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IN T H E  L E G I S L A T U R E  OF T H E  S T A TE  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A BILL

"An Ac t  p r o v i d i n g  for e q u a l i z a t i o n  of the tax  r e s o u r c e s  

of m u n i c i p a l i t i e s ,  c o n t i n u i n g  a p o r t i o n  of the p r o g r a m  

of s tate ai d  for m u n i c i p a l  p u r p o s e s ,  and p r o v i d i n g  for 

m i n i m u m  e n t i t l e m e n t s :  and p r o v i d i n g  for an e f f e c t i v e

F o r  a n  A c t  e n t i t l e d

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S TATE OF A L A S K A

* S e c t i o n  1. PU R P O S E .  It is the p u rp o s e  of this Act to

(1) i m p r o v e  the r e v e n u e  rais i n g  and d i s t r i b u t i o n  s y s t e m  for the 

b e n e f i t  of r e s i d e n t s  of h o m e  rul e  a n d  general law m u n i c i p a l i t i e s  by p r o v i d i n g  

::or m o r e  e q u i t a b l e  a l l o c a t i o n  of fi n a n c i a l  r e s o u r c e s  a m o n g  m u n i c i p a l i t i e s  to 

:.mprove t h e i r  f i s c a l  c a p a c i t i es :  an d

(2) a s s u r e  that no m u n i c i p a l i t y  suff e r s  i m p o v e r i s h m e n t  of n e c e s­

s a r y  p u b l i c  s e r v i c e s ,  r e l a t i v e  to o t h er  m u n i c i p a l i t i e s ,  be c a u s e  of the c h a n c e  

l o c a t i o n  of t a x a b l e  w e a l t h  in the state.

* Sec. 2. AS 29 is a m e n d e d  b y  a dd i n g  a n e w  c h a p t e r  to read

C H A P T E R  88. M U N I C I P A L  TAX R E S O U R C E  E Q U A L I Z A T I O N .

Sec. 2 9 . 8 8 . 0 1 0 .  S T A T E  E Q U A L I Z A T I O N  OF T A X  R E S O U R C E S  FOR L O C A L

G O V E R N M E N T  S E R V I C E S .  (a) D u r i n g  each fiscal y e a r  the s t a t e  shall 

c o m p u t e  a n  e q u a l i z a t i o n  e n t i t l e m e n t  for local g o v e r n m e n t  s e r v i c e s  p r o­

v i d e d  b y  a t a x i n g  u n i t .

(b) T h e  e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  for eac h t a x i n g  unit is 

b a s e d  o n  t h e  p o p u l a t i o n ,  r e l a t i v e  a b i l i t y  to g e n e r a t e  r e ve n u e ,  and l o c al  

t a x  b u r d e n  of the t a x i n g  u n i t  and is d e t e r m i n e d  b y  the a p p l i c a t i o n  o f  

t h e  f o r m u l a
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w h e r e  P - p op u l ation, and

R - m i l l a g e  rate e q u i v a l e n t , d e t e r m i n e d  b y  d i v i d i n g  the 

s um of the loca l l y  g e n e r a t e d  r e v e n u e  of the t a x i n g  u n i t  by o n e - t e n t h  

of o ne  p e r  cent (0.1) of the full and true v alue of a s s e s s e d  p r o p e r t y  

of the t a x i n g  unit d e t e r m i n e d  u n d e r  AS 2 9 . 8 8 . 02 0 ( d ) ;  h o w e v e r,  the p r o­

pe r t y  v a l u e  u s e d  u n d e r  this s u b s e c t i o n  m a y  not be less than 15 p e r  c e n t  

of the s t a t e w i d e  aver a g e  per c a p i t a  full and true a s s e s s e d  p r o p e r t y  

v a l u e .

(c) For purposes of this section, l o c a l l y  g e n e r a t e d  r e v e n u e

(1) includes,

(A) the ac t u a l  r e v e n u e  d e r i v e d  f r o m  the levy a n d c o l l e c­

tio n  of local taxes in the ta x i n g  uni t  for local g o v e r n m e n t  s e r­

vi c e s  d u r i n g  the p r e c e d i n g  fiscal yea r  of the t a x i n g  unit;

(B) motor v e h i c l e  p a y m e n t s  r e c e i v e d  b y  the m u n i c i p a l i t y  

d u r i n g  the p r e c e d i n g  fiscal yea r  u n de r  AS 2 8 .10.431;

(C) reve n u e  f r o m  fees, rentals, leases, p e n a l t i e s ,  

l i c e n s e s  or permits r e c e i v e d  d u r i n g  the p r e c e d i n g  fiscal y e a r  b y  

the m u n i c i p a l i t y  for a f u n c t i o n  or s e r v ic e  o v e r  w h i c h  it ha s  c o n­

trol, i n c l u di n g  revenu e s  d e r i v e d  f r o m  parks a n d  r e c r e a t i o n  s e r­

vic e s ,  mass transit, o f f s t r e e t  parking, and g a r b a g e  and s o l i d  w a s t e  

d i s p o s a l  services; and

(D) special a s s e s s m e n t s  r e c e i v e d  d u r i n g  the p r e c e d i n g  

f i s c a l  year;

(2) excludes,

(A) reve n u e  d e r i v e d  fro m  the levy a n d  c o l l e c t i o n  of 

m u n i c i p a l  taxes and a p p r o p r i a t e d  for the o p e r a t i n g  e x p e n s e s  a n d  

d e b t  serv i c e  o f  u tilities;

(B) reve n u e  f r o m  i n t e r e s t  e a r n e d  o n  i n v e s t m e n t s  a n d  f r o m
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t h e  s a l e  a nd  l e a s e of l a n d  or e q u i p m e n t !  and

(C) all o t h e r  r e v e n u e  f r o m  w h a t e v e r  s e r v i c e  d e r i v e d .

Sec. 2 9 . 8 8 . 0 1 5 .  D E T E R M I N A T I O N  O F  P O P U L A T I O N .  (a) For p u r p o s e s  of 

this c h a p t e r ,  the p o p u l a t i o n  o f  a t a x i n g  u n i t  s h a l l be d e t e r m i n e d  a n n u­

a l l y  b y  t he  l a t e s t  f i g u r e s  o f  the U n i t e d  S t a t e s  B u r e a u  o f  the C e n s u s  or 

o t h e r  p o p u l a t i o n  d ata w h i c h ,  in the j u d g m e n t  of the d e p a r t m e n t ,  is 

r e l i a b l e .

(b) T h e  p o p u l a t i o n  of the t a x i n g  u n i t  i n c l u d e s  t h e  p o p u l a t i o n  of 

a n y  m i l i t a r y  r e s e r v a t i o n  w h i c h  is a p a r t  of the t a x i n g  u nit.

Sec. 2 9 . 8 8 . 0 2 0 .  D E T E R M I N A T I O N  O F  M I L L A G E  R AT E  E Q U I V A L E N T .  (a)

T h e  d e p a r t m e n t  m a y  r e q u i r e  a m u n i c i p a l i t y  to r e t u r n  a c e r t i f i c a t i o n ,  

s i g n e d  b y  th e  m u n i c i p a l  t r e a s u r e r  or m a n a g e r  an d  the m a y o r ,  w h i c h  p r o­

vides an e s t i m a t e  of the l o c a l l y  g e n e r a t e d  r e v e n u e  r e c e i v e d  by t h e 

m u n i c i p a l i t y  d u r i n g  the p r e c e d i n g  f i s c a l  year.

