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IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS  F O R  H O U S E  B I L L  NO. 192 ( F i n a n c e )  a m  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  for e q u a l i z a t i o n  of the t a x  r e s o u r c e s

of m u n i c i p a l i t i e s ,  c o n t i n u i n g  a p o r t i o n  o f  t h e  p r o g r a m  

of s t a t e  a i d  f o r  m u n i c i p a l  p u r p o s e s ,  a n d  p r o v i d i n g  for 

m i n i m u m  e n t i t l e m e n t s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P U R P O S E .  It is t h e  p u r p o s e  of this Ac t  to

(1) i m p r o v e  the r e v e n u e  r a i s i n g  a n d  d i s t r i b u t i o n  s y s t e m  for th e  

b e n e f i t  of r e s i d e n t s  of h o m e  r u l e  a n d  g e n e r a l  l a w  m u n i c i p a l i t i e s  b y  p r o v i d i n g  

for m o r e  e q u i t a b l e  a l l o c a t i o n  of f i n a n c i a l  r e s o u r c e s  a m o n g  m u n i c i p a l i t i e s  to 

i m p r o v e  t h e i r  f i s c a l  c a p a c i t i e s ;  a n d

(2) a s s u r e  t ha t  no m u n i c i p a l i t y  s u f f e r s  i m p o v e r i s h m e n t  of n e c e s­

sa r y  p u b l i c  s e r v i c e s ,  r e l a t i v e  to o t h e r  m u n i c i p a l i t i e s ,  b e c a u s e  o f  the c h a n c e

l o c a t i o n  of  t a x a b l e  w e a l t h  in th e  s t a t e .

* Sec. 2. AS 29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  88. M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N .

Sec. 2 9 . 8 8 . 0 1 0 .  S T A T E  E Q U A L I Z A T I O N  O F  T A X  R E S O U R C E S  F O R  L O C A L  

G O V E R N M E N T  S E R V I C E S .  (a) D u r i n g  e a c h  f i s c a l  y e a r  the s t a t e  s hall 

c o m p u t e  a n  e q u a l i z a t i o n  e n t i t l e m e n t  f o r l o c a l  g o v e r n m e n t  s e r v i c e s  p r o­

v i d e d  b y  a t a x i n g  u nit.

(b) T h e  e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  f o r e a c h  t a x i n g  u n i t  is 

b a s e d  o n  th e  p o p u l a t i o n ,  r e l a t i v e  a b i l i t y  to g e n e r a t e  r e v e n u e ,  a n d  local 

t a x  b u r d e n  o f  th e  t a x i n g  u n i t  a n d  is d e t e r m i n e d  b y  the a p p l i c a t i o n  of

the form ula
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E n t i t l e m e n t  = P x R 

w h e r e  P = p o p u l a t i o n ,  and

R - m i l l a g e  r a t e  e q u i v a l e n t ,  d e t e r m i n e d  b y  d i v i d i n g  the 

s u m  o f  the l o c a l l y  g e n e r a t e d  r e v e n u e  of the t a x i n g  uni t  b y  o n e - t e n t h  

of o n e  p e r c e n t  (0.1) of the  f u l l  an d  true v a l u e  of a s s e s s e d  p r o p e r t y 

of t h e  t a x i n g  uni t d e t e r m i n e d  u n d e r  AS 2 9 . 8 8 . 0 2 0 ( d ) ;  h o w e v e r ,  the p r o­

p e r t y  v al u e  u s e d  u n d e r  t h i s  s u b s e c t i o n  m a y  not be less t h a n  15 percent 

of th e  s t a t e w i d e  a v e r a g e  p e r  c a p i t a  full a n d  t rue a s s e s s e d  p r o p e r t y  

v a l u e .

(c) For p u r p o s e s  of t h i s  s e ct i o n ,  l o c a l l y  g e n e r a t e d  r e v e n u e

(1) inc l ud e s ,

(A) the a c t u a l  r e v e n u e  d e r i v e d  f r o m  the l evy an d  c o l l e c­

tion of local t a x e s  in t h e  t a x i n g  u n i t  for local g o v e r n m e n t  s e r­

vices d u r i n g  the p r e c e d i n g  fiscal y e a r  of the t a x i n g  unit;

(B) m o t o r  v e h i c l e  p a y m e n t s  r e c e i v e d  b y  the m u n i c i p a l i t y  

d u r i n g  the p r e c e d i n g  f i s c a l  yea r  u n d e r  AS 28.10 . 43 1 ;

(C) r e v e n u e  f r o m  fees, r e n t a l s ,  leases, p e n al t i e s ,  

l i c e n s e s  or p e r m i t s  r e c e i v e d  d u r i n g  the p r e c e d i n g  f is c a l  year by 

the m u n i c i p a l i t y  for a f u n c t i o n  or s e r v i c e  ove r  w h i c h  it has c o n­

trol, i n c l u d i n g  r e v e n u e s  d e r i v e d  f r o m  u t i l i t i e s ,  p a rk s  and r e c r e a­

tion services, m a s s  t r a n s i t ,  o f f s t r e e t  p a r ki n g ,  a n d  g a r b a g e  and 

s o l i d  w a s t e  d i s p o s a l  s e r v i c e s ;  and

(D) s p e c i a l  a s s e s s m e n t s  r e c e i v e d  d u r i n g  the p r e c e d i n g  

fiscal year;

(2) e x c l u d e s ,

(A) r e v e n u e  d e r i v e d  f r o m  the l e v y  an d  c o l l e c t i o n  of 

m u n i c i p a l  t axes a n d  a p p r o p r i a t e d  for the o p e r a t i n g  e x p e n s e s  and 

debt s e r v i c e  of u t i l i t i e s ;

(B) r e v e n u e  f r o m  i n t e r e s t  e a r n e d  o n  i n v e s t m e n t s  and f r o m
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th e  sale and lease of land or e q u i p m e n t ; and

(C) all o t h e r  r e v e n u e  f r o m  w h a t e v e r  s er v i c e  derived.

Sec. 29.88.015. D E T E R M I N A T I O N  OF  P O P U L A T I O N .  (a) For p u r p o s e s  of 

this c h a p t e r ,  the p o p u l a t i o n  of a t a x i n g  uni t  shall be d e t e r m i n e d  a n n u­

ally by  the latest f i g u r e s  of the U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or 

other p o p u l a t i o n  dat a  wh i c h,  in the j u d g m e n t  of the d e pa r t m e n t ,  is 

r e l i a b l e .

(b) T h e  p o p u l a t i o n  of the t a x i n g  unit i n cl u d e s  the p o p u l a t i o n  of 

any m i l i t a r y  r e s e r v a t i o n  w h i c h  is a par t  of the t a x i n g  unit.

Sec. 29.88.020. D E T E R M I N A T I O N  O F  M I L L A G E  R A T E  E Q U I V A L E N T . (a)

The d e p a r t m e n t  m ay  r e q u i r e  a m u n i c i p a l i t y  to r e t u r n  a c e r t i f i c a t i o n ,  

signed b y  the m u n i c i p a l  t r e a s u r e r  or m a n a g e r  an d  the mayor, w h i c h  p r o­

vides a n  es t i m a t e  of the loca l l y  g e n e r a t e d  r e v e n u e  r e c e i v e d  b y  the 

m u n i c i p a l i t y  du r i n g  the p r e c e d i n g  fiscal year.

