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O f f e r e d :  2/22/79
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  M a l o n e

BY T H E  R E S O U R C E S  C O M M I T T E EIN T H E  H O U S E

CS FOR H O U S E  B I L L  NO. 114

IN T H E  L E G I S L A T U R E  OF  T H E  STATE O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

A BILL

"A n  Ac t  r e l a t i n g  to a g r i c u l t u r a l  lo a n s  under the A l a s k a  

A g r i c u l t u r a l  L o a n  Act: and p r o v i d i n g  fo r  an e f f e c t i v e  

d a t e ."

For a n  Act e n t i t l e d

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 0 3 . 1 0 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) An i n s t a l l m e n t  p a y m e n t  is d e l i n q u e n t  u n l e s s  it is m a i l e d  by 

t h e  b o r r o w e r  on or b e f o r e  the 15th day a f te r  the d a t e  s p e c i f i e d  for p a y­

m e n t  in the loan a g r e e m e n t  or u n l e s s  it is r e c e i v e d  b y  the d e p a r t m e n t  on 

or b e f o r e  the 15th d a y  a f t e r  the d a t e  s p e c i f i e d  for p a y m e n t  in the loan 

a g r e e m e n t .  If an i n s t a l l m e n t  p a y m e n t  is d e l i n q u e n t ,  t h e  d i r e ct o r  shall 

a s s e s s  a d e l i n q u e n c y  p e n a l t y .  The d e l i n q u e n c y  p e n a l t y  shall be an 

a m o u n t  e qual to s e v e n  pe r  cent of the d e l i n q u e n t  p a y m e n t .

* Sec. 2. AS 0 3 . 1 0 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) A farm  d e v e l o p m e n t  loan m a y  not e x c e e d  $ 5 0 0 , 0 0 0  [$200,000].

T h e  m o r t g a g e  w h i c h  s e c u r e s  a far m  d e v e l o p m e n t  l o a n  m a y  be of a n y  p r i o r­

ity if the total i n d e b t e d n e s s  on the real e s t a t e ,  i n c l u d i n g  the s e c u r e d 

f a r m  d e v e l o p m e n t  loan, does not e x c e e d  $ 5 0 0 , 0 0 0  [$200,000]. A f a r m  

d e v e l o p m e n t  l oan w h i c h ,  if g r a nted, w o u l d  r a i s e  the e x i s t i n g  i n d e b t e d­

nes s  on the real e s t a t e  a b o v e  $ 5 0 0 , 0 0 0  [$ 2 0 0 , 0 0 0 ],  or a farm d e v e l o p m e n t  

loa n on rea l e s t a t e  w h i c h  has a p r i o r  e x i s t i n g  i n d e b t e d n e s s  of $ 5 0 0 , 0 0 0  

[ $ 200,000] or m o r e ,  m a y  be m a d e  o n l y  if all p r i o r  m o r t g a g e e s  a g r e e  to 

s u b o r d i n a t e  t h e i r  m o r t g a g e s  to t hat of the s t a t e  for th e  a m o u n t  of the 

f a r m  d e v e l o p m e n t  l o a n  w h i c h  e x c e e d s  the $ 5 0 0 , 0 0 0  [$200,000] i n d e b t e d n e s s  

l i m i t  o n  th e  r e a l  e s t at e .  A l o a n  m a y  not r u n  l o n g e r  t h a n  30 y e a r s  nor
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b e a r  i n t e r e s t  e x c e e d i n g  six per cent, a n d  it shall be s e c u r e d  by a real 

e s t a t e  or chat t e l  m o r t g a g e ,  or both.

