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IN T H E  H O U S E

I n t r o d u c e d :  2 / 1 3 / 7 9
R e f e r r e d :  C o m m u n i t y  &  R e g i o n a l  
A f f a i r s  a n d  F i n a n c e

B Y  G A R D I N E R . A N D E R S O N  A N D  M I L L E R  

H O U S E  B I L L  NO. 192 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Ac t  e n t i t l e d :  "A n  Ac t  p r o v i d i n g  for e q u a l i z a t i o n  of t h e  ta x  r e s o u r c e s

of m u n i c i p a l i t i e s ,  c o n t i n u i n g  a p o r t i o n  o f  the p r o g r a m  

of s t a t e  aid for m u n i c i p a l  p u r p o s e s ,  a n d  p r o v i d i n g  for 

m i n i m u m  e n t i t l e m e n t s !  an d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P U R P O S E .  It is the p u r p o s e  of t his A c t  to

(1) i m p r o v e  the r e v e n u e  r a i s i n g  a n d  d i s t r i b u t i o n  s y s t e m  for the 

b e n e f i t  o f  r e s i d e n t s  of h o m e  rul e  a n d  g e n e r a l  law m u n i c i p a l i t i e s  b y  p r o v i d i n g  

for m o r e  e q u i t a b l e  a l l o c a t i o n  of f i n a n c i a l  r e s o u r c e s  a m o n g  m u n i c i p a l i t i e s  to 

i m p r o v e  t h e i r  f i s c a l  c a p a c i t i e s ;  an d

(2) a s s u r e  t hat no m u n i c i p a l i t y  s u f f e r s  i m p o v e r i s h m e n t  of n e c e s­

sar y  p u b l i c  s e r v i c e s ,  r e l a t i v e  to o t h e r  m u n i c i p a l i t i e s ,  b e c a u s e  o f  the c h a n c e  

l o c a t i o n  o f  t a x a b l e  w e a l t h  in the state.

* Sec. 2. A S  29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  88. M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N .

S ec. 2 9 . 8 8 . 0 1 0 .  S T A T E  E Q U A L I Z A T I O N  O F  T A X  R E S O U R C E S  F O R  L O C A L  

G O V E R N M E N T  S E R V I C E S .  (a) D u r i n g  e a c h  f i s c a l  y e a r  the s t a t e  s h a l l 

c o m p u t e  a n  e q u a l i z a t i o n  e n t i t l e m e n t  for l ocal g o v e r n m e n t  s e r v i c e s  p r o ­

v i d e d  b y  a t a x i n g  u nit.

(b) T h e  e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  f o r  e a c h  t a x i n g  u n i t  is 

b a s e d  o n  t h e p o p u l a t i o n ,  r e l a t i v e  a b i l i t y  to g e n e r a t e  r e v e n u e ,  a n d  l o c a l 

t a x  b u r d e n  o f  t h e  t a x i n g  u n i t  a n d  is d e t e r m i n e d  b y  th e  a p p l i c a t i o n  o f  

t h e  f o r m u l a
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E n t i t l e m e n t  = P x R 

w h e r e  P = p o p u l a t i o n ,  a nd

R = m i l l a g e  r a t e  e q u i v a l e n t ,  d e t e r m i n e d  b y  d i v i d i n g  the 

s u m  o f  the l o c a l l y  g e n e r a t e d  r e v e n u e  of the t a x i n g  u n i t  by o n e - t e n t h  

of o n e  pe r  c e n t  (0.1) o f  the ful l  a n d  true  v a l u e  o f  a s s e s s e d  p r o p e r t y  

o f  t h e  t a x i n g  u n i t  d e t e r m i n e d  u n d e r  AS 2 9 . 8 8 . 0 2 0 ( d ) ;  h o w e v e r ,  the p r o­

p e r t y  v a l u e  u s e d  u n d e r  this s u b s e c t i o n  m a y  not b e  l e s s  tha n  15 per cent 

of t h e  s t a t e w i d e  a v e r a g e  per c a p i t a  full a n d  true a s s e s s e d  p r o p e r t y  

v a l u e .

(c) For p u r p o s e s  of this s e c t i o n ,  l o c a l l y  g e n e r a t e d  r e v e n u e

(1) i n c l u d e s ,

(A) t h e  actual r e v e n u e  d e r i v e d  f r o m  the l e v y  an d  c o l l e c­

t i o n  o f  local t a x e s  in the t a x i n g  u n i t  for l o c a l  g o v e r n m e n t  s e r­

vi c e s  d u r i n g  t he  p r e c e d i n g  f i s c a l  y e a r  of t h e  t a x i n g  unit;

(B) m o t o r  v e h i c l e  p a y m e n t s  r e c e i v e d  b y  the m u n i c i p a l i t y  

d u r i n g  the p r e c e d i n g  fi s c a l  y e a r  u n d e r  AS 2 8 . 1 0 . 4 3 1 ;

(C) r e v e n u e  f r o m  fees, r e n t a l s ,  l e a s e s ,  p e n a l t i e s ,  

l i c e n s e s  or p e r m i t s  r e c e i v e d  d u r i n g  the p r e c e d i n g  f i s c a l  y ear by 

t h e  m u n i c i p a l i t y  for a f u n c t i o n  or s e r v i c e  o v e r  w h i c h  it has c o n­

trol, i n c l u d i n g  r e v e n u e s  d e r i v e d  f r o m  p arks a n d  r e c r e a t i o n  s e r­

vices, ma s s  t r a n s i t ,  o f f s t r e e t  p a r k i n g ,  a nd  g a r b a g e  a n d  s o l i d  w a s t e  

d i s p o s a l  s e r v i c e s ;  and

(D) s p e c i a l  a s s e s s m e n t s  r e c e i v e d  d u r i n g  the p r e c e d i n g  

f i s c a l  year;

(2) e x c l u d e s ,

(A) r e v e n u e  d e r i v e d  f r o m  the l e v y  a n d  c o l l e c t i o n  of 

m u n i c i p a l  t a x e s  a n d  a p p r o p r i a t e d  f o r  the o p e r a t i n g  e x p e n s e s  and 

d e b t  s e r v i c e  o f  u t i l i t i e s ;

(B) r e v e n u e  f r o m  i n t e r e s t  e a r n e d  o n  i n v e s t m e n t s  an d  f r o m
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the sal e  and lease of land or e quipment! an d

(C) all o ther r e v e n u e  from w h a t e v e r  s e r v i c e  derived.

Sec. 2 9 . 8 8 . 0 1 5 .  D E T E R M I N A T I O N  OF POPULA T I ON .  (a) For p u r p o s e s  of 

this chapter, the p o p u l a t i o n  of a t a x i n g  unit s ha l l  be d e t e r m i n e d  a n n u­

all y  by the l a t e s t  figures of the U n i t e d  St a t e s  Bureau of the Ce n s u s  or 

o t h e r  p o p u l a t i o n  d a t a  which, in the j u d g m e n t  of the d e p a r t m e nt ,  is 

r e l i a b l e .

(b) T h e p o p u l a t i o n  o f  the t a x i n g  unit i n c l u d es  the p o p u l a t i o n  of 

a ny m i l i t a r y  r e s e r v a t i o n  w h i c h  is a part of the taxing unit.