(b) Not later t h a n  O c t o b e r  15 of eac h  year, the d e p a r t m e n t  s h a l l 

m a k e  a n  i n i t i a l  d e t e r m i n a t i o n  of the m i l l a g e  r ate e q u i v a l e n t  of e a c h  

t a x i n g  u n i t  w h i c h  will be u s e d  as the b a s i s for c o m p u t a t i o n  and d i s t r i­

b u t i o n  of e q u a l i z a t i o n  e n t i t l e m e n t s  for the fiscal y e a r  u n d e r  this 

c h a p t e r .  T h e  d e p a r t m e n t  s h a l l  mak e  the d e t e r m i n a t i o n s  b a s e d  u p o n  the 

c e r t i f i c a t i o n  r e t u r n e d  b y  th e  m u n i c i p a l i t y  u n d e r  (a) o f  this s e c t i o n .

(c) At the e a r l i e s t  p o s s i b l e  date, but not l a t e r  t h a n  D e c e m b e r  15 

of e a c h  year, the d e p a r t m e n t  s hall m a k e  a f i na l  d e t e r m i n a t i o n  o f  the 

m i l l a g e  r a t e  e q u i v a l e n t  o f  e a c h  t a x i n g  u n i t  w h i c h  w i l l  b e  u s e d  as the 

b a s i s  for c o m p u t a t i o n  a n d  d i s t r i b u t i o n  of e q u a l i z a t i o n  e n t i t l e m e n t s  

u n d e r  this chapter. T h e  d e p a r t m e n t  s hall m a k e  the d e t e r m i n a t i o n s  b a s e d  

u p o n  a ll  audi t s ,  f i n a n c i a l  s t a t e m e n t s  and o t h e r  f i n a n c i a l  r e p o r t s  p r e­

p a r e d  a n d  s u b m i t t e d  b y  th e  m u n i c i p a l i t y .  T h e  d e p a r t m e n t  s hall a d j u s t  to 

t h e  l o c a l l y  g e n e r a t e d  r e v e n u e  r e p o r t e d  b y  m u n i c i p a l i t i e s  to e x c l u d e  t h e 

p o r t i o n  o f  t h e  m u n i c i p a l  r e v e n u e - g e n e r a t i n g  e f f o r t  c l a i m e d  b y  t h e  m u n i -
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c i p a l i t y  w h i c h  d o e s  n o t  q u a l i f y  fo r i n c l u s i o n  in or r e c o g n i t i o n  as 

l o c a l l y  g e n e r a t e d  r e v e n u e  f o r  local g o v e r n m e n t  p u r p o s e s  u n d e r  AS 2 9 . 8 8 . -  

0 1 0 ( c ) ( 1 ) .  T h e  a d j u s t m e n t  s h a l l  b e  m a d e  b y  d e d u c t i n g  a n  a m o u n t  e q u a l  to 

t h e  d e p a r t m e n t ' s  e s t i m a t e  o f  r e v e n u e  w h i c h  is not r e c o g n i z e d  for t h o s e

p u r p o s e s .

(d) T h e  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  s h a l l  be d e t e r m i n e d  

b y  the d e p a r t m e n t  in the  m a n n e r  p r o v i d e d  fo r  the c o m p u t a t i o n  of s t a t e  

a i d  to e d u c a t i o n  u n d e r  A S  1 4 . 1 7 . 1 4 0 .  In a d d i t i o n  to th e  c o m p u t a t i o n  for 

m u n i c i p a l i t i e s  w h i c h  l e v y  a n d  c o l l e c t  a p r o p e r t y  tax ,  the d e p a r t m e n t  

s h a l l  d e t e r m i n e  a n  e s t i m a t e d  full a n d  true a s s e s s e d  p r o p e r t y  v a l u e  f o r

(1) e a c h  m u n i c i p a l i t y  w h i c h  is a s c h o o l  d i s t r i c t  and w h i c h  

d o e s  n o t  l e v y  a n d  c o l l e c t  a p r o p e r t y  tax; a n d

(2) e a c h  s e c o n d  class c i t y  in w h i c h  the p o p u l a t i o n  of t h e  

c i t y  e q u a l s  or e x c e e d s  75 0  p e r s o n s ;  h o w e v e r ,  a c o m p u t a t i o n  m a y  n o t  b e  

r e q u i r e d  u n d e r  this p a r a g r a p h  m o r e  o f t e n  t h a n  o n c e  d u r i n g  a p e r i o d  o f  

t h r e e  s u c c e s s i v e  c a l e n d a r  years; a n d

(3) all o t h e r  s e c o n d  c l a s s  c i t i e s ,  by  d e t e r m i n i n g  the a v e r a g e  

pe r  c a p i t a  f ull a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  o f  all c i t i e s  h a v i n g  a 

p o p u l a t i o n  of less t h a n  7 5 0  in w h i c h  an a s s e s s m e n t  is c o m p l e t e d  b y  a 

m u n i c i p a l i t y  o r  for w h i c h  a d e t e r m i n a t i o n  is not m a d e  u n d e r  (1) o r  (2) 

of t h i s  s u b s e c t i o n .

(e) T h e  d e p a r t m e n t  s h a l l  a n n u a l l y  c o m p u t e  a s t a t e w i d e  a v e r a g e  pe r  

c a p i t a  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e .

S e c .  2 9 . 8 8 . 0 2 5 .  R E P O R T S .  N o  p a y m e n t  m a y  be m a d e  to a m u n i c i p a l i t y  

u n d e r  A S  2 9 . 8 8  u n t i l  t h e  m u n i c i p a l i t y  ha s  f i r s t  s u b m i t t e d  its c e r t i f i­

c a t e  o f  e s t i m a t e d  r e v e n u e  a n d  its f i n a n c i a l  r e p o r t  to th e  d e p a r t m e n t  for 

t h e  f i s c a l  y e a r  p r e c e d i n g  the y e a r  for w h i c h  the e q u a l i z a t i o n  e n t i t l e­

m e n t  is s o u g h t ,  t o g e t h e r  w i t h  a b u d g e t  f o r  the m u n i c i p a l i t y ' s  c u r r e n t  

f i s c a l  year. T h e  f i n a n c i a l  r e p o r t  shall i n c l u d e  a  l i s t i n g  of g e n e r a l
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r e v e n u e  c o l l e c t e d  f rom t axes levied and a s s e s s e d  by the m u n i c i p a l i t y  an d 

a n y  o t h e r  r e v e n u e  which, in the o p i n i o n  of th e  m u n i c i p a l  offi ci a l s ,  is 

e l i g i b l e  for i n c l u s i o n  in c o m p u t a t i o n s  of the l o c a l l y - g e n e r a t e d  r e v e n u e  

of the t a x i n g  unit.

Sec. 29 . 8 8 . 0 3 0 .  L I M I T A T I O N  ON C O M P U T A T I O N  AND U S E  OF PAYMENTS.

(a) An e q u a l i z a t i o n  e n t i t l e m e n t  g e n e r a t e d  b y  the g e n e r a l  tax levy of a 

t a x i n g  u n i t  m a y  be e x p e n d e d  o n l y  for l e g a l l y  a u t h o r i z e d  e x p e n d i t u r e s  of 

that t a x i n g  unit, but up to 15 per cent of the paym e n t  of an e q u a l i z a­

t i o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to the a r e a w i d e  locally- 

g e n e r a t e d  r e v e n u e  of a m u n i c i p a l i t y  ma y  be e x p e n d e d  b y  the m u n i c i p a l i t y

at the d i s c r e t i o n  of its a s s e m b l y  or council.