(b) Not later t h a n  O c t o b e r  15 of e ach year, the d e p a r t m e n t  shall 

make an initial d e t e r m i n a t i o n  of the m i l l a g e  r ate e q u i v a l e n t  of each 

ta x i n g  u n i t  which will be used as the basis for c o m p u t a t i o n  a n d  d i s t r i­

bu t i o n  of e q u a l i z a t i o n  e n t i t l e m e n t s  for the fiscal yea r  un d e r  this 

ch a pter. The d e p a r t m e n t  shall m a k e  the d e t e r m i n a t i o n s  b a s e d  u p o n  the 

c e r t i f i c a t i o n  r e t u r n e d  b y  the m u n i c i p a l i t y  u n d e r  (a) of this section.

(c) At the e a r l i e s t  p o s s i b l e  date, but not l ater t han D e c e m b e r  15 

of e a c h  year, the d e p a r t m e n t  s hall m a k e  a final d e t e r m i n a t i o n  of the 

m i l l a g e  r ate e q u i v a l e n t  of eac h  t a x i n g  unit w h i c h  w ill be u s e d  as the 

basis fo r  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  of e q u a l i z a t i o n  e n t i t l e m e n t s  

under thi s  chapter. T h e  d e p a r t m e n t  shall m a k e  the d e t e r m i n a t i o n s  b a s e d  

up o n  a l l  audits, f i n a n c i a l  s t a t e m e n t s  and o t h e r  f i n a n ci a l  r e p o r t s  p r e­

pa r e d  a n d  s u b m i t t e d  b y  the m u n i c i p a l i t y .  The d e p a r t m e n t  s ha l l  adjust to 

the l o c a l l y  g e n e r a t e d  r e v e n u e  r e p o r t e d  b y  m u n i c i p a l i t i e s  to e x c l u d e  the 

p o r t i o n  of  the m u n i c i p a l  r e v e n u e - g e n e r a t i n g  e f f o r t  c l a i m e d  b y  the m u n i-
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c i p a l l t y  w h i c h  does n o t  q u a l i f y  for i n c l u s i o n  in or r e c o g n i t i o n  as 

l o c a l l y  g e n e r a t e d  r e v e n u e  for local g o v e r n m e n t  p u r p o s e s  u n d e r  AS 2 9 . 8 8 . -  

0 1 0 ( c ) ( 1 ) .  T h e  a d j u s t m e n t  shall be m a d e  b y  d e d u c t i n g  an a m o u n t  e q u a l  to 

the d e p a r t m e n t ' s  e s t i m a t e  of r e v e n u e  w h i c h  is n o t  r e c o g n i z e d  for t h o s e  

p u r p o s e s .

(d) T h e  full a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  s h a l l  be d e t e r m i n e d  

b y  the d e p a r t m e n t  in t h e  m a n n e r  p r o v i d e d  for the c o m p u t a t i o n  of s t a t e  

a i d  to e d u c a t i o n  u n d e r  A S  1 4 . 1 7 . 1 40 .  In a d d i t i o n  to  the c o m p u t a t i o n  for 

m u n i c i p a l i t i e s  w h i c h  l e v y  and c o l l e c t  a p r o p e r t y  tax, the d e p a r t m e n t  

s h a l l  d e t e r m i n e  an e s t i m a t e d  full and tru e  a s s e s s e d  p r o p e r t y  v a l u e  for

(1) eac h  m u n i c i p a l i t y  w h i c h  is a s c h o o l  d i s t r i c t  a n d  w h i c h  

d o e s  not lev y  and c o l l e c t  a p r o p e r t y  tax; and

(2) eac h  s e c o n d  class city  in w h i c h  the p o p u l a t i o n  of the 

c i t y  e q u a l s  or e x c e e d s  750 p e r s o n s ?  h o w e v e r ,  a c o m p u t a t i o n  m a y  not be 

r e q u i r e d  u n d e r  this p a r a g r a p h  m or e  o f t e n  t han o n c e  d u r i n g  a p e r i o d  of 

t h r e e  s u c c e s s i v e  c a l e n d a r  years? and

(3) all o t h e r  s e c o n d  c lass cities, b y  d e t e r m i n i n g  the a v e r a g e  

p e r  c a p i t a  full a nd  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  of  all c i t i e s  h a v i n g  a 

p o p u l a t i o n  of less t h a n  750 in w h i c h  a n  a s s e s s m e n t  is c o m p l e t e d  b y  a 

m u n i c i p a l i t y  or for w h i c h  a d e t e r m i n a t i o n  is n o t  m a d e  u n d e r  (1) or (2) 

of this s u b s e c t i o n .

(e) T h e  d e p a r t m e n t  shall a n n u a l l y  c o m p u t e  a s t a t e w i d e  a v e r a g e  p e r  

c a p i t a  ful l  a n d  t r u e  a s s e s s e d  p r o p e r t y  value.

Sec. 2 9 . 8 8 . 0 2 5 .  RE P O R T S .  N o  p a y m e n t  m a y  be m a d e  to a m u n i c i p a l i t y  

u n d e r  AS 2 9 . 8 8  u n t i l  t h e  m u n i c i p a l i t y  has f i r s t  s u b m i t t e d  its c e r t i f i­

c a t e  of e s t i m a t e d  r e v e n u e  an d  its f i n a n c i a l  r e p o r t  to the d e p a r t m e n t  for  

t h e  f i s c a l  y e a r  p r e c e d i n g  the y e a r  for w h i c h  t h e  e q u a l i z a t i o n  e n t i t l e­

m e n t  is s o u g h t , t o g e t h e r  w i t h  a b u d g e t  f o r  t h e  m u n i c i p a l i t y ' s  c u r r e n t  

f i s c a l  y e ar .  T h e  f i n a n c i a l  r e p o r t  s hall i n c l u d e  a l i s t i n g  of g e n e r a l
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r e v e n u e  c o l l e c t e d  f r o m  t a x e s  l e v i e d  a n d  a s s e s s e d  b y  the m u n i c i p a l i t y  a n d  

a n y  o t h e r  r e v e n u e  w h i c h ,  in the o p i n i o n  o f  the m u n i c i p a l  o f f i c i a l s ,  is 

e l i g i b l e  f o r  i n c l u s i o n  in c o m p u t a t i o n s  o f  the l o c a l l y - g e n e r a t e d  r e v e n u e  

of the t a x i n g  unit.

Sec. 2 9 . 8 8 . 0 3 0 .  L I M I T A T I O N  O N  C O M P U T A T I O N  A N D  U S E  O F  P A Y M E N T S .

(a) A n  e q u a l i z a t i o n  e n t i t l e m e n t  g e n e r a t e d  b y  the g e n e r a l  t a x  l e v y  of a 

t a x i n g  u n i t  m a y  be e x p e n d e d  o n l y  for l e g a l l y  a u t h o r i z e d  e x p e n d i t u r e s  o f  

tha t t a x i n g  unit, but up to 15 p e r c e n t  of the p a y m e n t  o f  a n  e q u a l i z a­

t i o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to the a r e a w i d e  l o c a l l y  

g e n e r a t e d  r e v e n u e  of a m u n i c i p a l i t y  m a y  be e x p e n d e d  b y  th e  m u n i c i p a l i t y  

at th e  d i s c r e t i o n  of its a s s e m b l y  or c o un c i l .

