
IN T H E  H O U S E  BY M A R T I N

H O U S E  BILL NO. 145 

IN THE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For a n  A c t  entitled: "A n  Act e s t a b l i s h i n g  a t u i t i o n  credit under the A l a s k a

net i n c o m e  tax; an d  p r o v i d i n g  for a n  ef f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 4 3.20 is a m e n d e d  by a d d i n g  a new s e c t i o n  to read:

Sec. 43.20.037. E D U C A T I O N A L  T U I T I O N  CREDIT. (a) A n  i n d i v i d u a l  is

a l l o w e d  as a credit a g a i n s t  the tax due under this chapter 50 per c ent 

of the m o n e y  p aid by h i m  d u r i n g  the year to e l i g i b l e  e d u c a ti o n a l  i n s t i­

t u t i o n s  as t u i ti o n  for the individual, the i n d i v i d u a l ' s  spouse, or of 

a n y  d e p en d e n t s  the i n d i v i d u a l  is e n t i t l e d  to c l a i m  as p e r s o n a l  e x e m p­

tions under I n t ernal R e v e n u e  Code sec. 151(e).

(b) T h e  credit a l l o w e d  under this s e c t i o n  m a y  not e x c e e d

(1) $500 for e a c h  i n d i vi d u a l  a t t e n d i n g  a n  e l e m e n t a r y  s c h o o l  

w h o s e  t u i t i o n  is p aid b y  the taxpayer;

(2) $750 for e a c h  i ndividual a t t e n d i n g  a s e c o n d a r y  or v o c a­

ti o n a l  school w h o s e  t u i t i o n  is pai d  b y  the taxpayer;

(3) $1,000 for e ach i n d iv i d u a l  a t t e n d i n g  a n  i n s t i t u t i o n  of

h i g h e r  e d u c a t i o n  w h o s e  t u i t i o n  is p a i d  b y  the taxpayer.

(c) No  credit is a l l o w a b l e  u nder this s e c t i o n  for amou n ts  p a i d  

d u r i n g  the year for the e d u c a t i o n  of the spouse of a t a x p a y e r  u n l e s s  the 

t a x p a y e r  is e n t i t l e d  to a p e r s o n a l  e x e m p t i o n  for the spouse under 

I n t e r n a l  R e v e n u e  Code sec. 151(b) or the ta x p a y e r  files a j oint r e t u r n  

w i t h  the spouse.

(d) I n  this s e c t i o n  " e l i g i b l e  e d u c a t i o n a l  i n s t i t u t i o n "  means a n  

i n s t i t u t i o n  of h i g h e r  e d u ca t i o n ,  a v o c a t i o n a l  school, a s e c o n d a r y  s c h o o l
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o r  an e l e m e n t a r y  s c h o o l  w h i c h  m e e t s  a c c r e d i t a t i o n  o r  a p p r o v a l  c r i t e r i a  

e s t a b l i s h e d  by the d e p a r t m e n t  b y  r e g u l a t i o n .

* Sec. 2. T h i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1979.

* Sec. 3. T h i s  Act t akes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .


