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Introduced: 2/9/79
Referred: Finance

BY HAUGEN, ANDERSON,BETTISWORTH
ELIASON, FREEMAN,FULLER,HAYES,
HURLBERT, MALONE, MOSS, OSTERBACK

IN THE HOUSE AND PHILLIPS

HOUSE BILL NO. 162
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the Alaska Permanent Fund and the

water resources revolving loan fund."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.10.065 1is amended to read:

Sec. 37.10.065. INVESTMENT OF THE ALASKA PERMANENT FUND. (a) The
Alaska Permanent Fund consists of 25 per cent of all mineral lease
rentals, royalties, royalty sale proceeds, federal mineral revenue
sharing payments and bonuses received by the state. The commissioner of
revenue shall deposit in the Alaska Permanent Fund 25 per cent of the
receipts from these sources at least once each month. Thecommissioner
of revenue shall invest the money in the Alaska PermanentFund 1in loans
made under the provisions of AS 45.86 and may invest money 1in excess of
current requirements for those loans in income-producing investments of
the following types:

(1) obligations of, or obligations insured or guaranteed by,
the United States or agencies or instrumentalities of the United States;

(2) obligations secured by reserves paid in by the United
States or agencies or instrumentalities of the United States or obliga—
tions of corporations in which the United States 1is a shareholder or
member;

(3) certificates of deposits issued by United States domestic
banks which are members of the Federal Deposit Insurance Corporation and

secured as to the payment of principal and interest in accordance with

Alaska law;
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4) corporate investment-grade securities;

(5) bankers®™ acceptance drawn on and accepted by United
States banks which each have a combined capital and surplus aggregating
at least $100,000,000;

(6) repurchase agreements, the securities underlying the
agreements being any of the items in (1) - (5) of this subsection;

(7) deposits of federally insured savings and loan associa—
tions not to exceed 10 per cent of each savings and loan association®s
deposits exclusive of federal, state, and municipal deposits;

(8) fixed-term certificates of debentures of federally in-—
sured credit unions not to exceed 10 per cent of each credit union®s
shares.

(b) The commissioner of revenue may enter 1into contracts providing
for custody of securities and execution of transactions.

[(c) THE COMMISSIONER OF REVENUE SHALL TRANSFER TO WHATEVER AGENCY
IS ESTABLISHED FOR THE EXPRESS PURPOSE OF MANAGING AND INVESTING THE
ALASKA PERMANENT FUND ALL OR PART OF THE SECURITIES AND MONEY IN THE
ALASKA PERMANENT FUND IN ACCORDANCE WITH ALASKA LAW NO LATER THAN TWO
WEEKS AFTER RECEIPT OF WRITTEN NOTICE FROM THAT AGENCY.]
Sec. 2. AS 45.86.030 Is repealed and re-enacted to read:

Sec. 45.86.030. LOAN FUND SOURCE. The principal and income from
the Alaska Permanent Fund shall be allocated by the commissioner of
revenue to the water resources revolving loan fund to the extent neces—

sary for loans under this chapter.
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