t i v e  v i l l a g e  w h i c h  m e e t s  the r e q u i r e m e n t s  of the A l a s k a  N a t i v e  Claims 

S e t t l e m e n t  Act (43 U.S.C. sec. 1601 - 1628).

Sec. 29.8 9 . 0 6 0 .  P O P U L A T I O N  D E T E R M I N A T I O N.  For p u r p o s e s  of this 

chapter, p o p u l a t i o n  shall be d e t e r m i n e d  b y  the latest f i g u r e s  o f  the 

U n i t e d  St a t e s  B u r e a u  of the Census or other r e l i a b l e  p o p u l a t i o n  data, 

i n c l u d i n g  but no t l i m i te d  to p u b l i c  school e n r o l l m e n t  figures, p u b l i c  

u t i l i t y  c o n n e c t i on ,  r e g i s t e r e d  vot e r s  or c e r t i f i e d  e m p l o y m e n t  p a y r o l l s .

Sec. 29.89 . 0 7 0 .  A R E A  C O S T - O F - L I V I N G  D I F F E R E N T I A L .  (a) P a y m e n t s  

to a m u n i c i p a l i t y  or o t h e r  e l i g i b l e  r e c i p i e n t  u n d e r AS 2 9 . 8 9 . 0 2 0  -

2 9 . 8 9 . 0 3 0  and 2 9 . 8 9 . 0 5 0  shall r ef l e c t  are a  c o s t - o f - l i v i n g  d i f f e r e n t i a l s .  

P a y m e n t s  shall be b a s e d  u p o n  the s u m  of per capita, per m i l e  a n d  per bed 

or f a c i l i t y  g r a n t s  du e  e a c h  m u n i c i p a l i t y  or o t h e r  r e c i p i e n t  m u l t i p l i e d  

b y  the a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a ] . T h e  a r e a  c o s t - o f -  

li v in g  d i f f e r e n t i a l  for e a c h  r e c i p i e n t  shall be d e t e r m i n e d  a n n u a l l y  by 

e l e c t i o n  d i s t r i c t  u n d e r  the p r o v i s i o n s  of AS 39.27.030. A p p l i c a t i o n  of 

the are a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  m a y  not result in d i s t r i b u t i o n  of 

a n  a m o u n t  less t h a n  t h e  a m o u n t  of the p a y m e n t  d e t e r m i n e d  w i t h o u t  r e f e r­

ence to a p p l i c a t i o n  o f  this section.

(b) T h e  e l e c t i o n  d i s t r i c t s  u s e d  to e s t a b l i s h  are a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l s  u n d e r  (a) of this s e c t i o n  are those d e s i g n a t e d  b y  the
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p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  an d  r e d i s t r i c t i n g  of D e c e m b e r  7, 1961, 

a n d  r e t a i n e d  for t h e  h o u s e  o f  r e p r e s e n t a t i v e s  b y  p r o c l a m a t i o n  o f  th e  

g o v e r n o r  S e p t e m b e r  3, 1965.

Sec. 2 9 . 8 9 . 0 8 0 .  M I S C E L L A N E O U S  S E R V I C E S  A C C O U N T .  T h e  m i s c e l l a n e o u s  

s e r v i c e s  a c c o u n t  is e s t a b l i s h e d .  M o n e y  to c a r r y  out the p r o v i s i o n s  of 

t h i s  c h a p t e r  s h a l l  be a l l o c a t e d  b y  the d e p a r t m e n t  to the  a c c o u n t  in 

a c c o r d a n c e  w i t h  A S  2 9.95.010. If a m o u n t s  in th e  a c c o u n t  are i n s u f f i­

ci e n t  to p a y  e a c h  m u n i c i p a l i t y ' s  or o t h e r  r e c i p i e n t ' s  s h a r e  a u t h o r i z e d  

u n d e r  this c h a p t e r ,  the a m o u n t s  w h i c h  a r e  a v a i l a b l e  s hall be d i s t r i b u t e d  

p r o  rata a m o n g  e l i g i b l e  m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s .

Sec. 2 9 . 8 9 . 0 9 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  shall a d o p t  r e g u l a­

tio n s  n e c e s s a r y  to carry out t h e  p u r p o s e s  of thi s  c ha p t e r .  T h e  r e g u l a­

ti o n s  shall i n c l u d e  m i n i m u m  s t a n d a r d s  r e q u i r e d  to q u a l i f y  a m u n i c i p a l i t y  

or  o t h e r  r e c i p i e n t  for p a y m e n t s  for e a c h  s e r v i c e .  T h e  d e p a r t m e n t  m a y  

r e q u i r e  a m u n i c i p a l i t y  or o t h e r  r e c i p i e n t  to s u b m i t  a p e r f o r m a n c e  r e p o r t  

a d e q u a t e  to d e m o n s t r a t e  to t h e  d e p a r t m e n t  t ha t  a s e r v i c e  for w h i c h  

p a y m e n t  is r e q u e s t e d  under th i s  c h a p t e r  wa s  p e r f o r m e d  b y  the m u n i c i­

p a l i t y  or o t h e r  r e c i p i e n t  a n d  m e e t s  m i n i m u m  s t a n d a r d s  of s e r v i c e  p r e­

sc r i b e d  b y  r e g u l a t i o n .