* Sec. 3. AS 0 3 . 1 0 . 0 3 0 ( b )  is a m e n d e d  to read:

(b) E x c e p t  for loans for i r r i g a t i o n  syste m s  as p r o v i d e d  in this 

s u b s e c t i o n ,  a c h a t te l  loan m a y  not e x c e e d  $ 3 0 0 , 0 0 0  [$100,000] for eac h  

f a r m  u nit and m a y  not run  longer t h a n  seven years or the useful life of 

the chattel if m o r e  tha n  s e v e n  years. It m a y  not b e a r  i n t e r e s t  e x c e e d­

ing six per cent. It shall be s e c u r e d  by a real es t a t e  or chat t e l  

m o r t g a g e ,  or both. L o a n s  and the real estate and c h a t t e l  m o r t g a g e  

s e c u r i t y  on t h e m  for i r r i g a t i o n  sy s t e m s  may be in a m o u n t s  and for t erms

as d e t e r m i n e d  b y  the c o m m i s s i o n e r .

* Sec. 4. AS 0 3 . 1 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) A s h o r t  t e r m  loan, to b e  a m o r ti z e d  w i t h i n  o n e year, not to 

e x c e e d  $ 1 0 0 , 0 0 0  [$25,000] to a n y  one borro w e r ma y be m a d e  for o p e r a t i n g  

p u r p o s e s .

* Sec .  5. AS 0 3 . 1 0  is a m e n de d  b y  a d d i n g  a n e w  secti o n  to read:

Sec. 0 3 . 1 0 . 0 3 5.  USE O R  D I S P O S A L  OF M O R T G A G E D  F A R M  LAND. (a) A

b o r r o w e r  m a y  not use far m  land for a n o n - f a r m  use or sell, l ease or 

o t h e r w i s e  d i s p o s e  of far m  land if that land is e n c u m b e r e d  by a m o r t g a g e  

g i v e n  to s e c u r e  the pa y m e n t  of a f a r m  development, chatt el ,  or i r r i g a­

t i o n  sys t e m  loan u n d e r  this c h a p t e r  unless the b o r r o w e r  either

(1) pays the o u t s t a n d i n g  balance of the l oa n  in a lump s u m or

u n d e r  other terms a g r e e d  to b y  the c o m m i s s i o n e r  w h i c h  a c c e l e r a t e  p a y m e n t  

o f  the loan; or

(2) pays the o u t s t a n d i n g  p r i n c i p al  b a l a n c e  for the r e m a i n i n g  

the loan at the p r e v a i l i n g  rate of i n t e r es t  w h i c h  is c h a r g e d  b y

b a n k s  in the s t a t e  d u r i n g  the ca l e n d a r  q u a r t e r  in w h i c h  the

ves n ot i c e  o f  the change of use, sale, lease or o t h e r

f a r m  land.

-2- CSHB 114



(b) In this section, " n o n - f a r m  u s e "  m e a n s  a use of l a n d  o t h e r  t h a n  

for the p r o d u c t i o n  of d o m e s t i c a t e d  p l a n t s  and a n i m a l s  u s e f u l  to man, 

i n c l u d i n g  f o r a g e  and sod crops, g r a i n  a n d  f eed crops, f r ui t s ,  v e g e t a b l e s  

an d  l i vestock.

* Sec. 6. AS 0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

Sec. 03 . 1 0 . 0 4 0 .  C R E A T I O N  O F  FUND. T h e r e  is a n  a g r i c u l t u r a l  r e­

v o l v i n g  loan fun d  w h i c h  shall not e x c e e d  $ 2 0 , 0 0 0 , 0 0 0  [ $ 5 , 0 0 0 , 0 0 0 )  to 

c a r r y  out the p u r p o s e  of this c h a p t e r.

* Sec. 7. T h e  p r o v i s i o n s  of AS 0 3 . 1 0 . 0 2 0 ( e )  e n a c t e d  in sec. 1 of this Act 

an d  AS 0 3 . 1 0 . 0 3 5  e n a c t e d  in sec. 5 of this Act a p p l y  to far m  d e v e l o p m e n t ,  

ch a ttel, an d  i r r i g a t i o n  s y s t e m  loans m a d e  a f t e r  Ju l y  1, 1979.

* Sec. 8. T his Act takes e f f e c t  J u l y  1, 1979.


