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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

"An Act p r o v i d i n g  for e q u a l i z a t i o n  o f  the tax r e s o u r c e s  

of m u n i c i p a l i t i e s ,  c o n t i n u i n g  a p o r t i o n  of the p r o g r a m  

of s t a t e  a i d  for m u n i c i p a l  p u r p o s e s ,  an d p r o v i d i n g  for 

m i n i m u m  e n t i t l e m e n t s ;  and p r o v i d i n g  for an e f f e c t i v e

For an Act e n t i t l e d

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

* S e c t i o n  1. PURPOSE. It is the p u r p o s e  of this Act to

(1) improve the r e v e n u e  r a i s i n g  and d i s t r i b u t i o n  s y s t e m  for the 

b e n e f i t  of r e s i d e n t s  of h o m e  r u l e  an d  g e n e r a l  law  m u n i c i p a l i t i e s  b y  p r o v i d i n g  

for m or e  e q u i t a b l e  a l l o c a t i o n  of f i n a n c i a l  r e s o u r c e s  a m o n g  m u n i c i p a l i t i e s  to 

i m p r o v e  t heir fiscal c a p a c i t i e s ;  and

(2) a ss u r e  that n o  m u n i c i p a l i t y  s u f f e r s  i m p o v e r i s h m e n t  of n e c e s­

sary p u b l i c  services, r e l a t i v e  to o t h er  m u n i c i p a l i t i e s ,  b e c a u s e  of the c h a n c e  

l o c a t i o n  of t a x a b l e  w e a l t h  in th e  state.

* Sec. 2. AS 29 is a m e n d e d  b y  a d d i n g  a ne w  c h a p t e r  to read:

C H A P T E R  88. M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N .

Sec. 29.88.010. S T A T E  E Q U A L I Z A T I O N  O F  T A X  R E S O U R C E S  FOR L O C A L  

G O V E R N M E N T  SERVICES. (a) D u r i n g  e a c h  fisc a l  yea r  th e  s tate s ha l l 

c o m p u t e  an e q u a l i z a t i o n  e n t i t l e m e n t  for local g o v e r n m e n t  s e r v i c e s  p r o­

vid e d  b y  a t a x i n g  unit.

(b) T h e  e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  for e a c h  t a x i n g  unit is 

b a s e d  o n  the p o p u l a t i o n ,  r e l a t i v e  a b i l i t y  to g e n e r a t e  r ev e n u e ,  an d  l o c a l  

t a x  b u r d e n  of the t a x i n g  u n i t  a n d  is d e t e r m i n e d  b y  t he  a p p l i c a t i o n  of 

the f o r m u l a
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m m m w m

E n t i t l e m e n t  = P x R 

w h e r e  P -  p o p u l a t i o n ,  a n d

R ■ m i l l a g e  r a t e  e q u i v a l e n t ,  d e t e r m i n e d  b y  d i v i d i n g  the 

s u m  of t h e  l o c a l l y  g e n e r a t e d  r e v e n u e  o f  the t a x i n g  u n i t  b y  o n e - t e n t h  

of one p e r c e n t  (0.1) of t h e  full a n d  t r u e  v a l u e  of a s s e s s e d  p r o p e r t y  

of the t a x i n g  u n i t  d e t e r m i n e d  u n d e r  AS 2 9 . 8 8 . 0 2 0 ( d ) 5 h o w e v e r ,  t h e  p r o­

p e r t y  v a l u e  u s e d  u n d e r  thi s  s u b s e c t i o n  m a y  n o t  b e  les s  t h a n  15 p e r c e n t  

of the s t a t e w i d e  a v e r a g e  per c a p i t a  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  

value.

(c) Fo r  p u r p o s e s  of this s e c t i o n ,  l o c a l l y  g e n e r a t e d  r e v e n u e

(1) i n c l u d e s ,

(A) the a c t u a l  r e v e n u e  d e r i v e d  f r o m  the l e v y  a n d  c o l l e c­

t i o n  of  l ocal t a x e s  in the t a x i n g  u n i t  for l o c a l  g o v e r n m e n t  s e r­

v i c e s  d u r i n g  the p r e c e d i n g  f i s c a l  y e a r  o f  the t a x i n g  u n i t ;

(B) m o t o r  v e h i c l e  p a y m e n t s  r e c e i v e d  b y  the m u n i c i p a l i t y  

d u r i n g  the p r e c e d i n g  f i s c a l  y e a r  u n d e r  A S  2 8 . 1 0 . 4 3 1 ;

(C) r e v e n u e  f r o m  fees, r e n t a l s ,  l e a s e s ,  p e n a l t i e s ,  

l i c e n s e s  or p e r m i t s  r e c e i v e d  d u r i n g  the p r e c e d i n g  f i s c a l  y e a r  b y  

t h e  m u n i c i p a l i t y  for a f u n c t i o n  o r  s e r v i c e  o v e r  w h i c h  it h a s  c o n­

trol, i n c l u d i n g  r e v e n u e s  d e r i v e d  f r o m  u t i l i t i e s ,  p a r k s  a n d  r e c r e a­

t i o n  s e r v i c e s ,  m a s s  t r a n s i t , o f f s t r e e t  p a r k i n g ,  an d  g a r b a g e  a n d  

s o l i d  w a s t e  d i s p o s a l  s e r v i c e s ;  a n d

(D) s p e c i a l  a s s e s s m e n t s  r e c e i v e d  d u r i n g  the p r e c e d i n g  

f i s c a l  y e a r ;

(2) e x c l u d e s ,

(A) r e v e n u e  d e r i v e d  f r o m  the l e v y  a n d  c o l l e c t i o n  of 

m u n i c i p a l  t a x e s  a n d  a p p r o p r i a t e d  f o r  th e  o p e r a t i n g  e x p e n s e s  a n d  

d e b t  s e r v i c e  o f  u t i l i t i e s ;

(B) r e v e n u e  f r o m  i n t e r e s t  e a r n e d  o n  i n v e s t m e n t s  a n d  f r o m
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(C) all o t h e r  r e v e n u e  f r o m  w h a t e v e r  s e r v i c e  d e r ived.

Sec. 2 9 . 8 8 . 0 1 5 .  D E T E R M I N A T I O N  O F  P O P U L A T I O N .  (a) For p u r p o s e s  of 

this c h a p t e r ,  the p o p u l a t i o n  of a t a x i n g  u n i t  s h al l  be d e t e r m i n e d  a n n u­

a l l y  by the l a t e s t  f i g u r e s  of the U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  o r  

o t h e r  p o p u l a t i o n  d a t a  w h i c h ,  in the j u d g m e n t  of the d e p a r t m e n t ,  is 

r e l i a b l e .

(b) Th e  p o p u l a t i o n  of the t a x i n g  u n i t  i n c l u d e s  the p o p u l a t i o n  of 

a n y  m i l i t a r y  r e s e r v a t i o n  w h i c h  is a p a r t  o f  the t a x i n g  unit.

Sec. 2 9 . 8 8 . 0 2 0 .  D E T E R M I N A T I O N  O F  M I L L A G E  R A T E  E Q U I V A L E N T .  (a)

T h e  d e p a r t m e n t  m a y  r e q u i r e  a m u n i c i p a l i t y  to r e t u r n  a c e r t i f i c a t i o n ,  

s i g n e d  b y  the m u n i c i p a l  t r e a s u r e r  or m a n a g e r  an d  the may o r , w h i c h  p r o ­

vid e s  an  e s t i m a t e  of the l o c a l l y  g e n e r a t e d  r e v e n u e  r e c e i v e d  by the 

m u n i c i p a l i t y  d u r i n g  the p r e c e d i n g  f i s c a l  y ear.

(b) Not l a t e r  t h a n  O c t o b e r  15 of e a c h  year, the d e p a r t m e n t  s h a l l  

m a k e  an i n i t i a l  d e t e r m i n a t i o n  of the m i l l a g e  r a t e  e q u i v a l e n t  of e a c h  

t a x i n g  uni t  w h i c h  wil l  be u s e d  as the b a s i s  for c o m p u t a t i o n  and d i s t r i­

b u t i o n  of e q u a l i z a t i o n  e n t i t l e m e n t s  for t h e  f i s c a l  y e a r  u n d e r  this 

c h a p t e r .  Th e  d e p a r t m e n t  s h a l l  m a k e  the d e t e r m i n a t i o n s  b a s e d  u p o n  t he  

c e r t i f i c a t i o n  r e t u r n e d  b y  the m u n i c i p a l i t y  u n d e r  (a) of this s e ct i o n .

(c) At the e a r l i e s t  p o s s i b l e  date, b u t  not l a t e r  t h a n  D e c e m b e r  15 

o f  e a c h  year, the d e p a r t m e n t  s h a l l  m a k e  a f i n a l  d e t e r m i n a t i o n  of the 

m i l l a g e  rate e q u i v a l e n t  of e a c h  t a x i n g  u n i t  w h i c h  w i l l  be u s e d  as t h e 

b a s i s  fo r  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  o f  e q u a l i z a t i o n  e n t i t l e m e n t s  

u n d e r  thi s c h a p t e r .  T h e  d e p a r t m e n t  s h a l l  m a k e  the d e t e r m i n a t i o n s  b a s e d  

u p o n  al l  a u d i t s ,  f i n a n c i a l  s t a t e m e n t s  a n d  o t h e r  f i n a n c i a l  r e p o r t s  p r e ­

p a r e d  a n d  s u b m i t t e d  b y  the  m u n i c i p a l i t y .  T h e  d e p a r t m e n t  s hall a d j u s t  to 

t he l o c a l l y  g e n e r a t e d  r e v e n u e  r e p o r t e d  b y  m u n i c i p a l i t i e s  to e x c l u d e  t h e  

p o r t i o n  of the m u n i c i p a l  r e v e n u e - g e n e r a t i n g  e f f o r t  c l a i m e d  b y  the m u n i -

-3- C S H B  1 9 2 (Finance)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

25

27

25

2£

r

c l p a l i t y  w h i c h  does not q u a l i f y  for i n c l u s i o n  in or r e c o g n i t i o n  as 

l o c a l l y  g e n e r a t e d  reve nu e  for local g o v e r n m e n t  p u rposes under AS 29.88.- 

0 1 0 ( c ) ( 1 ) .  T h e  a d j u s t m e n t  s h a l l  be m a d e  b y  d e d u c t i n g  an amount equal to 

the d e p a r t m e n t ' s  e s t i m a t e  of r e v e n u e  w h i c h  is not r e c o g n i z e d  for those 

p u r p o s e s .

(d) T h e  full and tru e  a s s e s s e d  p r o p e r t y  value s h a l l  be d e t e r m i n e d  

by the d e p a r t m e n t  in the m a n n e r  p r o v i d e d  for the c o m p u t a t i o n  of state 

aid to e d u c a t i o n  u n d e r  AS 1 4.17.140. In a d d i t i o n  to th e  c o m p u t a t i o n  for 

m u n i c i p a l i t i e s  w h i c h  levy an d  coll ec t  a p r o p e r t y  tax, the d ep a r t m e n t  

s hall d e t e r m i n e  an e s t i m a t e d  full and true a s s e s s e d  p r o p e r t y  v alue for

(1) e a c h  m u n i c i p a l i t y  w h i c h  is a school d i s t r i c t  and which 

does not levy a n d  collect a p r o p e r t y  tax; an d

(2) e a c h  sec o n d  class cit y in w h i c h  the p o p u l a t i o n  of the 

c ity e q u a l s  or e x c e e d s  750 p e r sons; h o w e v e r ,  a c o m p u t a t i o n  m ay  not be 

r e q u i r e d  u n d er  this p a r a g r a p h  more o f t e n  t h a n  once d u r i n g  a p e r i o d  of 

three s u c c e s s i v e  c a l e n da r  years; and

(3) all other s e c o n d  class citi e s ,  by d e t e r m i n i n g  the average 

per c a p i t a  full and  true a s s e s s e d  p r o p e r t y  v al u e  of all cities h a v i n g  a 

p o p u l a t i o n  of less than 750 in w h i c h  an a s s e s s m e n t  is c o m p l e t e d  by a 

m u n i c i p a l i t y  or for w hich a d e t e r m i n a t i o n  is not made u n d e r  (1) or (2) 

of this s u b s e c t i o n.

(e) T h e  d e p a r t m e n t  shall a n n u a l l y  c o m p u t e  a s t a t e w i d e  average per 

c a p i t a  full a n d  true a s s e s s e d  p r o p e r t y  value.

Sec. 2 9 . 8 8 . 0 2 5 .  R EP O R T S .  N o  p a y m e n t  m a y  be m a d e  to a m u n i c i p a l i t y  

u n d e r  AS 2 9 . 8 8  u n t i l  the m u n i c i p a l i t y  has f irst s u b m i t t e d  its c e r t i f i­

cate of e s t i m a t e d  r e v e n u e  a n d  its f i n a n c i a l  report to the d e p a rt m e n t  for 

the f i s c a l  y e a r  p r e c e d i n g  the y e a r  for w h i c h  the e q u a l i z a t i o n  e n t i t l e­

m e n t  is sought, t o g e t he r  w i t h  a b u d g e t  for the m u n i c i p a l i t y ' s  current 

fi s c a l  year. T h e  fin a n c i a l  r e p o r t  s hall i n c l u d e  a l i s t i n g  of general
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r e v e n u e  c o l l e c t e d  f r o m  taxes l e v i e d  a n d  a s s e s s e d  b y  the m u n i c i p a l i t y  and 

a n y  o t h e r  r e v e nu e  wh i c h ,  in the o p i n i o n  of the m u n i c i p a l  o f f i c i a l s ,  is 

e l i g i b l e  for i n c l u s i o n  in c o m p u t a t i o n s  of the l o c a l l y - g e n e r a t e d  reve n u e  

of the taxing unit.

Sec. 2 9 .8 8 . 0 3 0 .  L I M I T A T I O N  O N  C O M P U T A T I O N  A N D  U S E  O F  P A Y M E N T S .

(a) A n  e q u a l i z a t i o n  e n t i t l e m e n t  g e n e r a t e d  by the g e n e r a l  t a x  levy of a 

t a x i n g  unit m a y  be e x p e n d e d  o n l y  for l e g a l l y  a u t h o r i z e d  e x p e n d i t u r e s  of 

that t a x i n g  unit, but  up to 15 p e r c e n t  of the p a y m e n t  of an e q u a l i z a­

ti o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to the a r e a w i d e  l o c a l l y  

g e n e r a t e d  revenue of a m u n i c i p a l i t y  m a y  be e x p e n d e d  b y  the m u n i c i p a l i t y  

at the d i s c r e t i o n  of its a s s e m b l y  or council.