Sec. 2 9 . 8 9 . 1 0 0 .  D E F I N I T I O N S .  In thi s c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e­

gional Affairst

(2) " h e a l t h  f a c i l i t y "

(A) means a f a c i l i t y  w h i c h  is lic e n se d ,  w h e n  r e q u i r e d ,  

by  the s t a t e  u n d e r  AS 1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . 1 3 0  and w h i c h  is o w n e d  or 

o p e r a t e d  o r  b o t h  by a m u n i c i p a l i t y  or b y  a n o n p r o f i t  c o r p o r a t i o n  or

o t h e r  n o n p r o f i t  s p o n s o r  j

(B) i n c l u d e s  a p u b l i c  h e a l t h  center, m a t e r n i t y  home, 

c o m m u n i t y  m e n t a l  h e a l t h  cent e r ,  f a c i l i t y  f or  the m e n t a l l y  o r  p h y s i -
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c a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e  or c o n v a l e s c e n t  c e n t e r j

(C) e x c l u d e s  a f a c i l i t y  o p e r a t e d  or w h o l l y  s u p p o r t e d  b y  

t h e  s t a t e  o r  th e  f e d e r a l  g o v e r n m e n t ;

(3) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  b y  the 

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  be a g e n e r a l  h o s p i t a l ;  the 

t e r m  e x c l u d e s  a f a c i l i t y  o p e r a t e d  o r  w h o l l y  s u p p o r t e d  b y  the  s t a t e  or 

th e  f e d e r a l  g o v e r n m e n t ;

Sec. 4. AS 29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r e a d :

C H A P T E R  90. S T A T E  A I D  FOR H O S P I T A L  C O N S T R U C T I O N .

S e c .  2 9 . 9 0 . 0 1 0 .  S T A T E  A I D  FOR H O S P I T A L  C O N S T R U C T I O N .  If c o n s t r u c­

ti o n  o f  a h o s p i t a l  b e g a n  a f t e r  J a n u a r y  1, 1968, a n d  s t a t e  m a t c h i n g  a i d  

for c o n s t r u c t i o n  a p p r o v e d  fo r  p a y m e n t  to the  m u n i c i p a l i t y  or o t h e r  h o s p i­

tal s p o n s o r  c o n s t i t u t e s  less t h a n  25 p e r c e n t  of the t o ta l  p r o j e c t  cost, 

the d e p a r t m e n t  s ha l l  p a y  to the m u n i c i p a l i t y  or o t h e r  h o s p i t a l  s p o n s o r  

e a c h  f i s c a l  y e a r  $ 2 , 5 0 0  a b e d  for the m a x i m u m  n u m b e r  o f  b e d s  p r o v i d e d  f o r

in th e  c o n s t r u c t i o n  d e s i g n  of the f a c i l i t y  or five p e r c e n t  o f  th e  total

p r o j e c t  c o s t , w h i c h e v e r  is g r e a t e r .  S t a t e  a i d  p r o v i d e d  for in this s e c­

ti o n  s h a l l  c o n t i n u e  u n ti l  the m u n i c i p a l i t y  or o t h e r  h o s p i t a l  s p o n s o r  h a s

r e c e i v e d  an a m o u n t  w h i c h ,  c o m b i n e d  w i t h  s t a t e  m a t c h i n g  m o n e y  for c o n­

s t r u c t i o n  of the h o s p i t a l ,  e q u a l s  25 p e r c e n t  of the t o t a l  p r o j e c t  cost. 

M o n e y  r e c e i v e d  fo r  c o n s t r u c t i o n  m a y  not be u s e d  for a n y  o t h e r  p u r p o s e .

S e c .  2 9 . 9 0 . 0 2 0 .  H O S P I T A L  C O N S T R U C T I O N  A S S I S T A N C E  A C C O U N T .  T h e

h o s p i t a l  c o n s t r u c t i o n  a s s i s t a n c e  a c c o u n t  is e s t a b l i s h e d .  M o n e y  to c a r r y  

o u t  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  shall b e  a l l o c a t e d  b y  the d e p a r t m e n t  

to the  a c c o u n t  in a c c o r d a n c e  w i t h  AS 2 9 . 9 5 . 0 1 0 .  If a m o u n t s  in the 

a c c o u n t  a r e  i n s u f f i c i e n t  t o  p a y  e a c h  r e c i p i e n t ' s  s h a r e  a u t h o r i z e d  u n d e r  

t his c h a p t e r ,  t h e  a m o u n t s  w h i c h  a r e  a v a i l a b l e  shall be d i s t r i b u t e d  p r o  

r a t a  a m o n g  e l i g i b l e  r e c i p i e n t s .

S e c .  2 9 . 9 0 . 0 3 0 .  D E F I N I T I O N S .  In th i s  c h a p t e r
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(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o m m u n i t y  and R e ­

gi o n a l  A f f a i r s ;

(2) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  by the 

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  to be a g e n e r a l  h o s p i t a l i  the

t e r m  e x c l u d e s  a f a c i l i t y  o p e r a t e d  or w h o l l y  s u p p o r t e d  b y  th e  s t a t e  or

th e  feder a l  g o v e r n m e n t !

