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I N  THE H O U S E  BY M c K I N N O N

H O U S E  BILL NO. 182 

IN TH E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A

EL E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A BILL

For an Act ent i t le d :  "An Act r e l a t i n g  to motor v e h i c l e  t i t l e . "

BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  O F  THE S T A T E  OF ALASKA:

* S e c t i o n  1. AS 2 8.10 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 28.10.216. I N A D E Q U A T E  E V I D E N C E  O F  O W NE R S H I P .  (a) W h e n  the 

d e p a r t m e n t  is not s a t i s f i e d  as to the o w n e r s h i p  of a v e h i c l e  or b e l i e v e s  

that t h e r e  may be u n d i s c l o s e d  s e c u r i t y  int e r e s ts  in it, the d e pa r t m e n t 

m a y  r e g i s t e r  the vehicle b u t  shall eit he r

(1) w i t h h o l d  i s s u a n c e  of a c e r t i f i c a t e  of t i t le  until the 

a p p l i c a n t  p re s e n t s  d o c u m e n t s  s uf f i c i e n t  to s a t i s f y  the d e p a r t m e n t

(A) as to the o w n e r s h i p  of the v e h i c l e  b y  applicant, and

(B) that t h e r e  are no u n d i s c l o s e d  s e c u r i t y  i n t erests in 

the vehicle; or

(2) requ i r e  the appli c a n t ,  as a c o n d i t i o n  of the i s s ua n c e  of 

a c e r t i f i c a t e  of title, to file w i t h  the d e p a r t m e n t  e i t h e r

(A) a b o n d  in the f o r m  p r e s c r i b e d  by  the d e p a r t m e n t  and 

e x e c u t e d  by the a p p l i c a n t ,  or

(B) a d e p o s i t  of cash.

(b) A bon d  or cash d e p o s i t  f i l e d  u n d er  (a)(2) of this s e c t i o n 

s hall be equal in amount to one and o n e - h a I f  times the v a l ue  of the 

v e h i c l e  as d e t e r m i n e d  by the d e pa r t m e n t  and be c o n d i t i o n e d  to i n d e m n i f y 

f o r m e r  owners, secured p a r ti e s ,  and s u b s e q u e n t  p u r c h a s e r s  of the v e hi c l e  

a n d  t heir succe s so r s  a g a i n s t  loss r e s u l t i n g  from a d e f e c t  in or u n d i s­

c l o s e d  s e c u r i t y  inter e s t  o n  the title of the a p p l i c a n t .  An inju r e d 

p a r t y  m a y  sue on the b o n d  f o r  a b r e a c h  of its c o n d i t i o n s ,  but the lia-
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b i l i t y  of the s u r e t y  or the d e p a r t m e n t  m a y  not e x c e e d  the a m o u n t  of the 

b o n d  or deposit.

(c) T h e  b ond or d e p o s i t  s ha l l  b e  r e t u r n e d  (A) at the end of t h r e e 

y e a r s  from its filing, or (B) w h e n  the v e h i c l e  is no lo n g e r  r e g i s t e r e d  

in t h e  state, if (B) is e a r l i e r  a n d  if the c e r t i f i c a t e  of t itle is 

s u r r e n d e r e d  to the d e p a r t m e n t .  S e r v i c e  o n  the d e p a r t m e n t  of n o t i c e  that 

a c t i o n  is p e n d i n g  to r e c o v e r  o n  the b o n d  or the d e p o s i t  e x t e n d s  the 

p e r i o d s  e s t a b l i s h e d  in this s u b s e c t i o n  u n t i l  4 5  d a y s  a f t e r  a final 

d e c i s i o n  in the a c t i o n  o n  the b o n d  or on the d ep o s i t .