(b) An e q u a l i z a t i o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to 

r e v e n u e  other t h a n  r e v e n u e  o b t a i n e d  f r o m  the l evy a n d  c o l l e c t i o n  of 

t axes m a y  be u s e d  for a r e a w i d e  or n o n a r e a w i d e  pu r p o s e s ,  at the d i s c r e­

ti o n  of the a s s e m b l y  or council.

Sec. 2 9 . 8 8 . 0 3 5 .  T A X  E Q U A L I Z A T I O N  A C C O UN T .  T h e  tax e q u a l i z a t i o n  

a c c o u n t  is e s t a b l i s h e d .  Funds to c a r r y  ou t  the p r o v i s i o n s  of this 

c h a p t e r  shall be a l l o c a t e d  by the d e p a r t m e n t  to the a c c o u n t .  T h e  a m o u n t  

a l l o c a t e d  to the a c c o u n t  s hall be fully d i s t r i b u t e d  by the d e p a r t m e n t  as 

p a y m e n t s  to m u n i c i p a l i t i e s  for the p u r p o s e  of f u l f i l l i n g  e a c h  m u n i c i p a l­

ity's share a u t h o r i z e d  u n d e r  AS 29 . 8 8 . 0 1 0 ,  and the a m o u n t  a l l o c a t e d  to 

the account s h a l l be d i s t r i b u t e d  b y  the d e p a r t m e n t  p r o  r a t a  a m o n g  e l i­

gi b l e  m u n i c i p a l i t i e s .

Sec. 2 9 . 8 8 . 0 4 0 .  A D M I N I S T R A T I O N .  (a) T h e  d e p a r t m e n t  m a y  a dopt  

r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  the p r o v i s i o n s  of this ch a p t e r .  T h e  

r e g u l a t i o n s  s h a l l  include, a m o n g  o t h e r  p r o v i s i o n s ,  (1) p r o c e d u r e s  and 

f i l i n g  dates for s u b m i t t i n g  f i n a n c i a l  r e p orts; (2) p r o c e d u r e s  for o b­

ta i n i n g  i n f o r m a t i o n  r e q u i r e d  to c o m p u t e  a n d  d e t e r m i n e  the m u n i c i p a l i t y ' s  

m i l l a g e  rate e q u i v a l e n t ;  a n d  (3) p r o c e d u r e s  b y  w h i c h  the d e p a r t m e n t
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s h a l l  n o t i f y  a m u n i c i p a l i t y  i n  w r i t i n g  of the r e a s o n s  f o r  a p r o p o s e d  

d i s a l l o w a n c e  o r  a d j u s t m e n t  of a n y  f a c t o r  b e a r i n g  u p o n  the d e t e r m i n a t i o n  

o f  t h e m u n i c i p a l i t y ' s  e n t i t l e m e n t  a n d  b y  w h i c h  the m u n i c i p a l i t y  w i l l  be 

p r o v i d e d  r e a s o n a b l e  t i m e  in w h i c h  to r e s p o n d  or to c h a l l e n g e  t h e  d e p a r t­

m e n t  's d e t e r m i n a t i o n .

(b) T h e  d e p a r t m e n t  s h a l l  m a k e  r e a s o n a b l e  e f f o r t s  to a d v i s e  and 

a s s i s t  m u n i c i p a l i t i e s  i n  c o l l e c t i n g  i n f o r m a t i o n  a n d  c o m p l e t i n g  repo r t s 

n e c e s s a r y  for the d e t e r m i n a t i o n  o f  e n t i t l e m e n t s  u n d e r  t h i s  c h a p t e r .

(c) T h e  d e p a r t m e n t  shall, b y  r e g u l a t i o n ,  c l a s s i f y  f o r  i n c l u s i o n  o r  

e x c l u s i o n  as a c o m p o n e n t  of a m u n c i p a l i t y 's m i l l a g e  r a t e  e q u i v a l e n t  

u n d e r  AS 2 9 . 8 8 . 0 1 0 ,  a n y  t a x  r e v e n u e  a p p r o p r i a t e d  fo r  a u t i l i t y  n o t 

i n c l u d e d  in t h e  d e f i n i t i o n  set o u t  i n  A S  2 9 . 8 8 . 0 4 5 ( 4 ) .

Sec. 2 9 . 8 8 . 0 4 5 .  D E F I N I T I O N S .  In t his c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e­

g i o n a l  A f f a i r s i

(2) " m u n i c i p a l i t y "  m e a n s  a city, b o r o u g h  o r  u n i f i e d  m u n i c i­

p a l i t y  i n c o r p o r a t e d  u n d e r  the l aws o f  the state;

(3) " t a x i n g  u n i t "  m e a n s  a m u n i c i p a l i t y  an d

(A) in a b o r o u g h  o r  u n i f i e d  m u n i c i p a l i t y ,  a s e r v i c e  a r e a

or the e n t i r e  a r e a  o u t s i d e  c i t i e s ;

(B) i n  a city, a d i f f e r e n t i a l  ta x  zone;

(4) " u t i l i t i e s "  m e a n s  e l e c t r i c i t y ,  w a t e r ,  s e w e r ,  g a s ,  heat, 

or t e l e p h o n e  s e r v i c e s ,  a n d  r e f u s e  a n d  g a r b a g e  c o l l e c t i o n  s e r v i c e s .

* Sec .  3. AS 29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  89. S T A T E  A I D  F O R  M I S C E L L A N E O U S  

M U N I C I P A L  P U R P O S E S .

Sec. 2 9 . 8 9 . 0 0 5 .  R E V E N U E  S H A R I N G  P A Y A B L E .  In a d d i t i o n  t o  the e n­

t i t l e m e n t s  u n d e r  A S  2 9 . 8 8 ,  d u r i n g  e a c h  f i s c a l  y e a r  th e  s t a t e  s h a l l  p a y  

a i d  to a m u n i c i p a l i t y  o r  o t h e r  e l i g i b l e  r e c i p i e n t  w h i c h  h a s  t h e  p ow e r  t o
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p r o v i d e  the s e r v i c e s  d e s c r i b e d  in t h i s  c h a p t e r  an d e x e r c i s e s  the p o w e r  

in the m a n n e r  r e q u i r e d  b y  this c h a p t e r .

Sec. 2 9 . 8 9 . 0 1 0 .  S T A T E  A I D  T O  M U N I C I P A L I T I E S  FOR ROADS. (a) T h e  

s t a t e  s h a l l  p a y  to a m u n i c i p a l i t y  w h i c h  has p o w e r  to p r o v i d e  for r o a d  

m a i n t e n a n c e  a n d  e x e r c i s e s  that p o w e r ,  a s u m  e q u a l  to $ 2, 5 0 0  a m i l e  for 

e a c h  m i l e  of road, s t r e e t  or h i g h w a y  m a i n t a i n e d  b y  the local g o v e r n m e n t ,  

e x c l u d i n g  (1) t h e  o f f i c i a l  s t at e  h i g h w a y  s y s te m ,  (2) roads, s t r e e t s  o r  

h i g h w a y s  not d e d i c a t e d  to p u b l i c  u s e ,  (3) roads, s t r e e t s  or h i g h w a y s  

m a i n t a i n e d  u n d e r  the local s e r v i c e  r o a d  p r o g r a m  (AS 1 9 . 3 0 . 1 1 1  - 1 9 . 30 . -  

251), a n d  (4) a l l e y w a y s ,  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  by the 

D e p a r t m e n t  of T r a n s p o r t a t i o n  an d  P u b l i c  F a c i l i t i e s .  No p a y m e n t s  m a y  be 

m a d e  for m a i n t e n a n c e  of roads not u s e d  by a u t o m o t i v e  e q u i p m e n t .