(3) "total p r o j e c t  c o s t "  m e a n s

(A) costs d i r e c t l y  r e l a t e d  to the p r o j e c t ;  and

(B) the total of all c osts of f i n a n c i n g  a n d  c a r r y i n g  out 

the p r o j e c t ;  i n c lu d i n g ,  bu t  not l i m i t ed  to,

(i) t h e  c o s t s  of all n e c e s s a r y  s t u d i e s ,  surveys, 

p l a n s  an d  s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  e n g i n e e r i n g  or o t h e r  

s p e c i a l  s e r v i c e s ,  a c q u i s i t i o n  of real p r o p e r t y ,  site p r e p a r a­

ti o n  a n d  d e v e l o p m e n t ,  p urchase, c o n s t r u c t i o n ,  r e c o n s t r u c t i o n  

a n d  i m p r o v e m e n t  of real pro p e r t y ,  a n d  the a c q u i s i t i o n  of

m a c h i n e r y  and e q u i p m e n t  as m a y  be n e c e s s a r y  in c o n n e c t i o n  w i t h

t h e  p r o j e c t ;

(ii) a n  a l l o c a b l e  p o r t i o n  of the a d m i n i s t r a t i v e  and 

o p e r a t i n g  e x p e n s e s  o f  the m u n i c i p a l i t y  or o t h e r  h o spital

s p o n s o r ;

(iii) the c o s t  of f i n a n c i n g  the p r o j e c t ,  i n c l u d i n g  

i n t e r e s t  on bonds i s s u e d  to f i n a n c e  the p r o j e c t ;  and

(iv) th e  c o s t  of o t h e r  items, i n c l u d i n g  any i n d e m  

n i t y  a n d  s u r e t y  b o n d s  and p r e m i u m s  o n  i n s u r a n c e ,  legal fees 

f e e s  a n d  e x p e n s e s  o f  trustees, d e p o s i t a r i e s ,  f i n a n c i a l  a d v i  

s ors, an d  p a y i n g  A g e n t s  for the b onds i s s u e d  as the i s s u e r  

c o n s i d e r s  n e c e s s a r ^ .

AS 29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  95. A D M I N I S T R A T I O N  O F  M U N I C I P A L

SCS C SH B  1 9 2 (Fi n a n c e ) a m  S



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

.22

»

r

F I N A N C I A L  A S S I S T A N C E  PROGRAMS.

Sec. 29.95.010. A L L O C A T I O N  A N D  D I S T R I B U T I O N .  (a) Each year, the 

D e p a r t m e n t  of C o m m u n i t y  a n d  Regional A f f a i r s  shall a l l o c a t e  m o n e y  a p p r o­

p r i a t e d  to the a c c o u n t s  e s t a b l i s h e d  in AS 29.88, AS 29.89, an d  AS 29.90 

in the amounts d e t e r m i n e d  b y  the legislature.

(b) M o n e y  in the m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b l i s h e d  in 

A S  2 9 . 8 9 . 0 8 0  w h i c h  e x c e e d s  the am o u n t  r e q u i r e d  to fully fun d  d i s t r i b u­

tions a u t h o r i z e d  by A S  29.89 shall be r e a l l o c a t e d  to the tax e q u a l i z a­

ti o n  account e s t a b l i s h e d  in AS 2 9 . 8 8 .0 3 5  and d i s t r i b u t e d  a c c o r d i n g  to 

the p r o v i s i o n s  of AS 29.88.

(c) M o n e y  in th e  h o s pital c o n s t r u c t i o n  a s s i s t a n c e  a c c o u n t  e s t a b­

lished in AS 2 9 . 9 0 . 0 2 0  w h i c h  exceeds the amo u n t  r e q u i r e d  to fully fund 

d i s t r i b u t i o n s  a u t h o r i z e d  by AS 29.90 shall be r e a l l o c a t e d  to the tax 

e q u a l i z a t i o n  accou n t  e s t a b l i s h e d  in AS 2 9 . 8 8 . 0 3 5  and d i s t r i b u t e d  a c c o r d­

ing to the p r o v i s i o n s  of AS 29.88.

Sec. 2 9.95.020. Q U A L I F I C A T I O N  FOR M I N I M U M  PAYMENT. (a) A 

m u n i c i p a l i t y  q u a l i f y i n g  for an e n t i t l e m e n t  u n d e r  AS 2 9 .8 8  or AS 29.89 

s h a l 1 rece i v e  a m i n i m u m  p a y m e n t  of $ 2 5 , 0 0 0  plu s  an area  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  for e a c h  fiscal year if:

(1) the m u n i c i p a l i t y  has c o n d u c t e d  a r e g u l a r  e l e c t i o n  u n d e r  

AS 2 9 . 2 8 . 01 0  - 2 9 . 2 8 . 0 5 0  duri n g  the fiscal year p r e c e d i n g  the year for 

w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  b y  AS 2 9 . 8 8 or AS 29.89 

a n d  has r e p o r t e d  the r e s ul t s  of the e l e c t i o n  to the c o m m i s s i o n e r  of the 

D e p a r t m e n t  of C o m m u n i t y  and Regional Affairs;

(2) r e g u l a r  council m e e t i n g s are h e l d  in the m u n i c i p a l i t y  in 

a c c o r d a n c e  w i t h  the r e q u i r e m e n t s  of AS 2 9 . 2 3 . 2 1 0  d u r i n g  the fiscal yea r  

p r e c e d i n g  the year for w h i c h  p a y m e nt  of an e n t i t l e m e n t  is a u t h o r i z e d  by 

A S  29.88 or AS 2 9 . 8 9 a n d  a r e c o r d  of the p r o c e e d i n g s  is m ai n t ained;

(3) a m u n i c i p a l  bu d g e t  has b e e n  a d o p t e d  for the fiscal year
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d u r i n g  w h i c h  p a y m e n t  o f  a n  e n t i t l e m e n t  is a u t h o r i z e d  b y  A S  2 9 . 8 8  o r 

A S  29.89 a n d  a n  a u d i t  o r  f i n a n c i a l  s t a t e m e n t  f o r  the p r e c e d i n g  f i s c a l  

y e a r  has b e e n  p r e p a r e d  a n d  f u r n i s h e d  to the D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  i n  a c c o r d a n c e  w i t h  A S  2 9 . 2 3 . 5 6 0 ( a ) ;  a n d

(4) l o c a l  o r d i n a n c e s  a d o p t e d  b y  t h e  g o v e r n i n g  b o d y  o f  th e 

m u n i c i p a l i t y  h a v e  b e e n  c o d i f i e d  in a c c o r d a n c e  w i t h  A S  2 9 . 4 8 . 1 8 0 .

(b) T h e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  p a y a b l e  to e a c h  m u n i c i­

p a l i t y  u n d e r  t his s e c t i o n  s h a l l  be d e t e r m i n e d  a n n u a l l y  b y  e l e c t i o n  

d i s t r i c t  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 9 . 2 7 . 0 3 0 .  E x c e p t  as p r o v i d e d  in 

A S  29.95.030, a p p l i c a t i o n  o f  the a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  m a y  

n o t  r e s u l t  in a p a y m e n t  w h i c h  is les s  t h a n  t h e  m i n i m u m  p a y m e n t  d e t e r­

m i n e d  u n d e r  (a) o f  this s e c t i o n .  F o r  p u r p o s e s  o f  thi s  s u b s e c t i o n ,  the 

e l e c t i o n  d i s t r i c t s  u s e d  a r e  t h o s e  d e s i g n a t e d  b y  the p r o c l a m a t i o n  o f

r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  o f  D e c e m b e r  7, 1961, a n d  r e t a i n e d  for 

t h e  h o u s e  o f  r e p r e s e n t a t i v e s  b y  p r o c l a m a t i o n  o f  the g o v e r n o r  S e p t e m b e r  3 ,

1965.

(c) T h e  D e p a r t m e n t  o f  C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  s h a l l  p a y  to 

e a c h  m u n i c i p a l i t y  e l i g i b l e  to r e c e i v e  a m i n i m u m  p a y m e n t  u n d e r  this 

s e c t i o n  a n  a m o u n t  e q u a l  t o  the d i f f e r e n c e  b e t w e e n  the m i n i m u m  p a y m e n t  

d e t e r m i n e d  u n d e r  (a) a n d  (b) o f  th i s  s e c t i o n  a n d  the s u m  o f  the a m o u n t s  

p a y a b l e  for the s a m e  f i s c a l  y e a r  u n d e r  A S  2 9 . 8 8  a n d  A S  29.89.

(d) A  p a y m e n t  u n d e r  this s e c t i o n  m a y  b e  p r o r a t e d  a n d  r e d u c e d  u n d e r  

A S  29.95.030.

(e) P a y m e n t s  u n d e r  t his s e c t i o n  s h a l l  b e  m a d e  f r o m  t h e  m o n e y  

a l l o c a t e d  to the e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in A S  2 9 . 8 8 . 0 3 5 .

Sec. 2 9 . 9 5 . 0 3 0 .  E N T I T L E M E N T  A D J U S T M E N T .  (a) A  m u n i c i p a l i t y  m a y  

n o t  r e c e i v e  a t o t a l  a m o u n t  o f  m o n e y  u n d e r  A S  29.88, A S  29 . 8 9 , a n d  A S  29. 

9 5 . 0 2 0  w h i c h  is l e s s  in p r o p o r t i o n  to the t o t a l  a m o u n t  a p p r o p r i a t e d  a n d  

a l l o c a t e d  u n d e r  t h o s e  s e c t i o n s  t h a n  90 p e r c e n t  o f  t he  p e r c e n t a g e  o f  the
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p o p u l a t i o n  o f  t h e  m u n i c i p a l i t y  to t h e  t o t a l  p o p u l a t i o n  o f  th e  s t a t e  f o r  

t h e  f i s c a l  y e a r ,  as the p o p u l a t i o n  o f  t h e  m u n i c i p a l i t y  a n d  t h e  p o p u l a­

t i o n  o f  a l l  m u n i c i p a l i t i e s  of  t h e  s t a t e  is d e t e r m i n e d  u n d e r  A S  2 9 . 8 8 . 0 1 5

(b) W h e n  t h e  t o t a l  a m o u n t  t h a t  w o u l d  b e  r e c e i v e d  b y  a m u n i c i p a l i t y  

u n d e r  AS 2 9 . 8 8 ,  A S  2 9 . 8 9  a n d  A S  2 9 . 9 5 . 0 2 0  is l e s s  t h a n  t h e  a m o u n t  d e t e r­

m i n e d  u n d e r  (a) o f  this s e c t i o n ,  t h e  d e p a r t m e n t  s h a l l  p a y  to the  m u n i ­

c i p a l i t y ,  in  a d d i t i o n  to p a y m e n t s  u n d e r  A S  29 . 8 8 ,  A S  2 9 . 8 9 ,  a n d  A S  2 9. -  

9 5 . 0 2 0 ,  th e  a m o u n t  of t h e  d i f f e r e n c e .