(b) A n  e q u a l i z a t i o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to 

r e v e n u e  o t h e r  t h a n  r e v e n u e  o b t a i n e d  f r o m  the l e v y  a n d  c o l l e c t i o n  of 

t a x e s  m a y  b e  u s e d  for a r e a w i d e  or n o n a r e a w i d e  p u r p o s e s ,  at the d i s c r e­

ti o n  of the a s s e m b l y  or c o u n c i l .

Sec. 2 9 . 8 8 . 0 3 5 .  T A X  E Q U A L I Z A T I O N  A C C O U N T .  T h e  t a x  e q u a l i z a t i o n  

a c c o u n t  is e s t a b l i s h e d .  F u n d s  to c a r r y  ou t  the p r o v i s i o n s  of this 

c h a p t e r  s h a l l  be a l l o c a t e d  b y  the d e p a r t m e n t  to the a c c o u n t .  T h e  a m o u n t  

a l l o c a t e d  to the a c c o u n t  s h a l l  be f u l l y  d i s t r i b u t e d  b y  th e  d e p a r t m e n t  as 

p a y m e n t s  to m u n i c i p a l i t i e s  for the p u r p o s e  of f u l f i l l i n g  e a c h  m u n i c i p a l­

ity ' s  s h a r e  a u t h o r i z e d  u n d e r  AS 2 9 . 8 8 . 0 1 0 ,  a n d  the a m o u n t  a l l o c a t e d  t o  

th e  a c c o u n t  s h a l l  be d i s t r i b u t e d  b y  the d e p a r t m e n t  p r o  r a t a  a m o n g  e l i­

g i b l e  m u n i c i p a l i t i e s .

Sec. 2 9 . 8 8 . 0 4 0 .  A D M I N I S T R A T I O N .  (a) T h e  d e p a r t m e n t  m a y  a d o p t  

r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  the p r o v i s i o n s  of t h i s  c h a p t e r .  T h e  

r e g u l a t i o n s  s h a l l  i n c l u d e ,  a m o n g  o t h e r  p r o v i s i o n s ,  (1) p r o c e d u r e s  a n d  

f i l i n g  d a t e s  f o r  s u b m i t t i n g  f i n a n c i a l  r e p o r t s ;  (2) p r o c e d u r e s  f o r  o b ­

t a i n i n g  i n f o r m a t i o n  r e q u i r e d  to c o m p u t e  a n d  d e t e r m i n e  t h e  m u n i c i p a l i t y ' s  

m i l l a g e  r a t e  e q u i v a l e n t ;  a n d  (3) p r o c e d u r e s  b y  w h i c h  th e  d e p a r t m e n t
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s h a l l  n o t i f y  a m u n i c i p a l i t y  in w r i t i n g  o f  the r e a s o n s  for a p r o p o s e d  

d i s a l l o w a n c e  or a d j u s t m e n t  of a n y  f ac t o r  b e a r i n g  u p o n  the d e t e r m i n a t i o n  

of the m u n i c i p a l i t y ' s  e n t i t l e m e n t  and b y  w h i c h  the m u n i c i p a l i t y  w i l l  be 

p r o v i d e d  r e a s o n a b l e  t i m e  in w h i c h  to r e s p o n d  or to c h a l l e n g e  the d e p a r t­

m e n t ' s  d e t e r m i n a t i o n .

(b) T h e  d e p a r t m e n t  s h a l l  m a k e  r e a s o n a b l e  e f f o r t s  to ad v i s e  a n d 

a s s i s t  m u n i c i p a l i t i e s  in c o l l e c t i n g  i n f o r m a t i o n  and c o m p l e t i n g  r e p o r t s  

n e c e s s a r y  for the d e t e r m i n a t i o n  of e n t i t l e m e n t s  u n d e r  this chapter.

(c) T h e  d e p a r t m e n t  shall, b y  r e g u l a t i o n ,  c l a s s i f y  for i n c l u s i o n  or 

e x c l u s i o n  as a c o m p o n e n t  of a m u n c i p a l i t y 's m i l l a g e  r ate e q u i v a l e n t  

u n d e r  AS 2 9 . 8 8 . 01 0 ,  a n y  ta x  r e v e n u e  a p p r o p r i a t e d  for a u t i l i t y  n o t 

i n c l u d e d  in the d e f i n i t i o n  set out in A S  2 9 . 8 8 . 0 4 5( 4 ) .

Sec. 2 9 . 88 . 0 4 5 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e ­

g i o n a l  A f f a i r s ;

(2) " m u n i c i p a l i t y "  m e a n s  a city, b o r o u g h  or u n i f i e d  m u n i c i­

pa l i t y  i n c o r p o r a t e d  u n d e r  the laws of th e  state;

(3) " t a x i n g  u n i t "  m e a n s  a m u n i c i p a l i t y  and

(A) in a b o r o u g h  or u n i f i e d  m u n i c i p a l i t y ,  a s e r v i c e  area

or the e n t i r e  a r e a  o u t s i d e  cities;

(B) in a city, a d i f f e r e n t i a l  tax zone;

(4) " u t i l i t i e s "  m e a n s  e l e c t r i c i t y ,  water, sewer, gas, h eat, 

or t e l e p h o n e  s e r v i c e s ,  a n d  r e f u s e  and g a r b a g e  c o l l e c t i o n  se r v i c es .

* Sec. 3. A S  29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  89. S T A T E  A I D  FOR M I S C E L L A N E O U S  

M U N I C I P A L  P U R P O S E S .

Sec. 2 9 . 8 9 . 0 0 5 .  R E V E N U E  S H A R I N G  P A Y A B L E .  In a d d i t i o n  to th e  e n­

ti t l e m e n t s  u n d e r  A S  29.88, d u r i n g  e a c h  f i s c a l  y e a r  the s t a t e  s h a l l  p a y  

a i d  to a m u n i c i p a l i t y  or o t h e r  e l i g i b l e  r e c i p i e n t  w h i c h  has the p o w e r  to
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p r o v i d e  the s e r v i c e s  d e s c r i b e d  in this c h a p t e r  an d  e x e r c i s e s  the p o w e r  

in the manner r e q u i r e d  b y  this c h a pter.

Sec. 2 9.89.010. S T A T E  A I D  T O  M U N I C I P A L I T I E S  FOR ROADS. (a) The 

s t a t e  shall p a y  to a m u n i c i p a l i t y  w h i c h  has power to p r o v i d e  for r o a d  

m a i n t e n a n c e  a n d  e x e r c i s e s  tha t  pow e r ,  a s u m  equal to $ 2 , 5 0 0  a m ile for 

e a c h  mil e  of road, s t r e e t  or h i g h w a y  m a i n t a i n e d  b y  the local g overnment, 

e x c l u d i n g  (1) the o f f i c i a l  s t a t e  h i g h w a y  system, (2) ro a d s ,  streets or 

h i g h w a y s  not d e d i c a t e d  to p u b l i c  use, (3) roads, s t r e e t s  or h i g hw a y s  

m a i n t a i n e d  u n d e r  the local s e r v i c e  r oad p r o g r a m  (AS 1 9 . 3 0 . 1 1 1  - 19.30.- 

251), and (4) a l leyways, in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  by the 

D e p a r t m e n t  of T r a n s p o r t a t i o n  an d Public F a c i l i t i e s .  N o  p a y m e n t s  m ay  be 

m a d e  for m a i n t e n a n c e  of r o a d s  not u sed by a u t o m o t i v e  e q u i p m e n t .