(b) F r o z e n  w a t e r w a y s  an d  c o n n e c t i o n s  f r o m  i n h a b i t e d  a r e a s  to 

w a t e r w a y s  w h i c h  m a y  be s a f e l y  u s e d  for p u b l i c  t r a n s p o r t a t i o n  by a u t o­

m o t i v e  e q u i p m e n t  a n d  a r e  so u se d  d u r i n g  a p o r t i o n  of a y e a r  are  e l i g i b l e  

for p a y m e n t s  of $ 1 , 5 0 0  per m i l e  if the w a t e r w a y s  a n d  c o n n e c t i o n s  ar e 

m a i n t a i n e d  d u r i n g  the p e r i o d  of u s e  b y  a m u n i c i p a l i t y  or c o m b i n a t i o n  of 

m u n i c i p a l i t i e s .  T h e  D e p a r t m e n t  o f  C o m m u n i t y  an d  R e g i o n a l  A f f ai r s ,  a f t e r  

c o n s u l t a t i o n  w i t h  the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  an d  P u b l i c  F a c i l i­

ties, s h a l l  d e t e r m i n e  w h i c h  w a t e r w a y s  and c o n n e c t i o n s  q u a l i f y  and, w h e r e  

t h e  w a t e r w a y s  or c o n n e c t i o n s  lie o u t s i d e  the c o r p o r a t e  limits of a 

m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t i e s  s h a l l  r e c e i v e  the p a y m e n t s  u n d e r  this 

s u b s e c t i o n  u n l e s s  the m u n i c i p a l i t i e s  i n v o l v e d  h a v e  a g r e e d  in w r i t i n g  to 

a p a r t i c u l a r  d i s t r i b u t i o n .

Sec. 2 9 . 8 9 . 0 1 5 .  S T A T E  A I D  T O  M U N I C I P A L I T I E S  A N D  O T H E R  E L I G I B L E  

R E C I P I E N T S  FO R  H E A L T H  F A C I L I T I E S  A N D  H O S P I T A L S .  (a) Th e s t a t e  s h a l l  

p a y

(1) to a m u n i c i p a l i t y  w h i c h  h a s  the p o w e r  to p r o v i d e  h o s p i t a l  

f a c i l i t i e s  a n d  s e r v i c e s  a n d w h i c h  e x e r c i s e s  tha t  power, $ 1 , 0 0 0  p e r  b e d
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for e a c h  b e d  a c t u a l l y  use d  for p a t i e n t  care, l i m i t e d  to the n u m b e r  of 

b ed s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the h o s p i t a l ,  or $ 7 5 ,0 0 0 

a h o s p i t a l  for t h o s e  h o s p i t a l s  w i t h  10 or m o r e  beds, or $25, 00 0  a h o s­

pital for t h o s e  h o s p i t a l s  w i t h  less t h a n  10 beds, as the m u n i c i p a l i t y  

m a y  e l e c t ; m o n e y  r e c e i v e d  u n d e r  this p a r a g r a p h  may be u s e d  o n l y  for 

h o s p i t a l s  an d  s hall be a p p o r t i o n e d  a m o n g  q u a l i f y i n g  h o s p i t a l s  as the 

m u n i c i p a l i t y  m a y  d e t e r m i n e ;

(2) o n  the basis set out  in (1) of this s u b s e c t i o n  to a m u n i­

cip a l i t y  for a n o n p r o f i t  h o s p i t a l  not o p e r a t e d  by a m u n i c i p a l i t y  if the 

m u n i c i p a l i t y  f i r s t c e r t i f i e s  to th e  d e p a r t m e n t  that the n o n p r o f i t  h o s­

pital is in c o m p l i a n c e  w i t h  all s t a n d a r d s  for h o s p i t a l s  w h i c h  h a v e  b e e n  

a d o p t e d  b y  the m u n i c i p a l i t y ;  m o n e y  m a y  not be p aid on b e h a l f  of a n o n­

pro f i t  h o s p i t a l  in the abse n c e  of this c e r t i f i c a t i o n ;  p ay m e n t s  to the 

m u n i c i p a l i t y  s h a ll  be t r a n s f e r r e d  to the n o n p r o f i t  h o s p i t a l  in a c c o r d­

ance w i t h  the b a s i s b y  w h i c h  the e n t i t l e m e n t  wa s  g e n e r a t e d  by the h o s p i­

tal and s h al l  be a p p l i e d  to the a n n u a l  cost of o p e r a t i o n  and m a i n t e n a n c e  

of the h o s p i t a l  or for the p r o v i s i o n  of h e a l t h  care s e r v i c e  at the 

h o s p i t a l  as the d i r e c t o r s  of the h o s p i t a l  determine;

(3) to a m u n i c i p a l i t y  in w h i c h  a h e a l t h  f a c i l i t y  is operated, 

$ 1 , 0 00  pe r  bed for e a c h  bed a c t u a l l y  u s e d  for p a t i e n t  care, l i m i t e d  to 

the n u m b e r  of bed s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the h e a l t h  

facility, or $ 4 , 0 0 0  p e r  h e a l t h  f a c i l i t y  as the m u n i c i p a l i t y  m a y  d e t e r­

mine.

(b) A h o s p i t a l  m a y  not r e c e i v e  p a y m e n t  u n d e r  b o t h  (a)(1) and

(a)(2) of this s e c tion.

(c) M o n e y  r e c e i v e d  by a m u n i c i p a l i t y  u n d e r  (a)(3) of this se c t i o n  

s hall be u s e d  for e x p en s e s  of h e a l t h  s e r v i c e s  or o p e r a t i o n  and m a i n t e­

na n c e  of h e a l t h  f a c i l i t i e s  as the m u n i c i p a l i t y  m a y  d e te r m i n e .

(d) B e f o r e  m o n e y  m a y  be d i s t r i b u t e d  u n d e r  this section, the com-
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m i s 8 i o n e r  of h e a l t h  a n d  social s e r v i c e s  s h a l l  c e r t i f y  to th e  d i s t r i­

bu t i n g  a g e n c y  that a n y  a c c u m u l a t i o n  of a s s e t s  b y  n o n p r o f i t  c o r p o r a t i o n s  

or o t h e r  r e c i p i e n t s  u n d e r  this s e c t i o n  a r e  d e d i c a t e d  i r r e v o c a b l y  to a 

p u b l i c  purpose.

Sec. 2 9 . 89 . 0 2 0 .  STATE A I D  FOR H O S P I T A L  C O N S T R U C T I O N .  (a) If c o n­

s t r u c t i o n  of a f a c i l i t y  b e g an  a f te r  J a n u a r y  1, 1968, an d  s t a t e  m a t c h i n g  

a i d  fo r c o n s t r u c t i o n  a pp r o v e d  for p a y m e n t  to the m u n i c i p a l i t y  or o t h e r  

f a c i l i t y  sponsor c o n s t i t u t e s  less t ha n  25 p e r c e n t  of the t o ta l  p r o j e c t  

c o s t , the state s h a l l  pay to the m u n i c i p a l i t y  or o t h e r  f a c i l i t y  s p o n s o r  

e a c h  fi s c a l  year a s u m  equal to $2,500 a b e d  for the m a x i m u m  n u m b e r  of 

b e d s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the f a c i l i t y  or f ive 

p e r c e n t  of the t o t a l  project cost, w h i c h e v e r  is g r e a t e r .  S t a t e  a i d  p r o­

vi d e d  for in this s e c t i o n  s h al l  c o n t i n u e  u n t i l  t h e  m u n i c i p a l i t y  o r  o t h e r  

f a c i l i t y  sponsor h a s  r e c e i v e d  an a m o u n t  whi c h ,  c o m b i n e d  w i t h  s t a t e  

m a t c h i n g  money fo r c o n s t r u c t i o n  of the f a c i l i t y ,  e q u a l s  25 p e r c e n t  of 

the t otal proj ec t  cost. M o n e y  r e c e i v e d  for c o n s t r u c t i o n  m a y  n o t  b e  u s e d  

fo r  a n y  other p u r p o s e .

(b) In this section, "t o t al  p r o j e c t  c o s t "  i n c l u d e s ,  in a d d i t i o n  to 

c o s t s d i r e c t l y  r e l a t e d  to the project, the t o t a l  of all c o s t s  of 

f i n a n c i n g  and c a r r y i n g  out t h e  project. T h e s e  i n c l u d e ,  b u t  ar e  n o t 

l i m i t e d  to, the c o s t s  of all n e c e s s a r y  s t u di e s ,  su r v e y s ,  p l a n s  a n d  

s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  e n g i n e e r i n g  or o t h e r  s p e c i a l  s e r v i c e s ,  

a c q u i s i t i o n  of r e a l  property, site p r e p a r a t i o n  a n d  d e v e l o p m e n t ,  p u r ­

chase, c o n s t r u c t i o n ,  r e c o n s t r u c t i o n  a n d  i m p r o v e m e n t  of r e a l  p r o p e r t y ,  

an d  the a c q u i s i t i o n  of m a c h i n e r y  and e q u i p m e n t  as m a y  b e  n e c e s s a r y  in

c o n n e c t i o n  w i t h  th e  project; a n  a l l o c a b l e  p o r t i o n  of t h e  a d m i n i s t r a t i v e

and o p e r a t i n g  e x p e n s e s  of the m u n i c i p a l i t y  or o t h e r  f a c i l i t y  s p o n s o r ;  

the c o s t  of f i n a n c i n g  the p r o j e c t , i n c l u d i n g  i n t e r e s t  o n  b o n d s  i s s u e d  to 

f i n a n c e  the p r o j e c t ;  and th e  cost of o t h e r  it e m s ,  i n c l u d i n g  a n y  i n d e m -
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n i t y  an d  s u r e t y  b o n d s  a n d  p r e m i u m s  o n  i n s u r a n c e ,  l e g a l  fees, fee s  a n d  

e x p e n s e s  o f  t r u s t e e s ,  d e p o s i t a r i e s ,  f i n a n c i a l  a d v i s o r s ,  a n d  p a y i n g  

a g e n t s  for t h e  b o n d s  i s s u e d  as th e  i s s u e r  c o n s i d e r s  n e c e s s a r y .

Sec. 2 9 . 8 9 . 0 2 5 .  S T A T E  A I D  T O  V O L U N T E E R  F I R E  D E P A R T M E N T S  IN T H E  U N ­

O R G A N I Z E D  B O R O U G H .  (a) T h e  s t a t e  s h a l l  p a y  to a v o l u n t e e r  f i r e  d e p a r t­

m e n t  r e g i s t e r e d  w i t h  the s t a t e  f i r e  m a r s h a l  a n d  s e r v i n g  a n  a r e a  not in 

a n  o r g a n i z e d  b o r o u g h  or a c i t y  a s u m  f o r  p r o t e c t i o n  p u r p o s e s  e q u a l  to 

$ 7 . 5 0  pe r  c a p i t a  for the p o p u l a t i o n  s e r v e d  b y  t h e  d e p a r t m e n t ,  as d e t e r­

m i n e d  by  t h e  s t a t e  f i r e  m a r s h a l .

(b) A  g r a n t  s h a l l  be m a d e  as s e t  out in (a) of thi s  s e c t i o n  to 

f a c i l i t a t e  t h e  o r g a n i z a t i o n  of a v o l u n t e e r  f i r e  d e p a r t m e n t  in a n  a r e a  not 

i n  a n  o r g a n i z e d  b o r o u g h  or a city, u p o n  a p p l i c a t i o n  of th e  p r o p o s e d  f i r e  

p r o t e c t i o n  g r o u p  to the s t a t e  f i r e  m a r s h a l  a n d  a p p r o v a l  of a p p l i c a t i o n s  

a c c o r d i n g  t o  s t a n d a r d s  of o r g a n i z a t i o n  a n d  s e r v i c e  p r e s c r i b e d  b y  r e g u l a­

ti o n s  a d o p t e d  b y  t h e  s t a t e  f ire m a r s h a l .

(c) I n  this  s e c t i o n ,  " f i r e  p r o t e c t i o n "  i n c l u d e s ,  b u t  is no t  l i m i­

ted  to, f i r e  p r o t e c t i o n  p r o v i d e d  b y  a v o l u n t e e r  fi r e  d e p a r t m e n t  r e g i s­

t e r e d  w i t h  t h e  s t a t e  f i r e  m a r s h a l  w h i c h  h as  o f f i c i a l  r e c o g n i t i o n  a n d 

f i n a n c i a l  s u p p o r t  f r o m  th e  c o m m u n i t y  o r  a r e a  in w h i c h  it is l o c a t e d .

Sec. 2 9 . 8 9 . 0 3 0 .  P O P U L A T I O N  D E T E R M I N A T I O N .  For p u r p o s e s  of this  

c h a p t e r ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  b y  the l a t e s t  f i g u r e s  of t h e  

U n i t e d  S t a t e s  B u r e a u  of t h e  C e n s u s  o r  o t h e r  r e l i a b l e  p o p u l a t i o n  data, 

i n c l u d i n g  b u t  n o t  l i m i t e d  to p u b l i c  s c h o o l  e n r o l l m e n t  f i g u r e s ,  p u b l i c  

u t i l i t y  c o n n e c t i o n ,  r e g i s t e r e d  v o t e r s  or c e r t i f i e d  e m p l o y m e n t  p a y r o l l s .

Sec. 2 9 . 8 9 . 0 3 5 .  A R E A  C O S T - O F - L I V I N G  D I F F E R E N T I A L .  (a) S t a t e  p a y ­

m e n t s  to a m u n i c i p a l i t y  or o t h e r  e l i g i b l e  r e c i p i e n t  u n d e r  A S  2 9 . 8 9 . 0 1 0  

a n d  AS 2 9 . 8 9 . 0 1 5  s h a l l  r e f l e c t  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l s .

A m o u n t s  d i s t r i b u t e d  s h a l l  be b a s e d  u p o n  th e  s u m  of  p e r  c a p i t a ,  p e r  m i l e  

a n d  pe r  b e d  or f a c i l i t y  g r a n t s  d u e  e a c h  m u n i c i p a l i t y  or o t h e r  r e c i p i e n t
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m u l t i p l i e d  b y  the a p p r o p r i a t e  are a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  The 

a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  for e a c h  r e c i p i e n t  shall b e  d e t e r m i n e d  

a n n u a l l y  b y  e l e c t i o n  d i s t r i c t  u nder the p r o v i s i o n s  of AS 3 9 . 27 . 0 3 0 ;  

h o w e v e r ,  the a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  to be a p p l i e d  m a y  not 

r e s u l t  in a n  a m o u n t  to be d i s t r i b u t e d  le s s  than the bas e a l l o c a t i o n .

(b) T h e  e l e c t i o n  d i s t r i c t s  use d  in (a) of this s e c t i o n  are t h o s e  

d e s i g n a t e d  b y  the p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  and r e d i s t r i c t i n g  of 

D e c e m b e r  7, 1961, a n d  r e t a i n e d  for the h o u s e  of r e p r e s e n t a t i v e s  by 

p r o c l a m a t i o n  of the g o v e r n o r  S e p t e m b e r  3, 1965.

Sec. 2 9 . 8 9 . 0 4 0 .  M I S C E L L A N E O U S  S E R V I C E S  A C C O U N T .  T h e  m i s c e l l a n e o u s  

s e r v i c e s  a c c o u n t  is e s t a b l i s h e d .  M o n e y  to c a r r y  out the p r o v i s i o n s  of 

this c h a p t e r  s hall be a l l o c a t e d  by the d e p a r t m e n t  to the a c c o u n t  in 

a c c o r d a n c e  w i t h  AS 2 9 . 9 0 . 0 1 0 .  If a m o u n t s  in the a c c o u n t  a re  i n s u f f i­

ci e n t  for the p u r p o s e  of e a c h  m u n i c i p a l i t y ' s  or o t h e r r e c i p i e n t ' s  s h a r e  

a u t h o r i z e d  u n d e r  this c h a p t e r ,  the a m o u n t s  w h i c h  are a v a i l a b l e  s h a l l  be 

d i s t r i b u t e d  p r o  r at a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s  and o t h e r  r e c i p i e n t s .

Sec. 2 9 . 8 9 . 0 4 5 .  R E G U L A T I O N S .  T h e  D e p a r t m e n t  of C o m m u n i t y  and 

R e g i o n a l  A f f a i r s  s h al l  a d op t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out the 

p u r p o s e s  of this c h a p t e r .  T h e  r e g u l a t i o n s  shall i n c l u d e  m i n i m u m  s t a n­

dar d s  r e q u i r e d  to q u a l i f y  a m u n i c i p a l i t y  for g r a n t s  for e a c h  s e r v i c e  an d  

p r o v i s i o n s  for a p e r f o r m a n c e  r e p o r t  a d e q u a t e  to d e m o n s t r a t e  to the 

d e p a r t m e n t  t h a t  e a c h  s e r v i c e  for w h i c h  c r e d i t  was a l l o w e d  w a s  a c t u a l l y  

p e r f o r m e d  b y  the m u n i c i p a l i t y ,  at l e a s t  a t  the p r e s c r i b e d  m i n i m u m  level. 

Sec. 2 9 . 8 9 . 0 5 0 .  D E F I N I T I O N S .  I n  t his c h a p t e r  

(1) " h e a l t h  f a c i l i t y "

(A) m e a n s  a f a c i l i t y  w h i c h  is licensed, w h e n  r e q u i r e d ,

by  the s t a t e  u n d e r  AS 1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . 1 3 0  and w h i c h  is o w n e d  or 

o p e r a t e d  or b o t h  b y  a m u n i c i p a l i t y  or by a n o n p r o f i t  c o r p o r a t i o n  or

o t h e r  n o n p r o f i t  s p o n s o r }
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(B) in c l u d e s  a p u b l i c  hea l t h  center, m a t e r n i t y  home, 

c o m m u n i t y  mental h e a l t h  c e nt e r ,  f a c ility for the m e n t a l l y  or p h y s i­

cal l y  h a n d i c a p p e d ,  n u r s i n g  h o m e  or c o n v a l e s c e n t  center;

(C) e x c l u d e s  a f a c i l i t y  o p e r a t e d  or w h o l l y  s u p p o r t e d  b y  

the s t a t e  or the federal g o v e r n m e n t ;

(2) " h o s p i t a l "  means a l i c e n se d  h o s p i t a l  d e t e r m i n e d  by the 

D e p a r t m e n t  of H e a l t h  a n d  Social S e r v i c e s  to be a general hos p it a l ;  the 

ter m  e x c l u d e s  a f a c i l i t y  o p e r a t e d  or wholly s u p p o r t e d  by the state or 

the fede r a l  g o v e r n m e n t .

* Sec. 4. AS 29 is a m e n d e d  by a d d i n g  a new c h a p t e r  to read;

C H A P T E R  90. A D M I N I S T R A T I O N  OF M U N I C I P A L  

F I N A N C I A L  A S S I S T A N C E  PROGRAMS.

Sec. 29.9 0 . 0 1 0 .  A L L O C A T I O N  A N D  D I S T RIBUTION. (a) T h e  D e p a r t m e n t  

of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h al l  a l l o c a t e  m on e y  a p p r o p r i a t e d  to 

the a c c o u n t s  e s t a b l i s h e d  in AS 2 9 . 8 8  and AS 29.89 in a m o u n t s  d e t e r m i n e d  

by the leg is l a t u r e .  M o n e y  in the m i s c e l l a n e o u s  s er v i c e s  a c c o u nt  e s t a b­

lished in AS 2 9 . 8 9 . 0 4 0  w h i c h  e x c e e d s  the a m o u n t  r e q u i r e d  to fully d i s­

tri b u t e  e n t i t l e m e n t s  a u t h o r i z e d  b y  AS 29.89 shall be r e a l l o c a t e d  to the 

tax e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in AS 2 9 . 8 8. 0 3 5  and d i s t r i b u t e d  a c­

co r d i n g  to the p r o v i s i o n s  of A S  29.88.

(b) P a y m e n t s  u n d e r  AS 2 9 . 9 0 . 0 2 0  and AS 29.88 shall e qual the 

a m o u n t  a l l o c a t e d  to the e q u a l i z a t i o n  account (AS 2 9 . 8 8 . 0 3 5 ) ,  a dj u s t e d  in 

a c c o r d a n c e  w i t h  this section. P a y m e n t s  u n d e r AS 2 9 . 9 0 . 0 2 0  and AS 2 9 . 8 8  

shall be a d j u s t e d  by p r o r a t i o n  in a c c o r d a n c e  w i t h  this s ubsection. 

A d j u s t m e n t s  shall be d e t e r m i n e d  b y  p r o r a t i n g  amounts p a y a b l e  under 

AS 2 9 . 9 0 . 0 2 0  a n d  a m o u n t s  p a y a b l e  u n d e r  AS 2 9 . 8 8  by a f a c t o r  which, w h e n  

a p p lied, r e d u c e s  all p a y m e n t s in e q u a l  p r o p o r t i o n  so that payme n t s  u n d e r  

x AS 2 9 . 9 0 . 0 2 0  a n d  p a y m e n t s  u n d e r  A S  29.88 total the a m o u n t  a l l o c a t e d  to

the a c c o u n t  e s t a b l i s h e d  in AS 29.8 8 . 0 3 5,  a d j u s t e d  in a c c o r d a n c e  w i t h
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this section.