(c) F o r  p u r p o s e s  o f  d e t e r m i n i n g  w h e t h e r  an e n t i t l e m e n t  a d j u s t m e n t  

is p a y a b l e  to a b o r o u g h  u n d e r  t h i s  s e c t i o n ,  if a b o r o u g h  i n c l u d e s  o n e  oi 

m o r e  c i t i e s  w h i c h  are e n t i t l e d  to r e c e i v e  e n t i t l e m e n t s  p a y a b l e  u n d e r

A S  29.88, A S  2 9 . 8 9  o r  A S  2 9 . 9 5 . 0 2 0 ,  in a d d i t i o n  to the e n t i t l e m e n t  o f  

the b o r o u g h ,  e n t i t l e m e n t s  p a y a b l e  to t h e  c i t i e s  s h a l l  b e  c o n s i d e r e d  as 

if t h e y  w e r e  p a y a b l e  to the b o r o u g h .

(d) T h e  m i n i m u m  e n t i t l e m e n t  a d j u s t m e n t  a c c o u n t  is e s t a b l i s h e d .  

M o n e y  to c a r r y  o u t  th e  p r o v i s i o n s  o f  t h i s  s e c t i o n  s h a l l  b e  a l l o c a t e d  b y  

t h e  d e p a r t m e n t  to the a c c o u n t  i n  a c c o r d a n c e  w i t h  A S  2 9 . 9 5 . 0 1 0 .  If 

a m o u n t s  in t h e  a c c o u n t  ar e  i n s u f f i c i e n t  to p a y  e a c h  m u n i c i p a l i t y ' s  shar« 

a u t h o r i z e d  u n d e r  this s e c t i o n ,  t h e  a m o u n t s  w h i c h  a r e  a v a i l a b l e  s h a l l  b e

d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

Sec. 2 9 . 9 5 . 0 4 0 .  P R O R A T I O N  O F  P A Y M E N T S .  (a) P a y m e n t s  u n d e r  

A S  2 9 . 9 5 . 0 2 0  a n d  AS 2 9 . 8 8  s h a l l  e q u a l  t h e  a m o u n t  a l l o c a t e d  to the 

e q u a l i z a t i o n  a c c o u n t  (AS 2 9 . 8 8 . 0 3 5 ) ,  a d j u s t e d  in a c c o r d a n c e  w i t h  A S  29.- 

90.0 1 0 .

(b) A d j u s t m e n t s  o f  p a y m e n t s  s h a l l  b e  d e t e r m i n e d  b y  p r o r a t i n g  

a m o u n t s  p a y a b l e  u n d e r  A S  2 9 . 9 5 . 0 2 0  a n d  a m o u n t s  p a y a b l e  u n d e r  A S  2 9 . 8 8  bj 

a f a c t o r  w h i c h ,  w h e n  a p p l i e d ,  r e d u c e s  a l l  p a y m e n t s  in e q u a l  p r o p o r t i o n  

so t h a t  p a y m e n t s  u n d e r  A S  2 9 . 9 5 . 0 2 0  a n d  p a y m e n t s  u n d e r  A S  2 9 . 8 8  e q u a l  

t h e  a m o u n t  a l l o c a t e d  to the a c c o u n t  e s t a b l i s h e d  in A S  2 9 . 8 8 . 0 3 5 .
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*  Sec. 6. A S  2 9 . 2 3 . 5 6 0 ( a ) ( 3 )  is a m e n d e d  to read:

(3) t a x  a s s e s s m e n t  a n d  t a x  l e v y  f i g u r e s  as reque s t e d ;

*  Sec. 7. A S  2 9 . 2 3 . 5 6 0 ( a )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(5) a c o p y  o f  the c u r r e n t  a n n u a l  b u d g e t  o f  the m u n i c i p a l i t y ;

(6) a s u m m a r y  o f  the o p t i o n a l  p r o p e r t y  tax e x e m p t i o n s  a u t h o­

ri z e d  in t h e  m u n i c i p a l i t y ,  t o g e t h e r  w i t h  the m u n i c i p a l i t y ' s  e s t i m a t e  of 

the r e v e n u e s  l o s t  to it b y  o p e r a t i o n  o f  e a c h  of the e x e m p t i o n s .

*  Sec. 8. A S  2 9 . 2 3 . 5 6 0 ( b )  is a m e n d e d  to read:

(b) C o m p l i a n c e  w i t h  the p r o v i s i o n s  of this s e c t i o n  is a p r e r e q u i­

site to r e c e i p t  of m u n i c i p a l  tax r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

A S  29.88 a n d  s t a t e  a i d  for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u n d e r 

A S  29.89 [ S T A T E - S H A R E D  R E V E N U E S  U N D E R  A S  43.1 8 ] .  T h e  D e p a r t m e n t  of 

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r B  [STATE] s h a l l  w i t h h o l d  a n n u a l  a l l o c a t i o n s  

u n d e r  t h o s e  c h a p t e r s  [ T HA T  C H A PTER] in the e v e n t  of n o n c o m p l i a n c e  u n t i l  

such t i m e  as th e  r e p o r t  r e q u i r e m e n t s  a r e  m e t  [ C O M P L I E D  W I T H ] .