(b) F r o z e n  w a t e r w a y s  a n d  c o n n e c t i o n s  f rom i n h a b i t e d  areas to 

w a t e r w a y s  w h i c h  m a y  be s a f e l y  u s e d  for p u b l i c  t r a n s p o r t a t i o n  by a u t o­

m o t i v e  eq u i p m e n t  and are so u s e d  dur i n g  a p o r t i o n  of a y e a r  are e l i g i b l e  

for payments of $1,500 per m i l e  if the w a t e r w a y s  an d c o n n e c t i o n s  are 

m a i n t a i n e d  d u r i n g  the p e r i o d  of use by a m u n i c i p a l i t y  or c o m b i n a t i o n  of 

m u n i c i p a l i t i e s .  Th e  D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  Affairs, after 

c o n s u l t a t i o n  w i t h  the D e p a r t m e n t  of T r a n s p o r t a t i o n  an d  P u b l i c  F a c i l i­

ties, shall d e t e r m i n e  w h i c h  w a t e r w a y s  and c o n n e c t i o n s  q u a l i f y  and, w he r e  

t h e  wa terways or c o n n e c t i o n s  lie o ut s i d e  the c o r p o r a t e  limits of a 

mu n i c i p a l i t y ,  wh i c h  m u n i c i p a l i t i e s  shall recei v e  the p a y m e n t s  u n d er  this 

s u b s e c t i o n  u n l e s s  the m u n i c i p a l i t i e s  in v o l v e d  h a v e  a g r e e d  in w r i t i n g  to 

a p a r t i c u l a r  d i s t r ib u t i o n .

Sec. 2 9 . 8 9 . 0 1 5 .  S T A T E  A I D  T O  M U N I C I P A L I T I E S  A N D  O T H E R  E L I G I B L E  

R E C I P I E N T S  FOR H E A L T H  F A C I L I T I E S  AN D  H O SPITALS. (a) T h e  state shall 

p a y

(1) to a m u n i c i p a l i t y  w h i c h  h a s  the p o w e r  to p r o v i d e  h o s p i t a l  

faci l i t ie s  a n d  s e r vices a nd  w h i c h  e x e r c i s e s  that power, $ 1 , 0 0 0  per bed

-7- C S H B  1 9 2 (Finance) a m



1

2

3

4

5

6

7

8

9

10

11

12

13

14

16

16

17

18

19

20

21

22

23

24

26

26

27

28

r
- ~ ---------v

for e a c h  b e d  a c t u a l l y  u s e d  for p a t i e n t  care, l i m i t e d  to the n u m b e r  of 

b e d s  p r o v i d e d  for in th e  c o n s t r u c t i o n  d e s i g n  of the h o s p i t a l ,  or $ 7 5 , 0 0 0  

a h o s p i t a l  for t h o s e  h o s p i t a l s  w i t h  10 o r  m o r e  b e d s ,  or $ 2 5 , 0 0 0  a h o s ­

pit a l  for t hose h o s p i t a l s  w i t h  less t h a n  10 b e d s , as the m u n i c i p a l i t y  

m a y  el e c t ;  m o n e y  r e c e i v e d  u n d e r  t his p a r a g r a p h  m a y  be u s e d  o n l y  for 

h o s p i t a l s  and shall be a p p o r t i o n e d  a m o n g  q u a l i f y i n g  h o s p i t a l s  as th e  

m u n i c i p a l i t y  m a y  d e t e r m i n e ;

(2) o n  the b a s i s  set out in (1) of this s u b s e c t i o n  to a m u n i ­

c i p a l i t y  for a n o n p r o f i t  h o s p i t a l  not o p e r a t e d  by a m u n i c i p a l i t y  if the 

m u n i c i p a l i t y  f irst c e r t i f i e s  to the d e p a r t m e n t  t h a t  the n o n p r o f i t  h o s ­

pit a l  is in c o m p l i a n c e  w i t h  all s t a n d a r d s  for h o s p i t a l s  w h i c h  h a v e  b e e n  

a d o p t e d  by  the m u n i c i p a l i t y ;  m o n e y  m a y  not be p a i d  on b e h a l f  of a n o n ­

p r o f i t  h o s p i t a l  in the a b s e n c e  of this c e r t i f i c a t i o n ;  p a y m e n t s  to t h e  

m u n i c i p a l i t y  shall be t r a n s f e r r e d  to t h e  n o n p r o f i t  h o s p i t a l  in a c c o r d ­

ance w i t h  the b a s i s  by w h i c h  the e n t i t l e m e n t  w a s  g e n e r a t e d  by the h o s p i ­

tal and s h a l l  be a p p l i e d  t o  the a n n u a l  c o s t  of o p e r a t i o n  and m a i n t e n a n c e  

of the h o s p i t a l  or for th e  p r o v i s i o n  of h e a l t h  c a r e  s e r v i c e  at the 

h o s p i t a l  as the d i r e c t o r s  of the h o s p i t a l  d e t e r m i n e ;

(3) to a m u n i c i p a l i t y  in w h i c h  a h e a l t h  f a c i l i t y  is o p e r a t e d ,  

$ 1 , 0 0 0  p e r  bed for e a c h  b e d  a c t u a l l y  u s e d  for p a t i e n t  care, l i m i t e d  to 

the n u m b e r  of bed s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of th e  h e a l t h  

f a c i l i t y ,  or $ 4 , 0 0 0  pe r  h e a l t h  f a c i l i t y  as the m u n i c i p a l i t y  m a y  d e t e r ­

mine.

(b) A h o s p i t a l  m a y  n o t  r e c e i v e  p a y m e n t  u n d e r  b o t h  (a)(1) a n d

(a)(2) of this s e c t i o n.

(c) M o n e y  r e c e i v e d  b y  a m u n i c i p a l i t y  u n d e r  (a)(3) of this s e c t i o n  

s h a l l  be u s e d  for e x p e n s e s  of h e a l t h  s e r v i c e s  or o p e r a t i o n  and m a i n t e ­

n a n c e  of h e a l t h  f a c i l i t i e s  as the m u n i c i p a l i t y  m a y  d e t e r m i n e .

(d) B e f o r e  m o n e y  m a y  be d i s t r i b u t e d  u n d e r  this s e ction, th e  c o m -
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m i s s i o n e r  of h e a l t h  and s o c i a l  s e r v i c e s  s h a l l  c e r t i f y  to the d i s t r i­

b u t i n g  a g e n c y  t h a t  a n y  a c c u m u l a t i o n  of a s s e t s  b y  n o n p r o f i t  c o r p o r a t i o n s  

o r  o t h e r  r e c i p i e n t s  u n d e r  t h i s  s e c t i o n  are d e d i c a t e d  i r r e v o c a b l y  to a 

p u b l i c  p u r p o s e .