Sec. 2 9. 9 0 . 0 2 0 .  Q U A L I F I C A T I O N  FOR M I N I M U M  E N T I T L E M E N T .  (a) A 

m u n i c i p a l i t y  q u a l i f y i n g  for an e n t i t l e m e n t  u n d e r  AS 29.88 or AS 29.89 

s hall r e c e iv e  a m i n i m u m  p a y m e n t  o f  $ 2 5 , 00 0  p l u s  an a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  for e a c h  fiscal y e a r  if:

(1) the m u n i c i p a l i t y  h a s  c o n d u c t e d  a r e g u l a r  e l e c t i o n  u n d e r  

AS 2 9 . 2 8 . 0 1 0  - 2 9 . 2 8 . 0 5 0  d u r i n g  th e  fiscal y e a r  p r e c e d i n g  t h e  year for  

w h i c h  p a y m e n t  of a n  e n t i t l e m e n t  is a u t h o r i z e d  a nd  ha s  r e p o r t e d  the r e­

sults of the e l e c t i o n  to the c o m m i s s i o n e r  of the D e p a r t m e n t  o f  C o m m u n i t y  

an d  R e g i o n a l  A f f a i r s ;

(2) r e g u l a r  coun c i l m e e t i n g s  are h e l d  in the m u n i c i p a l i t y  in 

a c c o r d a n c e  with the r e q u i r e m e n t s  of AS 2 9 . 2 3 . 2 1 0  d u r i n g  the fiscal y e a r  

p r e c e d i n g  the y e a r  for w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  and 

a r e c o r d  of the p r o c e e d i n g s  is m a i n t a i n e d ;

(3) a m u n i c i p a l  b u d g e t  has b e e n  a d o p t e d  for the f i s c a l  y e a r  

d u r i n g  w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  and a n  a u d i t  o r  

f i n a n c i a l  s t a t e m e n t ,  as a p p l i c a b l e ,  for the p r e c e d i n g  f i s c a l  year h a s  

b e e n  p r e p a r e d  a n d  f u r n i s h e d  to t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  in a c c o r d a n c e  wit h  AS 2 9 . 2 3 . 5 6 0 ( a ) ;  and

(4) l o c a l  o r d i n a n c e s  a d o p t e d  by the g o v e r n i n g  b o d y  of the 

m u n i c i p a l i t y  h a v e  b e e n  c o d i f i e d  in a c c o r d a n c e  w i t h  AS 2 9 . 4 8 . 1 8 0 .

(b) The a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  of each m u n i c i p a l i t y  

p a y a b l e  under t his s e c t i o n  s h a l l  be d e t e r m i n e d  a n n u a l l y  b y  e l e c t i o n  

d i s t r i c t  under th e  p r o v i s i o n s  of AS 39.2 7 . 03 0 .  H o w ever, e x c e p t  as 

p r o v i d e d  in AS 2 9 . 9 0 . 0 1 0 ( b ) ,  a p p l i c a t i o n  of the a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  m a y  n o t  result in  a n  am o u n t  w h i c h  is less t h a n  the m i n i m u m  

e n t i t l e m e n t  d e t e r m i n e d  u n d e r  (a) of this s e c t i o n .  For p u r p o s e s  of this 

su b s e c t i on ,  the e l e c t i o n  d i s t r i c t s  used a r e  t h o s e  d e s i g n a t e d  b y  t h e

of r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  of D e c e m b e r  7, 1961,
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a n d  r e t a i n e d  for t h e  h o u s e  of r e p r e s e n t a t i v e s  b y  p r o c l a m a t i o n  of the 

g o v e r n o r  S e p t e m b e r  3, 1965.

(c) T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  p a y  to 

e a c h  m u n i c i p a l i t y  e l i g i b l e  t o  r e c e i v e  p a y m e n t  of a m i n i m u m  e n t i t l e m e n t  

u n d e r  this s e c t i o n  a n  a m o u n t  e q u a l  to th e  d i f f e r e n c e  b e t w e e n  the m i n i m u m  

e n t i t l e m e n t  d e t e r m i n e d  u n d e r  (a) a n d  (b) of t h i s  s e c t i o n  a n d  the s u m  of 

t h e  a m o u n t s  d e t e r m i n e d  as p a y a b l e  for th e  s a m e  f i s c a l  y e a r  u n d e r  AS 29.- 

8 8  a n d  AS 29 . 8 9,  e x c e p t  t h a t  a p a y m e n t  m a y  be p r o r a t e d  a n d  r e d u c e d  

u n d e r  AS 2 9 . 9 0 . 0 1 0 ( b ) .

(d) If p a y m e n t s  are  r e q u i r e d  u n d e r  this s e c t i o n ,  the p a y m e n t s  

s h a l l  be m a d e  f r o m  the m o n e y  a l l o c a t e d  to the e q u a l i z a t i o n  a c c o u n t

e s t a b l i s h e d  in A S  2 9 . 8 8 . 0 3 5

* S ec. 5. AS 2 9 . 2 3 . 5 6 0 ( a ) ( 3 )  is a m e n d e d  to r e a d

(3) t a x  a s s e s s m e n t  a n d  t a x  l e v y  f i g u r e s  as r e q u e s t e d ;

* S ec. 6. AS 2 9 . 2 3 . 5 6 0 ( a )  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(5) a c o p y  of th e  c u r r e n t  a n n u a l  b u d g e t  of the m u n i c i p a l i t y ;

(6) a s u m m a r y  of th e  o p t i o n a l  p r o p e r t y  tax e x e m p t i o n s  a u t h o­

r i z e d  in the m u n i c i p a l i t y ,  t o g e t h e r  w i t h  the m u n i c i p a l i t y ' s  e s t i m a t e  of

the r e v e n u e s  los t  to it b y  o p e r a t i o n  of e a c h  of the e x e m p t i o n s .

* S e c .  7. AS 2 9 . 2 3 . 5 6 0 ( b )  is a m e n d e d  to read:

(b) C o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  of t h i s  s e c t i o n  is a p r e r e q u i­

s i t e  to r e c e i p t  o f  m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

A S  2 9 . 8 8  a n d  s t a t e  a i d  for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u n d e r  A S  29 

89 [ S T A T E - S H A R E D  R E V E N U E S  U N D E R  A S  4 3 . 1 8 ] .  T h e  D e p a r t m e n t  of C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s  [STA T E ]  s h a l l  w i t h h o l d  a n n u a l  a l l o c a t i o n s  u n d e r  

t h o s e  c h a p t e r s  [ T H A T  C H A P T E R ]  i n  th e  e v e n t  o f  n o n c o m p l i a n c e  u n t i l  s u c h  

t i m e  as the r e p o r t  r e q u i r e m e n t s  ar e  m e t  [ C O M P L I E D  W I T H ] .