* Sec. 9. A S  2 9 . 7 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 7 3 . 0 6 0 .  T A X P A Y E R  NOTI C E .  (a) If a m u n i c i p a l i t y  l e v i e s  

and c o l l e c t s  r e a l  o r  p e r s o n a l  p r o p e r t y  taxes, the g o v e r n i n g  b o d y  s hall 

p r o v i d e  t h e  f o l l o w i n g  notice:

" N O T I C E  T O  T A X P A Y E R  

F o r  the c u r r e n t  f i s c a l  y e a r  t h e  (city) (borough) h a s  been 

a l l o c a t e d  the f o l l o w i n g  a m o u n t  of s ta t e  a i d  f o r  s c h o o l  and 

m u n i c i p a l  p u r p o s e s  u n d e r  the a p p l i c a b l e  f i n a n c i a l  a s s i s t a n c e  

A c t s :

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  A S S I S T A N C E

(AS 14.17) $

S T A T E  A I D  F O R  R E T I R E M E N T  O F  S C H O O L  C O N S T R U C­

TI O N  D E B T  (AS 4 3 . 1 8 . 1 0 0 )  $

M U N I C I P A L  T A X  RESQJJRCE E Q U A L I Z A T I O N  A S S I S -

-17- SC S  C SH B  1 9 2 (Finance) a m  S



r r

T A N C E  (AS 29.88) $

S T A T E  A I D  F O R  M I S C E L L A N E O U S  M U N I C I P A L

S E R V I C E S  (AS 29.89) $

T O T A L  A I D  $

T h e  m i l l a g e  e q u i v a l e n t  o f  this s t a t e  aid, b a s e d  o n  the d o l l a r

v a l u e  o f  a m i l l  in the m u n i c i p a l i t y  d u r i n g  the c u r r e n t  a s s e s s­

me n t  y e a r  and for the p r e c e d i n g  a s s e s s m e n t  year, is:

M I L L A G E  E Q U I V A L E N T

P R E V I O U S  Y E A R T H I S  Y E A R

P U B L I C  SC H O O L  F O U N D A T I O N  P R O G R A M

A S S I S T A N C E   M I L L S  ____ M I L L S

S T A T E  A I D  F O R  R E T I R E M E N T  O F

S C H O O L  C O N S T R U C T I O N  D EBT   M I L L S  ____  M I L L S

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I­

ZAT I O N  A S S I S T A N C E   M I L L S  ____ M I L L S

STATE A I D  F O R  M I S C E L L A N E O U S

M U N I C I P A L  S E R V I C E S    M I L L S  ----  M I L L S

T O T A L  M I L L A G E  E Q U I V A L E N T  ____  M I L L S    M I L L S "

N o t i c e  s hall be p r o v i d e d

(1) by f u r n i s h i n g  a copy o f  the n o t i c e  w i t h  tax s t a t e m e n t s  

m a i l e d  for the fi s c a l  y e a r  for w h i c h  ai d  is r e c e i v e d ; or

(2) by p u b l i s h i n g  in a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

w i t h i n  the m u n i c i p a l i t y  a c o p y  of the n o t i c e  o n c e  e a c h  w e e k  f o r  a p e r i o d 

o f  t hree s u c c e s s i v e  weeks, w i t h  p u b l i c a t i o n  to o c c u r  n o t  later t han 45 

d a y s  a f t e r  the f inal a d o p t i o n  of the m u n i c i p a l i t y ' s  budg e t .

(b) If the m u n i c i p a l i t y  levies a n d  c o l l e c t s  o n l y  a s ales tax, the 

g o v e r n i n g  b o d y  s ha l l  p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  in the f o r m  set o u t  

i n  (a) o f  this section. I n  p r o v i d i n g  n o t i c e  u n d e r  thi s  su b s e c t i o n,  the 

o r  a s s e m b l y  sh a l l  s u b s t i t u t e  for t h e m i l l a g e  e q u i v a l e n c y  its
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e s t i m a t e  o f  the e q u i v a l e n t  s a l e s  t a x  r a t e  for e a c h  of th e  c a t e g o r i e s  of 

f i n a n c i a l  a s s i s t a n c e  se t  o u t  in (a) o f  this s e c t i o n .  N o t i c e  s h a l l  be 

p r o v i d e d

(1) b y  p u b l i s h i n g  i n  a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

w i t h i n  th e  m u n i c i p a l i t y  a c o p y  o f  th e  n o t i c e  o n c e  e a c h  w e e k  f o r  a p e r i o d  

o f  t h r e e  s u c c e s s i v e  w e e k s ,  w i t h  p u b l i c a t i o n  to o c c u r  n o t  l a t e r  t h a n  45 

d ay s  a f t e r  the f i n a l  a d o p t i o n  o f  the m u n i c i p a l i t y ' s  b u d g e t ;  o r

(2) if t h e r e  is n o  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  in the 

m u n i c i p a l i t y ,  b y  p o s t i n g  a c o p y  o f  t he  n o t i c e  for at l e a s t  20 d a y s  in at

l e a s t tw o  p u b l i c  p l a c e s  w i t h i n  the m u n i c i p a l i t y ,  w i t h  p o s t i n g  t o  o c c u r

n o t  l a t e r  t h a n  45 d a y s  a f t e r  th e  f i n a l  a d o p t i o n  o f  the m u n i c i p a l i t y ' s  

b u d g e t .

(c) C o m p l i a n c e  w i t h  the p r o v i s i o n s  o f  t h i s  s e c t i o n  is a p r e r e q u i­

sit e  to r e c e i p t  o f  m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

A S  2 9 . 8 8  a n d  s t a t e  a i d  for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u n d e r  

A S  29.89. T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  w i t h­

h o l d  a n n u a l  a l l o c a t i o n s  u n d e r  t h o s e  c h a p t e r s  u n t i l  m u n i c i p a l  o f f i c i a l s  

d e m o n s t r a t e  tha t  th e  r e q u i r e m e n t s  o f  this s e c t i o n  h a v e  b e e n  m e t .

* Sec. 10. AS 2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(40) A S  2 9 . 7 3 . 0 6 0  ( t a x p a y e r  n o t i ce )

(41) A S  2 9 . 8 8  ( m u n i c i p a l  tax r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e )

(42) A S  2 9 . 8 9  (state a i d  for m i s c e l l a n e o u s  m u n i c i p a l  ser vi c e s )

* Sec. 11. A S  4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 4 5  are r e p e a l e d .

* Sec. 12. (a) N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  o f  secs. 1 - 11 of this

a m u n i c i p a l i t y  m a y  n o t  r e c e i v e  less t h a n  $ 2 5 , 0 0 0  p l u s  an a r e a  

d i f f e r e n t i a l  d u r i n g  the f i r s t  f i s c a l  y e a r  in w h i c h  thi s  A c t  isc o s t - o f - l i v i n g  

e f f e c t i v e ; a n d

F o r  t h e  f i r s t  f i v e  f i s c a l  y e a r s  d u r i n g  w h i c h  thi s  A c t  is
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e f f e c t i v e ,  if t h e  a m o u n t  a p p r o p r i a t e d  to p a y  e n t i t l e m e n t s  u n d e r  thi s  A c t  is 

i n s u f f i c i e n t  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  full e n t i t l e m e n t  d u e  e a c h  m u n i ­

c i p a l i t y  o r  o t h e r  r e c i p i e n t ,  e n t i t l e m e n t s  d e t e r m i n e d  u n d e r  A S  29.88, A S  

2 9 . 8 9,  A S  2 9 . 9 0 ,  a n d  A S  29 . 9 5 ,  t o g e t h e r  w i t h  the a d d i t i o n a l  s u m s  r e q u i r e d  b y

(a) o f  t h i s  s e c t i o n ,  s h a l l  b e  e q u a l l y  p r o r a t e d  a n d  th e  p r o r a t e d  a m o u n t s  

d i s t r i b u t e d  to m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s .

* Sec. 13. S e c t i o n  14, ch. 79, S L A  1 9 7 9  is a m e n d e d  to read:

Sec. 14. T R A N S I T I O N .  (a) T h e  t a x e s  p a i d  f o r  the  1978 [1979] 

c a l e n d a r  y e a r  u n d e r  A S  4 3 . 7 5  s h a l l  b e  s h a r e d  w i t h  m u n i c i p a l i t i e s  in 

a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . 1 3 0  a n d  4 3 . 7 5 . 1 3 5 ,  as t h o s e  s e c t i o n s  r e a d  

b e f o r e  t h e i r  r e s p e c t i v e  a m e n d m e n t  a n d  r e p e a l  b y  t h i s  Act .  T h e  t a x e s  

p a i d  f o r  t h e  1979 [1980] c a l e n d a r  y e a r  a n d  f o r  e a c h  s u c c e e d i n g  c a l e n d a r  

y e a r  s h a l l  b e  s h a r e d  w i t h  m u n i c i p a l i t i e s  in a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . -  

130, as a m e n d e d  b y  sec. 11 o f  t h i s  Act.

*  Sec. 14. (a) T h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  a n d  the 

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  j o i n t l y  e x a m i n e  p r o g r a m s  

o f  s t a t e  a s s i s t a n c e  to p e r s o n s  f o r  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  h o s p i­

tal s  a n d  h e a l t h  f a c i l i t i e s  a n d  s h a l l  r e p o r t  t h e i r  r e c o m m e n d a t i o n s  o n  the 

e x t e n t  t o  w h i c h  the s t a t e  s h o u l d  a s s i s t  m u n i c i p a l i t i e s ,  n o n p r o f i t  c o r p o r a­

tions, a n d  o t h e r s  in th e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  h o s p i t a l s  a n d  h e a l t h  

f a c i l i t i e s .