Sec. 2 9 . 8 9 . 0 2 0 .  S T A T E  A I D  FOR H O S P I T A L  C O N S T R U C T I O N .  (a) If c o n ­

s t r u c t i o n  of a f a c i l i t y  b e g a n  a f t e r  J a n u a r y  1, 1968, a n d  s tate m a t c h i n g  

a i d  fo r  c o n s t r u c t i o n  a p p r o v e d  for p a y m e n t  to th e m u n i c i p a l i t y  or o t h e r  

f a c i l i t y  s p o n s o r  c o n s t i t u t e s  less t h a n  25 p e r c e n t  of t he  total p r o j e c t  

c ost, t h e s t a t e  s hall p a y  t o  the m u n i c i p a l i t y  or o t h e r  f a c i l i t y  s p o n s o r  

e a c h  f i s c a l  y e a r  a s u m  e q u a l  to $ 2 , 5 0 0  a b e d  for the m a x i m u m  n u m b e r  of 

b e d s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the f a c i l i t y  or five 

p e r c e n t  o f  th e  t o t a l p r o j e c t  cost, w h i c h e v e r  is g r e a t e r .  S t a t e  a i d  p r o ­

v i d e d  for  in t h i s  s e c t i o n  s h a l l  c o n t i n u e  u n t i l  the m u n i c i p a l i t y  or o t h e r  

f a c i l i t y  s p o n s o r  has r e c e i v e d  an a m o u n t  w h i c h ,  c o m b i n e d  wit h  s t a t e  

m a t c h i n g  m o n e y  for c o n s t r u c t i o n  of t h e  f a c i l i t y ,  e q u a l s  25 p e r c e n t  of 

the t o t a l  p r o j e c t  cost. M o n e y  r e c e i v e d  for c o n s t r u c t i o n  m a y  n o t  be u s e d  

f o r  a n y  o t h e r  p u r p o s e .

(b) In t h i s  s e c t i o n ,  " t o t a l  p r o j e c t  c o s t "  i n c l u d e s ,  in a d d i t i o n  to 

c o s t s  d i r e c t l y  r e l a t e d  to t h e  p r o j e c t ,  the t o t a l  of a l l  costs of 

f i n a n c i n g  a n d  c a r r y i n g  o u t  t h e  p r o j e c t .  T h e s e  i n c l u d e ,  but a r e  not 

l i m i t e d  to, th e  costs of a l l  n e c e s s a r y  s t u d i e s ,  s u r v e y s ,  p l a n s  an d 

s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  e n g i n e e r i n g  or o t h e r  s p e c i a l  s e r v i c e s ,  

a c q u i s i t i o n  o f  r eal p r o p e r t y ,  s i t e  p r e p a r a t i o n  a n d  d e v e l o p m e n t ,  p u r ­

cha s e ,  c o n s t r u c t i o n ,  r e c o n s t r u c t i o n  a n d  i m p r o v e m e n t  o f  real p r o p e r t y ,  

a n d  t h e  a c q u i s i t i o n  of m a c h i n e r y  a n d  e q u i p m e n t  as m a y  be n e c e s s a r y  in

c o n n e c t i o n  w i t h  the p r o j e c t ;  a n  a l l o c a b l e  p o r t i o n  of the  a d m i n i s t r a t i v e

a n d  o p e r a t i n g  e x p e n s e s  o f  t h e  m u n i c i p a l i t y  or  o t h e r  f a c i l i t y  s p o n s o r ;  

t h e  c o s t  of f i n a n c i n g  t h e  p r o j e c t ,  i n c l u d i n g  i n t e r e s t  o n  b o n d s  i s s u e d  to 

f i n a n c e  t h e  p r o j e c t ;  a n d  t h e  co s t  o f  o t h e r  ite m s ,  i n c l u d i n g  a n y  i n d e m -
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ni t y  a n d  s u r e t y  b o n d s  a n d  p r e m i u m s  on i n s u r a n c e ,  legal fees, fees and 

e x p e ns e s  o f  t r u s t e e s ,  d e p o s i t a r i e s ,  f i n a n c i a l  advisors, a n d p a y i n g  

agents f o r  the b o n d s  i s s u e d  as the i s s u e r  c o n s i d e r s  necess a r y .

Sec. 2 9 . 8 9 . 0 2 5 .  S T A T E  A I D  TO V O L U N T E E R  FIRE DEPARTMENTS.

(a) T h e  s tate s h a l l  p a y  to a v o l u n t e e r  f i r e  d e p a r t m e n t  r e g i s t e r e d  w i t h  

the s t a t e  fire m a r s h a l  a s u m  for p r o t e c t i o n  p u r p o s e s e q u a l  to $ 7 . 5 0  per 

capita fo r  the p o p u l a t i o n  s e r v e d  by the de p a r t m e n t,  as d e t e r m i n e d  by the 

state f i r e  m a r s h a l .

(b) A g r a n t  shall be m a d e  as set out in (a) of this s e c t i o n  to 

f a c i l i t a t e  the o r g a n i z a t i o n  of a v o l u n t e e r  fire d e p a r t m e n t  upon 

a p p l i c a t i o n  o f  the p r o p o s e d  fire p r o t e c t i o n  group to the state fire 

m a r s h a l  an d  a p p r o v a l  of a p p l i c a t i o n s  a c c o r d i n g  to s t a n d a r d s  of o r g a n i z a­

tion a n d  s e r v i c e  p r e s c r i b e d  by r e g u l a t i o n s  a d o p t e d  by the state fire 

m a r s h a l .

(c) In t h i s  section, " fire p r o t e c t i o n "  includes, but is not l i m i­

ted to, fire p r o t e c t i o n  p r o v i d e d  by a v o l u n t e e r  fire d e p a r t m e n t  r e g i s­

tered w i t h  the s ta t e  fire m a r s h a l  w h i c h  h a s  o f f icial r e c o g n i t i o n  an d  

f i n a n c i a l  s u p p o r t  from the c o m m u n i t y  or a r e a  in w h i c h  it is located.

Sec. 29 . 8 9 . 0 3 0 .  P O P U L A T I O N  D E T E R M I N A T I O N .  For p u r p os e s  of  this 

chapter, p o p u l a t i o n  shall be d e t e r m i n e d  b y  the latest figures of the 

U n i t e d  S t a t e s  B u r e a u  of the Census or o t h e r  reliable p o p u l a t i o n  data, 

i n c l u d i n g  bu t  n o t  l i m i t e d  to pu b l i c  s c h o o l  e n r o l l m e n t  figures, p u b l i c  

u t i l i t y  c o n n e c t i o n ,  r e g i s t e r e d  vo t e rs  or c e r t i f i e d  e m p l o y m e n t  payrolls.

Sec. 2 9 . 8 9 . 0 3 5 .  A R E A  C O S T - O F - L I V I N G  D I F F E R E NT I A L .  (a) State p a y­

ments to a m u n i c i p a l i t y  o r  o t h e r  e l i g i b l e  re c i p i e n t u n d e r  AS 2 9 . 8 9 . 0 1 0  

and A S  2 9 . 8 9 . 0 1 5  shall r e f l e c t  area c o s t - o f - l i v i n g  d i f f e r e n ti a l s .