Sec. 2 9 . 8 8 . 0 2 0 .  D E T E R M I N A T I O N  O F  M I L L A G E  R A T E  EQUIVA L E N T.  (a)

The d e p a r t m e n t  m a y  require a m u n i c i p a l i t y  to r e t u r n  a c e r t i f i c a t i o n ,  

s i g n e d  b y  the m u n i c i p a l  t r e a s u r e r  or m a n a g e r  a n d  the mayor, w h i c h  p r o­

vides an e s t i m a t e  of the l oc a l l y  g e n e r a t e d  r e v e n u e  r e c e i v e d  by the 

m u n i c i p a l i t y  d u r i n g  the p r e c e d i n g  f i s c a l  year.

(b) Not l a t er  than O c t o b e r  15 of each year, the d e p a r t m e n t  s hall 

mak e an init i al  d e t e r m i n a t i o n  of th e  m i l l a g e  ra t e  e q u i v a l e n t  of e a c h  

t a x i n g  u ni t  w h i c h  will  be used  as the basis for c o m p u t a t i o n  and d i s t r i­

b u t i o n  of e q u a l i z a t i o n  e n t i t l e m e n t s  for the fi s c al  year u n de r  this 

chapter. The d e p a r t m e n t  shall m a k e  the d e t e r m i n a t i o n s  b a s e d  u p o n  the 

c e r t i f i c a t i o n  r e t u r n e d  by the m u n i c i p a l i t y  u n d e r  (a) of this s e c tion.

(c) At the e a r l i e s t  p o s s i b l e  date, but not  later t h a n  D e c e m b e r  15 

of each year, the d e p a r t m e n t  shall m a k e  a final d e t e r m i n a t i o n  of the 

m i l l a g e  r a t e  e q u i v a l e n t  of each t a x i n g  unit w h i c h  will be use d  as the 

b asis for c o m p u t a t i o n  and d i s t r i b u t i o n  of e q u a l i z a t i o n  e n t i t l e m e n t s  

u n d e r  this c ha p t e r .  The d e p a r t m e n t  shall m a k e  the d e t e r m i n a t i o n s  b a s e d  

u p o n  all audits, f i n a n c ia l  s t a t e m e n t s  and o t h e r  fin a n ci a l  r e p or t s  p r e­

par e d  and  s u b m i t t e d  b y  the m u n i c i p a l i t y .  The d e p a r t m e n t  shall a d j u s t  to 

the l o c a l l y  g e n e r a t e d  r e v e n u e r e p o r t e d  by m u n i c i p a l i t i e s  to e x c l u d e  the 

p o r t i o n  o f  the m u n i c i p a l  r e v e n u e - g e n e r a t i n g  e f f o r t  c l a i m e d  b y  the m u n i -
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c i p a l i t y  w h i c h  does n o t  q u a l i f y  for i n c l u s i o n  in or r e c o g n i t i o n  as 

l o c a l l y  g e n e r a t e d  r e v e n u e  for local g o v e r n m e n t  p u r p o s e s  u n d e r  AS 2 9 . 8 8 . -  

010(c)(1). T h e  a d j u s t m e n t  shall be m a d e  b y  d e d u c t i n g  a n  a m o u n t  e q u a l  to 

the d e p a r t m e n t’8 e s t i m a t e  of r e v e n u e w h i c h  is not r e c o g n i z e d  for t hose 

p u r p o s e s .

(d) T h e  f ull a n d  true a s s e s s e d  p r o p e r t y  v a l u e  s h a l l be d e t e r m i n e d  

by the d e p a r t m e n t  in the m a n n e r  p r o v i d e d  for the c o m p u t a t i o n  of s t a t e  

aid to e d u c a t i o n  u n d e r  AS 14.17.140. In a d d i t i o n  to the c o m p u t a t i o n  for 

m u n i c i p a l i t i e s  w h i c h  levy and c o l l e c t  a p r o p e r t y  tax, the d e p a r t m e n t  

shall d e t e r m i n e  an e s t i m a t e d  full a n d  tru e a s s e s s e d  p r o p e r t y  v a l u e  for

(1) eac h  m u n i c i p a l i t y  w h i c h  is a school d i s t r i c t  and w h i c h  

does not lev y  a n d  c o l l e c t  a p r o p e r t y  tax; an d

(2) eac h  s e c o n d  class c i t y  in w h i c h  the p o p u l a t i o n  of the 

city equals o r  e x c e e d s  750 persons; h o w e v e r ,  a c o m p u t a t i o n  m a y  no t  be 

r e q u i r e d  u n d e r  this p a r a g r a p h  mor e  o f t e n  t h a n  once d u r i n g  a p e r i o d  of 

three s u c c e s s i v e  c a l e n d a r  years; and

(3) all o t h e r  s e c o n d  c lass c i t i es ,  b y  d e t e r m i n i n g  the a v e r a g e  

per c a p i t a  f u l l  and t r u e  a s s e s s e d  p r o p e r t y  v a l u e  of all c i t i e s  h a v i n g  a 

p o p u l a t i o n  o f  less t h a n  750 in w h i c h  an a s s e s s m e n t  is c o m p l e t e d  b y  a 

m u n i c i p a l i t y  or for w h i c h  a d e t e r m i n a t i o n  is not m a d e  u n d e r  (1) or (2) 

of this s u b s e c t i o n .

(e) T h e  d e p a r t m e n t  shall a n n u a l l y  c o m p u t e  a s t a t e w i d e  a v e r a g e  per 

c a p i t a  full a n d  true a s s e s s e d  p r o p e r t y  va l u e .

Sec. 2 9 . 8 8 . 0 2 5 .  R E P ORTS. No p a y m e n t  m a y  be m a d e  to a m u n i c i p a l i t y  

u n d e r  AS 2 9 . 8 8  u n ti l  the m u n i c i p a l i t y  ha s  fi r s t  s u b m i t t e d  its c e r t i f i­

cate of e s t i m a t e d  r e v e n u e  and its f i n a n c i a l  re po r t  to the d e p a r t m e n t  for 

the fiscal y e a r  p r e c e d i n g  the year for w h i c h  the e q u a l i z a t i o n  e n t i t l e­

men t  is s o u g h t ,  t o g e t h e r  w i t h  a b u d g e t  f o r the m u n i c i p a l i t y ' s  c u r r e n t  

fis ca l  year. T h e  f i n a n c i a l  report s h a l l  i n c l u d e  a l i s t i n g  of g e n e r a l
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r e v e n u e  c o l l e c t e d  f r o m  taxes l e v i e d  a n d  a s s e s s e d  b y  the m u n i c i p a l i t y  a n d  

a n y  o t h e r  r e v e n u e  w h i c h ,  in the o p i n i o n  of the m u n i c i p a l  o f f i c i a l s ,  is 

e l i g i b l e  for i n c l u s i o n  in c> % u t a t i o n s  of the l o c a l l y - g e n e r a t e d  r e v e n u e  

o f  the t a x i n g  u ni t .

Sec. 2 9 . 8 8 . 0 3 0 .  L I M I T A T I O N  ON C O M P U T A T I O N  A N D  US E  O F  P A Y M E N T S .