(b) A n  e q u a l i z a t i o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to 

r e v e n u e  o t h e r  tha n r e v e n u e  o b t a i n e d  f r o m  the levy and c o l l e c t i o n  of 

t a x e s may be u s e d  for a r e a w i d e  or n o n a r e a w i d e  purposes, at the d i s c r e­

ti o n  of the a s s e m b l y  or council.

Sec. 2 9 . 8 8 . 0 3 5.  T A X  E Q U A L I Z A T I O N  A C C O U N T .  The ta x  e q u a l i z a t i o n  

a c c o u n t  is es t a b l i s h e d .  Funds to c a r r y  out the p r o v i s i o n s  of this 

c h a p t e r  s h a l l  be a l l o c a t e d  by the d e p a r t m e n t  to the ac c ount. The a m o u n t

a l l o c a t e d  to the a c c o un t  shall be f ully d i s t r i b u t e d  by  the d e p a r t m e n t  as

p a y m e n t s  to m u n i c i p a l i t i e s  for the p u r p o s e  o f  f u l f i l l i n g  e a c h  m u n i c i p a l­

ity's sha r e  a u t h o r i z e d  u n d e r  AS 29.88.010, a n d  the a m o u n t  a l l o c a t e d  to 

t h e  a c c o u n t  shall be d i s t r i b u t e d  b y  the d e p a r t m e n t  pr o  r a t a  a m o n g  e l i­

gi b l e  m u n i c i p a l i t i e s .

Sec. 2 9.88.040. A D M I N I S T R A T I O N .  (a) T h e  d e p a r t m e n t  may  adopt 

r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  the p r o v i s i o n s  of this chapter. T h e  

r e g u l a t i o n s  s h al l  include, a m o n g  o t h e r  p r o v i s i o n s ,  (1) p r o c e d u r e s  and 

f i l i n g  d a t e s for s u b m i t t i n g  f i n a n c i a l  r e p o r t s ;  (2) p r o c e d u r e s  for o b­

t a i n i n g  i n f o r m a t i o n  r e q u i r e d  to c o m p u t e  a n d  d e t e r m i n e  the m u n i c i p a l i t y ' s  

m i l l a g e  r a t e  e q u i v a l en t ;  a n d  (3) p r o c e d u r e s  b y  w h i c h  the d e p a r t m e n t
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s h a l l  n o t i f y  a m u n i c i p a l i t y  in w r i t i n g  o f  the r e a s o n s  for a p r o p o s e d  

d i s a l l o w a n c e  or a d j u s t m e n t  of any f a c t o r  b e a r i n g  up o n  the d e t e r m i n a t i o n  

o f  the m u n i c i p a l i t y ' s  e n t i t l e m e n t  and b y  w h i c h  the m u n i c i p a l i t y  w i l l  be 

p r o v i d e d  r e a s o n a b l e  tim e in w h i c h  to r e s p o n d  or to c h a l l e n g e  the d e p a r t­

me n t ' s  de t e rm i n a t i o n .

(b) Th e  d e p a r t m e n t  shall m a k e  r e a s o n a b l e  e f f o r t s  to a d v i s e  and 

ass is t  m u n i c i p a l i t i e s  in c o l l e c t i n g  i n f o r m a t i o n  an d  c o m p l e t i n g  r e p o r t s  

n e c e s s a r y  for the d e t e r m i n a t i o n  of e n t i t l e m e n t s  u n d e r this c h a pter.

(c) The d e p a r t m e n t  shall, b y  r e g u l a t i o n ,  c l a s s i f y  for i n c l u s i o n  or 

e x c l u s i o n  as a c o m p o n e n t  of a m u n c i p a l i t y ' s  m i l l a g e  r ate e q u i v a l e n t  

u n d e r  AS 29.88.010, a n y  tax r e v e n u e  a p p r o p r i a t e d  for a u t i l i t y  not 

i n c l u d e d  in the d e f i n i t i o n  set out in A S  2 9 . 8 8 . 04 5 ( 4 ) .

Sec. 29.88.045. DEFINITIONS. In this c h a p t e r

(1) " d e p a r t m e n t "  means the D e p a r t m e n t  of C o m m u n i t y  an d  R e­

gional A f f a i r s »

(2) " m u n i c i p a l i t y "  m eans a city, b o r o u g h  or u n i f i e d  m u n i c i­

pal i t y  i n c o r p o r a t e d  u n d e r  the laws of the state;

(3) " t a x i n g  unit" means a m u n i c i p a l i t y  and

(A) in a b o r o u g h  or u n i f i e d  m u n i c i p a l i t y ,  a s e r v i c e  a r e a

or the e n t i r e  a r e a  o u t s i d e cities;

(B) in a city, a d i f f e r e n t i a l  ta x  zone;

(4) " u t i l i t i e s "  means e l e c t r i c i t y ,  water, sewer, gas, heat, 

or t e l e p h o n e  ser vi c e s ,  and r e f u s e  and g a r b a g e  c o l l e c t i o n  serv i c e s .

* Sec. 3. AS 29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  89. S TA T E  A I D  FOR M I S C E L L A N E O U S

M U N I C I P A L  P U R P OS E S .

Sec. 29.89.005. R E V E N U E  S H A R I N G  PA Y A B L E .  In a d d i t i o n  to the e n­

tit l e m e n t s  u n d e r  AS 29.88, d u r i n g  e a c h  f i s c a l  y e a r  the s t a t e  s ha l l  p a y  

a i d  to a m u n i c i p a l i t y  or o t h e r e l i g i b l e  r e c i p i e n t  w h i c h  ha s  the p o w e r  to
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p r o v i d e  the s e r v i c e s  d e s c r i b e d  in t his c h a p t e r  a n d  e x e r c i s e s  the p o w e r  

in the m a n n e r  r e q u i r e d  b y  this c h a p t e r .

Sec. 2 9 . 8 9 . 0 1 0 .  S T A T E  A I D  T O  M U N I C I P A L I T I E S  FO R  ROADS. (a) T h e

s t a t e  s h a l l  p a y  to a m u n i c i p a l i t y  w h i c h  h a s  p o w e r  to p r o v i d e  for r o a d  

m a i n t e n a n c e  a n d  e x e r c i s e s  tha t  po w e r ,  a s u m  e q u a l  to $ 2 , 5 0 0  a m i l e  for 

e a c h  m i l e  of road, s t r e e t  or h i g h w a y  m a i n t a i n e d  b y  the local g o v e r n m e n t ,  

e x c l u d i n g  (1) t he  o f f i c i a l  s t a t e  h i g h w a y  s y s t e m ,  (2) roads, s t r e e t s  or 

h i g h w a y s  not d e d i c a t e d  to p u b l i c  use ,  (3) ro ad s ,  s t r e e t s  or h i g h w a y s  

m a i n t a i n e d  u n d e r  the l o c a l  s e r v i c e  r o a d  p r o g r a m  (AS 1 9 . 3 0 . 1 1 1  - 1 9 . 3 0 . -  

251), an d  (4) a l l e y w a y s ,  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  the 

D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .  N o  p a y m e n t s  m a y  be 

m a d e  for m a i n t e n a n c e  of r oads not u s e d  b y  a u t o m o t i v e  e q u i p m e n t .

(b) F r o z e n  w a t e r w a y s  a n d  c o n n e c t i o n s  f r o m  i n h a b i t e d  a r e a s  to 

w a t e r w a y s  w h i c h  m a y  b e  s a f e l y  u s e d  for p u b l i c  t r a n s p o r t a t i o n  b y  a u t o­

m o t i v e  e q u i p m e n t  an d  ar e  so u s e d  d u r i n g  a p o r t i o n  of a y e a r  a r e  e l i g i b l e  

for p a y m e n t s  o f  $ 1 , 5 0 0  p er  m i l e  if th e  w a t e r w a y s  a n d  c o n n e c t i o n s  a r e  

m a i n t a i n e d  d u r i n g  the p e r i o d  of u s e  b y  a m u n i c i p a l i t y  or c o m b i n a t i o n  of 

m u n i c i p a l i t i e s .  T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  a f t e r  

c o n s u l t a t i o n  w i t h  t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i­

ties, shall d e t e r m i n e  w h i c h  w a t e r w a y s  an d  c o n n e c t i o n s  q u a l i f y  and, w h e r e  

the w a t e r w a y s  or c o n n e c t i o n s  lie o u t s i d e  th e  c o r p o r a t e  l i m i t s  of a 

m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t i e s  s h a l l  r e c e i v e  the p a y m e n t s  u n d e r  this 

s u b s e c t i o n  u n l e s s  t h e  m u n i c i p a l i t i e s  i n v o l v e d  h a v e  a g r e e d  i n  w r i t i n g  to 

a p a r t i c u l a r  d i s t r i b u t i o n .

Sec. 2 9 . 8 9 . 0 1 5 .  S T A T E  A I D  T O  M U N I C I P A L I T I E S  A N D  O T H E R  E L I G I B L E

R E C I P I E N T S  F O R  H E A L T H  F A C I L I T I E S  A N D  H O S P I T A L S .  (a) T h e  s t a t e  s h a l l

p a y

(1) to a m u n i c i p a l i t y  w h i c h  h a s  t h e  p o w e r  to p r o v i d e  h o s p i t a l  

f a c i l i t i e s  a n d  s e r v i c e s  a n d  w h i c h  e x e r c i s e s  t h a t  p o w e r ,  $ 1 , 0 0 0  p e r  b e d
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f o r  e a c h  b e d  a c t u a l l y  u s e d  for  p a t i e n t  c a r e ,  l i m i t e d  to th e  n u m b e r  o f  

b e d s  p r o v i d e d  for in t h e  c o n s t r u c t i o n  d e s i g n  of th e  h o s p i t a l ,  o r  $ 7 5 , 0 0 0  

a h o s p i t a l  f o r  t h o s e  h o s p i t a l s  w i t h  10 o r  m o r e  beds, or $ 2 5 , 0 0 0  a h o s ­

p i t a l  for t h o s e  h o s p i t a l s  w i t h  less t h a n  1 0  beds, as the m u n i c i p a l i t y  

m a y  e l e c t }  f u n d s  r e c e i v e d  u n d e r  this p a r a g r a p h  m a y  be u s e d  o n l y  f o r  

h o s p i t a l s  a n d  s h a l l  b e  a p p o r t i o n e d  a m o n g  q u a l i f y i n g  h o s p i t a l s  as t h e  

m u n i c i p a l i t y  m a y  d e t e r m i n e }

(2) o n  t h e  b a s i s  s e t  out in (1) of this s u b s e c t i o n  to a m u n i ­

c i p a l i t y  for  a n o n p r o f i t  h o s p i t a l  not o p e r a t e d  b y  a m u n i c i p a l i t y  if t h e  

m u n i c i p a l i t y  f i r s t  c e r t i f i e s  to the d e p a r t m e n t  t hat the n o n p r o f i t  h o s ­

p i t a l  is in c o m p l i a n c e  w i t h  all s t a n d a r d s  for h o s p i t a l s  w h i c h  h a v e  b e e n  

a d o p t e d  b y  t h e  m u n i c i p a l i t y }  n o  funds m a y  be p a i d  o n  b e h a l f  o f  a n o n ­

p r o f i t  h o s p i t a l  in th e a b s e n c e  o f  this c e r t i f i c a t i o n }  p a y m e n t s  to t h e  

m u n i c i p a l i t y  s h a l l  b e  t r a n s f e r r e d  to t h e  n o n p r o f i t  h o s p i t a l  i n  a c c o r d  

w i t h  the b a s i s  b y  w h i c h  the e n t i t l e m e n t  w a s  g e n e r a t e d  b y  th e  h o s p i t a l  

a n d  s h a l l  be a p p l i e d  to the a n n u a l  c o s t  o f  o p e r a t i o n  and m a i n t e n a n c e  of 

th e  h o s p i t a l  or for the p r o v i s i o n  of h e a l t h  care s e r v i c e  at t h e  h o s p i t a l  

a s  t h e  d i r e c t o r s  of t h e  h o s p i t a l  d e t e r m i n e s

(3) to a m u n i c i p a l i t y  in w h i c h  a h e a l t h  f a c i l i t y  is o p e r a t e d ,  

$ 1 , 0 0 0  p e r  b e d  f or  e a c h  b e d  a c t u a l l y  u s e d  for p a t i e n t  care, l i m i t e d  to 

the n u m b e r  o f  b e d s  p r o v i d e d  fo r  in th e  c o n s t r u c t i o n  d e s i g n  o f  t h e  h e a l t h  

f a c i l i t y ,  o r  $ 4 , 0 0 0  p e r  h e a l t h  f a c i l i t y  as the m u n i c i p a l i t y  m a y  d e t e r­

mi n e .

(b) A  h o s p i t a l  m a y  n o t  r e c e i v e  p a y m e n t  u n d e r  b o t h  (a)(1) a n d

(a)(2) o f  t h i s  s e c t i o n ,

(c) F u n d s  r e c e i v e d  b y  a m u n i c i p a l i t y  u n d e r  (a)(3) o f  t h i s  s e c t i o n  

s h a l l  b e  u s e d  f o r e x p e n s e s  o f  h e a l t h  s e r v i c e s  or o p e r a t i o n  a n d  m a i n t e ­

n a n c e  o f  h e a l t h  f a c i l i t i e s  as th e  m u n i c i p a l i t y  m a y  d e t e r m i n e .

(d) B e f o r e  f u n d s  m a y  b e  d i s t r i b u t e d  u n d e r  thi s  se c t i o n ,  t h e  c o m -
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m i s s i o n e r  of h e a l t h  a n d  s o c i a l  s e r v i c e s  s h a l l c e r t i f y  to the d i s t r i­

but i n g  ag e n c y  that a n y  a c c u m u l a t i o n  of a s s e t s  by n o n p r o f i t  c o r p o r a t i o n s  

or o t h e r  r e c i p i e n t s  u n d e r  this s e c t i o n  a r e  d e d i c a t e d  i r r e v o c a b l y  to a 

p ublic purpose.