A m o u n t s  d i s t r i b u t e d  shall b e  b a s e d  u p o n  th e  sum of p e r  capita, pe r  m i l e  

and p e r  b e d  o r  f a c i l i t y  g r a n t s  due e a c h  m u n i c i p a l i t y  or o t h e r  r e c i p i e n t  

m u l t i p l i e d  b y  th e  a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e re n t i a l .  The
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area c o s t - o f - l i v i n g  d i f f e r e n t i a l  for e a c h  r e c i p i e n t s hall b e  d e t e r m i n e d  

a n n u a l l y  by e l e c t i o n  d i s t r i c t  u n d e r  t h e  p r o v i s i o n s  of AS  3 9 . 2 7 . 0 3 0 ;  

ho w ever, the area c o s t - o f - l i v i n g  d i f f e r e n t i a l  to be a p p l i e d  m a y  n o t  

r e s u l t  in an amount to b e  d i s t r i b u t e d  less than the b a s e  a l l o c a t i o n .

(b) T h e e l e c t i o n  d i s t r i c t s  u s e d  in (a) of this s e c t i o n  ar e  those 

d e s i g n a t e d  b y  the p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  of 

D e c e m b e r  7, 1961, an d  r e t a i n e d  for the h ouse of r e p r e s e n t a t i v e s  b y  

p r o c l a m a t i o n  of  the g o v e r n o r  S e p t e m b e r  3, 1965.

Sec. 29.89.040. M I S C E L L A N E O U S  S E R V I C E S  A C COUNT. Th e  m i s c e l l a n e o u s

s e r v i c e s  a c c o u n t  is e s t a b l i s h e d.  M o n e y  to carry out the p r o v i s i o n s  of 

this c h a p t e r  shall be a l l o c a t e d  by the d e pa r t m e n t  to the a c c o u n t  in 

a c c o r d a n c e  w i t h  AS 29.90.010. If a m o u n t s  in the a c c o u n t  are i n s u f f i­

cient for the p u r p o s e  o f  e a c h  m u n i c i p a l i t y ' s  or o t h e r  r e c i p i e n t ' s  share 

a u t h o r i z e d  u n d e r  this chapter, the a m o u n t s  w h i c h  are a v a i l a b l e  s h a l l  be 

d i s t r i b u t e d  pr o  rata a m o n g  e li g i b l e  m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s .

Sec. 29.89.045. REGULATIONS. T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  shall a dopt r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  the 

p u r p o s e s  of this chapter. T h e  r e g u l a t i o n s  shall incl u d e m i n i m u m  s t a n­

dards r e q u i r e d  to q u a l i f y  a m u n i c i p a l i t y  for gr a nt s  for e a c h  s e r v i c e  and 

p r o v i s i o n s  for a p e r f o r m a n c e  report a d e q u a t e  to d e m o n s t r a t e  to the 

d e p a r t m e n t  that e a c h  serv i c e  for w h i c h  credit was a l l o w e d  w a s  a c t u a l l y  

p e r f o r m e d  b y  the m u n i c i p a l i t y ,  at l e a s t  at the p r e s c r i b e d  m i n i m u m  level. 

Sec. 29.89.050. D E F IN ITIONS. In this c h a p t e r

(1) " h e a l t h  facility"

(A) m e a n s  a f a c i l i t y w h i c h  is licensed, w h e n  r e q u i r ed ,  

b y  the state u n d e r  AS 18.2 0 . 0 1 0  - 1 8 . 20.130 a n d  w h i c h  is o w n e d  or 

o p e r a t e d  or b o t h  b y  a m u n i c i p a l i t y  or by  a n o n p r o f i t  c o r p o r a t i o n  or 

o t h e r  n o n p r o f i t  sponsor;

(B) in c l u d e s  a p u b l i c  h e a l t h  center, m a t e r n i t y  home,

-11- C S H B  1 9 2 (Finance) a m



1

2

a

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

—

r

c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r ,  f a c i l i t y  for the m e n t a l l y  o r  p h y s i­

c a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e  o r  c o n v a l e s c e n t  c e n t e r ;

(C) e x c l u d e s  a f a c i l i t y  o p e r a t e d  o r  w h o l l y  s u p p o r t e d  b y  

the s t a t e  o r  the f e d e r a l  g o v e r n m e n t ;

(2) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  b y  the 

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  to b e  a g e n e r a l  h o s p i t a l ;  th e 

t e r m  e x c l u d e s  a f a c i l i t y  o p e r a t e d  or  w h o l l y  s u p p o r t e d  b y  the^ s t a t e  or 

the f e d e r a l  g o v e r n m e n t .

* Sec. 4. A S  29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  90. A D M I N I S T R A T I O N  O F  M U N I C I P A L  

F I N A N C I A L  A S S I S T A N C E  P R O G R A M S .

Sec. 2 9 . 9 0 . 0 1 0 .  A L L O C A T I O N  A N D  D I S T R I B U T I O N .  (a) T h e  D e p a r t m e n t  

o f  C o m m u n i t y  and R e g i o n a l  A f f a i r s  s h a l l  a l l o c a t e  m o n e y  a p p r o p r i a t e d  to 

the a c c o u n t s  e s t a b l i s h e d  in A S  2 9 . 8 8  a n d  A S  2 9 . 8 9  in a m o u n t s  d e t e r m i n e d  

b y  the l e g i s l a t u r e .  M o n e y  in the m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b­

l i s h e d  in A S  2 9 . 8 9 . 0 4 0  w h i c h  e x c e e d s  the a m o u n t  r e q u i r e d  to f u l l y  d i s­

t r i b u t e  e n t i t l e m e n t s  a u t h o r i z e d  b y  A S  2 9. 8 9  s h a l l  be r e a l l o c a t e d  to the 

tax e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in A S  2 9 . 8 8 . 0 3 5  a n d  d i s t r i b u t e d  ac 

c o r d i n g  to the p r o v i s i o n s  o f  AS 29.88.

(b) P a y m e n t s  u n d e r  A S  2 9 . 9 0 . 0 2 0  a n d  A S  2 9 . 8 8  s h a l l  e q u a l  the 

a m o u n t  a l l o c a t e d  to the e q u a l i z a t i o n  a c c o u n t  (AS 2 9 . 8 8 . 0 3 5 ) ,  a d j u s t e d  in 

a c c o r d a n c e  w i t h  t h i s  s e c ti o n .  P a y m e n t s  u n d e r  A S  2 9 . 9 0 . 0 2 0  a n d  A S  2 9 . 8 8  

s h a l l  b e  a d j u s t e d  b y  p r o r a t i o n  in a c c o r d a n c e  w i t h  this  s u b s e c t i o n .  

A d j u s t m e n t s  s h a l l b e  d e t e r m i n e d  b y  p r o r a t i n g  a m o u n t s  p a y a b l e  u n d e r  

A S  2 9 . 9 0 . 0 2 0  a n d  a m o u n t s  p a y a b l e  u n d e r  A S  2 9 . 8 8  b y  a f a c t o r  w h i c h ,  w h e n  

a p p l i e d ,  r e d u c e s  a l l  p a y m e n t s  in e q u a l  p r o p o r t i o n  so t h a t  p a y m e n t s  u n d e r  

A S  2 9 . 9 0 . 0 2 0  a n d  p a y m e n t s  u n d e r  A S  2 9 . 8 8  t o t a l  th e  a m o u n t  a l l o c a t e d  to 

th e  a c c o u n t  e s t a b l i s h e d  i n  A S  2 9 . 8 8 . 0 3 5 ,  a d j u s t e d  in a c c o r d a n c e  w i t h  

t h i s  s e c t i o n .
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Sec. 2 9 . 9 0 . 0 2 0 .  Q U A L I F I C A T I O N  F O R  M I N I M U M  E N T I T L E M E N T .  (a) A 

m u n i c i p a l i t y  q u a l i f y i n g  f o r  a n  e n t i t l e m e n t  u n d e r  AS 2 9 . 8 8  o r  AS 2 9 . 8 9  

s h a l l  r e c e i v e  a m i n i m u m  p a y m e n t  o f  $ 2 5 , 0 0 0  p l u s  an a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  f o r  e a c h  f i s c a l  y e a r  if:

(1) th e  m u n i c i p a l i t y  h a s  c o n d u c t e d  a r e g u l a r  e l e c t i o n  u n d e r  

A S  2 9 . 2 8 . 0 1 0  - 2 9 . 2 8 . 0 5 0  d u r i n g  the f i s c a l  y e a r  p r e c e d i n g  the y e a r  for 

w h i c h  p a y m e n t  o f  a n  e n t i t l e m e n t  is a u t h o r i z e d  a n d  has r e p o r t e d  the r e ­

su l t s  of t h e  e l e c t i o n  to t h e  c o m m i s s i o n e r  o f  the D e p a r t m e n t  of C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s ;

(2) r e g u l a r  c o u n c i l  m e e t i n g s  ar e  h e l d  in the m u n i c i p a l i t y  in 

a c c o r d a n c e  w i t h  the r e q u i r e m e n t s  o f  A S  2 9 . 2 3 . 2 1 0  d u r i n g  t h e  f i s c a l  y e a r  

p r e c e d i n g  t h e  y e a r  for w h i c h  p a y m e n t  o f  a n  e n t i t l e m e n t  is a u t h o r i z e d  a n d  

a r e c o r d  o f  t h e  p r o c e e d i n g s  is m a i n t a i n e d ;

(3) a m u n i c i p a l  b u d g e t  h a s  b e e n  a d o p t e d  for t h e  f i s c a l  y e a r  

d u r i n g  w h i c h  p a y m e n t  o f  a n  e n t i t l e m e n t  is a u t h o r i z e d  a n d  a n  a u d i t  or  

f i n a n c i a l  s t a t e m e n t ,  as a p p l i c a b l e ,  for th e  p r e c e d i n g  f i s c a l  y e a r  has 

b e e n  p r e p a r e d  a n d  f u r n i s h e d  to th e  D e p a r t m e n t  o f  C o m m u n i t y  an d  R e g i o n a l  

A f f a i r s  in a c c o r d a n c e  w i t h  A S  2 9 . 2 3 . 5 6 0 ( a ) ;  a n d

(4) l o c a l  o r d i n a n c e s  a d o p t e d  b y  the g o v e r n i n g  b o d y  o f  the 

m u n i c i p a l i t y  h a v e  b e e n  c o d i f i e d  in a c c o r d a n c e  w i t h  AS 2 9 . 4 8 . 1 8 0 .

(b) T h e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  o f  e a c h  m u n i c i p a l i t y  

p a y a b l e  u n d e r  thi s  s e c t i o n  s h a l l  b e  d e t e r m i n e d  a n n u a l l y  b y  e l e c t i o n  

d i s t r i c t  u n d e r  the p r o v i s i o n s  o f  AS  3 9 . 2 7 . 0 3 0 .  H o w e v e r ,  e x c e p t  as 

p r o v i d e d  in A S  2 9 . 9 0 . 0 1 0 ( b ) ,  a p p l i c a t i o n  o f  the a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  m a y  n o t  r e s u l t  i n  a n  a m o u n t  w h i c h  is less t h a n  t h e  m i n i m u m  

e n t i t l e m e n t  d e t e r m i n e d  u n d e r  (a) o f  t h i s  s e c t i o n .  F o r  p u r p o s e s  o f  thi s 

s u b s e c t i o n ,  t h e  e l e c t i o n  d i s t r i c t s  u s e d  a r e  t h o s e  d e s i g n a t e d  b y  the 

p r o c l a m a t i o n  o f  r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  o f  D e c e m b e r  7, 1961, 

a n d  r e t a i n e d  f o r  t h e  h o u s e  o f  r e p r e s e n t a t i v e s  b y  p r o c l a m a t i o n  o f  the
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g o v e r n o r  S e p t e m b e r  3, 1965.

(c) T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  pay to 

e a c h  m u n i c i p a l i t y  e l i g i b l e  to r e c e i v e  p a y m e n t  of a m i n i m u m  e n t i t l e m e n t  

u n d e r  this s e c t i o n  an a m o u n t  e q u a l  to the d i f f e r e n c e  b e t w e e n  the minimum| 

e n t i t l e m e n t  d e t e r m i n e d  u n d e r  (a) and (b) o f  this s e c t i o n  a n d  the sum of 

the amou n t s  d e t e r m i n e d  as p a y a b l e  for the same f i s c a l  year  u n d e r  AS 29. 

88 a n d AS 29.89, e x c e p t  that a paym e n t  m a y  be p r o r a t e d  and re d u c e d  

u n d e r  AS 2 9 . 9 0 . 0 1 0 ( b ) .

(d) If p a ym e n t s  are r e q u i r e d  u n d e r  this se c t i o n ,  the payments 

s h a l l  be m a d e  fro m  the m o n e y  a l l o c a t e d  to the e q u a l i z a t i o n  account 

e s t a b l i s h e d  in AS 29.88.035.

* Sec. 5. AS  2 9 . 2 3 . 5 6 0 ( a ) ( 3 )  is a m e n d e d  to read:

(3) tax a s s e s s m e n t  a n d  tax levy figures as r e quested;

* Sec. 6. AS  29 . 2 3 . 5 6 0 ( a )  is a m e n d e d  by  ad d i n g  n e w  p a r a g r a p h s  to read:

(5) a c o p y  of the c u r r e n t  a n n u a l  b u d g e t  of the m u n i c i p a l i t y ;

(6) a s u m m a r y  o f  t h e  o p t i o n a l  p r op e r t y  ta x e x e m p t i o n s  a u t h o­

ri z e d  in the m u n i c i p a l i t y ,  t o g e t h e r  w i t h  the m u n i c i p a l i t y ' s  e s t imate o f 

the r e v e nu e s  lost to it by o p e r a t i o n  o f  each o f  t h e  exempt i o ns .

* Sec. 7. AS 2 9 . 2 3 . 5 6 0 ( b ) is a m e n d e d  to read:

(b) C o m p l i a n c e  w i t h  t h e p r o v i s i o n s  of this s e c t i o n  is a p r e r e q u i­

sit e  to r e c e i p t  of m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r

A S  29.88 a n d  state a i d  for m i s c e l l a n e o u s  m u n i c i p a l  s e rv i c e s  under A S  29.

89 [ S T A T E - S H A R E D  R E V E N U E S  U N D E R  AS 43.18]. T h e  D e p a r t m e n t  o f  C o m m u n i t y

a n d  R e g i o n a l  A f f a i r s  [STATE] s hall w i t h h o l d  a n n u a l  a l l o c a t i o n s  under 

t h o s e c h a p t e r s  [THAT C H A P T E R]  in the e v e n t  of n o n c o m p l i a n c e  until s u c h  

time as the  r e p o r t  r e q u i r e m e n t s  are m e t  [CO M P L IE D  W I T H ] .