(a) A n  e q u a l i z a t i o n  e n t i t l e m e n t  g e n e r a t e d  b y  the g e n e r a l  ta x  l e v y  o f  a 

t a x i n g  u n i t  m a y  be e x p e n d e d  o n l y  for l e g a l l y  a u t h o r i z e d  e x p e n d i t u r e s  of 

tha t t a x i n g  unit, b u t  up to 15 per c e n t  of the p a y m e n t  o f  an e q u a l i z a­

t i o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to t h e  a r e a w i d e  l o c a l l y -  

g e n e r a t e d  r e v e n u e  o f  a m u n i c i p a l i t y  m a y  be e x p e n d e d  by the m u n i c i p a l i t y  

a t  the d i s c r e t i o n  o f  its a s s e m b l y  or c o u n c i l .

(b) An e q u a l i z a t i o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to 

r e v e n u e  o t h e r  t h a n  r e v e n u e  o b t a i n e d  f r o m  the l e v y  and c o l l e c t i o n  of 

t a x e s  m a y  be u s e d  for a r e a w i d e  or n o n a r e a w i d e  p u r p o s e s ,  at the d i s c r e­

ti o n  of the a s s e m b l y  or co u n c i l .

Sec. 2 9 . 8 8 . 0 3 5 .  T A X  E Q U A L I Z A T I O N  A C C O U N T .  Th e  tax e q u a l i z a t i o n  

a c c o u n t  is e s t a b l i s h e d .  Funds to c a r r y  out the p r o v i s i o n s  of this 

c h a p t e r  s h a l l  be a l l o c a t e d  by the d e p a r t m e n t  to the a c c o u n t .  T h e  a m o u n t  

a l l o c a t e d  to the a c c o u n t  s h a l l  be f u l l y  d i s t r i b u t e d  by the d e p a r t m e n t  as 

p a y m e n t s  to m u n i c i p a l i t i e s  for the p u r p o s e  of f u l f i l l i n g  e a c h  m u n i c i p a l­

ity's s h a r e  a u t h o r i z e d  u n d e r  AS 2 9 . 8 8 . 0 1 0 ,  a n d  the a m o u n t  a l l o c a t e d  to 

t h e  a c c o u n t  s h a l l  be d i s t r i b u t e d  b y  the d e p a r t m e n t  pro r a t a  a m o n g  e l i ­

gi b l e  m u n i c i p a l i t i e s .

Sec. 2 9 . 8 8 . 0 4 0 .  A D M I N I S T R A T I O N .  (a) T h e  d e p a r t m e n t  m a y  a d o p t  

r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  the p r o v i s i o n s  of t hi s  c h a p t e r .  T h e 

r e g u l a t i o n s  s h a l l  i n c l u d e ,  a m o n g  o t h e r  p r o v i s i o n s ,  (1) p r o c e d u r e s  a n d  

f i l i n g  d a t e s  for s u b m i t t i n g  f i n a n c i a l  r e p o r t s ;  (2) p r o c e d u r e s  for  o b ­

t a i n i n g  i n f o r m a t i o n  r e q u i r e d  to c o m p u t e  a n d  d e t e r m i n e  t h e  m u n i c i p a l i t y ' s  

m i l l a g e  r a t e  e q u i v a l e n t ;  a n d  (3) p r o c e d u r e s  b y  w h i c h  t h e  d e p a r t m e n t
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s h a l l  n o t i f y  a m u n i c i p a l i t y  in w r i t i n g  of the r e a s o n s for a p r o p o s e d  

d i s a l l o w a n c e  o r  a d j u s t m e n t  of any f a c t o r  b e a r i n g  upon the d e t e r m i n a t i o n  

of  the m u n i c i p a l i t y ' s  e n t i t l e m e n t  a n d  by  w h i c h  th e  m u n i c i p a l i t y  w i l l  be 

p r o v i d e d  r e a s o n a b l e  time in w h i c h  to r e s p o n d  or to c h a l l e n g e  the d e p a r t­

m e n t ' s  d e t e r m i n a t i o n .

(b) T h e  d e p a r t m e n t  s h a l l  m a k e  r e a s o n a b l e  e f f o r t s  to a d v i s e  and 

a s s i s t  m u n i c i p a l i t i e s  in c o l l e c t i n g  i n f o r m a t i o n  a n d c o m p l e t i n g  r e p o r t s  

n e c e s s a r y  for the d e t e r m i n a t i o n  of e n t i t l e m e n t s  u nder this c h a p t e r .

(c) T h e  d e p a r t m e n t  shall, by  r e g u l a t i o n ,  c l a s s i f y  for i n c l u s i o n  or 

e x c l u s i o n  as a c o m p o n e n t  of a m u n c i p a l i t y 's m i l l a g e  r ate e q u i v a l e n t  

u n d e r  AS 2 9 . 8 8 . 0 1 0 ,  any t a x  r e v e n u e  a p p r o p r i a t e d  for a u t i l i t y  not 

i n c l u d e d  in t h e  d e f i n i t i o n  set out in AS 2 9 . 8 8 . 0 4 5 ( 4 ) .

Sec. 2 9 . 8 8 . 0 4 5 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  and R e­

g i o n a l  A f f a i r s ;

(2) " m u n i c i p a l i t y "  m e a n s  a city, b o r o u g h  or u n i f i e d  m u n i c i­

p a l i t y  i n c o r p o r a t e d  u n d e r  the laws of the state;

(3) " t a x i n g  u n i t "  m e a n s  a m u n i c i p a l i t y  and

(A) in a b o r o u g h  or u n i f i e d  m u n i c i p a l i t y ,  a s e r v i c e  a r e a

o r  the e n t i r e  a r e a  o u t s i d e  citie s ;

(B) in a city, a d i f f e r e n t i a l  t a x  zone;

(4) " u t i l i t i e s "  m e a n s  e l e c t r i c i t y ,  water, sewer, gas, heat, 

or t e l e p h o n e  s e r v i c e s ,  a n d  r e f u s e  a n d  g a r b a g e  c o l l e c t i o n  s e r v i c e s .

* Sec. 3. AS 29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  89. S T A T E  A I D  FOR M I S C E L L A N E O U S  

M U N I C I P A L  P U R P O S E S .

Sec. 2 9 . 8 9 . 0 0 5 .  R E V E N U E  S H A R I N G  P A Y A B L E.  In a d d i t i o n  to the e n­

t i t l e m e n t s  u n d e r  A S  29.88, d u r i n g  e a c h  f i s c a l  y e a r  the s t a t e  s h a l l  p a y  

a i d  t o  a m u n i c i p a l i t y  or o t h e r  e l i g i b l e  r e c i p i e n t  w hi c h  h a s  the p o w e r  to
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p r o v i d e  the s e r vices d e s c r i b e d  in this c h a p t e r  and exe r c i se s  the power 

in the m a n n e r  r e q u i r e d  by this c h a pter.

Sec. 29.89.010. S T A T E  AID TO M U N I C I P A L I T I E S  FOR ROADS. (a) The 

state shall pay to a m u n i c i p a l i t y  w h i c h  has p o w e r  to p r ov i d e  for road 

m a i n t e n a n c e  and e x e rc i s e s  that power, a sum e q u a l  to $2 , 5 0 0  a m i l e  for 

each m i l e  of road, street or h i g h w a y  m a i n t a i n e d  by the local g o v e r n m e n t ,  

e x c l u d i n g  (1) the of f i c i a l  state h i g h w a y  system, (2) roads, s t r e e t s  or 

h i g h w a y s  not de d i c a t e d  to public use, (3) roads, streets or h i g h w a y s  

m a i n t a i n e d  u nder the local service r o a d  p r o g r a m  (AS 19.30.111 - 19.30.- 

251), and (4) a l leyways, in a c c o r d a n c e  w ith r e g u l a t i o n s  a d o p t e d  b y  the 

D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c il i t i e s .  No p a y m e n t s  m a y  be 

m a d e  for m a i n t e n a n c e  of roads not u s e d  by a u t o m o t i v e  equipment.

(b) F r o z e n  w a t e r w a y s  and c o n n e c t i o n s  f r o m  i n h abited a r ea s  to 

w a t e r w a y s  w h i c h  may be saf el y  used for pub l i c t r a n s p o r t a t i o n  b y  a u t o­

mo t i v e  eq u i p m e n t  and are so used d u r i n g  a p o r t i o n  of a year ar e  e l i g i b le  

for p a y ments of $1,500 per mile if the w a t e r w a y s  and c o n n e c t i o n s  are 

m a i n t a i n e d  d ur i n g  the p e r i o d  of use b y  a m u n i c i p a l i t y  or c o m b i n a t i o n  of 

m u n i c i p a l i t i e s .  The Depart m e n t  of C o m m u n i t y  a n d  R e g ional A f f a i r s , after 

c o n s u l t a t i o n  w i t h  the Depa r t m e nt  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i­

ties, shall d e t e r m in e  w h i c h  w a t e r w a y s  and c o n n e c t i o n s  q u a l i f y  and, where 

the w a t e r w a y s  or co n n e c t i o ns  lie o u t s i d e  the c o r p o r a t e  limits of a 

m u n i c i p a l i t y ,  w h i ch  m u n i c i p a l i t i e s  s hall r e c e i v e  the p a y m e n ts  u n d e r  this 

s u b s e c t i o n  un l e s s  the m u n i c i p a l i t i e s  i n v o l v e d  have agr e e d  in w r i t i n g  to 

a p a r t i c u l a r  d i s t r ib u t i o n .

Sec. 29.89.015. S T A T E  AID TO M U N I C I P A L I T I E S  AND O T H E R  E L I G I B L E  

R E C I P I E N T S  FOR H E A L T H  FACILITIES A N D  H O S P I T A L S . (a) The s t at e  shall 

p ay

(1) to a m u n i c i p a l i t y  w h i c h  has the po w e r  to p r o v i d e  hospital 

f a c i l i t i e s  and s e r v i ce s  a n d  w h i c h  e x e r c i s e s  that power, $ 1 , 0 0 0  pe r  bed
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for e a c h  be d  a c t u a l l y  u s e d  for p a t i e n t  care, l i m i t e d  to the n u m b e r  of 

bed s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the ho s p i t a l ,  or $ 7 5 , 0 0 0  

a h o s p i t a l  for t h o s e  h o s p i t a l s  w i t h  10 or m o r e  beds, or $ 2 5 , 0 0 0  a h o s­

pit a l  f o r  t hose h o s p i t a l s  w i t h  less t h a n  10 beds, as the m u n i c i p a l i t y  

m a y  e l e c t }  f unds r e c e i v e d  u n d e r  this p a r a g r a p h  may be us e d  o n l y  for 

h o s p i t a l s  an d  shall be a p p o r t i o n e d  a m o n g  q u a l i f y i n g  h o s p i t a l s  as the 

m u n i c i p a l i t y  m a y  d e t e r m i n e *

(2) o n  the b a s i s  set out in (1) o f  this s u b s e c t i o n  to a m u n i­

c i p a l i t y  for a n o n p r o f i t  h o s p i t a l  not o p e r a t e d  by a m u n i c i p a l i t y  if the 

m u n i c i p a l i t y  first c e r t i f i e s  to the d e p a r t m e n t  that the n o n p r o f i t  h o s­

pit a l  is in c o m p l i a n c e  w i t h  all s t a n d a r d s  for h o s p i t a l s  w h i c h  h a v e  b e e n  

a d o p t e d  b y  the m u n i c i p a l i t y ;  n o  f unds may be p a i d  on b e h a l f  of a n o n­

pr o f i t  h o s p i t a l  in the a b s e n c e  of this c e r t i f i c a t i o n ;  p a y m e n t s  to the 

m u n i c i p a l i t y  s hall be t r a n s f e r r e d  to the n o n p r o f i t  h o s p i t a l  in a c c o r d  

w i t h  t h e  b a s i s  b y  w h i c h  the e n t i t l e m e n t  was g e n e r a t e d  b y  the h o s p i t a l  

an d  s h a l l  be a p p l i e d  to the a n n u a l  c o s t  of o p e r a t i o n  a n d  m a i n t e n a n c e  of 

the h o s p i t a l  or for the p r o v i s i o n  of he a l t h  c a r e  s e r v i c e  at the h o s p i t a l  

as the d i r e c t o r s  of the h o s p i t a l  deter m i n e *

(3) to a m u n i c i p a l i t y  in w h i c h  a h e a l t h  f a c i l i t y  is o p e r a t e d , 

$ 1 , 0 0 0  p e r  b e d  for eac h  b e d  a c t u a l l y  used fo r  p a ti e n t  care, l i m i t e d  to 

the n u m b e r  of b e d s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the healtl 

f a c i l i t y ,  or $ 4 , 0 0 0  p e r  h e a l t h  f a c i l i t y  as t h e  m u n i c i p a l i t y  m a y  d e t e r­

m i n e  .

(b) A h o s p i t a l  m a y  not r e c e i v e  p a y m e n t  u n d e r  b o t h  (a)(1) a n d

(a)(2) o f  this secti o n .

(c) Funds r e c e i v e d  b y  a m u n i c i p a l i t y  u n d e r  (a)(3) of this s e c t i o n  

s h a l l  b e  u s e d  for e x p e n s e s  of h e a l t h  s e r v i c e s  or o p e r a t i o n  a n d  m a i n t e­

n a n c e  o f  h e a l t h  f a c i l i t i e s  as the m u n i c i p a l i t y  m a y  deter m i n e .

(d) B e f o r e  funds m a y  b e  d i s t r i b u t e d  u n d e r  this section, the com-
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m i s s i o n e r  o f  h e a l t h  a n d  s o c i a l  s e r v i c e s  s h a l l  c e r t i f y  to the d i s t r i­

b u t i n g  a g e n c y  tha t  a n y  a c c u m u l a t i o n  of a s s e t s  b y  n o n p r o f i t  c o r p o r a t i o n s  

or o t h e r  r e c i p i e n t s  u n d e r  t h i s  s e c t i o n  a r e  d e d i c a t e d  i r r e v o c a b l y  to a 

p u b l i c  p u r p o s e .

Sec. 2 9 . 8 9 . 0 2 0 .  S T A T E  A I D  FOR H O S P I T A L  C O N S T R U C T I O N .  (a) If c o n­

s t r u c t i o n  o f  a f a c i l i t y  b e g a n  a f t e r  J a n u a r y  1, 1968, a n d  s t a t e  m a t c h i n g  

ai d  for c o n s t r u c t i o n  a p p r o v e d  for p a y m e n t  to the m u n i c i p a l i t y  or o t h e r  

f a c i l i t y  s p o n s o r  c o n s t i t u t e s  less t h a n  25 per cent of the total p r o j e c t  

cost, the s t a t e  s h a l l  p ay  to the m u n i c i p a l i t y  or o t h e r  f a c i l i t y  s p o n s o r  

e a c h  f i s c a l  y e a r  a s u m  e q u a l  to $ 2 , 5 0 0  a b e d  for the m a x i m u m  n u m b e r  of 

b e d s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the f a c i l i t y  or fiv e  p e r  

cent of th e t o t a l  p r o j e c t  cost, w h i c h e v e r  is g r e a t e r .  S t a t e  a i d  p r o ­

v i d e d  for in this s e c t i o n  s h a l l  c o n t i n u e  u n t i l  the m u n i c i p a l i t y  or o t h e r  

f a c i l i t y  s p o n s o r  h a s  r e c e i v e d  an a m o u n t  w h i c h ,  c o m b i n e d  w i t h  s t a t e  

m a t c h i n g  m o n e y  for c o n s t r u c t i o n  of t h e  f a c i l i t y ,  e q u a l s  25 p e r  c e n t  of 

the t o t a l  p r o j e c t  cost. No f u n d s  r e c e i v e d  for c o n s t r u c t i o n  s h a l l  be 

u s e d  for a n y  o t h e r  p u r p o s e .

(b) In this s e c t i o n ,  " t o t a l  p r o j e c t  c o s t "  i n c l u d e s ,  in a d d i t i o n  to 

c o s t s  d i r e c t l y  r e l a t e d  to the p r o j e c t ,  t h e t ot a l  of all costs of 

f i n a n c i n g  a n d  c a r r y i n g  out t h e  p r o j e c t .  T h e s e  i n c l u d e ,  but are not 

l i m i t e d  to, the c osts of all n e c e s s a r y  s t u d i e s ,  s u r v e y s ,  plans a n d  

s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  e n g i n e e r i n g  or o t h e r  s p e c i a l  s e r v i c e s ,  

a c q u i s i t i o n  of rea l  p r o p e r t y ,  s i t e  p r e p a r a t i o n  a n d  d e v e l o p m e n t ,  p u r ­

cha s e ,  c o n s t r u c t i o n ,  r e c o n s t r u c t i o n  a n d  i m p r o v e m e n t  of real p r o p e r t y ,  

a n d  t h e a c q u i s i t i o n  of m a c h i n e r y  a n d  e q u i p m e n t  as m a y  be n e c e s s a r y  in 

c o n n e c t i o n  w i t h  the p r o j e c t ;  a n  a l l o c a b l e  p o r t i o n  o f  the a d m i n i s t r a t i v e  

a n d  o p e r a t i n g  e x p e n s e s  of the m u n i c i p a l i t y  or o t h e r  f a c i l i t y  s p o n s o r ;  

t h e  c o s t  o f  f i n a n c i n g  the p r o j e c t ,  i n c l u d i n g  i n t e r e s t  on b o n d s  i s s u e d  to 

f i n a n c e  t h e  p r o j e c t ;  a n d  th e  c o s t  o f  o t h e r  items, i n c l u d i n g  a n y  indera-
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n i t y  a n d  s u r e t y  b o n d s  a nd  p r e m i u m s  on i n s u r a n c e ,  legal fees, fees a n d  

e x p e n s e s  of t r u s t e e s ,  d e p o s i t a r i e s ,  f i n a n c i a l  a d v i so r s ,  a n d  paying 

a g e n t s  for t he  b o n d s  is s ue d  as the i s s u e r  c o n s i d e r s  n e c e s s a r y .

Sec. 2 9 . 8 9 . 0 2 5 .  S TATE A I D  T O  V O L U N T E E R  FIRE D E P A R T M E N T S  IN T H E  U N­

O R G A N I Z E D  B O R O U GH .  (a) T h e  s t a t e  shall pay  to a v o l u n t e e r  fire d e p a r t­

m e n t  r e g i s t e r e d  w i t h  the s t a t e  fire m a r s h a l  and s e r v i n g  an area not in 

a n  o r g a n i z e d  b o r o u g h  or a c i t y  a sum for p r o t e c t i o n  p u r p o s e s  equal to 

$ 7 . 5 0  per c a p i t a  for the p o p u l a t i o n  s e r v e d  by the d e p a r t m e n t ,  as d e t e r­

m i n e d  b y  the s t a t e  fire m a r s h a l .

(b) G r a n t s  s h al l  be m a d e  as set out in (a) of this s e c t i o n  to 

f a c i l i t a t e  the o r g a n i z a t i o n  of v o l u n t e e r  fire d e p a r t m e n t s  in an a r e a  not 

in a n  o r g a n i z e d  b o r o u g h  or a c ity, u p o n  a p p l i c a t i o n  of the p r o posed fire 

p r o t e c t i o n  g r o u p  to the s t a t e  fir e  m a r s h a l  and a p p r o v a l  of a p p l i c a t i o n s  

a c c o r d i n g  to s t a n d a r d s  of o r g a n i z a t i o n  an d  s e r v i c e  p r e s c r i b e d  by r e g u l a­

tions p r o m u l g a t e d  b y  the s t a t e  fire m a rs h a l .

(c) In this  section, " f i r e  p r o t e c t i o n "  inc l ud e s ,  bu t  is not l i m i­

ted to, f i r e  p r o t e c t i o n  p r o v i d e d  by a v o l u n t e e r  fire d e p a r t m e n t  r e g i s­

te r e d  w i t h  the s t a t e  fire m a r s h a l  w h i c h  has o f f i c i a l  r e c o g n i t i o n  a n d  

f i n a n c i a l  s u p p o r t  from the c o m m u n i t y  or are a  in w h i c h  it is located.

Sec. 2 9 . 8 9 . 0 3 0 .  P O P U L A T I O N  D E T E R M I N A T I O N .  For p u r p o s e s  of this 

c h a p t e r ,  p o p u l a t i o n  shall be d e t e r m i n e d  b y  the latest f i g u r e s  of the 

U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or o t h e r  r e l i a b l e  p o p u l a t i o n  data, 

i n c l u d i n g  b u t  not  l i m i t e d  to p u b l i c  sc h o o l  e n r o l l m e n t  f i g u r e s,  p u b l i c  

u t i l i t y  c o n n e c t i o n ,  r e g i s t e r e d  v o t e r s  or c e r t i f i e d  e m p l o y m e n t  pay r o l l s .

Sec. 2 9 . 8 9 . 0 3 5 .  A R E A  C O S T - O F - L I V I N G  D I F F E R E N T I A L .  (a) State p a y­

m e n t s  to a m u n i c i p a l i t y  or o t h e r  e l i g i b l e  r e c i p i e n t  u n d e r  A S  2 9 . 8 9 . 0 1 0  

a n d  AS 2 9 . 8 9 . 0 1 5  s h a l l r e f l e c t  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l s .

A m o u n t s  d i s t r i b u t e d  s hall be  b a s e d  u p o n  the s u m  of pe r  capita, per m i l e  

a n d  p e r  b e d  o r  f a c i l i t y  g r a n t s  due e a c h  m u n i c i p a l i t y  or o t h e r  r e c i p i e n t
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m u l t i p l i e d  b y  the a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  The 

area c o s t - o f - l i v i n g  d i f f e r e n t i a l  for each r e c i p i e n t  shall be d e t e r m i n e d  

a n n u a l l y  by e l e c t i o n  d i s trict u n d e r  the p r o v i s i o n s  of AS 39.27.030; 

h o w ever, the a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  to be a p p l i e d  shall not 

re s u l t  in a n  am o u n t  to be d i s t r i b u t e d  less than the b a s e  a l l o c a t io n .

