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Introduced: 2/9/79
Referred: Finance

BY HAUGEN, ANDERSON, BETTISW ORTH  
ELIA SO N , FREEMAN, F U L L E R , H A Y E S , 
HURLBERT, MALONE, MOSS, OSTERBACK

I N  T H E  H O U S E  A N D  P H I L L I P S

H O U S E  BIL L  NO. 162 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

Fo r  a n  Act e n t i t l e d:  " A n  Ac t  r e l a t i n g  to t h e  A l a s k a  P e r m a n e n t  F u n d  a n d  th e

w a t e r  r e s o u r c e s  r e v o l v i n g  loan fu n d . "

BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 7 . 1 0 . 0 6 5  is a m e n d e d  to read:

Sec. 3 7.10.065. I N V E S T M E N T  O F  T H E  A L A S K A  P E R M A N E N T  FUND. (a) T h e  

A l a s k a  P e r m a n e n t  Fun d  c o n sists of 25 p e r  cent of all m i n e r a l  l e a s e 

r e n t al s ,  r o y a l t i e s ,  r o y a l t y  sale p r o c e e d s ,  fede r a l  m i n e r a l  r e v e n u e  

s h a r i n g  p a y m e n t s  an d  b o n u s e s  r e c e i v e d  b y  the state. The c o m m i s s i o n e r  of 

r e v e n u e  s h a l l  d e p o s i t  i n  the A l a s k a  P e r m a n e n t  F u n d  25 per c ent o f  th e 

r e c e i p t s  fr o m  t hese s o u r c e s  at least o n c e  each month. T h e  c o m m i s s i o n e r

of r e v e n u e  shall i n v e s t  the m o n e y  in the  A l a s k a  P e r m a n e n t  F u n d  i n  l o a n s

m a d e  u n d e r  the p r o v i s i o n s  of AS 4 5 . 8 6  a n d  may i n v e s t  m o n e y  i n  e x c e s s  of 

c u r r e nt  r e q u i r e m e n t s  for those loans i n  i n c o m e - p r o d u c i n g  i n v e s t m e n t s  of 

the f o l l o w i n g  types:

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  by, 

the U n i t e d  Sta t e s  or ag e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s ;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in b y  the U n i t e d  

St a te s  o r  a ge n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  or o b l i g a­

tions of c o r p o r a t i o n s  i n  w h i c h  the U n i t e d  Sta te s  is a s h a r e h o l d e r  or 

m e m b e r ;

(3) c e r t i f i c a t e s  of d e p o s i t s  issued b y  U n i t e d  S t a t e s  d o m e s t i c  

b a n k s  w h i c h  are m e m b e r s  of the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  a n d  

s e c u r e d  as to th e  p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  

A l a s k a  law;
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(4) c o r p o r a t e  i n v e s t m e n t - g r a d e  s e c u r i t i e s ;

(5) b a n k e r s '  a c c e p t a n c e  d r a w n  o n  a n d  a c c e p t e d  b y  U n i t e d  

S t a t e s  b a n k s  w h i c h  e a c h  hav e  a c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  

at l e a s t  $ 1 0 0 , 0 0 0 , 0 0 0 ;

(6) r e p u r c h a s e  a g r e e m e n t s ,  the s e c u r i t i e s  u n d e r l y i n g  th e  

a g r e e m e n t s  b e i n g  a n y  of the i t e m s  i n  (1) - (5) of t h i s  s u b s e c t i o n ;

(7) d e p o s i t s  of f e d e r a l l y  i n s u r e d  s a v i n g s  a n d  l o a n  a s s o c i a­

ti o n s  not  to e x c e e d  1 0  p e r cen t  o f  e a c h  s a v i n g s  a n d  l o a n  a s s o c i a t i o n ' s  

d e p o s i t s  e x c l u s i v e  o f  federal, s t a t e ,  a n d  m u n i c i p a l  d e p o s i t s ;

(8) f i x e d - t e r m  c e r t i f i c a t e s  o f  d e b e n t u r e s  of f e d e r a l l y  i n ­

s u r e d  c r e d i t  u n i o n s  not to e x c e e d  10 p e r  c e n t  of e a c h  credit u n i o n ' s  

s h a r e s .

(b) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  e n t e r  i n t o  c o n t r a c t s  p r o v i d i n g  

fo r  c u s t o d y  o f  s e c u r i t i e s  a n d  e x e c u t i o n  of  t r a n s a c t i o n s .

[(c) T H E  C O M M I S S I O N E R  O F  R E V E N U E  S H A L L  T R A N S F E R  TO W H A T E V E R  A G E N C Y  

IS E S T A B L I S H E D  FO R  T H E  E X P R E S S  P U R P O S E  O F  M A N A G I N G  A N D  I N V E S T I N G  T H E  

A L A S K A  P E R M A N E N T  F U N D  A L L  OR P A R T  O F  T H E  S E C U R I T I E S  A N D  M O N E Y  I N  T H E  

A L A S K A  P E R M A N E N T  F U N D  IN A C C O R D A N C E  W I T H  A L A S K A  L A W  N O  L A T E R  T H A N  T W O  

W E E K S  A F T E R  R E C E I P T  O F  W R I T T E N  N O T I C E  FR O M  T H A T  A G E N C Y . ]

* Sec. 2. A S  4 5 . 8 6 . 0 3 0  Is r e p e a l e d  a n d  r e - e n a c t e d  to  read:

Sec. 4 5 . 8 6 . 0 3 0 .  L O A N  F U N D  S O U R C E .  T h e  p r i n c i p a l  a n d  i n c o m e  f r o m  

t h e  A l a s k a  P e r m a n e n t  F u n d  s h a l l  b e  a l l o c a t e d  b y  t h e  c o m m i s s i o n e r  of 

r e v e n u e  to t h e  w a t e r  r e s o u r c e s  r e v o l v i n g  l o a n  f u n d  t o  the e x t e n t  n e c e s­

s a r y  f o r  l o a n s  u n d e r  thi s  c h a p t e r .