*  Sec. 8. A S  2 9.73 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 29.7 3 .0 6 0 .  T A X P A Y E R  NOTICE. (a) If a m u n i c i p a l i t y  levies 

a n d  c o l l e c t s  real o r  p e r s o n a l  p r o p e r t y  taxes, th e  g o v e r n i n g  body s h a l l
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N o t i c e  s h a l l  b e  p r o v i d e d

(1) b y  f u r n i s h i n g  a c o p y  o f  the n o t i c e  w i t h  tax s t a t e m e n t s  

m a i l e d  f o r  t h e  f i s c a l  y e a r  f o r  w h i c h  a i d  is r e c e i v e d ;  o r

(2) b y  p u b l i s h i n g  in a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

w i t h i n  the m u n i c i p a l i t y  a c o p y  o f  the n o t i c e  o n c e  e a c h  w e e k  f o r  a p e r i o d  

o f  three s u c c e s s i v e  w e e k s ,  w i t h  p u b l i c a t i o n  t o  o c c u r  n o t  l a t e r  t h a n  45 

d a y s  a f t e r  t h e  f i n a l  a d o p t i o n  o f  the m u n i c i p a l i t y ' s  b u d g e t .

(b) I f  t h e  m u n i c i p a l i t y  l e v i e s  a n d  c o l l e c t s  o n l y  a s a l e s  tax, th e

g o v e r n i n g  b o d y  s h a l l  p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  in the f o r m  set o u t  

in (a) o f  t h i s  s e c t i o n .  I n  p r o v i d i n g  n o t i c e  u n d e r  t h i s  s u b s e c t i o n ,  the 

c o u n c i l  o r  a s s e m b l y  s h a l l  s u b s t i t u t e  fo r  th e  m i l l a g e  e q u i v a l e n c y  its 

e s t i m a t e  o f  t h e  e q u i v a l e n t  s a l e s  ta x  ra t e  f o r  e a c h  o f  the c a t e g o r i e s  o f  

f i n a n c i a l  a s s i s t a n c e  se t o u t  in (a) o f  thi s  s e c t i on .  N o t i c e  s h a l l  be 

p r o v i d e d

(1) b y  p u b l i s h i n g  in a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

w i t h i n  the m u n i c i p a l i t y  a c o p y  o f  the n o t i c e  o n c e  e a c h  w e e k  f o r  a p e r i o d  

o f  t hree s u c c e s s i v e  w e e k s ,  w i t h  p u b l i c a t i o n  to o c c u r  n o t  l a t e r  t ha n  45 

d a y s  a f t e r  t h e  f i n a l  a d o p t i o n  o f  the m u n i c i p a l i t y ' s  b u d g e t ;  o r

(2) i f  t h e r e  is n o  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  in the

m u n i c i p a l i t y ,  b y  p o s t i n g  a c o p y  o f  the n o t i c e  for a t  l e a s t  2 0  d a y s  in at 

l e a s t  two p u b l i c  p l a c e s  w i t h i n  the m u n i c i p a l i t y ,  w i t h  p o s t i n g  to o c c u r  

n o t  l a t e r  t h a n  45 day s  a f t e r  the f i n a l  a d o p t i o n  of t h e  m u n i c i p a l i t y ' s  

budg e t .

(c) C o m p l i a n c e  w i t h  th e  p r o v i s i o n s  o f  t his s e c t i o n  is a p r e r e q u i­

si t e  to r e c e i p t  o f  m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

A S  2 9 . 8 8  a n d  s t a t e  a i d  f o r  m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u n d e r  A S  2 9 . -  

89. T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  w i t h h o l d  

a n n u a l  a l l o c a t i o n s  u n d e r  t h o s e  c h a p t e r s  u n t i l  m u n i c i p a l  o f f i c i a l s  d e m o n­

st r a t e  t h a t  t h e  r e q u i r e m e n t s  o f  t his s e c t i o n  h a v e  b e e n  met.
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*  Sec. 9. A S  2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(40) A S  2 9 . 7 3 . 0 6 0  ( t a x p a y e r  noti c e )

(41) A S  2 9 . 8 8  ( m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e )

(42) A S  2 9 . 8 9  (s t a te  a i d  for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s )

*  Sec. 10. A S  4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 4 5  ar e  r e p e a l e d .

*  Sec. 11. (a) N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  o f  this Act,

(1) a m u n i c i p a l i t y  m a y  n o t  r e c e i v e  less t h a n  $ 2 5 , 0 0 0  p lus an a r e a

c o s t - o f - l i v i n g  d i f f e r e n t i a l  d u r i n g  the f i r s t  f i s c a l  y e a r  in w h i c h  thi s A c t  is 

e f f e c t i v e ;  a n d

(2) a m u n i c i p a l i t y  w h i c h  w o u l d  r e c e i v e  l e s s  m o n e y  u n d e r  th e  p r o v i­

s i o n s  o f  t h i s  A c t  t h a n  it r e c e i v e d  for th e last f i s c a l  y e a r  u n d e r  the p r o v i­

si o n s  o f  A S  4 3 . 1 8  r e p e a l e d  b y  this A c t  shall, for t h e  f irst five f i s c a l  y e a r s  

d u r i n g  w h i c h  this A c t  is e f f e c t i v e ,  be e n t i t l e d  to r e c e i v e  a n  a m o u n t  e q u a l  to 

t h a t  r e c e i v e d  for t h e  l a s t  f i s c a l  y e a r  u n d e r  the f o r m e r  p r o v i s i o n s  o f  A S  43. -

8, in a c c o r d a n c e  w i t h  t h o s e  p r o v i s i o n s .

(b) F o r  the f i r s t  t h r e e  f i s c a l  y e a r s  d u r i n g  w h i c h  this A c t  is e f f e c­

tive, if t h e  a m o u n t  a p p r o p r i a t e d  to p a y  e n t i t l e m e n t s  u n d e r  t his A c t  is i n­

s u f f i c i e n t  for the p u r p o s e  o f  p a y i n g  t h e  full e n t i t l e m e n t  du e  e a c h  m u n i c i­

p a l i t y  o r  o t h e r  r e c i p i e n t ,  e n t i t l e m e n t s  d e t e r m i n e d  u n d e r  AS 29.88, A S  2 9 . 8 9  

and A S  2 9 . 9 0 ,  t o g e t h e r  w i t h  the a d d i t i o n a l  sums r e q u i r e d  by (a) of t h i s  

s ection, s h a l l  be e q u a l l y  p r o r a t e d  a n d  the p r o r a t e d  a m o u n t s  d i s t r i b u t e d  to 

n u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s .

* Sec. 12. T h i s  A c t  t a k e s  e f f e c t  o n  the first d a y  o f  the f i s c a l  y e a r  for 

n o t  l e s s  t h a n  $ 3 1 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  a n d  a l l o w e d  b y  the g o v e r n o r

d i s t r i b u t i o n  t o  m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s  u n d e r  the p r o v i s i o n s  

t h i s  A c t ,  o r  o n  J u l y  1, 1983, w h i c h e v e r  is e a r l i e r .

-17- CSHB 192(Finance) am