Sec. 29.89 . 0 2 0.  S T A T E  AID FOR H O S P I T A L  CONSTR U C TI O N .  (a) If c o n­

st r u c t i o n  of a f a c i l i t y  b e g a n  a fter J a n u a r y  1, 1968, and state m a t c h i n g  

aid for c o n s t r u c t i o n  a p p r o v e d  for p a y m e n t  to the m u n i c i p a l i t y  or o t h e r  

f a c i li t y  spon s o r  c o n s t i t u t e s  less th a n  25 per cent of the total p r o j e c t  

cost, the s tate s hall p a y  to the m u n i c i p a l i t y  or o t h e r  f a c i l i t y  s p o n s o r  

e ach fiscal year a s u m  e q ua l  to $ 2 , 5 0 0  a b e d  for the m a x i m u m  n u m b e r  of 

beds p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the f a c i l i t y  or five per 

cent of the total p r o j e c t  cost, w h i c h e v e r  is greater. S t a t e  aid p r o­

vided for in this s e c t i o n  shall c o n t i n u e  u n ti l  the m u n i c i p a l i t y  or o t h e r  

f a c i l i t y  s p o n s o r  has r e c e i v e d  an am o u n t  wh i c h , c o m b i n e d  w i t h  s tate 

m a t c h i n g  m o n e y  for c o n s t r u c t i o n  of the facility, eq u a l s  25 per cen t  of 

the total p r o j e c t  cost. No funds r e c e i v e d  for c o n s t r u c t i o n  shall be 

used for an y  o t he r  p u r p o s e .

(b) In this s e c t i o n ,  "total p r o j e c t  cost" includes, in a d d i t i o n  to 

costs d i r e c t l y  r e l a t e d  to the project, the total of all costs of 

f i n a n c i n g  and c a r r y i n g  out the project. T h e s e  include, but are not 

limi t e d  to, the costs of all n e c e s s a r y  studies, surveys, plans and 

s p e c i f i c a t i o ns ,  a r c h i t e c t u r a l ,  e n g i n e e r i n g  or o t h e r  spec i a l services, 

a c q u i s i t i o n  of real p r o p e r t y ,  site p r e p a r a t i o n  and d e v e l o p m e n t,  p u r­

chase, c o n s t r uc t i o n ,  r e c o n s t r u c t i o n  and i m p r o v e m en t  of real p r operty, 

and the a c q u i s i t i o n  of m a c h i n e r y  a n d  e q u i p m e n t  as m a y  be n e c e s s a r y  in 

c o n n e c t i o n  w i t h  the p r o j e c t j  an a l l o c a b l e  p o r t i o n  of the a d m i n i s t r a t i v e  

an d  o p e r a t i n g  e x p e n s e s  of the m u n i c i p a l i t y  or o ther f a c i l i t y  sponsor;  

the cos t  of f i n a n c i n g  th e project, i n c l u d i n g  i n t erest on bonds i s s u e d  to 

f i n a n c e  the project; a n d  the cost of o t h e r  items, i n c l u d i n g  an y  i n d e m -
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n i t y  and s u r e t y  b o n d s  and p r e m i u m s  on in surance, legal fees, fees and 

e x p e n s e s  of trustees, d e p o s i t a r i e s ,  f i n a n c i a l  advisors, a n d  p a y i n g  

a g e n t s  for the b o n ds  is s u e d  as the is s u e r  c o n s i d e r s  n e ce s s a r y .

Sec. 29.89.025. S T A TE  A I D  TO V O L U N T E E R  FIRE D E P A R T M E N T S  IN T H E  U N­

O R G A N I Z E D  BOROUGH. (a) Th e  s tate shall p a y  to a v o l u n t e e r  fire d e p a r t­

ment r e g i s t e r e d  w i t h  the s t a t e  fire m a r s h a l  and s e r v i n g  an a r e a  not in 

a n  o r g a n i z e d  b o r o u g h  or a c i t y  a sum for p r o t e c t i o n  p u r p o s e s  equal to 

$ 7 . 5 0  per c a p i t a  for the p o p u l a t i o n  s e r v e d  by the d e p a r t m e n t ,  as d e t e r­

m i n e d  by the s t a t e  fire m a r shal.

(b) G r a n t s  s hall be m a d e  as set out in (a) of this s e c t i o n  to 

faci l i t at e  the o r g a n i z a t i o n  of v o l u n t e e r  fire de p a r t m e n t s  in an area  not  

in a n  o r g a n i z e d  b o r o u g h  or a city, u p o n  a p p l i c a t i o n  of the p r o p o s e d  fire 

p r o t e c t i o n  g r o u p  to the s t a t e  fire m a r s h a l  and a p p r o va l  of a p p l i c a t i o n s  

a c c o r d i n g  to s t a n d a r d s  of o r g a n i z a t i o n  a n d  s e rv i c e  p r e s c r i b e d  b y  r e g u l a­

tions p r o m u l g a t e d  b y  the s t a t e  fire m a r s h a l .

(c) In this section, " fire p r o t e c t i o n "  includes, but is not l i m i­

ted to, fire p r o t e c t i o n  p r o v i d e d  by a v o l u n t e e r  fire d e p a r t m e n t  r e g i s­

tered with the s tate fire m a r s h a l  wh i c h  has o f f i c i a l  r e c o g n i t i o n  and 

financial suppo r t  f r o m  the c o m m u n i t y  or a r e a  in w h i c h  it is located.

Sec. 29.89 . 0 3 0 .  P O P U L A T I O N  D E T ER M I N A T I O N .  For p u r p o s e s  of this 

chapter, p o p u l a t i o n  shall be d e t e r m i n e d  b y  the latest f i g u r e s  of the 

U n i t e d  States B u r e a u  of the Ce n s u s  or o t h e r  r e l i a b l e  p o p u l a t i o n  data, 

i n c l u d i n g  but not limi t e d  to pu b l i c  s c h o o l  e n r o l l m e n t  f i g ures, p u b l i c  

u t i l i t y  c o nn e c t i o n ,  r e g i s t e r e d  voters or c e r t i f i e d  e m p l o y m e n t  p a y r ol l s .

Sec, 29.89 . 0 3 5 .  A R E A  C O S T - O F - L I V I N G  DIFFE R E N T I AL .  (a) S tate p a y­

me n t s  to a m u n i c i p a l i t y  or o t h e r  e l i g i b l e  r e c i p i e n t  u n d e r  A S  2 9 . 8 9 . 0 1 0  

a n d  AS 2 9 . 8 9 . 0 15  shall r e f l e c t  are a  c o s t - o f - l i v i n g  d i f f e r e n t i a l s .

A m o u n t s  d i s t r i b u t e d  shall be b a s e d  u p o n  the sum of per c a p i t a,  p e r  m i l e  

a n d  per be d  or f a c i l i t y  g r a n t s  due e a c h  m u n i c i p a l i t y  or o t h e r  r e c i p i e n t
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m u l t i p l i e d  by th e  a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  T h e  

ar e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  for e a c h  r e c i p i e n t  s hall b e  d e t e r m i n e d  

a n n u a l l y  by e l e c t i o n  d i s t r i c t  u n d e r  th e  p r o v i s i o n s  of AS 3 9 . 2 7 . 0 3 0 *  

h o w e v e r ,  the a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  to b e  a p p l i e d  s h a l l  not 

r e s u l t  in an a m o u n t  to be d i s t r i b u t e d  less t h a n  the b a s e  a l l o c a t i o n .

(b) The e l e c t i o n  d i s t r i c t s  u s e d  in (a) of this s e c t i o n  a r e  t h o s e  

d e s i g n a t e d  b y  t h e  p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  of 

D e c e m b e r  7, 1961, a n d  r e t a i n e d  for the h o u s e  of r e p r e s e n t a t i v e s  by 

p r o c l a m a t i o n  of t h e  g o v e r n o r  S e p t e m b e r  3, 1965.

Sec. 2 9 . 8 9 . 0 4 0 .  M I S C E L L A N E O U S  S E R V I C E S  A C C O U N T .  T h e  m i s c e l l a n e o u s  

s e r v i c e s  a c c o u n t  is e s t a b l i s h e d .  F u n d s  to c a r r y  out the p r o v i s i o n s  of 

this c h a p t e r  s h a l l  be a l l o c a t e d  b y  the d e p a r t m e n t  to the a c c o u n t  in 

a c c o r d a n c e  w i t h  A S  2 9 . 9 0 . 0 1 0 .  If a m o u n t s  in the a c c o u n t  a r e  i n s u f f i­

cient for the p u r p o s e  of e a c h  m u n i c i p a l i t y ' s  or o t h e r  r e c i p i e n t ' s  s h a r e  

a u t h o r i z e d  u n d e r  t h i s  c h a p t e r ,  the a m o u n t s  w h i c h  ar e  a v a i l a b l e  s ha l l  be 

d i s t r i b u t e d  pro r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s .

Sec. 2 9 . 8 9 . 0 4 5 .  R E G U L A T I O N S .  T h e  D e p a r t m e n t  o f  C o m m u n i t y  and 

R e g i o n a l  A f f a i r s  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  the 

p u r p o s e s  of this c ha p t e r .  T h e  r e g u l a t i o n s  s h a l l  i n c l u d e  m i n i m u m  s t a n­

dards r e q u i r e d  to q u a l i f y  a m u n i c i p a l i t y  for g r a n t s  for e a c h  s e r v i c e  a n d  

p r o v i s i o n s  for a p e r f o r m a n c e  r e p o r t  a d e q u a t e  to d e m o n s t r a t e  t o  the 

d e p a r t m e n t  that e a c h  s e r v i c e  for w h i c h  c r e d i t  was a l l o w e d  w a s  a c t u a l l y  

p e r f o r m e d  by t h e  m u n i c i p a l i t y ,  at l east at th e  p r e s c r i b e d  m i n i m u m  level. 

Sec. 2 9 . 8 9 . 0 5 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " h e a l t h  f a c i l i t y "  m e a n s  p u b l i c  h e a l t h  c e n t e r s ,  m a t e r n i t y  

h o m e s  a n d  c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s ,  f a c i l i t i e s  f o r  t h e  m e n t a l l y  

or p h y s i c a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e s  a n d  c o n v a l e s c e n t  c e n t e r s  w h i c h  

are licensed, w h e n  r e q u i r e d ,  b y  th e  s t a t e  u n d e r  A S  1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . 1 3 0  

a n d  a r e  o w n e d  o r  o p e r a t e d  o r  b o t h  b y  a m u n i c i p a l i t y  or b y  a n o n p r o f i t
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c o r p o r a t i o n  or o t h e r  n o n p r o f i t  s p o n s o r ?  t h e terra e x c l u d e s  f a c i l i t i e s  

o p e r a t e d  o r  w h o l l y  s u p p o r t e d  b y  the s t a t e  or the f e d e r a l  g o v e r n m e n t ?

(2) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  b y  the 

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  to be a g e n e r a l  h o s p i t a l ?  the 

t e r m  e x c l u d e s  f a c i l i t i e s  o p e r a t e d  or w h o l l y  s u p p o r t e d  b y  t h e  s t a t e  or 

the f e d e r a l  g o v e r n m e n t .

* Sec. 4. A S  29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  90. A D M I N I S T R A T I O N  O F  M U N I C I P A L

F I N A N C I A L  A S S I S T A N C E  P R O G R A M S .

Sec. 2 9 . 9 0 . 0 1 0 .  A L L O C A T I O N  A N D  D I S T R I B U T I O N .  (a) T h e  D e p a r t m e n t  

of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  a l l o c a t e  f unds a p p r o p r i a t e d  to 

the a c c o u n t s  e s t a b l i s h e d  in AS 2 9 . 8 8  a n d  AS 29.89 in a m o u n t s  d e t e r m i n e d  

b y  the l e g i s l a t u r e .  M o n e y  in the m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b­

li s h e d  in A S  2 9 . 8 9 . 0 4 0  w h i c h  e x c e e d s  the a m o u n t  r e q u i r e d  to f u l l y  f u n d  

d i s t r i b u t i o n s  a u t h o r i z e d  b y  AS 2 9 . 8 9  s h a l l  be r e a l l o c a t e d  to the ta x  

e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in AS 2 9 . 8 8 . 0 3 5  an d  d i s t r i b u t e d  a c­

c o r d i n g  to t h e  p r o v i s i o n s  of AS 29.88.

(b) P a y m e n t s  u n d e r  AS 2 9 . 9 0 . 0 2 0  a n d  AS 2 9 . 8 8  s hall e q u a l  the 

a m o u n t  a l l o c a t e d  to t h e  e q u a l i z a t i o n  a c c o u n t  (AS 2 9 . 8 8 . 0 3 5 ) ,  a d j u s t e d  in 

a c c o r d a n c e  w i t h  t his s e c t i o n .  P a y m e n t s  u n d e r  AS 2 9 . 9 0 . 0 2 0  a n d  AS 2 9 . 8 8  

s h a l l  be a d j u s t e d  b y  p r o r a t i o n  in a c c o r d a n c e  w i t h  this s u b s e c t i o n .  

A d j u s t m e n t s  s h a l l  be d e t e r m i n e d  b y  p r o r a t i n g  a m o u n t s  p a y a b l e  u n d e r  AS 

2 9 . 9 0 . 0 2 0  a n d  a m o u n t s  p a y a b l e  u n d e r  A S  2 9 . 8 8  b y  a f a c t o r  w h i c h ,  w h e n  

a p p l i e d ,  r e d u c e s  al l p a y m e n t s  in e q u a l  p r o p o r t i o n  so that p a y m e n t s  u n d e r  

A S  2 9 . 9 0 . 0 2 0  a n d  p a y m e n t s  u n d e r  A S  2 9 . 8 8  t otal the a m o u n t  a l l o c a t e d  to 

t h e  a c c o u n t  e s t a b l i s h e d  in  AS 2 9 . 8 8 . 0 3 5 ,  a d j u s t e d  in a c c o r d a n c e  w i t h  

t h i s  s e c t i o n .