(b) B y  F e b r u a r y  1, 1 981, th e  c o m m i s s i o n e r  o f  h e a l t h  a n d  s o c i a l  s e r v i c e s  

s h a l l  s u b m i t  to the l e g i s l a t u r e  a r e p o r t ,  a c c o m p a n i e d  b y  d r a f t  l e g i s l a t i o n ,  

e x a m i n i n g  p r o g r a m s  o f  s t a t e  a i d  f o r  h o s p i t a l  a n d  h e a l t h  f a c i l i t y  c o n s t r u c t i o n  

and o p e r a t i o n ,  i n c l u d i n g  b o t h  p u b l i c  a n d  p r i v a t e  f a c i l i t i e s ,  a n d  r e c o m m e n d i n g  

a c o m p r e h e n s i v e  h e a l t h  a n d  h o s p i t a l  f i n a n c i a l  a s s i s t a n c e  p r o g r a m .  T h e  r e p o r t

and a c c o m p a n y i n g  l e g i s l a t i o n  s h a l l  b e  b a s e d  o n  h e a l t h  c a r e  a n d  h e a l t h  f a c i l i­

ty  need, e x p r e s s e d  as a f u n c t i o n  o f  n u m b e r  o f  b e d s ,  o c c u p a n c y  r a t e  o f  f a c i­

li t i e s ,  k i n d s  o f  c a r e  a n d  l e v e l s  o f  s e r v i c e  p r o v i d e d  o r  n o t  p r o v i d e d ,  o r  a n y
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other f a c t o r s  w h i c h  t h e  c o m m i s s i o n e r  o f  h e a l t h  a n d  s o c i a l  s e r v i c e s  r e a s o n a b l y  

b e lie v e s  should b e  t h e  b a s i s  b y  w h i c h  s t a t e  a s s i s t a n c e  for h o s p i t a l s  a n d  

h e a lth  f a c i l i t i e s  a n d  t h e i r  p r o g r a m s  s h o u l d  be p r o v i d e d .

(c) T h e  r e p o r t  a n d  a c c o m p a n y i n g  l e g i s l a t i o n  p r e s e n t e d  u n d e r  (b) of this 

section s h a l l

(1) i n c l u d e ,  if nece s s ar y ,  r e f e r e n c e  to c e r t i f i c a t e s  o f  n e e d  

l e g i s l a t i o n  a n d  a n y  o t h e r  c u rr e n t  p r o g r a m  of the f e d e r a l  o r  s t a t e  g o v e r n m e n t  

w h i c h  a p p l i e s  in d e t e r m i n i n g  w h e t h e r  h o s p i t a l s  a n d  h e a l t h  c a r e  f a c i l i t i e s  

s h a l l  b e  c o n s t r u c t e d ;

(2) r e c o m m e n d  a p e r m a n e n t  p r o g r a m  of s t a t e  a s s i s t a n c e  t o  m u n i c i­

p a l i t i e s  f o r  h o s p i t a l  c a r e  and h e a l t h  c a r e  services, w h e t h e r  p r o v i d e d  by 

p u b l i c  o r  p r i v a t e  f a c i l it i e s ,  w h i c h  i m pr o v e s  the l e v e l  of c a r e  fo r  the p e o p l e  

of t h e  state.

* Sec. 15. (a) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  and t h e

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  shall j o i n t l y  e x a m i n e  

p r o g r a m s  o f  s t a t e  a s s i s t a n c e  fo r  the c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  m a s s  

t r a n s i t  f a c i l i t i e s  a n d  s e r v i c e s  and s h a l l  report t h e i r  r e c o m m e n d a t i o n s  on t h e  

e x t e n t  to w h i c h  th e  s t a t e  sh o u l d  a s s i s t  m u n i c i p a l i t i e s  in t h e  c o n s t r u c t i o n  

a n d  o p e r a t i o n  o f  m a s s  t r a ns i t  f a c i l i t i e s  and ser v i c e s.

(b) B y  F e b r u a r y  1, 1981, the c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  

a f f a i r s  s h a l l  s u b m i t  to the l e g i s l a t u r e  a report, a c c o m p a n i e d  b y  d r a f t  l e g i s­

lation, e x a m i n i n g  p r o g r a m s  of  state a i d  for m a s s  t r a n s i t  f a c i l t i e s  and s e r­

vices, a n d  r e c o m m e n d i n g  a c o m p r e h e n s i v e  f i n a n c i a l  a s s i s t a n c e  p r o g r a m .  T h e 

r e c o m m e n d a t i o n  s h a l l  c o n s i d e r  r e g i o n a l  transit d i f f e r e n c e s ,  p u b l i c  an d p r i­

v a t e  o p e r a t i o n  o f  t r a n s i t  systems, a n d  m e t h o d s  o f  f i n a n c i a l  s u p p o r t  p r o v i d e d  

i n  o t h e r  stat e s .

|j *  Sec. 16. S e c t i o n  13 o f  this A c t  is r e t r o a c t i v e  to J u l y  1, 1979.

j! *  Sec. 17. S e c t i o n s  1 - 12 of t h i s  Ac t  take e f f e c t  o n  t h e  f i r s t  day o f

t h e  f i s c a l  y e a r  f o r  w h i c h  $ 3 5 , 0 0 0 , 0 0 0  o r  m o r e  is a p p r o p r i a t e d  a n d  a l l o w e d  b y
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the g o v e r n o r  for d i s t r i b u t i o n  to m u n i c i p a l i t i e s  a n d  o ther r e c i p i e n t s  u n d e r 

the p r o v i s i o n s  o f  secs. 1 - 12 o f  this Act, o r  o n  J u l y  1, 1983, w h i c h e v e r  is 

e a r l i e r .

* Sec. 18. S e c t i o n s  14 and 15 o f  this A c t  t ake effect J u l y  1, 1980.

*  Sec. 19. S e c t i o n s  13 and 16 - 19 of this A c t  take e f f e c t  i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

JL
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