* S e c .  8. A S  2 9 . 7 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 2 9 . 7 3 . 0 6 0 .  T A X P A Y E R  N O T I C E .  (a) If a m u n i c i p a l i t y  l e v i e s
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a n d  c o l l e c t s  real or p e rs o n a l  p r o p e r t y  taxes, the g o v e r n i n g  b o d y  s h a l l  

p r o v i d e  t he  f o l l o w i n g  notice:

" N O T I C E  T O  T A X P A Y E R  

For t h e  c u r r e n t  fiscal y e a r  the (city) (borough) has b e e n  

a l l o c a t e d  the f o l l o w i n g  a m o u n t  of s t a t e  a i d  for sc h o o l  and 

m u n i c i p a l  p u r p o s e s  under the a p p l i c a b l e  f i n a n c i a l  a s s i s t a n c e  

A c t s  :

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  A S S I S T A N C E

(AS 14.17) $

S T A T E  A I D  FOR R E T I R E M E N T  O F  S C H O O L  C O N S T R U C­

T I O N  DEBT (AS 4 3 . 1 8 . 1 0 0 )  S

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N  A S S I S­

T A N C E  (AS 29.88) $

S T A T E  A I D  FOR M I S C E L L A N E O U S  M U N I C I P A L

S E R V I C E S  (AS 29.89) $

T O T A L  A I D  S

T h e  m i l l a g e  e q u i v a l e n t  of this s tate aid, b a s e d  on the d o l l a r

v a l u e  of a m i l l  in the m u n i c i p a l i t y  d u r i n g  the c u r r e n t  a s s e s s­

m e n t  y e a r  an d  for the p r e c e d i n g  a s s e s s m e n t  year, is:

M I L L A G E  E Q U I V A L E N T

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  

A S S I S T A N C E  

S T A T E  A I D  FO R  R E T I R E M E N T  O F

S C H O O L  C O N S T R U C T I O N  D E B T  

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I­

Z A T I O N  A S S I S T A N C E  

S T A T E  A I D  F O R  M I S C E L L A N E O U S  

S E R V I C E S

-15-
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T O T A L  M I L L A G E  E Q U I V A L E N T  ____  M I L L S    M I L L S "

No t i c e  s hall be p r o v i d e d

(1) by f u r n i s h i n g  a c o p y  of the n o t i c e  w i t h  tax s t a t e m e n t s  

m a i l e d  for the fiscal y e a r  for w h i c h  aid is r e c e i v e d i  or

(2) by p u b l i s h i n g  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  

w i t h i n  the m u n i c i p a l i t y  a copy of the n o t i c e  o n c e  e a c h  w e e k  for a p e r i o d  

of t hree s u c c e s s i v e  w e e k s ,  w ith p u b l i c a t i o n  to o c c u r  not l ater tha n  45 

days a f t e r  the final a d o p t i o n  of the m u n i c i p a l i t y ' s  budget.

(b) If the m u n i c i p a l i t y  levies and c o l l e c t s  o n l y  a sales tax, the

g o v e r n i n g  body shall p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  in the f o r m  set out 

in (a) of this section. In p r o v i d i n g  n o t i c e  u n d e r  this s u b s e c t i o n ,  the 

c o u n c il  or a s s e m b l y  s h a l l  s u b s t i t u t e  for the m i l l a g e  e q u i v a l e n c y  its 

e s t i m a t e  of the e q u i v a l e n t  sales tax rate for e a c h  of the c a t e g o r i e s  of 

f i n a n c i a l  a s s i s t a n c e  se t  out in (a) of this s e c t i o n .  N o t i c e  shall be 

p r o v i d e d

(1) by p u b l i s h i n g  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  

w i t h i n  the m u n i c i p a l i t y  a copy of the n o t i c e  o nce e a c h  w e e k  for a p e r i o d  

of t hree s u c ce s s i v e  weeks, wit h  p u b l i c a t i o n  to o c c u r  not later tha n 45 

days a f t e r  the final a d o p t i o n  of the m u n i c i p a l i t y ' s  budget; or

(2) if t h e r e  is no n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  in the

m u n i c i p a l i t y ,  by p o s t i n g  a copy of the n o t i c e  for at least 20 days in at 

least two public p l a c e s  w i t h i n  the m u n i c i p a l i t y ,  w i t h  p o s t i n g  to o c c u r  

not l a t e r tha n  45 days after the final a d o p t i o n  of the m u n i c i p a l i t y ' s  

b u d g e t .

(c) C o m p l i a n c e  w i t h  the p r o v i s i o n s  of this s e c t i o n  is a p r e r e q u i­

site to rece i pt  of m u n i c i p a l  ta x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r 

AS  2 9 . 8 8  an d state a i d  for m i s c e l l a n e o u s  m u n i c i p a l  s e rvices u n d e r  AS 29. 

89. T h e  D e p a r t m e n t  of  C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  shall w i t h h o l d

u n d e r  those c h ap t e r s  u n t i l  m u n i c i p a l  o f f i c i a l s  d e m o n -  
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s t r a t e  that the r e q u i r e m e n t s  of thi s  s e c t i o n  h a v e  b e e n  met.

* Sec. 9. AS 2 9 . 1 3 . 1 0 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(40) A S  2 9 . 7 3 . 0 6 0  ( t a x p a y e r  notice)

(41) A S  2 9 . 8 8  ( mu n i c i p a l  ta x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e )

(42) AS 2 9. 8 9  (state ai d  for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s )

* Sec. 10. AS 4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 4 5  ar e  rep e a l e d .

* Sec. 11. (a) N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of this Act,

(1) a m u n i c i p a l i t y  m a y  not r e c e i v e  less t h a n  $ 2 5 , 0 0 0  p lus an a r e a

c o s t - o f - l i v i n g  d i f f e r e n t i a l  d u r i n g  the f i r s t  fiscal y e a r  in w h i c h  t his Act is 

e f f e c t i v e ;  an d

(2) a m u n i c i p a l i t y  w h i c h  w o u l d  receive less m o n e y  u n d e r  the p r o v i­

sions of this Act t h a n  it r e c e i v e d  for the last fi s c a l year  u n d e r  the p r o v i­

sions of AS 4 3 . 1 8  r e p e a l e d  by this Act shall, for the first five f i s c a l  y e a r s  

d u r i n g  w h i c h  this A c t  is e f f e c t i v e ,  be e n t i t l e d  to r e c e i v e  an a m o u n t  e q u a l  to 

that r e c e i v e d  for the last f i s c a l  y ear u n d e r  the f o r m e r  p r o v i s i o n s  of A S  4 3.- 

18, in a c c o r d a n c e  w i t h  t h o s e  p r o v i s i o n s .

(b) Fo r  the f i r s t  t h r e e  f i s c a l  y e a r s  d u r i n g  w h i c h  this Act is e f f e c­

tive, if the a m o u n t  a p p r o p r i a t e d  to p a y  e n t i t l e m e n t s  u n d e r  this Act is i n­

s u f f i c i e n t  for the p u r p o s e  of p a y i n g  the  full e n t i t l e m e n t  due e a c h  m u n i c i­

pa l i t y  or o t h e r  r e c i p i e n t ,  e n t i t l e m e n t s  d e t e r m i n e d  u n d e r  AS 29.88, A S  2 9 . 8 9  

a n d  A S  29.90, t o g e t h e r  w i t h  the a d d i t i o n a l  sums r e q u i r e d  b y  (a) of thi s 

s e c t i o n ,  s h a l l  be e q u a l l y  p r o r a t e d  a n d  the p r o r a t e d  a m o u n t s  d i s t r i b u t e d  to 

m u n i c i p a l i t i e s  an d  o t h e r  r e c i p i e n t s .

* Sec .  12. T h i s  Act t a k e s  e f f e c t  o n  the f irst d a y  of the fi s c a l  y e a r  for 

w h i c h  n o t  less t h a n  $ 3 1 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  a n d  a l l o w e d  by the g o v e r n o r  

for d i s t r i b u t i o n  to m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s  u n d e r  the p r o v i s i o n s

or o n  J u l y  1, 1983, w h i c h e v e r  is e a r l i e r .
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