Sec. 2 9 . 9 0 . 0 2 0 .  Q U A L I F I C A T I O N  F O R  M I N I M U M  E N T I T L E M E N T .  (a) A 

m u n i c i p a l i t y  q u a l i f y i n g  fo r  a n  e n t i t l e m e n t  u n d e r  AS 2 9 . 8 8  o r  AS 2 9 . 8 9
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shall r e c e i v e  a m i n i m u m  p a y m e n t  o f  $ 2 5 , 0 0 0  p l u s  an a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  for each fi sc a l  y e a r  if:

(1) the m u n i c i p a l i t y  ha s  c o n d u c t e d  a r e g u l a r  e l e c t i o n  u n d e r  

AS 2 9 . 2 8 . 0 1 0  - 2 9 . 2 8 . 0 5 0  d u r i n g  the fiscal y e a r  p r e c e d i n g  the yea r for 

w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  and has r e p o r t e d  the r e­

sults of the e l e c t i o n  to the c o m m i s s i o n e r  o f  the D e p a r t m e n t  of C o m m u n i t y  

and R e g i o n a l  Affairs;

(2) r e g u l a r  council m e e t i n g s  ar e  h e l d  in the m u n i c i p a l i t y  in 

a c c o r d a n c e  w i t h  the r e q u i r e m e n t s  of AS 2 9 . 2 3 . 2 1 0  d u r i n g  the fiscal y e a r 

p r e c e d i n g  the y ear for w h i c h  p a y m e n t  of a n  e n t i t l e m e n t  is a u t h o r i z e d  and 

a r ec o r d  of the p r o c e e d i n g s  is m a i n t a i n e d ;

(3) a m u n i c i p a l  b u d g e t  has b e e n  a d o p t e d  for the fi s c a l  year 

during w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  and an a udit or 

f i nancial statement, as applic a b l e ,  for th e  p r e c e d i n g  fiscal y ear has 

b ee n  p r e p a r e d  and f u r n i s h e d  to the D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  

Affairs in a c c o r d a n c e  w i t h  AS 2 9 . 2 3 . 5 6 0( a ) ;  and

(A) local o r d i n a n c e s  adop t e d  by the g o v e r n i n g  b o d y  of the 

m u n i c i p a l i t y  h a v e  b e e n  c o di f i e d  in a c c o r d a n c e  with AS 2 9.48.180.

(b) The are a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  of e a c h  m u n i c i p a l i t y  

p a y a b l e  u n d e r  this s e c t i o n  shall be d e t e r m i n e d  a n n u a l l y  by e l e c t i o n  

distr i c t  u n d e r  the p r o v i s i o n s  of AS 39.2 7 . 0 3 0 .  However, e x c e p t  as 

p r o v i d e d  in AS 2 9 . 9 0. 0 1 0 ( b ) ,  a p p l i c a t i o n  o f  the area c o s t - o f - l i v i n g  

d i f f e r e n t i a l  m a y  not r e su l t  in a n  amount w h i c h  is less than the m i n i m u m  

e n t i t l e m e n t  d e t e r m i n e d  u nd e r  (a) of this section. For p u r p o s e s  of this 

s ubsection, the e l e c t i o n  d i s t r i c t s used a r e  those d e s i g n a t e d  b y  the 

p r o c l a m a t i o n  o f  r e a p p o r t i o n m e n t  and r e d i s t r i c t i n g  of D e c e m b e r  7, 1961, 

and r e t a i n e d  for the h o u s e  of r e p r e s e n t a t i v e s  by p r o c l a m a t i o n  of the 

g o v e r n o r  S e p t e m b e r  3, 1965.

(c) T h e  d e p a r t m e n t  shall p a y  to e a c h  m u n i c i p a l i t y  e l i g i b l e  to
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i r e c e i v e  p a y m e n t  of a m i n i m u m  e n t i t l e m e n t  u nd e r  this s e c t i o n  an a m o u n t

? e qual to the d i f f e r e n c e  b e t w e e n  the m i n i m u m  e n t i t l e m e n t  d e t e r m i n e d  u n d e r

3 (a) an d  (b) of this s e c t i o n  a n d  the s u m  of the a m o u n t s  d e t e r m i n e d  as

<i p a y a b l e  for the s a m e  fiscal year u n d e r  AS 29.88 an d  AS 29.89, e x c e p t

5 tha t  a p a y m e n t  m a y  be p r o r a t e d  an d r e d u c e d  u nd e r  AS 2 9 . 9 0 . 0 1 0 ( b ) .

(> (d) If p a y m e n t s  are r e q u i r e d  u n d e r  this secti o n ,  the p a y m e n t s

/ s h a l l  be ma d e  f r o m  the funds a l l o c a t e d  to the e q u a l i z a t i o n  ac

h c o u n t  e s t a b l i s h e d  in AS 29.88.035.

9 * Sec. 5. AS 2 9 . 2 3 . 5 6 0 ( a ) ( 3 )  is a m e n d e d  to read:

to (3) tax a s s e s s m e n t  and t a x  l e v y  figures as reque s t e d *

11 * Sec. 6. AS 2 9 . 2 3 . 5 6 0 ( a )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

12 (5) a c o p y  of the c u r r e n t  a n n u a l  b u d g e t  of the m u n i c i p a l i t y *

13 (6) a s u m m a r y  of the o p t i o n a l  p r o p e r t y  tax e x e m p t i o n s  a u t h o -

i/i r i z e d  in the m u n i c i p a l i t y ,  t o g e t h e r  w i t h  the m u n i c i p a l i t y ' s  e s t i m a t e  of

is t h e  r e v e nu e s  lost to it by o p e r a t i o n  o f  ea c h  of the e x e mp t i o n s

16 * Sec. 7. AS 2 9 . 2 3 . 5 6 0 ( b )  is a m e n d e d  to read:

17 (b) C o m p l i a n c e  w i t h  the p r o v i s i o n s  of this s e c t i o n  is a p r e r e q u i -

18 s i t e  to r e c e i p t  of m u n i c i p a l  tax r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r

19 AS 29.88 and s t a t e  a i d  for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u n d e r  

AS 29.89 [ S T A T E - S H A R E D  R E V E N U E S  U N D E R  AS 43.18]. T h e  D e p a r t m e n t  of 

C o m m u n i t y  and R e g i o n a l  A f f a i r s  [STATE] s ha l l  w i t h h o l d  annual a l l o c a t i o n s  

u n d e r  those c h a p t e r s  [THAT C H A PTER] in the event of n o n c o m p l i a n c e  u n t i l 

s u c h  time as the r e p o r t  r e q u i r e m e n t s  ar e  m e t  [ C O M P L I E D  WITH].

* Sec. 8. AS 2 9 . 7 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 7 3 . 0 6 0 .  T A X P A Y E R  NOTI C E .  (a) If a m u n i c i p a l i t y  l e v i e s  

a n d  c o l l e c t s rea l  or p er s o n a l  p r o p e r t y  taxes, the g o v e r n i n g  b o d y  s h a l l  

p r o v i d e  the f o l l o w i n g  notice:

" N O T I C E  T O  T A X P A Y E R  

For the c u r r e n t  fiscal y e a r  the (city) (borough) has bee n
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a l l o c a t e d  th e  f o l l o w i n g  a m o u n t  o f  s t a t e  a i d  for s c h o o l  and 

m u n i c i p a l  p u r p o s e s  u n d e r  the a p p l i c a b l e  f i n a n c i a l  a s s i s t a n c e  

A c t s :

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  A S S I S T A N C E

(AS 1 4 . 1 7 )  $

S T A T E  A ID  F O R  R E T I R E M E N T  O F  S C H O O L  C O N S T R U C­

TI O N  D E B T  (AS 4 3 . 1 8 . 1 0 0 )  $

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N  A S S I S­

T A N C E  (AS 29.88) $

S T A T E  A I D  F O R  M I S C E L L A N E O U S  M U N I C I P A L

S E R V I C E S  (AS 29.89) $

T O T A L  A I D  $

T h e  m i l l a g e  e q u i v a l e n t  of this s t a t e  aid, b a s e d  o n  th e  d o l l a r

v a l u e  o f  a m i l l  i n  the m u n i c i p a l i t y  d u r i n g  the c u r r e n t  a s s e s s­

m e n t  y e a r  and f o r  the p r e c e d i n g  a s s e s s m e n t  year, is:

M I L L A G E  E Q U I V A L E N T

P R E V I O U S  Y E A R T H I S  Y E A R

M I L L S

M I L L S

M I L L S

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M

A S S I S T A N C E    M I L L S

S T A T E  A I D  FOR R E T I R E M E N T  O F

S C H O O L  C O N S T R U C T I O N  D E B T    M I L L S

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I­

Z A T I O N  A S S I S T A N C E    M I L L S

S T A T E  A I D  FOR M I S C E L L A N E O U S

M U N I C I P A L  S E R V I C E S    M I L L S

T O T A L  M I L L A G E  E Q U I V A L E N T  ____  M I L L S

N o t i c e  s h a l l  be p r o v i d e d

(1) b y  f u r n i s h i n g  a c o p y  o f  the n o t i c e  w i t h  t a x  s t a t e m e n t s  

m a i l e d  for the f i s c a l  y e a r  f o r  w h i c h  a i d  is r e c e i v e d )  o r

•  •  • • M I L L S  

  M I L L S "
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(2) b y  p u b l i s h i n g  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  

w i t h i n  th e  m u n i c i p a l i t y  a c o p y  o f  the n o t i c e  onc e e a c h  w e e k  for a p e r i o d  

of  t h r e e  s u c c e s s i v e  w e e k s ,  w i t h  p u b l i c a t i o n  to o c c u r  not l a t e r  tha n  45 

d a y s  a f t e r  t h e  f i n a l  a d o p t i o n  of the m u n i c i p a l i t y ' s  budget.

(b) If t h e  m u n i c i p a l i t y  l e v i e s  a n d  c o l l e c t s  o n l y  a s a l e s  tax, t h e 

g o v e r n i n g  b o d y  s h a l l  p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  in the f o r m  set o u t  

in (a) o f  t h i s  s e c t i o n .  In p r o v i d i n g  n o t i c e  u n d e r  this s u b s e c t i o n ,  the 

c o u n c i l  or a s s e m b l y  s h a l l  s u b s t i t u t e  for t h e  m i l l a g e  e q u i v a l e n c y  its 

e s t i m a t e  o f  the  e q u i v a l e n t  s a l e s  t a x  r a t e  for e a c h  of the c a t e g o r i e s  o f  

f i n a n c i a l  a s s i s t a n c e  set o u t  in (a) of th i s  secti o n.  N o t i c e  s h al l  he 

p r o v i d e d

(1) b y  p u b l i s h i n g  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  

w i t h i n  the m u n i c i p a l i t y  a c o p y  of the n o t i c e  o n c e  e a c h  w e e k  fo r a p e r i o d  

o f  t h r e e  s u c c e s s i v e  w e e k s ,  w i t h  p u b l i c a t i o n  to o c c u r  not l a t e r  t han 45 

d a y s  a f t e r  t h e  f i n a l  a d o p t i o n  of the m u n i c i p a l i t y ' s  budget; or

(2) if t h e r e  is n o  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  in the 

m u n i c i p a l i t y ,  b y  p o s t i n g  a c o p y  of the n o t i c e  for at l e a s t  20 days in at 

l e a s t  two p u b l i c  p l a c e s  w i t h i n  the m u n i c i p a l i t y ,  w i t h  p o s t i n g  to o c c u r  

no t  l a t e r  t h a n  4 5  d a y s  a f t e r  the f in a l  a d o p t i o n  o f  the m u n i c i p a l i t y ' s  

b u d g e t .

(c) C o m p l i a n c e  w i t h  the p r o v i s i o n s  o f  this s e c t i o n  is a p r e r e q u i­

s i t e  to r e c e i p t  of m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

A S  2 9 . 8 8  a n d  s t a t e  a i d  fo r  m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u n d e r  AS

29.89. T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  w i t h h o l d  

a n n u a l  a l l o c a t i o n s  u n d e r  t h o s e  c h a p t e r s  u n t i l  m u n i c i p a l  o f f i c i a l s  d e m o n­

s t r a t e  th a t  t h e  r e q u i r e m e n t s  of this s e c t i o n  h a v e  b e e n  met.

* S ec. 9. A S  2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  read;

(39) A S  2 9 . 7 3 . 0 6 0  ( t a x p a y e r  n o t i c e )

(40) A S  2 9 . 8 8  ( m u n i c i p a l  ta x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e )
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(41) AS 2 9 . 8 9  (state aid for m i s c e l l a n e o u s  m u n i c i p a l  s e rvices)

* Sec. 10. AS 4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 4 5  are rep ea l e d .

* Sec. 11. (a) N o t w i t h s t a n d i n g  other p r o v i s i o n s  of this Act,

(1) no m u n i c i p a l i t y  m a y  receive less than $ 2 5 , 0 0 0  p l u s  an a r e a

c o s t - o f - l i v i n g  d i f f e r e n t i a l  d u r i n g  the first f i sc a l  year in w h i c h  this A c t  is 

e f f e c t i v e ;

(2) a m u n i c i p a l i t y  w h i c h  would r e c e i v e  less m o n e y  u n d e r  the p r o v i­

si o n s  of this Act than it r e c e i ve d  for the last fiscal yea r  u n d e r  the p r o v i­

si o n s  of AS 4 3 . 1 8  r e p e a l e d  by this Act shall, for the first t h r e e  fiscal

y e a r s  during w h i c h  this Act is effective, be e n t i t l e d  to r e c e i v e  an a mo u n t  

e q u a l  to that received for the last fiscal y e a r  under the fo r m e r  p r o v i s i o n s  

o f  AS 43.18, in a c c o r d a n c e  with those p r o v i s i o n s ;  and

(3) a m u n i c i p a l i t y  m a y  not receive a n  amount of m o n e y  which is 

less in pr o p o r t i o n  to the total amount a p p r o p r i a t e d  for d i s t r i b u t i o n  u n d e r  

t h i s  Act than the p e r c e n t a g e  of its p o p u l a t i o n  to the total p o p u l a t i o n  o f  the 

s t a t e  d e t er m i n e d  by the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  u n d e r

A S  2 9 . 88.015 a n d  AS 29.89.030.

(b) For the first three fiscal years d u r i n g  which this Ac t is e f f e c­

tive, if the amount a p p r o p r i a t e d  to pay e n t i t l e m e n t s  u n d e r  this Act is i n­

su f f i c i e n t  for the p u r p o s e  of p a y i n g  the full e n t i tl e m e n t  due e a c h  m u n i c i­

pa l i t y  or other recipient, e n t i t l e m e n t s  d e t e r m i n e d  under AS 29.88, AS 2 9 . 8 9 

a n d  AS 29.90, together w ith the additional s u m s  required by (a) of this 

s e c tion, shall be e q u al l y  p r or a t e d  and the p r o r a t e d  amoun t s  d i s t r i b u t e d  to 

m u n i c i p a l i t i e s  and o t h e r  recipients.

* Sec. 12. This Act takes ef f e c t  on the f i r s t  day of the fis ca l  y ea r  for 

w h i c h  not less than $ 2 7 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  and a l l o w e d  b y  the g o v e r n o r  

f o r  d i s t r i b u t i o n  to m u n i c i p a l i t i e s  and o t h e r  r e c ip i e n t s  u n d e r  the p r o v i s i o n s  

o f  this Act, or on J u l y  1, 1982, whi c h e v e r  is earlier.

-17- CSHB 192

****** "r