(b) T h e  e l e c t i o n  districts u s e d  in (a) of this s e c t i o n  are those 

d e s i g n a t e d  b y  the p r o c l a m a t i o n  o f  r e a p p o r t i o n m e n t  and r e d i s t r i c t i n g  of 

De c e m b e r  7, 1961, a n d  retained fo r  the h o u s e  of r e p r e s e n t a t i v e s  by 

p r o c l a m a t i o n  of the go v e r n o r  S e p t e m b e r  3, 1965.

Sec. 29.89 . 0 4 0 . M I S C E L L A N E O U S  S E R V I C E S  ACCOUNT. Th e  m i s c e l l a n e o u s  

s e r v ic e s  a c c o u n t  is e s t a b l i s h e d.  Funds to carry out the p r o v i s i o n s  of 

this c h a p t e r  shall be a l l o c a t e d  b y  the d e p a r t m e n t  to the a c c o u n t  in 

a c c o r d a n c e  w i t h  AS 29.90.010. If a m o u n t s  in the a c c o u n t  are i n s u f f i­

cient for the p u r p o s e  of each m u n i c i p a l i t y ' s  or other r e c i p i e n t ' s  share 

a u t h o r i z e d  u n d e r  this chapter, th e  a m o u n t s  w h i c h  are a v a i l a b l e  shall be 

d i s t r i b u t e d  p r o  r ata a m o n g  e l i g i b l e  m u n i c i p a l i t i e s  and o th e r  re c i p i en t s .

Sec. 2 9 . 8 9 . 0 4 5 .  R E G U L AT I O N S .  The D e p a r t m e n t  of C o m m u n i t y  and 

R e g i on a l  A f f a i r s  shall adopt r e g u l a t i o n s  n e c e s s a r y  to c ar r y  out the 

p u r p o s e s  of this chapter. The r e g u l a t i o n s  shall i n c l u d e  m i n i m u m  s t a n­

dards r e q u i r e d  to q u a l i f y  a m u n i c i p a l i t y  for gr a n t s  for ea c h  s e rv i c e  and 

p r o v i s i o n s  for a p e r f o r m a n c e  r e p o r t  a d e q u a t e  to d e m o n s t r a t e  to the 

d e p a r t m e n t  that e a c h  service for w h i c h  credit was a l l o w e d  was a c t u a l l y  

p e r f o r m e d  b y  the mu n i c i p a l i t y ,  at least at the p r e s c r i b e d  m i n i m u m  level. 

Sec. 29.8 9 . 0 5 0.  D E F I N I T I O N S .  In this c h a p t e r

(1) " h e a l t h  f a c i l i t y "  m e a n s  p u b l i c  h e a l t h  centers, m a t e r n i t y  

h omes a n d  c o m m u n i t y  me n t a l  h e a l t h  centers, f a c i l i t i e s  for the m e n t a l l y  

or p h y s i c a l l y  h a n d i c a p p e d ,  n u r s i n g  h om e s  and c o n v a l e s c e n t  cent e r s  w h i c h  

are l i censed, w h e n  r e quired, b y  the state u n d e r  AS 1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 .1 3 0  

and are o w n e d  or o p e r a t e d  or b o t h  b y  a m u n i c i p a l i t y  or b y  a n o n p r o f i t
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c o r p o r a t i o n  or o t h e r  n o n p r o f i t  s po n s o r ?  th e t e r m  e x c l u d e s  f a c i l i t i e s  

o p e r a t e d  or w h o l l y  s u p p o r t e d  b y  the s t a t e  or the f e d e r a l  g o v e r n m e n t ;

(2) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  b y  the 

D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  to be a g e n e r a l  h o s p i t a l ;  the 

t e r m  e x c l u d e s  f a c i l i t i e s  o p e r a t e d  or w h o l l y  s u p p o r t e d  by the state or 

the f e d e r a l  g o v e r n m e n t .

* Sec. 4. AS 29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  read:

C H A P T E R  90. A D M I N I S T R A T I O N  O F  M U N I C I P A L  

F I N A N C I A L  A S S I S T A N C E  P R O G R AM S .

Sec. 2 9 . 9 0 . 0 1 0 .  A L L O C A T I O N  A N D  D I S T R I B U T I O N .  (a) T h e  D e p a r t m e n t  

of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s ha l l  a l l o c a t e  f u nd s  a p p r o p r i a t e d  to 

the a c c o u n t s  e s t a b l i s h e d  in AS 2 9 . 8 8  a n d  AS 2 9. 8 9  in amou n t s  d e t e r m i n e d  

b y  the l e g i s l a t u r e .  M o n e y  in the m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b­

lished in AS 2 9 . 8 9 . 0 4 0  w h i c h  e x c e e d s  the a m o u n t  r e q u i r e d  to f u l l y  f u n d  

d i s t r i b u t i o n s  a u t h o r i z e d  b y  AS 2 9.89 s h a l l  be r e a l l o c a t e d  to the t a x  

e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in AS 2 9 . 8 8 . 0 3 5  a n d  d i s t r i b u t e d  a c­

co r d i n g  to the p r o v i s i o n s  of AS 29.88.

(b) P a y m e n t s  u n d e r  AS 2 9 . 9 0 . 0 2 0  a n d  AS 2 9 . 8 8  shall e q u a l  the 

a m o u n t  a l l o c a t e d  to the e q u a l i z a t i o n  a c c o u n t  (AS 2 9 . 8 8 . 0 3 5 ) ,  a d j u s t e d  in 

a c c o r d a n c e  w i t h  this s e c tion. P a y m e n t s  u n d e r  AS 2 9 . 9 0 . 0 2 0  a n d  AS 2 9 . 8 8  

sh a l l  be a d j u s t e d  b y  p r o r a t i o n  in a c c o r d a n c e  w i t h  this s u b s e c t i o n .  

A d j u s t m e n t s  shall be d e t e r m i n e d  b y  p r o r a t i n g  a m o u n t s  p a y a b l e  u n d e r  AS 

2 9 . 9 0 . 0 2 0  a n d  a m o u n t s  p a y a b l e  u n d e r  AS 2 9 . 8 8  b y  a f a c t o r  wh i c h , w h e n  

ap p l i e d ,  r e d u c e s  all p a y m e n t s  in e q ua l  p r o p o r t i o n  s o  that p a y m e n t s  under 

A S  2 9 . 9 0 . 0 2 0  a n d  p a y m e n t s  u n d e r  A S  2 9 . 8 8  t otal th e  a mo u n t  a l l o c a t e d  to 

the a c c o u n t  e s t a b l i s h e d  i n  AS 2 9 . 8 8 . 0 3 5 ,  a d j u s t e d  in a c c o r d a n c e  w i t h  

this s e c ti o n .

Sec. 2 9 . 9 0 . 0 2 0 .  Q U A L I F I C A T I O N  FOR M I N I M U M  E N T I T L E M E N T .  (a) A 

m u n i c i p a l i t y  q u a l i f y i n g  f or  a n  e n t i t l e m e n t  u n d e r  A S  2 9.88 o r  AS 2 9.89
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s h a l l  r e c e i v e  a m i n i m u m  p a y m e n t  of $ 2 5 , 0 0 0  plus an a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  for e a c h  f i s c a l  y e a r  if:

(1) the m u n i c i p a l i t y  h a s  c o n d u c t e d  a r e g u l a r  e l e c t i o n  u n d e r  

AS  2 9 . 2 8 . 0 1 0  - 2 9 . 2 8 . 0 5 0  d u r i n g  t h e  f i s c a l  y ear p r e c e d i n g  the y e a r  for 

w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  a n d  h a s  r e p o r t e d  t h e  r e­

sults of  t h e  e l e c t i o n  to the c o m m i s s i o n e r  of the D e p a r t m e n t  o f  C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s j

(2) r e g u l a r  c o u n c i l  m e e t i n g s  a r e  h e l d  in t h e  m u n i c i p a l i t y  in 

a c c o r d a n c e  w i t h  the r e q u i r e m e n t s  of AS 2 9 . 2 3 . 2 1 0  d u r i n g  the f i s c a l  y e a r  

p r e c e d i n g  t h e  ye a r  for w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  a n d  

a r e c o r d  of the p r o c e e d i n g s  is m a i n t a i n e d ;

(3) a m u n i c i p a l  b u d g e t  ha s  b e e n  a d o p t e d  f o r  the f i s c a l  y e a r  

d u r i n g  w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  a n d  an a u d i t  or 

f i n a n c i a l  s t a t e m e n t ,  as a p p l i c a b l e ,  for the p r e c e d i n g  f i s c a l  y e a r  h a s  

b e e n  p r e p a r e d  a n d  f u r n i s h e d  to t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  in a c c o r d a n c e  w i t h  A S  2 9 . 2 3 . 5 6 0 ( a ) ;  and

(4) local o r d i n a n c e s  a d o p t e d  b y  the g o v e r n i n g  b o d y  of the

m u n i c i p a l i t y  h a v e  b e e n  c o d i f i e d  in a c c o r d a n c e  w i t h  A S  2 9 . 4 8 . 1 8 0 .

(b) T h e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  of e a c h  m u n i c i p a l i t y  

p a y a b l e  u n d e r  this s e c t i o n  s h a l l  be d e t e r m i n e d  a n n u a l l y  b y  e l e c t i o n  

d i s t r i c t  u n d e r  the p r o v i s i o n s  of AS 3 9 . 2 7 . 0 3 0 .  H o w e v e r ,  e x c e p t  as 

p r o v i d e d  i n  AS 2 9 . 9 0 . 0 1 0 ( b ) ,  a p p l i c a t i o n  of the a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  m a y  no t  r e s u l t  in a n  a m o u n t  w h i c h  is le s s  t h a n  th e  m i n i m u m  

e n t i t l e m e n t  d e t e r m i n e d  u n d e r  (a) of this section. F o r  p u r p o s e s  o f  thi s 

s u b s e c t i o n ,  the e l e c t i o n  d i s t r i c t s  u s e d  a r e  those d e s i g n a t e d  b y  the 

p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  o f  D e c e m b e r  7, 1961,

a n d  r e t a i n e d  for th e  h o u s e  o f  r e p r e s e n t a t i v e s  b y  p r o c l a m a t i o n  of the

g o v e r n o r  S e p t e m b e r  3, 1965.

(c) T h e  d e p a r t m e n t  s h a l l  p a y  to e a c h  m u n i c i p a l i t y  e l i g i b l e  to
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r e c e i v e  p a y m e n t  of a m i n i m u m  e n t i t l e m e n t  u n d e r  this s e c t i o n  an amount 

e q u a l  to the d i f f e r e n c e  b e t w e e n  the m i n i m u m  e n t i t l e m e n t  d e t e r m i n e d  u nder  

(a) a n d  (b) o f  this s e c t i o n  a n d  the s u m  of the a m o u n t s  d e t e r m i n e d  as 

p a y a b l e  for t h e  same fi s c a l  y e a r  u n d e r AS 2 9 . 8 8  and AS 29.89, e xc e p t  

t ha t  a p a y m e n t  m a y  be p r o r a t e d  a n d  r e d u c e d  u n d e r  AS 2 9 . 9 0 . 0 1 0 ( b ) .

(d) If p a y m e n t s  are r e q u i r e d  u n d e r  this s e c t i o n , the p a y m e n t s  

s h a l l  be m a d e  f r o m  the funds a l l o c a t e d  to the e q u a l i z a t i o n  a c­

co u n t  e s t a b l i s h e d  in AS 2 9 . 8 8 . 0 3 5 .

* Sec. 5. AS 2 9 . 2 3 . 5 6 0 ( a ) ( 3 )  is a m e n d e d  to read:

(3) tax a s s e s s m e n t  an d tax lev y  f i g u r e s  as r e q u e s t e d ;

* Sec. 6. AS 2 9 . 2 3 . 5 6 0 ( a )  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(5) a copy of the c u r r e n t  a n n u a l  bu dg e t  of the m u n i c i p a l i t y ;

(6) a s u m m a r y  of the o p ti o n a l  p r o p e r t y  tax e x e m p t i o n s  a u t h o­

r i z e d  in the m u n i c i p a l i t y ,  t o g e t h e r  w i t h  the m u n i c i p a l i t y ' s  e s t i m a t e  of 

the r e v e n u e s  los t  to it b y  o p e r a t i o n  of e ach of the e x e m p t i o n s .

* Sec. 7. AS 2 9 . 2 3 . 5 6 0 ( b )  is a m e n d e d  to read:

(b) C o m p l i a n c e  w i t h  the p r o v i s i o n s  of this s e c t i o n  is a p r e r e q u i­

site to r e c e i p t  of m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  under 

AS 2 9 . 8 8  an d  s t a t e  aid for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  un d e r 

AS 2 9 . 8 9  [ S T A T E - S H A R E D  R E V E N U E S  U NDER AS 43.18]. T h e  D e p a r t m e n t  of

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  [STATE] s h a l l  w i t h h o l d  a n n u a l  a l l o c a t i o n s

u n d e r  t h o s e  c h a p t e r s  [THAT C H A P T E R ]  in the e v e n t  of n o n c o m p l i a n c e  until 

s u c h  t ime as the report r e q u i r e m e n t s  are m e t  [ C O M P L I E D  WITH],

* Sec. 8. AS 2 9 . 7 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 7 3 . 0 6 0 .  T A X P A Y E R  NOTICE. (a) If a m u n i c i p a l i t y  levies 

a n d  c o l l e c t s  r e a l  or p e r s o n a l  p r o p e r t y  taxes, the g o v e r n i n g  b o d y  shall 

p r o v i d e  the f o l l o w i n g  notice:

" N O T I C E  TO T A X P A Y E R  

F o r  the c u r r e n t  f is c a l  y e a r  the (city) (borough) h a s  b e e n
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a l l o c a t e d  the f o l l o w i n g  amount o f  state a i d  for school a nd  

m u n i c i p a l  p u r p o s e s  u n d e r  the a p p l i c a b l e  f i n a n c i a l  a s s i s t a n c e  

A cts s

P U B L I C  S C H O O L  F O U N D A TI O N  P R O G R A M  A S S I S T A N C E

(AS 14.17) $

S T A T E  A I D  FOR R E T I R E M E N T  O F  S C H O O L  C O N S T R U C­

T I O N  DEBT  (AS 4 3 . 1 8 . 10 0 )  $

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N  A S S I S­

T A N C E  (AS 29.88) $

S T A T E  A I D  FOR M I S C E L L A N E O U S  M U N I C I P A L

S E R V I C E S  (AS 29.89) $

TOTAL A I D  $

The m i l l a g e  e q u i v a l e n t  of this s t a t e  aid, b a s e d  on the d o l l a r

v a l u e  of a m i l l  in the m u n i c i p a l i t y  during the c u r r e n t  a s s e s s­

me n t  year a n d  for the p r e c e d i n g  a s s e s s m e n t  year, is:

M I L L A G E  E Q U I V A L E N T

P R E V I O U S  YEAR T H I S  Y E A R

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M

A S S I S T A N C E    M ILLS

S T A T E  AID FOR R E T I R E M E N T  OF

S C H O O L  C O N S T R U C T I O N  DEBT   M I LL S

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I­

ZA T I O N  A S S I S T A N C E  ____  M ILLS

S T A T E  AID FOR M I S C E L L A N E O U S

M U N I C I P A L  S E R V I C E S  ____  MILLS

T O T A L  M I L L A G E  E Q U I V A L E N T  ______ M ILLS

N o t i c e  shall be p r o v i d e d

(1) b y  f u r n i s h i n g  a copy o f  the n o t i c e  w i t h  t a x  s t a t e m e n t s  

m a i l e d  for the f i s c a l  y e a r  for w h i c h  a i d  is rec e i v e d ;  or

-15- H B  192

  M I L L S

  M I L L S

  M I L L S

  M I L L S

  M I L L S "



1

2

3

4

5

6

;

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

&

r

«M8s»

(2) b y  p u b l i s h i n g  in a n e w s p a p e r  of g e n e ra l  c i r c u l a t i o n  

w i t h i n  the m u n i c i p a l i t y  a copy of the n o t i c e  o n c e  e a c h  w e e k  for a p e r i o d  

of t h re e  s u c c e s s i v e  weeks, w i t h  p u b l i c a t i o n  to o cc u r  no t  l a t e r  t h a n  45 

days a f t e r  the f inal a d o p t i o n  of the m u n i c i p a l i t y ' s  b u d g e t .

(b) If t h e  m u n i c i p a l i t y  l e v i e s  a n d  c o l l e c t s  o n l y  a s a l e s  tax, the 

g o v e r n i n g  b o d y  s hall p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  in the f o r m  set ou t 

in (a) of this se c tion. In p r o v i d i n g  n o t i c e  u n d e r  this s u b s e c t i o n ,  the 

c o u n c i l  or a s s e m b l y  s hall s u b s t i t u t e  for the m i l l a g e  e q u i v a l e n c y  its 

e s t i m a t e  of the e q u i v a l e n t  sales t a x  r a t e  for e a c h  of the c a t e g o r i e s  of 

f i n a n c i a l  a s s i s t a n c e  set out in (a) of t his s e c tion. N o t i c e  s h a l l  be 

p r o v i d e d

(1) b y  p u b l i s h i n g  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  

w i t h i n  the m u n i c i p a l i t y  a copy of the n o t i c e  o n c e  e a c h  w e e k  for a p e r i o d  

of t h r e e  s u c c e s s i v e  we e k s ,  w i t h  p u b l i c a t i o n  to o c c u r  not l a t e r  t h a n  45 

day s a f t e r  the final a d o p t i o n  of the m u n i c i p a l i t y ' s  b u d g e t ;  or

(2) if there is no n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  in the 

m u n i c i p a l i t y ,  b y  p o s t i n g  a copy of the n o t i c e  for at least 20 day s  in at 

least two p u b l i c  pla c e s  w i t h i n  the m u n i c i p a l i t y ,  w i t h  p o s t i n g  to o c c u r  

not later t h a n  4 5  days a f t e r  the f i n a l  a d o p t i o n  of the m u n i c i p a l i t y ' s  

b u d g e t .

(c) C o m p l i a n c e  w i t h  the p r o v i s i o n s  of this s e c t i o n  is a p r e r e q u i­

site to r e c e i p t  of m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

AS 2 9 . 8 8  a n d  s t a t e  aid for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  u n d e r  AS

29.89. T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  w i t h h o l d  

a n n u a l  a l l o c a t i o n s  u n d e r  those c h a p t e r s  u n t i l  m u n i c i p a l  o f f i c i a l s  d e m o n­

st r a t e  that t h e  r e q u i r e m e n t s  of thi s  s e c t i o n  h a v e  b e e n  met.

* Sec. 9. A S  2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(39) AS  2 9 . 7 3 . 0 6 0  ( t a x p a y e r  n o t i c e )

(40) A S  2 9 . 8 8  ( m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e )
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(41) AS 2 9 . 8 9  ( s t a t e  a i d  for m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s )

* Sec. 10. A S  4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 4 5  are r e p e a l e d .

* Sec. 11. (a) N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  o f  this Act ,

(1) n o  m u n i c i p a l i t y  m a y  r e c e i v e  less t h a n  $ 2 5 , 0 0 0  p l u s  an a r e a

c o s t - o f - l i v i n g  d i f f e r e n t i a l  d u r i n g  t h e f i r s t  f i s c a l  y e a r  in w h i c h  this Act is

e f f e c t i v e !  a n d

(2) a m u n i c i p a l i t y  w h i c h  w o u l d  r e c e i v e  less m o n e y  u n d e r  the p r o v i­

si o n s  of  this A c t  t h a n  it r e c e i v e d  for the last f i s c a l  yea r  u n d e r  the p r o v i­

si o n s  of AS 4 3 . 1 8  r e p e a l e d  b y  t h i s  A c t  sh a l l ,  for the f i r s t t h r e e  fiscal 

y e a r s  d u r i n g  w h i c h  this Act is e f f e c t i v e ,  b e  e n t i t l e d  to r e c e i v e  a n  a m o u n t  

e q u a l  to tha t r e c e i v e d  for the l a s t  fis c a l  y e a r  u n d e r  the f o r m e r  p r o v i s i o n s  

o f  AS 43. 1 8 ,  in a c c o r d a n c e  w i t h  t h o s e  p r o v i s i o n s .

(b) For t h e  f i r s t  t h r e e  f i s c a l  ye a r s  d u r i n g  w h i c h  this A c t  is e f f e c­

tive, if the a m o u n t  a p p r o p r i a t e d  to p a y  e n t i t l e m e n t s  u n d e r  t h i s  A c t  is i n­

s u f f i c i e n t  for t h e  p u r p o s e  of p a y i n g  the f ull e n t i t l e m e n t  du e  e a c h  m u n i c i­

p a l i t y  or o t h e r  r e c i p i e n t ,  e n t i t l e m e n t s  d e t e r m i n e d  u n d e r  AS 2 9 . 8 8 ,  AS 2 9.89 

a n d  A S  29.90, t o g e t h e r  w i t h  the a d d i t i o n a l  sums  r e q u i r e d  b y  (a) o f  this 

s e c t i o n ,  s ha l l  b e  e q u a l l y  p r o r a t e d  a n d  the p r o r a t e d  a m o u n t s  d i s t r i b u t e d  to 

m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s .

* Sec. 12. T h i s  Act t a k e s  e f f e c t  on the f i r s t  d a y  o f  the f i s c a l  y e a r  for 

w h i c h  no t  less t h a n  $ 2 7 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  an d a l l o w e d  b y  t h e  g o v e r n o r  

f o r  d i s t r i b u t i o n  t o  m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s  u n d e r  t h e  p r o v i s i o n s  

o f  thi s  Act, or o n  J u l y  1, 1982, w h i c h e v e r  is e a r l i e r .


